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Reliance hops on to

retail revolution -

PressTrustofIndia

MUMBAI June 27: Having
doubled the net profit in
two years to about Rs 9,500
crore, corporate giant
Reliance today announced
mega retail plans with an
investment of Rs 25,000
crore and new oil and gas
discoveries and said it
would explore cross-bor-
der acquisitions for faster
growth.

Unveiling the growth
plans at the annual general
meeting, Reliance Indus-
tries chairman and manag-
ing director, Mr Mukesh
Ambani, said he would
open three broad fronts ~
forging new  growth

avenues in urban infra-

structure and special eco-
nomic zones; founding
new economy businesses
in life sciences and health-
care; and developing
options for cross border
acquisitions in existing and
new businesses.

Terming retailing as “the
next big idea’, Mr Ambani
said a new company,
Reliance Retail, entailing
an equity investment of up

| A pew company, Reliance
Retail, will spearhead the rev-
olution

& This will entail an equity
investment of up to Rs
10,000 crore

| The focus will be on 12
areas ranging from food and
grocery to educational prod-
ucts

® The new business will
cover 1,500 cities and towns
across the country

to Rs 10,000 crore, would
“spearhead this revolu-
tion” where investment
would have to expand to Rs
25,000 crore in the years to
come.

Giving details of the
retail initiatives, for which
the group would have to
integrate with a world class
supply chain, logistics and
IT infrastructure across the
country, Mr Ambani said
RIL would focus on 12
areas ranging from food
and grocery to educational
products. The new busi-
ness would have a “pan-
India” footprint, covering

Mr Muks Ambani

\

1,500 cities and towns.

Thanking the sharehold-
ers for their “stupendous
response”’ to the Reliance
Petroleum IPO -~ that got
an all-time record sub-
scription of Rs 143,573
crore ~ he said that RIL
equity holders had seen a
100 per cent return in one
year after the company
effected demerger (as part
of settlement between the
Ambani brothers). The RIL
scrip hogged the limelight
in an otherwise lacklusture
market and it was being
quoted at Rs 999.75, up by
Rs 18.20 during the day.



3 TG

frerm seamwrel: 57 AIME (W 43
3308 Fticem Fw1fErea aifere swemereaa
AN, (O I HFAAR SR ~HE 0 frerw
T T | e e (um W ws)-
a7 s wage sTew el rem, Yo7
(A (FLAA 9% {20 @9y e wa
fof st gerres wge weg e M
vo wiwg @G Grem 2R syEm
fary =i agaelre ¢ @ @b
B @ Rfvcas dE w99 ieR)
00 *BIe SRR |

YR I, g HRE(A ST 204 Y5iAl
RN SR GG (A7 - T A7
seaiflbe’ (wrae STsE o4l ARSI T
gl W128-917 SRTET Seoo WA FHA
YBTR I #f1 ANCS SraTey Ferwasi| e
(TR weTl WA ST RTE, TR AT AR

Q
y[\ SRR

2,
Wegﬁﬁmam%%wﬁ&‘@wﬁﬁ&
Arrs qzEfEa wRegm, ww-grel, W
celeneer, Wy Sema@d Armen o,
sjEETEs R BeieRe, FY Teefs, e Awe
Se] & ATl %4, *1E6F SRTEaN, W
ST Yo & Ea o, [ 93 P
TG TG @ SR fArner, e
e Brwnist ST AR f&EEe e wgw
13 Yo Ao e Wy 739 feafd
] WG 4TS 517, (e 25
SRR (A9 ST TR ©iAl AT BT
I, (AL I &40 | :

o &F @b ¢ora frwor st Tre
e e Rew @ S oIS 2R #5491

@ 21T Ho FTF TG FIATE |

HfEs ©7a seoo (I T W5 T

/ - L -

TEE T WE WZ 4Ea AR AT
FOCEA] 93 TR (o9 T YR ) WD F IR
43 5 A faee a1 e 20a0g A0 AR
wifd| i e saEsn crask @
(>) *zra AFEpIT ¢ Jrrn Wit wwd
51wl (%) 77 *facEan aifarera agw %3
Bfee a4, (o) Mg AT 7oy it
S AT G (e RIS 92
w4 A O W) A3 (TS
v W oeRE @@ e ssecae (FD
TR (Tw cReanae ¢ et e
(>3 TwAeE g Rew 9% w99
FWIG 7 FICA A IR SO 1 N
FAT! Z(A (RE 32 FF 8o FEE AN |
orbrRRETE  ReeEm  sifacenendfEm
Tesimre fary 594 Fmib vaw FarS srER
AT 9% o Pt e S




TU&xhrﬁagen{o

e

p%lralysge Orissa

SNS & PTI

BHUBANESWAR, June 25:
Aiming to pressurise the
Centre to roll back its deci-
sion of divesting 10 per
cent stake in the state-
owned Naico, as many as
seven trade unions today
threatened to “paralyse”
functioning of Central sec-
tor establishments includ-
ing rail and air services on
30 June in Orissa.

The decision to “paral-
yse” the Central establish-
ments was taken at a joint
meeting of several trade
unions and some political
parties held here this
morning even as Nalco
employees’ unions contin-
ued to put up token

protests.

The contentious issue of
offloading National
Aluminium Company

(Nalco) shares has trig-
gered widespread resent-
ment in Orissa and
brought production to a
grinding halt at the plant
even as political parties
jostled for space to lead
the agitation.

Today it was the turn of
the BJP to voice protests
against the UPA govern-
ment’s decision to sell 10
per cent of the company’s

\/

shares. “We wonder why a
profit-making company
like Nalco should be
divested”, remarked the
BJP leader in charge of
Orissa, Mr Vinay Katyar. In
saying so he subjected
himself to a barrage of
questions on the NDA
government’s decisions
and Mr Arun Shourie’s
efforts to divest.

Mr Katiyar groped for an
answer before flatly deny-
ing that the NDA had
taken any such decision. It
may have been discussed
but no decision had been
taken, he claimed trying to
wriggle out of the awk-
ward situation.

When reporters pointed
out that the state unit of
the BJP had not supported
the bandh and agitation
call during the NDA
regime when attempts
had been made to divest it
and that a BJP MP had
written in support of
divestment, Mr Katiyar
pleaded ignorance.

He insisted that the BJP
and BJD would jointly

oppose the move to
offload Nalco shares.
Almost every political

party in the state finds
itself in a tight spot over the
issue.



10% EQUITY IN NALCO, NLC TO BE SOLD OFF

Dlsmvestment

ack o

Statesman News Service

NEW DELH], June 22: The
government today decided
to disinvest ten per cent of
its equity in each of the two
non-navaratna public sector
companies ~ National Alu-
minium Company (NALCO)
and Neyveli Lignite Cor-
poration (NLC).
Announcing the decisien,
taken at the Cabinet
Committee on Economic
Affairs meeting, the finance
minister, Mr P
Chidambaram, said this was
in keeping with the govern-
ment's decision to hive off “a
small portion of profit-mak-
ing non-navaratnas” and
invest the amount generat-
ed in the National
Investment Fund (NIF).

Of the returns from inter-
est generated by the NIE 75
per cent would be utilised in
the social sector while 25 per
cent would be used to revive

~ sick, revivable PSUs.
‘ With this disinvestment,
the government’s holding
in Nalco would reduce to
77.15 per cent and in
Neyveli Lignite to 83.56 per
cent, Mr Chidambaram
said. “However, both com-
panies will remain PSUs.
The government will con-

2“ My~

n track

Wheat, pulses & sugar import

NEW DELHI, June 22: The government today allowed free
import of wheat, pulses and sugar by private parties to
contain surging prices of essential commodities after UPA
and Left parties voiced concern over soaring inflation.
“Wheat, pulses and sugar are driving prices up, therefore,
the decision has been taken to augment the supply side
(through imports),” finance minister Mr P Chidambaram
said announcing the decision of the Cabinet Committee

on Prices. B SNS
Details on page 10

tinue to-hold overwhelm-
ing majority share in both,”
he clarified.

The disinvestment
process, the finance minis-
ter said, would take five to
six months, depending on
the prevailing market
price. “We will not rush
into it and choose an
appropriate time to take a
decision,” he added.

When asked whether the
disinvestment would be
carried out in this fiscal, Mr
Chidambaram said, “Fiscal
year has nothing to do with
disinvestment. We will
choose the time to disin-
vest, depending on the
markets and advice of the
lead managers.”

On the reactions of Left
leaders to the disinvestrment
process, the finance minis-
ter asserted that on 21
November 2005, the UPA

and its Left front allies had
agreed upon disinvesting a
small portion of equity of
select profit-making non-
navaratna PSUs. They had
also then decided to re-
invest the money generated
into the National
Investment Fund.

However, the Left Front,
questioned the minister’s
claim stating the Left had
never agreed to this as it
would contravene the spirit
of the NCMP. The NCMP
clearly prohibits disinvest-
ment in profit-making PSUs,
whether navaratna or non-
navaratna.

The CPI-M politburo
member, Mr Sitaram
Yechury, said “If the govern-
ment wants to raise
resources it can always take
steps to recover the Rs
1,17,000 crore income-tax
arrears of corporates.”
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Stay firm,
Manmohan

u "}é’[“"‘

)8

tells Deora

[ Rationale to be explained to Left

! Sushma Ramchandran

NEW DELHI: The Government on
i Wednesday declared that it had
no intention to roll back the rise
. in petrol and diesel prices even
' as leading political parties inten-
i sified their agitation against the
! hike and the Congress continued
to oppose the decision.
Petroleum Secretary M.S. Sri-
nivasan told newspersons that
the Government had decided
there would be no rollback in the

prices.
At a meeting on Wednesday,
Prime Minister Manmohan

i Singh is also said to have told
Petroleum Minister Murli Deora
to “stay firm” on the price hike.
He pointed out that even with
the increase of Rs. 4 a litre on
petrol and Rs. 2 a litre on diesel,
the public sector oil companies
were making losses. Also, the Fi-
nance Minister was not willing
| to “tinker” with the excise duty
on petroleum products.

- Decline in credit rating

Sources said Dr. Singh ex-
pressed concern over the decline
in credit rating of the oil compa-
nies, reducing their ability to ob-
tain funds at attractive rates. In
such a scenario, his advice to Mr.
Deora was to “stay firm” on the
decision.

Mr. Deora reportedly dis-
cussed the fallout of the price
i hike, including pressure from
i the Congress leaders for a partial
; rollback.

. The sources said the Prime
. Minister urged Mr. Deora to ex-

plain the rationale behind the
hike to the Left parties, which
were planning an agitation from
next week. He might also speak
to West Bengal Chief Minister
Buddhadeb Bhattacharjee on
the issue.

“Yery marginal”

Mr. Srinivasan told reporter-
sthat the Government had ex-
plained that there was not going
to be any rollback since the price
hike was “very marginal” and
long overdue.

The bulk of the burden, owing
to high world oil prices, was be-
ing borne by the Government by
issuing oil bonds worth Rs.
28,000 crore. He said Mr. Deora
had written to the State Govern-
ments to reduce the sales tax on
petroleum products as the high-
er prices would fetch them an
additional Rs. 2,000 crore.

Meet with oil companies

Earlier, the Minister had said,
after a meeting with oil company
chief executives, that the fuel
price hike would result in a
quantum jump in revenues for
the States owing to the ad valo-
rem nature of the sales tax rates.
This benefit should be passed on
to consumers as it would reduce
the burden on the common man.

According to official sources,
the Cabinet on Monday also de-
cided to allow public sector oil
companies to raise the prices of
petrol, diesel, LPG and kerosene
automatically if the global crude
prices rose beyond $75 a barrel
mark.
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Left parties’all-India protest on June 13

Decision follows CPI(M) leader Prakash Karat's talks with Samajwadi Party, TDP, RLD and AGP

Special Correspondent

NEW DELHI: The Left will observe
an all-India protest day on June
13 against the hike in petrol and
diese] prices. The Samajwadi
Party, Telugu Desam Party,
Rashtriya Lok Dal and the Asom
Gana Parishad will join them.

The decision on Tuesday fol-
lowed the talks Communist Par-
ty of India (Marxist) general
secretary Prakash Karat had
with leaders of these parties. Ef-
forts were on to contact other
parties too.

BJP demands rollback

The BJP demanded an imme-
diate rollback of the hike and
said it would launch a weeklong
nationwide agitation against the
additional “burden on the com-
mon masses.”

Mr. Karat said the hike was
the seventh effected by the Unit-
ed Progressive Alliance Govern-
ment after assuming office. The
subsidy component of the pet-
roleum products, which was Rs
11,300 crore during the previous
National Democratic Alliance
(NDA) regime, had now come
down to Rs 3,000 crore.

Mr. Karat said he had invited
Janata Dal (United) leader Sha-
rad Yadav to join the protest.

Mr. Yadav said his party
would wait for the NDA’s re-
sponse before making any move.
He had contacted Bharatiya Ja-
nata Party leader L.K. Advani to
find out the NDA stand. The
NDA allies would meet on
Wednesday and take a decision.

CPI (M)’s call

In a release, the CP1 (M) ap-
pealed to people of all sections of
society, mass and transport or-
ganisations to join the protests
on June 13. On Monday, the Left
parties kept away from a meet-
ing called by the Government
ahead of the hike. Sources said
there was a message from the
Prime Minister’s office but the
Left leaders chose not to re-
spond, as any meeting could give
an impression that the Govern-
ment had consulted the Left par-
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THE PRESSURE IS ON: Activists of Communist Party of India (Marxist) protesting against the hike in prices of petrol
and diesel in New Delhi on Tuesday. - PHOTO: ANU PUSHKARNA

ties before deciding on the hike.

In a statement, the All-India
Forward Bloc said the steep hike
was “highly condemnable and
beyond any justification.” Party
secretary G. Devarajan said the
Government had rejected all

suggestions and alternative pro-
posals of the Left. It showed that
the Government was “adamant
in implementing its own agenda.
The Government will have to
pay for it.”

Revolutionary Socialist Party

THE HINCU

central committee member Aba-
ni Roy described the move as
“anti-people” and demanded a
rollback. He charged the Gov-
ernment and the Finance Minis-
ter with taking decisions that
were not in people’s interest.

The CPI (ML) decided to ob-
serve a protest week from June 7
to 13 against the hike.

More reports on Page 12/ ‘
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Pressure building for rollback

Special Correspondent

NEW DELHI: The Government is
under pressure from political
parties, including the ruling
Congress, to roll back the fuel
price hike announced on Mon-
day.

Petroleum Minister Murli De-
ora met Congress president So-
nia Gandhi here on Tuesday to
explain the rationale behind the
decision.

“As far as we are concerned,
whatever happened yesterday
[on Monday] in the Cabinet
[which decided to raise petrol
price by Rs. 4 alitre and diesel by
Rs. 2 per litre] stands... [but]
nothing can be ruled out,” he
said after the meeting with Ms.
Gandhi.

Mr. Deora said the Govern-
ment was responsive to the
needs of the people and would
abide by the decision of the Con-
gress, which has demanded a
partial roll-back. “Whatever the
high command decides, we will
have to abide by it.”

“We are a responsible govern-
ment which is responsive to the
needs and aspirations of the peo-
ple... tomorrow is another day.
What happens tomorrow we will
see.”

Earlier in the day, he said the
i _ effort was to pass on the least
possible burden to consumers.
At the same time, the spurt in
international oil prices to over
$70 a barrel required a steep
hike to save oil companies from
bankruptcy.

“We are trying to create pub- '
lic awareness about the need for
raising petrol and diesel prices. \
You know what condition the ‘\
‘navratna’ PSUs are going |
through. The BPCL’s credit rat-
ing has gone down and they are |
facing problems raising credit ‘
for their upcoming Bina reﬁnery
project,” Mr. Deora said.

The Cabinet clearance for the | |
hike not only sparked off pro- |
tests from the Left parties and
the Bharatiya Janata Party, but |
also drew adverse comments ;‘
from the Congress.

Even before the decision was |
taken, Mr. Deora had consulted f
Ms. Gandhi on the need to raise |
the prices. She then reportedly
advised that diesel prices should
be increased only marginally to
protect the interests of farmers
facing distress conditions in ru-
ral areas.

Party spokesperson Abhishek
Singhvi reiterated that the Con-
gress had “sincerely” conveyed
its views to the Government. He
said the compulsions and move-
ment of oil prices notwithstand-
ing the party felt there was scope
for reduction in impact on the
vulnerable sections.

On the move by the Finance
Ministry to change the Income
Tax form, the party said the ex-
pansion of the net was laudable
but ‘saral’ should remain saral
(simple).

Editorial on Page ‘1/0/
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Congress

gets smart,
Left & BJP
skid on 011

VINOD Sharma
New Delhi, June 10 fz’v” 3\\

FOR THE two years it has been in power\the
Congress hasn’t been smarter than when it
sent out directives to its chief ministers to
waive sales tax on the hiked component of
the prices of petrol and diesel.

In the process, the party might also have
fuellad speculation about its weakening in-
fluence on the PM, who refused to submit
this time to the ‘rollback-review’ chorus
joined full-throat by the Congress. Facts,
however, are to the contrary. In retrospect,
the Congress has been as deferential to the
PM’s authority as to its promises to the aam
aadmi. Endorsed at a meeting on Friday of
the Congress’ Core Group that includes the
PM and Sonia Gandhi, the decision in fact
compiemented the understanding reached at
the Group’s June 2 session ahead of the Cab-
inet meeting that hiked the oil prices.

There was no official confirmation of
what transpired. But HT learned that Sonia
had wanted the hike to be temporised at Rs 3
for petrol and Rs
2 for diesel. In the
end, the govern-
: gt ment left
T"E NEws kerosene — the
poor man’s fuel
— and LPG un-
touched but settled for the Rs 4 and 2 combi-
nation for petrol and diesel, insisting that
this toc was too little, too late. The hike coin-
cided with reports that the PM -— on a close
reading of his own report card of two years
— had concluded that tough decisions were
unavoicdable to sustain the current levels of
growth. Any kind of a review or rollback
would have lent fodder to speculation that he
was pliable under pressure.

That hasn’t happened. The Congress’ tac-
tics, in fact, have painted the Left and the BJP
in a corner over their so-called concerns for
the common man. In this context, the
CPI{M)’s reaction has been predictable with
Prakash Karat seeking similar cuts in excise
and customs duties that contribute (besides
the sales tax) to the over 100 per cent increase
in retail prices of 0il compared to its landing
cost. The Marxists’ stand invokes the federal
principle of parity between states and the
Centre. It asks why states should forgo reve-
nue when the Centre isn’t willing to share its
income with the people.

;
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States
follow

Special Correspcndent

NEW DELHI: The Communist Party
of India on Saturday described
the Congress leadership’s direc-

tive to the party-ruled States to
forgo sales tax on the increased
prices of petrol and diesel as “to-
kenism,” while the Bharatiya Ja-
nata Party «called it a
“diversionary tacic.

The two parties made it clear
that their governments would
not follow suit unless the Centre
t reduced its tax component,

A day after the Congress asked
its State Governments to take
their cue from Maharashtra —
which has decided not to levy
sales tax on the increased prices
of petrol and diesel — only And-
hra Pradesh slashed the prices.
The Delhi Government said a de-
cision would be taken on Tues-
day. In Jammu and Kashmir,
where the Congress leads a coa-
{ lition, Finance Minister Muzaf-
| far Baig told The Hindu that
[ there was no such move as of
| now.

CPI (M) BJP

won 1
suit

Congress directive “tokenism ”

CPI (M) Polit Bureau member
Sitaram Yechury said the Centre
could not abdicate its responsib-
ility and shift the onus on the
State  Governments. Asked
whether the CPI (M)-ruled
States would stop levying sales
tax on petrol and diesel, his said
they would do so the day the
Centre cut down its taxes.

Taking a similar position, BJP
spokesman Prakash Javdekar
pointed out that the Centre’s
share of the taxes on petroleum
products was 31 per cent, while
that of the States ranged be-
tween 16 and 17 per cent. “With-
out the Centre cutting its duties,
the Congress decision is a
fraud.”

BJP’s demand

Demanding a reduction in the
“excessive excise duty” levied by
the Centre on petrol and diesel,
Mr. Javdekar said the Prime
Minister should call a meeting of
all Chief Ministers to evolve a
consensus on a unified sales tax
rate.
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TAMIL NADU SLASHES DUTY ON DIESEL

RSS asks BJP

98 A

to cut

Press Trust of India }1

NEW DELHI, June 11: As
the Opposition NDA, led
‘by former Prime Minister
Mr Atal Behari Vajpayee,
gets ready to hit the streets
tomorrow against the fuel
price hike, the RSS has said
such protests “lack intel-
lectual honesty” and asked
BJP-ruled state govern-
ments to reduce levies on
petrol and diesel instead of
adding to public misery.

“The BJP can make a
beginning instead of
protesting on the streets by
stopping the wheels and
adding to public misery.
The party can walk the talk
by asking its state govern-
ments to reduce state
levies on fuel and show the
way”, said an editorial in
the latest issue of the RSS
mouthpiece **Organiser.

The BJP has already
ruled out any reduction in
levies by its state govern-
ments, saying the maxi-
mum duties on these prod-
ucts were levied by the
Centre and they should be
restructured and neu-
tralised.

Meanwhile, in Tamil
Nadu just a day ahead of
the Opposition AIADMK
and MDMCK’s plans to hold
state-wide demonstrations
over petrol and diesel price
hike, the state government
today announced a cut in
diesel price by reducing the
incremental component of
the sales tax on diesel by 45

>

fre—

fuel tax

No fare hike: Lalu

NEW DELH]I, June 11: Unperturbed
over diesel price hike which would
be costing an additional Rs 422 crore
to the Railways, Mr Lalu Prasad
today said he would not increase
fares rather intensify efforts to
electrify all trains. RJD leaders

celebrated the pre-birthday bash of their party chief which
also coincided with a ‘kavi sammelan’ (poets’ meet) at his
residence at Tughlaq Road here yesterday. Mr Prasad
turned 58 today. In a lighter vein, he said he was not aware
of his actual date of birth. “It could be 60 or 62. May be 48

or 65 or even 55. B PTI

paise. The announcement
comes close on the heels of
the Opposition parties’
demand that the govern-
ment reduce taxes on
petrol and diesel. The
Kerala government, on the
other hand, today ruled
out waiving sales tax on
petrol.

The Organiser editorial,

-apparently written ahead

of the move by Congress-
ruled states yesterday to
slash sales tax on fuel to
minimise the impact on
the common man, said
“the political parties can-
not have it both ways. That
is why we say, peace
protests lack intellectual
henesty.” It also criticised
the Left parties, agitating
against the fuel price hike,
for not reducing the tax
imposed by governments
in the states ruled by them.
“They don't want to incur a
revenue loss,” the editorial
said.

The mouthpiece, howev-

rHE QT A r,—.q

er, praised the BJP for its
willingness to separate the
price fixing mechanism
from political interference
while in power and regret-
ted that the decision was
shelved under the UPA.
The editorial also took a
dig at the protests by the
Congress and the Left on
the issue saying, “The CPM
is protesting fuel price hike
as if the BJP is in power at
the Centre. The Congress is
protesting as if‘it is the
NDA which is ruling. Sonia
Gandhi protests as if Atal
Behari Vajpayee is running
the country. Political farce
cannot be more brazen.”
Top NDA leader including
former Prime Minister
Vajpayee, Leader of the
Opposition Mr LK Advani,
JD(U) president Mr Sharad
Yadav and BJP chief Mr
Rajnath Singh would be
courting arrest here tomor-
row in protest against the
hike in petrol and diesel
prices effgéted last week.

rk,\



Vajpayee, Jaya
lead protests .

HT Correspondent and Agencies . .. St';

New Delhi, June 12 \

VA

AS THE flames of discontent against the fuel
price hike spread across the country, political
parties raised the pitch of their protests on
Monday. While in Delhi, former Prime Minister
Atal Bihari Vajpayee and Leader of the Opposi-
tion, L.K. Advani, courted arrest, in Chennai,
former chief minister J. Jayalalithaa led the
protests against the Centre.

The BJP dubbed the Congress’ move to ask
states to slash sales tax on fuel as a “joke”. “A
strange phenomenon has emerged with the states
being asked to share the
Theﬂ at ra“y burden (of the rise in oil

prices). We have no ob-
NDA MPs protesting jection if states cut taxes
against the strain on on their own. But it
the public’s pocket would be a joke if the

ended up getting Centre uses its pressure
their own pockets on states to make them
picked by pickpockets slash their taxes,” Vaj-
who took away no payee said at a rally be-

less than 50 mobile fore courting arrest. He UNI AND REUTERS
phones from therally.  insisted on a reduction  (Top) CPI-ML activists burn Prime Minister Manmohan Singh’s effigy in Patna to protest against
Nearly two dozen MPs  in Central excise and the hike in prices of petrol and diesei. (Below) In Delhi, BJP leaders Atal Bihari Vajpayee, L.K. Advani
atong with many Delhi  Customs duties to bring  and Rajnath Singh court arrest to against the hike.
MLASs discovered their down the prices of pet-
cells missing from rol and diesel. “We will
their pockets. force the Centre to re-
HTC, New Delhi duce its Customs and ex-
cise duties,” he declared.
Referring to the rise
in prices of edibles and fuel since the UPA took
power in 2004, Vajpayee declared, “The govern-
ment is unable to decide how to check price in-
creases. The government is in a state of confu-
sion. The aam admi is in trouble because of rising
prices and the government has lost direction”.
Both Advani and BJP chief Rajnath Singh also
flayed the Congress for cuts in sales tax in Con-
gress-ruled states. “Let the Centre first reduce
Customs and excise on fuel... only then can the
Congress have a moral right to speak about cut-
ting sales tax on petrol and diesel,” Rajnath said.
Jayalalithaa was accompanied by her allies,
MDMK’s Vaiko and DPI’s Thirumavalavan as
she raised slogans against the Centre and the
DMK government in the state accusing them of
inecreasing the burden of the common man.
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Pakistan, Iran put p?eééﬁre on India to act fast

Problems for pipeline ‘ifrd ect

S.P.S PANNU

New Delhi, May 1: Iran ap-
pears to be building up pres-
sure on India to push through
the Iran-Pakistan-India
pipeline project.

Iranian deputy oil minis-
ter Hadi Nejad Hosseinian
met petroleum secretary M.S.
Srinivasan today after his
visit to Islamabad. Iran and
Pakistan may consider going
it alone on the pipeline project
if India does not come on
board soon.

Interestingly, Iran’s stand
until now has been that the
pipeline is not viable unless
India joins the project. Iran
has huge quantities of gas.
However, it has been isolated
by the western countries and
could have economic sanc-
tions imposed against it.

Energy-hungry India will
provide a long-term market
for the gas. However, India has
to tread cautiously as the
pipeline will pass through hos-
tile Pakistani territory.

The Iranian minister dis-
cussed the gas pipeline and
LNG issues with Srinivasan
during a 90-minute meeting

and is scheduled to meet petro-
leum mirister Murli Deora to-
MOrrow.

According to petroleum
ministry sources, the discus-
sions with the petroleum sec-
retary were inconclusive and
would be resumed tomorrow
morning.

The roadmap for carrying
out consultations and finalis-
ing the proposal has already
been agreed upon in the earli-
er meetings among the three
countries.

Howsaver, Iran and Pak-
istan sprang a surprise today
by stating that Pakistan would
get a two-third share of the
gas.

In the earlier meetings it

Hosseinian & Srinivasan: Different strokes

B

was decided that India would
get a two-third share, while
Pakistan would be allocated a
one-third share as its demand
was less. In fact, Pakistan is
self-sufficient in natural gas
and it would require more gas
only four to five years down
the line.

According to agency re-
ports, Pakistan has increased
its proposed offtake of gas
from the pipeline from 2.1 bil-
lion cubic feet per day (befd) to
2.8 befd. This would make it
difficult to accommodate
India’s demand as the capacity
of the proposed 2600-km-long
pipeline is only 3.2 befd.

Hosseinian and Pakistan's
petroleum secretary, Ahmad

Wagqar, said at a joint press
conference in Islamabad that
India could be accommodated
through the second pipeline if
it was interested in importing
gas.
The fact that the US is op-
posed to the proposed pipeline
in any case puts a big question
mark over the entire project. It
is quite unlikely that Pakistan
can push through the project
without the US giving its con-
sent.

The US has also floated a
new proposal for building
an intercountry power
transmission line that will
carry electricity generated in
Kazakhstan and Turkmein-
istan to energy-deficient
Afghanistan, Pakistan and
India. The power plants will be
based on natural gas and some
hydel power will also be fed
through the grid, according to
this proposal.

The US proposal clearly
competes with the Iran-Pak-
istan-India pipeline project in-
sofar as most of the gas that
will be pumped through the
proposed pipeline is envisaged

to be used for power genera- |

tion.
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Advantages of transnational gas pipelines

Talmiz Ahmad

ATURAL GAS, a ‘clean’ fuel, is in-

creasingly being seen as the fuel of

the 21st century. Between 1980 and

20083, its share in the world energy
mix rose from 18 per cent to 22 per cent. The
demand is expected to increase further so that
by 2025 it will constitute 25 per cent of the world
energy mix and consolidate its position as the
number two fuel.

Gas is primarily used in the power sector but
is also an important fuel in refining and industry,
as also in domestic consumption, particularly
for cooking and heating. World electricity de-
mand is expected to double between now and
2030, when power generation will account for
about half of the world’s consumption of natural
gas.

The first transnational gas pipelines were con-
structed in the early 1970s, when the Soviet
Union, at the height of the Cold War, began to
supply natural gas to West Germany and other
parts of Western Europe to meet the demand for
alternative fuels amid high oil prices. Once the
Cold War ended, the Russian supply of piped gas
extended to the United Kingdom, Belgium, and
the Netherlands. Today, Russia meets 30 per
cent of Western Europe’s gas requirements. This
is expected to increase to 50 per cent in 25 years.

Technological innovation is making both pro-
duction and transportation of gas increasingly
economical. Over distances of up to 4,500 km,
transporting gas by pipeline is cheaper by one-
third than sending it as liquefied natural gas.
Today, about 130 gas pipeline projects valued at
$100 billion are being pursued across the world.

The principal sources of natural gas lie in Asia.
The Asian area of Russia has 27 per cent of the
world’s proven reserves, followed by Iran (15 per
cent) and Qatar (14 per cent). In fact, north and
Central Asia and the Gulf together account for
over 70 per cent of the world’s reserves.

Over the next few years, there will be a prolif-
eration of pipelines in Asia moving southwards
and eastwards, as, over the next 25 years, the
energy requirements of Asia are expected to
increase two-and-a-half times. The consump-

tion of gas will increase from 350 billion cubic -

metres (bcrm) in 1997, through 1,050 bem in
2020, to 1,400-1,575 bem in 2030.

CARTOONSCAPE

The pipeline proposals India is involved with
have political and security-related problems.

But they have to be resolved for

India’s energy security.

The Hydrocarbon Vision 2025 set out India’s
gas requirements in stark terms: from 49 bem in
2006-07, India’s demand for gas is expected to
rise to 125 bem in 2024-25. Against this, produc-
tion from existing fields and discoveries is 52
bem, leaving a gap of 75 bem to be filled through
new domestic discoveries and from imports. To
obtain gas for its energy requirements, India is
pursing three options together: development of
domestic resources; pursuit of long-term LNG
contracts; and participation in transnational gas
pipeline projects.

All these efforts have met with some success,
Foreign and Indian companies have announced
major gas discoveries particularly in the Krish-
na-Godavari basin. While these are early days,
there are suggestions that the Bay of Bengal
could become the “North Sea of South Asia.”
Again, India has entered into two LNG contracts,
with Qatar and Iran, for supply of five million
tonnes per annum over 25 years. LNG from
Qatar has been coming in from 2004, while sup-
plies from Iran will commence from 2009.

However, itis India’s participation in transna-
tional gas pipeline projects that has seized the
imagination of strategic affairs and energy secu-
rity commentators, both Indian and foreign, on
account of the political and geo-political impli-
cations.

The IPI project

The transportation of gas from Iran to Pakis-
tan and India has a sound commercial basis. Ifan
has the world’s second largest gas reserves, par-
ticularly offshore in the Persian Gulf. A pipeline
from Assaluyeh to the Pakistan-India border
would be about 1,900 km long, well within the
range of economical gas supply by pipeline vis-a-
vis LNG. Pakistan is gas dependent, with gas
constituting 50 per cent of its energy mix; its
fields are depleting, and from 2010 it is expected
to need imported gas, its demand increasing to

¢

§o- s qﬁ\\/\ W

about 400 million standard cubic metres (scm) a
day in 2025,

Conceived in 1989, the project fell victim to
the differences between India and Pakistan in
the 1990s and the early part of this century. The
stalemate ended in January 2005 when India
and Iran agreed to pursue the project as a
straightforward purchase of Iranian gas at the
Indian border, with a supplementary agreement
between Iran and Pakistan covering the supply
of gas to Pakistan and the transit of gas to India.

Several official and ministerial-level meetings
among the three countries over the last year
have served to clarify a number of issues pertain-
ing to the project — technical, commercial, fi-
nancial, and legal, as the three countries pursue
a “safe and secure world class project.” (India
will obtain 90 million scm a day and Pakistan 60
million scm a day of gas from the project) Tri-
partite meetings at the level of officials on tech-
nical and commercial matters have also taken

place. Not surprisingly, the principal issues per-

tain to gas price and project structure. Decisions
on these complex items are bound to take time as
they will remain in force for 25-30 years.

However, throughout this period, the leaders
of the three countries involved have repeatedly
conveyed their full political support to the pro-
ject and their deep interest in its successful out-
come. Thus, the project has been effectively
removed from the domain of extraneous bilater-
al, regional, and global political issues, and is
being pursued only on the basis of commercial
considerations.

The Turkmenistan-Afghanistan-Pakistan
(TAP) project was first envisaged in the
mid-1990s, but could not make headway on ac-
count of the civil war in Afghanistan. Interest in
the project was revived after the installation of
the Karzai Government, with the Asian Devel-
opment Bank (ADB) as the lead development
manager and consultant. In February this year,

PHEW,
HISBAT IS

GETTING
O WIDER!

India was formally invited to join the project; the
formalities in this regard will be completed in
about three months’ time.

The project has considerable geopolitical sig-
nificance in that, for the first time, South Asia
would have access to gas from Central Asia. Once
the pipeline is operational, it is possible that
Turkmenistan could evolve from a single source
of gas to the pipeline into a regional hub, with
pipelines from neighbouring countries such as
Uzbekistan, Kazakhstan, Azerbaijan, and even
Russia linking up with this pipeline to meet the
increasing demands of South Asia. In due course,
pipelines from the Caspian could also go to ter-
minals in the Gulf to transport Central Asian
LNG to South East Asia and North East Asia.

The Myanmar-Bangladesh-India pipeline
project was seriously broached at a meeting of
the Energy Ministers of the three countries, in
Yangon, in January 2005. However, over the last
one year, there has been no progress as Bangla-
desh has insisted on including references in the
tripartite MoU to certain India-related bilateral
issues that do not pertain to the project. India is,
therefore, examining the possibility of trans-
porting Myanmar gas through an overland pipe-
line through the Northeast, skirting Bangladesh,
as also the possibility of transporting gas as CNG
to receiving points on the east coast.

Transnational pipelines are difficult and com-
plex ventures since: they involve different coun-
tries with different interests; they involve
neighbouring countries, which frequently bring
on board a substantial and complex political
baggage of disharmony and discord. Besides,
they pass through difficult terrain, as also politi-
cally and environmentally sensitive areas, and,
hence, require the mobilisation of huge financial
and technological resources from international
sources in an atmosphere of mutual trust and
confidence.

All the pipeline proposals with which India is
involved are fraught with political and security-
related problems that would need to be satis-
factorily addressed. If these projects are to be
realised, we must first accept that they are ex-
tremely important, indeed critical, for India’s
energy security interests. Once this is under-
stood, international best practice can readily
yield arrangements that would be put in place in
regard to all aspects of the projects — technical,
financial, commercial, and legal — that would
serve to insulate them from the vagaries of day-
to-day politics and provide the desired level of
comfort to our policy-makers.

In order to understand the crucial role of
these pipeline projects for India’s energy securi-
ty, we must have some understanding of their
place in our energy mix.

The bulk of the gas required by India is des-
tined to be used to fuel power projects in order to
sustain a growth rate of 8 per cent per annum
every year. As the Kirit Parikh Committee report
has noted, to achieve this, up to 2032, India’s
primary energy supply will have to increase 3-4
times, while electricity supply will have to in-
crease 5-7 times, that is, power generation has to
increase from 120,000 MW to 778,000 MW by
2031-32.

Coal will continue to be the principal fuel in
our power projects, Today, 90 per cent of the
coal used for power generation is from domestic
sources. However, with coal mines depleting
rapidly together with concerns pertaining to
pollution on account of the high ash content of
domestic coal, India will have to increasingly
look at other energy sources to meet its power
requirements. Thus, India’s increased power
generation requirements will see a competition
between domestic coal, imported coal, and im-
ported piped gas.

One consequence of this increased depend-
ence on imported fuel, be it piped gas or coal, will
be the need to integrate our domestic fuel pric-
ing structures with global trends. At the same
time, given their common energy security in-
terests, the countries concerned will have to
replace their suspicions and differences with
policies of cooperation and dialogue.

(The author is Additional Secretary, Ministry
of Petroleum and Natural Gas. The views ex-
pressed here are personal.)
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) of gas per day

not easy,
Delhi turns
to Turkmen
gas fields

expected to flow 110 million standard

cubic metres (MSCM

from 2007.
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be indexed to international crude

levels while India wants it at evacuation

price
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ploration and development of the field.

Since January, Tehran has also been
demanding a higher price for LNG ex-
ports that was negotiated {ast year. It
says that the price agreed last June was
no longer valid as its Supreme Eco-
nomic Council had not approved the

cost that reimburses the expenses in ex-
contracted price.
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Deora meets Guridas on petro PI‘ICG hike

HT Correspondent
New Delhi, May 9

EVEN AS petroleum minister
Murli Deora began his efforts at
building a consensus on raising
the prices of key petroleum
products, CPI leader Gurudas
Dasgupta outlined his opposi-
tion to the move.

The minister is expected to
hold another round of meeting
with all the Left leaders tomor-
row. Deora plans to meet finance
minister P. Chidambaram in the
next two days.

Emerging out of a meeting
with the minister here on Tues-
day, Dasgupta asserted, “We’re
opposed to any increase in the
prices of petroleum products as
it’d have an inflationary impact
and hurt the common man.” He
said the government should re-
duce excise and customs duty on
petroleum products and meet

B @m R & B e v owe e o

. the shortfall in revenue as well

under-recoveries of Rs. 74,000
crore on petroleum products by
taxing the rich. The immediate
impact of a rise in prices of pe-
troleum products would be felt
by the transport and fertiliser
sectors, he cautioned.

Deora said the ministry was
working on several alternatives
to meet the requirements of the
Parliament, allies and the party.
He preferred an equitable bur-
den-sharing between the gov-
ernment, oil companies and con-
sumers. “Consumer alone can

not take the whole burden of
surge in global crude oil prices.
I will be meeting the finance
minister in a day or two on the
issue,” the minister stated.

He said he disfavoured in-
creasing LPG and kerosene
prices as these were used by the
poor and the common man. “I
am trying my best not to raise
the prices of these petroleumr
products,” he added. He saic
that his ministry was studying
the report of Rangarajan Com
mittee on the petroleum prod
uct pricing. Py
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Global interest rates to

impact

) W ) ‘,“:\S

Indian economy

Tndia has a farge stake in unwinding global imbalances’

HT Corporate Bureau
New Delhi, May 12

RBI GOVERNOR Y.V. Reddy,
who is known to dislike the
speculative inflows of capital,
has once again reiterated that
any large adjustments in major
currencies and global interest
rates would have a significant
impact on the economy, though
it might not be as big as in oth-
er emerging markets.

In a speech at the United Na-
tions on Thursday night, Red-
dy said India, which began
opening up its economy in
1991, had a large stake in the
process of unwinding global
imbalances and was willing to
play its part in ensuring a suc-
cessful outcome.

“While India by itself hard-
ly contributes to the current
global financial imbalances,
any large and rapid adjust-
ments in major currencies and
related interest rates or cur-
rent accounts of trading part-
ners could indirectly, but sig-
nificantly, impact the Indian
economy,” Reddy said in his
speech. Last week Prime Min-
ister Manmohan Singh called
for a coordinated effort to cor-

ments in major cur
rates or current accou
indirectly, but S|gmﬁ

~ a\w
\\;Ag_

rect imbalances and urged
global financial institutions to
work to prevent a worldwide
economic downturn.
REUTERS ADDS: “The central
bank believes that such un-
winding may potentially turn
out to be disorderly, though it
may be a low probability, and
in that case it could have sig-
nificant implications for do-
mestic bond and currency
markets,” Sanjeet Singh, head
of research at ICICI Securities
at Mumbali, said.

Some economists say the
United States is responsible
for part of the global imbal-
ances as it consumes too
much, running up unsustain-
able current account and fis-
cal deficits, while others

3 MAY 700k

While India hardly contributes to the current global
nancial imbalances, any large and rapid adjust-

and related interest
of trading partners could

ntly, impact the economy

— RBI governor

charge that China’s unfairly
low exchange rate is the prob-
lem. China says it is pursuing
yuan reforms as part of long-
term efforts to re-balance its
economy but it bristles at de-
mands from other countries.
Earlier this week, the US Trea-
sury stopped short of calling
China a currency manipulator
in a report.

India’s economy, Asia’s
third-largest, is mainly driven
by domestic demand and the
government restricts foreign
investment in government and
corporate bonds and in the
banking sector.

The government borrows
from the local bond market to
fund a large part of its fiscal
deficit and analysts say that

Tedr L

helps cushion the economy
from swings in global markets.
Indian policy makers are in-
creasingly focusing on Bejing
as China takes over from the
United States as the biggest
source of imports for India.

India’s bilateral trade with
China reached $13.6 billion in
2004. China and Hong Kong to-
gether accounted for 9 percent
of India's total foreign trade, al-
though the United States and
the euro zone are India's
largest trading partners. Reddy
said India was likely to main-
tain a modest, sustainable cur-
rent account deficit in the near
future. India's current account
registered a $5.4 billion deficit -
-nearly 0.9 percent of gross do-
mestic product — in the fiscal
year to March 2005, the first
shortfall in four years.

Analysts estimate the
deficit widened to about 3 per-
cent of GDP in 2005/06 as the
trade gap widened on the back
of arising oil bill and imports
outpaced exports in a robust
economy. Reddy said domestic
monetary policy emphasised
price and financial stability
and had succeeded in contain-
ing inflation expectations.
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AIRPORT MODERNISATION

Govt

to allow; W
74% FDI

Mukesh Ranjan

NEW DELHI, May 17: To
expedite the process of
capacity expansion and
modernisation of other air-
ports in the country
including Kolkata and

- Chennai airports, the gov-
ernment is considering
hiking the level of foreign
direct investment (FDI) up
to 74 per cent on a case by
case basis. The present
policy decision allows 74
per cent FDI in airports,
which was earlier scaled
down to 49 per cent for
Delhi and Mumbai air-
ports.

A highly placed govern-
ment source said: “Up to 74
per cent FDI may be
allowed to upgrade and
modernise other airports
in the country, which also
include Kolkata and
Chennai airports.” He,
however, said: “The deci-
sion would be on case to
case basis.”

Clarifying the stand of
the Central government on

the issue, the source said

states will have no right to
decide the level of FDI in
case of airports and any

decision in this regard.

RS uproar

NEW DELHI, May 17: The
Rajya Sabha was thrown
into a turmoil during
Question Hour over foreign
direct investment in the
retail sector, with a
vociferous Opposition and
Left parties joining forces
to demand a discussion.

B SNS

would be mooted by the
ministry of civil aviation
and a final decision will be
taken by the Cabinet.

He, however, said the
Centre would consider the
opinion of the concerned
states with respect to all
public-private-partnership
(PPP) projects, which also
encompasses the FDI
issue.

To share the experiences
of states in implementing
PPP projects and also to
evolve and expand the role
of PPP, the Centre has
called a high-level meeting
of chief secretaries of states
on Saturday. The meeting
will be inaugurated by the
finance minister and will
be attended by senior offi-
cials of the Ce)x;tral govern-

ment.
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New Delhi: After a nearly 1,300-pcoint
fall in the sensex, finance minister P
Chidambaram on Saturday ruled out
reintroducing long-term capital gains
tax on equity transactions or unilat-
erally reviewing the double tax avoid-
ance treaty with Mauritius.

“There is no intention to reintro-
duce long-term capital gains tax on
securities traded on the stock mar-
ket. The issue of double taxation
avoidance agreement has been de-
bated threadbare. Due to a host of
economic, political and diplomatic
reasons, the treaty cannot be reviewed
unilaterally,” he said.

The bear run in the market was
partially due to heavy selling by for-
eign institutional investors (FIIs)
over fears that the Central Board of
Direct Taxes may levy a higher tax
on them. The FII withdrawal had
prompted the finance minister to
clarify that no FIIs would be taxed
and the fears were based on “unin-
formed reporting”’.

Following the FIIs’ pullout, the
CPI(M) had demanded that the gov-
ernment reintroduce long-term cap-
ital gains and dividend tax, apart from
reviewing the DTAA with Mauritius,
which was being increasingly used by
FTis for avoiding tax. Chidambaram’s
response came in the backdrop of the

Afye—

CPI(M)’S demand. He also allayed ap-
prehensions about the economy, say-
ing economic fundamentals were very
strong and it did not undergo any
change recently.

“The foreign exchange reserves
were at $163 billion, inflation reined
in below 4% for several weeks, man-
ufacturing sector is growing at over
9% and monsoon has set in, which is
expected to be good,” he said.

The markets had tanked nearly
1,300 points on Thursday and Friday,
as panicky investors joined FIIs in
the selling activity. Pointing out that
stock markets went beyond the sen-

& There is no intention to
~ reintroduce long-term
capital gains tax on
securities and the issue
of double taxation
avoidance agreement
has been debated. Due
to economic, political
and diplomatic reasons,
the treaty cannot be
reviewed unilaterally )

P Chidambaram | FINANCE MINISTER

sex, the finance minister said, “In
the last four trading sessions, 420
stocks have risen adding more than
Rs 5,200 crore to their market capi-
talisation.” He said FIIs influenced
10% of volumes in derivatives mar-
ket and 10% of volumes in cash mar-
ket. “FIIs play a significant role in
India like in any other market. I be-
lieve mutual funds also play an equal-
ly important role,” Chidambaram
said, adding, “India’s continues to
be a growth story. It goes
beyond stock markets and includes
agriculture, services and manufac-
turing.’” acencies
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Sensex falls by 1111 70 points but makes partial recovery after government assurance

Oommen A. Ninan

MUMBAL: The Indian stock market
recorded its sharpest-ever fall in
prices on a single day on Mon-
day, though by the close of the
day’s trading, it partly recovered
the lost ground. The recovery
was aided by official assurances
on the health of the Indian econ-
omy and Indian companies and
the reliability of the country’s
market regulatory system.

Even as the stocks plummet-
ed, spreading nervousness ev-
erywhere, the authorities
suspended trading for an hour,

after which the stock prices -

started recovering.
The worst-ever slump in the
30-share  Sensitive  Index

(Sensex, which reflects the mar-
ket prices of front-ranking com-
panies) saw the index fall by as
much as 1111.70 points in the
course of the day, though it reco-
vered later by 654 points to close
with a loss of 457 points. The
day’s slump in the market came
on top of a sharp fall recorded
last week-end in tune with the
trends in the world’s gold, met-
als and stock markets.

Apart from global trends im-
pacting India’s capital market
which has opened itself since
1991 to the flow of foreign in-
stitutional-funds in an increas-
ingly integrating world
economy, market observers
blamed the stock plunge on a
circular issued by the Central
Board of Direet Taxes with pos-
sible implications on taxation of
market players, domestic or for-
eign.

The market crisis coincided
with the second anniversary of
the UPA Government, whose as-~
cent to power was similarly ac-
Fcompamed by nervous selling
and price slump, only to be re-
versed within days. Since then,
the Bombay Stock Exchange’s
Sensex has crossed new mile-
stones of successive thousands
with increasing frequency.,

25 MAy 2006
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SHOCKING SWINGS: Stock brokers monitor the index at a brokerage firm in Mumbai. Shares pulled back from a 10
per cent fall on Monday to end about 4 per cent down at their lowest in nearly three months, in a volatile session
which saw trade suspended for an hour. ~ PHOTO: REUTERS

The Finance Minister at-
tempted to bolster the investors’
confidence by saying that bro-
kers have come under margin

pressure and enough money is”

available to meet margin calls.
After the fall of more than 1000
points around noon many large
caps stocks looked undervalued
and some buying interest came
back into the market as margin
calls worked their way through
the system. The market reco-
vered by 654 points to close at
10.481.77 with a loss of 456.84
points from its previous close of
10,938.61. The Sensex touched a
low of 9,826.91 in the intra-day
and a high of 11,142.90 at the

opening of the trade in the
morning.

Another major Index, Nifty,
closed at 308135 posting a de-

‘#line of 166 peints.

The Reserve Bank of India
(RBI) too came to the rescue of
the market allaying fears of a lig-
uidity crunch. “In the light of the
developments in the stock ex-
changes, the RBI has been in
touch with major settlement
banks and both the major stock
exchanges to ensure that the
payment obligations on the ex-
changes are met smoothly.
Banks can get in touch with the
Reserve Bank for any liquidity
assistance,” it stated.

Another significant impact of
the fall is the impact on corpo-
rate raisings of funds, Market
expects some pressure on valua-
tions of Initial Public Offerings
(IPOs) to adjust for the market
fall, even though there is consid-
erable interest in many good
growth stories. A longer drawn-
out fall would have appeared as a
bear phase and softened inves-
tor interest in what remains a
very exciting growth market.

Last Thursday Sensex shed
826.38 points, the previous big-
gest fall in the history of Indian
stock markets while it lost
887.36 points in the intra-day.
Another biggest fall experienced

was on May 17, 2004, when
Sensex lost as much as 842
points in the intra-day trade.

On May 17, 2004 the Sensex
dropped by 565 points at the
close, its third biggest fall ever,
following the formation of UPA
Government. The biggest ever
fall recoded before was on April
28, 1992 when the Sensex lost
570 points following the emer-
gence of Harshad Mehta-led Se-
curities Scam. On May 15, last
Monday, the Sensex lost 462.91
points on global meltdown of
metal prices,

R
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Domestic funds
shore up market

Sensex Rebounds, Gains 341 Points

Mumbai: After sinking dangerously for
three straight sessions, the stock market
looked healthy on Tuesday with the key
index gaining a huge 341 points, as for-
eign and domestic funds purchased
shares under the watchful eyes of regu-
lator SEBI.

Foreign Institutional Investors (FIIs),
which were mainly blamed for the ab-
normal crash, as well as domestic funds
were behind Tuesday’s sal-
vage operation, having
made heavy purchases.
However, a few brokers con-
tinued liquidation of long
positions in a bid to reduce
margin pressure.

SEBI also continued its
surveillance and held meet-
ings with mutual funds and
stock exchange officials to
take stock of trading during
the day. The market sta-
bilised after midsession and
BSE 30-share sensitive in-
dex (sensex) spurted by 341.01 points or
3.25 per cent to end the day at 10,822.78.

The sensex had fallen by 1,736 points
or 14.21 per cent in the last three ses-
sions. In terms of correction, it had
dipped from an all-time high of 12,671.11
of May 11 to the intra-day low of 9,826.91
on May 22, a drop of 2844.20 points or
22.45 per cent.

The National Stock Exchange’s (NSE)
S&P CNX Nifty jumped by 118 points to
3,199.35 from previous close of 3,081.35.
FIIs were continued buyers in the futures.
They pumped in a huge Rs 1,914.57 crore
in futures on Monday but pulled out about
Rs 872 crore from cash segment.

Steel stocks were in demand in after-
noon trade after a Chinese steel major
announced it might hike prices. Steel Au-
thority of India was the major gainer,
with its stock trading up 14 per cent at
Rs 76.40.

Mutual funds and financial institu-
tions made heavy purchases of Rs 1,611
crore during the stocks carnage on May
18 and 19. A strong pull-back rally in met-

of smooth pay-in and pay-out in respect
of securities and funds in both cash and :
derivatives segments had a sentimental :
impact on the market. H
Expecting the volatility in the market |
to continue till the F&O settlement of :
margin accounts, Nimesh M Kampani, !
CMD of J P Morgan Stanley said “Tech-
nically the market was weak but funda-
mentally, it loolfgd-strong,” adding that

there is no payment crisis in the market.
He said a sharp correction has come and
stocks were available at 20 to 30 per cent
discount, Kampani added.

A bounce in metal stocks could be
gauged by a remarkable rise of 594.31
points or 7.35 per cent in the metal index,
which settled at 8,683.33 over last close of -
8,089.02. The broad-based BSE-100 Index
recouped by 192.01 points to 5,574.23 from |
previous close of 5,382.22. :

The BSE-200 Index and the Dollex-200 |
were quoted sharply up at 1,330.60 and :
486.98 at close compared to last close of
1,283.84 and 467.97 respectively The BSE- :
500 Index soared by 142.36 points to |
4,280.26 from previous close of 4,137.90 :
and the Dollex-30 ended higher at 1,953.28
from 1,884.07.

The volume of business, however, con- :
tinued to be low at Rs 3,819.73 crore. RIL :
remained the top traded scrip with the
highest turnover of Rs 309.14 crore fol- :
lowed by Bharti Tele-Ve(Rs 270:08 crore),
Tata Steel (Rs 106.10 crore), Infosys Tech :
(Rs 104.45 crore) and Mahindra Gesco(Rs |
96.18 crore). AGENCIES :
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e paries seek policy statement

Special Correspondent

NEW DELHI: In a letter to Prime
Minister Manmohan Singh, the
Left parties have taken excep-
tion to the reported remarks of
Civil Aviation Minister Praful
Patel that the Government could
take the privatisation route for
modernising the Kolkata and
Chennai airports.

They have demanded an “au-
thoritative” policy pronounce-
" ment by the Government on the
subject in keeping with the Na-
tional Common Minimum Pro-
gramme (NCMP), since the

on airport modernisation

A\
Takes exception to Praful Patel's remarks on Kolkata, Chennai airports X 2 {

Minister’s observations ran con-
trary to the impression given to
them during earlier discussions
on airports modernisation.

Clear departure

Pointing out that during dis-
cussions with the Government
on modernisation of the Delhi
and Mumbai airports, the Left
party leaders were told that the
joint venture (JV) route was be-
ing adopted in the case because
the Government wanted to ear-
mark Airports Authority of India
(AAI) funds for other airports.
“There was no talk of JVs with

private companies for the other
airports under the AAIL If what
the Civil Aviation Minister is
stating is indeed the policy of the
Government, then it is clear that
the Government is pursuing
privatisation as a matter of pol-
icy for the most profitable air-
ports. This is a clear departure
from the stated position on priv-
atisation as stated in the
NCMP,” the letter said.

““We have to categorically
point out that such a policy ori-
entation is totally unacceptable
to us. We firmly reiterate the
need for modernisation of all

Q/’

i {”Z’k’c

airports, including Chennai and
Kolkata, and are convinced that
the AAI is capable of executing
these airports. They have the
technical, operational and finan-
cial capability to ensure this. Ex-
cluding the AAI  from
undertaking this modernisation
exercise and handing over these
assets to the private JV will
make the profitable public sec-
tor entity sick,” said the letter
signed by senior leaders Prakash
Karat (Communist Party of In-
dia - Marxist), A. B. Bardhan
(Communist Party of India),
among others.




likely to sign their $7 billion gas
pipeline deal in June, in defiance of
pressure from the United States, Pak-
istan's and India's oil ministers said
on Sunday. The oil ministers of Iran

clear programme.
When asked about US pressure,
Pakistan's energy minister said:

“That's the (Pakistan) president’s
problem. I'm the energy minister. I

el i June

< Ah— - L

%‘he pi@eﬁine throuél‘l Pak?stan
would link Iran’s abundant gas re-
serves, the world's second biggest, to
India’s booming economy and it
would carry 150 million cubic metres
per day of gas for 25 years, Vaziri

said. Reuters

'TRANS-KASHMIR TRADE TALKS ON MAY 2

Islamabad: Pakistan and india will hoid talks on trans-
Kashmir trade and establishing links in major step to
revive old Kashmiri links and facilitate interaction
between people on both sides. The two sides will
work out modalities for starting a truck service for
trade on the Muzzafarabad-Srinagar route,
launching the Rawalakot-Poonch bus service and
setting up four meeting points at designated areas
along the LoC, two on each side of the divide, sources
said on Saturday

Preparations for the talks are already under way. A
high-level inter-ministerial meeting was held here this
week to finalise the strategy for the talks. The effort would be to start the truck and bus service
besides establishing the meeting points at designated areas at the earliest possible, sources
said. Itis believed it could be possible within this quarter. Syed Ibne Abbas, director-general
South Asia Division at the Pakistan foreign ministry will be ieading the Pakistani delegation.

A key aspect to be decided in context of the truck service would be the nature and number of
products to be traded. The sides will also discuss proposed items to be imported and exported
from both ends. it is learnt the intra-Kashmir trade will be confined to jocal products. pawn

and Pakistan had said on Saturday
that the three countries were very
near final agreement on the project
to pump Iranian gas through Pak-
istan to India.

Iranian oil minister Kazem
Vaziri had said he expected the
signing to take place in Tehran in
June, but Indian and Pakistan had
not given a precise time scale.
“Most probably it will be signed in
June,” Amanullah Khan Jadoon
said on Sunday.

Indian Oil Minister Murli Deora
also said on Sunday a June signing
was likely and that he was impa-
tient for progress on the project
first mooted more than a decade
ago. “These things have taken so
much time. We are all three parties
sincerely dedicated to this project,”
he said.

Progress has been slow because
of hostility between India and
Pakistan and, more recently, US

must take care of energy needs.”

Coth s
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SBI strike called off: Chldambaram

Staff to get 50 p.c. of [ast drawn salary (subject to a cut-off of Rs. 21,040) as penswn

NEW DELHi: Finance Minister P,
Chidambaram, who had invited
State Bank of India management
and striking employees for talks,
said on Sunday the workers’
have called off the strike after an
agreement to increase pension
benefits.

“The earlier cut-off limit for
pension was based on the pay-
scales of 1992 .. Today, both
sides have quite correctly ad-
justed the pension to the revised

rou AR

pay-scales,” he told a press con-
ference here.

As per the agreement, the em-
ployees would now get 50 per
cent of last drawn salary (subject
to a cut-off point of Rs. 21,040)
as pension, which works out to
Rs. 10,520.

Beyond this cut-off point,
pension would be paid equiva-
lent to 40 per cent of last drawn
salary, subject to a minimum of
Rs. 10,520 a month.

THE huspy

4

As per the earlier cu\-o% \
point, SBI employees used to get
a pension of 50 per cent of their
last drawn salary up to a ceiling
of Rs. 8,500, which is Rs. 4,250

per month and 40 per cent as

pension above that ceiling.

Satisfactory

“This is a very satisfactory
conclusion ... I compliment both
the management and the unions
for reaching the agreement,” Mr.

3 B K
Chidambaram sald adding the
employees would resume work
Morning morning.

On the financial implications
of the settlement, Mr. Chidam-
baram said: “This is within the
capacity of the SBI. Only we are
readjusting the cut-off point.”

About 2.10 lakh employees of
the country’s largest bank were
on strike since April 3in demand
of higher pension benefits. —
PTI



Shutters up agam@ 5 W

SBI must work out stringent measures (K
~ [ -
somewhat puzzling aspect of the strike in the State Bank of India ~ n:v\iankfully
alled off ~ was that the agitation was geared to the fulfilment of an essentially post-
retirement benefit. Pension has been one of the main props of the so¢ialist baggage of
the Nehruvian economy and successive governments-both of the Right and the Left
have tried without success to effect a rational regulation. The NDA met its eclipse even
before Atal Behari Vajpayee’s perfectly sensible suggestion to make it ¢contributory was
given a try. The cruel irony of the weeklong SBI strike was that it served to exacerbate the
plight of the pensioner whose monthly payment gets credited and disbursed on the last
and first day of the month. Very much in service and yet so terribly conscious of their
own pension packet, the SBI unions have been almost criminally indifferent towards the
old and the ill for whom this may be the only source of livelihood. Aside from this incon-
venience at the personal level, the strike has had a crippling effect on the economy.
Government transactions via the SBI had come to a standstill and there was reportedly
a run on the bank's ATMs. In desperation as much in dlsgust many state governments
had shifted their dealings to other banks.

After rejecting the demand outright, Mr- Chldambaram now seems; happy that the
management and the unions have reached a halfway house. The demand has partly
been accepted to the extent that a certain section will get 50 per cent of the last basic pay
as pension. For the rest, it has been pegged at 40 per cent, This is a generous offer con-
sidering that only SBI provides a three-in-one giftpack ~ pension, PF and gratuity: Itis a
bloated organisation like several others in the public-sector and it seems unlikely,that
either the management or the staff has calculated the hugely extra burden on the ex-
chequer that the hike will entail. Post Sunday’s patchwork quilt, it becomes imperative -
for the government and the bank's management to work out-a stringént, response to
cope with future demands. Perhaps the most stringent would be to transfer the lucrative
pension business to other banks, perhaps even to those of the pensionets’ choice. )
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- MEA TEAM RUSHES TO KABUL

‘Taliban "+

DAY,

threatens to
kill Indian

NEW DELHI/KABUL,
April 29. -~ As Taliban
abductors of an Indian
engineer in Afghanistan
threatened to kill him if all
Indians workitig there did
not leave the country by 7

m. (IST) tomorrow, the
Centre stepped up efforts
to secure his rzlease.

The enginecr has been
identified as Mr K
Suryanarayan (41) from
Hyderabad. He has been
held hostage in volatile
southern Afghanistan
since yesterdey.

To ensure the “safe and
early” releasc of the engi-
neer, the government
decided to send a high-
level team o officials to
Kabul tonight to assist the
Indian embassy there. The
team, headed by joint sec-
retary in the external
affairs ministry, Mr KBS
Katoch, includes officials
with expericnce in deal-
ing with similar situa-
tions.

Mr Suryanarayan, who
worked with a Bahrain-
based  company, Al
Moayyad, which is execut-
ing the telecom project of
Afghan-registered and
foreign-owned Roshan,
was abducted last evening,

The government is in
touch with the
authorities in Afghanistan
and the Bahraini company
to secure the engineer’s
safe releaswc, the minister
of state for external
affairs, Mr E Ahamed,

said. The foreign secretary,
Mr Shyam Saran, said that
India would “continue to
fulfil its solemn commit-
ments to Afghanistan’s
development™,  pointing
out that “our presence in
that country is to promote
the welfare of the people”.

India has also contacted
the US-led International
Security Force in Zabul
province where the
abduction took place, he
said. The Indian ambas-
sador, Mr Rakesh Sood,
was in touch with the
Afghan authorities.

The family of Mr
Suryanarayan appealed to
the abductors to free him
without any harm and
urged the government to
ensure their reunion with
him. “We are shocked to
the core and don’t know
what will happen next,”
said his wife Manjula in
Hyderabad.

A mechanical enginecr
and father of three chil-
dren, Mr Suryanarayan
has been working on the
project in Afghanistan for
the past few months.

A man claiming to be
the Taliban spokesman
called up Associated Press

and alleged that Mr
Suryanarayan was awn
“American  spy”. “Wc¢

warn all Indians working
here to leave Afghaistan
within 24 hours starting 6
pm. (7 pm. IST) today,
otherwise we will kill
him,” the caller, identify-
ing himself as Qari Yousef
Ahmadi, said.
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Left hails developm

"“Glorious victory" in the struqqle

Special Correspondent

NEW DELHI: The Left parties on
Thursday welcomed the turn of
events in Nepal and hailed the
people and the Seven Party Alli-
ance (SPA) for their “most glori-
ous victory” in their struggle for
democracy.

As ameasure of extending sol-
idarity to the people of Nepal,
the Communist Party of India
(CPI) national executive mem-
ber, Atul Kumar Anjaan, has al-
ready reached Kathmandu,
while the CPI (M) Polit Bureau
member and Rajya Sabha MP,
Sitaram Yechury, will leave here
for Kathmandu on Friday.

S

“They have carried out an un-
precedented, sustained militant
yet perfectly peaceful move-
ment so as to abolish the au-
tocratic monarch and restore
democracy in the country,” CPI
general secretary A.B. Bardhan
said here.

Mr. Bardhan, who spoke to
leaders of the Communist Party
of Nepal (UML) on Thursday,
told correspondents that the de-
velopment also proved that the
campaign of King Gyanendra
that the political parties there
had lost credibility among the
people was “utterly false.” The
CPI(M) too suggested that the
United Progressive Alliance

g/-nts

ﬂkr democracy q\q

Government should not make a
mistake of alienating the people
of Nepal by trying to pursue the
old two-pillar concept of the
monarchy and the multi-party
system. It described New Delhi’s
earlier stance as “misguided and
premature.” In an editorial in
the latest party organ, People’s
Democracy, it said the UPA Gov-
ernment should “boldly stand
for a democratic transformation
which is in tune with the aspira-
tions of the Nepalese people. It
should not seek to coordinate its
policy towards Nepal with the
U.S, which is concerned with
isolating the Maoists by using
the King and the armed forces.”
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- BJP raises eyebro
Left’s stand on

EXPRESS NEWS SERVICE
NEW DELHI, APRIL 26

INDIAN communists’ pro-
Maoist posture in Nepal is
generating heat back home
with the BJP linking it with the
ultra-Left violence in India.

Although the party hailed
the revival of Parliament and
greeted Seven Party Alliance
leader G P Koirala — former
PM A B Vajpayee and BJP
chief Rajnath Singh have sent
their greetings to the Nepali
Congress leader — the BJP is
using the Maoist issue to em-
barrass the UPA government.

In a statement in Raipur,
leader of the Opposition LK
Advani, citing the PM’s de-
scription of Naxalism as “the
biggest threat to India’s secu-
rity” demanded that he and

provocation — views of
CPI(M) leader Sitaram
Yechury and CPI leader D
Raja, key supporters of the
UPA. Advani also asked the
government to work for a
“marginalisation” of Maoists
in Nepal. This goes against
the efforts of the two com-
munist leaders to get Maoists
on board the new govern-
ment in Nepal.

Advani described Nepal
Maoists as “twin brothers of
Naxalites in India,” and said
they were in a joint conspir-
acy to “create a red corridor
from Nepal to Andhra and
Karnataka”.

Alleging that the commu-
nists were ignoring this aspect,
he said “It shows a key UPA
ally does not share the assess-

WS Over

SNov 'V ~5 (s

Maoist
S )

on the Nepal Maoists. The ¢ -

Advani asked 'as to why
Yechury and Raja were acting
as “spokesmen -of Maoists
rather than upholders of In-
dia’s national interests.” The
BJP, according to him, had no
objection if any section of
Maoists laid down arms, gave
up violence and joined the de-
mocratic process. “There are
no signs of that happening so
far,” Advani added.

Rajnath’s letter to Koirala
stated, "I am sure, under your
leadership our legitimate secu-
rity concerns would be ad-
dressed”, but he made no di-
rect mention of Maoism.
However, the implication was
clear when he said, “India and
Nepal do face identical chal-
lenges on many issues of na-
tional security.”

The obvious BJP goal is to

Congress president Sonia mentofthe PMonthe gravity —make a case of its adversarjes’
Gandbhi clarify their position  of the Naxal problem.” soft-pedalling on Naxaljsm,
F —
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" out of step |~

fter doing the right thing on Nepal for more than a
year, India runs the risk of putting itself out of step
L with the Himalayan kingdom’s inspiring demo-
cratic revolution by betting on King Gyanendra’s
\ yast throw of the dice. The Ministry of External Affairs’ inept
endorsement of his proclamation and Prime Minister Man-
.'W\‘;j mohan Singh’s assessment that “by and large whatever
~J moves the King has made... are in the right direction” dem-
onstrate how much official Indian policy lags behind fast-
moving political developments in a neighbouring country.
When it comes to the Nepalese monarchy, the Indian estab-
lishment seems to have a comprehension problem. The
democratic movement spearheaded by the Seven Party Alli-
ance (SPA) has its own roadmap and agenda, the core ele-
ments of which are the revival of the House of
Representatives and a constituent assembly to settle the
future of the Nepali polity. The issue of bringing Maoists
into the democratic polity is an inescapable part of this
agenda. King Gyanendra, on the other hand, seeks desper-
ately to impose his own terms on the restoration of multi-
party democracy. He wants to preserve as much of his
executive power as he can get away with, including the
‘Henry VIII clause’ (Article 127 of the 1990 Constitution) —
which he fraudulently invoked in February 2005 to subvert
parliamentary democracy — his absolute immunity, his con-
trol over the Army, and his emergency powers. By way of
damage limitation, Foreign Secretary Shyam Saran has now
sought to explain that the MEA’s endorsement of Friday’s
royal offer was limited to the principle that executive power
should be returned to the people. When New Dethi spoke of
the twin pillars of constitutional monarchy and multi-party
democracy, Mr. Saran explained, it was “reflecting only what
the people of Nepal and the political parties in Nepal have
wanted. If today or tomorrow the people of Nepal wish to see
a different future for themselves, different kind of political
arrangements for themselves, that is for the people of Nepal
... not for India to decide.”

It is in the spirit of these observations that India must
develop its Nepal policy during this crucial period when the
kingdom is going through a revolution on the streets. Far
from adding its voice to the conservative external view that
the SPA should accept the King’s offer, India should be a
great reserve of strength for the democratic forces. The
continuous curfew in Kathmandu and the suspension of
cellular services demonstrate the increasing desperation of
King Gyanendra and his isolation from political reality.
Instead of leaning on the parties, the international commu-
nity should step up the pressure on the King to go along with
the SSA’s roadmap — or if he is constitutionally unable to do
that, go for good. There is no way the parties will walk into
the trap of forming a government under the slippery terms
he has set. Once in the hot seat, they will soon find them-
selves unable to push their roadmap; there is also the possi-
bility of the people power, which has forced the King to go
this far, dissipating. This may be the King’s game plan.
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Karan Singh to -
visit Nepal

n
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New Delhi’s concerns are mounting

Amit Baruah

NEW DELHI: Upping its diplomatic
efforts on Nepal, India an-
nounced on Tuesday that senior
Congress politician Karan Singh
would visit Kathmandu as Prime
Minister Manmohan Singh’s
special envoy on Wednesday.

“During his visit, the special
envoy is expected to receive an
audience with His Majesty King
Gyanendra Bir Bikram Shah
Dev. He is also expected to meet
political party leaders in Nepal,”
the External Affairs Ministry
said in a brief statement.

Foreign Secretary Shyam Sa-
ran, an old Nepal hand, currently
on a visit to Bhutan, is expected
to join Mr. Karan Singh in his
Kathmandu mission. According
to official sources, New Delhi is
expected to convey a strong, pri-
vate message to King Gyanendra
that its concerns over the Nepal
situation are mounting,

Mr. Singh himself told a Del-
hi-based television channel that

Karan Singh

he would “assess the situation”
in Nepal and report back to the
Prime Minister. According to
the special envoy, New Delhi was
deeply concerned by the Nepal
situation as this impacted di-
rectly on India’s security.

Need for political process

The former Sadr-e-Riyasat of
Jammu & Kashmir also stated
that if India could help in facil-
itating a solution to the current
crisis it would be happy to do so.

'Demonstrations continue

. KATHMANDU: Anti-King

i demons¥ations rocked Neépal-
for the 13th day on Tuesday as
+ three journalists and about 25
government employees were
arrested at Singhdurbar . They
were raising slogans in
support of the democratic
movement.

Security personnel stopped
the demonstration organised
by the employees of various
- offices of Singhdurbar, the
' central secretariat of the
country’s government, where
the Home Ministry and Prime

Minister’s Office are located
and arrested over two dozen
employees. Three journalists
were also arrested.

Indian Ambassador Shiv
Mukherjee and U.S.
Ambassador James Moriarty
raet the former Prime
Minister, Surya Bahadur
Thapa, on Tuesday.

There is an overwhelming
support for the movement
launched for the restoration of
democracy since February last
year, when King Gyanendra
seized power, — UNI

Stressing the importance of re-
establishing a political process
in Nepal, Mr. Singh stated that
first the political parties had to
be brought into this process.
Asked if he supported the entry
of the Maoists into this process,
the Congress leader responded
that at some point somebody
had to talk to the Maoists.

Following mounting street
pressure against the rule of King
Gyanendra, the monarchy has
come under enormous political
strain. Just a couple of days ago,
the King met the Indian Ambas-
sador to Nepal, Shiv Shankar
Mukherjee, following which the
visit of Mr. Singh as special en-
voy has been arranged.

Asked what message Mr.
Singh would convey to King Gya-
nendra, the External Affairs
Ministry spokesman maintained
that India wanted a peaceful, po-
litical settlement in Nepal.

According to the spokesman,
India’s position had all along
been that there was a need for
genuine dialogue between the
constitutional forces in Nepal to -
overcome the crisis that that
country was now facing.

‘Standing ready’
- “Aselutionto the problems of

‘ Nepal has to be found by the

people of Nepal themselves
through a political settlement
but India is ready to support all
efforts towards this end,” he told
presspersons.

It was, the spokesman added,
up to the people of Nepal to find
a solution that they feel met the
needs of reconciliation and gen-
eral national consensus. “India’s
role at this stage is to be standing
ready to support all such at-
tempts,” he added. /./
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‘Talks alone can’t .

solve WTO prob]

Statesman News Service

NEW  DELHI, April 6:
Appropriate policy space
must be an essential ele-
ment of any modalities for
negotiations in the World
Trade Organisation (WTQ),
commerce and industry
minister, Mr Kamal Nath,
said at a conference organ-
ised by the Indian Council
for Research on
International  Relations
({ICRIER} and Sir Ratan Tata
Trust (SRTT).

Merely increasing the
speed of WTO negotiations
will not help find a solution
to the problems being dis-
cussed at the multilateral
trade body, he said.

Stressing that protection
of the interests of millions of
farmers was cardinal for
India. Mr Kamal Nath said
that in agriculture, “it

remains central to our col-
lective interests that the
trade-distorting subsidies
and protection provided by
developed countries are

eliminated so th:Z a level
playing field is established”.
Agricultural tariffs
remained the only instru-
ment of safeguarding the
food and livelihood security
of our rural poor, he added.

Mr Kamal Nath reiterated
that while no one could dis-
agree with Mr Lamy’s call
for urgency in the negotia-
tions, the fact remained that
mere urgency alone could
not bring about a fair solu-
tion, and that developed
countries must recognise

WTO director general, Mr Pascal Lamy (L) and minister of commerce and industry, Mr
Karnal Nath share a light moment ar an international conference on WTO. AFP
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lems

the ess;T\al evelopment

character of the current
negotiations and reflect this
in whatever they were will-
ing to commit to do. “Only
then we will be in sight of a
solution”, he stressed.

Later, addressing an
interactive session with
members of the
Confederation of Indian
Industry {Cll), Mr Lamy
said the triangular issues of
tariff cuts on industrial
goods and agriculture and
substantial reduction in
domestic agricultural subsi-
dies were the main stum-
bling blocks for progress in
the negotiations under the
'Doha Development Agenda
of the WTO.

He said the developed
world need to move on agri-
culture while the developing
countries need to make bet-
ter proposals on NAMA to
conclude the Round as per
the targeted date. Mr Lamy
said while other areas of
negotiations like services or
anti-dumping were not in the
limelight for the moment,
they were however making ,”
good progress in Geneva.
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Initiatives to make India global
hub for gems and auto parts.

Product and Market Focus schemes to replace Target Plus; EPCG terms eased

Sushma Ramchandran

NEW DELHI: In a series of fresh
trade initiatives announced here
on Friday, the government has
given incentives to make India a
global hub for gems and jewel-
lery as well as auto components
while tailoring export schemes
to create more jobs.

Building on the recent export
boom leading up to the $101 bil-
lion of exports recorded in the
last fiscal, the aim is now to peg
growth to reach $120 billion in
2006-07.

Commerce and Industry Min-
ister, Kamal Nath, who released
the new initiatives in the annual
supplement to the long-term
(2004-09) trade policy,
launched two new schemes
aimed at creating more jobs in
rural and semi-urban areas
along with diversifying the trade
basket to emerging markets of
Africa and Latin America. The
Focus Product and Focus Mar-
ket schemes will replace the Tar-
get Plus which had earlier
proved successful in giving a
boost to exports.

Similarly, in a bid to take the
benefits of foreign trade to rural
areas, the Krishi Vishesh Upaj
Yojana is being expanded to in-
clude village and cottage indus-
tries while being renamed as the
Krishi Vishesh Upaj Aur Gram
Udyog Yojana.

Mr. Kamal Nath also an-
nounced that the incidence of
unrebated service tax and fringe
benefit tax would be factored in
the various duty neutralisation
and remission schemes. Besides,

0
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EXPORT AND FLOURISH: Kamal Nath, Minister for Commerce and Industry (centre)
with Minister of State for Industry Ashwini Kumar (left) and Jairam Ramesh,
Minister of State for Commerce (right) releases the Annual Supplement to the Foreign
Trade Policy 2004-2009. - PHOTO: SHANKER CHAKRAVARTY

interest would be paid on de-
layed payments of refunds to en-
sure accountability and reduced
delays.

Describing the surge in export
growth as a “grand leap for-
ward”, Mr. Nath said that within
just two years the country’s ex-
ports had jumped from $63 bil-
lion to $101 billion. Merchandise
trade rose by 26 per cent in
2004-05 and 25 per cent in the
following year. Simultaneously
imports have risen by 32 per

THE HINCU

cent to reach $140 billion. On
whether the government was
concerned over the high trade
deficit, he said the oil bill ac-
counted for $43 billion of im-
ports, leaving non-oil imports at
$97 billion. “On the non-oil
front, therefore, we have a posi-
tive balance of trade”, he said.
Outlining changes in key ex-
port incentive schemes, he said
the advance licensing scheme,
which allows imports of inputs
before effecting exports and Du-

ty Free Replenishment Certifi-
cate which allows transfer of
import entitlements, have been
clubbed to launch a new scheme
called “duty free import author-
isation scheme”. The scheme
will be effective from May 1, and
the DFRC scheme will be phased
out by April 30.

Detailing a slew of measures
to make India a global hub for
gems and jewellery, Mr. Kamal
Nath said “the diamond trade,
which was concentrated in

1 \ i
/ 1
i

Antwerp, is moving out to Dubal \
and Tel Aviv. I want Mumbai to ,
be right up there and not lose out
to fellow Asian cities”. The mea- -
sures include allowing import of |
precious metal scrap and used !
jewellery for melting, refining

and re-export of jewellery and .
reduction in value addition
norm on export of gold and silver .
jewellery in view of the rise in

world bullion prices. i

As for making India a hub for
auto components, he said import
of new vehicles for R&D activ-
ities by auto components manu-
facturers would be allowed
without testing for fitness on In-
dian roads.

To promote services exports
which provide jobs in urban ar-
eas, he said, services exports in
Indian rupees would also qualify
for benefits under the “Served
from India” scheme. Also, bene-
fits under the scheme earned by
one service provider of a group
company can now be utilised by
another group firm, including

otels. The supplement has in-
troduced certain flexibilities in
conditions relating to maintain-
ing export performance under
the Export Promotion Capital
Goods scheme. It has also been
decided to extend the period of
export obligation fulfilment by
another two years linked to
some conditions.

Explaining the details of the
Focus Product scheme, Mr. Ka-
mal Nath said it aimed to give a
thrust to manufacture and ex-
port of industrial goods which
could generate large employ-
ment per unit of investment.



STRIKE DAY-AFTER | Govt rules otit obliging bank unions

SBI stir hits customers hard

_ ENSECONOMIC BUREAY
MUMBAL APRIL{‘J\

TATE Bank of Indll

operations remained

crippled throughout

the country for the
second day today, but the gov-
ernment made it clear it would
not oblige the bank’s employ-
ees, who have struck work in-
definitely demanding higher
pension.

The employees’ demand
would not be entertained as it
would lead to similar demands
by staff of other banks, a Fi-
nance Ministry official said in
New Delhi, where SBI unions
and management representa-
tives are scheduled to meet to-
morrow for conciliation talks.

The official, however, admit-
ted that the strike had hit retail
operations of India’s largest

r‘\/

With the government not ready to give In, the strike may
not do the employees any good

commercial bank, which han-
dles 19 per cent of total de-
posits ard 30 per cent of cus-
tomers in the banking industry
through its 9,000 branches.
SBI customers were unable
to transact any business as em-
plovees kept away. “Cheque
clearance through SBIwas hit.
As SBlis managing the salary
accounts of many companies,
thousands of employees of

various companies are likely
to be affected by the strike,”
said a bank official.

SBI’s over two lakh employ-
ees began an indefinite strike
yesterday demanding, afnong
other things, 50 per cent of last
salary drawn as pension. The
government snubbed their de-
mand, even as union repre-
sentatives expressed willing-
ness to negotiate.

___________________________________

! SBI consumers

can use other
bank ATMs

MUMBALI: SBI today
i offered free ATM ser-
vices of other associate
banks to its harried cus-
tomers. SBI said it
would waive or refund
all charges associated
withuse of ATMsof SBI
associated banks and
partner banks during !
the strike period.

SBI has seven associ-
ated banks. Customers
with SBI ATM cards
can use them at these
i ATMswithout any extra
i charges. —ENS

____________________________________
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Warns Of Hardemng Of Interest Rates
Higher Inflation And Fiscal Deficit

New Delhi: A day ahead of the Budget,
the Economic Survey prescribed bold ini-
tiatives, including hastening of tax and
labour reforms and measures to push in-
frastructure development, while project-
ing moderate inflation despite volatile
global oil prices.

Though the economy "¥as on a roll with
8.1 per cent growth projected this year, the
Survey, however, warned that there was
risk of hardening interest rates, higher
inflation and fiscal deficit
in the face of global oil cri-
sis. Without tackling the
major problem of power, it
would be difficult to move
on to high 810 per cent
growth, the report card of
the government said.

The 2005-06 Survey was
tabled in Parliament on
Monday by finance minister P Chi-
dambaram, who promised to cut deficits
and deal with the problem of unprece-
dented oil prices and upward pressure on
interest rate. The voluminous document
advocated unburdening the industry from
the high level of taxes and distortive ex-
emptions that provided perverse incen-
tives. It also favoured levying user
charges and cutting unwanted subsidies.

Welcoming the hard reforms pre-
scribed by the Survey, trade and industry
said they would not get the requisite shot
in the arm without implementing the
pragmatic suggestion of debottlenecking
the infrastructure and speeding up tax re-
forms. Simplification and digitisation of

¢ tax administration remains a pre-requi-
site for a transparent and hassle-free tax
system, the Survey said.

Warning that “the danger of an un-
precedented price increase was ever-pres-
ent,” the Survey said given the sufficient
foreign exchange ressrves and govern-

p LN "‘“6 D1£

///"( .

ment’s commitment to further trade and
tariff reforms and strict fiscal prudence
and monetary discipline will see the price
level remaining within tolerable limits in
the medium-term.

The Survey also said the worry about
growing imports and burgeoning current
account deficit was somewhat misplaced
as it is unlikely to pose a balance of pay-
ment problem, because of high capital and
other essential inputs that would only add
to export momentum. As re-
gards the labour laws, the
Survey was highly critical,
saying “Indian labour laws
are highly protective” and
suggested drastic reforms
taking a cue from the Chi-
nese.

Appreciative of the pick
up in agriculture, with the
sector likely to end up with 2.3 per cent
growth, the Survey, however, made a strong
case for pushing up reforms in the sector
and improving flow of credit. The Survey
laid special emphasis for speeding up agri-
culture and rural development, particularly
in areas like horticulture, floriculture, or-
ganic farming, genetinc engineering, food
processing, branding and packaging and fu-
tures trading.

It also listed some of the issue that
needed to be tackled in agriculture like
low yield, volatility in production and
wide disparities in productivity. It also
favoured a shift from the existing Mini-
mum Support Price and Public Procure-
ment System and developing alternative
product markets.

Identifying power shortage as the sin-
gle most impediment to growth, the Sur-
vey said appropriate policy initiatives
constituted the first and foremost chal-
lenge for speedy infrastructure develop-
ment. Agencies
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Lalu Mantra: Service With A s

The following are excerpts of railway minister Lalu
Yadav's budget speech in the Lok Sabha on Friday:
M mates 2006-07 for the Indian Raifways at a point
in time when there has been a historical turn-
around in the financial situation of the indian Railways.

Our fund balances have grown to Rs 11,000 cr and our
internal generation, before dividend, has also reached a

R Speaker Sir, [ rise to present the Budget esti-

- historic leve! of Rs 11,000 cr. With this unprecedented

achievement, we are striding to realise the Hon'ble Prime
Minister's dream of making Indian Railways the premier
railway of the world. Sir, this is the same indian Railways
which, in 2001, had deferred dividend payment, whose
fund balances had reduced to just Rs 350 cr and about
which experts had started saying that it is enmeshed in a
terminal debt trap. You might term this a miracle, but !
was confident that :

“Mere zunu ko natija zaroor niklega, isee siaah
samandar se noor niklega.”

Sir, the whole nation can see today, that track is the
same, railwaymen are the same but the image of Indian
Railways is aglow. This has been the result of the acu-
men, devotion and determination of lakhs of railway-
men. Sir, the general perception so far has been that rail-
ways' finances cannot be improved without increasing
second class passenger fares. But my approachis en-
tirely different. in my view, improvements can only
be brought about by raising the quality of
services, reducing unit costs and sharing the
resultant gain with customers. Therefore, in-
stead of following the beaten path, we decid-
edtotread a new one.

“Hum bhi dariya hai, apnaa hunar
hame maloom hai, jis taraph
bhi chal padenge, rastaa ban

Financial turnaround of lndian
Railways

Sir, | take pride in informing this
House that in the first nine
months of the year 2005-
06, the railways’ output has
been record breaking. The
growth in freight loading is
10% and in freight rev-

on the trends up to now,
the freight loading target is
being increased from 635 mt to 668 mt and the goods
tevenues target from Rs 33,480 c¢r to Rs 36,490 ¢r. Thus,
railways would achieve incremental freight loading of 111
mt i two years itself, which will be 133% higher as com-
pared to the incremental loading of 83 mt of entire Ninth
Five Year Plan period, Tenth Plan targets of 624 mtioad-
ing and 396 billion tonne kilometers have been sur-
passed one vear in advance. Sir. [ not onlv hope
but firmly believe that we would surpass the
Tenth Five Year Plan’s incremental target
of 63 billion tkm for freight business by
over 200%.

According to revised esti-

mates, passenger earnings,
other coaching earnings
and sundry other earn-
ings are likely to reg-
ister 'growth of 7%,
19% and 56%, respec-
tively. Grosstraffic revenues
are expected to be Rs 54,600
cr, which are higher as compared
tothe previous year and budget esti-
mates of the current year by 16 % and
7%, respectively.

Ordinary Working Expenses are likely to
increase by Rs 1,200 cr, mainly due to post-
budgetary increase in fuel prices. Lease charges
paid for rolling stock taken on financial lease have till
now been shown as operating expenditure, without seg-
regating interest and principal repayment component. As
mentioned in my speach last year, to bring in more trans-
parency and better accounting practices, necessary
changes in accounting system have been made to reflect
expenditure on lease charges accordingly, with necessary
approval. These changes in the accounting system have
effected a rediction of Rs 1,616 ¢r in the operating ex-
penses. Overall, revised estimate of ordinary working ex-
penses has been kept at Rs 35,184 cr, which is Rs 416 cr
lesser as compared to the budget estimates. As a result of
these changes in the accounting system, an improvement
of around 3% is also reflected in the operating ratio.

According to the revised estimates of the current year,
Indian Railways' internal resources before dividend,
would reach a historic level of Rs 12,966 cr. Even after
setting aside the effect of the accounting changes men-
tioned earlier, this amount would be Rs 11,350 cr. Fund
balances would be at a record level of Rs 11,280 ¢r and
the operating ratio is expected to improve to 83.7%.

Technological upgradation and modernisation

The technological upgradation in every field of rail-
way working will be given the utmost priority so that
the reliability of services can be improved to gain cus-
tomers’ confidence and also bring down the operating
and maintenance costs.

Wagons are railways' revenue-eaming assets. While the
railways modernised their locomotives and coaches in
nineties, wagons presently deployed still use the technol-
ogy of the eighties. It is not possible to load our covered
and open wagons beyond 64 tonnes, except with certain
heavy commodities. RDSO is designing new high capacity
wagons. Commodities like coal can be loaded up to 70
tonnes in these new wagons. Prototypes of these wagons
will be developed in the coming year and trials will be
completed. Regular production of the new wagons, with
payload to tare weight ratio of even better than 3:1, will
start from 2007-08. All possible efforts will be made to
start manufacturing aluminum and stainless wagons also
in 2006-07 to improve the payload to tare weight ratio.

Sir, while this is an important achievement, it is not
enough. Inthe future, we have to manufacture 25 tonne
axle load wagons which can carry loads up to 80 tonnes
and whose payload to tare weight ratio is around 4:1. We
need to manufacture special wagons to increase rail-
ways' share in the transportation of commodities like
motor vehicles, petrochemicals, etc. At present this tech-
nology is not available in our country. Therefore, transfer
of technology will have to be encouraged for developing
such wagons for which the railways will provide the nec-
essary policy framework.

Use of modern signalling and telecom technology

The advanced railways of the world are extensively using
modern signaling and telecommunication technology to
enhance safety, streamline train operations and increase
line capacity. Using such technologies is cost effective. |,
therefore, have decided that modemn signaling and
telecommunication means will be used for improving safe-
ty and enhancing line capacity on trunk and main routes. A
multi-disciplinary team will be constituted for an in-depth

€€

would be made to termi-
nal improvement and

150 L

studyof various advanced signaling and telecommunica-
tion alternatives, This team will submit its report within
three months. After reviewing the report, a policy will be
framed for deciding extensive use of these technalogies.

Use of IT in improving railway services

There has been a remarkable improvemeng in operating

efficiency of freight transportation with the ?elp of Freight
Operating Information System. In the first phase of this proj-
ect, Rake Management System has been implemented at
all major locations. In the second phase, Terminal Manage-
ment System will also be implemented at ali major loca-
tions, Apart from this, work is also progressing in a high
speed on control charting, crew management and Coach-
ing Operations information System. Next year, ali efforts will
be made to implement Cantrol Charting System on all the
divisions. The complete computerization of Control Office,
Coaching Operations Information System and interfacing of
both these systems with National Train Enquiry System will
directly benefit passengers and other rail users.

Railways run more than 2500 ordinary passenger trains
everyday. From the point of view of speed and line capaci-
ty, MEMU and DEMU trains are more suitable in some cir-

cumstances. Therefore, [ have decided

to introduce MEMUs and DEMUs in
future. This will not only enhance
line capacity of various rail sec-

lishing a new record of loading 668 million tonnes, with a
historic growth of 11%. This is the second consecutive year
when we have increased our market share with a growth
rate higher than the growth rate of the economy. This
record breaking performance has been possible through
reduction in wagon turnaround time and through addi-
tional loading of 4 to 8 tonnes per wagon. This has enabled
anincrease of 100 mt in aur loading capacity and genera-
tion of over Rs 5,000 crin freight revenues. This is the foun-
dation of our financial turnaround.
With the increase of just 1 tonne in the loading capaci-
ty of a wagon, our annual foading capacity goes up by
about 1 crore tonnes. In the last two years, we have in-
creased the loading capacity of key wagons by 4 tonnes
per wagon and enhanced the Railways’ annual loading
capacity by 4 crore tonnes. Further, by starting 23 tonne
axle load BOXN freight trains on identified routes, we have
made our presence amangst the few countries which run
heavy axle foad trains. | would fike to congratulate the en-
tire railway family and particularly, the civil and mechani-
cal engineers for their historic achievement. Sir, due to
these historic policy decisions, the unit cost of our freight
traffic in the current yebr is lower than in 2001 not only on
constant but also on custent prices. Despite heavy in-
crease in diesel prices and additional burden of thou-
sands of crbres of rupees on account of salaries and pen-
sion, railways have reduced their unit cost which is a his-
toric achievement. In a competitive environment, one can
be successful anly by sharing
the benefits of reduction
in per unit cost with cus-
fomers. This is what we
have done.

Sir, 1 am happy to in-

tions, but will also reduce the journey time.
Public and public-private partnership schemes

Today, when indian Railways are scaling histaric
heights in freight and passenger business, we will not
allow resource constraints to hamper expansion.of
rail network. We will encourage nublic nartner-
ships and public-private partnership schemes

for effecting significant improvements in
rail services and development and ex-

pansion of rail network. Tothisend, a

level playing field under a trans-
parent policy will be provided
to investors by further sim-
plifying the policy of pub-
lic-private partnership.
This is the need of the
hour.
"Ek kadam hum badhe,
ek kadam tum, aao milkar
naap de, phasle chand tak.”
We invite State Governments, local
bodies, ports and private sector to invest
in rail projects. Ministry of Railways will
make available many models of public part-
nership and public-private partnership. Till now,
such projects were being implemented by SPVs un-
der MOU agreements. Under this policy, efigible rail
projects will also be awarded through open bidding so
that a level playing field can be provided to all the parties
by making the entire process competitive and transpar-
ent. It has also been decided to encourage such partner-
ships for unviable projects by arranging viability gap fund-
ing. At present, many partnership projects involving an in-
vestment of few thousand crore rupees, are under
implementation. We would like to expand and develop
the railway network by increasing the extent of this part-
nership many times over.

We are constructing 500 ROBs on cost sharing basis
with many State Governments. Sir, through this august
House, | request all State Governments and local bodies
to come forward for the construction work of ROBs. |
would like to assure the House that railway weuld not lag
behind in making available its share of Rs 7,500 cr. out of
total amount of Rs 15,000 cr required for construction of
one thousand ROBs. All proposals that are received from
State Governments, for construction of ROBs, with cost
sharing commitment, which fulfil necessary conditions
would be processed without delay.

Qur policy of permitting private parties to run con-
tainer trains has been well received. 14 applicants have
deposited Rs 540 cr as registration fee. All the eligible
applicants will be permitted to run container trains be-
fore 31st March and model concession agreement will
also be prepared by the end of the current year.
Through this august House, | would like to assure all
stake holders that a level playing field would be made
avaitable without any discrimination.

I am happy to inform the House that the first double
stack container train in Indian sub-continent would be
inaugurated in the first week of March which is likely to
make rail-based container transportation more eco-
nornical and competitive.

Rail-linked container depots and integrated logistic
parks will have to be created to make the new container
policy successful and increase railways’ share in non-bulk
freight business. Railways have enough land in its goods
sheds, which could be made use of, for this purpose. In
this regard, we would encourage creation of such facili-
ties under public-private partnership schemes by making
a transparent policy in a short time. With the help of this
policy, we would be able to mobilise sizeable invest-
ments in container depots and container wagons.

Last year, | had announced a new Wagon Investment
Scheme. This scheme has become popular among cus-
tomers and so far proposals have been received for man-
ufacture of 25 rakes at an investment of Rs 250 cr.

For transportation of specific commodities like motor
vehicles, special wagons are needed which are present-
ly notincluded in this scheme. New container train oper-
ators would also need container flat wagons in sizeable
numbers. Under the present policy, customers can avail
the benefits of wagon investment schemes and new
container policy only by procuring wagons directly
whereas in-other modes of transportation, practice of
leasing trucks, aircrafts, etc is also prevalent. Therefore,
we will have to develop a strong wagon leasing market
for which we will take suitable policy initiatives.

Record begaking output in freight business

In the current year, we are fast moving towards estab-

form the House that it has been decided to run 25 tonne
axle load trains on two routes, for the first time in the Indi-
an sub-continent, in the coming year as a pilot project.
These primarily non-passenger routes are Dallirajhara to
Bhilai and Daitari to Banspani, Next yeat, after taking stock,
23 and 22.3 tonne axle load trains will be introduced on
important traffic routes, in a phased manner. Simultane-

atsh. aver the next five vears. the feeder routes to the new
freight corridor will be strengthened to make them fit for

25 tonne axle loads.
Reduction of losses in passenger business

Sir, we have succeeded in increasing profits in the
freight segment by adopting the “increase volumes- re-
duce unit costs” strategy. It has been decided to adopt
the same strategy in the passenger business too, and
work towards cutting losses. it has been decided to cut
down losses in the coaching services by about Rs 1000
crin the coming year and by 50% in the next three years
by increasing the number of coaches and occupancy of
trains, reducing travel time and reducing losses in the
catering and parcel segments.

Hon’ble Members have continuously been requesting
to increase the speed and reduce the travel time of pop-
ular passenger trains. Sir, the all-India railway timetable
was first published in the year 1866 by the ‘Bradshaw
company.. The benefits of modern rolling stock, signaling
and track structure, however, have yet not been fully re-
flected in the existing timetable to increase the speed of
passenger trains. Hence, | had decided to re-work this all-
Iindia timetable de-novo, that is, with Zero base in the
current year. This work is proceeding on high priority and
for this, computerized simulation techniques, as neces-
sary, will be employed. As a result of the review conduct-
ed so far, it has been decided to convert more than 200
mail/express trains to superfast mail/express category by
increasing their speeds. With the preparation of a new
time table on zero base, the journey time of a majority of
the Shatabdis, Rajdhanis will reduce and certain Mail/Ex-
press trains is likely to decrease by up to four hours.

Sir, efforts are also being made to reduce the
travel time of New Delhi-Howrah Rajdhani Ex-
préss in two phases, by one hour in each, so
that Howrah Rajdhani Express departs ‘

S

after officc hours and reaches
Howrah before office time. Similar
efforts are being made to re-

duce the travel time of all Ra-

jdhani Expresses includ- “
ing New Delhi-Patna

Rajdhani.

Spare. coaches
made available by in-
creased train speeds and
better utilisation of rake links .
are being used for augmenting
the number ofxcoaches in popular
passenger carrying trains. The number
of coaches includes about 190 popular
passenger carrying trains is being increased
up to 23-24 coaches.

With the augmentation of these trains by about
500 coaches, waitlisted passengers can get confirmed
reservation thereby enabling Railways to earn Rs 200 cr
additionally every year.

The running of longer passenger trains results in re-
duction in the unit cost per train kilometre and increase
in the revenues per train kilometre. Hence, a projectto in-
crease the platform lengths at 200 stations at a cost of Rs
60 cr has been approved to enable running of more 23-
24 coach length trains.

In addition, it is proposed to extend the platform

lengths on about 250 more stations. Sir, there will be no®

fund constraints in completing these projects and, in the
course of the year, all infrastructure necessary to run
longer trains will be put in place.

To improve the load factor of AC classes, | had started
a pilot project from 26 January 2006 for upgradation of
lower class passengers to higher class without any addi-
tional payment. From today, this is available on alf Rajd-
hanis and mail/express trains. Both Indian Railways and
the passenger would gain together by this scheme :

“Hum na haare par wo jeete, aisa hai prayas

musafir ho rajl ka raja, hum sabki ye aas.”

Reduction in losses in parcel and catering business

While we do provide inexpensive transport to the
traveling public, we do not provide free food, nor do
we book parcels at very low rates. Yet the railways incur
losses of over Rs 1000 cr on these.

Policy of leasing out the pantry cars and catering

A,

ght corridors with
computerlsed control on

units at large stations through open bids has yielded
good results and the ficense fee received from pantry
cars has increased manifold. As in the current year,
next year also, the process of awarding licenses for
pantry cars and catering units at major stations through
open bids will be continued further.

Apart from regular meals, modern facilities to make
available catering items will be made available at sta-
tions and trains, Food plazas, food courts, etc will be
opened and automatic vending machines will be in-
stalled to dispense cold drinking water and other bever-
ages. This will not only improve catering facilities, but
will also help in cutting its losses.

The present capacity utilisation in case of parcel is less
than 25%, which is causing a loss in this business. During
the current year, we have reduced these losses by register-
ing a growth of 30% in parcel earnings through better ca-
pacity utilisation. To achieve our abjective the leasing poli-
¢y of brake and parcel vans have been liberalized. To im-
prove the capacity utilisation, open tenders will be invited
with the reserve price initially set at the scheduled parcel
rates, and in case of inadequate response, this would be re-
duced to 50% in the first
instance and finally to
25%. Now parcels
can be loaded and
unloaded at all
stations

where the halt is 5 minutes or more and the leasehoiders
can themselves prepare the loading manifest. To eliminate
the incidence of theft in luggage vans, all brake vans carry-
ing parcels and luggage will be strengthened with steel
walls. Assistant guards cabins could also be leased out to
the lease holders of brake van and parcel van, apart from
the courier companies. The 150 kg ceifing for booking lug-

gace in the brake van has also been removed.
Generally, ordinary passenger trains have brake vans

at both ends, each with four tonne capacity. Most of
these brake vans are running vacant due to lack of de-
mand. It has been decided that the luggage portion of all
such brake vans of ordinary passenger trains would be
converted to second-class compartments. Over a two-
year period this would result in savings of around 300 GS
coaches and also reduce parcel losses.

Year of passenger service with a smile : 2006

Sir, we have decided that the year 2006 shall be the
year of passenger service with a smile

“Mun me bhav seva ka, hotho par muskan, Behtar
seva wazib daam, rail ki hogi yeh pehchan.”

Strategy to shrink queues at booking counters

More than 10,000 tickets are being issued everyday
through the internet. From today the facility of i-ticket
and e-ticket has been made available on all mail and
express trains. The charges leviable on issue of e-tick-
ets have been reduced by Rs 20 per ticket in higher
classes and by Rs 15 per ticket in sleeper class. Passen-
gers can now buy i-ticket and e-ticket through Rail Trav-
el Service Agents also. The extension of this facility will
help reduce queues at PRS counters.

At present, PRS is functioning at 1290 locations in the
country while UTS is functioning at 380 locations. By the
end of the currentyear, in all 1310 PRS centres and 425 UTS
centres will be operational. it is proposed to open 800 more
UTS centres at all ‘A, ‘B, ‘C’ & ‘D’ category stations and some
important ‘E' category stations in the coming year. A pilot

project is on the cards to install 200 automatic ticket

vending machines in Mumbai suburban area of

Central and Western Railways. These machines

will be connected with the UTS and wiill dis-

pense tickets automatically through
smart cards.

To make unreserved tickets

available freely, we have formu-

lated a Jansadharan Ticket

Booking Scheme”. Under

this scheme pre-paid

UTS counters will be
made available to unem-
ployed youth. Apart from
this, under the ‘Gramin Ticket
Booking Service', agency will be
given at roadside stations to unem-
ployed rural youth for issuing tickets.
These two schemes will be introduced on
identified stations on pilot basis.

Improvement in passenger amenities

To modernise the passenger amenities; we have decid-
ed to make all ‘A’ & ‘B’ category stations as model stations.
It has been decided to take the help of architects in all di-
visions to make station buildings more beautiful, comfort-
able and with modern look. Sir, I would like to assure the
House that passenger amenities works will not suffer from
any fund constraints and the public will see a visible differ-
ence in the getup and available facilities at all major sta-
tions in next two years.

Sir, about 1.60 cr passengers travel on Indian Railways
everyday. Apart from increasing non-fare revenues from
commercial publicity, catering, parking, banking, etc. the
stations offer immense possibilities as regard their beau-
tification and modernisation. To exploit this fully, modern
facilities, such as ATM, cyber cafes, etc. would be provided
at all major stations speedily.

Anew policy for commercial publicity has been drawn
up, under which the publicity rights for an entire division
would be given to a single agency selected through open
tender. Initially this would be implemented as a pilot
project on a few divisions. 4
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Modern facilities in passenger trains

LHB design passenger coaches of new technology are
available only in Lucknow-New Delhi Shatabdi Express
and Mumbai-New Delhi Rajdhani and August Kranti Ex-
press. In the coming year, along with Patna and Sealdah
Rajdhani, some more Rajdhani and Shatabdi trains will

.

L AN
be run with these adern coaches.

Four popular trains would be provided with the world-
class passenger amenities and interiors. These fourtrains
are Hazrat Nizamuddin-Gwalior Taj Express, New Dethi-
Patna Sampoorn Kranti Express, Chennai Bangalore Vrin-
davan Express and New Delhi-Barauni Vaishali Express.
Passengers will relish the experience of traveling in this
modern, done-up coaches.

During rebuilding of coaches, it is proposed to pro-
vide facilities such as more comfortable seats, public
address system and electronic information display,
better lights, etc. The aesthetics of the coach interiors
will be improved by using modern materials in coach
flooring, inside walls and roof.

IRCTC has been entrusted with the entire responsi-
bitity of providing all passenger amenities in Mail and
Express passenger trains. Corporation will award li-
cense through open bidding to provide all services in-
cluding catering, bedroll and cleanliness of trains and
toilets. These services will also be made available on
such mail and express trains, which do not have a
pantry car. Feedback forms taken from passengers will
be monitored through a computerized system and all
possible efforts would be made to improve services
based on these suggestions. Al these activities will be
started on a few trains as ailot project. On successful
impiementation, it woulg'be extended to other trains.

4

¥

/

Railway safety

Sir, | am happf to inform the House that overaged
tracks and bridges and track circuiting works on all sta-
tions on A, B and C routes will
be completed by March 2007,
After completion of these rail-
way safety works, light rails on
golden quadrilateral and its di-
agonals will be replaced by
heavy rails and the works of
multi-aspect colour light sig-
naling will be completed at alt
the stations located on Aand C
routes. The balance works un-
der Special Railway Safety
Fund will be completed by
March, 2008. Sir, what is even
more gratifying is that the re-
newal of assets becoming
due after 2001 is being sanc-
tioned on a concurrent basis
and executed. Thus, all the
renewal works due up to 2004 have been sanctioned. With
the completion of above safety works there has been a re-
markable reduction in raifway accidents and the number of
consequential trains accidents has come down from 473 in
2001 to 234. Sir, we are making sufficient fund provision
under Depreciation Reserve Fund and | am confident that
now the raifways will not be short of funds for completing
their safetv related works.

INustration:

Staff welfare

Sir, with their continuous hard work, 14 lakh railway-
men have effected a historic turnaround in the financial
position of the railways. In my new year message to rail-
way men, | had assured them that to the extent possible
their expectations would be met in the current year.
“Kaamgaaro ki lagan se, hai tarakki sabki,
hausla inka badhao, ki yeh kuchh aur baddhe.”

For the valuable contribution made by the railwaymen
to the turnaround of the Indian Railways, | propose toin-
crease the contribution to Staff Benefit Fund for the next
year by almost nine times from the present level of Rs 26
per employee to Rs 226 per employee. To expand the fa-
cilities in staff quarters and staff colonies, the allocation is
proposed to be enhanced significantly.

Sir, due to non-availability of community halls in raitway
colonies, non-gazetted employees face many difficulties
for occasions such as marriages. For the facility of employ-
ees, we have decided to construct 100 community halls.

Adequate funds would be made available for speed-
ing the construction works of officers and staft quarters,
community centres, staff institutes and officers’ clubs in
the headquarters of all new zones, divisions and other ar-
eas including the headquarter of East Central Railway at
Hajipur. These construction works will be completedin a
time bound manner, after acquisition of the land.

Sir, the running staff are required to stay in running
rooms, which are often far from their headquarters. Away
from their homes, the running staff face difficulties in ar-
ranging their food at odd hours. Therefore, based upon
consensus achieved after consuitations with all concerned
staff federations, food at nominal rates will be made avail-
able to running staff during duty hours.

Sir, gangmen and keymen maintain the track in difficult
conditions. | have seen themworking in adverse conditions
like severe summer and biting cold. Therefote, for about
one lakh such employees, | have decided to make available
quality shoes, socks, gloves, summer/winter uniforms and
necessary implements.

improvement in medical facifities

It has been decided to set up one new super-special-
ty hospital with facilities in cardiology and nephrology at
Patna in East Central Railway. Apart from this, three new
divisional hospitals at Agra, Raipur and Nanded and con-
struction of Phase | of new hospital building at Integral
Coach Factory, Perambur have been sanctioned. it has
been decided to construct guest rooms in Central Hospi-
tals and super-specialty referral hospitals. it is proposed
to make available sufficient funds to provide artificial
limbs, etc to physically challenged employees.

Human resource development

The staff strength of railways has, compared to 1990,
come down by about 3 lakhs, while the throughput in
this period has gone up considerably. As a result the staff
productivity in this period has approximately doubled. To
maintain improved productivity, railway’s manpower
needs have to be rationalised in such a way that there is
no shortage of manpower in safety and operation and no
staff are idling on unnecessary posts. At the same time,
the railway employees have to be equipped with multi-
ple skills and not just single skill. Given the growth rate of
our throughput, we have to succeed in doubling the per
employee productivity again in the next 7-8 years.

Concessions

In the last budget, | had announced 50% concession
in second-class fares to farmers and mitk producers for
travel to institutes of national level in other parts of the
country for the purpose of training/learning better agri-
cultural practices and dairy farming. Considering the re-
quests received from farmers all over the country, I pro-
pose to give this concession in sleeper class also.

tis propased to give 50% concession in second-class
& sleeper-Class fares to persons who have lost their limbs
in accidents or due to any other causes, for travel to insti-
tutes of national level, for transplantation of artificial
limbs like Jaipur Foot, etc along with one attendant.
» Continued on next page
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Passenger services

Sir, on the 18th of February, the ‘Thar Express’ has been
introduced between Munabao in India and Zero Point rail-
way station near Khokhrapar in Pakistan. This weekly
broad-gauge express passenger train would help cultiva-
tion of people to people contact of the two countries,

People of all religions and communities from ali cor-
ners of the country visit dargah of Khwaja Garib Nawaz
Hazrat Muinuddin Chishti Saheb in Ajmer to pay their
abeisance. For the convenience of devotees, | propose to
run Garib Nawaz Express from Ranchi, Kishanganj and
Bangalore (Yashwantpur) to Ajmer.

Indian Railways have started running 150 kmph
speed trains in Delhi - Agra Section. Now the journey be-
tween Delhi — Agra can be covered in just 1 hour 56 min-
utes. Soon a 150-kmph passenger rain wifl be startea on
the Delhi-Kanpur-Lucknow route also. Next year the
maximum speed of some mail/express trains connect-
ing towns such as Ajmer, Jaipur, Varanasi, Chapra will be
increased from 110 kmph to 120 kmph.

Construction of freight corridor

Sir, in my reply to the railway budget discussion in April
2005, | had informed the House the importance of con-
structing a Dedicated Rail Freight Corridor on the Golden
Quadrilateral and its diagonals. Hon'ble Prime Minister
had also announced from the ramparts of the Red Fort
that a Dedicated Rail Freight Corridor would be devel-
oped. | am happy to inform the House that, it is now pro-
posed to construct Dedicated Multimodal High Axle Load
Freight Corridor with computerised control on Western
and Eastern routes at an estimated cost of Rs 22,000 cr. In
the first phase of the Eastern Corridor Project, a separate
freight corridor will be built from Ludhiana to Sonnagar
via Ambala, Saharanpur, Khurja and Allahabad. The pri-
mary feeder routes from Sonnagar to Durgapur via Go-
moh, Sonnagar to Tatanagar via Garhwa Road and
Barkakana to Bokaro via Chandrapura will be upgraded
in order to carry heavier trains of coal and steel traffic. It
will also be extended upto ports in West Bengal as per
traffic needs. The primary feeder routes will be converted
to dedicated freight corridor at the appropriate time. The
Western Corridor will start from Jawaharlal Nehru Port
and will be routed via Vadodara, Ahmedabad, Palanpur,
Jaipur and Rewari to Tuglakabad and Dadri. Both the cor-
ridors will be joined by a link between Dadri and Khurja.
The feeder routes of the Western Corridor connecting
ports of Gujarat will be upgraded. Hon'ble Prime Minister
would be inaugurating these projects soon.

Investment strategy

Sir, under the new investment strategy of the rail-
ways, highest priority is being given to route-wise
throughput enhancement works on high-density net-
work. Due to completion of low-cost high return traffic
facility and terminal improvement works, there has
been a remarkable improvement in the productivity of
the wagons. All the pending throughput enhancement
works will be completed in the next three years and
funds will not be a constraint for them. The gauge con-
version of alternative route between Delhi and Mumbai
via Rewari-Ringus-Phulera will be completed by 2007-
08 and the doubling work of alternative route between
Delhi and Howrah via Moradabad-Lucknow-Mugalsarai
will be completed by 2008-09. The doubling of Gonda-
Gorakhpur-Chhapra-Barauni-Katihar will be done on
priority and will be completed by 2008-09. Similarly,
port connectivity and throughput enhancement works
of iron ore circuit will be completed in the next three
years in a time-bound manner.

Sir, since the Budget of 2002-03, allocations to proj-
ects have been made on the basis of State-wise formula.
with such distribution, difficulties have been faced in
time bound completion of doubling and electrification
projects required for throughput enhancement. There-
fore, it is proposed that such projects be kept out of the
purview of this formula.

Annual Plan 2006-2007

Sir, iwould now like to present the Annual Plan 2006~
07. The plan outlay for 2006-07 has been kept at Rs
23,475 cr. This is the largest ever plan and is 32% higher
than the plan outlay for the current year, excluding outlay
provided for national projects. It is a matter of pride for
every railway servant that more than two-thirds of the
proposed plan outlay will be mobilised through internal
generation and extra budgetary resources. The internal
resources will contribute as much as 46%.

The Plan outlay includes a provision of Rs 1,720 cr to-

leaving a net budgetary support of Rs 5,435 cr for distri-
bution to different plan heads. The corresponding figure
of last year's budget estimates was Rs 7,231 cr, including
almost Rs 2,700 cr for the SRSF and Rs. 711 cr from the
Central Road Fund. ,

In addition to the budgetary support, a provision of Rs
10,794 crore is proposed through internally generated
resources, which is higher than last year's budgeted
amount by Rs 6,076 crore. The total amount to be mo-
bilised through extra-budgetary resources is Rs 5,170
crore out of which Rs 4,170 crare will come through mas-
ket borrowing ta be utilised for the procurement of
rolfing stock, Rs 500 crore is expected to be raised by
RVNL for investment in various railway projects and bal-
ance Rs 500 crore will be raised through newly launched
Wagon Investment Scheme.

The thrust of the Annual Plan is towards early comple-
tion of throughput enhancement works, safety, develop-

growth rate in railways. This year, the total outlay for five
major plan-heads has been kept at Rs 4,396 crore with

Rs 1,510 crore on New Lines, Rs 1,300 crore on Gauge
Conversion, Rs 1,052 crore for Doubling and Rs 226 crore
for Electrification. The outlay on metropolitan transport
projects has been kept at Rs 308 crore. Apart from this, Rs
1,750 crore will be spent through RVNL for projects to be
executed by them. The outlay on safety related plan-
heads, is Rs 2,922 crore for Track Renewals, Rs 590 crore
for the Bridges and Rs.1,518 crore for Signalling &
Telecommunications, Rs 436 cr for construction of
ROBs/RUBs and Rs 275 cr for manning of unmanned lev-
el crossings.

Additional funds of Rs 2,092 crore have been sought
from Ministry of Finance for the national projects of Jam-
mu and Kashmir and Northeast region, namely Udham-
pur-Srinagar-Baramulla, Jiribam-Imphal Road (Tupul)
and Kumarghat-Agartala new line and gauge conversion
project of Lumding-Silchar-Jiribam. Funds will be made
available by the Ministry of Finance during the course of
the year depending on the progress of the work.

Suburban transport projects

Sir, Hon'ble members have often apprised me of the
problems of suburban rail services of Mumbai City. For
improvement and expansion of these services, the work
of DC-AC conversion is in progress. | am happy to inform
the House that last week, the DC-AC conversion be-
tween Igatpuri-Kasaraghat section of Central Railway has
been completed in the first phase of this work. The con-
version of Kasara-Titwala section will be completed dur-
ing 2006-07. Thereafter, the conversion work up to Mum-
bai CSTM and Churchgate will be completed in coming
years, in a time bound manner. Despite the limitations of
the present system, keeping the problems of the metro-
politan commuters in mind, 1 have directed that four ad-
ditional rakes for the suburban services of Western Rail-
way be made available in the coming year. In addition,
two more rakes for passenger services in the Thane-Turb-
he section of Central Railway will be made available by
March, 2007.

1 am happy to mention that the extension of Kolkata
Circular Railway from Princepghat to Manjherhat has
been completed and commissioned to traffic. The exten-
sion from Dum Dum to Netaji Subhash Chandra Bose
Airport will also be completed soon. On Chennai MRTS,
Tirumailai-Tiruvamniyur section of Tirumailai-Velacheri
phase Il has already been commissioned. There have
been geotechnical problems on the remaining section
from Tiruvamniyur to Velacheri which have been sorted
out and this section is targeted for completion during
2006-07.

Sir, 1 am happy to inform the House that the work of
extension of Chennai MRTS from Vellacheri to St.
Thomas Mount has been included in the Budget.

Part -l
Budget estimates 2006-07

Sir, 1 shall now deal with the budget estimates for
2006-07.

For the year 2006-07, the freight loading target has
been set at 726 million tonnes and freight output at 479
btkms. Continuing the double digit growth in freight,
passenger and parcel businesses, a growth target of 11%
has been set for the freight and passenger revenues and
19% in the other coaching segment.

Revenues in freight, passenger, other coaching and
sundry other earning segments in the year 2006-07 are
expected to be Rs 40,320 1, Rs 16,800 cr, Rs 1400 crand
Rs 1308 cr, respectively. On the basis of these assump-
tions and considering the various rationalisation meas-
ures proposed in the Budget, the gross traffic receipts
(GTR) are estimated at Rs 59,978 cr. These are Rs 5278 ¢r

higher than the Revised Estimates of the current financial
year. . '

Ordinary working expenses are estimated to be Rs
38,300 cr, around 9% more than the revised estimates of

the currentyear. Itis proposed to appropriate Rs. 7790 cr _

and Rs 4307 cr respectively to the Pension Fund and the
Depreciation Reserve Fund. The total working expenses
will, thus, amount to Rs 50397 cr, leading to Net Traffic
Receipts of Rs 9,581 cr. As per the budget estimates, the
internal generation before dividend would be Rs 14,293
cr and the operating ratio is expected to be 84.3% in
2006-07. At the end of next year, fund balances are ex-
pected to be ata level of Rs 12,819 cr.

A memorandum on the rate of dividend payable to
General Revenues for 2006-07 is presently under the
consideration of the Railway Convention Committee.
Based on the recommended rate of 6.5% for 2005-06
‘the dividend liabilitv for 2006-07 works out to Rs 3208 cr.

dend, an amount of Rs 3871 cr becomes payable to Gen-
eral Revenue. This, liability will be discharged in full.

The above provisions are expected to fetch the inter-
nally generated funds required for the annual plan,
which are Rs 10,794 cr.

Proposals relating to freight rates & passenger fares.
Dynamic pricing policy

Railways' passenger fares and freight rates remain
unvarying for all seasons and for all routes, whereas tar-
iffs in the airline and road sectors vary depending upon
the demand and the season. in order to be able to effec-
tively face the challenges posed by stiff competition, in
the current year we had started a discount scheme for
non-peak season and empty flow direction for freight
rate, which has been successful.

As an extension of this policy, | propose to introduce
a Dynamic Pricing Policy for freight as well as passenger,
for peak and non-peak seasons, premium and non-pre-
mium services, and for busy and non-busy routes. As per
this policy the rates for non-peak season, non-premium
service and empty flow directions will be less than the
general rates and the rates for peak season and premium
services could be higher than normal. For the freight the
non-peak season would be 1st July to 31st October. For
the passenger segment this period would be 15th Janu-
ary to 15th April and 15th July to 15th September.

Sir, generally the public apprehends that fares and
freight would increase in the Rail Budget. This apprehen-
sion has, however, been proved baseless in every Rail-
way Budget presented by me. In my view the basic
“mantra” for success in a competitive market is not in-
creasing tariffs, but reaching the benefits of reduced
costs to customers. | would like to express this in the fol-
lowing words :

“Aam admi hee hamara devia hai,
vah jeetega toh hum bhi jeet payenge,
tabhi toh yeh tay karke baithey hain,
faisle ab usi ke hak mein jaayenge.”

It was in the interest of common man that while re-
plying to the debate on "Supplementary Demand” last
year, | had announced a reduction of Re. 1/- in passenger
fares and a rebate of up to 20% in respect of freight, in
empty flow direction. As a continuing exercise, | propose
no increase in passenger and freight services, and in-
stead announce the following reductions of up te 30%.

Freight services ’ .
.

I do not propose any across the board increase in
freight rates for 2006-07.

Sir, to simplify and rationalise goods tariff, | had, last
year, reduced the classification of items from over 4000
to 80 groups of commodities. As a result, goods tariff,
which was running into more than 500 pages earlier, has
been condensed to a few pages. Continuing this process
further, | propose to reduce the number of commodity
Groups to a mere 28. In 2005-06, the total number of
classes in the freight tariff schedule were reduced from
27 to 19. The highest class - 250 for charging freight was
lowered to 240 in 2005-06. in the next year, | propose to
lower this highest class to 220. With this, there willbe a
reduction in freight rates of diesel and petrol by around
80%. Over the next three years the highest class will be
lowered below 200. Over the next three years, except
rates of some light commodities, the rates for the highest
classification would be less than double that of the low-
est classification.

To ensure that the process of rationalisation does not
resultin abnormal increase in freight rates of lighter com-
modities, 1 had announced introduction of new classes
90 W1, 90 W2 and 90 W3 for charging of lighter com-
modities. The existing rates for these classes are not
evenly spaced from the rate of break even class 100.

These classes are therefore proposed to be replaced with
new classes, namely, LR1, LR2, LR3, LR4 and LR5. The
new classes will be equivalent to 90%, 80%, 70%, 60%
and 50% respectively of the class 100.

Non-peak season incremental freight discount
scheme

The demand for freight transpartation dips from 1st
July to 31st October on account of monsoon. Hence,
during this period, under non-peak season incremental
freight discount scheme, freight rebate of 15% will be of-
fered forincremental freight revenues of overRs 5 crina
month and 10 % if the incremental earning is less than
Rs 5 cr. This rebate will be applicable for all commodities
except coal, minerals and items with classification below
120.

Sir, the truck rate for Delhi to Guwahati is consider--
ably higher than the rate for the return trip whereas the
railways charge the same rate in both directions. It is
seen that 40 out of 100 freight trains return empty. The
additional expenditure in loading freight in the empty
flow direction trains is quite low. Hence, | announce
a heavy discount on incremental freight in the
empty flow direction. For distances beyond
700 kms., the discount will be 30% during
non peak season and 20% in the peak

season. The scheme will be applica-

ble for all items loaded in covered | prop
wagons. In the case of open dy,
wagons, the discount will f

be applicable for all
commodities except
coal, coke and iron-ore
for export. In peak season,
this discount will be applica- ™
bie for open wagons for dis-
tances over 1000 kms. only.

Loyalty discount scheme

Sir, to encourage the transportation of ce-
ment and iron & steel by rail, | announce Loyalty
Discount Scheme. Under this scheme, during the
non-peak season, if over 90% of the production of any
steel or cement factory is transported by rail, a discount
of 1%n freight would be given. The discount will be half
percent if the share of rail transportation is above 50%
but less than 90% of the total production. This discount
will be applicable on the transportation of finished prod-
ucts only. The discount will not be given for the trans-
portation of raw materials or clinker being used in these
industries.

Long-term freight discount scheme

Merchants want to make transportation arrangement
for goods on a long term basis. Hence, we have empow-
ered zonal railway administrations to offer long-term
freight discount to attract new customers and new freight
traffic. Under this scheme, zonal railway administration
will be able to offer a discount of up to 20% during non-
peak season and up to 10% in the peak season, over the
normal rates, for a period of three years. For loading in
empty flow direction, the discount would be up to 20%
and 30% during peak season and non-peak season, ;e‘
spectively.

v
Terminal incentive engine-on-load sche%/

With a view to bring down the wagon turn round time,
we have, as announced in the last Budget, formulated a
new Terminal Incentive cum Engine-on-load Scheme.
Customers who fuifil the conditions laid down in the
scheme and invest in their terminals so as to bring down
the loading and unloading time, and complete load-
ing/unloading in lesser time, will qualify for 5% rebate in
the first year. Over the next ten years the rebate will be
given at a diminishing rate and would be 1% from the
fifth year onwards.

L ]

Mini rake and€-point rake scheme

Considering the popularity of mini rake and two-point
rake scheme, this facility will now be made available
both in the peak and non-peak season.

During the non-peak season, mini-rakes, 2-point
rakes will be made available without any additional
charge, whereas during the peak season, for commodi-
ties up to class 130, the freight rates charged for com-
modities loaded in such rakes will be 5% more than the
rate for block rake trains. :

€€

g introduce a
pricing potic
freight and passeng
for peak and non-peak
seasons, premium and

Agn-premium services,
r busy and ’
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Freight forwarder scheme

Sir, to increase railways' share in the piecemeal traffic
segment, | announce a new Freight Forwarder Scheme.
For goods booked under this scheme during non-peak
season, freight wilt be charged under Class LR2 in empty
flow direction and under Class 100 in the loaded direc-
tion. During peak season, the freight will be charged un-
der Classes 100 and 130 respectively. For round-trip
loading i.e. for loading offered simultaneously for both
the directions, the freight will be charged under LR2 dur-
ing non-peak season and under Class LR1 during peak
season. This scheme will be applicable only for freight
offered for more than 700 kms.

Passenger services

. Sir,in the context of railwavs’ sound financial position,
“Maine dekhe hain saare khwab naye,
likh raha hoon main ingilab naye”

Sir, the fares of AC First Class and AC Second Class are
more than the fare for general class by over 14 times
and 7 times, respectively. This has blunted our com-

petitiveness in air-conditioned classes, which is

having an adverse effect on the occupancy of

these classes. Hence, | propose to ratio-

nalise the passenger tariff structure as

has been done for the freight tariff

structure. In the new structure, the

fares of AC First and AC Second

Class will be 11.5 times and

6.5 times the Second

Class fare, respective-

ly. With this, there

will be a reduction

of about 18% in the

fares of AC-I and 10% in

that of AC-ll. Sustained ratio-

nalisation measures over the

next three years will sharpen the
competitive edge of the railways.

b

Fully air-conditioned Garib Rath

Sir, with a view to providing fully air-conditioned
but affordable service to passengers in long distance
trains, it has been decided to run a fully air-conditioned
Garib Rath on a pilot project basis. Initially the superfast
AC Garib Rath will run between Delhi-Patna, Delhi-Mum-
bai, Delhi-Chennai and Saharasa-Amritsar. The fares on
these trains will be about 25% lower than the present
AC-3 tier fares. In line with this objective of providing af-
fordable air-conditioned service, we will also make ef-
forts to start fully air-conditioned double decker trains.

For the convenience of passengers, the renewal peri-
od of Monthly Season Tickets is being increased from 3
days to 10 days. Simultaneously, the superfast charges
applicable on MSTs and QSTs is being reduced to one-
fourth of the current levels.

Railway Fare and Freight Committee and some other
committees have recommended rationalisation and
simplification of the complex military goods and coach-
ing tariff. Therefore, we have decided to rationalise and
simpljfythe tariff fixation mechanism for military traffic
gyﬂo-profit no-loss basis. Instead of fixing it on the basis

f cost incurred in earlier years, this tariff will be based
now on the principle of no profit no loss on current
prices. Similarly, parcel and luggage tariffs have also been
rationalised.

Conclusion

Sir, the excellent performance of railways has been
possible only due to the able guidance provided by
Hon'ble Prime Minister. He has always encouraged us
and provided constructive assistance. On behalf of the
entire railway family, | express my gratitude to him.

| also thank alt the railwaymen who, working as an ex-
cellent team, have completed the given tasks with dedi-
cation and devotion. | also profusely thank passengers
and other railway users who have continuously cooper-
ated with us and | hope that they would continue to do
so in future also.

Sir, | consider myself fortunate for having the opportu-
nity to serve the nation through the railway service. |
would like to assure the House that we will be continu-
ously striving to meet the expectations of public by con-
stantly improving railway services. During discussions on
the railways, Hon'ble Members have always boosted our
morale. While wishing that they continue to harbour
these sentiments, [ would like to say

‘Yeh inaayat nahin, mera vishwas hai,
daurey mehengai mein

wards payment of capital compo-

" rail sasti rahe,

nent of lease charges and an out-
lay of Rs 2,240 cr on safety related
works being carried out through
the Special Railway Safety Fund
(SRSF). For the year 2006-07, the
total funds received from General
Exchequer are Rs. 7,511 cr, which
include Rs 1,365 cr for SRSF, Rs.
711 cr from the Central Road Fund

B3RP - FUNDING THE WHEELS THAT MOVE THE NATIO

apnaa inaam humko to
mill jayega,

rail par aapki sarparasti
rahe.”

With these words, Sir, |
commend the Railway
Budget 2006-07.
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7000 e RAILWAY
BUDGET 2006-2007
HIGHLIGHTS n| PROPOSALS "°|

No rise in passenger fares @ Over 200 trains to become supeﬁagt

No across-the-board rise in freight rates ® More 150-km speed trains to be started on
Delhi-Kanpur-Lucknow route

55 pairs of new trains introduced

[ ]
®
L
@ Reduction in first and second AC fares ® World class amenities in 4 popular trains
by 18 % and 10 % respectively ® ATMs, cybercafes at major stations

@ Superfast charges on monthly
and quarterly season tickets reduced

@ Jansadharan ticket booking scheme:
jobless youth to man prepaid UTS counters

® 50% concession to victims with loss of @ To allow private container trains before
limbs for transplantation of artificial limbs March 31, 2006

® 50% concession to farmers and milk

producers travelling for training purposes ® Production capacity at Rail Wheel Factory,

ICF, Samastipur workshop to be increased

@ Ceiling for booking luggage in brake vans

removed ® Double stack container trains to be

introduced in March 2006

@ Air Conditioned Garib Rath introduced
@ Largest ever annual plan outlay of
@ Grameen ticket booking service for Rs. 23, 475 crore for 2006-07
unemployed rural youth
- ® Dedicated freight corridor to be set up at
©® Upgradation of passengers to next higher a cost of Rs. 22,000 crore
class extended to all Rajdhani,
mail/express trains without additional @ Number of coaches in passenger trains
charges to be increased
Forward-looking... Lalu has moved from We will resist moves
concerns of members earthen cups to to privatise the . .
will be addressed. cyber ¢afes. Railways. - 2006 : year of a passenger service with a smile.
— Manmohan Singh _ — V.K. Malhotra ~— Sitaram Yechury — Lalu Prasad
-
. T
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Growth - .-
pegged at .
8.1 per cent

Big push from manufacturing
sector, booming services sector

Special Correspondent

NEW DELHI: The Centre has pro-
jected a growth of 8.1 per cent for
the current fiscal, much beyond
the expectations of the Finance
Ministry and the Reserve Bank
of India. The gross domestic
product (GDP) grew at 7.5 per
cent in 2004-05.

According to the estimates by
the Central Statistical Organisa-
tion (CSO) released here on
Tuesday, the manufacturing sec-
tor with a robust growth of 9.4
per cent and the booming ser-
vices sector with a growth of
eight per cent would drive the
GDP growth.

Heady mixture:
Chidambaram

Finance Minister P. Chidam-
baram said Sensex crossing the
10,000-point mark and the pro-
jected 8.1 per cent GDP growth
were a “heady mixture.” Noting
that the “sound monetary and
| fiscal policy will bring us
| growth,” he said, “Sensex re-
flects the business confidence
and strong fundamentals of the
economy.”

Also pushing the GDP growth
would be the good monsoon,
which is expected to raise agri-
cultural production by 2.3 per
cent compared to alacklustre 0.7
per cent in the previous fiscal. In
effect, the country’s GDP at fac-
tor cost and constant (1999-
2000) prices, pegged at Rs.
23,93,671 crore in 2004-05, is
slated to be valued 8.1 per cent
higher at Rs. 25,86,587 crore in
the current fiscal.

In keeping/vﬁﬁ the higher

~D

f e

o Good monsoon will help
to raise farm output

o Flat growth iikely in
mining sector

o Per capita income to go
up to Rs. 20,813

growth, the per capita income or
the average income of an Indian
is estimated to go up by 5.9 per
cent to Rs. 20,813 from Rs.
19,649 a year ago.

Dim growth in electricity

The CSO data revealed that
the overall economic growth
could have been higher but for
the mining sector, which is likely
to see a flat growth of 0.6 per
cent compared to the 5.1 per cent
clocked a year ago. Likewise,
electricity is slated to achieve a
lower growth of 4.9 per cent as
against 6.6 per cent last year.

Thanks to the real estate
boom, construction activity is
expected to sustain a growth of
12.1 per cent, marginally lower
than the 12.5 per cent in 2004-
05. The services sector will make
up for the shortfall. Trade, hotel,
transport and communication
are slated to expand by 11.1 per
cent against 10.6 per cent in
2004-05.

In the banking sector, financ-
ing and insurance are expected
to witness a growth of 9.5 per
cent compared to 9.2 per cent a
year ago as bank deposits are
seen growing by 18.9 per cent.
Credit offtake is up by 29.7 per
cent.

|
|
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DAVOS (SWITZERLAND): The eco-
nomic race between India and
China dominated the meeting of
the world’s business and political
leaders here who clearly see a
shift to an Asian century.

Two years ago, the annual dis-
cussion focused on four challen-
gers to US. economic power —
China, India, Russia and Brazil.
Last year, China took centre
: stage. But this year, the spotlight
was on India and China, the most
populous countries with booming
economies and huge domestic
markets that are attracting major
foreign investment.

Global shift seen

Former World Bank president
James Wolfensohn said at Sun-
day’s final session of the annual
World Economic Forum that “the
global shift” to Ihdia and China

| “is hugely important.”

 “We're moving from 6 billion
to 9 billion people in the next S0
years,” and all but 200 million are
going to be added to the devel-
oping world, “hence the focus on

| India and China,” he said.

| Mr Martin Sorrell, group chief
executive of the British-based
communications company WPP
Plc. and a co-chair of the annual
meeting, said India’s strong pre-
sentation at the forum and re-
ports on the strength of the
Chinese economy, putting it in
third place globally by some mea-
sures, had sharpened the discus-
sions. India, whose economy is

India, China in limel

The neighbours not in race against

SPIRITUAL SALVE: Matthieu Ricard (right), co-director of the Tibetah Shechen monastery

€a

ight at Davos

%Lc}l‘other: Chidambaram

in Nepal talks with Diarmuid Martin, Archbishop of Dublin, qfter the session "Ancient
Wisdom on Modern Questions” attended by religious leaders from ¢ll over the world,
at the World Economic Forum in Davos on Sunddy. -~ PHOTO: AFP

now growing at about 7 per cent
annually, brought top policy-
makers and dozens of business
executives to tout its investment
opportunities.

Finance Minister P, Chidamba-
ram said the Government is aim-
ing for growth of 8 per cent to 10

30 JAN 2905

per cent. The fast-growing econo-
mies and expanding search for
markets have drawn China and
Indiacloser.

Mr. Chidambaram, when asked
about overtaking China, said his
country, with a population of
about 1 billion, doesn’t want to

THE HINDU

overtake China in population.
“India and China are not in a race
against each other,” he said.

“We believe that the world has
enough room to accommodate
both Ipdia’s needs and China’s
needs, both for capital, for mar-
kets, ete.” —
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PSU sell-off
1S on, despite

Left

M- |

HT Correspondent
New Delhi, January 11 \”)/‘ \
HICCUPS IN the econonkic re-
forms notwithstanding, finance
minister P Chidambaram said
the Centre would go ahead with
equity sale in non-navratna prof-
it-making PSUs.

“We have taken on board the
formal position of some parties.
We will monetise small portions of
government equity in non-navrat-
na PSUs and the proceeds will be
invested through the National In-
vestment Fund,” Chidmabaram
said on Wednesday.

Chidambaram’s statement has
come a day before the meeting of
the UPA Coordination Committee
meeting to be chaired by Sonia
Gandhi. The finance minister’s re-
mark also comes close on the heels
of the Centre’s decision to sell its
equity in Maruti Udyog Ltd (MUL)
and the Power Finance Corpora-
tion (PFC). The finance minister
ruled out the possibility of scrap-
ping the controversial fringe ben-
efits tax (FBT) after India Inc
sought complete withdrawal of
the tax at a pre-budget meeting
with him earlier this week.

Speaking at a meeting of the
Forum of Financial Writers, Chi-
dambaram said, “Taxing fringe
benefits is a universal practice. It
also ensures vertical and hori-
zontal equity.” He assured that in
the next budget some simplifica-
tions in administering FBT could
be expected.

On the food subsidy cut, the fi-
nance minister conceded that the
Cabinet decision had been put on
hold and a view would be taken
after consultations with the Con-
gress and the Left parties. He
pointed out that prices of food-
grains were not increased for be-
low poverty line families while
only the quantity had been
slashed. Chidambaram hinted
that the food subsidy issue might
be discussed at the ccordination

protest./

Bo M-

Chidambaraspeaik

. in non-navratna
proﬂt -making PSUs

% . stay, procedural
5|mphf|cat|ons to be announced

: s cut on hold
pendmg consultations with Left,
congress

ogvite = ouien recommendations
to be the guide

¥ax¢ . .r o for SEZs to continue
despite revenue loss

vigian Cae revenue deficits may
be reduced by 0.3 and 0.5 per cent
respectively

eibie “* may be pegged at 7
to 8 per cent in the next fiscal

committee meeting scheduled for
Thursday.

With regard to pace of reforms,
Chidambaram said “We are new
to rainbow coalition politics.
This is a coalition with centrist
parties and supported by Left
parties. But reforms stayed on
course based on the vision articu-
lated by the alliance.”

Stating that the government
had not committed any major
mistake, Chidambaram conceded
that on some issues the coalition
partners and supporting parties
“agree to disagree”.
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Sharad Pawar puts food

subsidy cut on hold "

“I will hold talks with Congress and all others opposing the cut”

Special Correspondent

NEW DELHI: Responding to criti-
cism from the United Progres-
sive Alliance constituents, Food
Minister Sharad Pawar on Tues-
day stayed the implementation
of the Centre’s decision to cut
food subsidy.

“I am not executing the deci-
sion till such time 1 talk to the
Congress, the CPI (M), the CP1
and all those who are opposing
the decision,” he told pressper-
sons here.

Asked whether the decision
would be rolled back, Mr. Pawar
said, “I am staying the imple-
mentation. 1 will discuss with
the UPA. I expect them and oth-
ers supporting the UPA to un-
derstand the rationale behind
the decision.” On Friday last, the
Cabinet Committee on Econom-
ic Affairs (CCEA), chaired by
Prime Minister Manmohan
Singh, approved the Food Minis-
try’s proposal to raise the issue
price of foodgrains for the Above
Poverty Line population under

o Issue price in TPDS not
hiked since 2000

» APL offtake Is only 20
per cent

# Subsidy bilf stands at
Rs. 26,000 crore

the Targeted Public Distribu-
tion System and cut the alloca-
tion to all categories of
beneficiaries. These measures
are meant to reduce the food
subsidy bill by Rs. 4,525 crore in
a full year.

bso s N

Mr. Pawar said the decision
did not entail any hike in the
central issue price to benefici-
aries of the Antyodaya Anna
Yojna (poorest of the poor) or
the Below Poverty Level cate-
gory. “Only the issue price for
the APL population has been
raised, Every year we are giving
a higher support price for pro-
curement of foodgrains but we
have not raised the issue price in
the TPDS since 2000. The entire
burden was borne by the
government.”

Foodgrains offtake

The foodgrains offtake by the
APL population was not more
than 20 per cent. The Planning
Commission had done a survey
on the APL, its offtake and util-
isation.

Offloading stocks
Explaining the decision to re-
duce the quota for BPL house-
holds, Mr. Pawar said the
decision to raise the allocation
was taken at a “particular time

vé& :,hn ‘
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for a particular reason.” It was |
done to offload stocks from !
overflowing granaries. “The al- |
location was raised from 10 to 15
kg, then 20 kg, 25 kg, 30 kg and
35 kg because there were huge
stocks getting rotten.”

When the stocks were of-
floaded, the food subsidy was Rs.
9,000 crore. Today it was Rs.
26,000 crore. “We are still giv-
ing a subsidy of 30 per cent to
the Above Poverty Line popula-
tion. We are collecting only 70
per cent of the economic cost
from them. I will explain this
position to the UPA and hope
they understand.”

“Still giving 30 % subsidy”

After the CCEA’s approval,
the Government raised the cen-
tral issue price of wheat from Rs.
6.10 to 7.05 a kg and of rice from
Rs. 8.30 to 9.15 for the APL.

It reduced the monthly allo-
cation for the APL from 35 to 20
kg a household and for the BPL
and Antyodaya Anna Yojna ben-
eficiaries from 35 to 30 kg.
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Govt not|f|es 8. 5%
PR 'réte Tor 05-06

New Delhi: Rejecting the demand of trade unions for
retaining 9.5 per cent rate of EPF interest for the cur-
rent fiscal, the government on Tuesday notified 8.5
per cent rate as recommended by the central board of
trustees of the EPFO.

“The subscribers of the employees provident fund
are to get 8.5 per cent interest on their deposits for
2005-06,” according to the notification issued by the
labour ministry.

An official release said that the EPFO will meet the
deficit of Rs 365.89 crore on account of 8.5 per cent in-
terest rate from its own resources. It said the total
payout would be Rs 6,889.04 crore as interest to its
four crore subscribers for the current fiscal against
its projected interest income of Rs 6,523.15 crore.

The notification comes after a few rounds of meet-
ing of the CBT chaired by labour minister K Chan-
i drashekhar Rao, who recently met Prime Minister
P M ohan Singh and finance minister P Chi-
dambliram to apprise thefif 6f the strong demand
from central trade unions to retain 9.5 per cent inter-
est paid in last fiscal.

After the last round of EPF board meeting on De-
cember 7, Rao, as the chairman of the board, had rec-
ommended 8.5 per cent interest in view of its finan-
cial position. The finance committee of the EPFO
had recommended 8 per cent interest for this fiscal,
which was supported by the government but employ-
ees’ unions stuck to their demand of 9.5 per cent.

Trade unions, in a joint letter to the labour minis-
ter, had demanded that the rate should not be reduced
from 9.5 per cent. Instead, they demanded that inter-
est on special deposit scheme and government bonds
should be raised to enable EPFQ retain the interest
rate at 9.5 per cent for 2005-06.

The reduction in EPF rate was suggested as EPFO
ended up with a deficit of Rs 716 crore in 2004-05 by
offering a high 9.5 per cent interest. agencies

THE 7.5 GF INDIA §1 JAN 2005
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Chidambaram

| Stresses need for investments in
infrastructure, farm sectors

Sushma Ramchandran

NEW DELHI: Investments in infras-
tructure, agriculture and social
sector may have to be stepped
up, as Finance Minister P. Chi-
dambaram has made a New Year
wish for sustaining over seven
per cent economic growth in
2006. Describing India as a “po-
tential economic powerhouse,”
he said the only way to make
growth more inclusive was to
sustain the rate in excess of sev-
en per cent over the next year
“And T am confident that the
year 2006 will continue the
trend.”

In a New Year message, he
said that last year the country
received significant internation-
al recognition as a potential
global economic powerhouse. “[
hope that in 2006, India will
make substantial progress to-
wards realising that potential.”

Mr. Chidambaram was speak-
ing in the backdrop of a soaring
Sensex, buoyant export growth
and improved performance of
the manufacturing sector. He
warned, however, that to sustain
the high growth, investment
would have to be stepped up,
particularly in infrastructure,
agriculture and social sector.

Noting that the UPA was com-
mitted to increasing public in-
vestment and flow of credit to
the farm sector, he said the key
to addressing growth with equity
in this country was agriculture.
He felt the manufacturing sector
was another area with tremen-

o Agriculture key to
growth with equity

o Manufacturing sector
has tremendous potential
to create empioyment

dous potential to create employ-
ment. He pointed out that India
had a competitive advantage in
certain areas of manufacturing
and services including automo-
biles, auto components, gems
and jewellery, pharmaceutical,
Information Technology and
Business Process Outsourcing
sector. “In 2006, I look forward
to greater investment taking
place, both domestic and FDI, in
all these sectors,” he said.

The Finance Minister said
that considerable groundwork
had been done to carry forward
the reform agenda with a human
face. He expressed confidence
that this hard work would bear
fruit in the New Year.
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ISLAMABAD, JANUARY 1

akistan, India and Iran will
finalise a tripartite frame-
work agreement and the
project structure of the
proposed Rs 7 billion gas pipeline
next month, said an official here.

“The 1PI gas pipeline project is
progressing satisfactorily and petro-
leum secretarics of the three coun-
tries will meet in Tehran in Febru-
ary,” said Pakistan’s Petroleum
Secretary Ahmad Wagar.

Wagar said Iran has proposed
that each country construct the
pipeline in its respective lerrilory,
whereas another proposal was to
lay the whole pipeline as an inte-
grated project from the gas field in
Iran to distribution points in Pak-
istan and India.

He declined to comment on US
opposition to the project saying that
he could not comment on the politi-
cal aspect of the project but techni-
cally the projectwas essential for the
growing energy needs of Pakistan
and India. He said Islamabad had
sentagas pricing formula to Tehran
based on the mechanism in Pak-
istan. The best international prac-
tices had to be adopted in determi-
nation of the transit fee. About
sccurity of the pipeline, he said risk
mitigation measures and insurance
were always part of such projects.

Meanwhile the much-expected re-
opening of Indian and Pakistani con-
sulates in Karachi and Mumbai re-

!1"'”
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PRESS TRUST OF INDIA O} :

File photo of Manmohan
Singh and Pervez Musharraf

| Pakdelays ratifying SAFTA

b ISLAMABAD: Pakistan on Sunday
said itis yet to ratify the much-awaited
South Asia Free Trade Area (SAFTA) that
would pave the way for free trade of
goods and services among SAARC
countries, but hoped that it would do it
“very soon”, “The ratification processis
underway. ltisjust that it was notcom-
pleted yesterday (on Saturday, the
deadline). We hope toda itvery soon,”
said Aslam. She, howevar, dedined to
give adefinite timeframe for the ratifi-
cation.

“Free trade area agreement was singed
by the Commerce Ministry but free
trade with India is issue of suchimpor-
tance that it has to be dacided by the
govemment. We don‘t"ave anyfresh
directive from the govemment (about
implementation of SAFTA),” said Pak-
istani Minister of State for Commerce
Hamid Yar Haraj. —PT!

spectively in the new year was de-
layed today as Islamabad was yet
to get its temporary office ready
while India completed renovating
its buildings but were waiting for
the go-ahead fromthe India.

As per the joint statement is-
sued during President Pervez
Musharraf's visit to India in

"April last year, both countries

had agreed to open the con-
sulates in the new year. The
agreement to open the con-
sulates which had been closed
since 1992 was scen as a diplo-
matic breakthrough between the
two countries as Iakistan has
agreed to open its consulate in
Mumbai without insisting on its
demand {or acquisition of Jinnah
Ilouse, the residence of its
founder, which India has con-
verted into a SAARC museum.

- IBLPROJECT # Iran proposes each country construct pipeline in respective countrles

" Gas pipeline agreement tobe
3|gned next month, says Pakistan

Pakistan, India
exchange lists of
nuke facilities

KJMVARMA
ISLAMABAD, JANUARY 1

PAKISTAN and India today exchanged
lists of nuclear installations under a special
agreement which prohibits Islamabad and
New Delhi from attacking each other's nu-
clear facilities.

“The governments of Pakistan and India
today exchanged lists of their respective nu-
clear installations and facilities in accor-
dance with article II of the agreement on
prohibition of attacks against nuclear instal-
lations and facilities between Pakistan and
India of 31 December 1988, a Foreign Of-
fice statement said. Zaheer A Janjua, Direc-
tor India desk in Pakistan Ministry of For-
eign Affairs handed over the list of Pakistan
nuclear installation and facilities to Sibi
George, First Secretary, Political of the In-
dian High Commission in Islamabad this
morning, it said. The Indian side handed
over their list to Muhammad Khalid Jamali,
First Secretary of the Pakistan High Com-
mission at the Ministry of External Affairs
in New Delhi around the same time.

It dic not say which instatlations and facil-
ities are mentioned. Under the accord, both
the countries annually exchange fresh lists,
containing locations of nuclear installations,
onJanuary 1stof everyyear. —11




