rollback ..

Statesman News Service

NEW DELHI, June 7: Two
days after the Manmohan
Singh Cabinet effected a
steep increase in petroleum
product prices, the con-
tentious issue continues to
be gripped by uncertainty.

The ruling Congress
leadership finds itself in a
double bind on this sticky
matter. On the one hand is
the imperatives of econo-
my and governance, on the
other is the Congress
party’s political compul-
‘'sion on an issue that direct-
ly has a bearing on day-to-
day lives of people across
the country.

The question making the
rounds in political circles is,
who is going to blink first
over petro price hike ~ Mrs
Sonia Gandhi or Dr
Manmochan Singh.

Both the Congress and
the PMO have stuck to their
guns so far ~ the Congress
continues to stridently
press for a review of the
decision while the PMO has
staunchly backed the
move.

For the third day in a row,
the AICC today urged the
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Why Bengal pays more

NEW DELH], June 7: The Left parties are planning a
nationwide agitation to protest the petrol price hike -
announced recently by the Centre, but consumers in Left-

ruled West Bengal are paying Rs 3.56 more for every litre of
petrol than consumers in Delhi.

This is on account of the vast difference in sales tax between
West Bengal and Delhi. Petroleum ministry officials have
apprised the minister of the difference in sales tax between
Delhi and West Bengal and its subsequent impact on the
people of the state. Senior officials in the petroleum ministry
today urged the minister to take up the issue during his
meeting with Left leaders and ask them to reduce sales tax in
Left-ruled states to bring themn at par with Delhi “if they are
really concerned about the common man’s plight”. A
consumer in West Bengal is paying Rs 3.56 more per litre for

petrol, Rs 2.49 more per litre of diesel, Rs 0.25 more for
kerosene and Rs 5.75 more for every LPG cylinder.

i VIJAY THAKUR

Manmohan Singh govern-
ment to go in for a partial
rollback of the fuel hike,
seeking to convey the con-
cerns and hardships of aam
aadmi ~ the party’s theme
song ~ over the steep hike
to the government.

The PMO sent out the
signal that despite fierce
all-round opposition,
including  from  the
Congress, Dr Singh would
hold his ground on the gov-
ernment’s decision to hike
petrol price by Rs 4 a litre

e

IME STATESMAN

and diesel by Rs 2.

“There will be no roll-
back. We will face it,” the
Prime Minister was said to
have told the petroleum
minister, Mr Murli Deora,
during their meeting this
afternoon.

Dr Singh approved the
petroleum ministry’s pub-
licity and advertisement
campaign for public aware-
ness on the circumstances
that necessitated the fuel

price hike in additionfo
other steps.



Manmohan for steps to tackle

global economic imbalances
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“Corrective steps, however, could be disruptive if they are sudden and unexpected”

Ashok Dasgupta

HYDERABAD: Prime Minister
Manmohan Singh on Friday ex-
horted multilateral institutions
to evolve fast “quick and cred-
ible” responses to tackle the cur-
rent global economic
imbalances, as otherwise it
could lead to a severe crisis.

He was addréssing Governors
of the Asian Development Bank
(ADB) at its opening session
here. Dr. Singh said all major in-
ternational financial institu-
tions should pool their collective
wisdom, expertise and experi-
ence to devise credible strategies
to enable the world economy to
cope with the increased unpre-
dictability and volatility of ener-
gy prices and their impact on the

. processes of world economic

growth.

The imbalances had resulted
in huge disparities in the current
account position. While the
United States had a deficit of $
805 billion — at 6.4 per cent of its

| GDP (gross domestic product) —

Japan a surplus of $163.9 billion

' and China $158.6 billion. In the

wake of surging oil prices, the
oil-rich Gulf nations too had ac-
cumulated a surplus of $196 bil-
lion.

The situation called for coor-
dinated action, both from coun-

! tries having current account

surpluses and those having cur-
rent account deficits to set right
the imbalances. In this, interna-
tional institutions have a major
role to play.

Dr. Singh, however, pointed
out that the process of correct-
ing the imbalances could be dis-
ruptive if it was sudden and

i unexpected.

Highlighting the Southeast

Asian financial meltdown, he

SPEAKING ECONOMICS: Prime Minister Manmohan Sihgh witthsi(/m Dwelopineni Bark president Haruhiko Kuroda

at the opening session of the 39th annual meeting of its Board of Governors in Hyderabad on Friday.

- PHOTO: SATISH H.

said: “An important lesson com-
ing out of the Asian crisis is the
need for effective, quick and
credible responses from inter-
national financial institutions in
the event of a crisis.”

The Prime Minister reminded
the financial institutions that
they had come “under heavy

criticism for not acting quickly
enough in the aftermath of the
Asian crisis.” It was important
that they injected adequate
funds in time in to the econo-
mies facing crisis to provide an
assurance of stability.

“There is a view that funding
must come before, than after the

foreign exchange reserves bot-
tom out. It is perceptions that
fuel a crisis and it is important to
manage them by acting quickly
and decisively. Thus, not only
the quantum of funding but also
the speed with which it is chan-
nelised was an equally critical
factor.” The financial institu-

tions, therefore, should be ahead
of the curve, identify the poten-
tial victims and “go to their sup-
port in good time so as to contain
the crisis.”

Another report on Page 15
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‘Dam work to continue: PMO

Statesman News Service

NEW DELHI/GANDHINA-
GAR, April 16: Sinking their
differences in the campaign
for the Sardar Sarovar pro-
ject on the Narmada river,
Congress and BJP MPs and
MLAs today met Prime
Minister Dr Manmohan
Singh here after which the
PMO said no decision had
been taken to suspend con-
struction work at the pro-
ject.

Gujarat chief minister Mr
Narendra Modi began a 51-
hour hunger strike in
Ahmedabad  protesting
against the recommenda-
tion of water resources
minister Mr Saifuddin Soz,

who hedds th& Narmada
Control Authority, to sus-
pend work on the project
till rehabilitation of dam
oustees was done in a satis-
factory manner even as the
PCC withdrew its strike call
following the  Prime
Minister’s assurance that
work on raising the height
of the dam would not be
stopped.

Twenty six MPs of the BjP
and the Congress from
Gujarat today met the
Prime Minister and urged
him to allow continuance
of construction work on the
Narmada dam.

They told the Prime
Minister that the Narmada
was the lifeline of Gujarat

and] the{ decision of the
Narmad Control
Authority to raise the
height of the dam could
not be reviewed as it was
taken “unanimously”. In
Ahmedabad, Mr Modi,
after taking blessings of
several religious leaders,
began his fast to protest
Mr Soz’s recommendation
that work at the project be
stopped till rehabilitation
of those displaced by the
dam was completed.
Though Mr Modi had
announced that he would
protest at  Sabarmati
Ashram, the Guajrat gov-
ernment decided on anoth-
er venue due to security
concerns and space con-

TNE STATES Ap

straints and had erected a
massive pandal at the
venue.

With a banner reading
“Narmada ka bandh nahin
rukega aur Gujarat nahin
jhukega” (Narmada dam
work will not stop and
Gujarat will not bow), Mr
Modi sat on the dais along
with his entire Cabinet col-
leagues and senior party
leaders who have come
from across the state:

The Supreme Court will
hear tomorrow an applica-
tion seeking suspension of
work on the project till
completion of rehabilita-
tion of the affected families.
M Another report,
photograph on page 5
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(From left) R. Venkatraman, C.R. Rangarajan, PM Manmohan Singh, M. Narsimhan, Bimal Jalan and Y.V. Reddy at a function to release the

AGENCIES
MUMBAI | MARCH 18

RIME Minister Manmo-
han Singh said on Sat-
urday the country’s
economic position in-
ternally and externally had be-
come “far more comfortable” and
it was worth looking into greater
capital account convertibility.

In a speech at the central
bank in financial hub Mumbai,
Singh said he would ask the Fi-
nance Minister and the Re-

~ serve Bank of India to come

out with a roadmap to greater
convertibility “based on cur-
rent realities”.

The Indian rupee is only par-
tially convertible and India has,
in the past, set out benchmarks

for full capital account convert-
ibility, including levels of fiscal

deficit and foreign exchange re-
serves, inflation and non-per-
forming assets of banks.

“Given the changes that have
taken place over the last two
decades, there is merit in moving

third volume of RBI's history in Mumbai on Saturday. Prashant Nadkar

Says will ask Chidambaram, RBI to come put with a roadmap to greater capital
account convertibility ‘based on current realities’

towards fuller capital account
convertibility within a transpar-
ent framework,” Singh. said.

India’s external clebt was
$124.3 billion at the er:d of Sep-
tember 2005, up $2..2 billion
from the end of June due to
higher borrowings by corpo-
rates abroad. Its foreign ex-
change reserves are nearly $144
billion, exceeding exterrial debt
by about $20 billion and
enough tc cover around 13
months of imports.

The central bank said in a re-
port released on Saturday there
had been “a perceptible improve-
ment in external debt indicators
over the years, reflecting the
growing sustainability of exter-
nal debt of India”.

In its Report on Currency and
Finance for 2004-05, the RBI
said software exports have re-
mained strong despite concerns
about protectionist measures
from the countries which import
them. Also, expatriate Indians
continue to send money home at
arobust pace, making India one

of the world’s leading recipients
of remittances.

The resilience of the exter-
nal sector during the current
fiscal year was reflected in the
fact that a record level of the
current account deficit was fi-
nanced through normal capital
flows, it said.

The fiscal deficit is expected
to be 4.1 per cent of gross do-
mestic product at the end of this
financial year on March 31,
lower than a targeted 4.3 per

cent, although the combined

federal and states’ deficit is
much higher at about 7.7 per
cent. Inflation is currently run-
ning at about 4 per cent.

The Prime minister’s Eco-
nomic Advisory Council has said
it expects the current account
deficit for this financial year to
be 2.9 per cent of ‘GDP, com-
pared with a deficit of 0.9 per
cent last year.

The central bank also said it
expected foreign fund inflows to

-the booming stock market to re-

main steady in the near term

HDIAN EA

amid growing investor confi-
dence in Asia’s third-largest
economy. The Sensex has
gained nearly 16 per cent so far
this year, lifted by net foreign
portfolio investment of more
than $3.2 billion. It rose 42 per
cent in 2005 as foreign institu-
donal investors (FIIs) moved in a
record $10.7 billion.

‘A serles of India-centr.
funds being floated overseas 1t
flect that the FII inflows are likei.
to remain robust in the near;
term,” it said. The inflows have
helped the rupee rise 1.4 per cent
against the dollar since the start
of 2006 and analysts say if India
continues its drive to lower its fis-
cal deficit, its sound balance of
payments position could lead to a
ratings upgrade which would at-
tract more investment.

International rating agencies
Fitch Ratings and Standard &
Poor’s rate India one notch be-
low investment grade while
Moody’s Investor Services gives
its foreign currency rating an in-
vestment grade.
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No safeguards for FBRs PM

New Delhi: In a clear rejection of US
demand, Prime Minister Manmohan
Singh on Monday declared that India
cannot accept safeguards on its indige-
nous fast breeder programme and will
ensure that no impediments were put in
its research and development activities.
~ Making a suo motu statement in both
Houses of Parliament, Singh reminded
the US about “reciprocity’ agreed to by
India and the US in July last year, say-
ing “certain assurances” relating to the
supply of imported fuel for Tarapur
made then “remain to be fulfilled”’.
: Observing that negotiations on nu-
. clear deal were “currently at a delicate
stage”, he said “We have judged every
proposal made by the US side on merits,
but we remain firm in that the decision of
what facilities may be identified as civil-
ian will be made by India alone, and not
by anyone else.” Declaring government’s
“overarching commitment” to national
security and related issue of autonomy of
the nuclear programme, the Prime Min-
ister said “We have made it clear that we
cannot accept safeguards on our indige-
nous Fast Breeder Programme”.

Singh emphatically stated that in de-
ciding the contours of the plan to sepa-
rate civilian and military nuclear facili-
ties, India has taken into account its “cur-
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and future strateglc ne ds and pro
gramme after careful deliberation of all
relevant factors, consistent with our Nu-
clear Doctrine.” This envisions a “credi-
ble minimum nuclear deterrent to inflict
unacceptable damage on an adversary
indulging in a nuclear first-strike,” he
said. The tough-talking by Singh comes
two days ahead of the visit of US Presi-
dent George W Bush and close on the
heels of intense negotiations here to
wrap up a follow-up agreement between
foreign secretary Shyam Saran and US
under secretary of state Nicholas Burns.
The PM assured members that in
preparing a separation plan, “there has
been no erosion of the integrity of our
Nuclear Doctrine, either in terms of
current or future capabilities.” He said
“ours is a sacred trust to protect suc-
ceeding generations from a nuclear
threat and we shall uphold this trust.”
Asserting that the country’s three-
stage nuclear programme will “not be
undermined or hindered by external in-
terference,” he said “We will offer to
place under safeguards only those facili-
ties that can be identified as civilian
without damaging our deterrence poten-
tial or restricting our R and D effort, or
in any way compromising our autonomy
of developmg the programme.’

Agenc;es

‘ We have
judged every
proposal made
by the US side
on merits, but
we remain firm
in that the
decision of what
facilities may be
identifiet a5
civilian will Le
made by India @
alone, and not g :
by anyone else, :



Nuke threat
too close for
comfort: PM

-\

[ran vote explained 4.
0L

THE PRIME Minister on Friday ex-
plained why India had decided to
vote for a resolution reporting Iran’s
nuclear programme to the UN Secu-
rity Council.

The motivating factor, Manmohan
Singh said, was nuclear prolifera-
tion in India’s own neighbourhood.
This had raised security concerns to
which India could not turn a blind

HT Correspondent
New Delhi, February 17

- The source of

eye, Singh said in a suo motu state- ¢lapdestine
ment to the Lok Sabha. . .

He referred to the import of sensi- Pr' oliferation of
tive tec_hnologies .from Third World sensitive
countries and said, “The source of )
such clandestine proliferation of technol()gles
sensitive technologies lies in our 1;,.;
own neighbourhood, details of he“_’ 1n our own
which have emerged from successive nelghbourhood
TIAEA reports. India cannot afford to N
turn a blind eye to the security im- - India cannot
plications of such proliferation ac- afford to turn a
tivities,” he said, seeking to stem the blind evi h
tide of opposition from Left allies. nd eye to the

The vote would not drive a wedge  gecurity
between India and Iran, he assured . LU
the House. “India’s vote does not in lmphcathHS :
an way detract from the traditional- Manmohan Singh

ly close and friendly relations we are
privileged to enjoy with Iran. We in-
tend to further strengthen and expand our multifaceted
ties with Iran to mutual benefit,” he said. “We are com-
mitted to the proposed Iran-Pakistan-India gas pipeline.”
The petroleum ministers of the three countries will meet
in Tehran in March.

Though India was in favour of the resolution, he point-
od out that it had consistently sought to promote a solution
through dialogue. The resolution, too “calls for continued
diplomatic efforts including through exploration of the op-
tion provided by Russia, which we have supported.”

He agreed that Iran’s cooperation with the IAEA had
clarified a number of gquestions, yet there remained
“many unresolved questions on key issues”, including
that of technologies imported from third countries.

“Iran, as a signatory to the NPT, has the legal right to
develop peaceful uses of nuclear energy. But it is incum-
bent upon Iran to exercise those rights in the context of
the safeguards it has voluntarily accepted upon its nu-
clear programme under the IAEA,” he said.

The resolution not only had the support of all P-5 coun-
tries, including Russia and China, but “also of important
NAM and developing countries” including Argentina,
Brazil, Egypt, Ghana, Singapore, Sri Lanka and Yemen,
he said.
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FRIDAY, FEBRUARY 3, 2006

Now, a pohtlcal
Prime Mlnlsterpé\q/

anmohan Singh’s first meeting with the cap-

ital’s press corps in September 2004 showcased

a Prime Minister starting out on the learning

curve. Dr. Singh felt compelled to dispel scepti-
cism about his ability to hold his job: “After 100 days, I have
honed my survival instinct.” The Prime Minister who took
questions on Wednesday did so like a pro — not just self-
assured and politically savvy but also adept at evasion and
obfuscation. The trademark humility was gone; in its place
was on view political smugness, only too evident in the way
he dealt with critical posers on foreign policy, the Govern-
ment’s track record in office, and the Congress’ relationship
with its allies. The sharpest and most predictable questions
revolved around India’s relationship with the United States
— the discomfiting aspects of the civilian-nuclear deal, Am-
bassador David Mulford’s threatening remarks, and Amer-
ican arm-twisting on Iran. In response, the Prime Minister
took refuge in patented homilies: India’s foreign policy was
guided by “enlightened national interest” predicated on
good relations with all countries; there was “no question of
bending” on the nuclear deal; India was an “honoured dia-
logue partner” for the international community, “seeking a
brave new world order,” and so forth.

The Prime Minister stuck to the Government’s stated
position that Indo-U. S. civilian nuclear cooperation was
designed to end the regime of discrimination that denied
India access to nuclear infrastructure and fuel. Persistent
questioning on the deal in the making produced a self-
contradictory, odd response: “There will be complete trans-
parency ... I will take the first opportunity to make a state-
ment in Parliament.” Does transparency not mean taking
the publicinto confidence before a deal with far-going impli-
cations is done? Does transparency mean revealing nothing
when Parliament is not in session, on a sensitive matter that
is being actively debated within the U.S. political establish-
ment? Dr. Singh leads a minority Government whose very
existence depends on support from the outside but you
wouldn’t think so from his smug response to questions
relating to serious differences on economic and foreign
policy. The Left parties, he maintained, were expected to
mount pressure, such pressure was useful in a democracy,
but it did not amount to a threat to the Government. Dr.
Singh showed no remorse for his Government’s mishandling
of the Bibar issue, underlined by the Supreme Court judg-
ment holding the May 2005 dissolution of the Bihar As-
sembly to be unconstitutional. He even took cover behind
the 3-2 split verdict, implying it could have gone either way,
so what’s the big deal? His assertion that the Government
had no role in freeing Ottavio Quattrocchi’s bank accounts
in London and that it was the Central Bureau of Investiga-
tion’s independent call was at variance with everything
known about this scandal. Prime Minigter Singh must clear-
ly do better than this. /
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NALLY the Centre has
F cided to broaden the

dialogue process and in
the new scheme of things, it is
Sajjad Ghani Lone who is
meeting Prime Minister Man-
mohan Sirigh on Saturday
evening after the PMO invited
his group for talks on Kashmir.
He is leading a five-member
delegation.

“Tt is a welcome step,” Lone
told ET after his faction of Peo-
ples’ Conference (PC) decided
to send the delegation. “It is
imperative upon the Govern-
ment of India to identify other
relevant parties so that talks are
inclusive and result-oriented.
However, results should not be
the yardstick for success or fail-
ure of talks given the back-
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Hawks Too Welcome: Manmohan

ground of violence of last 16
years,” he added.

Sajjad, who broke away
from his brother Bilal after
their father Abdul Ghani Lone
was assassinated, is leading his
PC. Unlike Sajjad, who is equi-
distant from the rival Hurriy-
ats, Bilal is part of the moderate
group and was part of the Hur-
riyat trio that met Pakistan
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Preﬂden/t)M %harraf last week.,

“There is 0o harm if others also
talk to the Government of In-
dia but we believe that talks
need to be a serious affair and
result-oriented,” Bllal told ET
from Delhi.

Bilal said in their meeting
with Musharraf, they got cer-
tain  “positive  proposals”,
which they would like to dis-
cuss in Delhi. He said they have
not received any invitation for
the second round of talks with
the Prime Minister. “There is a
set procedure. Once we get the
invitation, we will meet and
decide accordingly,” he added.

Sources said the moderates
have been conveyed to have a
meeting with the national se-
curity adviser (NSA) MK
Narayanan before dates for the
next round with the prime
minister are decided.
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‘Rozgar badhao’ (Increase
employment) to be the slogan

Special Correspondent

NEW DELHE: In a bid to ensure ef-
fective implementation of the
United Progressive Alliance
Government’s National Com-
mon Minimum Programme,
Prime Minister Manmohan
Singh on Monday chaired a
meeting to review the progress
achieved in 2005, and outline
the priorities for 2006.

Briefing newspersons after
the nearly two-hour long meet-
ing, the Prime Minister’s Media
Adviser, Sanjaya Baru, said: “The
Prime Minister took stock of the
implementation of programmes
launched in 2005 and looked at
the agenda for 2006. It was a
detailed meeting covering all ar-
eas, including defence and for-
eign policy.”

The main thrust of discussion
at Monday’s meeting, while
identifying the priority areas for
2006, was on the need for close
wmonitoring. of the Jarious. pro-
jects launched last year such as
the Nationa¥ Rural Employment
Scheme, the Bharat Nirman pro-
gramme, the National Urban Re-
newal Mission and the National
Rural Health Mission.

“A  monitoring mechanism
will be set up both at the Central
and State level,” Mr. Baru said.

Employment generation

Also, with ‘Rozgar badhao’
(Increase employment) as the
slogan for 2006, Mr. Baru said
the Centre’s efforts would be to
increase avenues of employment
with particular focus on labour-
intensive sectors such as textiles
and housing, apart from infras-
tructure, power, coal and roads,
railways and airports.

Education

Other initiatives in the field of
education, including the ‘Sarva
Siksha Abhiyan’ and the mid-day
meals programme, would also be
monitored. It was also decided
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to ensure quarterly monitoring
of project implementation in
each area. Besides, new initia-
tives to ensure increased invest-

ment, especially in labour-
intensive projects, in the econo-
my would also be pursued.

Yet another decision was to
formulate policy initiatives to
encourage employment-gener-
ating investment in-agriculiauge,. .
manufacturing and = services
sectors.

Another meeting soon

The Prime Minister, Mr Baru
said, would shortly hold another
meeting to prioritise the sectors
that would receive focused at-
tention during the year.

While stressing the impor-
tance of sound macro-economic
management along with prudent
fiscal management, Dr. Singh
noted that economic policy re-
form aimed at encouraging new
investment in all sectors would
be taken up.

Earlier, Senior officials made
presentations on the implemen-
tation of the various NCMP ini-
tiatives during 2005.

Among those who attended
the meeting were Planning
Commission Deputy Chairman
Montek Singh Ahluwalia, Na-
tional Security Adviser M.K. Na-
rayanan and the PM’s Principal
Secretary, T.K.A. Nair.
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