 Transmission projects: A
mechanism for bidding

EU urged to enhance investment in India’s energy sector
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ENERGETIC COOPERATION: European Union Commissioner for Energy, Andris Piebalgs (centre), with the FICCI
Secretary General, Amit Mitra (left), and Union Power Minister, Sushil Kumar Shinde (right), during the First
India-EU Business Conference on Energy in New Delhi on Thursday. - PHOTO: RAJEEV BHATT

Special Correspondent

NEW DELHE The Centre will soon
have an institutional mecha-
nism in place for selection of
power transmission project de-
velopers through tariff-based
competitive bidding, Union
Power Minister, Sushil Kumar
Shinde, said here on Thursday.

“Through this mechanism,
specific transmission projects
will be formulated and investors,
both private and public, will be
agked to compete for develop-
ment of these projects,” he said
while delivering his keynote ad-
dress at the first India-EU busi-
ness conference on energy.

Such a policy framework, Mr.
Shinde said, was necessary to at-
tract private capital as the coun-
try would require an investment
of about $100 billion in gener-
ation, transmission and distri-
bution projects during the
Fleventh Plan period (2007-12).

India and the European

o Areas listed for
couperaﬂon
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Union, Mr. Shinde said, should
substantially increase coopera-
tion in the field of energy and
while urging the EU to enhance
investment in the sector, he as-
sured it that the Government
would remove all irritants that
come in the way.

Listing several areas such as
wind energy and electricity
based on biomass, he said the

two sides could gain substantial-
ly through mutual cooperation.
In particular, the gains through
cooperation would be in areas

such as improving energy effi-
ciencies, research in the field of
renewables, clean coal and car-
bon sequestration technologies,
he said.

Turning to rural electrifica-
tion, Mr. Shinde said: “There are
also additional investment op-
portunities for setting up of
stand-alone systems in rural ar-
eas,” and pointed out that no li-
cence was required for
establishing a composite scheme
of generation and distribution in
notified rural areas. For private
sector enterprises, there was
ample scope in the distribution
segment too, he said.

Another significant area for
investment opportunities, Mr.
Shinde said, was captive coal
mining for specific end-use such
as power, cement and steel. He
hoped that business-to-business
contact between India and the
EU, such as the present confer-
ence, would facilitate higher in-
vestment and provision of

| HE DU

services. “If there are any bar-
riers or irritants coming in this
process, we are willing to exam-
ine the same,” he said.

In his address, the EU Energy
Commissioner, Andris Piebalgs,
said the concerns of the EU and
India on the energy front were
similar such as security of sup-
plies, competition and sustain-
ability. He stressed on the need
for having a market mechanism
in place as he felt that it was a
pre-requisite  for . attracting
larger investments into the en-
ergy sector,

Mr. Piebalgs is on a visit to
India to participate in the India-
EU energy panel meeting on Fri-
day. The panel, set up after the
India-EU summit in 2004 and
meeting for the second time, is
expected to have discussions on
renewables and clean coal tech-
nologies as also India’s partici-
pation in the international
thermonuclear experlmental re-
actor project.
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Indla U.K.

Staff Reporter

ALAPPUZHA: The strategic rela-
tionship between the navies of
| India and the United Kingdom
will acquire a new dimension in
the coming days with the two
navies deciding to conduct more
joint exercises and mutual visit
of warships in the coming days,
chief of the Royal Navy of the
United Kingdom Admiral Sir Jo-
nathon Band has said.

Speaking to reporters on-
board a houseboat at Alappuzha,
Sir Band said the recently con-
cluded joint exercise by Indian
and British navies at Mumbai
was a great success. He said he
had held discussions on streng-
thening and extending the coop-
eration between the two navies
with the top brass of the Indian
Navy and the discussions were a
great success.

Sir Band said both the navies
needed to hold joint operations
in the future to give more strate-
gic depth to the relationship.
Lauding the modernisation pro-
gramme of the Indian Navy, he
said the Indian Navy needed
such a programme in view of the
country emerging as a powerful
nation. The Indian Navy is a very
professional one and the acqui-
sition of aircraft carriers would
definitely strengthen the strik-
ing capacity of the Indian Navy,
Sir Band said.

Sir Band said the British
Prime Minister Tony Blair and

to hold

more naval exerglsgs
“Recent exercises in Mumbai a success
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Prime Minister Manmohan
Singh were extending all out
support for strengthening the
relationships between the two |
navies.

Commenting on the life stan-
dards in Kerala, Sir Band said he
was amazed by the presence of a
large number of schools in the
State. He said the people of the
State looked very contented and
pleasant and there was a peace-
ful atmosphere in the State. The
backwaters and the greenery of
the State are simply marvellous,
opined Sir Band.

He said he also visited a tradi-
tional toddy shop of the state.

Sir Band along with his wife
boarded the Rainbow Cruises
around 11 a.m. at Alappuzha. He
was received in the boat by Jose
Mathew, managing director of
the cruises and directors Jojy
Mathew and Cijo Alex. Sir Band
and his team cruised through
Kuttanad for about four hours.
Sir Band was accompanied by his
wife Sarah Band. The command-
ing officer of INS Venduruthy,
Commodore Abraham Lukose

also accompanied Sir BanV
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Tndo-French relationship, "

‘moving into its best phise’

We were the first to support India's bid for a U.N. seat: envoyo\ L

R. Chandrakanth A
Vg
BANGALORE: Buoyed by the re-

sponse of French companies
participating in the Bangalore
Bio (an international biotech-
nology event), the Ambassador
of France in India, Dominique
Girard, believes that the “semi-
nal change” that is taking place
in Indo-French relations will
impact the two nations in a posi-
tive manner. Nearly 20 compa-
nies are participating now from
almost negligible presence in the
previous editions of the Banga-
lore Bio.

In an interview  to
The Hindu, Mr. Girard said In-
do-French relationship “is mov-
ing into its best phase” with
French companies realising the
potential of India and wanting to
expand on that; with the French
government being highly sup-
portive of India’s nuclear energy
programmes and also of its (In-
dia) bid for a permanent seat in
the U.N. Security Council, be-
sides the increased educational
and cultural exchanges that are
taking place.

Vast human resource base

With the opening up of the
economy here, India’s image asa
destination for investment and
trade has “clearly changed,”
though the processes could be
hastened up. The bottlenecks
such as “delayed decision-mak-
ing” and infrastructure hassles
are being addressed over here,
but not at the same pace as Chi-
na is doing it. However, he reit-
erates that “India’s appeal will

N 2006

Dominique Girard

grow very much because of its
flexibility.” As of now, France is
looking at the vast human re-
source base here, but hopes that
the manufacturing sector will

find its strength.
The synergies that the two
countries are experiencing

should catapult the trade, to he-
gin with. “There are reports that
in the next 10 years, the trade is
expected to double. I believe this
is grossly underestimated.”
France is ranked fourth among
the exporting countries of the
world and will continue to en-
gage with emerging markets and
India figures in France’s list of
five top countries for trade —
U.S., Russia, China and Japan
being the others.

Pinning hopes on the growing
European Union, Mr. Girard
says that it will have a “multiply-
ing effect” benefiting India.
Agreeing that trade-wise Indiais
still not yet “big” for France, it

THE HINDU

should improve in sectors such
as aeronautics, biotechnology,
luxury retail trade, etc., besides
traditional sectors. “Almost 250
orders for aircraft from EADS
(European Aeronautic Defence
and Space company) in one year
is something phenomenal.”

Joint venture

Mr. Girard mentions the in-
king of a joint venture between
EADS and Hindustan Aeronaut- ;
ics Limited in aircraft develop- :
ment and maintenance. Not just
EADS, but companies such as :la
catel, Thomson, Saint Gob
etc., are expanding their pres-
ence. As for Indian companies
having problems of market ac-
cess in France, he clarifies that
efforts are on to make the proc-
ess smoother for which purpose
the Invest in France Agency
(IFA), set up two years ago, is
acting as a facilitator and provid-
ing market information.

On the issue of nuclear energy
programmes of India “we com-
pletely supported India to have
access to nuclear technology in
the international market.”

i
|
|
i

Student exchanges

Not limiting to political and
economic issues, France, he
says, is opening up its education-
al and scientific institutions for
collaborative efforts. A new
scheme is going to be in place
which would allow registration
of Indian students in universi-
ties. “We are looking at more
student exchanges, double de-
gree programmes, scholarships,
etc.”




India seeks

German
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Press Trust of Indla

HANOVER, April 24
Inviting German invest-
ment into India, the Prime
Minister, Dr Manmohan
Singh today said his govern-
ment will create an
enabling environment con-
ducive to such a step.

Inaugurating the Indo-
German Business Summit
here along with the German
Chancellor, Ms Angela
Merkel, he said India’s
economy is “strong and
robust” and the country
was confident of sustaining
high economic perfor-
mance and growth rate and
raising it to the eight per
cent to 10 per cent bracket.

“I believe 65 per cent of
German manufacturing
companies already have a
presence in India and
another 30 per cent plan to
come there. This is a good
augury for expanded coop-
eration between us in
future,” Dr Singh told a
gathering here of top
German business leaders.

“To newcomers, 1 wish to
say, that a warm welcome
will await them in India.
Our government will create
enabling environment con-
ducive to risk-taking,
adventurism and enterprise
which have been long asso-
ciated with German indus-
try,” he said.

Speaking on the occa-
sion, Ms Merkel said the
Prime Minister had told her
during the bilateral talks
yesterday that how wel-
come German companies
were in India.

She said all German com-
panies, including small,
medium and big should
avail of this opportunity.

She pointed out that
India had enormous poten-
tial and was witnessing

p1d economic growth. “It
is important to make India
a partner,” she said adding
“we are running open doors
to business communities
and others. We should step
through these and take
advantage.”

Noting that India and
Germany have strategic
partnership, Ms Merkel said
the two countries can coop-
erate in the energy sector.

She said energy security
was a matter of discussion
at the international level.
She talked about open mar-
ket and said protectionism
has to be done away with for
achieving growth.

“We will do more than we
can. Indian companies are
welcome to do business
here,” she said.

T™E STATESMAR
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NEW DELHI, April 24: India’s
presence as a partner coun-
try at the ongoing Hanover
trade fair marks the renewal
of its strong and robust rela-
tions with Germany, the
commerce and industry
minister, Mr Kamal Nath,
today said calling for a big
push to expanding the eco-
nomic dimension of Indo-
German relations.

The foundation of mutual-
ly beneficial commercial
relations between the two
countries lay in leveraging
both the countries’ inherent
manufacturing strengths, he
said addressing the second
session of the Indo-German
business summit at the
Hanover fair, which was
inaugurated last evening by
Prime Minister, Dr
Manmohan Singh, and the

gréat

German - Chancellor, Ms
Angela Merkel, an official
communique from Hanover
said.

“The strongest endorse-
ment of India’s emerging
potential as the next global
manufacturing champion
comes from the fact that
today approximately 80 per
cent of all German investors
present in India are manu-
facturing firms ~ all of them
world leaders in their field ~
mostly from the electronics
and electrical sectors, chemi-
cals & mechanical engineer-
ing and auto components,”
the commerce minister said.
“Daimler Chrysler, Siemens,
Bayer, BASE Robert Bosch,
Allianz, Thyssen Krupp and
SAP are few of them,” he
added

The relationship, he noted,
was about to enter a new
phase as Indian companies

with new-found confidence
in their competitive strengths
were also increasingly look-
ing at Germany as a base for
value-added operations.

The potential areas of
Indo-German cooperation
outlined by Mr Kamal Nath
include telecom. engineer-
ing, environmental technol-
ogy. chemnicals, pharmaceu-
ticals and food processing,
besides renewable sources of
energy where India could
benefit in particular from
German expertise in wind
energy technology. “Closer
state-to-state relations
between the Indian and
German provinces would
help in providing a boost to

our economic ties, he said,, ,

in a reference to the partici-
pation of several Indian
states in the Hanover Fair
including Tharkhand,
Karnataka, Orissa and West

er Indo-German tie

Bengal. %\f?‘ﬁ " ¢ 'cv’.r{\

Small medium enter-
prises (SMEs) from the two
countries could cooperate in
particular in the fields of
auto-components, machine
and hand tools, toys and
pharmaceuticals, he said.
Further, with increasing con-
cern about environmental
sustainability, “there is ahuge
opportunity for strengthen-
ing Indo-German ‘green
business' relations in the
areas of dye and dye interme-
diaries, textiles, chemicals
and waste utilisation tech-
nologies”, he stressed.

Mr Nath sought the coop-
eration and support of
Germany ~ India’s largest

trading partner in Eurgpe

along with the UK and
Belgium ~ in settling the
issues of various NTBs that
Indian exporters had been
facing in the EU.

TME STATESMAN
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on nuclear cooperation ~ "

Will watch progress in U.S. Congress and in IAEA and then decide

N.Ram

HANNOVER: Germany’s Chancel-
lor Angela Merkel sounded a
positive but qualified note on the
prospects of the Nuclear Suppli-
ers’ Group opening the tap of
civilian nuclear cooperation for
India at the initiative of the Bush
administration. This followed a
discussion in Hannover with
Prime Minister Manmohan
Singh, who said earlier that get-
ting Germany’s support in the
NSG for civilian nuclear cooper-
ation was high on the agenda of
his visit. “I have the overall im-
pression that we are on a suc-
cessful or a positive path,” Dr.
Merkel noted in response to a
question. “We acknowledge that
the Indian side has fixed a lot
more aspects than was the case
earlier.”

What Dr. Merkel had to say in
her opening remarks and in re-
sponse to pointed questions on
civilian nuclear cooperation
with India was, in effect, this.
Germany was watching with in-
terest and in a positive way the
progress of the Indo-U.S. deal on
civilian nuclear cooperation in
the U.S. Congress. Its own coop-
eration in this field was contin-
gent on the deal having
successful passage through the
U.S. Congress, and on India and
the International Atomic Energy
Agency settling the necessary
afBguards arrangements. After
the agreement went through,
Germany could cooperate with |
India, especially by supplying se- -
cure nuclear reactors. Dr. Mer- °
kel made it clear that the
German Government would act
in line with the international
community on this issue. While
the Chancellor sounded more
positive than earlier official -
statements suggested on Germa-
ny’s position, within the NSG, on
civilian nuclear cooperation
with India, it may be significant
that the Germany-India Joint
Statement issued on Sunday on
the occasion of the Prime Minis-
ter’s visit makes no reference at
all to the subject. Even if allow-
ance is made for the fact that the
draft of the joint statement was
prepared before the Manmohan-
Merkel meeting in Hannover,
the silence on civilian nuclear
cooperation in a formal state- —
ment indicates a cautious and STEPPING UP TIES: German Chancellor Angela Merkel with Prime Minister Manmohan Singh durjg the press

caveated stand on an issue that is A . . .
likely to divide German domes- conference after their bilateral talks in Hannover on Sunday. The two leaders will open the Haplnover Fazr/hter. -

tic political opinion. PHOTO: REUTERS (MORE REPORTS ON PAGE 12)
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“The sky is the limit for

Indo-German relationship” ,

Bernd Mutzelburg is Germany’s new envoy in India. In an interview to
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The Hindu, the Ambassador, a former foreign and security policy adviser to the

German Chancellor, spoke on a range of issues, including Berlin’s attitude
towards the Indo-U.S. nuclear deal. Excerpts:

Amit Baruah

On Prime Minister Manmohan Singh’s
upcoming visit to Germany:

We really want to give substance to the
strategic partnership the two sides agreed
upon in the year 2000. We have, in the
meantime, been able to make quite some
headway in all the important fields. But, of
course, I think we need these kinds of state
visits in order to give a further impetus to
the issues as they emerge.

The Prime Minister will also be comingto

Germany in order to participate in the Ha-
nover fair, which is the largest industrial fair
in the world. He will be accompanied by a
delegation of Indian businessmen. By the
very nature of this visit, a very strong em-
phasis will be on our economic relationship.

It is true that the trade relationship has
grown much faster than we had all antici-
pated. In October 2004, when Chancellor
[Gerhard] Schroeder was here, Prime Minis-
ter Manmohan Singh and he agreed on the
objective of doubling our bilateral trade
within the next five years.

In 2004, we had had a trade volume of
about 4.5 billion Euros; the doubling would
mean 9 billion [Euros] by 2009. As a matter
of fact, we are already reaching this year 7.2
billion [Euros].

The growth rate has been in the range of
nearly 22 per cent from last year. This means
we’ll be able to achieve this target much
earlier than anticipated.

1 think we have not yet reached the [full]
potential of [bilateral] cooperation ... obvi-
ously; the sky is the. limit for this
relationship.

On the German position on lifting curbs
against India at the Nuclear Suppliers’ Group
(NSG) glven their strategic partnership:

‘We understand and appreciate India’s en-
ergy needs. For us, I think, it is totally ac-
ceptable that in order to cope with the
energy needs [of] a dynamically growing in-
dustry; India will need an energy mix, which
will also, of course, include nuclear energy.
So, we can very well understand the Indian
side negotiating this [civilian nuclear] deal
[with the United States].

On the other hand, if youlook at Germany,
you seé a country, which after the horrors of
{the] two World Wars, has alwdys been
among the most avid promoters of interna-
tional disarmament and arms control.

We look at this [Indo-U.S.] deal not only
with a view for what does it do for peaceful
uses of energy, but also whether it will
strengthen the nuclear non-proliferation ar-
rangements or will it weaken it.

I would say there are a number of very
positive developments in this deal, which
lead to the conclusion that it will strengthen
the nuclear non-proliferation regime ... it
cannot be overlooked that we still have a
number of questions directed at India,
which we hope we can discuss in a construc-
tive manner in the strategic dialogue forum
which we are in the process of establishing.
Questions, for ple, that have to do with
i .. the issue of double

s

Bernd Mutzelburg: “There are a number of very positive developments in the
" Indo-U.S. civilian nuclear deal.” - PHOTO: SPECIAL ARRANGEMENT

On what he means by double standards on
the Iranian issue:

Our Foreign Minister [Frank-Walter
Steinmeier] has expressed reservations
about the timing of this deal. He said we are
just trying now to get Iran to renounce the
enrichment of uranium in Iran while at the
same time we are allowing India, which is
not a member of the NPT [Nuclear Non-
Proliferation Treaty], to continue enriching
nuclear fuel and so forth.

At the same time, everybody in Germany
understands, the Foreign Minister more so
than anyone else, that you cannot make a
comparison between Ipdia and Iran, not on-
ly because one is [a] ffartner to the NPT and
the other one is ngt, but also because India

has a proven record of being a reliable and
responsible state as far as [non-] prolifer-
ation is concerned.

On whether support for India’s case at the
NSG is an open issue:

We are more open than you just described
it. I think we appreciate the positive steps
involved in this nuclear deal. But, of course,
we would hope that India would continue to
grow into a revised, repaired, an adjusted
NPT regime. It cannot be the.same one as
exists right now; obviously, India is in a
category, which was not foreseen by the NPT

On whether this implies reopening the NPT:
I think for the time being this is not feasi-

{"('\/[ },é)

ble because of a number of reasons. What
I’'m saying is as long as we have a Treaty to
which more than 180 states adhere to, we
should not get rid of this Treaty before we
have something that is better than the old
Treaty. Let’s work on improving what we
have.

We have all realised that the old Treaty
does contain a number of deficits, loopholes,
and is obviously not a perfect global system.
So, let’s try to perfect it; which can only be,
given the present situation, a long-term
objective.

But we would like to see and I see it now
already ... in which India is growing more
and more into the same status, which other
nuclear weapons states have, with the same
rights, with the same obligations. That is a
process, which we would like to support.
Therefore, we are not going to reject the
[civilian nuclear] deal {with the U.SJ ...

You have a situation now that the major-
ity within the NSG says, and they do have a
point, let’s wait until [the U.S.] Congress has
approved the deal before we position our-
selves ... we want in particular not only to see
whether it is being ratified, but also how it is
being ratified.

On the possibility of india and Germany
cooperating in the defence fieid:

Most definitely so. We have supplied In-
dia with submarines some years ago. We
regret very much we could not become part-
ners in the present Scorpene [French sub-
marine] deal where, I might be forgiven as
the German ambassador to say so, we cer-
tainly had a competitive product. But that is
another matter.

‘We would be very much interested in de-
fence cooperation, which would include
cooperation in the export of German arms
and equipment to India with adequate off-
setting component.

You might have heard that we are in the
process of negotiating an agreement on
cooperation in defence matters. We aren’t
yet fully sure whether we will be able to
conclude it on time [for the Prime Minister’s
visit].

This has nothing to do with substantive
considerations, but only because we re-
ceived the last draft very, very late ...

On whether the G-4 has lost the opportunity
to enter the United Nations Security Council
as permanent members for the moment:

1 would agree with you that the momen-
tum has, undoubtedly, been reduced not be-
cause of India and Germany, but because of
other states. It would be illusionary to claim
otherwise. The issue is not going to go away
because the Security Council is not repre-
sentative of the international system of the
21st Century.

On the current, civil war or near-clvil war
type, situation in irag and how the rest of
the world should deal with such a big mess:

If T had arecipe, I would only be too glad to
share it with you. [ am afraid the issue has
become more and more difficult, but, of
course, in politics you must never give up
hope. What I see now is that the Iraqi people
are paying the price for the mess ...



.~

Luxembourg Trade
Minister’s assurance

Mittal’s nationality not an issue in Arcelor takeover bid

Special Correspondent

NEW DELHI: Luxembourg has as-
sured India that the opposition
to Mittal Steel’s bid for acquiring
the European owned Arcelor
company has nothing to do with
nationality but is only about the
shareholders. This assurance
was givea by Luxembourg Trade
Minister Jeannot Krecke at a
meeting here on Wednesday
with Commerce and Industry
Minister Kamal Nath, who ex-

3 0 map 2006

pressed concern over the pos-

sible discrimination against
Indian nationals in such corpo-
rate takeover bids.

Mr. Kamal Nath told Mr.
Krecke that some statements
had emerged from some Europe-
an counfries against takeovers
and mergers which had raised
certain concerns among indus-
try in India.

“He assured me that it is not
the issue of India but the reac-
tion is as shareholders,” he said,

THE HINCY
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referring to the fact that Luxem-
bourg is a shareholder in Arcelor
along with France and Spain.

Briefing newspersons on the
meeting, Mr. Kalal Nath said the
Luxembourg Minister felt the
reaction should not be con-
strued as being due to the na-
tionality of the person making
the bid.

As for the Indian support to
Laxmi Mittal's takeover bid, he
said it was not the issue of Mittal
but of national treatment.
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- Indo-French

wpjointair
exercise takes
- offtoday

An Atlantique hunter aircraft flies over an Agoéta submarine

SHIVAROOR
NEW DELHI, MARCH 26

IN AUGUST 1999, Indian
MiG-21 fighters shot down a
Pakistani Atlantique-I
submarine hunter aircraft in
the North Arabian Sea after
it penetrated the interna-
tional border.

While the hostile encounter
lasted just 18 minutes—hardly
time to collect data on the air-
craft—seven years on, the
IAF and the Navy will now be
getting on better terms with
what remains the core of Pak-
istan’s maritime surveillance
strength. -

Starting Monday, a contin-
gent of IAF Jaguar maritime
strike jets and Canberra sur-
veillance aircraft will soar into
an electronic-warfare
drenched environment
against French Atlantique-IT
aircraft operating from Goa as
part of the eighth Indo-French
Varuna joint exercise.

With 10 days to get a feel of
the Atlantique at an exercise
that’s on until April 7, the
force will also gain crucial fly-
ing hours with the aircraft for
the first time ever. The Pak-
istan Navy is in the process of
beefing up its American P-3
Orionfleet, but still largely de-
pends on the Atlantique for
maritime reconnaisance.

The Atlantique, operated
by France, Pakistan, Ger-
many, Italy and the Nether-

"f\wif'

lands, can carry 2.5 tons of
weapons, including guided
bombs, torpedoes, depth

charges and mines.
Apart from the IAF battle
contingent, a Naval

spokesperson said the Indian
side would field aircraft car-
rier INS Viraat, submarine
INS Shankul and three In-
dian-built warships—the de-
stroyer INS Mumbai, and two
missile frigates INS Gomati
and Betwa.

The French task force in-
cludes the Charles de Gaulle
aircraft carrier, destroyers
Cassard and Montcalm, nu-
clear submarine Saphirand an
embedded Royal Navy frigate
HMS Lancaster.

The operational profile of
the exercise for the first time
includes coordinated air de-
fence missile-firing from the
two aircraft carriers and cross-
deck operations. Apart from
these, the exercise will see the
two sides perform fleet air de-
fence, intermediate and ad-
vanced anti-submarine war-

fare, maritime interdiction,
“board and seize operations
and dissimlar air combat.

In fact, in its report to the
government on the intercep-
tion, the IAF had noted,
“The Atlantique had earlier
been declared hostile after it
had been identified, as the
Atlantique falls into the hos-
tile category as per estab-
lished procedure.”
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India, France sign accords
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France ready to give J%ar power plants, fuel
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NEW DELHI: Prime Minister Man-
mohan Singh promised on Mon-
day that any civil nuclear
facilities that became available
in future to India through in-
ternational cooperation would
be subject to International
Atomic Energy Agency (IAEA)
safeguards.

Speaking days before the ar-
rival of United States President
George W. Bush in New Delhi,
Dr. Singh asserted in the pres-
ence of French President Jac-
ques Chirac that India was
committed to “honouring the
letter and spirit” of the July 18,
2005 joint statement that con-
tained the civil nuclear agree-
ment.

After extensive talks between
Dr. Singh and Mr. Chirac, India
and France issued a declaration
on “development of nuclear en-
ergy for peaceful purposes,”
which held that future agree-
ments, where applicable, would
be subject to IAEA safeguards.

As per the declaration, France
has expressed its willingness,
subject to non-proliferation
norms, toprovide nuclear power
plants and supply nuclear fuel to
India in the future. The declara-
tion also envisages that the two
countries will engage in the
training of scientists and joint
research activities.

All these will be subject to the
' two countries reaching an agrees

Amit Baruah

ment on civil nuclear coopera-

tion in future that presumably
will come after the Nuclear Siip-
pliers’ Group lifts curbs on In-
dia.

A total of nine agreements, in-
cluding one on defence cooper-
ation, were signed in the
presence of the two leaders in
Hyderabad House. The defence
agreement established a “frame-
work” for cooperation between
| the two countries.

Both Dr. Singh and Mr. Chirac
took questions on the bid by
Holland-hased Mittal Steel to

h

r\})q

CLINCHING A DEAL: Manmohan Singh with French President Jacques Chirac during

their joint press conference qgfter signing an agreement at

Delhi on Monday. - PHOTO: SHANKER CHAKRAVARTY

take over European steel maker,
reelgt, with the Prime Minister

piag that a “fair decision” ac-
ceptable to all stakeholders
would be taken.

“Mittal’s hostile bid”

The French President, howev-
er, asserted that Mr. L.N. Mit-
tal’s bid to take over Arcelor was
a “hostile” one. Erroneously de-
scribing Mr. Mittal, who holds
an Indian passport, as a British
national, Mr. Chirac said he
could not understand what the
fuss was all about.

According to Mr. Chirac, no
prior consultations had been

made before Mr. Mittal’s bid to
take over Arcelor was presenteg.
Conceding that Mr. Mjttalhad a
right to maeke his-effer, he flek
that Europeans also were within
their rights to safeguard jobs.

Mr. Chirac observed he was
not awdre of the contents of the
“hostile bid.” Saying that Mr.
Mittal was an Indian-born Brit-
ish national, he said he had noth-
ing in principle against a
“non-European” bidding for a
European company.

On the civil nuclear issue, Mr.
Chirac said he understood In-
dia’s concerns and constraints.
Asked whether France was sup-

Hyderabad House in New

porting India’s stand on civil nu-
clear cooperation with future
‘commercial deals in mind, he
id this had nothing to do with
rance’s economic interests. Of
Zcourse, he hoped therewould be
greater cooperation between

France and India in thé civil nu-

clear field.

Mr. Chirac said French sup-
port for the Indian position on
the nuclear issue flowed from
moral principles.

India should be able to pro-
duce the nuclear energy it need-
ed. This would also avoid India
becoming a bigger producer of
greenhouse gases.,




CHIRAC VISIT 1 Only future reactors obtained via
international cooperation for safeguards: PM

For now, India, France

ink N-declaratio

PRANAB DHAL SAMANTA
NEW DELHI, FEBRUARY 20

stopped short of a formal

agreement on civilian nu-
clear energy cooperation with
the outcome of the Indo-US
nuclear deal holding the key
to realise this agreement at a
later date.

The two countries signed a
declaration instead, announc-
ing their intent to reach such
an agreement in the future.
This, however, is on the con-
dition that itwill be in line with
their respective “international
commitments”.

At a joint press conference
with  French  President
Jacques Chirac, Prime Minis-
ter Manmohan Singh made it
clear that all future reactors
obtained through interna-
tional cooperation will be un-

I NDIA and France today

o

g™

der safeguards. This clearly in-

dicates that New Dethi does - .
notplantoputallitsfuturere-  President Chirac v;lth PMin Airbus, 1A sign deal
actors under safeguards. New Delhi. Anil Sharma .

“I confirm that all facilit@es ' . ::rl,n?lfalr:'k:'mr:g::\my
procured by India thrqugh in- India was commltted_t(_) ’l’lon- Signed an agreement h‘“"" pu'd:
ternational cooperation on  our in letter and. spirit the chase of 43 aircraft at a cost of
civilian nuclear energy will of  July 18 Ipdo-US_ joint state- | b ittion US dollars. The
course be subjected to that —ment which requires In_dl'a. t0 | agreement was signed after
(IAEA safeguards). | am talk- voluntarily separateitscivilian | talks between Prime Minister
ing about, if any facilities that and military nuclear reactors Manmohan Singh and Presi-
maybecome availabletoIndia  and sign a safeguards agree- | dentJacques Chirac.
in future through interna- mentwiththe JAEA. : : : -
tional oooperatio:% will be sub- The future of the Indo- qratmn_wnh India must be in
jected to safeguards of French agreement also hinges line with French commit-
JAEA,” the PM said in re-  on the success of New Delhi's ments to the Nuclear Suppli-
sponse+o a question. negotations with Washington. ~ €rs Group. So, onoe the

 Singhalsomadeitclearthat ~ Franceis clear that any coop- JCONTINUED ON PAGE 2

‘India, Frange ink N-deal

Q‘” /
Indo-US deal comes through,' ‘it will
strengthen India’s case for an exemption by
the NSG.

India will also be looking for support from
France in convincing the NSG when the time
comes to push its case. Paris was keen that an
agreement be signed during the visit, under-
lining Indian commitments, which would then
make a better case before the NSG. Signalling
that a future pact would augur well for French
companies, India made it known it was open
to the idea of these firms carrying out feasibility
studies once NSG restrictions go.

The declaration also makes it clear that co-
operation in the “future agreement” will be ex-
clusively for peaceful purposes and covered by
“appropriate safeguards agreements with the
TIAEA”. Besides this, it enslists some areas of
cooperation which the two sides are working
on. These include:

B Basicand applied research

M Nuclear energy applications in various

- <
R

sectors, including po*: generation
B Nuclear waste management and ex-

chdnge aswell as training of scientific and tech-
nical staff '

M Joint research and development activities

“Our support to India is principled sup-
port... India must be allowed to achieve its nec-
essary economic development without facing
the stranglehold of economic and energy con-
straints,” said Chirac.

He also made it clear that'France was not
driven by economic considerations while pur-
suing this agreement with India. This was ap-
preciated by Singh who had an hour-long one-
on-one meeting with Chirac. Both sides
signed nine agreements, which includes a
framework agreement on Defence coopera-
tion. The most important aspect here is the
formation of an armaments procurement
group aimed at smoothening the decision
making process and to explore possibilities of
joint production in future.

NDIAM EXPPESS



with India in five years -

Investment support to infrastructure, urban planning )

Special Correspondent

NEW DELHI: Hailing India as “one
of the world’s main engines of
growth,” French President Jac-
ques Chirac announced on Mon-
day that the two countries had
decided to double their trade in
the next five years and promised
to help India — sixth largest con-
sumer of energy globally — se-
cure its energy requirements.

“With Prime Minister Man-
mohan Singh, we have decided
to raise economic relations to
the same level as our excellent
political relations. We have,
therefore, decided to double our
trade in the course of next five
years,” Mr. Chirac said, address-
ing corporate leaders of the two
countries at the Indo-French
Economic Partnership Meet.

Noting that the aim may seem
audacious, he asserted that it
was realistic. “With a growth
rate of 7 to 8 per cent, market of
several hundreds of millions of
consumers and a purchasing
power multiplied by five in 25
years, India constitutes one of
the world’s main engines of
growth, Mr. Chirac said.

Help in energy sector

India, he said, had become a
protagonist of the revolution in
services, based on knowledge,
which was at the heart of the
new phase of globalisation. He
even mentioned the names of
large industrial houses and com-
panies like the Tatas, the Birlas,
Infosys, Bajaj, Wipro, Indian Oil
Corporation and many others
that served as the India’s indus-
trial base, adding that the com-
panies were becoming global
giants. Asserting that France has

% growth over
i previousyear W

12004-05

2000-01
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India’s Trade with France
US$ Mitlion
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~® Cooperation in health and

« Callfor respect for

the capacity to be a major part-
ner of India, the French Presi-
dent said his country would
support India’s infrastructure
development plans and reputed
companies from his country like
Saint-Gobain or Lafarge were in-
vesting to supply the necessary
materials.

He said the internationally
recognised expertise of oper-
ators Veolia and Suez was also
mobilised to contribute to the
progress that India was expect-
ing in urban planning and water
and waste management. “In the

v\-’\‘;

field of energy, our main oper-
ators and equipment manufac-
turers are ready to join in your
effort to secure your energy re-
quirements,” he said.

Mr. Chirac said, “We must
resolutely move forward with
India, a big responsible country,
in the reflection initiated by
France back in 1998 and pursued
by the U.S. We must reconcile
the necessary changes in inter-
national rules governing civil
technology transfers and rules of
non-proliferation.

“The declaration that we have

-signed today translates our will

to take our cooperation further.
A cooperation in which Areva
will be ready to play a full role
when the time comes,” he said.
He also referred to purchase
of aircraft from France, cooper-
ation in health and biotechnol-
ogies and other areas and said
India would in future be one of

Lt \.,1\
A
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world centres for the manufac-
turing of the new vehicle, Logan,
produced by Renault in cooper-
ation with Mahindra.

IT services, tourism, banking
and insurance besides agro-food
business were some areas where
there was scope for economic
cooperation, he said, and called
for partnerships between com-
panies based on respect for stan-
dards in relation to labour law,
environment, protection laws or
simply human dignity.

Reiterating his stand on India
being given its rightful place as a
permanent member of the Unit-
ed Nations’ Security Council, he
said the world “needs the full
participation of India in the re-
flections and actions to human-
ise and control globalisation.”

Need to deepen ties |

Earlier, Union Commerce
Minister Kamal said the bilater-
al trade did not reflect the poten-
tial that existed. There was a
need to deepen economic ties to
tap fully the opportunities that
existed in the two countries in a
mutually advantageous manner.

Similar sentiments were
voiced by Saroj K. Poddar, Y. C.
Daveshwar and Anil K. Agarwal,
presidents of FICCI, CII and As-
socham, respectively, who made
specific mentions about the ar-
eas where the two countries
could cooperate to consolidate
their economic ties.

Earljer, during the interaction
between corporates from the
two countries, the Confeder-
ation of Indian Industry and its
French counterpart MEDEF de-
cided to set up a permanent plat-
form for aiding two-day flow of
Investments into strategic areas.




India needs help with civilian
nuclear power, says Chirac -

Otherwise, the country will become a chimney for greenhouse gases ()%\»

Special Correspondent

NEW DELH}: Visiting French Presi-
dent Jacques Chirac on Sunday
presided over a Rs. 700 crore
deal between Kingfisher Airlines
and French company ATR for 15
aircraft. Kingfisher retained the
option of purchasing 20 more
aircraft in the future. It had ear-
lier placed orders for 20 aircraft,
with options for 15 more.

This is the second mega deal
between the two countries. Late
last year, India placed an order
for six submarines at a cost of
about Rs. 15,000 crores.

Mr. Chirac, who is accompa-
nied by five Cabinet Ministers
and about 30 senior representa-
tives of French companies,
opens his official engagement on
Monday. He is expected to sign a
declaration on the development
of nuclear energy for peaceful
purposes and an agreement on
defence cooperation.

The French President arrived
here from Thailand, where he
said India needed to be helped in
producing electricity from nu-
clear power. Otherwise, it would
become a “chimney for green-
house gases.”

“If we don’t help India pro- . |
duce electricity using nuclear

power, we would let develop in
India a chimney for greenhouse
gases. The minimum we must do
is to let India respond to its ener-
gy needs without becoming a

major polluting nation,” he was ™ '

quoted as saying by AFP.

“I wigsh we could, within the
non-proliferation
and existing agreements, help
Indiarespond to this need.” .

Mr. Chirac has visited India
twice before — as Prime Minis-
ter in 1976 and as President in

January 1998. On both occa-
sions, he was the chief guest at
the Republic Day parade.

Apart from holding talks with
Prime Minister Manmohan
Singh, he will meet President
AP.J. Abdul Kalam, Vice-Presi-
dent Bhairon Singh Shekhawat,

framework

FOR SMOOTH RELATIONS: French President Jacques Chirac with his wife Bernadette

-
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Chirac on arrival at the Air Force Station in Palam, New Delhi on Sunday.
- ‘F’HQTD: SHANKER CHAKRAVARTY

United Progressive  Alliance
Chairperson Sonia Gandhi and
Leader of the Opposition LK.
Advani.

Antrix, the commercial arm of
the Indian Space Research Orga-
nisation, will sign a contract

with EADS Astrium to jointly
build a satellite for Eutelsat. A
memorandum of understanding
will be concluded between the
Indian Institute of Manage-
ment, Ahmedabad, and the
Ecole Supérieure des Sciences

THE SINL L

Economiques et Commerciales.
Another will be signed between
the Bureau of Energy Efficiency
and the Ministry of Power and
the AEDEME (Agence de ! Envi-
ronnement et de la Maitrise de
I'Energie).



India, France “close” to .
nuclear deal, says Chlrac e

France for special status to India in Nuclear Suppliers Group 9””“ B w\“

NEW DELHI: France is “close”

to reaching an agreement
with India on civil nuclear
cooperation, but feels that
“more work” is required on
both sides, French Presi-
dent Jacques Chirac has
said ahead of his visit here.
Also, recognition of a spe-

. cial status for India in the

Nuclear Suppliérs Group
(NSG) is a “priority” for
France.

Mr. Chirac, who arrives
here on February 19 on a
three-day State visit, in an
interview to India Today
voiced Paris’ support to In-
dia on modifying the NSG
rules.

“Itis a Dutch
company”

Asked about the contro-
versy over the Arcelor case,
he said the company will<
ing to takeover the steel gi-
ant was a Dutch company,
not an Indian one. “The
problem has nothing to do
with L.N. Mittal. It is a
Dutch company, and Arce-
lor is a Luxembourg com-
pany. It has nothing to do
with France and India.”
Observing that the French
Government was a “stake-
holder, not a shareholder,”
he said, “Given the circum-
stances of the case, it would
appear that it is not in the
best interest of the compa-
ny.” On the nuclear issue,
he said France was the first

P €« r o
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Jacques Chirac

country to argue in the fa-
vour of India, as a respon-
sible power, gaining access
to civilian technologies.
The process of consulta-
tion initiated by France,
since the U.S.-India decla-
ration on July 18 last, “con-
tiriues ~ today - with the
support of the American
administration and other
major partners.”

“Recognition of a special
status for India with re-
spect to the NSG is a pri-
ority for us. We are close to
reaching an agreement, but
more work is required on
both sides.”

Multilateral issue

Asked why there was de-
lay in the agreement since
he considered "India re-
sponsible, he said, “Be-
cause it is a multilateral

o

issue, France stands firmly
alongside India, a respon-
sible power, in this ques-
tion of modifying rules of
the NSG. It is only if these
modifications are allowed
that we can reconcile our
aim to cooperate i this ar-
ea with the constraints im-
posed by our international
undertakings. But before
that, India must have a spe-
cific status with respect to
the NSG to allow it access
to the necessary technol-
ogies while respecting the
principle of non-prolifera-
tion.”

Mr, Chirac said France
had been trying for many
years to persuade other
members of the NSG. “The
main person who had to be
persuaded was Bush but if
we have to move forward,
we still have to make ef-
forts in the NSG, and
France is working on it.”

Second visit

Mr. Chirac, 73, who is
undertaking his second vis-
it to India as President af-
ter a gap of eight years, said
the two countries had all
the assets required to build
a “special partnership in
every possible field.”

Asked whether the
Clemenceau controversy
could have been avoided,
he said the French Admin-
istrative Court had ruled
that the export of the war-

ship to India’ should be sus-
pended. “I have decided
that the ship should be
brought back to France,
and a final solution found
for its dismantling.”

Economic ties

On bilateral economic
ties, he said one of the pur-
poses of his trip was to pro-
vide a boost to economic
cooperation. Tariff and
non-tariff barriers still
hampered exports of cer-
tain French products such
as winhe.

" Sectors such as distrib-
utive trades and financial
services were still compar-
atively closed to foreign
capital. “Progress in these
fields would facilitate
strengthening of our rela-
tions.” The French Presi-
dent said he was “appalled”
by what happened as a're-
sult of the publication of
the offensive cartoons car-
icaturing Prophet Moham-
mad. “I am, of course, in
favour of the freedom of
the press, which is a pillar
of democracy. But I am
equally for respecting ev-
eryone’s sensibilities.”

On the Iran nuclear is-
sue, he said France was in
close consultation with In-
dia and all partners, and
aimed at persuading Teh-
ran to fully with its obliga-
tions of non-proliferation.

.
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UK for India-EU free

Al

v.trade agreement 28

NEW DELHL, Jan. 16, — The vl{‘K
today mooted an India-Europe
Union Free Trade Agreement, which
New Deihi said it was willing to look
at. “UK has suggested an India-EU
FTA... We are open to all ideas that
enhance our trade engagement,”
Union commerce minister Mr Kamal
Nath told reporters after a meeting
with the visiting UK trade minister, Mr
Ian Pearson. He said India’s trade
engagement globally was increasing
and all means that could lead to fur-
ther enhancement could be looked at.

Mr Pearson raised the issue of
access to their banks and equal treat-
ment in India as also high customs
duties on wines and spirits with Mr
Nath.

A lot of work remains to be done,
post-Hong Kong, if the ongoing Doha
Round of the World Trade
Organisation (WTO) negotiations are
to successfully conclude by the project-
ed end date of December 2006, Mr
Nath and Mr Pearson agreed today.

Mr Nath emphasised in particular
India’s interests in addressing the issue

of tariff peaks and tariff escalation in
developed markets in the non-agricul-
tural market access (NAMA) negotia-
tions as these adversely affected
exports of value-added products from
India.

The two ministers underlined the
need to further strengthen bilateral
trade and economic cooperation
between India and Britain, especially
in the services sector on a mutually
beneficial basis. The UK is India’s
largest trading partner in the
European Union (EU) with Indo-UK
trade estimated at $7 billion during
2004-05.

It was indicated during the discus-
sions that the second meeting of the
India-UK Joint Economic and Trade
Commission (Jetco) would take place
in London later this month, where
detailed substantive measures would
be discussed for increasing the scope
of bilateral trade and investment
between the two countries.

Later during an interaction with the
business delegation accompanying Mr
Pearson, both the sides underlined the
untapped potential for further boost-
ing trade and economies between
India and Britain.
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