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OUR SPECIAL CORRESPONDENT \\

New Delhi, April 5: Commerce minister
Kamal Nath told WTO director-general Pascal
Lamy here today that India would not rush into
an agreement and compromise its interests
merely to meet the deadlines set for the multi-
lateral trade negotiations.

“What if the timelines are not met?” is the
first question that Nath is reported to have fired
at Lamy.

“Well, that would pose a problem,” Lamy is
reported to have shot back.

The commerce minister made it clear at the
two-hour meeting that “while timelines or
deadlines are important, this cannot be at the
cost of the development content of the Doha
round, which was launched with the aim of re-
ducing global trade imbalances so that develop-
ing countries could benefit”.

Nath and Lamy discussed issues relating to
agriculture and non-agricultural market ac-
cess that have to be settled by the April 30, 2006
deadline mandated in the Doha and Hong Kong
declarations.

After the meeting, Nath said the massive
agriculture subsidies in developed countries
ensured Indian farmers are kept out of the
global trading system by putting them at a dis-
advantage vis-a-vis costs.

“Ihave highlighted that agriculture in India
is not a commercial activity, but a way of life
and no deal that leads to its displacement was
acceptable,” the minister said.

Nath said any tariff reduction commitment
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muét take these sensitivities on board and that
is why developing countries under the aegis of
G-20 had proposed special products and special
safeguard mechanisms. Pointing that India
had medium, small and infant industries, he
said developed countries had taken many years
to nurture their industries and developing
countries should be allowed to do the same.

Lamy told journalists there is a general
council meeting on April 18 in Geneva and if
there is forward movement, a ministerial meet-
ing could follow.

He said, “We are approaching the moment |
of truth in the next few days. Developed coun- }
tries like the EU and US will have to reduce sub-
sidies in agriculture. Their agriculture tariffs
should also come down, but developing coun-
tries like India, Brazil and South Africa will
have to reduce their industrial tariffs.

“This round is the development round and
trade needs to be rebalanced in favour of devel-
oping countries,” Lamy said.

He said India had a lot more to gain than it
has to concede and there was a need to weigh
options in offensive and defensive areas.

India will have to make its contribution on
tariff reduction and the Hong Kong agreement
provided enough policy space in this regard.

Indicating that there had been progress
after the Hong Kong ministerial agreement,
Lamy said technical negotiations had widened
and there was a possibility of a deal by April 30.

Lamy is also meeting Prime Minister Man-
mohan Singh, finance minister P Chidambaram
and BJP leader Murli Manohar Joshi.
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Chidambaram seeks strategic
shift in ADB's lending focus « ¢

‘Restore loan charges to pre-2000 levels’

Ashok Dasgupta

HYDERABAD: The Union Finance
Minister, P. Chidambaram, on
Saturday asked the Asian Devel-
opment Bank (ADB) to scale
down its loan charges to
pre-2000 levels and undertake a
strategic re-adjustment to shift
focus from public sector lending
80 as to facilitate larger private
sector investment in member
countries.

Chairing a session of the ADB
Board of Governors here, Mr.
Chidambaram said: “We believe
that ADB needs to re-adjust its
focus from public sector lending
to a more fleet-footed financial
intermediary. and knowledge
bank that helps DMCs [devel-
oping member countries] attract
more private sector investment
through intermediation.”

" Mr. Chidambaram said by way
of the shift in lending focus, the
multiplier effect of ADB’s assist-
ance through a public-private

o ‘Facilitate Iarqef private sector ﬁmstmnt

. Optlmlstlc on healthy demand faf m ontwt

o ‘Commitment fee should not be treai‘ed s

sotirce of income’

partnership model would be
much higher than the current
approach of reliance on mostly
public infrastructure projects.

The Finance Minister noted
that high energy prices and the
possibility of sharp adjustments
in exchange and interest rates
induced by widening interna-
tional payment imbalances did
pose very evident downward
risks. Despite all this, he said he
was optimistic on the “outlook
for growth in Asia and a healthy
demand for Asian output in the
next few years.”

Turning to the issue of scaling
down the rates on loans, Mr.
Chidambaram pointed out that

ADB’s loan charges as compared
to the cost of funds from other
sources were critical for the
bank’s business growth. Howev-
er, since its financial parameters
for the past four consecutive
years now had been robust, Mr.
Chidambaram  said: “Loan
charges should be restored to
the lower levels prevailing be-
fore the year 2000.”

Approach of consensus

“The commitment fee should
not be treated as a source of in-
come and it should be possible
either to eliminate or substan-
tially reduce the commitment
fee through improvements in

operations and internal efficien-
cy of the bank,” he said.

As the bank is poised to final-
ise its medium-term strategy in
the next few months, Mr. Chi-
dambaram hoped that it would
firm up the means for adequate-
ly funding the strategy and on
more favourable terms. On the
initiatives for monetary and fi-
nancial cooperation and integra-
tion, he said: “I urge the bank to
follow an approach of consensus
and inclusion rather than being
exclusionary...”.

Highlighting India’s achieve-
ments, Mr. Chidambaram said
the country had averaged a
growth of nearly eight per cent
in the last three years. “It is our
constant endeavour to address
challenges before us by deepen-
ing the reforms and to put the
country on a trend growth rate
of 8 to 10 per cent to eliminate
poverty and achieve the Millen-
nium Development Goals by
2015.”




PM harps
on Asia ..

Statesman News Sek\i

HYDERABAD, May 5: Dr
Manmohan Singh today
said Asia needed a com-
prehensive security frame-
work in the face of terror-
ism, as the region
increased its economic
profile globally with India
getting linked into a web of
partnerships to create a
Pan Asian Free Trade
Agreement.

“Our region needs a
comprehensive framework
of security that will ensure
that the process of eco-
nomic development is not
derailed by the threat of
terrorism, the threat to our
environment
threat to our energy securi-
ty, food security and secu-
rity of livelihoods”, he told
the opening session of the
annual ADB meet here.

“The challenge before
Asia today is to create and
maintain a regional and
international environment
that is conducive to main-
tenance of high economic
growth”, he said. “Asia is
once again on the move. If
we can sustain our growth
process, and ensure that it
is equitable, we can banish
poverty for all times to
come”.

He said Asia, including
India, was turning into a
major economic player on
the world stage. While the
West displays considerable
resilience and will remain
an important driver of
global growth, “East and
South East Asia, including
India, are bound to
increase their profile and
relevance to the global
economy. Asia will contin-
ue to increase its share of
world GDP and trade, both
as a source of export sup-
ply and as a source of
import demand”, he said.

“We are linking India
into a web of partnerships
with the countries of. the
region through free trade
and comprehensive eco-

and the, .

G

\
security..

PM at ADB meet. B AFP

nomic cooperation. We
have coneluded Free Trade
Agreements with Saarc,
Singapore and Thailand.

We are working on similar -

arrangements with Asean,
Japan, China and South
Korea”.

Dr Singh today said
international  financial
institutions needed to do
more for countries in the
event of a crisis to assure
stability as Asia’s global
profile was rising.

“An important lesson
coming out of the 1997
Asian crisis is the need for
effective, quick and credi-
ble responses from inter-
national financial institu-
tions in the event of a cri-
sis”, he told the ADB annu-
al meet here.

“In the aftermath of the
Asian crisis, international
financial institutions came
under heavy criticism for
not acting quickly enough.
There is a view that fund-
ing must come before
rather than after the for-
eign exchange reserves
bottom out. It is percep-
tions that fuel a crisis and
it's important to manage
them by acting quickly and
decisively”, he said.

Dr Singh said the Andhra
Pradesh chief minister, Mr
YS Rajashekar Reddy, was a
visionary, who was out to
develop the state’s rural
and urban areas.

8 See also page 8



India can achieve 10 per cent
growth, says ADB president

“It should pay attention to economic reforms and infrastructure"\yox

Ramya Kannan

MANILA: India could achieve its target
of reaching 10 per cent growth pro-
vided it paid attention to economic
reforms and building infrastructure,
Asian Development Bank (ADB)
president Haruhiko Kuroda has said.

Robust growth

Over the last several years, India
had registered “robust growth” and in
terms of growth rate in the Asian re-
gion, was next only to China, Mr. Ku-
roda said, The Indian economy was
also contributing to the rapid devel-
opment of economies in Asia. Howev-
er, for the economy to grow at 10 per
cent at last two conditions would
have to be met: “Continue economic
reform and strengthen infrastruc-
ture.” “For India to grow, infrastruc-
ture is very important. That means
roads, railroads, power generation,
communication networks and local
infrastructure need to be upgraded,”
Mr. Kuroda said.

He added that it was essential that
economic reform, already set apace,
must be continued and accelerated.
“Deregulation and concessions are
appropriate, but there must be fur-
ther reform for the economy to
grow.”

Mr. Kuroda, who is also the chair-
person of ADB’s Board of Directors,
has served as Special Adviser in the
Cabinet of Japanese Prime Minister
Junichiro Koizumi. He was in India
recently to oversee arrangements for
the Bank’s 39th annual meeting to be
held in May in Hyderabad, The agen-
da of the meeting, he said, would be to
focus on two areas: prospects of Asian
economic development and the
Bank’s technical assistance to its vari-
ous member nations.

“We are a development bank and
are, therefore, particularly interested

Haruhiko Kuroda

in how economies in the region are
developing,” he told a delegation of
visiting Indian journalists in Manila,
on Thursday. This also translates into
a keen interest in equitable devel-
opment and poverty reduction.
“Growth is necessary, but not suffi-
cient for poverty reduction. We must
have sustained growth to reduce pov-
erty. This means investment in the
social sectors — human capital and
healthcare, Good governance is a pre-
rogative for poverty reduction.”

Globalisation

Veering onto a discussion about
the negative impact of globalisation
on some sectors of the economy, Mr.
Kuroda admitted that in the short
term, due to intense competition,
certain sectors, individuals or compa-
nies might be affected. “However, 1
am very optimistic that in the long
run, almost all stake holders will gain
from the increased trade that glob-
alisation brings.”

In the medium to long run, the
economy would adjust itself to glob-
alisation, Mr. Kuroda said. He also
made it clear that governments must
intervene to provide assistance to

THE HINCU

those sectors, regions or companies
affected initially by the globalisation
phenomenon. During his recent trip
to Beijing, Mr. Kuroda said, Chinese
economists had expressed concerns
about inequitable income levels in
China. The country’s new five-year
plan hopes to set right these inequal-
ities by focusing on rural areas. “The
main objective is to realise more in-
clusive, equitable growth.”

Common currency

Responding to a question on the
possibility of a common currency for
Asia, the ADB president said though
he was in favour of such a move, it
would at best be a ‘long-run
possibility.’

He suggested that it would be bet-
ter to focus on a few immediate steps,
including improving connectivity in
the region, encouraging financial co-
operation, establishing consistent
free trade agreements and working
together to avoid serious natural di-
sasters and epidemics that the region
is prone to. Ten ASEAN countries had
already agreed to establish FTA zones
in their own nations and accelerate
trade co-operation among them-
selves. “ These economies are com-
plementary to each other. If India has
Information Technology, China has
the manufacturing sector, Japan has
capital goods and Korea, electronics.
Clearly, the dependence among the
economies is growing,” he explained.

For common market

In his view, it is realistic that Asia
first develops a common market, an
economic community before envisag-
ing common currency. It will take
time, but it also reduires substantial
effort by the countries to reduce
trade barriers and harmonise cus-

toms clearances » and domestic
regulations. /
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