High expectations
¥ & and doubts

Ithough the policy for setting up Special Economic

Zones (SEZs) was mooted way back in April 2000,
L it is only recently, at the implementation stage,

that it is coming under close scrutiny. The SEZ Act
was passed in 2005 and the rules were notified in February
this year. Since then there has been support as well as
criticism of the scheme, SEZs are specially demarcated ar-
eas, whose developers and units locating there enjoy sub-
stantial tax concessions and other incentives, aside from a
proactively helpful regulatory environment. Units coming
up — early applications are from information technology
and other services sectors with a few in manufacturing —
will have access to world class infrastructure that is to be
developed simultaneously. There is no change contemplat-
ed in the labour laws, however. China and a few other Asian
countries have made their versions of SEZs a big success. As
critics have pointed out, conceptually and in mode of imple-
mentation, there are many differences between India’s pro-
posals and the schemes elsewhere. For instance, the
geographical size of an average SEZ in China, unlike in India,
is very large and China’s success story is attributed sub-
stantially to this factor.

More than 110 proposals have been cleared. There are
high expectations as to the quantum of investments that
would flow into the SEZs and the number of new jobs to be
created over the next five years or so. Sceptics, however,
point out that the experience with export processing zones
created to boost exports and generate jobs in a similar
fashion does not support such optimism. It is entirely pos-
sible that some of these concessions are challenged by an
importing country under the WTO rules. Much of the crit-
icism has been about the means. The SEZ strategy is bound
to create fiscal distortions and ultimately affect revenue
buoyancy. In the past too, similar incentives meant to influ-
ence investment decisions such as concessions for setting up
units in backward areas led to sub-optimal resource alloca-
tions. There is also the real possibility of existing units in the
domestic tariff area moving to the SEZs, proving the point
that large scale diversion of investments rather than fresh
investments will take place. The Government however has
promised to plug this loophole. It is possible for a unit to
move from one SEZ to another within a block of 15 years and
enjoy preferential tax treatment in perpetuity. More broad-
ly, the criticism that the new export promotion strategy is
intended to create tax shelters for some influential sections
cannot be wished away. The emphasis on infrastructure
upgradation is laudable but the selectivity embodied in it
will probably lead to a postponement of the much-needed
effort for the country as a whole. Also, the relatively devel-
oped States will get the bulk of the new SEZS;//"’
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\/ Missing the Q
S April deadhne

embers of the WTO who missed the Apr)] 30

deadline for arriving at the modalities for agri-

culture and non-agricultural market access
(NAMA) have been exhorted by Secretary-Gen-
eral Pascal Lamy to have a “shared sense of urgency” and
strive for an agreement. No new date has been set, but
obviously an early breakthrough, however improbable it
might seem, would be crucial. It is clear that, even going by
the chequered history of the Doha round, the latest failure is
more than just the missing of yet another deadline. So much
hope was pinned on the December 2005 Hong Kong Minis-
terial meet to take the Doha Development round substan-
tially forward: the expectation was that two-thirds of the
agenda would be successfully negotiated, leaving the bal-
ance to be wrapped up in 2006. However, the only signif-
icant achievement of the Hong Kong meet was to keep alive
the Doha round, and the spirit of multilateral negotiations it
embodied. All the 149 countries unanimously approved the
draft text treaty. Yet the fact that there was no other result of
note brought into sharp focus the major points of dis-
agreement among the trading nations.

The issues of developed countries reducing agricuitural
subsidies and the lowering of the tariffs for industrial prod-
ucts have remained unresolved. In Hong Kong, India and
other developing countries negotiating as abloc wrested one
important concession from the EU and the U.S. — the phas-
ing out of all subsidies by 2013, To be really effective, the
loopholes that allow hidden subsidies in export credit and
food aid will have to be plugged. Moreover, the related
contentious issue of domestic support has eluded an agree-
ment. As the subsequent bickering between the U.S. and the
EU shows, the differences within the developed world —
always a disruptive factor — have actually widened after
Hong Kong. As for NAMA, “the principle of less than full
reciprocity” was accepted and developing countries are not
bound to cut tariffs to the same extent as developed coun-
tries. Here again, the gains from the acceptance of such
important principles can be consolidated only if the com-
plex modalities are worked out and agreed upon. Four
months after Hong Kong, there has been little progress in
resolving the two contentious issues and in breaking new
ground in services. India and a few other developing coun-
tries have pointed out that development issues that were
supposed to occupy centre stage have been relegated to the
background. Yet no one disputes the fact that no trade
agenda, let alone the one so momentous as the Doha round,
can ever move forward without broad political support. The
future of the round and the very efficacy of multilateral trade
negotiations depend on how quickly trade negotiators, who
will be meeting in Geneva, succeed in breaking the impasse.

o T



wor purssaids
DYUS YU 01 LM
*aduapreyp sjqedessaut ue
st soyew JuawidoPas( Jo Aep ueisy
3yl -3sonb B surewar ersy a8ejuea
-pV 2AISNpUT Ue Inq SUIOJUIOD ST BIpU]
- 9Bejueapy eIy paje18aiur arow e uo
- sonBoferp £ofjod Bur193s0] pure yiom [ed
-TUYd3) 30q 10J 3sATe1ed B 9q MOU 1SN
I] "UOISIA I3peOouq STl SSAIPPE A[2ANDR
01 parej sey (v YL VI Uelsy ued ©
B SqLIDSOP JAISTUTIA] SWILIJ 3} Jeym Jo
UOTU) URISY e JO UIeup 913 JO LOYys 18
eI 4311, "YSnous 2AISNOUL J0U [eUOTET
12U ST (39130 snjd NVASY) BIsV Ul
sgurdnoas yo AipndnmA “uoneigur
pure juswiAojdwaun jo swia[qoid uaAl3
Pa[[eIs U23q AIUaDa1 SBY YPIYM JUIUW
-aaowl  ‘uornun) ueadomy a1 ystqel
-59 01 SOpedap Auewr Yool ademy Juf]
Aouaumy ueisy ue jo 3daduod sy
UPIYM U PIPPIGUIS “UOTU( URISY Ue 10§
AALTS 0) WD WYL 31 ST ST SAAWOUOID
ueisy jo yi8uens pue Auniew a3
UDAK) ‘syUdWRSURLIE [eUOI3AI-qNS [RID
epiq renuasegaid jo poq mayBeds Ajep
-JOSIp © Jo suoneuI] a1 Suistudodar
SUSURSUELE [B19JE[ONW }33S 03 p3au
a1 suoyxa Apy3u sisAfeue Ay
*apen udiaio] 1oL jo uoisired
-0 Apapio Sunowoid afiym Areuaul
-o[dwod a10w ULl Sy} UT SIAUOU0DD
Suppew pue sepiod uswdoEasp
jo uopeupiood I1913q  3unsis
-se Jo Apureu—Ialreq) 3 Jo (A7 2PN
-Iy U} PSUTEIUIOD SUONRSH]O U3 PISSAIP
-pe sey 31 s1ea4 S 19A0 JI—uonsanb
21sq 20U Y SSAPPE IsnW gqy 313
‘9007 YoopnQ 3 puokaq Ajreury
Ke[ap Mo1AM pajuswaldun
3q p[NOYs SIAWMSUOD 03 YI0US Uappns
Aue soreSnnu ydIym aannwo) uad
X 9\ AQ PIpUSUNLIOdI UONISTeN 31
pure L10108)s0ES AT[NY ST YPIYM SNSUISU0D
eonrjod © 9 19A5U [IM I, 'SSOUTE)
-190un [eontodoas pajeqeum M 2ATD
premdn sSoURJAI B U0 afe sadud apn
AMYM U3AR In0 Suruunl ST SWIL
‘s1otnred Uom[eOd UNIM
snsuasuod [eonnod wnuurw € 3ul

{9 ST 2OUATIJUOD GV Y1 01 SSAIPpe
STy 1 STy BursTuB0da1 SIYM UrerequIep
-1y pue spewsjqoxd surewal sadud
o0y uo yBnonp-ssed ayy, Aouedonq
JaWnsSuod JUALIND 3} ssa1dap pnod
aurpap dieys e pue 103y2 w1dnmu
B 3ARY SSWIODUI ULIR] I9ASMOH 10}
-29§ $3DIATS ) w01y 3uruod 4go 2yl
03 UoTINGLIU0D 13YSNY Yonul (Hm ‘pate
-Iapow A[[enuelIsqns SARY UOOSUOW
a3 uo aduspuadap pue Afiqersuina
s,IpU] Inq SNoua8oxa aIe SUCOSUON
“BUNEIY-I3A0 318189-[edl A[1opIosIp S[q
-1sspd e Uo os[e pue samssaid Areuoneyy
-ur puatdiour uo Jue[ISIA aIe sanLIoINE
ATegououl ‘y{sU presalofe 941 Jo NQ
‘sya8re [eosyy Suisipredoal
moym  pausweidunt Afenueisqns
3q pmom saoud [ang uo odar sannu
-woy) uefereSuey a1 JO UONEBPUSUILIO
-oa1 9t Jetp uondwinsse ue A[feuy puy
*35B(| WODUT feInI A Sundaye Ajasion
-pe uoosuow j00d ‘P, ‘9OUIPYUOD
JIUINSUOD pUE SIOISSAUI aqeYsS P[Nod
31 ‘Uotyse] ASPIOSIp © Uf PUILMUT SMO[U]
Juaunsaaur orjopuiod Suons Jo syp3uans
21 uo SUNESY-I9A0 IS TEW ANRISI-[BAI
PaNUI] ]9SO pue [eIrded au JT ‘puodag
‘A1om e urewral samssaxd Areuoney
-u1 Ul SUDNS21 SOPUTELISOUN JIUIOU09
‘own8az aoud [ong Mau B 0} Uonsuen
I I9EIM 0] AN ST AUIOU0D3 A3

3[TYM “ISTI "SONSST INOJ UO 153l OORNO
ayy ut e1puj Joj suondaarad ysu sy ],
‘a3enbapeur
A}s5018 SUTBTUAI JEJ 05 PIAITOR $5900MS
A APEa[D "JIBWI[ JUSUNSIAUT Mo Jul
-aoxduwur uo [res dn-ayem IayIoue 194 ST
‘a1qe1dadoe are elep pue A3o[opoyIatu
Ay JI '9T1 e payuel s eIpU] 59 Je
ysapejdueq ‘09 Je Uelshied ‘0F ¥ pue|
ey, ‘/ I8 BUIYD 7 1k SHuel azodedurg
A8uisudms JoN *SI19Y30 Sucure s1081}
-uod SumIoJus Npald Sumad ‘smoqe|

911 payuel St eipu]
'G9 e ysape[3ueg pue ‘09
Je ueIspied ‘Z e st euryn
* ssauisng 3uro(, uo 9007
yoopnQ juswdofaas(
ueIsy ay3 ut pajuasard
xapul 33 ur A[ood syuex
BIpU] ‘UonesHeRIdINeAINg
-ap pue uonedyduns
[eampadoad ‘uoneseIaqgi|
JTUIOU02? INOqe Swire
Ino 3urpueISyIIMION

Jo Sumy pue 3uwy ‘saduad] SUNUTEIqO
oy s1a39urered uo paseq GST-T Woy
SITWIOU0D3 SUERI Xapul 9y, *ssauisng
Sutog, uo oopno SY3 Ul PSS
-a1d xaput ayp ur Aj10od 0s SYUBI BIp
-Uj ‘uonespeRDNEAIMG-op pue uonesyyd
-wis fempadoid ‘uoneseIsqgy| JWouodd
moqe swrep agny o SupueIsyImIoun
el pulj 01 pazZeure JeUMILIOS Sem |
‘ssaursnq SuIop J0 1503 ay 3ut
-IoMO[ AQ JUSTIUOIAUS JUSUNISIAUL 313
Suraoxdun o3 uontppe ut ‘yustiudofaasp
ueumy pue Amponpoid fems peaoidun
‘mpnnsequl Uy Juswosoidur Jued
-yrusis ‘Uoneprjosu0d [edsy Jo uonenun
-U0D Y3 SPWMSSE ST 9SO JO "010T
-900T U9am3IaqIud 19d 6'8-8 Jo amoI3
[enuue JfeldAe Ue pue 00T UI $°/
Aq pamoro] ‘Tead snpjusd 19d 9/ Jo S1ex
pmoid e Sunosford sfiym Usas Snonned
q e ST00[N0 3y ‘erpu Jo 10adsar Uy
-an3oferp fySururesu
121807 ISnW gqy 22Ul ‘SHOye pajeu
-Ip1002-00 PUR PIUIIUOD JAIISIP J2AS
-mo A9y, “Sursuadins 10 MSU JOUIIR St
SSH 340G 313 JO SUON ‘SPEISP XU 31
T SqOf MaU UOTIL )G/ 1240 puy 01 pasul
31} pue 9210J INOQE] Y1 01 pappe 3utaq
a1doad uorpuI Oz Jsyloue M ‘GTOZ 03
S00Z U92MID( ISBAIDUT JSYUINY pInom
samssaid Juawhoidwa Syj, "uoy[q
9°T JO 92105 INOGE[ [€30 B JO IO ‘pakold
-warspun 1o pafojduwsun Isyire are
uor8a1 oty ur apdoad worfIur 0O IS8
3e 1B} SABS JOOPNO JIUWOU0I3 YL,
*JSAIUN [21D0S 21BalD phom
uonemndod a81e[ su 01 JuswAolduls
myures apaoad o1 AN[Iqeur pue sapienba
-ur awodur Surmoid K[feur] ‘uoneIs[d
-0k Spaau sa180[0uTPa) 319U JUIYYD
AI0UI TOUES 10J SALDS S} PUE SIDISesIp
[BIUSWIUOIIALR dNPUI PMOd IMOIS jo
20ed s RISV ‘MO "SIIRdUOD 95913 9383
I P[NOD SI[ELIBA JTWOU0II-0IIRLl
Jo uonewpiood pasoxdiur pue uoisued

-Xd [e3sY [ed1[DAd-eNUOY) Jusunsnipe
AISpIOSIP B UT I9JNS PINOM JpRI1L, ‘s91el
3sara3ut 19y Sy jo 1oedun 3 1opun s3es
PUBTISP DNSIUIOP I[TYM UDAD JAISUAXS
SN 21 03 suodxa Sunfeur ‘salel 153131
-ut g1 uiral-guoy ur aseanur dreys a[q
-Issod & ‘pITY [, “Te[OP S 3L JO SN[RA [
a3 ur {[ej dreys e Sunendpaid ‘sadue
-fequE [eINIDNOS Ul Judunsnipe A[19p1o
-SIp B ‘puodag -dnuapued [eqo(s e oyur
21eINW P[NOd YOIYM “N[J UBIAE UE WOY
3sLIE ABUI UDTYM JOIDIS [RID0S PUR IRy
0] 23us{[ey> S} ISOWRI0J PUB ISIJ
*$10708J YSLI [BIaAdS SUIA[OSaI UO JUa3
-unuod a1k salel Ymoid paydafoid s
‘gunfeads AJpeoi1q ‘saNISILAIP AQUNOD
pue reuoi3ai-qns juedyrudis aq M
a1a1 ‘uondaford peoiq ST UTYIA

- sarerEmors 10y oddns [eoTpAd se
£00g u13uad 2d / Inoqe 01 ISYLm) umop
JWO0D ABWI IPIYM pUR ‘1B ST U9
12d 7'/ 01 s23B1 tpMoIB ased [Iim sIosn
-pua 01 ySnomp-ssed [y yum sadrid
£819U2 19YSY,, T9ASMOH “Tedk 1Xau i
pue Tea/ sty Aowefonq amoid panun
-10d SPodXo epOoI] OIYTIRH JUSPIsald
aqv ~ued Y3 Jo SaLNUNOD JaquIsul

yBuISY N

JAISONIY

93} Wolj
|

Suidopasp ¢p 9y uo wodar drwou
-009 aaisuaypidwiod e syuasard 20uUs
~I9JU0D 3t Jo 243 1 uo paysfqnd 9002
yoopnQ JuswdofsAa( UBISY Y],
‘ouIn Suof B 1o)e
U249 snowdnsaid s 150y 01 ST Pa[qeus
“grpuy uI puny{ s jo suo Ajuo s sdeyzad
‘peqeISPAH Ul 911U UOQUIAUOD JALS
-saxdull oy ], ‘papnPuod Isn{ sey
(aav) yued yuswdopasa( ey
a3 Jo Supes eNUUY PGE HH

Em@am_gmc 10 Aem ueisy ay|



‘pres a8y ‘am
-ONNSequl Ul SIUaWISaAUT
aljow pspasu Anunod ayl
99x ‘Aouoda s pauado
I J0UIS 19Ad M ABul
-paaaxa auop sey eipyy
"3OUBIIJUOD SSAL
B p[o} 3y pajqnop uey
aloul aq pnom Sutpuny ay |
‘uoneladood SuiusypSuons
yumny jo myedoy pue
RIPU] 0} SJUSUNIUILIOD SII
Jo pnoid st gay, 1uswdo
-[2A3p ueqIn pue Juswafe
-uew ASI9uUa “9rem “iod
-Suel} aq phom spunj mau
9yl jo seale snJoy oyl
"8002 Aq UoIIq 592§
yono o3 eipuj o) 3urpus|
S) 9[qnop pMmom Aouade Sur
-pus| [eISIe[-n{d 843 pres
Aepol epory oyynrey
I I quapsaid gay
Pafqnop Suppuoy

PIes oy oty

aqav :o[qe

suoidar ayy adeys m
muwcozwau 9sa1]) 01 puodsaz
9M MOH ‘BISY 10j Uswiow
[eonld e ST STy -uon
-dnuoo 3surede ouendia
INo uleluiBwl pue ayueu
-1an083 aac1dun ysnur oy,
‘Pres ay ‘suonioy
-STp JaTeur pue Aureaoun
Aorjod ‘sassawjeam Aiojey
-nga1 woy Suiswre ysu ySny
Y1 St sanunod Auew ur
Jusunssaul a1eald 0} Jearp
15918213 a1 OS[y 'sqof pue
uopeInpa 198 100d oy pue
UoneliUes pue I91EM URI
SB 1Ons SadlAIds 0) $$adde
aaey 9[doad J1 poassnpe
aq Auo wued ymoid
poseq-peolq ‘@auersuy
10y -sadus[eyd jo Iaq
-Wmu e ore 219y} Siy) 104
‘Pres
9Y IIMOI3 dTWOULII WOy
suaq pue ul papnpul

ale 100 mﬁ AMsua Ou l,

A N

# 1 4
:. .V PN

aduafeyp 10feur B SISIYL, Al MOU UI3S OS8R dABY | Ing

-19a0d Jua)sisIad Jo mopeys

‘Bururpop Lpudersidep e 14

Sy Ul 9Al] [S SI9N0 Auvur ULy ssof uo Al ~ Ansaod

amjosqe up apdoad jo 19q
WU Y, "YIMoIS deuAp
suordar ~ a3y woy Bul

ddv m fvpsoupom
u0 poquaapAE] ut Su1adUL S, L0ULBA0TY iy a3 1stidp 1saj04d sauwd 1y Jo siaquuapy

-1JouUdq SIe SsueISY AUBH,
'SALQUNOd ue(Sy 0} piedar
1M  UONEBAIISQO  JUBD]
-JruSIs © apeul epoImy I
‘poppe aYy ‘,Jea13 os Jou sI
uolqq 1$ uaag 'syaloxd A3
-I9Ud U9aId Auew pasueuy
am sieaA ¢ sed o
up, uowidopasp A31dus
uBop 9RO} OUYM 3SO}
0] SOANUIIUI JTRW IpIA
-o1d 01 pue A319ud uaai3 do
-[eAap 0} uolf[iq 1§ punore
Jo sueo] Suwmid s1 gqv
Y] JUSWIUOIAUS Ay} JO
osuadxo ay Je uaddey jou
sa0p Juawdo[PAap 13 39S
01 ST g(IV 9U3 JO Sealk STI0J
ureur ayl Jo U0 pres oY
-dn 03 jou op seoud
spnio ey  uondwmsse
oyl uo SsI syl 1o 1ad
2, 011uad 13d 2 woy Afe
-uLdrew doip 0} paradxe st
UOIBaI UelSY Ayl uy {pmoId
ayl ‘'esu 9y w:QmoE

[[PM Mmo33 01 9nunuod
pMom saqwIcu0da [eucid3al
adoy am, :pres ay ‘asu
aoud po reqofd uo uopsanb
e 0] Surpuodsar afiym
*913Y] J9oUl
renuue s gqgyv aiy) jo Aep
Suruado atp uo IvUBIAFUOD
ssald e pio} 9y ‘ sonmedes
A1ouyer  asealdu; pue
uopnelo[dxa uo aloww 1saAul
pmoys s1eonpoid 10 Yysiy
A[qeureisnsun 38 Mmou
saoud JIQ "S[aA3] 9]qeUrRISNS
Je aq pMmoys saoud -asifiq
-e}s ppnoys saoud 1O,
‘ssaooad
fidugar pue uonerofdxs
Ul 2I0W 3}S3AUl 0] SIPONP
-01d io payse pue ydry Ajqe
-ureIsnsun mou are saoud
10 pres Aepol ‘epoxmy
oyiynuey I ‘yuapisaid
4av ‘€ AeW ‘AvavdaAdAH

DATIS SMIN UBWISAVIG

urejsnsun saduid 10 JuaLm)

h

.
by

04 Miy 2l



-

Ay

TUESDAY, APRIL 18, 2006 \
nsuring equity in
~ oY global trade @}\

he World Trade Organisation (WTO) report on

trends in trade in 2005 and prospects in 2006

highlights the weak spots in terms of economic

growth, According to WTO economists, growth in
global trade has, in the past decade, been consistently double
the growth in the global economy. This is apparently reflec-
tive of the fact that in an increasingly open tariff regime,
goods tend to be produced and traded on the basis of com-
parative advantage. Global merchandise trade growth in
2005, at six per cent, was substantially lower than the
growth of nine per cent in 2004. The WTO’s prognosis for
2006 is a slightly higher trade growth at seven per cent in
2006, but this is subject to many uncertainties that could
undermine the upside potential. The report shows that the
weakest spot in global economic — and hence trade —
growth currently is Europe, where developed nations such
as France, Italy, Germany, and the U.K. recorded economic
growth ranging from near zero per cent to less than two per
cent and where high unemployment and low levels of
growth in consumption marked the domestic scenario. In
contrast, economic growth was the highest in China and
India, followed by many other developing countries. Even
within the 25-member European Union, the 10 new mem-
bers from Eastern Europe fared better than others. Lower
economic growth contributed to a deceleration in the U.S’
merchandise imports. Japan just started showing signs of
recovery after a decade of stagnation. Merchandise exports
globally were dominated by oil, with producing countries in
parts of Africa, West Asia, South America, and the Common-
wealth of Independent States (CIS) experiencing a boom in
exports, while the trade deficit widened in oil importing
countries, including the U.S. Fuel, iron and steel, and chem-
icals recorded price gains in global trade, while farm prod-
ucts and manufactured goods faced a weakening or
stagnation on the price front. Trade in commercial services
was expanding but figures for these in real terms are said to
be unavailable globally.

Referring to the report, WTO Director-General Pascal
Lamy said that “persistent imbalances, driven largely by
macroeconomic factors, continue to be a cause of concernin
some major economies” and that in such a climate, members
of the organisation must “strengthen the global trading
system” by arriving at an “an equitable, relevant and ambi-
tious agreement” under the Doha Round. While there may
be many perspectives and prescriptions in respect of indi-
vidual sectors of production as also services, the world needs
to recognise that the “shifting economic circumstances,
major advances in technology and emergence of new play-
ers” that indicate “the cusp of big changes”, to which Mr.
Lamy has referred, call for responses that would take note of
the interests and concerns of diverse sections. Equity at the
level of the member-nations of the WTO without reference
to the impact on different players within economies — such
as wage workers, farmers, and small enterprises — may
prove elusive.

1 8 Ao ’)Oﬁ



In breach of world *

N
LAY

B \\0"\
o trade rules A

he Dispute Settlement Body of the Wo}ld réde\

Organisation (WTO) recently ruled illegal certain
provisions of the U.S. laws — and thereby hangs a

tale. The point of interest in this matter for the
wider world is not just the merits of the complaint — raised
mainly by the European Community — that U.S. laws al-
lowed export subsidies to its corporations operating over-
seas in violation of GATT/WTO agreements. The
significance lies in the course the case took in the WTO. The
story-inside-story of the “Foreign Sales Corporation case”
started with the raising of the dispute by the European
Community as early as 1997. Every known dispute resolu-
tion process of the WTO — consultations, constitution of a
panel to hear disputes, appellate panel, compliance review
panel and arbitration — was gone through, each at least
twice over, to get the U.S. to honour the first ruling that went
against it. In the course of these tortuous proceedings, the
U.S. introduced two new laws, ostensibly to ensure compli-
ance of national laws with the first final ruling of WTO
bodies in the case, but these two laws also have now been
held to contravene GATT/WTO agreements. For some time
in the intervening period, the European Union had imposed
retaliatory sanctions against the U.S., as allowed by WTO
regulations, by way of compensation for the damage to its
interests arising from the U.S. failure to honour the world
trade body’s verdict.

The whole case is illustrative of how even the most ardent
champion of the WTO system finds it difficult to align
domestic interests and pressures with the WTO regime
despite the fact that the U.S., as required by its Constitution,
had got the Uruguay Round agreements ratified by Con-
gress. Similarly tortuous has been the case related to the
Byrd Amendment, introduced during the Clinton adminis-
tration in 2000, which enabled U.S. manufacturers involved
in anti-dumping complaints against imports, to be given the
proceeds of the punitive levies. The refund of duties was
challenged in the “Byrd Amendment case” in the WTO by
major trade partners like the EU and also countries like
India. Held illegal by a WTO panel and the appellate panel,
the American law was again subject to a dispute regarding
the time asked for by the U.S. to enforce the ruling. It was
finally repealed by Congress in February, though only with
prospective effect from October 2007. There are, of course, a
few more landmark cases of other major trading powers
evading implementation of decisions of the world body,
although ultimately they fell in line. The lesson from all this
is that fair trade is easy to preach but difficult to practise
within the framework of the nation-state system. On the
positive side, it shows that unlike many other multilateral
institutions, including the United Nations, the WTO is a
forum where the mighty can lose a case as easily as humble
members and the rule of (WTO) law, even if not entirely
equitable, does prevail.
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HE Taliban’s brutal killing
of K. Suryanarayan, an In-

dian telecommunications

gineer working for a Bahrainian
ompany in Afghanistan, is a test

of Delhi’s political resolve. The na-
ture of the demand — that all In-

. dians and Indian companies work-
ing in Afghanistan should

i+ withdraw — and the time frame of
- for meeting it — 24 hours — sug-
- gest the killers had no intent to ne-
- gotiate. It was an attempt to intim-
- idate India into ending its high
profile role in the current interna-
tional effort to promote and peace
-and stability in  war-torn
Afghanistan. In developing a co-
herent response, India must unam-

* biguously signal that there would
- be no down-grading of Indian pres-
* ence in Afghanistan. Any policy
movement in that direction would
be a victory for the Taliban's ac-
tions in Afghanistan against India.

- Having tested India in the Kanda-
har hijacking of IC 814 and found
India wanting, the Taliban might
have a low opinion of India’s ability

© to withstand pain. As more and
- more Indians find their way to far
away and often turbulent places
around the world in search of eco-

: nomic rewards, the government is
* no position to offer protection to
. all of them. While maintaining its
. correct policy of not accepting the
. demands of those who take Indian

Telling the Talibar,.

Suryanarayan’s tragic dea}h)calls fo? anintelligent
increase in India’s presence in Afghanistan 0, 5

citizens hostage, Delhi needs to
strengthen its capacity to collect
information, assess the risks in-
volved and inform those who are
prepared to embark on difficult
postings.

Traditional Indian fatalism and
lack of regard for life, has meant
many Indians in Afghanistan, about
1300 with government aided pro-
jects and hundreds of others work-
ing with private companies, disre-
gard personal security procedures
that seek to limit the potential
threats to their life. Both Surya-
narayan and Ramankutty Maniap-
pan of the Border Roads Organisa-
tion who was abducted and
beheaded by the Taliban in Febru-
ary violated the cardinal rule in
Afghanistan of not traveling in the
country side without security cover.

Meanwhile India has some prov-
ing to do to with the Taliban. One
way of demonstrating it is to raise
the level of force protection for
government personnel working in
Afghanistan. Another is to signifi-
cantly expand India’s assistance in
the training and arming of Kabul’s
security forces, including the
Afghan National Army and police.
Together, these should convince
the Taliban and its supporters in
Pakistan, that India is determined
to raise the political costs to those
who are threatening India’s inter-
ests in Afghanistan.

INDIAN £ XPRE %

0 4 MY 2000




SIEe 0 N
@@?ﬁ?ﬁtﬁ? HEIT T
el T s 5w 8 @ JI

2eTR Fiee Az g g-awiies fag =iy,
@sRr FaHq zeT waFd| @aWg 49 Fw afsrnt
FAFafars RfmetoE siere, Sww, o e e
STaIeEd S 95 At @efF ®eoT A zem fS wwE
TERI Sl eifirs 2eT I | T SIATSA
4 2Area wEEsiEe T 93 7w o e
@I« gy @ &5i-ore Sifors ¢fieizce whnmae
e o wfor ) as @3l oo JiES svso
franfilbe A azaide, @ENEW e S ARien
I GRAN| T9A SERIE 2 WIRE WS (oo
5 & Tagr Fface vF 303, T e, wfisyfy,
SR wirie | renal Tt sifaRia i e 7
RIS | AT JTGH T FR6 ST (B
G @3 51 @ Siotee AcgEfiafen =$ wifm o A3@q
e wcE | g e irSia T @R SRR 2Rt

W«W—QWWW|
G ba-bb Al Z30eg MEeEiE it
bTS @F B | (1 T SR HCoRS f2e U766
3 W g ge qeu-47RS] w2300 were!
A SPfAHIR IR "> e MW Sl Goie fo
.\owm—tmwmu@@@aczﬁmcﬁ%
G2 s“rrf%m%f fafbz =& SR W@
e ey B am o W s/
AN SR Wi AfRTTR| IR TR
AL Ty T 82 71 T Wiow wieg +ifs
AP FACT W AZ) TR TR g oSices
TYNE ST TS TR Rikmeaimom $if6 srem
s s 303 MR SpfeeT 239, @ 4w wete e
¥ S @ MAINHR AR AP I (STiR@ 11| o
Tel TEER-RaEd wfoa oiffeoe g afstaies
e e o wwE A 7w ey MRS
TR T 67 7o ST WS BN ST
ol SR W FRCS (BB PR | TSNS MAATER
AT TE Taeelq el &1 oS g Fiw T
FreoeTel FMHBCSTR| 9F (R GAGTE W (0511 Sl
TAYS] WO FIE QS 2R0S A1 W e
TOLTF GG MAIZTS MTHE TR TS| 98 I
wien e fama arewe 4 22T
FITSIA +7 2308 Tea-o{wre Riggerrm saEm
.6 OIRRA GIIET @ TR ¢o TS NLER atet i)
firent @3z are s g @fEg i e A
AT | WESE-IEG! (SNBR TNANS AP A(Z®
7 el =241 TER-TEE SIS SRSz I8 (NS
fece (@1e e wrs kg Ifasfa e fasifa
fafen 25 = T Toimel Towe wer REEe IR
A TS NI | AT (TG WIHHI WIS
VFESIFH TAFS FIFAF AfTe A affern vz
il TNBAH THFSHES woiFe ST shmz)
Tom S T wag sl waEmicER Sibre sz
RPFTER T A 230e0R! AR (i B S
R o712 (ifera e wredTed FTw e 2E3rez|
Teomrd afi SR oifs Fm a7, ©F e
ToroaIl SRR T IS SIS 528 T |
SO RIS 9 G2 MANCER 37 AR wecaiferel
SifEcR | MR o afv oy Rifkmenor
wifee 7 (7%, SIS G 9w 3 22|

A

ANID&RAZAL) OATOIA




Tndia,

Thailand

to do ble trade

NEW DELHI, May‘l ILma
and Thailand are exploring
opportunities to double the
annual trade to $4 billion in
the next two years and
expand the list of items that
could be traded from 82 to
about 5,000 in the same
period.

‘A working group from
Thailand has been meeting
with the officials concerned
here to double the irade vol-
ume from $2 billion to $4
billion in the next two years
and include many items in
two-way'  trade,” Thai
Ambassador to India Mr
Chirasak Thanesnant said
here at a ClI-organised con-
ference. He said the group is
working to expand the cur-
rent list of 82 items to about _
5,000 items, besides dis-
cussing to- delete  some
“items that are of concern”
to Thailand.

He, however, refused w -
divulge details of the items

ere Thaﬂand gas shéwed
reluctance.

“Trade between the iwo
countries, post FTA, has
grown to $2 billion from less
than a billion dollar in 2004.
We hope that it grows fur-
ther as there are huge
opportunities of collabora-
tion for business houses
from the two countries,
chairman, Board of Trade of
Thailand, Mr Pramon
Sutivong said.

“Food processing, gems
and jewellery, pharmaceuti-
cals, spare parts and
tourism are some of the
many areas where the two
countries can cooperate
and help strengthen respec-
tive economies of the two
nations,” he said. Speaking
on the occasion former.ClI

president Mr Sunil {Gmt

Munjal said there are t

opportunities in food gffo-
" TESSINg SECTOT WINCL: varald.

be tapped. 8 PTI
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ASEAN +3 meeting

Lw\'t«

over ‘Asian Current

Unit’ ir

ks India “w

We will be watching the developments: Chidambaram

Ashok Dasgupta

HYDERABAD: The Union Govern-
ment does not appear to have
taken very kindly to the ASEAN
+3 countries (China, Japan and
South Korea) holding a day-long
conference to discuss the ‘Asian
Current Unit’ (ACU) initiative
without inviting India for partic-
ipation during the four-day an-
nual meeting of the Asian
Development Bank (ADB) which
concluded here on Saturday.
Responding to the develop-
ment in a wide-ranging interac-
tion with select newspersons
here, Finance Minister P. Chi-
dambaram said: “We are neither
happy, not unhappy.”
Elaborating on the issue, the
Finance Minister said India had
not taken a formal position over
the proposal by the extended

ASEAN bloc to set up an ACU.
The matter pertained to “the
realm of the future” and India
would be keenly watching the
developments in this regard. He
was confident that when a view
was firmed up, “India will have a
say.”

To a question as to whether
India’s signing FTAs (free trade
agreements) indiscriminately
with various Asian countries
would not hit the domestic in-
dustry, Mr. Chidambaram noted
that the Government’s moves in
this regard were “slow and cau-
tious” and the country’s self-in-
terests were being kept in mind.
The benefits of such FTAs would
be mutual.

As for the proposal for such an
agreement with China, Mr. Chi-
dambaram said a pact would be
entered into only when the two

THE AiNLU

sides were fully satisfied. Pessi-
mistic views in this regard did
not take India’s growing poten-
tial into account, he said. In fact,
the country’s growing economic
strength and rising clout had
been brought to the fore during
the ADB annual meeting, he
said. “Governor after Governor
spoke about India’s prowess,” he
said.

Oil price

On the soaring crude oil prices
and the steps that the Govern-
ment might have to take, includ-
ing a hike in prices, to insulate
the economy, Mr. Chidambaram
said it was a matter for the Min-
istry of Petroleum to decide and
take the matter to the Cabinet. A
decision would be taken by the
Ministry of Petroleum “at an ap-
propriate time”, he said.
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Engineer s k
premeditated:

“It is obvious abductors did not want to negotiate”

% Special Correspondent

NEW DELHI: Describing the killing
of engineer K. Suryanarayana by
the Taliban as “premeditated,”
India on Sunday said he was
murdered even before ateamled
by an External Affairs Ministry
official reached Kabul.
Confirming the news, Foreign
Secretary Shyam Saran said at a
press conference here that Mr.
Suryanarayana’s body was found
between Qalat and Ghazni on
Sunday morning. “It is obvious
that the kidnappers were not in-
terested in negotiating for his re-
lease but had premeditated his
| | killing. The outrageous demand
that all Indians should leave Af-
ghanistan within 24 hours testi-
fies to the real motivation
behind this act of terror,” he
said. Mr. Saran said India was
appalled by “this dastardly and
inhuman act of terror” on the
part of the Taliban and its spon-
sors. The slain engineer, who
was working for a Bahrain com-
pany Al Moayed, had, like many
of his other compatriots, been
making a contribution to Af-
ghanistan’s reconstruction.
Extending condolences to the
bereaved family, he assured
i | them that every effort was being
made to bring the perpetrators
to justice.
Mr. Saran said that soon after

CONSOLATION: Andhra Pradesh Chief Minister Y. S.

m—

Rajasekhara Reddy consoling the family members of
K Suryanarayana at their residence in Hyderabad on
Sunday. - PHOTO: K. RAMESH BABU

the abduction a crisis manage-
ment team was convened to
monitor the developments and
work out measures to deal with
it. Prime Minister Manmohan
Singh had followed the
developments.

A team led by a senior MEA
official that included experts in
handling hostage situations was
promptly despatched to Afghan-
istan, to assist the Indian Em-
bassy to deal with the situation.

“We had been in constant
communication with the Afghan

THE Hinry

authorities, with the interna-
tional security forces deployed
in the Zabul area and with our
network of contacts in the coun-
try, to make every effort possible
to bring this unfortunate inci-
dent to a satisfactory conclusion.
However, Suryanarayana was
brutally murdered even before
the MEA team landed in Kabul
this morning,” he said.
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¥ India’ bles i
" India’s troubles in
N . N
WY Afghanistan & s
3 P N
¥ orced out of power in Afghanistan in 2001, the
Taliban remains an oppressively domineering mili-
tia outside the bounds of civilised, humane con-
@& duct. By abducting and killing the Indian telecom
engineer, K. Suryanarayana, without giving Indian official-
dom any space for negotiating his release, the Taliban rein-
forced its image as a beyond-the-pale outfit rooted in
obscurantism in the name of religion. According to one
report, Suryanarayana was shot dead when he attempted to
flee captivity; his body was found beheaded. But irrespective
of the immediate circumstances surrounding the tragedy,
the Taliban had really no intention of sticking to the dead-
line it set for the withdrawal of all Indians working in
Afghanistan. The 24-hour deadline itself was unrealistic, a
clear indicator that the plan behind the abduction was to
shock and awe the people of India — not wrest any conces-
sions. From the beginning, the Taliban seemed intent on
forcing India to disengage itself from any form of cooper-
ation with the changed order in Afghanistan. Significantly,
the killing came within weeks of a high-profile visit to India
by President Hamid Karzai. Last year, Maniappan Raman
Kutty was killed within a couple of months of Prime Minis-
ter Manmohan Singh’s visit to Afghanistan and within days
of India awarding the Indira Gandhi Peace Prize to Mr.
Karzai. By all accounts, the Taliban appears to resent India’s
growing involvement in the development of Afghanistan’s
infrastructure, and its repeated endorsement of the lead-
ership of Mr. Karzai. Following the United States-led in-
vasion in 2001, New Delhi ended its deep association with
the Northern Alliance; since it was not involved in the
military action, the Taliban did not identify it as an “enemy.”
However, the situation has changed over the past two years
on account of the personal rapport Mr. Karzai has built with
the Indian leadership. For the Taliban, India is now a collab-
orator — and a soft target.

From the Indian perspective, a close relationship with
Afghanistan is desirable. Among other things, it helps to
neutralise Islamabad’s clout in the region. Sections within
the Pakistan establishment have used the Taliban as a weap-
on against India. A committed relationship with the Karzai
Government has its strategic advantages, but New Delhi
must take care not to be perceived as embodying an exten-
sion of American interests in Kabul. Without being seen as
succumbing to vile acts of terrorism, India should re-eval-
uate its current policy of close identification with specific
political factions within Afghanistan. However much securi-
ty measures are strengthened for the 2,000 Indian nationals
working in Afghanistan, there can be no protection against
the threat of abduction from free-roaming-outlaws. The
challenge before India is to increase its
term development of Afghanistan and spfengthen people-to-
people contacts without appearing tofake sides in the politi-
cal factional wars in that country.
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“India and Nepal to sort

out role of third parties

v./
<\ CRAJAMOHAN (} _yxcqﬂunhkely to oppoct: international

THMANDU, MAY 14\}., :

AS international commumty
prepares to involve itself in the un-
folding peace process in Nepal, New
Delhi and the new civilian govern-
ment here are yet to define the nature
and scope of the role for third parties.

India, which has traditionally op-
posed external involvement in Nepal,
today recognises that the participa-
tion of other countries could have
some beneficial impact on the peace
process. India is fully conscious that -
working with the global community™
was critical in getting King Gyanen-
dra to end his authoritarian rule.

Many interested parties from
around the world are seeking to mus-
cle in on the peace process in
Nepal—from the Carter Centre in

Atlanta, named after the former US -
President Jimmy Carter, to Erik Sol-

heim, the Norwegian peace initiator in
Sri Lanka. But the Indian govern-
ment, already under criticism from
the Opposition for departing from its
so-called Monroe Doctrine in Nepal,
might be in no mood for an expansive
international intervention in thé Hi-
malayan ngdom

Meanwhile, in their 12 point agree~
ment last year, the Seven-Party Al-
liance and the Maoists called fora UN
role in creating a violence-free envi-
ronment during the transition period
and also acknowledged the potential
role of “international interlocutors” in
the dialogue between the two sides.

Monitoring the current ceasefire,
disarmament of rebel forces, and po-
litical dialogue between the political

parties and the Maoists are three po- -

tential areas for international. India

" monitoring of the ceasefire and the

fairness of the elections to the Con-
stituent'Assembly. On disarmament,
differences between the political par-
ties arid the Maoists on the sequence
and timing of the process are already
visible. While all major political for-
mations agree on the role of the UN in
the disarmament, key Nepalese lead-
ers here insist that India should lead
the international effort.

However, there is growing political
resistance in Kathmandu to the no-

~ tion of “third party facilitation”. Hav-

ing conducted a triumphant move-
ment against the King, the political
classes are brimming with a new confi-
dence in their ability to bring the
Maoists into the mainstream.
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As Darjeeling votes in the West Bengal Assembly polls today, its biggest leader
returns to the spotlight touting a controversial autonomy proposal

Ghisingh back in the J/
mountain mainframe

NIRAJLAMA

“I AM planning to write a book on
Subash Ghisingh. It will be called
‘Ghisingh, an Enigma or a State
agent?””. So said Kul Man Lama, one of
the principal advisers to the Gorkha
National Liberation Front president
when the latter spearheaded a 28-
month long violent agitation for sepa-
rate state of Gorkhaland in the late
1980s. This was last autumn when the
Darjeeling hills waited expectantly for
the outcome of tripartite talks between
Ghisingh, the Centre and the West
Bengal government.

The GNLF leader himself was
emerging in the political arena after a
long hiatus. He had closeted himself
after an assassination attempt on him in
February 2001, thereafter attending
only religious ceremonies and occa-
sionally delivering long metaphysical
speeches — and becoming more enig-
matic than he ever was.

Ghisingh, pushing for the Sixth

Schedule, was returning after talks |

with New Delhi when his convoy came
under an armed attack in a desolate
part of a highway in the hills. His po-
litical revival was timed with the Dar-
jeeling Gorkha Hill Council election
that was due March 2004, and he
picked up the threads right away: he
threatened notto allow the holding of
the election, until the council was in-
cluded in the Sixth Schedule. Finally,
on 6 December 2005, a Memorandum
of Settlement was signed between the
Centre, state and Ghisingh, agreeing
for the inclusion.

There is an irony to Monday’s
polling in Darjeeling for the West Ben-
gal Assembly elections. Itis now more
than two years that the election to Dar-
jeeling Gorkha Hill Council is due; it is
a year to this month that the hill pan-
chayats have been “functioning” de-
spite their term having expired. The
entire system is in limbo, held hostage
by one man.

Perhaps having been denied their
franchise so far, the hill people ar j
showing extra enthusiasm for M
day’s polls, as do the Opposition can-
didates. The CPI-M is the only na-
tional party in the fray but the main
battle will be fought between the rul-
ing Gorkha National Liberation Front
and the anti-GNLF coalition Peoples
Democratic Front; it will see the de-
mand for autonomy, including the sep-
arate state of Gorkhaland, reverberate
along the ridges.

The CPI-M would be satisfied in di-
viding Opposition votes in favour of
the GNLE, given that bonhomie be-
tween the State government and
Ghisingh has scaled new heights. The
latter received his fourth extension
from the government as “caretaker
and sole administrator” of the DGHC
in March.

By disavowing, for all practical pur-
poses, the demand for Gorkhaland,
Ghisingh has made himself the
favourite of the State-government.
And Writers’ Buildings, in return, is
ready to do anything to accommodate
their trusted man —whether suspend-
ing elections or granting a carte
blanche when it comes to administer-
ing the hills, including usage of monies.

The ethnic fissures that
are emerging among the
Nepalese of the hills in

the wake of the Sixth
Schedule proppsal is
unprecedented.If they
continue to remain
divided on tribal and
non-tribal lines, an
ethnic conflict, like the
kind that occurred in the
Sixth Schedule district of
Karbi Anglong last
October, cannot be ruled
out. Observers are
tempted to surmise that
the Centre and the state,
with the connivance of
Ghisingh, are
encouraging divisions
among the hill people to
undermine the demand
for Gorkhaland

SUBHAMDUTTA

The December MoS has all the mak-
ings of another protracted process that
will long fester on the backburner of
the national polity. The GNLF is press-
ing hard, touting the MoS as a major
achievement towards autonomous rule
in the hills, while the Opposition has
dubbed the agreement a “Memoran-
dum of Surrender.” There are fears
that the proposal in its present form

. would balkanise the hitherto homoge-

nous hill society.

The main controversy regarding the
MoS centres on the composition of the
33-seat council: 10 seats for tribals, 15
seats for non-tribals, three for “all com-
munities” and five to be nominated by
the Governor.

It’s the first time the DGHC sees
reservation based on ethnicity. Given
that only Tamangs and Limboos
among the Nepali-speaking are recog-
nised tribals, while the majority —over
a dozen other Nepali ethnic groups —
belong to the General category, the lat-
ter are understandably unhappy and
anxious over their fate once the MoS is
implemented.

The ethnic fissures that are emerg-
ing among the Nepalese of the hills in
the wake of the Sixth Schedule pro-
posalis unprecedented. In the coming
years, if the hill people continue to re-
main divided on tribal and non-tribal
lines, an ethnic conflict, like the kind

that occurred in the Sixth Schedule dis-
trict of Karbi Anglong last October,
cannot be ruled out. Local political ob-
servers are tempted to surmise that the
Centre and the state, with the con-
nivance of Ghisingh, are encouraging
divisions among the hill people to un-
dermine the demand for Gorkhaland.

The Sixth Schedule of the Constitu-
tion currently comprises special provi-
sions for administration of Tribal areas
in Assam, Meghalaya, Tripura and Mi-
zoram. The governance of the au-
tonomous district and regional coun-
cils instituted under the Schedule is
carried out by an elected council. The
Governor oversees it all. Tribal laws
prevail in these councils while state
laws are extended only after approval
by the Governor. The council enjoys
significant powers to legislate and im-
pose taxes.

In contrast, the level of autonomy
vested in the Darjeeling Gorkha Hill
Council — set up in 1988 following a
two-year-long violent uprising for sep-
arate statehood — is negligible. In sev-
eral instances it has seemed farcical:
even though vesting the DGHC with
only executive powers, the government
still failed to depute the required num-
ber of staff in various transferred de-

_partments. The Special Central Assis-

tance of just Rs 22 crore annually
amply reflects the position of DGHC
on the priority list.

Prima facie the agreement to in-
clude the DGHC in the Sixth Sched-
ule is a step up. Importantly, the
DGHC would now find a place in the
Constitution of the country. (Having
been instituted under a State Act, the
DGHC can be dissolved by the State
Assembly without any recourse.) But
the Sixth Schedule for the Darjeeling
hills, as outlined in the MoS, hasbeen
greatly watered down and it is hard to
believe that it would fulfill the politi-
cal and economic aspirations of the
hill people.

Tellingly, the MoS concludes that it
“is the full and final settlement of the
Darjeeling Hill Areas issue and no fur-
ther demands in this regard would be
entertained.”

Election campaigns of both the
GNLF and the PDF have centred on
the Sixth Schedule. The PDE, which in-
cludes All-India Gorkha League,
Communist Party of Revolutionary
Marxists, GNLF (C) and the BJP (a
minor character in the alliance), has
decided to oppose the Sixth Schedule in
its present form. Their manifesto in-
cludes creation of Gorkhaland. On
their part, the GNLF leaders are par-
roting Ghisingh’s claim that the Sixth
Schedule is a better option than
Gorkhaland.

The Sixth Schedule is a complex is-
sue with a lot of political fodder. Sadly,
it has caused the campaign to overlook
other equally real and pressing issues
like antiquated and broken infrastruc-
ture, unemployment and lack of enter-
prises, threatened environment, seri- -
ous violation of democratic norms, and
an endemic corruption. And also the
arbitrariness of the elections itself
when it comes to the hills.

(The writer is a freelance journalist
based in Darjeeling)
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Progress depends principally on the U.S. and the EU

HE DOHA development

round of the World

Trade Organization re-

ceived a setback at the

end of last month when trade

negotiators failed yet again to re-

ach an agreement on the mod-

alities for cutting agricultural

tariff, domestic farm subsidies

and tariffs on industrial prod-

ucts (Non-agricultural Market

Access —NAMA). The April 30

deadline was set at the close of

the Hong Kong ministerial meet
(December 2005).

' FINANCIAL SCENE

The Hong Kong ministerial
promised much but its main
achievement has been to keep
the Doha round of multilateral
negotiations alive. All 149 coun-
tries that attended signed the
draft declaration. A few months
before the ministerial there
were great expectations: it was
hoped that as much as two-
thirds of the Doha agenda would
be wrapped up at Hong Kong
leaving the balance to be com-
pleted by 2006. In the event
those expectations were belied.

From hindsight they appear
to have been a wish list from
trade officials intent on breaking
the logjam and pushing the trade
talks closer to fruition.

Unfinished agenda

The Hong Kong meet did de-
liver on two specific items of rel-
evance to India and other
developing countries. The agree-
ment to phase out subsidies on
agricultural exports by 2013 was
claimed to be a major concession
wrested from the developed
countries. The other concession
was in NAMA. The principle of
“less than full reciprocity” was
accepted: developing countries
would not be required to lower
their tariffs to the same extent as
the developed countries. How-
ever, as in agriculture there has

been no agreement on the exact
mechanics for such reduction.
Besides, there was very little
progress on services and, even in
agriculture, the vexatious ques-
tion of domestic support
remains.

To resolve all these — mainly
the unfinished Hong Kong delib-
erations — it was agreed to con-
vene another high-level meeting
of trade ministers by April 2006.
If everything had gone according
to plan that would have put a
political seal on the modalities in
agriculture and NAMA that were
expected to be finalised through
some intense negotiations by
trade experts at Geneva and a
few other places. Negotiations
did take place but once again
breakthroughs were elusive
leaving no options to the WTO
but to call off the proposed min-
isterial in April.

No new deadline

No new deadline has been set.
In March, WTO Secretary Gen-
eral Pascal Lamy had said that
missing the April deadline would
be a “huge collective mistake.”
He has now urged members to
engage in non-stop negotiations
on agriculture and NAMA in the
coming weeks. He has also said
that waiting until July for the
modalities in the two areas
“would guarantee failure.”

Egging on trade negotiations
is one of the principal tasks of
the WTO, especially its Secre-
tary General. Raising expecta-
tions, as was done before Hong
Kong, is one of the accepted
ploys to energise negotiators.
Predicting dire consequences in

case the original promises are
not met even partially is the oth-
er part of the strategy. Both have
been in evidence recently.

Intractable farm issue

Not that in the instant case
they are not warranted. The Do-
ha round was launched in No-
vember 200l. Modalities on
agriculture were expected to be
finalised by December 2003.
That remains the most intrac-
table item in the agenda tili date
and the one that has to be tack-
led before anything else.

It is going to take plenty more
besides cajoling and threats to
move forward substantially.
Many observers feel that very
little has been achieved in the
four months since Honk Kong.
Differences between the U.S.
and the European Union in agri-
culture, always a potent disrup-
tive factor, seem to have
increased. As for developing
countries, many share India’s
view that despite the nomencla-
ture very few development is-
sues have been discussed so far.

One factor that underlined
the urgency was that U.S. Presi-
dent George Bush’s “fast track”
power to submit a trade deal ex-
pires in mid-2007. As long as the
power vests with the President,
Congress cannot carry out
amendments to the deal. Any de-
lay in the agreement could
therefore see the rampant pro-
tectionist sentiment in the U.S.
resurfacing to the detriment of
multilateral trade.

Already in the U.S. the extent
of domestic support to agricul-
ture has been opaque and largely

FOR DEVELOPING COUNTRIES MULTILATERAL
TRADE AS EMBODIED BY THE WTO IS THE

WAY FORWARD. THERE

IS THEREFORE PLENTY

AT STAKE IN SPEEDING UP THE DOHA ROUND.

09 WA 20

deadline?

|

kept out of the current discus-
sions. Even with lower tariffs
foreign agricultural products
will not be able to compete in the
U.S. domestic market.

Much of the objection to agri-
cultural tariff reductions in Eu-
rope has come from the fact that
unlike in the U.S. where farming
is an industry, it is a way of life
there. Cheaper imported prod-
ucts will threaten the socio -eco-
nomic fabric. Such arguments
heard in France and a few other
countries find resonance in
countries such as Japan too.
This may sound illogical but has
widespread support across the
political spectrum in many
countries of the EU.

In India, of course, agricultu-
ral issues have more to do with
sustenance and food security.
There are certain issues that are
simply non -negotiable. Opening
up trade in a way that does not
disrupt the agrarian economy is
one of them.

To the extent that further pro-
gress depends principally on the
U.S. and the EU the outlook does
not seem bright. For developing
countries such as India multilat-
eral trade as being promoted un-
der the WTO banner is perhaps
the only option.

If the Doha round does not
succeed the alternative will be a
further mushrooming of bilater-
al trade agreements. Recent ex-
perience has shown that such
arrangements do not always
work to the advantage of both
countries. Those who remain
optimistic over the Doha round
point out that missing deadlines
by themselves need not have cat-
astrophic consequences. The ex-
piry of U.S. fast track authority is
still 15 months away.

Also, the ongoing negotiations
in agriculture are particularly
challenging because unlike in
NAMA, no agreements have
been reached before.

C. R. L. NARASIMMAN
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U.S. blocking -
W?O bid: Putin

. R ! 4
Vladimir Radyuhin * T
S/
MOSCOW: President Viadimir Pu-
tin has accused the United States
of trying to block Russia’s entry
into the World Trade Organisa-
tion. Mr. Pufin said new de-
mands put by Washington had
thrown back the process of Rus-
sia’s accession to WTO.

“We have received a list of
questions from our American
colleagues requiring additional
negotiations which we consid-
ered wrapped up long ago,” he
told an annual meeting with
business leaders in the Kremlin
on Wednesday.

“They are artificially pushing
us back in our negotiating proc-
ess,” he said in televised
remarks.

America’s new demands ap-
pear to dash Moscow’s hopes of
completing WTO entry talks by
the Group of Eight summit
meeting in St. Petersburg in July
which Mr. Putin will chair as
Russia holds this year’s rotating
presidency of G-8.

Mr. Putin said Russia was still
keen to join WTO, but not at any
price. “We confirm our interest
in joining WTO, but declare that
we will do so only if this step will
meet the interests of all parties,
above all Russia and its econo-
my.” The US. is demanding,
among other things, that Russia
open up its market for American
airlines and banks.
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¢ .. The GM foods
o divide

n a draft ruling, the Dispute Settlement Body (DSB)
panel in the World Trade Organisation (WTQ) has
upheld a 2003 complaint by the United States, Canada
‘ and Argentina that the European Union’s (EU) de
facto moratorium on authorisations for Genetically Mod-
ified Organisms (GMO) and GM foods between 1998 and
2003 and continuing national bans was a contravention of
trade rules. The ruling does not, however, vindicate the
stance of the champions of biotechnology that genetically
engineered variants should be treated in the same way as
conventional crops. Although the DSB panel did not exam-
ine the safety aspect of biotech products from the stand-
point of environment and human health, it seems to have
disagreed with the U.S. view that there were no scientific
issues involved in the dispute. For one, it has sought expert
scientific opinion and, for another, the main findings in the
ruling relate to violations of the trade related food safety and
plant and animal health provisions under the Agreement on
Sanitary and Phyto Sanitary (SPS) measures. The burden of
the complaint by the U.S., whose annual agricultural exports
to the EU amount to 12 per cent of its total farm exports,
centred on the EU’s denial of approvals of GM strains of
cotton, maize and sugar beet; whereas Canada and Argenti-
na viewed the refusal as a form of discrimination among like
products. The EU’s defence was based on the differing risks
between conventional and genetically modified organisms
and the distinct authorisation mandated for GM products in
the United Nations Biosafety Protocol.

The DSB panel noted that during the period of the mora-
torium clearances were refused by individual member-
states of the EU for 24 out of the 27 biotech products, even
though scientific approvals had been obtained from expert
committees. Accordingly, it has suggested that the failure of
the European Commission to nullify the bans imposed by
Germany, France and Italy, among other countries, could
amount to a violation of the provisions against “undue
delay” in the SPS Agreement. It also saw little justification in
the failure by these countries for conducting risk assess-
ment of specific biotech products despite the existence of
scientific evidence. [ possible that the DSB panel’s inter-
im report, which is #4frt of the ongoing judicial process of
dispute resolution iri e world body, will constitute the final
ruling due soon. But it is unlikely that the WTO decision will
make material difference to current EU regulation on
GMOs. The U.S. complaint at the WTO coincided with the
coming into force of the Cartagena Protocol on Biosafety, as
also the introduction of the new EU-wide law allowing the
resumption of imports of biotech products. Environment
lobbies that have from the beginning viewed the timing of
the complaint as a means to pre-empt the developing world
from following the EU course on genetically modified foods
are sure to feel vindicated in their position following the
draft ruling.
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G-6 parleys fail

LONDON, March 12. — India
and five other key WTO powers,
which held a meeting here with an
aim to break the deadlock in the
global trade talks, have failed to
achieve a breakthrough, but
expressed commitment to meet
challenges on the key issucs of
agriculture, services and non-agri-
culture market access.’

Commerce and industry minister
Mr Kamal Nath, who represented
India at the two-day Group of Six
(G-6) meeting which concluded
last night, said that during the dis-
cussions he told the developed
countries clearly that “there is no
question of compromising India’s
agriculture sector.” “India has 300
million poor people earning less
than a dollar per day. This round is
to lift the poor people and their
standard of living. There is no for-

v+ s M0 R

_Pross Trust of india “7 \f‘é}\j

, hope,

There is no question of
compromising India's
agriculture sector. India
has 300 miltion pcor
people earning less than
a dollar per day. This round
is to'lift the poor people
and their standard of
living. There is no formula
yet on the card. There
is only hope

mula yet on the card. There is only
" he told newsmen.

India was opposed to the gues-
tion of market access which upset
subsistence farming, he noted.

The G-6 meeting was attended
by the US, Brazil, the European
Union, *Japan and Australia,
besides India to discuss issues
relating to the ongoing Doha
Round of multilateral trade nego-
tiations of the World Trade
Organisations (WTQ).

Europcan Trade Commissioner
Mr Peter Mandclson, who chaired
the talks. noted they had a “good
meeting so far... Our job is to build
consensus. We don’t expect to
make a breakthrough.” He
claimed they had made progress in
a number of areas but declined to
claborate.

“We remain committed to meet
the challenges we set in Hong
Kong (1alks) on key issues of agri-
culture, services and non-agricul-
ture  market access,” Mr
Mandelson said.

Brazilian foreign minister and
chairman of G-20, Mr Celso
Amrion, said he did not sec at the
meeting the “click” to make an
agreement possible.

The US trade representative Mr
Robert Portman said “we continue
to be very focussed on the ques-
tion of non-agriculture market
access for developed countri/es/m
developing countries.”
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9 . Joining
the Madrid system

he annual data on international applications for
trademarks registration, released by the World
Intellectual Property Organisation (WIPO), show
the kind of importance China has acquired in the
global market. At the same time, they have lessons for India,
which is acting slowly on its declared intention to join the
Madrid System of filing international applications for regis-
tration of trademarks and service marks in various countries
through a single agency. During 2005, China emerged at the
top of the ranking in terms of “designation” by foreign
applicants for trademarks, edging out Switzerland and the
Russian Federation. It has also become the largest applicant,
among developing countries, for foreign registration of its
own trademarks. The meaning of ali this is that, on the one
hand, more and more businesses in leading economies that
set store by their brands seek a market share in China, by
‘designating’ it in their applications. On the other hand,
Chinese entrepreneurs and enterprises are increasingly re-
alising the value brands bring to them and hence seek to
register trademarks and service marks in other counties.

It cannot be disputed that it is the large and multinational
corporations that are way ahead of others in terms of own-
ership of popular brands. There are MNCs in various sectors
of production, especially consumer goods, that own hun-
dreds of brands. However, it will be wrong to conclude that
multilateral trade treaties and arrangements like the Ma-
drid System for the registration of trademarks benefit only”
big businesses. On the contrary, more than 80 per cent of
users of the system are small businesses that own up to two
trademarks and 96 per cent up to 10 trademarks, This is not
surprising, considering that the Madrid System (similar to
the Patent Cooperation Treaty or PCT in the case of patents)
offers a simple and low-cost alternative to filing applications
for registration {or renewal) of trademarks in the intellec-
tual property (IP) offices of many countries separately. India
has said that it would join the Madrid System after making
due preparations, including modernisation of its trademark
offices. Investment and action in this direction should be
expedited and Indian providers of goods and services en-
abled to take advantage of the system without further delay.
It also needs to be noted that the Madrid System does not
prevent trademark owners from routing their application
through the IP offices of member-countries other than their
own. If India does not accede to the system early, Indian
businesses may be forced to put in their international appli-
cations from the IP offices of third countries by setting up
minimal operations prescribed for this purpose.

14, ¢
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/S'potlight on
India, China

at Davos " ’
V)

DAVOS (SWITZERLAND): As curtains
came down on the annual meet-
ing of the World Economic Fo-
rum (WEF) here on Sunday, the
spotlight remained on India and
China, with global business lead-
ers expressing interest in tap-
ping the booming economies of
the two Asian giants. h? 4.0

This was a clear shift from the
last two editions of the meeting.
In 2004, the discussions revolv-
ed around China, India, Russia
and Brazil. Last year, China took
the centre stage.

At the final session of the
WEF on Sunday, the former
World Bank president, James
Wolfensohn, termed as “hugely
important,” the global shift to
India and China — the two most
populous countries, whose
growing economies and huge do-
mestic markets have attracted
loads of foreign investments.

“We’re moving from six bil-
lion to nine billion people in the
next 50 years... hence the focus
on India and China,” he said. —
PTI

e
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S/ Greater sensitivity
q" needed at WTO o\

he World Trade Organisation’s demsmn to extend,

by seven-and-a-half years, the period available to

least developed countries (LDCs) for bringing

their intellectual property rights (IPR) rules in line
with the relevant WTO agreement, is welcome for more than
one reason. The decision, taken by the WTO Council on
TRIPS (Trade Related Intellectual Property Rights) Agree-
ment of 1994 just a few weeks ahead of the Hong Kong
ministerial meeting last December, will afford more time for
the LDCs (till July 2013) to prepare themselves for adopting
the TRIPS regime covering patents, trade marks, copyrights,
industrial designs, and other forms of intellectual property.
Itis at the same time an acknowledgment that the pursuit of
globalisation with the aid of political and economic clout of
the developed world cannot deliver results if the realities of
the highly diversified and unequal status of national econo-
mies are ignored. The WTO decision also exempts the LDCs
— of whom there are 32, including Bangladesh and Nepal in
India’s neighbourhood from the requirement of granting
exclusive marketing rights (EMRs) for drugs pending the
adoption of a product patent regime. The concept of EMRs,
built into the TRIPS as part of the 1994 Marrakesh package
establishing the WTO, was itself highly flawed. The EMRs in
effect tended to neutralise the transition period given to
developing countries and the LDCs for adopting a product
patent regime for drugs and also linked the grant of EMRs in
one country to grant of a patent in another.

Bulldozing countries in various stages of development to
adopt a common IPR standard has, not surprisingly, proved
problematical because even among the developed countries
that can be said to have reached certain minimum level of
industrialisation and economic progress, there are many
differences on basic IPR-related issues. The U.S. and the
European Union differ on whether patents have to be grant-
ed on the basis of first-to-apply or first-to-invent and on
whether oral or published evidence of “prior art” is relevant.
More strikingly, in August 2005, the EU saw its directive on
harmonisation (within the Union) of national patent laws
relating to software being thrown out by the European
Parliament by a massive vote of 648 to 14. Against this
background, it is doubtful whether the mere extension of
“trade related technical assistance” to the LDCs and devel-
oping countries under the WTO to help them adopt the
global standards of IPR protection determined by developed
countries will be enough to bridge the gap resulting from
development lags and the colonial and geopolitical interven-
tion in their domestic affairs.
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Left getPQ
tough on
two front nts

Statesman News Service ‘7\ !

NEW DELHIL Jan. 24, — In what
appeared to be a move to mark out the
clear plue water between itself and the
Congress even while ensuring the UPA
stays in power, the Left today was stri-
dent in its demand that Mr Buta Singh
be sacked and also chose the day to raise
its objections to India’s position vis-a-vis
[ran on the nuclear issue.

The CPI-M today said the Bihar
Governor should resign in view of the
Supreme Court judgment against him,
while the CPI demanded his immediate
recall. “In the light of this judgment, it
will be appropriate for Buta Singh to step
down from the post of Governor”, the
CPI-M Politburo said in a statement
here. Party general secretary Mr Prakash
Karat also said: "1 don’t see any way
other than Governor Buta Singh to step
down”. CPI general secretary Mr AB
Bardhan said that in view of the
Supreme Court judgment Mr Singh's
continuance as Governor is “absolutely
untenable™ and the government should
immediately recall him.

And seeking to mount pressure on the
Centre on the Iran nuclear issue ahead
of the 2 February IAEA meeting, the
Left purties today warned the UPA gov-
crnment of a confrontation it it goes with
the USA and EU to refer Teheran’s case
to the UN Security Council. The Left
parties said they would meet here on 27
January to finalise their stand and hand
over a note to Prime Minister Dr
Manmohan Singh before the next IAEA
meeting.  Mr Karat said the CPI-M
would hold protests all over the country
against US President George W Bush
during his scheduled visit to India in
carly March. “We have to give him a
warm reception. So warm that he would
feel the heat egainst American imperial-
ism here.” he said. In Kolkata, too. the
Left was all fire and brimstone with
Bengal party leader Mr Anil Biswas
describing the President as “a robber
and not a guest”. It's hypocrisy it Dr
Manmohan Singh doesn’t want to learn
patriotism from us even after entering
into 11 secret Indo-US defence treatics,
he added, apparently “provoked™ by the
Prime Minister’s observation that he
didn’t need uny lessons in patriotism.
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A significant achievement of the just concluded Hong Kong
ministerial meet of the WTO may well be the unanimous
approval of the draft text by all 149-member countries. Yet
such unanimity, while welcome from the point of view of
keeping alive multilateral negotiations centred on the Doha
round, ought not to be interpreted as a major substantive
gain. The expectations from the ministerial meet were toned
down substantially because of continuing differences over
issues related to agriculture as well as non-agricultural mar-
ket access (NAMA) and services. The earlier hope was that
two-thirds of the Doha round agenda could be wrapped up at
Hong Kong, leaving the balance for 2006. On the eve of the
ministerial meet, such an outcome seemed remote. In the
event, the most favourable verdict might well be, as WTO
Director-General Pascal Lamy assessed it, that it has man-
aged to put the (Doha) round on track after a period of
hibernation. But that also implies that many substantive
issues remain unresolved, raising the stakes for the minis-
terial meet to be held by April 2006.

India and other developing countries have reasons to be
satisfied that they were able to negotiate as a bloc. However,
even the few issues that were settled in their favour are
subject to caveats and conditionalities. The phasing out of
export subsidies on agricultural products by 2013 is claimed
to be the biggest single concession wrested from the devel-
oped countries. For this to be effective, certain loopholes
that allow hidden subsidies in export credit and food aid will
have to be plugged. The phase-out is a small but important
step but much needs to be done in the area of domestic
support, where only the broad modalities for subsequent
negotiations have been arrived at. Even the deal on cotton —
expected to benefit some of the poorer African countries — is
subject to an agreement being reached on eliminating all
export subsidies by 2006. Under this arrangement, while the
U.S. will abolish export subsidies on cotton by next year,
india and other developing countries can retain higher tar-
iffs to protect their farmers and ensure that food and live-
lihood concerns are met. Their need for a special safeguard
mechanism based on price and volume triggers has been
recognised. In NAMA, developing countries are not required
to cut tariffs to the same extent as the developed countries.
While the principle of “less than full reciprocity” has been
recognised, there is no agreement on the exact mechanics
for such reductions. Only subsequent discussions will bear
out whether the developing countries have given away too
much under NAMA in return for concessions in agriculture.
There has hardly been any progress on the services front this
time. From the standpoint of multilateral trade, the Hong
Kong meet may be termed a modest success but, for the
development agenda, it has only served to sharpen the focus
on the more contentious issues that are pending.
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declaration

Asha Ramachandran in Hong Kong

“industrial tariffs.

Dec. 18. — Defying predictions of a pos-
sible collapse, negotiators at the WTO
Ministerial here today adopted a face-
saving declaration on farm subsidies and
The crucial break-
thfough paves the way for a global trade
pact next year.

The declaration sets an end-date of
2013 to eliminate all agricultural subsi-
dies and accords greater flexibility in
reducing tariffs in industrial goods. It also
finalised a package for the least devel-
oped_countries (LDC's) and relief for the
Afrjcan cotton producing countries.

The compromise declaration, while not
meeting all of India’s expectations, man-
aged to address some of its global trade
concerns. Hailing the declaration, the
Union commerce and industry minister,
Mr Kamal Nath, said: “This is a major step
forward though it’s not our destination...
We got every bit of what we came here for.
We  negotiated  from 1 position  of
strength.” Mr Nath said the farmers’ inter-
ests had been fully protected by sccuring
an agreement that the WTO would not
come in the way of domestic support to
farmers in developing courtries.

The biggest gain for India, Mr Nath
said, was the exemption of developing
countries with no aggregate measure-

™MF <-

Indian legislator held

HONG KONG, Dec. 18. — A farmer leader
and Madhya Pradesh MLA was among 900
anti-globalisation protesters arrested by the
Hong Kong police. Mr Sudhir Mishra, the
leader of the Madhya Pradesh Kisan
Sangarsh Samiti, was arrested last night
along with other protesters as they marched
towards the venue of the WTO Ministerial,
Mr Mishra’s arrest has evoked a strong
reaction from other Indian farmers’ groups
camping here. — PT!

ment of support (AMS) — a trade dit
torting price support mechanism — fro
reductions in the so-called “de-minimis
levels of support and the overall cut i
trade-distorting  domestic  suppor
Secondly, he added, the agreeme
allows developing countries to declare a
appropriate number of Special Product:
or products kept outside the ambit of tai
iff reduction, on a self-selection basis.
On the Indian domestic industry, he saic
its interests had been fully protected.
“Preservation of adequate negotiating
space was a goal and has been ensurcd for
the future. While building in necessan
provisions to safeguard India’s defensive
interests, provision to promote our cxport
interests too have been strengthened.”

More reports on page 9

ATECH 4y



/.
A POSITIVE STEP, SAY CHAMBERS \ !\~

WTO deal hailed

o

HONG KONG, Dec. 18. — Indian
industry today welcomed the World
Trade Organisation (WTQ) deal
terming it as a significantly positive
step and complimented commerce
minister Mr Kamal Nath for success-
fully negotiating several provisions of
vital interest to India.

“A positive outcome of the Hong
Kong Ministerial meeting is a welcome
development of the Doha Round.”
Confederation of Indian Industries’
(CII) vice president Mr R Seshasyee
said and congratulated Mr Nath for
safeguarding developing countrics’
interests at the talks.

Mr Seshasyee said it was important
for WTO members to ensure that the
development objectives of the round
are met quickly.

Secretary general the Federation of
Indian Chambers of Commerce and
Industry;"Mr Amit Mitra, particularly

welcome Indl as mmatnw to bun]d the
grand alliance of 110 developing and
least developed countries

“To form such a coalition cutting
across levels of development and inter-
ests through a process of inciusiun.t
engagement and commitment would
not only strengthen the multifuteral
system but also safeguard « number of
legitimate concerns of the deveioping
world in agriculture. gouds and ser-
vices,” Mr Mitra said.

The Associated  Chambers o
Commerce and Industiy of india’s
president Mr Al Agarwad
removal of taritff peaks and Guilt ovon-
lations would help many of the sccowis
like textiles and feather on which there
is an excessive duty i the developed
countrics.

Ficci said the flexibility to self-dosig-
nate Special Products and price and
volume triggers in Special Safeguard
Mechanism would enable India o jio-
tect its livelihood and tood security
concerns.
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WTO mini- ministerial
meet at Davos in Jan

NEW DELHI, Jan. 14. — Members ot
the World Trade Organisation (WTO)
will hold a mini-ministerial mecting
in the Swiss ski resort of Davos on the
sidelines of the World Economic
Forum (WEF) summit, to take forward
last month’s ministerial negofiations at
Hong Kong. “The process is rolling at
the end of this month and we don’t
want to lose momentum,” commerce
and industry minister, Mr Kamal
Nath, today said at a seminar on post
WTO scenario organised by the
Confederation of Indian Industry
(CID).

Elaborating on the road map laid out
for the posi-Hong Kong meeting, Mr
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Kamai Nath said on the sidc]incs that
some 30 ministers were scheduled to
meet during 27-28 January followed
by a scrics of bilateral talks. The firsi
bilatcral would be with the FU ay
Davos, tollowed by another with the
Us, for which the date has not boen
finaliscd, the minister saxd.

Mr Nath wonld be attending the
WEF meeting during 24-29 January s
part of the indian delegation to the
alobal conference, where India has
been selected as the themce this yoar.

“We also want to have sessions with
the LDCs (least developed countries?
sometime in February,” Mr Kama
Nath said. Similarly a G-20 meetine
was being thought about but had als
not been finalised.

—

PLTE Yo"

ik



