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Shanghai Organlsafon holds

fifth summit meeting

Pallavi Aiyar

BEIJING: On Thursday, the Shang-
hai Cooperation Organisation
(SCO) held its fifth summit
meeting in China’s financial cap-
ital — Shanghai. The gala event
featuring red carpets and tele-
vised handshakes was an oppor-
tunity for the regional grouping
to project power and congrat-
ulate itself on the achievements
of the past five years.

The SCO, which was founded
in 2001, is one of China’s first
concerted forays into interna-
tional diplomacy. In his speech
at the summit meeting, Chinese
President Hu Jintao proposed
the formation of a convention to
consolidate “the foundations of
political trust, unity and coor-
dination among SCO member
states.”

10 documents signed

The heads of the SCO coun-
tries signed ten documents dur-
ing the summit on a broad range
of issues including information
security, anti-terrorism mea-
sures and economic and finan-
cial cooperation.

An agreement on joint anti-
terrorism actions among mem-
ber countries was also signed.
The SCO has been holding joint
military drills — which it claims
are aimed at enhancing counter-
terrorism cooperation — since
2003. However, many western
analysts have taken these activ-
ities as a sign that the group is
emerging as a military consorti-
um aimed at squeezing Amer-
ican influence in the region.

Mistrust

In an allusion to the mistrust
with which some countries re-
portedly view the SCO, Mr. Hu
said: “We hope the international
community would respect the
social system and road to devel-
opment independently chosen
by SCO member and observer
countries, respect their internal
and external policies of peace,

SHOW OF SOLIDARITY: Chinese President Hu Jintao (centre) at a summit of the Shanghai Cooperation Organisation
in Shanghai on Thursday. The other leaders (from left to right) are Mongolian President Nambaryn Enkhbayar,
Uzbekistan President Islom Karimov, Russian President Viadimir Putin, Kazakhstan President Nursultan
Nazarbayev, Kyrgyzstan President Kurmanbek Bakiyev, Tajikistan President Imomali Rakhmonov, Iran President
Mahmoud Ahmadinejad, Pakistan President Pervez Musharraf and Afghanistan President Hamid Karzai. - PHOTO:
REUTERS

-

friendship and cooperation.”

‘Victim of terrorism’

India was represented at the
summit by Petroleum Minister
Murli Deora, who described In-
diaas a “victim of terrorism” and
promised to cooperate with oth-
er member countries in their at-
tempts to combat terrorism.

He said that India was keen to
associate itself fully with the
SCO and identified energy secu-
rity as a key area for mutual
cooperation. For India, it is in-
creasingly crucial to partner
with oil-rich Central Asian
states along with Russia as it is

THE Hinby

seeking to diversify its energy
suppliers.

The presence of Iranian Presi-
dent Mahmoud Ahmadinejad at
the summit has been much in
the spotlight. Iran, along with
India, Pakistan and Mongolia
has observer status at the SCO.
Iran has been lobbying for per-
manent membership of the or-
ganisation which if granted
would be ablow to U.S. attempts
to brand the country as a pariah
state.

Iran offer

In his televised speech at the
meeting, Mr. Ahmadinejad of-

fered energy cooperation to SCO
member countries which ac-
cording to analysts is an attempt
on its part to win friends in what
are troubled times.

The Iranian President said
that Iran — the world’s fourth
largest oil producer — was ready
to host ameeting of Energy Min-
isters from SCO countries to ex-
plore more effective cooperation
in the exploration, exploitation,
transport and processing of oil

and gas. Iran is China’s third- -

biggest supplier of crude oil.
Musharraf’s call

Mr. Ahmadinejad made no

reference to the nuclear situa-
tion in his speech.

Pakistan’s President Mr. Per-
vez Musharraf also used the
summit as an opportunity to ar-
gue for greater energy cooper-
ation. He said that Pakistan
would like to emerge as a hub for
trade and economic cooperation
for SCO nations. Mr. Musharraf
alsg urged the organisation to
accept Pakistan as a permanent |
member.

The SCO is a six-member or-
ganisation comprising Kazakh-
stan, Kyrgyzstan, Uzbekistan,
and Tajikistan in addition to
China and Russia.



: : oy
A regional grouping spreads its wings

Pallavi Aiyar

N THE five years since it’s founding in

2001, the Shanghai Cooperation Organisa-

tion (SCO) has metamorphosed from a

somewhat obscure regional grouping into
amajor vehicle for the promotion of Chinese and
Russian geopolitical interests. The SCO, which
will hold its summit meeting on June 15 in
Shanghai, has benefited from an increasing con-
fluence of interests among the major regional
power centres of Central Asia, China, and Rus-
sia. Its emergence as a counterweight to Amer-
ican influence in the area, combined with the
possibility that it may admit Iran as a permanent
member, has cast it into the global geo-strategic
spotlight.

Regardless of whether one sees it as a forum
for regional cooperation and stability, as the
SCO itself holds, or as a new military alliance
along the lines of NATOQ, as claimed by some U.S.
analysts, the SCO today is an international orga-
nisation of considerable weight. It covers an area
of over 30 million square kilometres or about
three-fifths of Eurasia and a population of some
1.4 billion. It also controls a large part of the
world’s oil and gas reserves and includes two of
the world’s five declared nuclear powers.

The SCO evolved out of a grouping known as
the “Shanghai Five,” which was set up in 1996 by
China, Russia, Kazakhstan, Kyrgystan, and Taji-
kistan. It was expanded to include Uzbekistan in
2001 and rechristened the Shanghai Cooper-
ation Organisation. In 2004 and 2005, it ad-
mitted Mongolia, Pakistan, India, and Iran as
observers.

The organisation has a mandate to combat
terrorism, extremism, and separatism through-
out the region in addition to promoting deeper
economic integration between member states.
The SCO maintains that it is not aimed against
any other country or grouping and remains an
“open organisation.” )

The group is currently looking into the possi-
bility of accepting new permanent members
from among the observer countries. At the June

CARTOONSCAPE

Whether one sees it as a forum for regional *"
cooperation and stability or as a new military
alliance along the lines of NATO, the Shanghai
Cooperation Organisation today is an .
international body of considerable weight. " '*

15 summit meeting, observers will not have any
voting rights but may make speeches in accord-
ance with the guidelines for observer countries.

The Presidents of Mongolia, Pakistan, and
Iran will be attending the summit, whereas India
will be represented by Petroleum and Natural
Gas Minister Murli Deora. Significantly, Afghan
President Hamid Karzai will also attend. Af-
ghanistan is not an observer of the SCO and
instead sought and received membership of the
South Asian Association for Regional Cooper-
ation last year.

The heads of SCO member states are expected
to sign a series of agreements at the summit. The
drafts of the deals and the agenda for the summit
meeting were agreed upon by the Foreign Minis-
ters who met in Shanghai in late May. Efforts to
integrate the economies of the organisation’s
members will also be on the agenda. According
to Zhang Deguang, the SCO’s secretary general,
the group hopes to “realise the free flow of com-
modities, capital, technologies, and services in
the region within 20 years.”

SCO countries have already agreed on more
than 125 joint projects related to trade and in-
vestment and have set up seven specialist panels
to coordinate cooperation in fields such as cus-
toms, transportation, investment promotion,
energy, and telecommunications.

In keeping with its strategy of aggressive eco-
nomic diplomacy, Beijing recently announced
$900 million worth of loans for other SCO coun-
tries. The loans are in the form of preferegtial
buyer’s credit for SCO member states that buy
Chinese exports. ’

Chinese President Hu Jintao will be holding
bilateral meetings with the heads of state at-
tending the summit on the sidelines of the meet-
ing, including one with Iranian President
Mahmoud Ahmadinejad. However, Mr. Zhang
Deguang has said the Iranian nuclear issue will
not be a major topic up for discussion during the
summit.

Iran has been lobbying for permanent mem-
bership of the SCO, claiming that its inclusion
would “make the world more fair.” Media re-
ports in China and Russia have indicated that
the request is being considered seriously.

SCO membership could be a lifeline to Iran.
This would end efforts to isolate it international-
ly and would enable it to partake in various SCO
projects giving it access to technology and in-
vestment. Moreover its inclusion would also
have major implications for global energy
security.

U.S. unease

At aregional security conference in Singapore
in early June, the U.S. Defence Secretary Donald
Rumsfeld criticised the SCO for considering
membership for Iran. “It strikes me as strange
that one would want to bring into an organisa-
tion the leading terrorist nation of the world,
Iran,” he said. ‘ .

The United States is increasingly coming to
see the SCO as a military confederacy that is
being used by Beijing and Moscow to squeeze it
out of the region. At last year’s summit meeting,
the SCO issued a declaration calling for the U.S.
to set a deadline for withdrawing air bases in

Uzbekistan and Kyrgystan, established earlier to
support the American war on terrorism in Af-
ghanistan. Uzbekistan subsequently evicted the
U.S. and Kyrgystan demanded a 100-fold in-
crease in the rent on its base when the lease
expired on May 31. Negotiations are ongoing.

The U.S. has also been denied observer status
at the SCO.

Until recently, the SCO’s effectiveness as a
strategic alliance was limited by the Central
Asian states’ attempt to have a multi-directional
foreign policy that would play off the U.S. against
a developing Sino-Russian détente. However,
successful regime changes in 2004 and 2005 in
Kyrgystan as well as other former Soviet repub-
lics like Ukraine and Georgia have alerted these
States to their vulnerability and the fact that
Western powers would prefer market-oriented
pro-Western regimes rather than the author-
itarian, crony systems currently in place.

Russia and China, on the other hand, both
believe in the “non-interference in the internal
affairs of a sovereign country” approach, which
suits the Central Asian nations well. Moreover,
in addition to support against opposition move-
ments, the SCO provides Central Asian states
with economic development aid and increased
opportunities for trade and investment.

For Beijing and Moscow, the SCO enables the
creation of a significant sphere of influence and
provides a vehicle for the pursuance of their
geo-political objectives. That the SCO became
the first regional grouping to oppose the bid by
India, Japan, Brazil, and Germany to seek per-
manent membership of the United Nation’s Se-
curity Council is an example of the manner in
which the SCO is furthering China’s interests.

The SCO’s growing influence has been made
possible by the dramatic improvement of Sino-
Russian ties. For decades, bilateral ties between
the neighbours were characterised by hostility
as they competed for supremacy of the commu-
nist world. Relations began warming up in the
late 1980s. In October 2004, the two countries
made a final and comprehensive settlement of
their border dispute. Bilateral trade is soaring,
having reached almost $30 billion last year, a 37
per cent increase from 2004. Russia is also Chi-
na’s chief arms suppliers. Recently China’s Pres-
ident said Sino-Russian relations had reached an
“unprecedented high” and were embedded with
an “obvious strategic ingredient.”

Last August, the countries engaged in their
first-ever bilateral war games, consisting of land,
air and sea manoeuvres. SCO member state
countries were invited as observers.

Despite claims that it is not a military alliance,
the SCO has conducted joint military exercises
as well. The first of these were in 2003, when
joint military drills were held in Kazakhstan and
China’s northwestern Xinjiang province. The six
nations are also planning another series of mil-
itary exercises for next year.

There have been reports that the U.S. is trying
to create its own “Greater Central Asia” initia-
tive a grouping of countries friendly to American
policy that will serve as a counterweight to the
SCO. At ameeting of SCO parliamentary leaders
in Moscow last Month, Russian President Vladi-
mir Putin made an allusion to this when he said,
“We see in the international arena there are
attempts to create competition to our organisa-
tion, I think it would be right if we did not engage
in this.”

So far, however, the Central Asian states have
not shown much interest in the U.S. attempt to
wean them away from China and Russia and
reorientate towards South Asia. Moreover,
South Asian countries like India and Pakistan
are themselves keen to associate with the SCO.
Pakistan is known to actively be lobbying for
permanent membership. India too, given its
large appetite for oil, will only benefit from fur-
ther integration with the group.

The upcoming summit meeting is a commem-
orative one and the main business of the day will
be a review of the past achievements of the
organisation. For member siat€s there is much
to celebrate.



EU warns Irannot to —

‘play for tim
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European Union warned
Iran today against delaying a response
to a proposal on resolving the interna-
tional standoff over the country’s con-
troversial nuclear programme.

“Iran should not play for time and
we expect Iran to come back saon to
the Vienna package,” the EU’s Ex-
ternal Relations Commissioner,
Benita Ferrero-Waldner, said during
avisit to Moscow. “Iran has to show it
Isserious about it.”

The package drawn up by the five
permanent UN Security Council
members — Britain, China, France,
Russia and the US — plus Germany
promises incentives and multilateral
talks if Iran agrees temporarily to halt
uranium enrichment.

Diplomats say Iran was asked to
reply by tomorrow, but Iranian
President Mahmoud Ahmadinejad
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has said he wﬁ%
August 22.

Meanwhile a meeting between EU
foreign policy chief Javier Solana and
Iran’s top nuclear negotiator hasbeen
postponed until after Group of Eight
foreign ministers meet on Thursday,
an EU diplomat said today.

Solana will meet Ali Larijani some-
where in Europe next week to clarify a
US-backed package of incentives for
‘ehran, the diplomat said.

No reason was given for the delay.
Both Solana and Larijani had said
publicly they would meet this week
and diplomats said Western govern-
ments were concerned Tehran was

not answer before

trying to string out its response to di-

vide the major powers.

Diplomats said the G8 countries
were debating the wording of a state-
ment on Iran for Thursday’s foreign
ministers’ session in Moscow, which
might give some indication of a de-
sired timetable.
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second best option

he endeavours of the European Union (EU) and
the Association of South East Asian Nations
(ASEAN) to clinch a Free Trade Agreement (FTA)
represent a watershed in the pattern of bilateral
trade deals being negotiated the world over as a response to

the slow progress under the multilateral framework in the

World Trade Organisation. The joint report finalised recent-
ly, which is expected to pave the way for talks to commence
in 2008, is also evidence of the shift in the EU’s own thinking
on entering into an FTA, its first in Asia, with ASEAN. At the
moment, its engagement with ASEAN is governed by the
1980 cooperation agreement and a more recent trans-re-
gional trade initiative. The significance of the prospective
trade pact lies in that it involves the world’s single biggest
trading bloc, the EU, and the world’s emerging largest expor-
ter, ASEAN. Moreover, the common vision that the two
already share in the form of their respective experiments in
regional integration could give their mutual engagement
greater momentum. The EU originated as an economic
union after the Second World War and is now experiencing
an ever-increasing quest for political integration, and the
ASEAN, essentially a regional political bloc, is seeking to
expand into a single economically united zone. While the EU
boasts a common currency, ASEAN took a major step in
regional integration in 2003 when it set up its Free Trade
Area.

The geographical contiguity of ASEAN to the rapidly
emerging economies, China and India, and the industrial
might of South Korea and Japan are major factors that
influenced the EU’s approach to FTAs, which until recently
were viewed as the second best alternative to the global
multilateral trading agreements represented by the WTO. It
is likely that this newfound pragmatism will inform the EU’s
stance in its negotiations with ASEAN, not in the least on the
question of insistence on respect for human rights in Myan-
mar under the military regime and more generally on issues
of democratic governance. The process of regional integra-
tion over the past few decades has equipped the EU and
ASEAN to face up to the tortuous process of identifying
mutual interests and give-and-take possibilities.
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programme -
revamp okayed

Focus on economic uplift of people

Special Correspondent

NEW DELHI: The Union Cabinet on
Thursday approved the revision
of the Prime Minister’s 15-point
programme for minorities as
was promised by Manmohan
Singh in his Independence Day
speech last year. It has also been
decided that 15 per cent of the
funds be earmarked wherever
possible under schemes/pro-
grammes for the nationally de-
clared minorities.

Formulated in May 1983 by
the then Prime Minister Indira
Gandhi, the programme has
been recast to focus action on
issues “intimately” linked to the
social, educational and econom-
ic uplift of the minorities. Broad-
ly divided into four components,
the new programme seeks to en-
hance opportunities for educa-
tion, ensure them an equitable
share in economic activities and

employment, improve living
conditions, and prevent and
control communal riots.

Six areas

Six areas will get focussed at-
tention in education. Besides
improving access to school edu-
cation, the programme will en-
sure equitable availability of
Integrated Child Development
Services to the minorities. More
resources will be made available
for teaching Urdu and madrasa

» 15% funds for natlonally
dﬂ.’kred mllmrlt es

sztunltks for
employment

o Equitable share in rural
housing

education modernised. Scholar-
ships will be provided to merito-
rious students and educational
infrastructure improved
through the Maulana Azad Edu-
cation Foundation.

The programme will provide
opportunities to the poor in self-
employment and wage employ-
ment.

Skills will be upgraded
through technical training, cred-
it support enhanced for econom-
ic activities, and special efforts
made to recruit the minorities to
State and Central services.

To improve living conditions,
the Government will ensure
them an equitable share in rural
housing schemes and improve
their slums.

Steps will be taken to prevent
communal incidents, communal
offences will be prosecuted and
riot victims rehabilitated.

In his Independence Day ad-
dress, Dr. Singh said the Govern-
ment would revive and revamp
the 15-point programme to set
definite and time-bound goals.



EU leader to |
work on Iran

Tehran June3s ’Reutersi Eu-
ropean Union foreign policy
chief Javier Solana will soon
present Iran with the incen-
tives agreed by major powers
to try to persuade Tehran to
end nuclear fuel development,
his spokeswoman said today.

Iran said the plan might
offer a way forward, but insist-
ed it would not give up urani-
um enrichment — which the
West is demanding as proof
that it is not developing nu-
clear weapons.

The incentives were
agreed on Thursday by the
permanent members of the
UN Security Council — the
US, Russia, Britain, France,
China — plus Germany.

Solana's spokeswoman,
Cristina Gallach, and Iranian
foreign minister Manouchehr
Mottaki said no date had been
set for the trip. However, Sol-
ana plans to be in West Asia to-
morrow and on Monday.

The incentives being of-
fered by the six powers were
still unknown, but their diplo-
mats have been working on
themes ranging from offering
nuclear reactors to giving se-
curity guarantees.

“We believe if... there’s go-
odwill then there’s a possibili-
ty that our ideas may complete
the proposal and give them
(westerners) a way out of the
situation they have created for
themselves,” Mottaki said on
state television. However, he
added: “The main pillar of the
~talks is that they should be

free from preconditions.”

Iranian politicians habitu-
ally use the word “precondi-

tion” for demands that Iran
end its fuel work. Mottaki and
President Mahmoud Ah-
madinejad have said there is
no question of this, insisting
on a right to make fuel for
power generation.

Ahmadinejad last night
told UN secretary-general Kofl
Annan that Iran was willing to
negotiate on nuclear issues as
long as talks had no “precondi-
tions of threats”.

Washington says this must
not be seen as a final rejection,
and that Iran could be staking
out a negotiating position.

Iran has a labyrinthine
command structure and the
President and the foreign min- |
ister may not have the last
word on political matters.

Solana: Presenter

Iran’s main authority is su-
preme leader Ayatollah Al
Khamenei and the Supreme
National Security Council, he-
aded by chief nuclear negotia-
tor Ali Larijani, is directly ch-
arged with handling the nu-
clear dispute.

gy



‘U.S. giving impetus to
India’s n—programme; oA /

Also accused of “doling out orders’ to Pakistan

PARIS: Al-Qaeda number two Ay-
man al-Zawahiri has lashed out
at U.S. President George W Bush
accusing him of giving a “strong
impetus” to India’s nuclear pro-
gramme while “doling out or-
ders” to Pakistan.

In a video released on a Jiha-
dist website, Zawahiri pointed to
a visit by Mr. Bush in March to
New Delhi during which he
signed a nuclear cooperation
agreement with India.

“He gives a strong impetus to
the Indian nuclear programme,
while doling out orders to Pakis-
tan,” the Al-Qaeda leader said on
Friday.

He also lashed out at Pakistan
President Pervez Musharraf for
his support to the U.S.-led war
on terror. “Musharraf is fighting
Islam in Pakistan ... threatens
national security in Pakistan...
has placed Pakistan’s nuclear
programme under American,
therefore Jewish and Indian
control.”

“I call on the people of Pakis-
tan to work to remove this trai-

AL T e

o Releases video on
Jihadist website

° Laﬁhes out at Musharraf

tor from power..and I call on
every officer and soldier in the
Pakistani army to disobey their
commanders’ orders to kill Mus-
lims in Pakistan and Afghanis-
tan,” Zawahiri said.

In the third message from the
organisation in a week, Zawahiri
said “Musharraf was prepared to
flee abroad where he had bank
accounts when the popular revo-
lution breaks out.”

According to the video, the
“message to the people of Pakis-
tan” was recorded after the third
anniversary of the fall of the re-
gime of former Iraqi leader Sad-
dam Hussein on April 9, 2003,

The video followed an audio-
tape broadcast on Al-Jazeera
television last Sunday in which
Al-Qaeda chief Osamabin Laden

AN\

called on Muslim fighters to go
to Sudan to wage war against
“crusader thieves” and slammed
the international isolation of the
Hamas-led Palestinian govern-

ment. j

The tape was the first from bin
Laden since January 19.

Zawahiri also lashed out in his
message at the United States,
Britain, and the governments of
Iraq, Jordan, Saudi Arabia and
Egypt.

“Three years after the inva-
sion of Iraq by the crusaders,
America, Britain and their allies
have only registered losses, ca- :
tastrophes and misfortunes,”
Zawahiri said.

“Al-Qaeda in (Irag) alone has
carried out 800 suicide oper-
ations in three years,” Zawahiri
said. |

In a separate video broadcast |
on the internet today, an Al-Qae- ;
da member called on “Afghan '
Arabs” who had fought Soviet
forces in Afghanistan to join up
with bin Laden to take on the
U.S. forces there, —AFP
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Diplomatic Correspondent

NEW DELH: The European
Union’s decision to list the Lib-
eration Tigers of Tamil Eelam as
a terrorist organisation should
come as a surprise to nobody,
the Austrian Presidency of the
EU said in a statement on
Wednesday. “Several warnings
have already been provided to
the LTTE, which the LTTE has
systematically ignored.”

In a September 27, 2005,
statement, the EU had said it
was “actively considering the
formal listing of the LTTE as a
terrorist organisation.” It then
called upon all parties to show
commitment and responsibility
towards the peace process and to
refrain from actions that could
endanger a peaceful resolution
and political settlement of the
conflict.

Appeal unheeded

“Unfortunately, this appeal
has gone unheeded. The deci-
sion of the EU to list the LTTE is
based on the actions of that orga-
nisation,” it said.

The statement said this list
contained the names of persons,
groups and entities against
whom, for reasons of their in-
volvement in terrorist acts, spe-
cific restrictive measures have to

be taken, including the freezing
[ of funds and other financial as-
| sets or economic resources, a
ban on the provision of funds,
financial assets and economic
resources, and a ban on the pro-
vision of financial or other relat-
ed services, directly or
indirectly, for the benefit of
these persons, groups and enti-
ties, police and judicial cooper-
ation between EU member
States.

Curb violence

“The EU still sees a need for
the LTTE to amend its violent
course and return to peace talks,
and will maintain its dialogue
with the LTTE where such con-
tacts, in the pursuit of the peace
process, may help to bring about
a return to negotiations and an
end to violence. Listing the
LTTE will not diminish the EU’s
determination to play its role as
one of the Tokyo co-chairs,” the
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“Warnings had been provided ”

« European Union's
decision based on LTTE's
actions

« Listing not to diminish
EU's determination to
facifitate talks

« EU firmly committed to
assisting Norwegian
facifitator

Austrian Presidency said.

Stressing that its decision was
directed at the LTTE, and not at
the Tamil people, the EU called
upon the Sri Lankan authorities
to curb violence in Government-
controlled areas.

“The EU urges the Govern-
ment of Sri Lanka to act effec-
tively on the commitment of
President [Mahinda] Rajapakse
to put a stop to the culture of
impunity and to clamp down on
all acts of violence in areas con-
trolled by the Government. The
EU further urges the Govern-
ment to ensure law and order for
all citizens of Sri Lanka, and to
investigate and prosecute all
cases of violence that have so far
not resulted in arrests or convic-
tions.”

“The upsurge in violence is
not caused by the LTTE alone.
The EU strongly urges the Sri
Lankan authorities to curb vio-
lence in Government-controlled
areas. The EU notes with con-
cern the growing number of re-
ports of extra-judicial killings.
The EU views the activities of
the Karuna group in the gravest
possible light. These are clearly
contributing to increased insta-
bility in Sri Lanka, and further
endanger the peace process.”

The Union remained firmly
committed to assisting the Nor-
wegian facilitator in its work and
to helping the two parties to the
ceasefire agreement to resolve
their conflict and find a long-
term, peaceful settlement.

“This, however, requires real
commitment to the peace proc-
ess from both the Government
of Sri Lanka and the LTTE. The
EU clearly expects all parties to
respect the role and physical
safety of the SLMM [Sri La
Military Mission] monitors.”
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sops package

Teheran: European Union foreign policy chief
Javier Solana was expected in Teheran late on
Monday to submit an in-
ternational nuclear pro-
posal to Iran’s leadership,
official and diplomatic
sources said.

The package, agreed on
last week by the five per-
manent members of themss
UN Security Council plus
Germany, offers Iran ir #
centives and fresh » _uti-

: lateral talks—i-_solving
Javier Solana the US—on “..e condition
that Ir~.: first suspend

uranium enrichment.

“Solana will arrive in Teheran tonight,” a source
close to the visit said. Official sources indicated he
was likely to hand the proposal to Iranian President
Mahmoud Ahmadinejad on Tuesday. “Very; very
soon I will be going to Teheran,” Solana said at a
press meet in the West Bank town of Ramallah.

Iran’s uranium enrichment programme is at
the centre of fears the country could make nu-
clear weapons. Iran has so far refused to suspend
i enrichment, arguing such fuel cycle work is for
; peaceful purposes only and is therefore a right
. enshrined by the Non-Proliferation Treaty.
| But the Islamic republic’s hardline leadership
has nevertheless agreed to study the offer of trade,
security and technology benefits. The offer from
the six world powers is accompanied by a threat
of robust UN Security Council action—includ-
ing possible sanctions—if Iran fails to halt
enrichment. arp / )
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SCO participation comes at a critical time |

el

Pallavi Aiyar é e

BEVING: Petroleum Minister
Murli Deora on Wednesday ar-
rived in Shanghai, where he will
represent India at the Shanghai
Cooperation Organisation
(SCO) Summit to be held on
Thursday. The SCO is a six-
member regional grouping of
several major oil producing na-
tions in addition to the world’s
second largest consumer — Chi-
na. India, Pakistan, Iran and
Mongolia have the observer
status.

Apart from attending the
summit proceedings, Mr. Deora
will hold several bilateral meet-
ings. On arrival, he said, “India

t looks forward to associating

closely with SCO members” on a
variety of initiatives to promote
economic cooperation. He ex-
pressed the hope that the orga-
nisation would soon announce
its policies on the opportunities

. for observer-countries to have

“meaningful and substantive
collaboration within the SCO
framework.”

Flagging the point that his vis-
it comes in the “Year of India-
China Friendship,” Mr. Deora
said the rapidly growing trade
and economic ties were pointers
to the fact that the two countries
were now steadily engaged in
mutually rewarding pursuits as
friends and partners. “India-
China relations have now ac-
quired a long-term, global and
strategic character.”

;u“ [

= India looks forward to
close ties with SCO to
promote economic ties

« [ndia, China planning
joint bids for Kazakh
oilffelds

First visit

This is Mr. Deora’s first visit
to China after he took over the
petroleum portfolio from Mani
Shankar Aiyar in late January. A
few weeks before the change of
portfolio Mr. Aiyar signed a
memorandum of understanding
with China aimed at boosting
energy cooperation, pooling re-
sources and bidding jointly for
assets and investments in oil-
fields.

Mr. Deora’s visit comes amid
reports that the Himalayan
neighbours are planning to make
a joint bid of $2 billion for oil-
fields in Kazakhstan. The official
China Daily recently ran a story,
according to which the Oil and
Natural Gas Corporation and the
Citic Group, China’s largest in-
vestment company, will jointly
bid for more than 400 million
barrels of Kazakh deposits own-
ed by the Calgary-based Nations
Energy. Kazakhstan is an SCO
member.

Bidding wars
The attempts at cooperation
in the energy sector follow a pe-

THE HINDU

riod of intense rivalry in which
bidding wars between Indian
and Chinese firms shopping in
the same neck of the woods have
pushed up the price of energy
assets. Given the voracious ap-
petite of their fast growing econ-
omies, the neighbours together
account for some 35 per cent of
the world’s energy demand.

Mr. Deora’s participation in
the SCO meeting comes at a crit-
ical time, as India is trying to
diversify its energy suppliers,
seeking hydrocarbons in Central
Asia. Iranian President Mah-
moud Ahmadinejad will also at-
tend the summit. India is
looking to build an oil pipeline
from Iran via Pakistan.

Energy corridor

Pakistan will be represented
by President Pervez Musharraf,
who has recently gone on record
saying he would like China to
consider creating an energy cor-
ridor through the Gwadar port
in his country. He is expected to
ask for Chinese assistance in
constructing two nuclear plants
in addition to the two already
built with Chinese help at
Chashma.

Mr, Deora’s visit will thus be a
crucial test for him. He will need
to build on the foundations for
cooperation with Beijing that
Mr. Aiyar laid in January, in ad-
dition to courting the oil-rich
Central Asian States and Russia,
amidst the background of some
aggressive energy diplomacy by

Pakistan. /
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Six-Nation Bloc Plans Anti-
Terror Maneuvers

By Edward Cody
Washington Post Foreign Service
Thursday, April 27, 2006; A20

BEIJING, April 26 -- China, Russia and four Central
Asian nations announced Wednesday that they will
hold joint anti-terrorism exercises next year,
emphasizing a desire to balance U.S. military
influence in Asia with stepped-up preparations of their
own.

The regional security grouping, known as the

Shanghai Cooperation Organization, includes Kazakhstan, Kyrgyzstan, Tajikistan and Uzbekistan. Its
activities have centered mainly on guarding against cross-border threats to internal stability, particularly
from militant Islamic groups.

Guo Boxiong, vice chairman of the Chinese Communist Party's Central Military Commission, said the
plans for joint drills demonstrate the group's growing role in maintaining security in the region, the
official New China News Agency said. He vowed that defense ministers from the six nations will work
together to combat what China calls the "three forces" -- separatism, terrorism and extremism -- that
threaten to provoke unrest in the area.

In a communique, the six nations said next year's exercises will be held in Russia. They did not detail
what activities were planned. But the Russian defense minister, Sergei Ivanov, told reporters here that
the exercises will be designed by a group of military and anti-terrorism experts to enhance regional
security coordination and are not aimed at any third country.

In China's case, the threat has mainly come from Uighur separatists in the heavily Muslim Xinjiang
autonomous region of western China. Through common Turkic languages and history, the estimated 8
million Uighur people have maintained ties to their Central Asian neighbors even as the region
increasingly is populated by China's Han majority. As a result, Beijing is eager to cultivate influence
with the governments of those nations, lest Uighur militants find support and encouragement from
across the borders.

China also has a growing stake in maintaining a stable environment in Central Asia, which is a source of
oil and gas for the energy-hungry Chinese economy. Although Russia traditionally has played a leading
role in the region -- the nations of Central Asia were Soviet satellites -- Chinese diplomacy and trade
have established a significant presence in recent years. The Shanghai Cooperation Organization was
formally organized in 2001 under Chinese leadership.

The first joint anti-terrorism maneuvers by the group were held in 2003, although Uzbekistan did not
participate. They included some exercises in the Xinjiang region.

Separately, China and Russia held bilateral military exercises last August. They were billed as a drill
against ethnic unrest but also were interpreted as a demonstration that Beijing and Moscow want the

http://www.washingtonpost.com/wp-dyn/content/article/2006/04/26/AR2006042600900 p... 7/25/2006
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United States to understand it is not the onl

y guarantor of security in the region despite its dominant role
since World War II.

© 2006 The Washington Post Company

http://www.washingtonpost.com/wp-dyn/content/article/2006/04/26/AR2006O426009007p... 7/25/2006
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If the regional grouping is to be valued by the
international community, it must adapt to

changing times ‘_

EN the foreign ministers of the
10-member  Association of
South-east Asian Nations open

their two-day meeting on 20 April in
Ubud, Bali, they should consider that like
a living organism, the organisation will
cease to exist if it fails to adapt to its envi-
ronment and implement the fundamental
principles of democracy.

Asean risks becoming irrelevant if it
does not respond to the challenges it faces
today, nearly 40 years after it was estab-
lished. The foreign ministers have the task
of convincing the global community that
the regional grouping continues to be rel-
evant by taking strong action against any
member who threatens the existence of
the association.

Asean is increasingly seen as ineffectual.
Apart from becoming a never-ending talk-
ing circuit ~ it seems not a day passes
without a meeting linked to Asean ~ it has
done very little by way of practical action.

In the glory days of Asean, the associa-
tion helped bring about the necessary
peace for unimpeded economic growth in
the region. Now the grouping must focus
on developing strong roots among the
populace. This will not be an easy task. As
an organisation created by those in power,
Asean is largely viewed as an elitist group-
ing. Much work needs to be done to reme-
dy this perception.

Although the association’s leaders insist
they have adapted to the rapid growth of
democracy in South-east Asia, they still
find it impossible to turn away from the
obsolete principle of noninterference in
the domestic affairs of the grouping's
members.

One of the most embarrassing issues for
the association since it accepted
Myanmar as a member in 1997 has been
its failure to deal with the brutal junta
which rules that country. Try as it might,
the association has been unable to con-
vince the public about Myanmar's contri-
butions to peace, democratisation and
stability in the region.

It would be much easier to recite the
damage Myanmar has caused to the
region than its contributions. Asean has
become the target of criticism from the
international community, particularly the
USA and the European Union, for its
reluctance to take on Myanmar's military
leaders. The grouping continues to shield

N
A

‘Myanmar not because the country is so

rich and powerful it cannot be ignored,
but simply because the association con-
tinues to cling to the belief that outsiders
have no right to interfere in Myanmar's
domestic affairs.

In recent years Asean has become a vir-
tual hostage to Myanmar, which has figu-
ratively hijacked the association for its
own advantage. When Indonesian
President Susilo Bambang Yudhoyono vis-
ited the country last month, he failed to
take advantage of the window of opportu-
nity opened te him. Yudhoyono instead
presented the image of an outdated
Indonesia, talking up Myanmar while fail-
ing to comment on the obvious issue of
the country's repressive government. This
from the leader of a country that recently
threw off its own repressive regime and is
now in the process of democratisation.
Why should Myanmar be expected to
respect Asean if the leader of one its
founding members, a country of 230 mil-
lion people, fails to impress on it the need
to change and respect the principles of the
association? Yudhoyono failed to embar-
rass a host badly in need of embarrass-
ment.

Worse, Asean's special envoy to
Myanmar, Malaysian foreign minister
Syed Hamid Albar, also returned empty-
handed from a recent visit to Yangon. The
junta basically told him everything in the
country was fine, they did not need help
and they did not want to be bothered by
outsiders.

The Asean foreign ministers will only
further embarrass the association if they
fail to punish Myanmar by suspending its
Asean membership. The generals there
have cheated Asean for too many years
with empty promises to restore democra-
¢y and to stop suppressing the voice of the
people.’

It would be nothing short of shameful if
Asean simply sings the same old song that
Myanmar should be give more time to
change, while again refusing to take tough
action against the country. -

If member countries want to see Aséan
flourish, they will have to work 4 lot hard-
er in a world where globalisation and ter-

-rorism have become two of the most

pressing issues.

% The Jakarta Post/ANN. -
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E.U. cuts off aid

to Hamas (&
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BRUSSELS: The ﬁu\opean Union
has cut off direct aid payments
to the Hamas-led Palestinian
Government because of its re-
fusal to renounce violence and
recognise Israel, the E.U.’s exec-
utive office said on Friday.

A top Hamas legislator con-
demned the move, which came
at a time of intensive manoeu-
vring among Palestinian leaders
to find a way out of the new Gov-
ernment’s isolation. One senior
Hamas leader said on Friday the
group is ready for a “two-state”
solution with Israel, a softening
in Hamas’ position that would
imply recognition of the Jewish
state for the first time. "

The official said Prime Minis-
ter Ismail Haniyeh, of Hamas,
would discuss the idea with Pal-
estinian President Mahmoud
Abbas, a moderate, in a meeting
in Gaza City later on Friday. The
official spoke on condition of
anonymity because the proposal
has not yet been submitted.

It was not clear how devel-
opments in the Palestinian Au-
thority might affect the E.Us
decision, which was to be an-
nounced formally at a meeting of
E.U. Foreign Ministers on Mon-
day. On Friday, European Com-
mission spokeswoman Emma
Udwin said that, “for the time
being there are no payments to
or through the Palestinian au-
thority.”

“The E.U. will need to develop
some new strategy, some new
measures, some new decisions,”
Ms. Udwin added. — AP
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Chirac leaves E.U. .+
summit over English

Nicholas Watt and David Gow P

BRUSSELS: French President
Jacques Chirac led a French
walkout from the opening ses-
sion of the E.U.’s annual spring
summit on Thursday night
when a fellow Frenchman com-
mitted the grave offence of
speaking English.

Highlighting France’s acute
sensitivity towards the decline
of the language which once
dominated the E.U., Mr. Chirac
led three Senior Ministers out
of the talks when Ernest-An-
toine Seilliere, French head of
the European emiployers’ group
Unice, abandoned his mother
tongue on the ground that En-
glish is “the language of
business.”

Mr. Chirac picked up his pa-
pers and left, with Philippe
Douste-Blazy, Foreign Minister
and Thierry Breton, Finance
Minister, in tow. Gallic pride
was soon restored when Jean-
Claude Trichet, French head of
the European Central Bank, ad-
dressed the meeting in his
mother tongue -- and Mr. Chi-
rac led his Ministers back.

"\ France and Germany are at

loﬁgerheads over the economic
future of Europe after (German
Chancellor) Angela Merkel crit-
icised French attempts to limit
foreign investment. In the most
serious Franco-German dis-
agreement since her election as
Chancellor in November, Ms.
Merkel dismissed a French ini-
tiative to promote “economic
patriotism”. “We can only have
an internal market when elec-
tricity flows freely and when we
accept European champions
and not just think nationally,”
she said as she arrived at the
summit in  Brussels on
Thursday.

Ms. Merkel, who has made
clear that she wants to open up
the Franco-German alliance af-
ter the closed years of Mr. Chi-
rac and Gerhard Schroeder, was
aiming at the French on two
fronts. Dominique de Villepin,
French Prime Minister, has
pledged to champion “econom-
ic patriotism” by naming 11
French business sectors which
should be shielded from foreign
bidders. — ©Guardian News-
papers Limited 2006
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E.U. for joint ener ergy plan

Resurgent protectlonlsm casts shadow over talls at Brussel5"

BRUSSELS: European Union lead-
ers gathered for an economic
summit on Thursday aimed at
glvmg a shot in the arm to Eu-
rope’s long-flagging economy,
but resurgent protectionism
cast along shadow over the talks.

Plans to forge a joint energy
strategy for the 25-nation Eu-
ropgan Union will also be high
on the agenda of the two-day
gathering in Brussels.

While the United States and
Japan are enjoying an economic
resurgence, much of Europe is
still' struggling to stimulate
growth, with latest figures for
last 'year putting economic ex-
panélon in the eurozone at a pal-
try 13 per cent.

Reforms agenda

E.U. leaders hope to use the
Brussels summit to galvanise ef-
forts to push through reforms
such as flexible jobs rules and
ever-greater cross-border com-
petition.

“We need to create more job
oppdrtunities, particularly for
young people trying to enter the
market,” said European Com-
missjon chief Jose Manuel Bar-
roso on the eve of the summit.

But europhiles, already de-
pressed by last year’s French
and Dutch rejections of the
E.U’s first-ever Constitution,
now lament that the bloc is drift-
mg towards greater protection-
ism in national economic
policy-making.

A string of cases has under-
lined ;this in recent weeks, in-
cluding Spanish efforts to block
a German energy giant’s take-
over bid and French machina-
tions to protect Suez from
Italian group Enel. — AFP
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Iran plans to launch euro-based oil bourse

The lranian Oil Bourse - an oil-trading market using the euro
rather than the U.S. dollar as its base Cufrency - is set to go

head to head with the New York Mercantile Exchange and %94
London's It onal Petroleum Exchange, Countries
will no longer have to buy and hold depretiating
dollars in order to secure their payment for oil

wom).a orn #aooucnou 70.57 million barrels/day
(2004

OPEC:  29.458m (41. 9%)
L SaudiArabia: 8.40m
. fran: 343m
Others: (Venezuely: 3. o1m,
Nigeria: 2.36m, UAE: 2.34m,
Kuwait: 2.29m, Irag: 2.11m,
ibya: 1.58m, Algaria: 1.31m,
m 1.10m; Qatar: 0.75m)

IRAN’S tm. EXPORTS

Non
OPEC: |
40.99m b/d

(58.1%)

TOP 10 OIL EXPORTERS

Total: 42.69m barrels/day (2004) 2,684,10p barrels/day (2004)

17.15 Iran has invoiced in euros
J 681 | B for exports to Europe
® Former Soviet  and Asia since 2003

| Union Asia, r-—— Africa: 186,300

0___ Saudq Arab|a Pacific: '\ Latin Amenca

1,347,000 — 58,899
Iran Middle East: §
Unspecnﬁed 5
128,400 3
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EU grants Iran talks b

‘)’(V,\ \ breakthrough in thelgrst di-

_\\é\r ¢
{ o

EU POWERS said on Thursday
they had agreed to last-minute
talks with Iran on Friday be-
fore a UN nuclear watchdog
meeting that could spawn UN
Security Council steps against
Tehran over concerns it seeks
atom bombs. But “EU3” diplo-
mats held out scant hope of a

REUTERS
Vienna, March 2

rect contact with Iran since De-
cember, noting Tehran was de-
fiantly accelerating uranium
enrichment work and declin-
ing to embrace a Russian pro-
posal to defuse the crisis.
Iran’s top nuclear negotiator
Ali Larijani, fresh from incon-
clusive talks in Moscow on an
offer to enrich uranium for
Iran in Russia to pre-empt di-

fore IAEA meet

versions into bombmaking, an-
nounced he would see British,
French and German envoys be-
fore March 6. That is the date
when the International Atomic
Energy Agency’s board of gov-
ernors will meet to weigh a re-
port by the TAEA chief saying
essentially that Iran had ig-
nored a February 4 board call
to re-suspend enrichment
work to regain world trust.
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The European Union as a superpower is a distant prospect

New kids on the block

V5

ost analysts of
world politics wou-
1d agree that the
prevailing unipolar
global order will
give way to a multipolar, or a poly-
centric order by mid-century. The
first challenge to the United States
of America’s current primacy is ex-
pected to come from an ascendant
China; while Russia, the European
Union, Japan and India are seen as
other potential superpowers.
Among these possible superpow-
ers, only the European Union al-
ready possesses an economic base
equal to that of the US. The total
population of the 25 countries con-
stituting the European Union (EU-
25) is 450 million, compared to the
US’s 300 million. The total gross do-
mestic product of the EU-25 (calcu-
lated on the basis of purchasing

power parity) amounted to $11,720

billion in 2004, slightly larger than
the US’s $11,190 billion. The EU’s
foreign trade is roughly equal in vol-
ume to that of the US. In global fi-
nance, the US dollar is still the
world’s preferred reserve currency
but the euro is steadily gaining
ground. In the World Trade Organi-
zation the EU plays as important a
role as the US, and in the Interna-
tional Monetary Fund it'is a close
second.

et, the political and military
-! role of the EU today is not
even remotely comparable
to that of the US. The explanation
lies in the unique character of the
EU. Alone among the potential su-
perpowers, it is not a sovereign
state. Sovereignty continues to re-
side in its member states; these have
pooled their sovereignty — as it
were — only in certain specified
spheres. Thus, in trade matters, the
EU adopts decisions on the basis of
a weighted majority vote, function-
ing rather like a federal state. In
contrast, on political and security
issues, its decisions require a con-
sensus among the member states. In
these areas, it functions like a re-
gional organization, not a sovereign
state. It seeks to identify common el-
ements in the national, foreign and
security policies of its member
states and to blend these into a poli-
cy acceptable to all its constituent
members.

In EU parlance, the union has a
“single” policy in (e sphere of
trade and a “common” policy in re-
spect of foreign affairs and defence.
There is a world of difference be-
tween the two. “Single policy” deci-
sions, adopted by a weighted major-
ity vote, cover all issues of interna-
tional trade and are binding upon
all EU members, including those

The author is a retired
ambassador
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casting a negative vote. On the other
hand, “common foreign and securi-
ty policy” decisions can only cover
issues on which a consensus exists
among EU members. Quite fre-
quently, a consensus can be found
only by couching decisions in gen-
eral or non-specific terms. As we
noted earlier, the EU functions
rather like a federal state in trade-
related issues and like a regional or-
ganization in political and security
issues.

This asymmetry in the nature of
the EU is reflected in the global bal-
ance of power. If one looks only at
the economic dimension of the glob-

al power balance, the EU is an equal
of the US. In the exclusively eco-
nomic domain, where the EU in-
creasingly acts like a federal union,
the world is not unipolar. But when
we look at the political and military
dimension of power, where the EU
functions not as a single entity but
as a regional association of sover-
eign states, the picture is very dif-
ferent. On a comprehensive view,
the US is today the only superpower.

The EU can become a superpow-
er only if it evolves into some sort of
a federal union. Europeans are
deeply divided, however, on the
question of pooling sovereignty
in the core political areas of foreign
affairs and defence. The great de-
bate in the continent is between the
champions of a Federal Europe
and the defenders of a Europe of
Nations.

The former see a united Europe
emerging either as a rival of the US
in a ‘multipolar’ world, or as an
equal partner in the Atlantic Al-
liance. The latter prefer to preserve

the distinct national identities and
historical sovereignties of their
own countries. Moreover, many Eu-
ropeans are apprehensive that
France and Germany might domi-
nate a Federal Europe. Europe has
overcome old animosities but has
not yet forgotten old rivalries.
Many Europeans are prepared
to accept American primacy in the
continent as the price for insuring
against possible domination by a
Franco-German axis. In the words
of aleading Polish journalist: “We
can’t put up with a EU in which
France and Germany have the last
say. And we don’t want an anti-

‘ The EU can become
a superpower only if it

evolves into some sort

of a federal union ,

American EU.” The advocates of a
Europe of Nations are prepared to
take measured steps towards fur-
ther integration but they reject the
goal of federation.

In the event, Europe has fol-
lowed a one-step-at-a-time approach
towards greater integration, with-
out attempting to define its final
goal. In 1992, when the European Co-
mmunity evolved into the European
Union, it decided to formulate a
common foreign and security poli-
cy, “including the eventual framing
of a common defence policy which
might in time lead to a common de-
fence”. In 1997, the EU took another
step forward by creating the post of
an EU high representative for CFSP.

It also decided to bring peacekeep-
ing and peace-making tasks under
the purview of the CFSP, thus open-
ing the door to a limited military
role for the EU. Two years later, the
EU decided to develop an “autono-
mous” military capability, in order
to respond to international crises.

This step was, however, less am-
bitious than might appear at first
sight. It did not contemplate the cre-
ation of an EU army. The EU mili-
tary capability is composed of na-
tional contingents earmarked for
the EU by member states. Second,
only limited military tasks — relat-
ed mainly to peacekeeping and
peace-making — were envisaged.
The core area of territorial defence
remains a Nato responsibility. Fi-
nally, at the insistence of the US, the
“autonomous” EU military capabil-
ity has been effectively brought
within the Nato framework. An EU
military initiative must first be dis-
cussed in Nato and may be under-
taken only with the approval of the
alliance. The EU is, moreover, de-
pendent on the use of certain vital
Nato planning and military assets,
which it has undertaken not to “du-
plicate”. In short, the EU can exer-
cise its so-called “autonomous” mil-
itary capability only with Nato —
and, therefore, US — approval.
Since 1992, the EU has gradually de-
veloped a CFSP covering such fields
as international terrorism, organ-
ized crime, non-proliferation of
weapons of mass destruction and
human rights. It holds regular sum-
mit meetings with the US, Canada,
Russia, Japan, China and India. It is
currently playing a leading role in
the Iran issue at the IAEA. EU
peacekeeping forces have success-
fully taken on challenging roles in
the Balkans and Africa.

et, the EU’s political role is
—Y subject to many limitations.
The EU can act only on is-
sues in which its members have
identical, or very similar, positions.
This limits both the range and dep-
th of its CFSP . Its so-called “autono-
mous” defence capability is, in ef-
fect, subject to an American veto.
Territorial defence is, in any case,
reserved for Nato. Not surprisingly,
leading member states — France,
Germany and Britain — play a big-
ger role in international political
and security issues than the EU it-
self. It might be said of the EU that
the whole is smaller than some of
its parts.

The EU is “work in progress”. It
is possible, though not certain, that
its continued evolution may eventu-
ally lead to a Federal Europe capa-
ble of playing the role of a super-
power. Many Europeans hope for
such an outcome; many others op-
pose it. The emergence of the EU as
a superpower is at best a distant
prospect.
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IAEA delaifs vote

ds EU lObbieS L

(‘ LV
A
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for Iran referral ¥

\‘,

REUTERS o
Vienna, February3 &
THE UN nuclear watchdog de-
ferred until Saturday a vote to re-
port Iran to the UN Security
Council over fears it is seeking
atomic bombs, as the European
Union lobbied developing na-
tions to back the measure.

Diplomats said a clear majori-
ty on the International Atomic
Energy Agency's 35-nation board
favored notifying the council on
Iran, but EU diplomats needed
more time to persuade as many
developing states as possible to
vote yes rather than abstain.

Iran warned it would curb
IAEA checks on its atomic sites
if sent to the council, a threat
that seemed to influence efforts
by developing states to soften the
EU-sponsored resolution.

EU diplomats said the threat
would not deter their efforts to
induce Iran to change course.

The IAEA board held an emer-
gency session on Thursday and
had planned to reconvene on Fri-
day, before the delay was an-
nounced. The board is now due to
reconvene ort Saturday morning.

"We are trying as best we can to
secure as broad as possible con-
sensus on the board for reporting
Iran,” said a diplomat with one of
the sponsoring powers, Britain,
France and Germany.

"The resolution is being re-
vised," a senior diplomat close to
the IAEA said earlier.

"Once this is on the agenda of
the Security Council we foresee
a graduated approach to bring
additional pressure on the lead-
ership in Tehran to achieve a ne-
gotiated settlement,” US Ambas-
sador Gregory Schulte said.

Asked about the haggling, a
Western diplomat said, "The
threat (to restrict inspections) is
on everyone's minds but we con-

= 4 FEB 2008

! J'I'ehran offered

10-yr nuke freeze

Mohamed
ElBaradei has
called on tran
to freeze
nuclear fuel
production for
up to 10 years
as'a way of
defusing the
confrontation
between lran
and the West.

EiBaradei, the [AEA chief, said
on Friday that there was “no
urgency” for fran to embark on
enriching uranium. Tehran, he
said, had a “window of opportu-
nity” over the next few weeks
for stepping back from a show-
down with the West.

sider it blackmail and if we give
in to that, there's no end to it."

He said the consultations fo-
cused on clarifying clauses in the
resolution that developing states
argued could be construed as
ending IAEA oversight of Iran
and opening the way to sanctions
before the IAEA ends its probe of
Iran's atomic project.

IAEA Director-General Mo-
hamed ElBaradei is due to deliv-
er a sweeping report on Iran's
nuclear energy programme,
which Washington suspects is a
disguised bomb project, at a reg-
ular March 6 meeting of the
agency's board.

US and EU leaders, aware that
Russia, China and developing
states on the IAEA board want to
avoid a showdown with Iran, the
world's No. 4 oil exporter, said
that reporting Tehran would not
finish off diplomacy or trigger
early sanctions.

ht H!D"Jh



{The following srticle is drown from keynote

addresses that the former Thal foreign roin- .

ister had made during a tour of North-east
India in January with a delegation of schol-
ars from South-east Asia and Japan under
the umbretlu of the Asian Dialogue Soclety.
Mr Surin addressed workshops at Kohima,
Guwahati and Shillong and the visit was
facilitated by the Centre for Novth East
Stadies and Policy Researck.) :

rime Minister Manmohan Singh,
recently called the North-east “a cul-
tural bridge” to South-east Asia. I can
assure you that your sentiments
toward us are reciprocated by the people of
Southi-cast Asia. Do not be discouraged by
the concepts and schemes which are being
invented one after another: Saarc, BIMS
TEC, SAGQ and Asean-India Free Trade
Agreement. We are here to bring flesh and
reality o these concepts. We are to identify
our strengths and weaknesses. That is the
experience of South-east Asia. We have 0

know our strengths, dilute our weaknesses
and attract constructive players in our midst.
In the North-east, you have tremendous com-
hined strength if you can promote your ideas,
You will have more bargaining power, more
attraction a§ & tourist destination if you pre-
sent yourselves as a group, as one, and that is
also true of investment opportunities.

OFf course, there are the underlying condi-
tions of peace, security and stability which are
necessary for the travelleMAnd investors to
come, .

Why stop at the India-Asean car rally (of
November 2004)? We have Asean-India
meetings at the summit level, at the level of
foreign ministers, trade and business negoti-
ating teams ~ there are all these frameworks.
You should think about bringing & senior-
level meeting here of the Ascan plus India
group.

That is the way (o attract the media's atten-
tion. You need to provide comfort and that is
not beyond your capacity.

That is how China has done it in the
tourism sector by developing distant towns as
destinations and having the facilities of taking
people there as well as of top class hotels and

‘entertainment for them,

We can open our classrooms, our laborato-

Prinie Minister Manmohan Singh [oins hands with Asean leaders at the Fourth Asean-ind

ean calli

ries for your younger geneeation, You can
contribute with your mastery of Bnglish,

. which is better than ta of maay in South-

eust Asia. That iz one of your strengths.,

What we have done in South-east Asia 18 to
integrate our ceonatiivs with vach other and
with the world cuonormy.

But let me emphasise that while integra-
tion does bring strengths, it also brings prob-
lemss.  You capnot have benefits without
heing exposed o the probians of cach other
human teaftieking, drugs, refugees, illegal
migration W name just a fow, We are saddled
with these problems ioo, Yet we sealise that

~we have [0 be open 10 each viber despice the

problems which flow across borders between
neighbours.

So you need a Look East Poiicy but you
also need a Northe-east-Norih-West South-

east Asia corridor, a ievived Stiliweh Road, a
new Sitk Route. You need )cal hands shaking
hands on the ground, vou nced e-mail
addresses of people, vou need addresses of

" e

business groups, vou need . visits and
exchanges, you need the human bond. And
you are taking that iniial step to cement iti¢
two processes; Look Bast from your side,
Look West trom our side,

From our experience, let mie share that
before peace and reconcilintion cime to our
region, peopie avoided South-east Asia.
With peace and recongiliation, human bonds
developed, people began travelling there and
now we are the darling of interpational
investment and tourism, We ate the new ven-

dors, the new markets, the new bazars, That

is the key. :

We are being practical, We in South-cast
Asia should not only Jook cast or west but
360 degrees to locate ourselves, In the strug-
gle for change and udaptation, we went

“through the transformation . together, We

need a core group, a driving foree, a critical
mass.

~ Qur experience shows that without achiev-
ing that critical mass, without having a core
group, you do not change anything.

The Asean approach is not one of consen-
sus: we are 10 nations with differing political
systems.  Sometimes we are all 10 together
on an issue; at other times, it is 10 minus or
nine plus,

~ A % ~
la summit in Kuala Lumpur in

A

2
Firm vision, flexible appreach

WE have the ASEAN Free Trade Area and
despite our diversity - until I came to the
North-gast I thouglt we were the most ethni-
cally divetse place in the world but I've had to
since revise that view! - there are a few basic
things .1hat musl remain that promote
change: hold the vision firm but be flexible,
We exclude none from the process and
accommiodate all, And we must incremental
ly move toward the shared vision, incremen-
tal in the speed of the process and in the
direction of the process. We work as a group
and tmove as a unit.

Now this does not mean that all member-
states have developed or moved at the sume
pace. They have not and do not. But those
who are ready on one issue move first and
uickly; the others move when they are yeady.
We have to depend on the private sector as
the driving foree for change. That is another
key because governments cin only do so
wuch: they can frame policies and facilitate
pracesses. The driving force for us has been
the private sector, Ten years ago, when His
Majesty the King of Thailand was w cele-
brate his 50th anniversary on the throne, we

. K gy 7

@

Pecember, — PTI
thought of ways to sitract international
attention, We hit upon the idea of calling the
hest photographers in the world, inviting
them for 100 days to go anywhere in the
kingdom and placed a good award for the
winning photographer of five million baht
(about the equivalent in rupees) and heid an
exhibition at the end. The result was a cof-
fee table baok but also an international cam-
puign that focused attention on Thailand.

e market Asean as one market: if you
come 1o Bzm%kok, you can reach Mandalay
within a few hours; from Singapore, Bali is
in touching distance, Perhaps, the same can
be done for the North-cast, That from here,
within an hour or two, you can reach
Bangkok or Mandalay or Kunming - Notth-
west and South-gast Asia.

The benefits of a single market are enor-
mous;: last year tourism brought in $371 bil-
fion into the region, Travel and tourism are
expected to grow six times in 2015, The
industty employs 19 million people or 7.5
per cent of the total employment in the
region.

We would like to synergise out dynamics
with your dynamics. Open the doors, start
the dialogue. We want to put flesh into the
words with concrete ideas.



SECURITY COUNCIL I Iranian Foreign Minister
Mottaki says chance of referral weak’ PV

EU3 draft wants”
ran reported to UN

AGENCIES
BERLIN/TEHRAN, JAN 18

DRAFT resolu-
tion to be submit-
ted tothe UN nu-
clear watchdog

asks the agencytoreport Iran’s

nuclear programme to the UN
Security Council, according to
the text dictated by an EU
diplomat on Wednesday.

The resolution, drafted by
France, Britain and Germany,
asks Iran “to help the agency
clarify questions regarding
possible nuclear weapons ac-
tivities” and calls on Interna-
tional Atomic Energy Agency
(IAEA) chief Mohamed El-
Baradei “to transmit a copy of
this resolution to the Council”

Referral of the matter to the
15-nation council opens the
door to possible UN sanctions,
though diplomats and analysts
say such punitive measures
would be along way off.

The text will undergo
changes as the wording is dis-
cussed by key members of the
TIAEAs 35-nation board of
governors, which holds an
emergency meetirg on Iran
early next month.

Russia and China, which are
on the council and thé IAEA
board, have signalled doubts
about the benefits of areferral.

The resolution, if approved,
would put the matter into the
hands of the Council for the
first time since the standoff be-

Manoucehr Mottaki

ganin August 2002.

The resolution “requests the
director  general  (El-
Baradei)to continue with his
efforts to implement the
agency’s safeguards agree-
ment with Iran ... With a view
to providing credible assur-
ances regarding the absence of
undeclared nuclear materials

Israel warns against acquisition of nuclear weapons

and activitiesin Iran”.
However, Iran’s Foreign
Minister Manouchehr Mot-
taki said today there was only
a“weak” chance of his country

being referred to the UN secu-

rity council over its disputed
nuclear programme.

He said, “I hope the Euro-
peans have understood Iran’s
very clear and direct message
and do not make any hasty de-
cision... Which would compli-
cate the situation for all sides.”

Hossein Entezami, National
Security spokesman told Iran,
“If our case goes to the Secu-
rity Council... to reinforce the
head of the IAEA orto decide
on sanctions, the government
will be obliged toput anend to
it suspension of activities.”
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EU wants

to haul Iran

to Security

lzouncil At
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S Rajagopalan and AFP
Washington/Vienna, January 11

EUROPE'S MAJOR powers
are likely to haul Iran be-
fore the Security Council,
Britain warned on Wednes-
day, as the international
community weighed its re-
sponse to the growing cri-
sis over Tehran's nuclear
ambitions.

European Union heavy-
weights Britain, France
and Germany are to meet
for emergency talks on
Thursday in Berlin.

The US said even though
it was working to resolve
the crisis peacefully, the
possibility of referring
Tehran to the Security
Council for sanctions was
also on the table. "If Iran
continues on the current -
course, we shall have no
other choice," White House
spokesman Scott McClel-
lan said.

In London, Tony Blair
said Iran's move to resume
nuclear research, coupled
with its threats against Is-
rael, showed "malign inten-
tion" on Iran's part. “The
first thing to do is to secure
agreement for a reference
to the Security Council, if
that is indeed what the al-
lies jointly decide, as I
think seems likely."

Russia, too, voiced its
concern, with defence min-
ister Sergei Ivanov calling
the resumption "alarming”
and foreign minister
Sergei Lavrov's office say
ing he had been in touch
with US Secretary of State
Condoleezza Rice.

But Iran insisted it
would press on. President
Mahmoud Ahmadinejad
vowed not to be intimidat-
ed by the international
"fuss”. "I am telling all the
powers that Iran, with
firmness and wisdom, will
continue its path in seek-
ing and utilising peaceful
nuclear energy,” he said.

Acting Israeli Prime
Minister Ehud Olmert too
called on Western powers
to take Iran to the UN Secu-
rity Council. "Israel is wor-
ried by developments in
[ran and the statements
made about Israel by its
leaders," his office quoted
him as saying.
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