Hong Kong reform: People
seek more, Tsang unswayed
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' HONG KONG, DECEMBER 4

THOUSANDS marched in
Hong Kong on Sunday de-
manding a timeframe for di-
rect elections, but the city’s
Beijing-anointed leader stood
firm on reforms that his critics
say are inadequate.

With organisers putting the
number of protesters at quar-
ter of a million, the march
could irritate China’s Com- .
munist Party leaders and em-
barrass Hong Kong Chief Ex-
ecutive Donald Tsang.

Police said the five-hour
march drew 63,000 protesters,
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loves democracy” stickers and
waving placards as they
crowded between skyscrapers
in one of the world’s main fi-
nancial centres.

Tsang said he “heard the
voice” of the protesters but in-
sisted there was little scope to
change his package of re-
forms, which he hopes the
Hong Kong legislature will
passon December 21.

He said the reforms should
proceed before any timetable
1s set for universal suffrage,
which Hong Kong’s post-colo-
nial constitution, the basic law,
allows for.

“I'm 60 years of age and [

\4{‘.‘{3"s ;‘\‘[ h),"

many wearing “Hong Koni cenamlywant to seeum rsal

suffrage in Hong Kong i my
time,” Tsang told reporters.
“Our leaders in Beijing are
fully aware of what's happen-
ing in Hong Kong and they’re
not against democracy as
such,” he said.

Despite widespread calls
for full democracy, Beijing,
which regained control aver
Hong Kong in 1997, has been
unwilling to let the territory
decide for itself when this
shouid come.

Hong Komg's Chief execu-
tive is approved by China’s
leaders and picked by a Bei-
jing-backed committee of 800
electors.
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‘China’s second manned space mission

October could see two astronauts in space as part of China’s second manned launch.

N. Gopal Raj k\’ \(\0
WO YEARS after China successfully
sent its first astronaut into space, its

second manned mission is poised for launch

in mid-October.

On October 15, 2003, Lt. Col. Yang Liwei
lifted off and became China’s first yuhangy-
uan (space traveller), circling the Earth for
over 21 hours in the Shenzhou 5 spacecraft
and returning a national hero. A month lat-
er, Chinese space officials announced that
the Shenzhou 6 would carry two astronauts
on a mission lasting five to seven days. The
Beijing News, a popular daily in the Chinese
capital, recently reported that the Jaunch of
the Shenzhou 6 would be after the October 1
to 7 holiday, although it did not cite any
source for its information, according to AFP.

October 11 is rumoured to be the launch
date, says Phillip Clark, a highly respected
British expert on the Chinese space pro-
gramme. If that date is correct and the mis-
sion is for about five days, he estimates that
Shenzhou 6 will be launched around 2.55
a.m. GMT (8.25 a.m. IST), assuming that (as
with Shenzhou 5) the astronauts’ return is
timed to occur at sunrise at the Dorbod Xi
landing site in Inner Mongolia. The launch
would occur about an hour later if the mis-
sion is for seven days.

Snippets of information about the Shenz-
hou 6 mission have been appearing in the
People’s Daily Online and in reports from
the Xinhua news agency. While Mr. Yang
spent his entire time in space strapped to his
seat, the two astronauts of Shenzhou 6
would, after reaching orbit, move from the
re-entry capsule to the spacecraft’s orbital
module and carry out scientific experi-
ments. The Shenzhou 6 astronauts are being
provided spacesuits lighter than the 10 kg
suit Mr. Yang wore and which they would be
able to take off after reaching the orbit.

More comfortable journey

A recent Xinhua report quoted Mr. Yang
as saying that the journey on Shenzhou 6
would be more comfortable with heated
food, sleeping bags, and essential sanitary
equipment.

The China Aerospace Science and Tech-
nology (CAST), which makes the Shenzhou
spacecraft and its CZ-2F launch vehicle, has
said its scientists have optimised the space-
craft’s configuration to reduce its weight and
improved its safety and reliability, according
to People’s Daily online.

China has a three-phase manned space
plan, says Chen Lan, the Singapore-based
analyst of the Chinese space programme.

Y

THE PIONEER: A file photograph of Chinese astronaut Yang Liwei who
circled the Earth for over 21 hours in the Shenzhou V capsule in

October 2003. - PHOTO: AFP

The three phases are to develop a manned
transportation system, establish a mini
space station, and set up a permanent
manned space station. Shenzhou 5 marked
the successful completion of phase one, he
points out in an article on his website Go
Taikonauts!

Soon after the successful completion of

THE HinLU

the Shenzhou 5 mission, Zhou Xiaofei, direc-
tor of manned space engineering, was quot-
ed as telling a news conference that China’s
goals for its manned space programme, in
order of priority, were space walks, docking
of space vehicles and establishing a space
lab.

Chinese officials have implied that the

first space walk could be performed during
the Shenzhou 7 mission, which is likely to
take place in 2007, according to Mr. Chen
Lan. But one recent report in the Chinese
media said this could happen next year.

As for the docking of spacecraft, Mr. Clark
points out that the Chinese could accom-
plish this in two ways. One possibility is for
two complete Shenzhou spacecraft to dock
nose-to-nose in space. The orbits used by
the Shenzhou permit such docking if the
second launch is carried out two days after
the launch of the first Shenzhou. At least a
week of docked operations would be pos-
sible in such a scenario, he told The Hindu
by email.

The Chinese have another option too. Un-
like Russia’s Soyuz manned spacecraft on
which the Shenzhou is modelled, the latter’s
orbital module is equipped for independent
operation after the re-entry capsule sepa-
rates and returns the astronauts to earth. So
the orbital module from one Shenzhou mis-
sion could dock with the next Shenzhou
spacecraft.

But as the orbital module appears to carry
sufficient propellant for only about three to
four months of independent manoeuvring,
the second spacecraft would have to be
launched within that period, observes Mr.
Clark. Although the Chinese have men-
tioned this option, it does not appear to
figure in their recent plans and may have
been dropped. Chinese officials have, how-
ever, been speaking about docking Shenz-
hou 8 and 9 in orbit, perhaps in 2007, he
adds.

China has been showing computer anima-
tions and mock-ups of its planned Space
Laboratory, but without disclosing any de-
tails or providing its development status,
according to Mr. Chen Lan.

The information is consistent with the
plan to launch an eight-tonne mini space
station on the CZ-2F launcher. The Space
Laboratory, expected to be launched before
2010, would be occupied from time to time
by astronauts travelling to it in Shenzhou
spacecraft.

The mini station is to be followed by a
permanently occupied space station. This
space station would in the 20 tonne class and
be launched by the CZ-5 launcher that is
under development.

Such a space station is likely to be ready
only in the next decade, says Mr. Chen Lan.
Also, considering the space station’s huge
cost and long development cycle, it could be
affected by funding problems, domestic po-
litical changes and international space coop-
eration, he cautions.
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UK rights
sermon (o
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Beijing, Sept. 6 (Reuters):
British Prime Minister Tony
Blair urged China today to em-
brace greater political free-
dom and make progress on
human rights, saying the
world needed to know what
kind of economic powerhouse
it was dealing with.

Blair’s comments in Bei-
jing followed a second day of
talks with Chinese Premier
Wen Jiabao and the signing of
banking and aeroplane deals
worth around $1.5 billion.

“What we want to see is the
development of human rights
and greater democracy, not
just because it is our system
but because we think that’s the

Chinese Premier Wen Jiabéo
at the UK-China suunmit on
Tuesday. (Reuters)

best way that economic and
political development go hand
in hand,” Blair said.

He said Wen had acknowl-
edged during their talks that
political change must accom-
pany economic growth but
added that no timetable had
been discussed.

Blair also met Wen for five
hours yesterday because
Britain holds the rotating
presidency of the 25-member
European Union.

British officials said an EU
deal with China clinched yes-
terday to end a row over
China's surging textile ex-
ports showed the difficulty of
setting up barriers against a
country whose cheap labour
and modern factories had
made it the workshop of the
world.

Bla1r sa1 “It s not that pe-
ople resent China, but they’ve
got a question mark because
they see an economic power-
house and ask, ‘Will this devel-
oping economy be matched by
political development and in
the field of human rights? ”

With China set to become
the world’s second-largest
economy in a decade, global
stability depended on the will-
ingess of Europe and others to
keep markets open and rise to
the challenge of China rather
than treating it as a threat, he
said.

‘At the same time China
has to understand that they
(the West and others) see a
new China emerging and want
to know what kind of country
they are dealing with,” he
said.

Wen said  yesterday
China’s people, who have only
tightly controlled elections at
the village level, may get the
chance to directly elect their
leaders at township level “in
several years”.

The Communist Party con-
trols the selection of all top of-
ficials and China’s leaders
have ruled out Western-style
democracy as an option for po-
litical reform, which ground
to a halt after the army
crushed pro-democracy
protests centred on Tianan-
men Square in June 1989.

But Blair said: “There’s an
unstoppable momentum to-
wards greater political free-
dom, progression in human
rights. I think there’s an un-
derstanding that should hap-
pen. Whether it does happen
or not, obviously only time
will tell.”

The business deals signed
during Blair’s two-day visit
underlined the main theme of
his trip — that China’s cheap,
industrious workforce poses
stern competition but that its
1.3 billion-strong market also
offers rich rewards.

Airbus, the European air-
craft maker in which Britain’s
BAE Systems Plc. has a 20 per
cent stake, signed a deal to sell
10 A330jets to China Southern
Air for $1.5 billion before dis-
counts, while British bank
Standard Chartered sealed the
purchase of a 19.99 per cent
stake in Bohai Bank. P /
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A challenge to American
ominance in world ./

\W\%

China, Russia launch week-long military manoeuvres

| Vladimir Radyuhin

MOSCOW: Russia and China have
launched the first ever joint war
games seen as a demonstration
of the two nations resolve to
challenge the United States’
dominance in world affairs.

The week-long military ma-
noeuvres which started on
Thursday involve 2,000 Russian
and 8,000 Chinese troops, com-
bat aviation, and warships.

Under the scenario of the
joint exercises, dubbed “Peace
Mission 2005,” Russian and Chi-
nese forces acting on a United
Nations mandate land in an
imaginary country to stop ethnic
strife.

However, the involvement of
several Russian long-distance
bombers Tu-22M and Tu-95
armed with nuclear-capable
cruise missiles add a strategic di-
mension to the war games.

More exercises planned

Analysts said the manoeuvres
must be seen in the light of re-
cent efforts by the two countries
to check U.S. influence in Cen-
tral Asia.

The war games come a month
after the Shanghai Cooperation
Organisation (SCQO), dominated
by Russia and China, called for a
deadline to the U.S. military
presence in Central Asia.

Significantly, it is only the
four other members —Kazakh-
stan, Kyrgyzstan, Tajikistan and
Uzbekistan — of the SCO who
have been invited to attend the
exercises as observers.

Briefing the media on the war
games, Russia’s Chief of General
. Staff Yury Baluyevsky said “big-
ger-scale exercises” with China
may be held in the future.

He also said SCO member-
states would stage a joint mil-
itary drill in September.

The war games “should dem-
onstrate that mutual under-
standing between the two
countries has reached a level

Y

STRATEGIC DIMENSION: The head of the Russian armed forces, Gen. Yuri Baluyevsky
(left), and the chief of the Chinese People’s Liberation Army, Gen. Liang Guanglie,
in Vladivostok, Russia, on Thursday. - PHOTO: AP

when they are capable of assert-
ing joint control over a strate-
gically-important region in
Eurasia and pursue the goal of
building a multi-polar world,”
Russia’s influential Kommer-
sant daily said on Thursday.

Bejing’s agenda

China also has its own agenda
for the military exercises. To
step up pressure on Taiwan,
Beijing wanted the war games to
be held in Zhejiang, a coastal
province near Taiwan.

However, Moscow insisted
the location be shifted 800 km
north to the Shandong
Peninsula.
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Beijing: China and the
United States moved into a
third day of high-level
meetings on Tuesday in
talks that could help defuse
brewing trade and military
tensions. US deputy secre-
tary of state Robert Zoel-
lick met with Chinese vice
foreign minister Dai Bing-
guo on Monday for a
“whole day of discus-
sions,” the official Xinhua
News Agency said.

“Both sides exchanged
views in a candid and in-
depth manner,” the Chi-
nese foreign ministry said
in statement on its website.
“Both sides agreed the dia-
logue was helpful and con-
structive and was helpful
to improving mutual un-
derstanding.”

It did not give any details
on the content of the dis-
cussions. Zoellick also met
with Premier Wen Jiabao
and held talks with foreign
minister Li Zhaoxing on
Tuesday afternoon. Ten-
sions have risen due to
American concerns over

MAKING A POINT: Zoellick

rampant product piracy
and an influx of inexpen-
sive Chinese textiles into
the US since a worldwide
textile quota system ended
on January 1. Washington
says the surge of clothing
imports is harming Ameri-
can textile producers.

The strain has been fur-
ther aggravated by US wor-
ries over China’s military
buildup and the proposed
takeover of the oil compa-
ny Unocal Corp. by a Chi-
hese state-run company.

Earlier this month, a
Chinese general told for-
eign reporters that Beijing
might use atomic bombs
against American forces in

issiles

a conflict over Taiwan,
causing a diplomatic up-
roar. The state department
criticised the remarks as
“highly irresponsible” and
asked for Chinese assur-
ances that the general’s
comments did not reflect
official thinking.

Li then said that China
would not first use nuclear
weapons “at any time and
under any condition.”

China and Taiwan split
during civil war in 1949 but
Beijing still claims the self-
ruled island as its territory
and has threatened war if
it declares formal inde-
pendence or puts off talks
on unification. Washing-
ton switched diplomatic
recognition from Taipei to
Beijing in 1979.

The talks are the first in
a regular series of high-
level contacts, with Beijing
and Washington taking
turns as hosts. China
refers to the meetings as a
“strategic dialogue”, while
the US calls them a “senior
dialogue.” ar
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Beijing: The US is concerned
about China’s “significant” mili-
tary buildup, but that does not
mean it sees Beijing as a threat,
US Secretary of State Condoleez-
za Rice said on Sunday. “There is

no doubt that we have concerns
about the size and pace of the
Chinese military buildup and
it’s not just the Pentagon. I've
made clear to people this is a
view held by the US govern-
ment,” Rice said.

“This does not mean that we
view China as ‘a threat’,” she
said after meeting with Chinese

19 JNU208  THr

officials on the first leg of a four-
nation Asia tour.

“We just take note of the fact
that there is a significant mili-
tary buildup going on,... that we
have concerns about the military
balance and of course that the
US continues to modernise its
own forces so that we can contin-
ue to be a force for stability and
peace in this region,” Rice said

Rice said she raised the issue

ina’s growing m|||taruowe
concerni, ot a threat: Ri¢

Ric

of the impact of China’s military
buildup on the regional military
balance during meetings with
Chinese leaders.

Still, there were more positive
elements in Sino-US relations
than negative, she said.

Rice’s comments came as the
Pentagon worked with several
other US government agencies
on a report on China’s growing
military clout. agencies
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Hu seeks stronger trade

ties during Kremlin visit

~ Post-Cold War Thaw Contisucs

Moscow: Chinese President Hu
Jintao held talks with his Russ-
ian counterpart during a visit to
bolster ties and trade between
the two Cold War-era rivals. Hu
hopes his visit will quadrupie
trade between the two nations to
upto US$80 billion a year by 2010.
The two leaders were upbeat
about Russian-Chinese relations,
noting the two countries had
made progress on several issues
recently. Hu’s four-day trip re-
flects the strategic importance
Beijing places on ties with Rus-
sia. “Our countries signed a
strategic accord on cooperation
and resolved our border issues
(last October). Russia and China
are actively cooperating on the
international arena,” Hu noted
in his talks late on Thursday
with President Vladimir Putin.
The two leaders, who met at
Putin’s residence outside
Moscow, were to sign a declara-
tion reaffirming their nations’
call for respecting international
law and establishing a stronger
UN role, a Kremlin official said
on condition of anonymity. Putin
called Hu a “friend” and said the
two countries had made “notice-

Chinese President Hu Jintao
and Russian counterpart
Viadimir Putin in Moscow

EU won't lift ban
on arms sales

London: British foreign secre-
tary Jack Straw, whose country
holds the European Union (EU)
presidency in the second half
of 2005, said there was little
chance of the EU lifting its ban
on arms sales to China. Straw
said on Thursday there was
opposition to the move due to
China’s human rights
record. ar
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able progress in the development
of our political and economic re-
lations. I am sure that your ar-
rival in Russia will act as a fresh
impetus to advancing our ties.”
After decades of rivalry,
Moscow and Beijing have devel-
oped what they call a strategic
partnership since the 1991 Soviet
collapse. They have pledged their
adherence to a “multipolar
world”, a term that refers to
their opposition to the perceived
US domination in global affairs.
The militaries of the two na-
tions were due to hold their first
joint manoeuvres, which ob-
servers have seen as Russia’s re-
sponse to cooling relations with
the US and other western na-
tions. China has purchased bil-
lions of euros worth of fighters,
missiles, submarines and de-
stroyers after the Soviet collapse,
becoming the No 1 customer for
struggling Russian defense in-
dustries. Now it is eager to gain
access to Russian oil and gas to
fuel its booming economy, and
has lobbied hard for priority ac-
cess over Japan to an oil pipeline
carrying Siberian crude to Asian
markets. ap -
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/@ ' China stuck in the US tﬁroat

C INa is getting more aggressive in acquiring large US companies. No amount of mocking its lack of democracy can

curb the emerging dominant global reach of China. There is a Ies;gm here for India as well, says G Anandalingam.

HINA is once again in the news
in the US, and the reporting
seems to reflect a slight para-
noia. The latest Time magazine
(the US Edition, June 27) had China on
the cover page with the title “China’s
New Revolution: Remaking Our World,
One Deal at a Time”. Amidst a plethora
of statistics on China’s growth and por-
trayals of China’s new “capitalist” elites,
the gist of the articles could be sum-
marised by a quote that Time chose to
use from Donald Rumsfeld, “China’s de-
fence expenditures are much higher
than [that which] Chinese officials have
published.” The main themes of the arti-
cles were about bringing democracy to
China, changing Chinese society and
business practices, questioning whether
China could innovate, and wondering
whether China and the US could co-ex-
ist as global powers. There was even an
article on how Wal-Mart is becoming a
“major force for change” in China.

In the meantime, below the radar
screen of the American public’s view,
two major developments are taking
place. On the one hand, the US is beg-
ging China to curb its exports and help
change the terms-of-trade between the
two countries. On the other hand China
is getting even more aggressive in acqui-
ring large American companies. No
amount of mocking its lack of democ-
racy can curb the emerging dominant
global reach of China. There is a lesson
here for India as well.

At the Uruguay round of internation-
al trade negotiations in 1994, it was
agreed that the multi-fibre agreement
(MFA) would be dismantled in phases,
ending on January 1, 2005 when rich
countries would finalise the removal of
all quota allocations. Poor countries
agreed to this, convinced that the re-
moval of these trade barriers would
benefit them. However, all indications
are that the benefits of the removal of
these last clothing trade barriers will
largely accrue first to China, and then to
India. Clothing exports from smaller de-
veloping countries will be hugely disad-
SR
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vantaged. The reason for this outcome is
simple: China and India are able to pro-
duce clothing at much lower costs than
any other developing countries. The US
press argues that “the basis for these
countries’ competitiveness in labour-in-
tensive industries arguably lies in labour
that is kept cheap through authoritari-
anism and a lack of a human rights
regime.” Of course, these arguments re-
ally focus on China rather than India.
Many of the poorer countries includ-
ing Bangladesh, Sri Lanka and a whole
host of African countries appealed to the
US and to the European Union to pro-
tect their emerging textile industry. The
US has argued that it has to respond to
take care of these countries. The US also
has a number of bilateral trade agree-
ments with different countries or groups
of countries throughout the world. A
case in point is the US-Africa Growth
and Opportunity Act {AGOA). Under
AGOA, dlothing imports to the US from
the African countries are duty free and
quota free if made from US cotton yarn
or fabrics. Further, the textile industry in
the US itself is under severe threat if
China exports clothing without any
controls whatsoever. To make matters

BONNY THOMAS

worse, China exports a record $185 bil-
lion worth of goods to the US and holds
billions of dollars of US debt. The US is
interested in controlling this.

E VER since the lifting of the MFA, the
US has been begging China to curb
its exports of textiles either directly, or
through export tariffs and changing the
foreign exchange rates. There was a
threat to impose quotas on Chinese
goods other than textiles which may
have had a greater impact on the Chi-
nese economy. Of course, China could
have reacted by calling in the US Trea-
sury bonds and imposing restrictions on
US company activities in China. In any
case, to avert the trade disputes, just last
week, China finally relented to pres-
sures on the textile front.

Beginning July 20, China-based tex-
tile firms exporting to the US and the EU
must apply for temporary export ap-
proval permits. This controls how much
each firm gets to sell to major markets,
and the total volume of China’s textile
exports. Thus, rather than flooding the
US and EU markets with textiles and
clothing, effectively wiping out the do-
mestic industries in these countries and

also much of the poorer developing
countries, this arrangement has tem-
porarily stayed the execution of the
global textile industry. One country that
benefits from China’s retreat is India.
The other countries had better watch
out. China could easily reverse its course
onthe textile front, and the US knows it.

The other major development is the
acquisition of large US companies by
Chinese ones. Just six months back,
IBM sold its PC division to China-based
Lenovo Group for $1.75 billion, making
Lenovo the third largest PC maker in the
world behind Dell and Hewleit-
Packard. Now the Haier Group of China
is going to buy Maytag, one of the best
known consumer appliance makers in
the US. Last month, Ripplewood Hold-
ings made a $2.1 billion bid to acquire
Maytag. The Haier Group, which is the
world's fifth largest maker of white
goods, had sales of $12.05 billion in
2004. Its acquisition of Maytag, topping
$2.5 billion will make it one of the top
four home appliance makers in the US
along with Whirlpool, General Electric
and Electrolux of Sweden. Just the oth-
er day, CNOOC (China National Off-
shore Oil Corp) was bidding to top
Chevron’s $16.7 billion deal to buy Un-
ocal Corp. Of course, Chinese compa-
nies have been making small company
acquisitions (less than $10 million) pre-
tty much in the same line as India’s soft-
ware “giants”. Clearly, China is on the
move to acquire globally renowned
companies, and make its reach felt
worldwide, especially in the US.

If one goes to Shanghai or Guang-
dong or Shenzen, there can be no doubt
that China is fast becoming a dominant
capitalist economy. The American para-
noia is quite understandable: How can a
country so seamlessly marry socialism
for the people with capitalism for com-
panies? Perhaps this is the dominant
model for the 21st century, quite the op-
posite of what prevails in the US.

(The author is Ralph Tyser professor at
the Smith School of Business, University of
Maryland)
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SINGAPORE: China has expressed deep
dissatisfaction over the perceived Ja-
panese attitude towards bilateral re-
lations, even as Chinese Vice-Premier
Wu Yi cut short her visit to Japan.

Ms. Wu Yi, who is now in Mongolia
on a scheduled visit, had arrived in
Japan exactly a week ago and left the
country on Monday. According to the
Japanese side, she was to have gone
on to Mongolia from Japan but she
cancelled a planned meeting with Ja-
panese Prime Minister Junichiro
Koizumi on Monday and left ahead of
schedule.

Commenting on the episode, which
has added another twist to the trou-
bled relations between the two coun-
tries in recent weeks, the Chinese
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Foreign Ministry spokeém%n Kong
Quan said in Beijing that “China is
extremely unsatisfied” with the stand
of the Japanese leaders on the Yasu-
kuni Shrine issue as expressed by
them during Ms. Wu Yi’s visit to
Japan. '

The shrine in Tokyo, which hon-
ours Jdpan’s war-time heroes includ-
ing those convicted by the relevant
international authorities for heinous
war crimes, is widely regarded across
Asia as a symbol of imperial Japan’s
militarism. Frequent visits to the
shrine by Japanese leaders, including
Mr. Koizumi, are viewed in China and
the two Koreas as a possible sign of
Japan’s suspected wish to lurch back
to such militarism.

“To our regret, during Vice-Pre-
mier Wu Yi’s stay in Japan, Japanese

THE HINDU

a not happy with Japan

leaders repeatedly made remarks on
[their agenda of] visiting the Yasuku-
ni Shrine that go against the efforts to
improve Sino-Japanese relations,”
Mr. Kong said.

He emphasised that her visit, to
participate in the China Day celebra-
tions at the Aichi Expo 2005, “is the
best demonstration” of the impor-
tance that Beijing attached to its ties
with Tokyo.”

Mr. Kong said: “China sincerely
hopes that the two countries could
make joint efforts to fulfil Chinese
President Hu Jintao’s five-point pro-
posal on improving China-Japan rela-
tions.”

Mr. Hu made the proposal during
his talks with Mr. Koizumi in Jakarta,
on the sidelines of the recent Asia-
Africa summit there.
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New Delhi, May 22: China
has declined India’s request
for rare Tibetan antelopes to
breed in captivity for shah-
toosh wool.

The antelope, known in
India as the chiru, is in de-
mand for its under-fleece that
is used for making priceless
shahtoosh shawls by weavers
in Jammu and Kashmir.

Last Tuesday, the Union te-
xtiles ministry’s proposal for
captive breeding of chirus
was put before a Chinese dele-
gation during the meeting of
the Tiger Enforcement Task
Force of the Convention on In-
ternational Trade in Endan-
gered Species (Cites) in Delhi.
Besides the illegal trade in
tiger skin, the task force was to
also discuss the continuing il-
legal trade in the wool of the
Tibetan antelope.

Shahtoosh shawls are ban-
ned under the Wildlife Protec-
tion Act, 1972, and possession
is punishable with a jail term.
A global ban is also in place.
One shawl can cost over Rs
30,000 and at times even lakhs.

A source said the Chinese

rejects plea
hahtoosh =

IN DEMAND: The Dalai Lama being shown a chiru
skin during a conservation awareness programme
in Delhi in April. (AFP)

turned down India’s request
citing several reasons. The
delegation pointed out that the
breeding biology of the chiru
is not yet clear. These animals
have never been kept in captiv-
ity and not a single zoo in the
world has a chiru. They said
the animal can survive only at
altitudes of about 5,000 m abo-
ve the sea level and if brought
down to 3,000 m it may die.
Most important, the capti-
ve breeding of an endangered
species like the chiru for trade
woulld require the permission
from Cites. Earlier, such pro-
posals on other animals have

not been approved by the 167

nations that are its signato-
ries. A permission would
allow India to go ahead with
the controlled breeding.

The textile ministry’s re-
quest for chirus came after a
representation from the Jam-
mu and Kashmir government.

Last year, when Prime
Minister Manmohan Singh
visited Kashmir, weavers had
requested him to restore their
means of livelihood — the
making of shahtoosh shawls.
At this, the PMO had told the
textiles ministry to set up a
committee to discuss the cap-
tive breeding of chirus for th-
eir wool without killing them.
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China rules out additional
curbs on textile exports "
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Beijing, May 19

CHINA WILL not impose additional curbs
on its textile exports, rebuffing demands
by the United States and European Union
to do more, Commerce Minister Bo Xilai
said.

"The integration of the textile tradeisa
right we have gained since China joined
the WTO and China will not impose curbs
on its textile products,” Bo told a delega-
tion of US businessmen, according to the
ministry's website on Thursday.

An official at the ministry told AFP Bo
was ruling out restraints on export vol-
umes and China could announce other
economic measures but refused to say
what or when. China has already raised
taxes and lowered export rebates on tex-
tile products in a bid to slow growth.

Just hours after Bo met with the US del-
egation Wednesday, Washington slapped
quotas on another four categories of Chi-
nese textile goods in addition to the three it
had already announced.

China has yet to officially respond to
the latest US moves but in the meeting
with US Chamber of Commerce President
Thomas Donohue, Bo said such safeguard
measures were "unwise" and their differ-
ences should be resolved through discus-
sions.

"China and the United States should in-
crease consultations and cooperation to
properly resolve issues arising from eco-
nomic and trade relations between the
two sides,” he said, according to the offi-
cial Xinhua news agency.

20 My ¥

The developments will fuel trade ten-
sions focused on China's currency regime,
which the United States claims has creat-
ed an artificial boom in Chinese exports
at the cost of thousands of US jobs.

China's decision could also spark retal-
iatory action from the EU, which has put re-
strictions on imports of flax yarn and T
shirts from China and has warned of fur-
ther measures if Beijing does not show a
"constructive attitude".

At abusiness forum Wednesday, Bo blast-
ed developed countries for arguing for glob-
al standards on free trade when they en-
joyed absolute advantages but then placing

THE HIDUSTAN TIMES
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restrictions when their own interests were
threatened.

Under World Trade Organisation rules,
such "double standards are not allowed,”
he said.

He said some developed nations have
failed to abide by WTO stipulations that
requested them to gradually ease the quo-
ta system for the import of textile and
garment products in the 10 years starting
from 1995.

"This was why China's exports have
soared in the first quarter of the year," he
said, referring to the end of the global
quota system on January 1.

Analysts said China had a strong case.

"Bo Xilai uses strong words but I think
he has a very sensible and valid point,”
said Qu Hongbin, an analyst with HSBC
in Hong Kong.

"You cannot on the one hand talk about
entering the China market, ask China to
join the WTO and open up its markets,
and on the other hand, when you see that
China is starting to become a supplier, or
a producer, then try to limit that.

"This is just ridiculous."

China Textile Industry Association
vice president Gao Yong also joined the
fray, saying the country had done all it
could to curb its growing exports.

"China has done all that it can to curb
the fast growing exports and abide by its
WTO commitments,” Gao was cited as
saying by Xinhua.

"The developed nations must live up to
their own commitments too."

Agence France Presse
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- Be1jing begins
talks on lavés

Hong Kong, April 24 (Reuters): Beijing today began a discus-
sion of Hong Kong’s leadership succession laws while hundreds
of protesters in the territory denounced it as unwarranted in-
terference in internal affairs.

Carrying placards, several hundred demonstrators marched
through the main shopping belt on Hong Kong island chanting:
“Against Beijing’s Parliament’s interpretation of the law”.

The Standing Committee of China’s parliament, the Nation-
al People’s Congress, kicked off several days of meetings with a
reading of a draft ruling on the interpretation of Hong Kong’s
constitution, state media reported. The draft, which the Com-
mittee is expected to pass by Wednesday, said the next chief ex-
ecutive should only serve the remaining two years, until mid-
2007, of the term of former leader Tung Chee-hwa.

The constitution of the former British colony says any chief
executive should serve five years and many people, especially
Hong Kong’s lawyers, see Beijing’s move as meddling.

n’d
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‘China keeps up
war of words
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Reuters - L
Beijing/ Tokyo, April 19

CHINA OFFERED to re-
pair damage by protesters
to Japan’s embassy in Bei-
jing but kept up the pres-
sure in a diplomatic row
on Tuesday, saying Japan
needed to show its sinceri-
ty to reverse a downward
spiral in relations.

China’s foreign min-
istry said a two-day visit to
Beijing by Japanese for-
eign minister Nobutaka
Machimura to try to patch
things up had yielded con-
sensus on some issues. But
the two sides remained far
apart on broader disputes
that have dragged rela-
tions to their lowest point
in decades.

China has seen three
weekends of violent pro-
tests against Japan. Many
are angry about a revised
Japanese school textbook
they say whitewashes Jap-
an’s wartime history and
also oppose its bid for a per-
manent seat on the UN Se-
curity Council.

The Asian powerhouses
appear to be talking past
each other, risking a high-
stakes partnership worth
$178 billion in annual
trade. Still, there have
been gestures.

Protesters smashed mo-
re than 20 windows at Ja-
pan’s embassy in Beijing as

thousands of demonstra-
tors converged on it on Apr-
i19, an embassy spokesman
said on Tuesday, adding
that a company under Chi-
na’s foreign ministry had
offered to do the repair
work.

“They offered to fix the
damage” to the embassy
office building, he said.
“My colleagues in Tokyo
are thinking of how to re-
spond to this offer.”

Angry crowds also dam-
aged the Japanese ambas-
sador’s residence in Beijing
and, in a separate protest
this weekend, the consulate
in Shanghai. Japan was
still seeking compensation
for the damage. China’s for-
eign ministry and the diplo-
matic services bureau,
which manages diplomatic
property in China, declined
to comment on the offer of
repairs. In a bid to rein in
the public, foreign minister
Li Zhaoxing urged Chinese
on Tuesday not to partici-
pate in illegal demonstra-
tions or endanger social
stability.

“Do not take part in
protest activities that have
not been approved. Do not
do anything to affect social
stability,” state television
quoted Li as telling a meet-
ing in Beijing of 3,500
members of the Commu-
nist Party, government
and military.
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China warns
against Japan

3

profests "\
AV !

Reuters : A
Beijing/Tokyo, April 15

CHINA WARNED its people
on Friday against staging
fresh protests when Japan’s
foreign minister visits at the
weekend, seeking to head off
a repeat of last week’s vio-
lent anti-Japanese demon-
strations. Internet chat-
rooms, emails and mobile
phone messages have been
urging people to join a new
round of protests in cities
across China this weekend.
~ Foreign missions, wary of
possible violence, cautioned
their citizens about possible
new protests. The demon-
strations, triggered by what
many see as Japan's failure
to own up to World War Two
atrocities, come at a time
when Japan is seeking a
permanent seat on the UN
Security Council, a move
that China firmly opposes.
While last weekend’s pro-
tests appeared to have tacit
state approval, the govern-
ment appealed to demon-
strators to avoid “extreme
activities” and on Friday Be-
ijing police warned against
“unapproved or harmful”
activities. “Any assemblies,
protests and demonstra-
tions should be approved by
the public security organ,”
the China News Service
quoted a Beijing police
spokesman as saying.
Japan’s Kyodo news
agency reported that Chi-
nese public security authori-
ties had told the Japanese
embassy in Beijing that they
detained seven people in re-
lation to anti-Japan protests
in the capital last Saturday.
Chinese authorities said
they were held on suspicion
of "unlawful acts”, Kyodo
quoted an embassy official as
saying. For its part, Japan
pledged not to let a series of
disputes with China hinder
their broader relationship.
Japanese foreign minister
Nobutaka Machimura flies
to Beijing on Sunday to meet
Chinese counterpart Li Zha-
oxing, aiming to ensure that
current squabbles over gas
exploration in disputed wa-
ters to Japan’s treatment of
its history do not escalate or
hurt their $178 billion trade.



en in 1964 China
first tested a
nuclear weapon

the West had every reason
to be worried. Here was a
country that had recently
fought the USA in Korea,
had threatened countries as
far afield as India and
Indonesia and which sup-
ported revolutionary move-
ments all over the develop-

e

.~ Getting China right

ing world But today
China’s policies of
would-be military domi-
nation worry us little.

Its nuclear arsenal is
rather small — a mere
24 intercontinental nu-
clear missiles that are
able to reach the USA;
no aircraft carrier battle
groups for projecting its
power; very few des-
troyers; it is construct-
ing no long-range
bombers; and has no
military bases abroad.

Its seventy sub-
marines rarely venture
outside Chinese territo-
rial waters. Even vis-a-
vis Taiwan, against
which it has deployed
600 short-range mis-
siles, it does not have
the makings of an inva-
sion force that could
overwhelm Taiwan’s de-
fences.

Nevertheless, both
the White House and
majority opinion in
Congress, continue to
act as if the USA must
contain China militari-
ly, even while profess-
ing engagement. In
Tokyo recently, US
Secretary of State Con-
doleezza Rice asked to
defend the presence of
such a large number of
US troops in Okinawa
replied that they were
there to balance the
rise of China.

Chicago professor, John
Mearsheimer, America’s
most influential balance of
power theorist, -argues,
“China cannot rise peace-
fully” and there is “consid-
erable potential for war”.

The assumption seems
to be that as the econom-
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AMERICAN PRESENCE A STABILISlN FACTOR? Pakistani President
Pervez Musharraf with Chinese Premier Wen Jiabao prior to a meseting in

Islamabad on Wednesday.— AFP

ic juggernaut continues to
roll that this must in the
long run turn into a military
threat. But it simply does
not follow that an increase
in China’s regional power
and influence need translate
into a reciprocal decrease in
US power and influence.
Neither power nor wealth

is baked only in one size.
The cake can grow for both.
It is not a zero sum game
whereby my big slice is less
for you. Why Washington
feels that the USAs long-
time presence in East Asia
is threatened by China owes
more to paranoia than good
sense.
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Often overlooked is
what Chinese Foreign
Minister Tang Jiaxuan
told the former US
Secretary of State Colin
Powell, that China
“welcomes the America
presence in the Asia-
1 Pacific region as a sta-
bilising factor”.

It is six years since the
late Gerald Segal pub-
lished his much-dis-
cussed article in Foreign
Affairs, “Does China
matter?”

The essentials of
many of his arguments
have  not  really
changed. China’s suc-
cess has been grossly
over-hyped.

China still accounts
for only a small propor-
tion of world trade and
even in its region, the
latest figures show that
China is a long way
from dominating East
Asian trade. Total
regional imports from
China are about 9 per
cent compared with
Japan’s 17 per cent and
the USAs 18 per cent.
Though Germany is
Europe’s biggest
exporter to China its
exports there are only 7
per cent of its total,

The apparent high
inflow of foreign invest-
ment into China is used
to trumpet China as the
wave of the future. But most
of that inflow comes from
ethnic Chinese and much of
the so-called investment
from East Asia makes a trip
from China via places like
Hong Kong and then comes
back as foreign investment
to attract tax concessions.

China, unlike India, still

does not yet have enough
ingredients for long run suc-
cess. It does not have any
world-class companies of its -
own. Its legal framework is
rickety and there is no guar-
antee that a dictatorial polit-
ical system will have the
flexibility to contain the.
stresses and strains of eco-
nomic expansion pursued at
the current rate of knots.

In terms of literature,
films or the arts in general
China is overshadowed by
much smaller Chinese com-
munities — in Hong Kong,
Taiwan, and Singapore.

It is probably only a mat-
ter of time before the fad-
dish fascination with China
switches to booming India
and once it does it is unlike-
ly ever to switch back again
once investors realise what
it is to have a haven where
the law does work, albeit too
slowly, and democratically
elected politicians are not
just accountable, but per-
suadable and approachable.

When it comes to China,
time is on Washington’s side
and the time should be used
to engage China further, not
to fear it or aggressively
seek to counter it.

That said, it will be always
important to stand up for .
Taiwan’s democracy and not

* to brush under the carpet .

the memories of Tianan-
man Square. Maintaining
the arms embargo and
pushing Europe to do the
same sends the message
that the: USA is not setting
aside any important princi-
ples.

All the more strange,
then, is the inexplicable
contradiction to its other-
wise too tough China poli-
cy: the USA has recently
given notice that, unlike in
recent years, it is dropping
its policy of voting to criti-
cise China at the
United Nations Human
Rights Commission.
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pacts including an “Early Har-
vest Agreement”, the first stage
towards a free trade agreement
(FTA), during the bilateral visit
of the Chinese Premier, Wen Jia-
bao, beginning here on April 5.
Mr. Wen would be here at the
start of his South Asia tour that
takes him to Sri Lanka, Bangla-
desh and India besides Pakis-
tan.

He would deliver the keynote
address to the Asia Cooperation
Development conference to be
attended by 25 countries, in-
cluding India.

According to senior officials
in the Pakistan Foreign Office,
the focus of Mr. Wen's visit
would be on strengthening the
economic and commercial rela-
tions. A few weeks ago, it was
announced that Mr. Wen would

China are to sign a number of

- China, Pakistan for

Agreement
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inaugurate the first phase of the
ambitious Gwadar deep sea port
in Balochistan. The programme
appears to have been put off, as
the project would take at least
four more months to complete.
Pakistani officials have denied
reports that the inaugural cere-
mony has been postponed due
to security reasons.

“A turning point”

In a special briefing here to
Pakistan-based Chinese jour-
nalists, the Pakistan Prime Min-
ister, Shaukat Aziz, said, “The
proposed FTA, in my view, will
be a turning point in the trade
relations between the two coun-
tries.”

At least 10 separate agree-
ments worth billions of dollars
involving cooperation in the
field of defence, tourism, eco-
nomic and trade cooperation,
and road and air links are ex-
pected to be inked.
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Massive anti-China

-

Taipei, March 26 (Reuters):
Hundreds of thousands of
people chanting: “Oppose war,
Love Taiwan” joined Presi-
dent Chen Shui-bian today to
protest against China’s anti-
secession law that sanctions
the use of force against the is-
land.

Chen’s ruling Democratic
Progressive Party hopes the
protest will draw internation-
al attention to the new law and
put pressure on China to scrap
it. Organisers said 1 million
people joined the show of peo-
ple power against Beijing’s
military threat, but Taipei po-
lice estimated the crowd at
just over 240,000.

“] am here to protest
against a barbaric China
which looks down upon the
Taiwanese people,” said 70-
year-old businessman Fan
Wen-vi, adding he was not af-
filiated to any political party
and had never participated in
a protest before. “The anti-se-
cession law, simply put, is a
1aw that authorises war.”

The protesters chanted slo-
gans and waved green flags
that read “democracy, peace,

A woman holds a placard at the rally in Taipei. (Reuters)

protect Taiwan” as they
marched towards the presi-
dential office from 10 locations
around the capital, symbolis-
ing the 10 clauses of the anti-
secession law.

Many brought their chil-
dren and pets to the “demo-
cratic carnival”. Scores of
children bared bottoms plas-
tered with anti-missile stick-
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ers, while a handful of angry
protesters set fire to red Chi-
nese flags. President Chen and
his family, surrounded by 500
security guards, joined the
marchers. Holding two green
inflated green batons, Chen
joined the crowd in singing
songs in the Taiwanese di-
alect.

The rally dispersed peace-

* protest in Taiwan
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fully after a giant red balloon
in the shape of a sea-urchin,
symbolising Chinese missile
threats, was deflated.

The anti-secession bill ap-
proved by China’s parliament
on March 14 is a bid to deter
Chen from pushing for a for-
mal split from China before
the end of his term in 2008.

The law codified Beljing's
longstanding threat to attack
Taiwan, authorising the use of
non-peaceful measures
against the democratically
ruled island if it pushes for
formal statehood.

“Taiwan is in such a sad
position. It’s like an interna-
tional orphan. If we don’t
stand up and fight, no-one will
fight for us,” said 23-year-old
student Jonathan Lin. “We
should not be afraid of China.
If they invade, I am willing to
fight to the last moment.”

China has claimed sover-
eignty over Taiwan since the
Chinese Nationalists fled -
there at the end of a civil war
in 1949. The Nationalist Party,
which favours a more concilia-
tory stance towards Beijing,
shunned the protest.
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Will Europe arm China?

hinese armed forces do not lack funds for their modey-

nisation: China is booming, and the government is on a
military spending spree. What they lack is access to Western
weaponry, cut off under sanctions imposed after the 1989
Tiananmen massacres. They are dependent almost wholly
on Russia for armaments, which limits their modernisation
programme. French president Jacques Chirac, however, has
argued that the ban on Chinese sales is “obsolete”, and the
EU is gearing up to end the ban. Decisions on arms sales are
often a balancing act between profit and strategic in-
terests. Following American unilateralism, apparent in its
pursuit of goals, Europeans may conclude that their
strategic interests need not follow America’s, hence the
swing towards European arms companies tapping the
Chinese market. This is strengthened by the prime movers
in lifting the ban: France and Germany. It will have
implications for India as well, since our military planning
keeps China in mind.

But two developments have given pause to advocates for
lifting. There is a furious backlash in the US Congress,
which threatens not to approve transfers of advanced mili-
tary technology to Europe. President Clinton proposed
arms sales to the Chinese during the 1990s, but Congress
had shot it down fearing a change in the balance of power
between China and Taiwan, which the US is committed to
defend. Also, the Chinese National People’s Congress has
approved legislation which declares any formal move of
independence by Taiwan will trigger a Chinese invasion. The
timing provides ammunition to those opposing the lifting.
The international community has an obligation to keep the
two countries off each others’ throats, and some European
countries have developed cold feet. Since any lifting must be
unanimously approved by all 25 EU member-states, that
puts significant obstacles in its way. The EU presidency is
passing to Britain, which holds it till December, and Prime
Minister Blair is President Bush’s best friend. Which means
the People’s Liberation Army may have to wait for an infu-
sion of posh European weapons, at least till next year.
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- Nepal off China it

PRANAY SHARMA

New Delhi, March 14: Chi-
nese Prime Minister Wen Ji-
abao has decided to skip Nepal
during his tour of South Asia
next month.

China has been the only
country to back the monarch
after the royal coup in Kath-
mandu. But keeping in mind
Indian sensitivity, Wen has de-
cided to drop Nepal from his
South Asian itinerary,

The Chinese Prime Minis-
ter begins his tour of the re-
gion from April 5 with a visit
to Pakistan. He will be there
for two days after which he

travels to Bangladesh.

The next day, he leaves for
SriLanka and comes to India
on a four-day official visit
from April 9. Since China does
not have diplomatic relations
with Bhutan, he will not go
there.

But Nepal, with which Bei-
jing has strong relations, is
being overlooked because the
Chinese leadership is taking
extra precaution not to send
any wrong signal to Delhi on
what is being seen as a crucial
visit.

But there are indications
that the Chinese foreign min-
ister may visit Nepal in April.

(da

! £\ -
Though the dates havenot yet
been finalised, reports from
Kathmandu suggest that the
visit might come through
some time next month.

China has perhaps been
the only key international
player which has so far not
criticised King Gyanendra.
Beijing has dismissed the de-
velopments in Kathmandu as
“internal affairs” of Nepal.

But there are indications
that the king has got an assur-
ance from China that it will
back him on any action to “sta-
bilise” the country.

Reports from Nepal sug-
gest that Gyanendra may un-

erary

dertake a visit to Beijing to
send a signal to India and the
rest of the world that if he fails
to get their support, he will be
forced to turn to China.

Mass arrests

Security forces arrested hun-
dreds of political activists in
several areas of Nepal for vio-
lating emergency regulations
and protesting against the
takeover by the king, adds our
correspondent in Kathmandu.

The Maoists began enforc-
ing a month-long economic
blockade by torching six vehi-
cles in Morang district on the
Indo-Nepal border.
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 China ends ping-pong over

Exit Will Allow Beijing

Hong Kong: Alarmed by the
growing clamour for democracy
in Hong Kong, analysts said the
Chinese government hastened
the exit of unpopular leader Tung
Chee-hwa to head off demands for
universal suffrage.

nan University politics professor
Paul Harris told AFP,

“His resignation is an expedi-
ent that lets China move him
away from where he can cause
anymore trouble. It’s also a means
of doing it without losing too

ong Kong, CEO Tung goes

To Defer Decision On Democracy

jing that Tung is not as good a
leader as they would like him to be
even though he was given the op-
portunity to revive his credibility.”

The timing of Tung’s resigna-
tion is crucial, many analysts
agree, because it will allow China

Newspapers reported
here on Wednesday that
the Beijing-appointed
chief executive tendered
his resignation last month
citing failing health as
reason for quitting.

If confirmed it will
bring to an end to eight |
years in office that have
seen the Shanghai-born |
former shipping mag-
nate wrestle with crisis
after crisis. Although an-
alysts were caught off-
guard by the news—most
had predicted Tung

S

to delay making a deci-
sion on when to allow a
promised transition to
full democracy.
Universal suffrage is
| guaranteed in the Basic
Law mini-constitution
that came into force
when the territory re-
turned to China from
Britain in 1997. However,
Tung and the pro-democ-
racy camp have fought a
long dispute over the tim-
ing of democratic re-
forms. Beijing has resis-
ted demands for the in-

would stay on for fear of
causing embarrassment
to China—it was inter-
preted as an effort by China to
bring the territory under control.
“Tung’s administration was
lethargic, unresponsive, uncre-
ative and undemocratic,” Ling-

Hong Kong chief executive Tung Chee-hwa, right,
with chief administration secretary Donald Tsang,

who’s tipped to succeed him
much face.”

Christine Loh, from the inde-
pendent non-profit public policy
think tank Civic Exchange, said:
“It’s an acknowledgement by Bei-

THE 7

troduction of universal
suffrage in 2007 to elect
the next chief executive.

Democrats fear Tung’s resigna-
tion may mean appointment of a
new CEO for five years, delaying
any decision on democratic re-
form until at least 2010. arp
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Hu takes overall
control in China

BEUING, March

13. — Mr Hu
Jintao, general sec-
retary of  the

Central Committee |
of the Communist
Party of China and
Chinese President,
was elected chair-
man of the state
Central  Military
Commission
(CMC) here today.

With today’s elec-
tion, which was just oo
a formality, M JHu Mr Hu: Big boss
now holds all the top positions within the
Communist Party, the military and the
Chinese state. Today’s election has also
symbolically completed a transfer of
power to a younger generation of Comm-
unist leaders.

Mr Hu (62) succeeded Mr Jiang Zemin
as chairman of the CMC last September.
He assumed the post of vice-chairmanship
of the commission in 1999. He was directly
involved in the making of a series of major
decisions regarding army building.

Mr Jiang’s request of resignation from
his remaining post as chairman of the

THE STATESHAL!
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CM&Z was accepted by the parliament on
Tuesday. He praised Mr Hu as a “young
and energetic” leader with “rich leading
experience” and “excellent qualifications”.

In a speech last week prior to the open-
ing of the parliament session, Mr Hu set
forth his four-point guidelines for cross-
Straits relations, stating that the Chinese
people will do their best to seek peaceful
reunification of the motherland but will
never tolerate “Taiwan independence”,

The draft Anti-Secession Law, which the
NPC session is expected to ratify through
vote tomorrow, says China would use
“non-peaceful means” to stop Taiwan’s
secession from China should all efforts for
a peaceful reunification prove futile, acc-
ording to Mr Wang Zhaoguo, vice-chair-
man of the NPC Standing Committee.

Following his assumption as the CMC
chairman, the President pledged to
implement the thoughts of Mao Zedong,
Deng Xiaoping and Mr Jiang Zemin on
army building and national defence and
to revolutionise, modernise and stan-
dardise the Chinese army.

Unlike earlier Chinese leaders who
were revered as heroes of the 1949 com-
munist revolution, neither Mr Hu nor Mr
Jiang has military experience. When
appearing at military events, both have
worn olive green military-style uniforms
with no insignia.
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Consensus on China’s
anti-secession bill =

Dy r. 3. duryanarayana

SINGAPORE, MARCH 12. The Na-
tional Committee of the Chi-
nese People’s Political
Consultative Conference
(CPPCC), the country’s top ad-
visory body, today expressed
“full support” for the draft anti-
secession law, which is de-
signed to keep the non-sover-
eign territory of Taiwan in line
as an inalienable part of China.

The bill is expected to be vot-
ed upon by the National Peo-
ple’s Congress (NPC), China’s
Parliament, in Beijing on Mon-
day.

The CPPCC, which brings to-
gether the ruling Communist
Party of China (CPC) and the
country’s non-communist par-
ties and people without political
affiliation, acts as a “think-tank”
for all the branches of Govern-
ment under the system of “so-
ciatist demaocracy”.

The proposed enactment,
which the NPC has discussed in
the past few days in formal ses-
sions, provides for the use of
“non-peaceful” means and oth-
er “necessary measures’, as the
“last resort”, to bring about Tai-
wan's reunification with the
Chinese mainland.

The relevant resolution,
adopted by the CPPCC National
Comimittee in Beijing today, un-
der the chairmanship of Jia Qin-
glin, said the imminent
legislation “manifests the com-
mon aspiration and firm deter-
mination of the entire Chinese
people to safeguard national
sovereignty and territorial in-
tegrity and never to allow ‘Tai-
wan independence’
secessionist forces to secede
Taiwan from China in any name
or by any means”.

In a related development in
Taipei, the Taiwanese Presi-
dent, Chen Shui-bian, said to-
day that, in the face of the
imminent Chinese legislation,
the territory would sustain its
policy of “reconciliation but no
concession, steadfastness but
no confrontation”.

Amid indications that Taiwan
might now stage military exer-
cises with a view to “upgrading
defence capabilities”, Mr. Chen
said the territory’'s ongoing
move to procure “massive
arms” from the United States “is
part of efforts to build up an
elite deterrent force” against
China. Such a deterrence, he
told the Taiwanese armed
forces, would help underwrite

his “goal” of setting up a “mil-
itary buffer zone” in regard to
China and a “trust and consul-
tative mechanism” for dealing
with Beijing on defence issues.

Tung’s new post

China’s top advisory body to-
day elected Hong Kong's outgo-
ing Chief Executive, Tung Chee
Hwa, as one of three new vice-
chairpersons of the CPPCC Na-
tional Committee.

As part of what international
observers regard as a “graceful
exit strategy” for Hong Kong's
controversial leader, Mr. Tung’s
resignation from the Special Ad-
ministrative Region's top exec-
utive post was approved by
China’s State Council. He had
cited health reasons for his re-
signation, tendered on
Thursday.

AP reports:

Donald Tsang, a popular bow
tie-wearing career civil servant,
took over as Hong Kong's leader
on Saturday.

Mr. Tsang declined to say
whether he planned to run in
the election, though he is widely
expected to. He said the elected
leader would serve until the
next originally scheduled elec-
tion in 2007.
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CONTRARY TO ALL ‘theé\hype, China’s anti-se-
cession Bill under conside\tgtion by the National
People’s Conference — the country’s parliament
— for enactment during its current session ap-
pears to be a measured step. It is a response to
provocative calls for Taiwan’s independence by
politicians in the island over the past year, lead-
ing to heightened tensions in the entire region.
The Bill is a reiteration of China’s longstanding
and consistent position on Taiwan. Beijing justly
views Taiwan as a dissident province that, given
time and diplomatic effort, will eventually reuni-
fy politically with the mainland. The decision to
give the “one China” policy a legal basis through
an Act that envisages, as the last resort, military
intervention to preserve its territorial integrity,
came after President Chen Shiu-bian of Taiwan
ran his 2004 re-election campaign on the prom-
ise to change the Constitution by a referendum
to underline the island’s “sovereign and inde-
pendent” status. Although he toned down the
separatist rhetoric following his re-election, it re-
surfaced in the island’s legislative elections last
December. Clearly, by including in the draft Bill
a provision for the use, should the need arise, of
“non-peaceful methods,” China wants to put in
place a deterrent to any plan for drastic action
splittist politicians in Taiwan might have up
their sleeves, thus making a military confronta-
tion between the two sides less likely than it
seemed in the past.

Taiwanese pro-independence leaders have
predictably described the proposed anti-seces-
sion law as a design by China to annex the island
by force. But the draft Bill makes it clear that
Beijing favours only a peaceful reunification,
emphasising that only this “best serves the fun-
damental interests of all Chinese people, the Tai-
wan compatriots included, as it is conducive to
fostering a warm affection among compatriots
on both sides, to peace and stability in the Tai-

S CHINA'S ANTI-SECESSION LAW . -

wan Straits and the Asia-Pacific region as a whole
and the great rejuvenation of the Chinese na-
tion.” Among the peaceful methods the Bill envi-
sages are greater contacts between the people on
both sides, closer economic ties, direct air and
shipping services, and exchanges in education,
science and technology, culture, health, and
sports. Indeed, the Chinese Government has al-
ready demonstrated a willingness to promote
friendly relations with Taiwan by permitting dur-
ing the recent Spring Festival the first cross-Strait
direct charter flights in 55 years. While the draft
Bill sets out what is non-negotiable — the “one
China” principle — it provides plenty of room for
manoeuvre through the “one country, two sys-
tems” formula, specifically to take into account
the history of Taiwan and the aspirations of its
people. Even the decision to call it an “anti-se-
cession” law rather than a “reunification” law is
an indication that China's parameters on the Tai-
wan question are broad and allow for flexibility.

The Taiwanese regime should view the pro-
posed law, which stresses that “any issue” can be
discussed provided the one China principle is
adhered to, as an opportunity to begin a dialogue
with the Chinese Government to end the cross-
Straits hostility. This is what the people of Taiwan
desire. Going by President Chen’s re-election by
the narrowest of margins, and the poor perform-
ance of his party in the legislative elections, Tai-
wanese voters have tired of irresponsible leaders
who advocate a collision course with Beijing.
Should Mr. Chen decide to persist with adventur-
ism, he will find himself isolated in the interna-
tional community. The United States clearly does
not want to be pushed into a confrontation with
China, one of its key economic partners. It is time
Taiwan'’s leaders read the writing on the wall,
both at home and abroad. There is not the ghost
of a chance of their getting away with any decla-
ration of independence.
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TUNG DENIES CHINA HAND IN RESIGNATION

Juits

HK leader

13

HONG KONG, March 10. — Hong
Kong’s leader today said he had submit-
ted his resignation because of failing
health. He, however, denied that China
was pushing him out because of poor per-
formance during his eight years in office
— a time of economic woes, massive
protests and calls for greater democracy.

After ignoring 10 days of rumours that
he was quitting, Mr Tung Chee-hwa called
a news conference and said that he wanted
to step down because of fatigue and other
unspecified health problems that began
late last year. He said he had trouble stand-
ing for long periods of time. “If 1 continue
as Chief Executive, I won’t be able to han-
dle it,” he said.

Mr Tung said he tendered his resigna-
tion with China’s leadership an hour
before his announcement and that he
hoped China would accept it “as soon as
possible”. Beijing did not immediately
comment. He denied wide speculation
that China pushed him out. China has
“repeatedly affirmed the work that I and
my colleagues and the government have
done. That (forced resignation) is not the
case at all”, he said.

Mr Tung’s exit triggered Hong Kong’s
first leadership change since it returned to
Chinese rule in 1997 under a “one country,
two systems” formula, designed to give the
territory a wide degree of autonomy.

THE STATESMAN

HANDS OFF HONG KONG: Mr Tung Chee-hwa
briefs the media on Thursday, — AFP

Mr Tung’s position would be temporar-
ily filled by the No. 2 ranking official, Mr
Donald Tsang — a popular bow tie-wear-
ing career civil servant who was educated
at Harvard and received a knighthood for
his service during British colonial rule.

Mr Tsang might be Beijing’s idea of a
complete package: a man known to fol-
low orders without wavering and a battle-
hardened civil servant who can run a
bureaucracy.

“He has the mentality of a .loyal ser-
vant. He just follows his boss... It’s just
that his bosses keep changing,” said Ms
Ma Ngok, a political scientist at Hong
Kong’s University of Science and
Technology said today.
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¢ Bill authorises
“use of force”

Nes .
vyover Taiwan

By P. S. Suryanarayana \’( r\)/
A

SINGAPORE, MARCH 8. China in-_

tends to deploy “non-peaceful
means” as the “last resort” to re-
unify the non-sovereign territo-
ry of Taiwan with the mainland.

Such means and “other nec-
essary measures” have been
provided for in the draft anti-se-
cession law that is now being de-
bated by the National Peopie’s
Congress (NPC), China’s
Parliament.

Explaining the salient fea-
tures of the draft legislation,
Wang Zhaoguo, Vice-Chairman
of the NPC Standing Commmittee,
said at a plenary session of Par-
liament in Beijing today that the
use of “non-peaceful means”
would be resorted to only “when
all our efforts for a peaceful re-
unification should prove futile”.

Possible scenarios

Emphasising that the ulti-
mate option was designed solely
to “protect China’s sovereignty
and territorial integrity”, Mr.
Wang outlined the possible sce-
narios for “non-peaceful” ac-
tion. One of them would be the
action by the “forces” clamour-
ing for “Taiwan independence”,
under “any name or by any
means”, to create the “fact of
Taiwan’s secession from China”.

Another scenario would be
the occurrence of “major inci-
dents entailing Taiwan’s seces-
sion from China”. Yet another
instance warranting the re-
course to the final option would
be that “possibilities for a peace-
ful reunification should be com-
pletely exhausted”, Mr. Wang
told the NPC deputies.

On the political logistics for
the exercise of the option, “the
draft legislation provides that

B

\ the State Council and t en-
tral Military Commission arg au-
thorised to decide on and
execute non-peaceful means
and other necessary measures
and promptly report to the
Standing Committee of the
NPC".

Providing a glimpse of the
precautions that China would
take in any such situation, Mr.
Wang explained that the draft
law mandated that “the State
shall exert its utmost to protect
the lives, property and other le-
gitimate rights and interests of
Taiwan civilians and foreign na-
tionals in Taiwan”.

Ordained to “minimise loss-
es” during such an operation,
the Chinese state “shall protect
the rights and interests of the
Taiwan compatriots in other
parts of China in accordance
with law”.

Without elaborating on the
meaning of “the necessary mea-
sures” that could be contem-
plated in  addition to
“non-peaceful means”’, Mr.
Wang said, “We have never for-
sworn the use of force” because
no sovereign state could tolerate
secession.

with Chinese spokespersons
having already sought to allay
international apprehension that
the draft law was but a charter
for possible military action
against the U.S.-backed Taiwan,
Mr. Wang said, “The Taiwan
question is one that is left over
from China’s civil war of the late
1940s.”

Asserting that the achieve- |

ment of China’s “complete re-
unification” though a resolution

of the Taiwan issue was Beijing’s |

“internal affair”, he said “we will
not submit to any interference
by outside forces”.

e

" g,

0

g maR 2003



TAIPEI, MARCH 8. Taiwan on
Tuesday rejected Beijing’s “‘one
country, two systems’' reunifi-
cation approach and said Chi-
na’s anti-secession law is an
attempt to annex the island.

‘“The law exposes China’s at-
ternpts to annex Taiwan by the
use of force and to dominate the
(East Asia) region.

“It’s like issuing a blank
cheque to its military,” said
i Chiu Tai-san, vice-chairman of
| Taiwan’s Cabinet-level policy-
| making body. — AFP

"Taiwan rejects !
China’s move ,

¥ Jiang’s
g

SINGAPORE, MARCH 8. Jiang Z
min today completed a mea
sured process of retirement
from the Chinese political
scene, as the National People’s
Congress (NPC), Parliament,
accepted his resignation from
the last of his official positions.
The NPC deputies, number-
ing nearly 3,000, voted to accept
Mr. Jiang's resignation as the
Chairman of the Central Mili-
tary Commission (CMC). He
had relinquished his other posi-

By P. S. Suryanarayanaﬁ

THE. HINDY

tions at the highest echelons of
power, beginning with the
handover of the post of General
Secretary of the Communist
Party of China (CPC) to Hu Jin-
tao in November 2002.

Hu to take over

Though it was not clear
whether the NPC had appoint-
ed Mr. Hu to this top defence
post, it is widely known that he
will be the new Chairman of the
CMC at the apex of the power
structure of the state (as differ-
ent from the ruling party). Prior

resignation accepted

to today’s developments in Beij-
ing, Mr. Hu had succeeded Mr.
Jiang as not only the President
and the CPC General Secretary
but also as the Chairman of the
Central Military Commission,
arguably the most powerful
post in China.

While offering to resign from
that post last September, Mr.
Jiang had not only proposed Mr.
Hu as his successor but also
hailed him as a “young and en-
ergetic” leader with “excellent
qualifications” and also “rich

leading experience.” '
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“China lowers economic

BEIJING, March 6. — The nation will
target slower economic growth of eight
per cent this year amid continued efforts
to rein in the economy, Premier Wen Jia-
bao has said. The projected growth rate is
1.5 percentage points lower than the 2004
rate, but higher than the seven per cent
forecast issued in the past few years.

Mr Wen made the projection while de-
livering the annual work report of the
State Council to more than 2,900 deputies
at the opening ceremony of the third ple-
num of the 10th National People’s Con-
gress at the Great Hall of the People.

Mr Wen’s report reviewed the work of
the central government last year and out-
lined a development blueprint for this
year.

President Hu Jintao, NPC Standing
Committee chairman, Mr Wu Bangguo
and almost all top Chinese leaders atten-
ded the meeting of the country’s top law-
making body.

Both officials and observers believe that
a relatively high growth rate is needed for
China which is facing strategic opportuni-
ties as well as tough challenges, in partic-
ular the intense pressure on employment

Chinese job-hunters flock to a job fair. — AFP

8%

e

— nine million more jobs have to be cre-
ated this year to confine the registered ur-
ban unemployment rate to 4.6 per cent.

“The economy should grow rapidly, but
not be allowed to overheat,” Mr Wen told
the session.

In setting the target for this year’s eco-
nomic growth, the government took into
consideration both what is necessary and
what is feasible, as well as what will be—

needed to meet employment, pricé and
other targets, he added. _/Pﬂ(



ina is no threat to

\
By P. S. Suryanarayana

SINGAPORE, MARCH 6. Affirming
China’s credentials as a
“staunch force for peace in the
world,” the Chinese Foreign
Minister, Li Zhaoxing, today
dispelled the notion that Beijing
posed a “threat” to the U.S. and
emphasised their joint commit-
ment to a constructive
engagement.

Addressing the international
media, on the margins of the
ongoing annual session of the
10th National People’s Con-
gress [Parliament], in Beijing,
Mr. Li called upon the U.S. and
North Korea to “gradually in-
crease their mutual trust and
mutual understanding” within
the framework of the now-
stalled six-party talks on Pyon-
gyang's  nuclear  weapons
programme.

On China’s neighbourhood
policies, he said the frontier
with Russia “has becomec a
boundary of peace, friendship
and cooperation.”

He reiterated China’s inten-
tion of “taking history as a mir-
ror and looking to the future” in
relations with Japan. However,
Mr. Li warned, the recent move
by Tokyo and Washington to re-

- U.S., says

AN

define their cold-war-era mili-
tary alliance to include
consultations on Taiwan “con-
stitutes an encroachment on
China’s sovereignty and interfe-
rence in China’s internal af-
fairs.” He also underlined
Taiwan’s status as “a part of
China.”

Strategic perspective

Mr. Li said China and the U.S.
should adopt a “long-term and
strategic  perspective,”  with
Washington doing so, “first of
all,” in regard to Taiwan, “the
most sensitive issue” in their bi-
lateral relationship.

“It is essential to abide by the
principles enshrined in the
three Sino-U.S. joint communi-
ques, treat each other as equals,
seek common ground while
putting aside the differences
and expand the converging
points of the interests of the two
peoples.”

China and the U.S. “are work-
ing in collaboration to further
implement the  important
agreement reached between
our Presidents [not long ago] on
further strengthening and de-
veloping the constructive and
cooperative partnership be-
tween the two countries.”

Minister

However, Mr. Li noted, “a ve-
ry small number of people” in
the U.S., were propagating “un-
founded and unscientific theo-
ries” about China as a threat to
American global interests.

Mr. Li said the U.S. defence
budget for fiscal 2004 was “17.8
times the Chinese figure,” while
the per-capita military expendi-
ture by the U.S. was “77 times
the Chinese one.” In 2003, the
U.S. defence spending account-
ed for 47 per cent of the global
total and represented “3.5 times
the add-up of the military ex-
penditure of the other four per-
manent members at the United
Nations Security Council, China
being one among them.

Realistic choice

On North Korea, Mr. Li said
the six-party talks were the “re-
alistic choice” for a diplomatic
resolution of the nuclear issue.
Hoping that all the parties
would demonstrate “flexibility,
sincerity and patience” and
work for “an early reopening of
the talks,” Mr. Li said Pyon-
gyang had even now indicated
willingness to participate in this
process with the objective of
creating a nuclear-weapons-
free Korean peninsula.
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China for peaceful

Taiwan union

Beijing, March 5 (Reuters):
China’s Premier vowed today
to work for peaceful reunifica-
tion with self-ruled Taiwan,
seeking to dispel alarm at an
anti-secession law that could
heighten regional tensions.

In his annual address to
the National People’s Con-
gress (NPC) in Beijing’s Sovi-
et-era Great Hall of the People,
Wen Jiabao also pledged to
keep the world’s seventh-
largest economy growing
without overheating.

The 3,000 NPC delegates
peppered Wen’s two-hour
speech with applause, clap-
pingloudest when he appealed
for national unity, signalling
their approval for the law that
could prove the legal basis for
an attack on Taiwan.

“This law represents the
common will and strong deter-
mination of the entire Chi-
nese people to safeguard the
sovereignty and territorial in-
tegrity of the country and
never allow secessionist forces
working for ‘Taiwan inde-
pendence’ to separate Taiwan
from China under any name
or by any means,” Wen said.

Beijing has claimed sover-
eignty over the offshore island
of 23 million since the end of
China’s civil war in 1949, when
the defeated Nationalists fled
there from the Communist-
held mainland.

China has threatened to at-
tack if Taiwan formally de-
clares independence, and wik
boost defence spendirs by
more than 12 per cent this year
in order to back up that pledge.

But Wen tempered his
comments: “We will make the
greatest possible effort to do

Premier Wen Jiabao (top) at
the Great Hall of the People
in Beijing and an ethnic
minority delegate outside
the venue. (Reuters)

anything conducive to the de-
velopment of cross-Straits re-
lations and the country’s
peaceful reunification.”

Details of the law will be
unveiled in parliament on
Tuesday, and NPC delegates
are thought likely to approve
the measure, which is being
closely watched around the
region and in the US, on
March 14.

US secretary of state Con-
doleezza Rice is also expected
to visit China soon and, while

: PM

her focus will be North
Korea’s nuclear programme,
Washington has pledged to
help Taiwan defend itself and |
thus has a keen interest in the
potential flashpoint.

Wen stressed to parliament
that it was too early to end
measures to control overheat-
ing sectors of the economy,
and outlined steps aimed at
bridging a yawning
wealth gap between China’s
booming cities and rural hin-
terland.

“This is a period of impor-
tant strategic opportunities
for China and the economy
should go rapidly but not be al-
lowed to overheat,” Wen said.

China, aiming for slower
growth of 8 per cent in 2005,
would push ahead with re-
forms to its yuan currency,
fixed at about 8.28 per dollar,
he said.

“Inthelight of currenteco-
nomic conditions, macroeco-
nomic controls cannot be re-
laxed,” said Wen, who is try-
ing to shepherd the economy
through challenges from over-
hauling ailing bank to finding
jobs for millions of workers
laid off from state firms.

The 8 per cent growth fore-
cast contrasts with the 7 per
cent forecast issued in previ-
ous years and routinely ex-
ceeded. China’s gross domes-
tic product grew 9.5 per cent in
2004.

Wen said farmers would be
exempted from agricultural
tax in 2006, two years ahead of
schedule, and pledged to pri-
oritise health and education in
rural areas, a sign the leader-
ship is all too aware that the
wealth gap threatens unrest.
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China to work towards
friendly nelghbourhood

" CHINA DAILY/ANN & PTI ¥

BEIJING, March 5.
T'he Chinese Premier, Mr
Wen dJiabao, who will
visit India soon, today
said China will never
~ seek “hegemony” and will
i work actively to ensure a
long-term peaceful inter-
national scenario as well
as an excellent neigh-
bouring environment.
“China will never seek
hegemony and will
always remain a staunch
force safeguarding world
peace and promoting

common development,”

Mr Wen said in his state-
of-the-nation address to
the National People’s
Congress (NPC), China’s
parliament. “China will
continue the process of
opening up and promote
cooperation with all other
countries on the basis of
equality and mutual ben-
efit, concentrate on devel-
opment and work to

preserve a long-term
peaceful international
environment and an

excellent neighbouring

environment,” he said.
Mr Wen, who is sched-

uled to embark on his

malden visit to India* %
early April, noted th

China will adhere to the'

policy of friendship and
partnership with neigh-
bouring countries, streng-
then friendly relations
and cooperation with

them and deepen regional
cooperation.

Commenting on the cur-
rent international situa-
tion, the Chinese leader
said it is undergoing com-

Mr Wen: No hegemony

plex and profound chan-
ges. “However, peace and
development remain the
themes of our times.”

On Taiwan

Mr Wen asserted that
China will never allow
Taiwan’s independence,
stressing that the pro-

L

posed antx-sece&gl}) law
represented “the tommon
will and strong determina-
tion” of 1.3 billion Chinese
people who longed for a
peaceful reunification of
the motherland. “This law
represents the common
will and strong determina-
tion of the entire Chinese
people to safeguard the
sovereignty and territorial
integrity of the country
and never allow secession-
ist forces working for
Taiwan independence to
separate Taiwan from
China under any name or
by any means,” he said.

Defence cuts

China is determined to
complete the promised
downsizing of the military
by two lakh personnel by
2005 as part of the efforts
to have a highly compe-
tent army, the Premier
said. “We will complete
the task of reducing the
size "of the army by
200,000 troops... We will
intensify scientific and
technological training for
soldiers to turn out a new
type of highly competent
military personnel.”
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China for foreign policy of peace: Premier

By P. S. Suryanarayana

SINGAPORE, MARCH 5. The Chi-
nese Prime Minister, Wen Jia-
bao, today lowered sights on
an eight per cent economic
growth in fiscal 2005 and reaf-
firmed adherence to a foreign
policy of peace.

Presenting the Govern-
ment’s ‘work report,” at the
opening of the third annual
session of the 10th National
People’s Congress (NPC), Chi-
na's Parliament, in Beijing,
Mr. Wen turned the spotlight
on issues related to what is
widely regarded as the fastest-
growing national economy in
the world.

Emphasising Beijing’s posi-
tion on the reunification of
Taiwan with the Chinese
mainland and placing its for-
eign policy in the context of

the pr‘mctple of Chma s peaceA
ful ascendance on the global
stage, Mr. Wen addressed
concerns about the over-heat-
ing of the domestic economy.

Growth target

Setting out eight per cent as
the target for an increase in
the Gross Domestic Product
this year, compared to the
high of 9.5 per cent registered
in fiscal 2004, Mr. Wen said,
“Neither a big ‘up’ nor ‘down’
in the economy is conducive
to economic growth, reform
and opening-up drive and so-
cial stability.” He character-
ised this as a “fast and stable
track” and said the Govern-
ment would regard efforts to
stay this course as a "key job.”

Calling for a scientific out-
look to ensure development
with social progress, he opted

THE HINDU

for a cons«}cous shift in the
Government’s economic phi-
losophy from “‘growth-cen-
tred to people-centred”
policies. Amid cheers, he an-
nounced the abolition of the
agro-tax across the country by
2006, two years ahead of the
deadline he himself had set
during last year’s NPC session.

While this was announced
in the context of the growth
rate being 6.8 per cent for the
rural people as against 7.7 per
cent for the city residents, Mr.
Wen reaffirmed adherence to
a fiscal policy swing from be-
ing “‘proactive” to “prudent.”
The fiscal deficit for 2005 was
set at $ 36.2 billion.

Mr. Wen, addressing the in-
ternational community, said
the Chinese currency would
be kept “basically stable”
without any need to revalue it

in 2005, in the overall context

of a market-related ‘‘social-
ism with Chinese
characteristics.”

Troop cut

Maintaining that the Chi-
nese People’s Liberation Ar-
my would be pruned by
about 200,000 personnel by
the end of this year, he prom-
ised a qualitative improve-
ment of the armed forces .
The 10-day NPC session, be-
ing attended by nearly 3,000
members, is expected to pass
an anti-secession law, which
is of prime relevance to the
Taiwan issue. On the margins
of the session, international
observers expect China to
make a pronouncement on
the political future of Hong
Kong’s controversial Chief
Executive, Tung Chee Hwa.
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The former Chinese President, Jiang Zemin (left), and the President, Hu Jintao, at the Fourth Plenum of the 16th CPC

Central Committee in Beljing in this September 19, 2004 file photo. — AP
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/" China, Grenada
W5 resume ties
5SS o7

China Daily/ANN & AP \\
\\

BEMNING, Jan. 20. — Chinese foreign minister Mr Li
Zhaoxing and his Grenadian counterpart Mr Elvin
Nimrod signed a joint communique here today to
resume diplomatic ties between two countries.

The resumption of ties between the two countries has
handed Beijing a victory in its mostly symbolic competi-
tion with rival Taiwan for diplomatic partners. The
agreement would require Grenada, a Caribbean island,
tg break relations with Taipei.

In a meeting with Mr Nimrod, who arrived this morn-
ing, Mr Li expressed his appreciation for the Grenadian
government’s decision on resuming diplomatic relations
with China. “This practice indicates the arrival of a new
phase for the development of Sino-Grenadian ties, and
paves the way for the two countries to make cooperation
in an all-round way.” }

Mr Li said the normalisation of Sino-Grenadian refa-
tionship conforms with the fundamental interests of the
two peoples, and it will promote the exchanges and coop-
eration between the two countries in various fields.
© My Nimrod said resuming diplomatic ties with China
is historically significant, and Grenada is willing to
develop long-term friendly and cooperative ties with
China. “The Grenadian government recognises that
there is only one China and that the government of the
People’s Republic of China is the sole legal governmept”
to represent the whole China and that Taiwan i#“an
inalienable part of China.” z
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Red star over Africa?

Since the 1960s, China has been rather consistent in offering assistance to African countries
in agriculture, heavy industries and infrastructure development. Some African scholars,
however, argue that China is simply relaying the European colonial torch of purchasing raw
materials from the continent and selling value-added products back, creating an unfavourable

N the 1960s and 1970s,

Chinese engineers were hard

at work throughout Africa,

constructing stadiums, laying
down roads, and building hospi-
tals in the Cold War battle for the
hearts and minds of Third World
citizens. The politics and revolu-
tionary idealism behind many of
these goodwill projects faded in
the ‘80s after Beijing became pre-
occupied with building socialism
with Chinese characteristics back
home. However, a fast-growing
China with a voracious appetite
for resources and markets is now
back with a vengeance, and it’s
shaking up Africa’s European and
American partners.

Almost every African country
today bears examples of China’s
emerging presence, from oil fields
in the east, to farms in the south,
and mines in the centre of the
continent. According to a recent
Reuters report, Chinese-run
farms in Zambia supply the veg-
etables sold in Lusaka’s street
markets, and Chinese companies
-~ in addition to launching
Nigerian satellites — have a virtual
monopoly on the construction
business in Botswana.

Between 2002 and 2003, two-
way trade climbed 50 per cent to
$18.5 billion - the fastest growth
China has seen with any geo-
graphical area. And trade is
tipped to further soar to $30 bil-
lion by 2006.

The last year has seen revolving
door visits by officials of the two
sides, and China and the United
Nations Development
Programme jointly established the
China-Africa Business Council in
November. The organisation will
support China’s private sector in
promoting business in Cameroon,
Ghana, Mozambique, Nigeria,
South Africa and Tanzania.

China’s rampant economic
expansion — and resulting appetite
for raw materials — is the major
factor driving the country’s long
march across the African conti-
nent. The second biggest con-
sumer of oil after the USA, China
is searching the world for new
sources of energy, and Africa is
fast becoming an important sup-
plier. To date, China has oil part-
nerships in Sudan, Chad, Nigeria,
Angola and Gabon, and is explor-
ing a potential collaboration in
Kenya.

Beijing has pressed history to
promote its economic agenda,
attempting to win African sympa-
thy by emphasising the common
history of exploitation China and
African nations have suffered at
the hands of Western colonialists.
This is a common theme in the
pages of African newspapers,
where commentators argue that
Western investors exploit Africa,
while Chinese companies tend to
invest in businesses that are bene-
ficial.

China is also making an effort
to win the hearts and minds of the
African people, and to extend its

trade balance for Africa, writes PAUL MOONEY

political influence.

Still, there is some debate
among Africans over whether
China is exploiting or benefiting
their continent. Chinese are busy
developing much-needed African
infrastructure: roads and rail lines
in Ethiopia, Sudan and Rwanda; a
new hospital in Sudan; a farm and
a bridge across the Nile; reclaim-
ing thousands of hectares of farm-
land in Tanzania. But at what
cost?

Moeletsi Mbeki, deputy chair-
man of the South African
Institute of International Affairs,
wrote in AllAfrica.com that China
“is both a tantalising opportunity
and a terrifying threat to South
Africa.” On the one hand, he said
that China was “just the tonic”
that mineral-rich but economical-
ly ailing South Africa needs. But
he added that exports from China
and Hong Kong to his country are
double those from Africa and
almost double what South Africa
exports to China. He called the
trade relations between South
Africa and China “a replay of the
old story of South Africa’s trade
with Europe.”

Said Mbeki: “We sell them raw
materials and they sell us manu-
factured goods with a predictable
result — an unfavorable trade bal-
ance against South Africa.”

He went on to say that most of
what Europe and the USA sells to
South Africa are hi-tech goods
that the latter does not produce
itself, while imports from emerg-
ing Asian countries like China are
goods his country is able to pro-

duce itself. In September, one of
South Africa’s largest trade

- unions threatened to boycott

retailers it said were importing
cheap Chinese products, which it
said had lead to worsening unem-
ployment at home.

In the meantime, however,
many African nations are pleased

The second biggest
consumer of oil after
the USA, China is
searching the world
for new sources of
energy, and Africa is
fast becoming an
important supplier.
To date, China has oil
partnerships in Sudan,
Chad, Nigeria, Angola
and Gabon, and is
exploring a potential
collaboration in Kenya.

that no political strings are
attached to China’s friendship —
with the obvious exception that
they must not recognise Taiwan

and must affirm the one China .

policy. At present, only seven
African nations have relations
with Taiwan — one-quarter of the
total — and a key part of China’s
Africa policy is denying Taiwan

: 51

any greater diplomatic space on
the continent.

He Wenping, director of the
African Studies Section at the
Chinese Academy of Social
Sciences in Beijing, says that
China and Africa share the view
that countries should not meddle
in each other’s affairs. “We don’t
believe that human rights should
stand above sovereignty,” says
He. “We have a different view on
this, and African countries share
our view.”

Zimbabwe is a case in point.
After Americans and Europeans
withdrew from the country due to
the government’s destructive land
reform programme and poor
human rights record, China
stepped in, ready to work with the
embattled, and resource-rich,
African nation.

During his recent trip to Africa,

Wu Bangguo, chairman of China’s
legislature, spent four days in
Zimbabwe, leading a delegation
of 100 Chinese businessmen who
inked joint venture deals in min-
ing, transportation, communica-
tions and power generation. It’s
no wonder that Emmerson
Mnangagwa, Speaker of
Parliament, is so bullish on China.
The official gushed in a state-run
Zimbabwean newspaper: “With
all-weather friends like the
People’s Republic of China...
Zimbabwe will never walk alone.”

Sudan is another example.
China  National  Petroleum
Corporation won an oil exploita-
tion bid there in 1995, and when
Washington cut ties two years

&
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| later, th inese were ready to
fill the %oid left by retreating

Western oil companies. They
helped to develop oil fields, built
refineries, and laid two oil
pipelines. Sudan, which was an oil
importer before the Chinese
arrived, now earns some $2 billion
in oil exports each year, haif of
which goes to China, accounting
for 5 per cent of the country’s
total imports. China owns a 40 per
cent stake in the Greater Nile
Petroleum Operating Company,
the major consortium drilling in
Sudan.

But more important for Sudan
is Beijing’s political support.
China has vowed to veto any sanc-
tions imposed against Sudan.
When the UN Security Council
tabled a resolution in September
to punish Sudan for failing to stop
atrocities in the troubled western
region of Darfur, it was forced to
water down the proposal to avoid
a Chinese veto. China, Russia,
Pakistan and Algeria all abstained
in the vote for the weaker resolu-
tion that passed by 11-0.

The political scientist, He
Wenping, concedes that China

" would suffer if sanctions were

applied against Sudan, but she

.- says that this is not China’s main

consideration. “Suppose this hap-

pened in another country,” she

argues. “China would still take the
same stand. You can see this from
other examples.”

Still, international pressure is
growing for China to use its polit-
ical influence to pressurise Sudan,
which critics say is using its oil dol-
lars to fund the military actions
against its black African popula-
tion in Darfur. Some observers
say that China, which relishes its
relatively new position as an inter-
national mover, will not want to
be seen as an obstacle to the solu-
tion of the problem in Sudan. .

The problem is that while
China predicts that the growth of
o0il consumption will slow sharply
next year from the 20 per cent rise
in 2004, the country still faces con-
tinued power shortages. Crude oil
imports could hit 150 million tons
in 2005, up from 130 million tons
this year. Already more than 40
per cent of the country’s total
crude demand is met by imports,
and analysts say imports will
account for between 50 and 75 per
cent of its consumption by 2020.

If sanctions were to block oil
from Iran and Sudan, China
would be forced to scramble to
find other sources, which could be
problematic. The question is
whether or not Beijing is willing to
sacrifice oil and its African part-
nerships to salvage its internation-
al image as a responsible global
force.

This  article  appeared  in
YaleGlobal Online, (http:/fyale-
global.yale.edu) a publication of
the Yale Center for the Study of
Glcbalization, and is reprinted with
permission.



