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Dec. 18 - Evo

Morales, a candidate for president who has
pledged to reverse a campaign financed by
the United States to wipe out coca growing,
scored a decisive victory in general
elections in Bolivia on Sunday.

Mr. Morales,
46, an
Aymara
Indian and
former coca
farmer who
also promises
to roll back
American-
I\;larcos Brindicci/Reute prescribed
Evo Morales, 46, a former coca economic

farmer, was mobbed Sunday after changes, had
winning Bollivia's presidency and garnered up

receiving up to 51 percent of the to 51 percent

of the vote.

according to
televised quick-count polls, which tally a
sample of votes at polling places and are

vote.
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considered highly accurate.

At 9 p.m., his leading challenger, Jorge
Quiroga, 45, an American-educated former
president who was trailing by as much as 20
percentage points, admitted defeat in a
nationally televised speech.

At his party's headquarters in Cochabamba,
Mr. Morales said his win signaled that "a
new history of Bolivia begins, a history
where we search for equality, justice and
peace with social justice."”

"As a people who fight for their country and
love their country, we have enormous
responsibility to change our history," he
said.

Mr. Quiroga's concession signaled that he
was prepared to step aside and avoid a
protracted selection process in Congress,
which, under Bolivian law, would choose
between the top two finishers if neither
obtained at least 50 percent of the vote.

"I congratulate Evo Morales,"” Mr. Quiroga
said in a somber speech.

The National Electoral Court had not
tabulated results on Sunday night, though
Mr. Morales echoed the early polls and
claimed to have won a majority.

His margin of victory appeared to be a
resounding win that delivered the kind of
mandate two of his predecessors, both of
whom were forced to resign, never had.
Eduardo Gamarra, a Bolivian-born political
analyst from Florida International
University in Miami, said Mr. Morales
could be on his way to becoming "the
president with the most legitimacy since the
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referring to the leaf that is used to make
cocaine.

Mr. Chavez, who has met frequently with
Mr. Morales, expressed confidence that
Bolivia would turn a new page with the
election. "We are sure what happens today
will mean another step in the integration of
the South America of our dreams, free and
united," he said earlier in the day from
Venezuela.

The election, which was marked by
personal attacks, pitted two fundamentally
different visions for how to extricate
Bolivia from poverty. While Mr. Quiroga
pledged to advance international trade, Mr.
Morales promised to squeeze foreign oil
companies and ignore the International
Monetary Fund's advice.

Mr. Morales enjoyed strong support in El
Alto, a largely indigenous city adjacent to
the capital, La Paz, where voters said they
had tired of years of government
indifference.

"The hope is that he can channel our needs,"
said Janeth Zenteno, 31, a pharmacist in El
Alto. "We have all supported Evo. [t is not
just what he says. It is that this is his base
and he knows us."

For Javier Sukojayo, 40, a teacher, the
election could signal a transformation of
Bolivia into a country where the poor have
more say.

"It has been 500 years of oppression since
the Spanish came here," said Mr. Sukojayo,
who counts himself as indigenous. "If we
are part of the government - and we are the
majority - we can make new laws that are in

http://www.nytimes.com/2005/12/19/international/americas/19bolivia.html?hp
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favor of the majority."
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PUBUSHED CORRECTIONS: A Dec. 20 article about elections in Bolivia incorrectly said that U.S. drug-eradication programs !
used aerial chemical spraying on coca crops. According to the State Department, coca eradication in Bolivia is done only by ha
chemicals are used. (Published 12/23/2005)

The §weeping if unofficial victory of Evo Morales in Bolivia's presidential election Sunday has made the former coca farmer and
activist the nation's strongest elected leader since the end of the last military dictatorship in 1982 and has given him an unprece
opportunity to transform the impoverished Andean country.

The question, say both Bolivian and U.S. observers, is whether the socialist candidate will use that mandate to follow through o
for radical economic and political change -- pledges that won him support among indigenous and poor voters -- or whether he ¢
demonstrate enough pragmatism to reassure foreign governments and investors, whose support he needs for economic devel

Morales, 46, is a fiery politician and an Aymara Indian who electrified Bolivia's poor but struck fear into the business elite and irt
officials in Washington by opposing U.S. anti-drug programs and spouting anti-imperialist rnetoric. Whichever path he chooses,
stands to resonate far beyond the small, landlocked nation with a history of military coups and wobbly civilian governments.

"Morales faces a very difficult batancing act," said Michael Shifter, an analyst with inter-American Dialog, a nonprofit institute in
Washington. "There is a lot of rage and resentment in Bolivia, and as a candidate he has capitalized on that. But now, in order |
successfully and keep the country economically viable, he has to reach out to all sectors and show signs of moderation, while ¢
his supporters he hasn't sold them out.”

As Morales joins a growing list of elected Latin American presidents generally described as leftist or populist, he has two basic
which to choose. One is that of Hugo Chavez of Venezuela, who has gleefully defied the Bush administration, formed a warm a
Cuba's Fidel Castro and cracked down on domestic opponents in the name of social change. The other is that of Luiz inacio Lu
of Brazil, who has developed disciplined fiscal policies, left democratic institutions intact and avoided afienating the United State
"orwarding broad social programs to help the poor.

"The old threat in Latin America was that of military coups. The new threat is that of authoritarian democracies -- leaders who g
and then use the state to repress opponents, push through social change and stay in power," said Bernard Aronson, an interna
consultant in Washington and a former State Department official. “That is what Chavez is doing, and what Lula is not doing," he
big question is, which way will Evo Morales go?"

Morales defeated pro-business candidate Jorge Quiroga, a former president who conceded the election late Sunday after unoff
showed Morales with 45 percent of the vote. Officially he needed more than 50 percent to win, and the ultimate decision still ret
Congress, but Quiroga's concession appeared to cement the results.

Until now, Morales has cultivated an image that is far closer to Chavez than Lula. He has promised to nationalize Bolivia's large
natural gas reserves, has ardently opposed U.S. drug eradication programs that have relied heavily on aerial herbicide- sprayin
invoked the populist rhetoric of anti-imperialism. During a recent economic conference in Argentina, he joined Chavez in a prot
outside while President Bush met with other Latin American leaders inside.

On Sunday, he repeated some of his more provocative assertions, saying he would never accept a relationship of “submission"
Washington. Yesterday, he stepped up his criticism of U.S. anti- drug programs, telling reporters in the city of Cochabamba tha

against drug trafficking is a false pretext for the United States to install military bases, and we are not in agreement.”

http://pqasb.pqarchiver.com/washingtonpost/access/943823441 htm1?2dids=943823441:9438... 1/9/2006
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Morales, who gai'n.ed recognition as an indigenous leader of coca farmers in Bolivia's Chapare region, has insisted on the distin
between the traditional farming and use of coca leaf, and the processing and trafficking of cocaine and other illegal drugs. Ame
drug officials seek to continue programs to destroy coca crops and have pushed for a closer relationship with security forces.

Th‘ere was no immediate comment from the Bush administration on Morales's apparent victory, but one official who requested ¢
said: "We're keeping an open mind about it. We want to make it work, but it depends on what decisions they make, what policie

fiecide." A statement issued by the State Department Sunday said relations would depend on the "convergence of our interests
includes counter-narcotics issues.”

In \(enezuelg, officials said yesterday that they were "very pleased and satisfied" with Morales's victory but would "not get invol
Bolivian affairs. "We do not intend to manipulate Evo Morales or any other person" in Bolivia, said Jose Vicente Rangel, Venez:
president.

Some observers said the Bush administration could serve U.S. and regional interests best by seeking compromise with Morale:
responding harshly to his anti-U.S. pronouncements and inadvertently shoving him toward the embrace of Chavez and Castro.
that he will face demands from his grass-roots constituents to deliver on social promises, and that U.S. ostracism could make it
him to appease them.

One Bolivian business leader, Carlos Kempff, noted worriedly yesterday that some of Morales's radical supporters were airead
threatening to defect if he did not make major policy changes within 90 days. If that happens, the businessman said, Morales ¢
the same destabilizing pressures that have brought down Bolivia's past three elected presidents.

"Morales's major policies give the U.S. pause, but he has a tightrope to walk, and it would be unwise to isolate and push him," ¢
‘Nalsh, an analyst with the Washington Office on Latin America, a nonprofit advocacy group. "if the U.S. wants to play rough, h
options for aid and patronage." But if good relations develop, Walsh suggested, the United States could help Bolivia develop frc
coca-dependent economy to a gas- exporting one.

Several analysts said Morales will also come under pressure from such Latin American democracies as Brazil and Argentina to
practical approaches to issues such as natural gas development. They noted that Bolivia is far poorer and has less infrastructul
Venezuela, where record oil revenues have allowed Chavez to fund social programs.

"Foreign investment in Bolivia has diminished significantly, and | suspect Morales's election will further deter it until the rules of
have been established," said Aronson. "But he has already backed off a little on the rhetoric suggesting he would nationalize e
and he will discover that without foreign investment, he won't be able to build the infrastructure to move the gas. This wiil reaily
his pragmatism.”

Staff writer Glenn Kessler in Washington and special correspondent Bill Faries in La Paz, Bolivia, contributed to this report.

Reproduced with permission of the copyright owner. Further reproduction or distribution is prohibited without permission.

http://pqasb.pqarchiver.com/washingtonpost/access/943823441.htmi?dids=943823441:9438... 1 /9/2006



The lesson from Lula for South America

The region’s new generation of left-wing leaders would do well to heed

Brazil’s experience. AR\
o0

Sue Branford and Hilary Wainwright *

s

ATIN AMERICA’S upheaval continues

to transform the politics of the conti-
nent. In reaction to more than a decade of
free-market reforms that failed spectacular-
ly to end poverty but exacerbated extraor-
dinary levels of inequality, Left-leaning
governments have been elected in one coun-
try after another — this week in Bolivia. But
Brazil’s experience is a warning to these
administrations that, if they are to achieve
real change, they need to rely on their own
social base as a counterweight to the
powers-that-be.

Three years ago, as the former industrial
worker, Luiz Inacio Lula da Silva, prepared
to take over as President of Brazil, many
Latin Americans hoped he would show a
radical, non-violent path out of centuries of
poverty and exclusion. Lula’s Workers Party
(PT) grew out of the mass strikes in the
1980s against the military regime. In its em-
phasis on internal democracy, support for
groups such as the Movimento Sem Terra
(the movement of landless people) and its
hosting of the World Social Forum, the PT
seemed an instrument of real change in a
country where a small elite controls most of
the land and wealth. Its local record had
been impressive, developing imaginative
ways in which citizens could have power
over budget decisions.

But in government, Lula has been cau-
tious and conservative, going even further
than the IMF demanded and sacrificing so-
cial reform to repay huge external and in-
ternal debts. Worse, since last May, a series
of dramatic revelations has shown that the
PT has been engaging in exactly the kind of
corruption that activists joined the party to
end. The leadership has been buying the
votes of Congress members and operating a
slush fund built from bribes paid by compa-
nies for government contracts. Lula denies
involvement, but many are unconvinced.

Where did the PT Government go wrong?
Most commentators agree that the rot set in
long before Lula’s victory in October 2002.
The party’s original base — the industrial
working class — was weakened in the 1990s
by rocketing unemployment as successive
administrations enforced IMF edicts. In-
stead of trying to build a new base among the
unorganised rural and urban poor, the PT

FAILING HIS PEOPLE? Brazil’s President Luis Inacio Lula da Silva at an
official function near Rio de Janeiro. ~ PHOTO: REUTERS
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increasingly used the same methods for win-
ning elections as every other party — even
hiring the same spin doctors.

This growing obsession with electoral
success at any price meant that the PT failed
to prepare properly for government. Re-
markably, when Lula walked up the ramp to
the presidential palace in January 2003, he
had no clear programme for tackling the
serious social problems or the anti-demo-
cratic nature of the Brazilian state, Even the
flagship programme for ending hunger
(which has benefited more than eight mil-
lion families in extreme poverty) was
thought up on the hoof without a strategy for
real redistribution. The Government has
been most successful in international af-
fairs, where a coherent strategy had been
prepared. As a result, Brazil has successfully
challenged the EU and the U.S. at the World
Trade Organisation over their huge agricul-
tural subsidies.

Shortly before taking office, Lula said: “I
cannot fail. The poor in Brazil have waited
500 years for someone like me.” But real
change demands confrontation, tough bar-
gaining — and risk-taking. In his inaugural
address in 1933, Franklin Roosevelt recog-
nised this in his much-quoted comment:
“The only thing we have to fear is fear itself.”
It is a lesson Lula appears not to have
learned.

Despite right-wing crowing, the Left has
not been destroyed in Brazil. Some activists
are staying to fight for change within the PT,
but many others are taking their experience
elsewhere,

Most agree that the way forward is not to
abandon the party’s innovative experiments
in participatory democracy, but to deepen
them. Real change, they say, will require the
incorporation of the poor within the politi-
cal system so that they can provide perma-
nent support for a radical government as it
confronts powerful vested interests.

As Latin America begins a period of hectic
electoral activity, which may bring more
left-wing leaders to power, this is a caution-
ary lesson that future governments would do
well to heed. — ©Guardian Newspapers
Limited 2005

(A dossier of voices of the Brazilian Left,
edited by Hilary Wainwright and Sue
Branford, will be published online at
www.tni.org next month.)



"U.S. faces a challenge in South America

T el s

Bolivia joins growing number of leftwing governments that reject U.S. domination

Richard Gott

The large vote for Evo Mo-
rales, the socialist and indige-
nous candidate in  the
presidential election in Bolivia,
and the expected ratification of
his success by the congress,
marks a new and fascinating mo-
ment in the unrolling of radical
politics in Latin America.

Mr. Morales is a charismatic
figure who represents two im-
portant strands in Bolivia’s po-
litical traditions. An indigenous
Aymara leader, he is also the
spokesman for the powerful so-
cialist and nationalist current
that surfaces regularly in each
generation. Contrary to the ac-
cepted wisdom, the alliance be-
tween these traditions should
provide his Government with a
degree of stability in the political
conflicts that lie ahead. Yet, as a
major grower of coca, the raw
material of the cocaine so be-
loved by U.S. citizens, Bolivia is
inevitably affected by decisions
taken beyond its borders.

Harsh legacy

Underlying the history of the
country’s majority indigenous
population is the harsh legacy of
centuries of Spanish colonial
rule as well as the bleak inher-
itance of the independent gov-
ernments of the 19th century.
These brought in fresh swathes

Bolivia not only left-leaning country

Should Bolivian Socialist Evo Morales be confirmed the victor in
Bolivia’s presidential election, he will be another name on a growing
list of left-leaning presidents in South America.

President Hugo
Chavez slected in
1998; self-proclaimed
“revolutionary,” built
ties with Cuba

CHILE

Coalition presidential
candidate Michelle
Bachelet faces runoff in
January 2006; socialist-led
coalition has held power
since 1990

ASSOCIATED PRESS

President Luiz Inaclo
Lula da Silva

First elected leftist president
in January 2003; Conserv-
ative fiscal policy

President
Tabare
Vazquez
S Took office in

"B March 2005;
country’s first leftist leader,
promises to maintain

;- orthodox economiic policies

President

Nestor

: Kirchner

\ J Took office in
2003;

strengthened ties with

Venezuela’s Chavez

of European settlers, who were
provided with land, and rein-
forced the practice of Indian
slavery and oppression. The
struggle between the white set-
tlers, particularly strong today
in the eastern province of Santa
Cruz, and the indigenous peo-
ples concentrated in the western
Andean plateau has formed the

backdrop to the politics of the
past two centuries.

Bolivia’s tradition of national-
istic leftism dates back to the
aftermath of the Chaco war with
Paraguay in the 1930s. This led
to the nationalisation of oil (the
first such initiative in Latin
America), the emergence of sev-
eral radical military govern-

THE HINEU

ments, and a major revolution in
1952. These and subsequent up-
heavals often ended in violence
and fierce repression. Among
the dead heroes of Mr. Morales
and his political party, the Move-
ment to Socialism, are Gualberto
Villaroel, the reformist military
officer who was strung up on a
lamp post outside the presiden-
tial palace in 1946, and the Cu-
ban revolutionary Che Guevara,
who was shot in eastern Bolivia
in 1967, as well as Tupac Katari,
leader of the rebellion against
Spain in 1780.

Exploitation

Where once political debates
concerned the exploitation of la-
bour, today they centre on the
ownership and development of
natural resources. Much of Mr.
Morales’s support comes from
those mobilised in the “water
wars” of recent years, a success-
ful battle in several cities against
the privatisation of the water
supply. Mr. Morales, famously,
is aleader of the growers of coca, |
whose labour-intensive produc-
tion provides employment for
thousands of indigenous people
displaced from the state tin
mines. He plans to cease cooper-
ation with the U.S. in the eradi-
cation of the crop, arguing that it
is the job of the Americans to
tackle the problem of drug abuse
at home. — ©Guardian News-
papers Limited 2005
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A new era has started for the country, says anti-United States leader Z/

LA PAZ (BOLIVIA): Leftist, anti-
U.S. politician Evo Morales has
claimed a stunning victory in
Bolivia’s presidential election
as exit polls showed him with 51
per cent of the vote, on track to
become the country’s first in-
digenous head of state.

“We have won,” he told thou-
sands of cheering supporters,
adding that two Latin Ameri-
can leaders already had con-
gratulated him. His right-wing
rival, ex-president Jorge Quiro-
ga conceded defeat.

Mr. Morales (46), highlight-
ed that he will become the first
indigenous president of South
America’s poorest nation,
where Aymaras and Quechua
people make up the majority of
the 9.3 million population.
“The new history of Bolivia has
stotiar, e sara th s Cocfia-

bamba stronghold amid shouts
of “Evo president!” Two sepa-
rate exit polls showed Mr. Mo-
rales getting 51 per cent of the
vote, and a 20-point lead over
Mr.Quiroga.

Opinion polls before the elec-
tion had given him about 35 per
cent of the vote. “We already
have 50 per cent plus one,” said
Mr.Moralesinareferencetothe
majority needed to win outright
inthefirstround.

Even if official results —
which may only be announced
on Tuesday — show he failed to
reach that mark, the leftist lead-
er of the coca farmers move-
ment still looks certain to
becomePresident. If the elec-
tion goes to a second round, the
newly elected Congress will
pick between the two top vote-
gettersin January. — AFP
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INDIGENOUS HEAD OF STATE: Bolivian presidential
candidate and indigenous leader Evo Morales
(centre), greets supporters in Cochabamba,

Botivia, on Sunday. ~ PHOTO: AFP

Gt THE HINDU

~7




Bolivia beco

mes new
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heéadache for Bush

Latin America Takes New Left Turn As Anti-US

Coca Protector Is Set

La Paz: Leftist, anti-US
politician Evo Morales
claimed a stunning victory
in Bolivia’s presidential elec-
tion on Sunday as exit polis
showed him with 51% of the
vote, on track to become the
country’s first indigenous
head of state. “We have
won,” he told thousands of
cheering supporters as his
right-wing rival, ex-presi-
dent Jorge Quiroga, conced-
ed defeat.

Morales, 46, highlighted
that he will become the first
indigenous president of
South America’s poorest na-
tion, where Aymaras and
Quechua people make up the
majority of the 9.3 million
population. “The new histo-
ry of Bolivia has started,” he
said in his Cochabamba
stronghold, near the coca-
growing region where he
built his political movement.

Morales has promised a
radical shake-up of the coun-
try. His campaign was
marked by anti-US slogans.
He has vowed to be “Wash-
ington’s nightmare”, indicat-
ing he would exercise more
state control over Bolivia’s
natural gas reserves (the sec-
ond largest in South Ameri-
ca) and bring an end to US-
backed efforts to eradicate
coca production.

Bolivia is the world’s third
largest producer of the coca
leaf, the base ingredient of
cocaine but also a medicinal
plant popular with indige-
nous people. Morales de-
fends the right to grow coca.
He said that under his ad-
ministration “there will be
zero cocaine, zero drug traf-
ficking but not zero cgca”.

Critics say that i
takes office, Washington
might reconsider preferen-
tial trade agpéements and
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aid to Bolivia. The other
challenge Morales faces is
from within. More affluent
regions of the country with
new natural gas reserves
have threatened to secede.

Even if official results—
which may be announced on
Tuesday—show Morales
failed to get 51% of the votes,
he still looks certain to be-
come president, because
then the newly elected Con-
gress will pick between the
two top vote-getters. Exit
polls show Morales would
control enough congression-
al seats. As the exit polls
were announced, Quiroga
reached out to his rival, say-
ing that “Bolivian democra-
cy is ending one cycle and
starting another”.

About 200 observers from
24 countries watched over
the polls in this South Amer-
ican country that holds the
dubious distinction of the
world record for coups—
close to 200 since it broke
away from Spanish rule in
1825. Voting is mandatary in
Bolivia, but hundreds of peo-
ple protested that they had
been unable to cast their bal-
lots because their names
were removed from voter
registries. agencies

) - M [ R .4
Supporters mob Evo Morales during victory celebrations

%he election of a Left-
Tist in Bolivia is a
‘new warning to the

US, which ‘is worried
ahout hostility in Latin

President Hugo Chavez
said Bolivia “is writing a
new page in its history”.
Argentina’s left-of ten-
tre president  has rein-
forced his' influence in
elections, while Chile is
oncourse to getasocialist
‘president. More leftists
may follow in 2006 in Peru,
Mexico, Brazil, Costa

Rica, Colombia, Nicarag-
ua and Ecuador - Peru
‘could also get & left-wing
woman. president, ‘Lour-
cois to hold an election in
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Chavez comes to the
rescue of U.S. poor *'y

[

Gesture when American oil companies, *«’
are reluctant to do so o
(./L PN

QUINCY (MASSACHUSETTS): Thou-
sands of low-income Massa-
chusetts residents will receive
discounted home heating oil
this winter under an agreement
signed with Venezuela, whose
Government is a political ad-
versary of the Bush administra-
tion.

A subsidiary of Venezuela’s
state-owned oil company will
supply oil at 40 per cent below
market prices. It will be distrib-
uted by two non-profit organi-
sations, Citizens Energy Corp.
and the Mass Energy Consumer
Alliance.

Rising prices

The agreement signed on
Tuesday gives President Hugo
Chavez’s Government standing
as a provider of heating assist-
ance to poor U.S. residents at a
time when U.S. oil companies
have been reluctant to doso and
Congress has failed to expand
aid in response to rising oil
prices. ]

U.S. Representative William
Delahunt, a Massachusetts
Democrat, met Mr. Chavez in
August and helped broker the
deal. He said his constituents’
needs for heating assistance
trump any political points the
Chavez administration can
score.

“This is a humanitarian ges-
ture,” Mr. Delahunt said,
speaking after a news confer-
ence with Venezuelan officials
outside the home of a constitu-
ent who will receive heating aid.

Citgo is the Houston-based
subsidiary of Venezuela’s state-
owned oil company and has
about 13,500 independently
owned U.S. gas stations.

1t is offering Massachusetts
more than 45.4 million litres of
discounted heating oil over the
next four months, starting in
December.

The two non-profit organisa-
tions will screen recipients for

financial need and cooperate
with oil distributors that will
make discounted deliveries to
qualifying homes and institu-
tions, such as homeless shelters
and hospitals.

Mr. Chavez proposed offer-
ing fuel directly to poor U.S.
communities during a visit to
Cuba in August. He has said the
aim is to bypass middlemen to
reduce costs for the American
poor — a group he argues has
been severely neglected by
Bush’s Government.

Mr. Chavez has become one
of Latin America’s most vocal
critics of U.S.-style capitalism,
which he calls a major cause of
poverty. U.S. officials accuse
Mr. Chavez of endangering Ve-
nezuelan democracy by assum-
ing ever-greater powers,

During a short-lived 2002
coup against Mr. Chavez, the
U.S. Government promptly rec-
ognised the new leaders, who
were soon driven out amid a
popular uprising.

Mr. Chavez, a self-pro-
claimed revolutionary who has
made it a priority to use Vene-
zuela’s oil wealth to bolster so-
cial programmes for the
country’s needy, has repeatedly
accused the Bush administra-
tion of supporting opposition
efforts to oust him from power.

The leftist leader has also ruf-
fled feathers in Washington

with his close ties to Cuba’s Fi-

del Castro.

An example

Mr. Delahunt said the agree-
ment could set an example for
U.S. oil companies.

Congressional leaders have
asked the companies to use
some of their profits to fund
heating fuel assistance pro-
grams for low income residents.

“I just hope that this sends a |

message, and that other oil
companies will step and help al-
s0,” he said. — AP

THZ HINDU
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Poised to create history

Michelle Bachelet is set to shatter Chile’s political
traditions by becoming its first woman President.

Jonathan Franklin 3\9 Pt \
ICHELLE BACHELET was a 23-
year-old medical student in Chile

when a gang of military men broke into

her house and kidnapped both her and
her mother, Angela Jeria. It was January

1975, and the Chilean secret police offi-

cers were crushing protests and elim-

inating civilians on the orders of military
dictator Augusto Pinochet.

Ms. Bachelet, a popular and politically
active student, was one of thousands ac-
cused of being an “enemy” of the new
regime. “They put tape and dark glasses
over our eyes, We couldn’t see,” Ms. Ba-
chelet recounts in her office in central
Santiago. “They tortured me. They hit
me. But they did not put me on the paril-
lada [metal table used to torture prison-
ers with electricity].” In a nearby room,
her mother was similarly tortured and
kept for nearly a week without food or
water.

Thanks to family connections with
top military officials, both women were
spared death and instead exiled to Aus-
tralia. Within five years, Ms. Bachelet
returned to Chile and started working as
a clandestine human rights activist.

Today she is the most admired politic-
ian in Chile. She is on the brink of being
elected President. While the meteoric
rise ofthe 54-year-old former paediatri-
cianwas initially dismissed as a passing
trend, today she is the clear favourite to
win on December 11. Current polls show
her with a comfortable 25-point lead
over her nearest rival. Ms. Bachelet, a
lifelong member of the Chilean Socialist
party, is closely allied to the hugely pop-
ular President Ricardo Lagos and with a
calm social scene and booming economy
is expected to win the election easily,
either in the next month’s first round or
arun-off in January.

If elected, this single mother of three
will shatter centuries of political tradi-
tions in both Chile and South America.
Ms. Bachelet would be the first woman
elected President of a major South
American nation. “People see I am a
mother and head of a household. Today
in Chile, one-third of households are run
by women. They wake up, take the chil-
dren to school, go to work,” says Ms.
Bachelet. “To them I am hope.”

Ms. Bachelet’s candidacy has already
catapulted women’s health and job is-
sues to the forefront of the political
stage. Her rightwing opponent, Joaquin
Lavin, has proposed that housewives be
given pensions when they retire at 65,
and the entire capital city of Santiago is
now awash with photos of female candi-
dates hopping on to the bandwagon.

“Michelle makes you feel like we did it
together. She is just one more [part of
the team),” says Teresa Boj Jonas, a nu-
tritionist who worked under Ms. Bache-
let in the Health Ministry. “The other
day I went to a party with 15 women and
10 men. They were all talking about Mi-
chelle and her magic. She is awakening
the idea that we need new style of poli-
tics, not confrontational. She generates
confidence.”

But the steely confidence shown by
Ms. Bachelet was honed in one of the
continent’s most brutal governments,
the 1973-1990 military regime led by Pi-
nochet, which killed approximately
3,000 Chilean civilians. In many cases
their bodies were dropped from helicop-
ters into the Pacific Ocean. One of the
“disappeared” was Ms. Bachelet’s then
boyfriend, Jamie Lopez, who was
tortured for weeks until he revealed all
the names of guerrillas fighting in the

Michelle Bachelet ... rising in the
popularity stakes. - PHOTO: AFP

resistance against the dictatorship.

Ms. Bachelet, however, did not crack
under torture. She kept her secrets and
emerged fortified from the experience.
From the moment she was exiled to Aus-
tralia in 1975, Michelle Bachelet fought
for democracy. “I noticed that one of the
barriers to full democracy was the fault
of understanding between the military
world and the civilian world,” she says.
“They spoke different languages. I want-
ed to help with that. I could be a bridge
between those two worlds.”

Her hard work led to a surprise gov-
ernment job. In 2002, she was named
Minister of Defence. To the arch-con-
servative and Catholic military, the ap-
pointment was a stark reminder that the
authoritarian ways of Pinochet had end-
ed. Never had a woman held that post in
South America. Now she was command-
ing the same military that had ordered
the deaths of her father, boyfriend, and
friends.

As her popularity soared, a group of
Senators invited her to a secret meeting.
Was she interested in the party’s nomi-
nation? Did she realise that thousands of
citizens were asking them to give her the
candidacy? Then one Senator asked:
“What do you want in life?” “You all
want to know what is my dream?” said
Ms. Bachelet. “Very simple. To walk
along the beach, holding the hand of my
lover.” The men looked at each other,
stunned. The most highly valued politic-
ian in Chile was putting politics below
her personal goals of happiness. From
that moment, the traditional rules of
politics in Chile were shattered. Not on-
ly was a single mother on the path to take
power in one of South America’s most
macho societies, but she was doing it
without the usual negative attacks that
politicians use.

In preparation, Ms. Bachelet has been
travelling the world meeting the likes of
Hillary Clinton. “As women politicians,
we talk about the most difficult themes
of state security, foreign relations and
development models, then ask, ‘How do
you make it work with your husband?
The interesting thing is that these wom-
en — most of them — don’t lose the
perspective that the focus is not the po-
sition but the job at hand.”

How does she balance being a single
mother with a very demanding career?
“You are in a meeting and afterwards
they tell you your son called and needs
wax paper for his homework. It is not
that you cancel your meeting, but after
your day, you go to the supermarket to
buy the supplies.” — ©Guardian
Newspapers Limited 2005



China, Chlle and free trade agreements

Jorge Heine Q\\’ ' xv:

N NOVEMBER 19, at the 21-mation
APEC (Asia-Pacific Economic Coop-
eration) Summit held in Pusan, South
Korea, Presidents Hu Jintao of China

and Ricardo Lagos of Chile signed a Free Trade
Agreement (FTA). With immediate effect, 92 per
cent of Chile’s current exports to China will
enter that country duty free. The same goes for
50 per cent of China’s current exports to Chile.
The significance of this FTA, however, goes way
beyond the technicalities. This is not only the
first such agreement between China and a Latin
American nation; it is the first signed by China
with a single country, as opposed to a regional
grouping, anywhere.

Given that this was originally mooted by Chi-
na — in June 2002 and the five FTA Negotiation
Rounds took place in a record ten months, from
January to October of this year — it raises a
question. Why would China, an emerging global
superpower, be interested in a trade agreement
with a medium-sized Latin American country

“half way across the world whose GDP is one

sixteenth ($100 billion) of its own ($1.6 trillion)?

Partly, because of booming bilateral trade. In
the past five years, Chile’s exports to China have
more than tripled, from $958 million in 2000 to
$3.34 billion in 2004, and Chinese exports to
Chile have almost doubled, from $1 billion to
$1.9 billion. With a total trade of $5.2 billion,
China is now Chile’s second largest trading part-
ner, after the United States, and its third largest
export market, after the U.S. and Japan. China’s
enormous appetite for raw materials and com-
modities — which Chile and South America more
generally help satisfy — accounts for this. Miner-
als make for almost 80 per cent of Chile’s exports
to China. The latter has become the world’s
largest consumer of copper, and close to half the
copper it consumes comes from Chile.

Industrial products make up for some $626
million of Chile’s exports, and agricultural prod-

Chile is reaping the benefits of its “Look East
Asia” policy of the early 1990s, especially in
trade with China. It is now looking at South
Asia, India particularly, as “the next frontier” in
its international trade and investment strategy.

ucts, some $43 million. Minmetals, a Chinese
company, has entered into a deal with CODEL-
CO, Chile’s state-owned copper company and
the world’s largest, to secure its long-term sup-
ply of “red gold.” Chinese consumption, which
averaged one million tonnes a year in the 1990s,
is projected to reach 4.4 million tonnes by 2010.

Far from being an isolated event, almost a
fluke, in the broader scheme of international
economic affairs, this FTA between Asia’s and
Latin America’s most vigorous economies is the
result of a carefully calibrated international
trade strategy followed by both countries. It has
paid high dividends to both.

China has for long realised that to sustain its
emerging status as “the world’s factory” it needs
ever-larger amounts of raw materials and inputs
— be it oil, copper, iron, wood and paper, soy-
beans. Much of this can be sourced in South
America, perhaps the world’s richest region in
mining and agro-forestry products. Latin Amer-
ica’s 33 countries and 530 million people, on the
other hand, are an attractive market for Chinese
manufactured products, which are doing very
well there. In 2003, Chinese-Latin American
trade reached $30 billion, ten times the trade
between India and Latin America.

China has therefore actively pursued greater
trade and investment links with Latin America.
After the 2004 APEC Summit (held in Santiago,
Chile, last November), President Hu Jintao vis-
ited Argentina, Venezuela, and Cuba, in a whirl-

wind tour that put China firmly on the region’s
diplomatic radar screens. Brazil, of course, is
China’s main Latin American trading partner.
Brazil is now planning to build special dams in
the heart of the Amazon region to cater to the
energy needs of Chinese investment projects.

For Chile, on the other hand, this is only the
latest of 42 FTAs it has signed with most of the
leading economies around the world including
the U.S,, the European Union, Canada, South
Korea, and Mexico. No other country has signed
more, and it has just been announced that nego-
tiations for an FTA with Japan will be launched
soon, and others with Malaysia and Thailand are
in the offing. A Preferential Trade Agreement
(PTA) with India is being negotiated.

Many economists have been leery of these
FTAs, which they believe only create a “spaghet-
ti-like” net of unwieldy bilateral deals, difficult
to monitor, and are a suboptimal solution at
best, compared to an overall, global trade liber-
alisation and lowering of tariffs. Yet, the obsta-
cles faced within the Doha Round, to be
addressed in the WTO Ministerial meeting to be
held in Hong Kong in December, attest to the
difficulties in making fast progress on such a
topic when more than 100 nations are involved.
To push for continuous trade liberalisation, the
best alternative would seem to be to do so simul-
taneously on all fronts — multilateral and bilat-
eral.

This is exactly what Chile has done. While

participating actively in the Doha Round (as a
member of the G-20+, led by Brazil and India), it
has persisted in its bilateral efforts, especially in
Asia,

For Chile — as for much of Latin America — its
traditional export markets had been in the U.S.
and Europe, and until the late 1980s most trade
and investment promotion efforts were targeted
there. Yet, in the early 1990s, it realised the
world’s economic axis was shifting towards Asia,
and that unless it became a partner in the proc-
ess of growth and change sweeping across the
Asia-Pacific region, it would be left behind.

Chile thus joined APEC in 1994, the second
Latin American country to do so. Over the past
decade, Asia has become the region with which
Chile trades the most. Twenty-seven per cent of
Chile’s foreign trade is with Asia, as opposed to
25 per cent with Latin America, 22 per cent with
Europe, and 16 per cent with the U.S. and Cana-
da. More than a third (34.9 per cent) of Chile’s
exports, in fact, went to Asia in 2004. Of Chile’s
four largest export markets in 2004, three were
in Asia — Japan with $3.7 billion, China with
$3.2 billion, and South Korea with $1.8 billion.

Chile’s success, based on an export-led, pol-
icy-driven strategy that relies on an open econo-
my, sound macroeconomic management, and
strong institutions, is at least partly related to
this diversification of its export markets, in
which Asia has played a key role. The Chile-
South Korea FTA, the first between Asian and
Latin American countries, in effect since April 1,
2004, is the best proof that these treaties do have
a positive effect on bilateral trade. In 2004, it
increased by $1 billion in relation to 2003, reac-
hing $2.5 billion. In the first ten months of 2005,
it has increased by 25 per cent in relation to
same period in 2004.

India-Chile trade

Yet, much as Chile followed a “Look East Asia”
policy in the early 1990s, and is now reaping the
benefits of it, it is now looking at South Asia, and
especially at India, as “the next frontier” in its
international trade and investment strategy. Bi-
lateral trade has grown considerably over the
past few years reaching $525 million in 2004. It
should touch new, record levels by the end of this
year, and, although the trade balance is largely
favourable to Chile, India’s export basket to
Chile is much more diversified, including cars,
pharma, chemicals, garments, textiles, and elec-
trical machinery.

Still, these figures are way below those of
some of Chile’s East Asian trading partners.
With the 90 per cent growth in the value of
Chilean exports to India in 2004, India jumped
from number 21 to number 17 among Chile’s
foreign markets — tangible progress, but still far
removed from the East Asian levels.

Given India’s infrastructure needs and the
dynamism of its industry, its demand for raw
materials and commodities should not lag far
behind that of its East Asian neighbours in the
near future. Indian companies are coming to
realise that they have been missing out on much
of the action in Latin America, and are finally
targeting the region.

Essar has recently announced a $1.2 billion
project, a greenfield steel mill in Trinidad &
Tobago. Reliance has had long-standing busi-
ness with Venezuela and Brazil, among other
countries, and other Indian oil companies have
been looking at offshore fields in Cuba, Ecuador,
and Venezuela. In Chile, the recent takeover by
Tata Consultancy Services of Cromicrom, abusi-
ness process outsourcing company that has 70
per cent of the bank checking business in the
country, in a $23 million deal, may be the prel-
ude for a strong business offensive by India’s
largest IT company in the region. Wockhardt
recently landed the contract for supplying all of
the insulin to Chile in 2006. The time is right for
a major breakthrough in Indo-Latin American
trade and investment.

(The writer is the Ambassador of Chile to
India.)



Voters to redraw / .

Latin America
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Elections are likely to bring new alliances and
governments that defy old ideological labels.

Dan Glaister

HERE WAS a telling moment dur-

ing the Mar del Plata summit of the
Americas in Argentina earlier this
month. As the 34 leaders walked to the
seaside spot chosen for their group pho-
tograph, they chatted and joked among
themselves. But while they strolled in
groups, one leader walked alone: the U.S,
President.

George W. Bush’s isolation was more
than symbolic. It was borne out by the
failure of the summit to rubberstamp
the U.S.-backed creation of a South
American trade zone. President Bush’s
isolation and the failure of the latest
U.S.-inspired trade plan for the conti-
nent highlight a question preoccupying
U.S. policy-makers and Latin American
leaders: is the region drifting away from
the influence of its northern neighbour?

Between now and the end of 2006, 11
presidential elections will be held in La-
tin America. The political changes and
challenges that ensue could see a conti-
nent redrawn. “In a real way, Latin
America is up for grabs,” said Larry
Birns, director of the Council on He-
mispheric Affairs, a Washington-based
thinktank. “At the very time when the
U.S. has one of the most conservative
administrations, it’s dealing with a Latin
America that is moving to the left, not to
the far-out left, but sufficiently to the left
that Latin America is beginning to think
about non-traditio 1l relationships and
affiliations.”

Washington’s unease is heightened by
the presence of leaders who, at least
nominally, come from the Left. In Brazil,
President Luiz Inacio Lula da Silva was
elected from the Workers’ party; Chile
elected Ricardo Lagos, the first Socialist
President since Salvador Allende; Ar-
gentinians voted in Nestor Kirchner,
who came from the left-wing faction of
the Peronist party; and Uruguay chose
Tabare Vazquez, the candidate of a coali-
tion of left-wing and progressive groups.

Indigenous political groups are revi-
talising the political terrain in several
countries, while the strict free-market
neo-liberalism espoused by the US.
could be threatened by the election of
candidates promoting a mixed economy
and government spending to alleviate
poverty. In February, CIA director Por-
ter Goss listed the coming elections as

one of the “potential areas of instability
that cause the agency concern.

For the U.S,, the major source of in-
stability is Venezuela and its leader, Hu-
go Chavez, who provided the focal point
for anti-Bush protests in Argentina.
“There is Hugo Chavez and then there is
everybody else,” said Peter DeShazo, di-
rector of the Americas programme at the
Centre for Strategic and International
Studies in Washington. “While Chavez
was elected democratically, his back-
ground is not the background of the tra-
ditional democratic politician. The
others all came out of the democratic
system, they are products of it and are
committed to it, and committed to or-
thodox market-orientated economies.”

This December sees a presidential
election in Bolivia, where protests over
natural resources and the rights of indig-
enous groups have caused the fall of two
governments in as many years. The lead-
ing candidate is Evo Morales, whom
many see as a natural aily of Mr. Chavez.
“There is a possibility that Chavez will
get his first governmental follower,” said
Peter Hakim, president of the Washing-
ton-based Inter-American Dialogue.
“Up to now he has been a lone wolf.”

“Bolivia presents a troubling pano-
rama for the U.S. and for Brazil and Ar-
gentina,” said Mr. DeShazo. “The
country is on the brink of instability and
it will be difficult for a coherent govern-
ment capable of uniting the country to
emerge. Let’s hope it does.”

Jean McNeil of the Latin America Bu-
reau in London said that the unification
of the Bolivian opposition was spurred
by its objection to the privatisation of
natural resources. “Most people are op-
posed to privatisation,” she said, “that is
the one common theme to the broad
range of movements in Bolivia. You can
extrapolate that across the region.”

Indigenous movements have made
themselves heard across the region: in
Peru, which holds an election in April;
Ecuador, which goes to the polls late
next year; and Colombia, where the con-
servative leader, Alvaro Uribe, seems set
to seek a second term in May. While the
re-election of Mr. Uribe would appear to
rule out any conclusion that Latin Amer-
ica is drifting to the Left, analysts argue
that the old ideological labels do not help
describe the region’s politics. — ©Guar-
dian Newspapers Limited 2005
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MAR DEL PLATA (ARGENTINA): De-
spite the urging of U.S. President
George Bush, negotiators at the
Summit of the Americas could
not agree on Saturday on res-
tarting hemispheric trade talks,

Before leaving on Saturday af-
ternoon with the negotiations
still in progress, Mr. Bush spent
hours behind closed doors trying
to nudge fellow leaders toward
setting a date to reopen FTAA
talks. The session was more than
three hours into overtime when

e left in mid-afternoon for Bra-
zil, leaving Assistant Secretary
of State Tom Shannon to repre-
sent the U.S.

The summit failed to agree
though 29 countries had “indi-
cated support for continuing on
with the free-trade agreement
talks,” according to a senior ad-
ministration official who spoke
on condition of anonymity.

“The President and Secretary
[of State Condoleezza Rice] both
made their arguments,” the offi-
cial said, and U.S. officials “feel
very good about the discussion
they have had so far.”

Venezuela, Brazil, Argentina,
Paraguay and Uruguay have ex-
pressed various levels of opposi-
tion to the agreement.

Venezuelan President Hugo
Chavez has called it “an annexa-
tionist plan” meant to pave the
way for U.S. economic interests
to dominate the entire hemi-
sphere’s economy.

He led a rally on Friday vow-
ing to “bury FTAA” before anti
U.S. demonstrators fought street
battles with riot police, burning
cars and businesses in the down-
town area. The streets were calm
on Saturday.

The other four nations -
which already have their own
free-trading bloc — are pressing
Mr. Bush to cut agricultural sub-
sidies to U.S. farmers before they
agree on opening their own mar-
kets further to U.S. interests.

—New York Times News
Service
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Mar del Plata (Argentina):
Leaders from across the
Americas ended a protest-
marred summit here on Sat-
urday after failing to reach
agreement on a US-led drive
to create a free trade zone
from Canada to Chile.

The 34 heads of state and
government flew home from
this resort town without
agreeing on a specific date
for resuming negotiations on
the Free Trade Area of the
Americas (FTAA), initially
proposed by the US in 1994.
Instead, their surrogates
signed a final declaration
that inciuded an annex set-
ting out the opposing view-
points on the free trade ini-
tiative backed by US Presi-
dent George W Bush, the tar-
get of violent anti-US
protests here on Friday.

The last minute haggling
at the summit came after
Brazil—a key regional player
with Latin America’s largest
economy—hedged at setting
a firm date because it wants
to focus for now on ongoing
World Trade Organisation
talks aimed at cutting tariffs
around the world and boost-
ing the global economy.

Twenty-nine countries

said they wanted to resume
negotiations on the FTAA in
2006. But five countries, in-
cluding Brazil and Argenti-
na, stated their opposition to
the deal. The two-day sum-
mit in this resort highlighted
the political polarisation that
has occurred since the end of
the Cold War, as Latin Amer-
ican countries, including key
nations Argentina, Brazil,
Chile and Venezuela, shifted
towards the left.
_ Venezuelan President
Hugo Chavez, a frequent and
outspoken critic of the US,
led the charge against the
FTAA, vowing to a crowd of
40,000 demonstrators Friday
that he would “bury” it.

Speaking after the summit

push free
Summit

L |

Rhetﬁric“

FTAA With Leftist

Bush listens to a speech as Condoleezza Rice looks on

..But agree on growth, jobs, democracy}

The Americas signed off a final statement supporting
efforts at achieving solid growth, creating jobs and
democratic rule. Among main points, they agreed on: |

B “... We commit to implementing solid macroeconomic
policies aimed at maintaining high growth rates, full
employment, prudent monetary and fiscal palicies,
and appropriate interest rate regimes and careful
management of public debt ...”

“We recognise that economic growth is a
basic and indispensable—though
insufficient-—need to confront high
unemployment rates, poverty and the
growth of the informal sector.

“We reiterate our
commitment to achieving
greater economic integration
and we will adopt policies
geared to promoting
economic growth, creating
jobs and reducing poverty.”

wrapped up, Chavez ex-
pressed satisfaction. “We
have never had such an in-
tense, frank and profound de-
bate in the past seven years,”
he said.

On Saturday, Chavez told
AFP that Venezuela and Mer-
cosur; the trade bloc that in-
cludes Brazil, Argentina,
Uruguay and Paraguay,
would stand “like a rock”

07 Ny

against mentioning the
FTAA in the final draft.

Brazilian President Luiz
Inacio Lula da Silva, visibly
annoyed, said the FTAA was
not supposed to be on the
agenda. “When I was invited™
to this meeting, there were
three themes to discuss: jobs,
jobs and jobs. Nowhere was
the FTAA mentioned,” Lula
told reporters. agencies
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Anti-Bush protests
at Americas summlt
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Mar Del Plata (Argentma), Nov. 4 (Reuters): Tens of thou-
sands of marchers protested today against President George W.
Bush and his free-trade push, as leaders from the Americas gath-
ered in an Argentine resort for a contentious debate on improv-
ing Latin America’s economy.

A mixed bag of protesters — from Bolivian Indian wornen in
traditional bowler hats to mothers of Argentine “dirty-war” vic-
tims — filled 15 city blocks carrying signs with “Fuera Bush”
(Get out Bush) and flags with the face of Argentine revolution-
ary Che Guevara. About 7,500 police kept a heavy guard at the
meeting site and in the city centre, but paid little attention to the
protesters, who were 6 km away.

Venezuelan President Hugo Chavez, the Leftist leader who
opposes Bush’s economic model, prepared to take the protesters’
message inside the summit meeting room. He vowed to bury the
stalled Free Trade Area of the Americas, or FTAA.

“Every one of us has brought a shovel, an undertaker’s shov-
' el, because here in Mar del Plata is the tomb of FTAA,” Chavez
told a full stadium hosting an alternative Peoples’ Summit.

By his side was Argentine soccer legend Diego Maradona,
who carried the flag of communist Cuba and wore a T-shirt say-
ing “War Criminal.” They were joined by Bolivian indigenous
leader Evo Morales, front-runner for the December 18 election.

A large Cuban delegation of athletes sent by President Fidel
Castro, who was not invited to the summit, was also popular
with the crowd. Marchers urged the region’s leaders to pursue
alternatives to the US-backed free-market recipes, which domi-
nated in the region in the 1990s but failed to reduce poverty.

\\\

Diego Maradona makes a
face in an anti-Bush T-shirt
in Buenos Aires. (Reuters)
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Spain seals arms deal
with Venezuela ...
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Governments dismiss U.S. Ob_]eCtl()ns

CARACAS: Spain has signed an arms deal
with Venezuela to supply military
transport aircraft and patrol boats to
Caracas, as both Governments dismis-
sed objections by the United States.

Spanish Defence Minister Jose Bono
defended the $ 2 billion deal, which will
deliver 12 transport aircraft and eight
military patrol boats to Venezuela, say-
ing no international embargo prohib-
ited the transaction.

In an allusion to U.S. pressure, Mr.
Bono said at a signing ceremony Spain
was a “sovereign and autonomous
country” that abided by international
law and that “there was no greater em-
pire than the law.”

The U.S., which has accused Vene-
zuela’s President Hugo Chavez of desta-
bilising the region, had lobbied Spain to
drop the deal and tired to block the

 signing. Mr. Chavez praised Spain for

defying what he called U.S. hegemony.
“By confronting the hegemonic and

THE HINCU

imperialist ambitions of the elite that
now governs the United States, Eu-
rope’s dignified attitude can offer great
help to the world,” Mr. Chavez said at
the ceremony which was broadcast on
state television.

Forces modernisation

Venezuela has initiated a rebuilding
of its armed forces, recently buying hel-
icopters and some 100,000 AK-47 auto-
matic rifles from Russia and military
aircraft from Brazil.

During the ceremony, Mr. Chavez
charged that the U.S. had “lied to the
world” to justify the war in Iraq that
had claimed the lives of “innocent chil-
dren.” Mr. Bono said the cargo aircraft
were for peaceful purposes and that his
Government had not sold weaponry
such as tanks, missiles or fighter jets.

“A transport plane cannot be identi-
fied as a fighter plane, nor as a bomber.”

-
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PANAJI: Ambassadors, Charge
d’affaires and High Commis-
sioners of several prominent La-
tin American and Caribbean
countries will attend a three-day

.| seminar — ‘Indo-Latin Ameri-
.1 can and Caribbean relations’ —

tobe held here from October 7 to
9.

The seminar will debate is-
sues of bilateral trade and eco-
nomic co-operation and explore
Goa’s potential as a destination
for tourists from Latin America,
Portugal and Spain. It will also
explore investmentopportuni-
ties for the Indian industry
there. The meet is expected to
revive the deep-rooted histori-
cal and cultural ties between In-

Indo-Latin American

meet to be held in Goa
Pr_akis_hKamat 9(; )/' ;:},f/"

$O -
g:l:nd these coul?trig. \Q

The meet is to be organise
under the auspices of the Ex-
ternal Affairs Ministry in associ-
ation with the Goa Government
and the Goa Chamber of Com-
merce and Industry. The Centre
for Latin American Studies, Goa
University, will co-ordinate the
seminar, its director Prof. V.
Shivkumar said.Goa Governor S.
C. Jamir will inaugurate it and
Minister of State for External
Affairs Rao Inderjit Singh is ex-
pected to participate.

Prof. Shivkumar rues the lack
of awareness of the emerging op-
portunities in these countries,
which have put behind them the
“lost decade” of the ’80s and are
building on the “development
decade” of the *90s.



He wants to change Latin America’s history,, o

He’s a friend of Fidel Castro, a fierce critic of the war in Irag, and wants to g%
spread revolutionary fervour throughout South America. Venezuela’s
President, Hugo Chavez, has long been a thorn in the side of the U.S.

Richard Gott

UGO CHAVEZ, the President of Vene-

zuela, is a genial fellow with a good
sense of humour and a steely political pur-
pose. As a former military officer, he is ac-
customed to the language of battle and he
thrives under attack. He will laugh off this
week’s suggestion by Pat Robertson, the U.S.
televangelist, that he should be assassinated,
but he will also seize on it to ratchet up the
verbal conflict with the United States that
has lasted throughout his Presidency.

Mr. Chavez, now 51, is the same age as
Tony Blair, and after nearly seven years as
President he has been in power for almost as
long. But there the similarities end. Mr. Cha-
vez is a man of the Left and, like most Latin
Americans with a sense of history, he is dis-
trustful of the U.S. Free elections in Latin
America have often thrown up radical gov-
ernments that Washington would like to see
overthrown, and the Chavez Government is
no exception to this rule.

Larger than life

Mr. Chavez is a genuinely revolutionary
figure, one of those larger-than-life charac-
ters who surface regularly in the history of
Latin America — and achieve power perhaps
twice in ahundred years. He wants to change
the history of the continent. His close friend
and role model is Fidel Castro, Cuba’s long-
serving leader. The two men meet regularly,
talk constantly on the telephone, and have
formed a close political and military alli-
ance. Venezuela has deployed more than
20,000 Cuban doctors in its shanty-towns,
and Cuba is the grateful recipient of cheap
Venezuelan oil, replacing the subsidised oil
it once used to receive from the Soviet
Union. This, in the eyes of the U.S. Govern-
ment, would itself be a heinous crime that
would put Mr. Chavez at the top of its list for
removal. The U.S. has been at war with Cuba
for nearly half a century, mostly conducted
by economic means, and it only abandoned
plans for Mr. Castro’s direct overthrow after
subscribing to a tacit agreement not to do so
with the Soviet Union after the missile crisis
0f 1962,

The Americans would have dealt with Mr.
Chavez long ago had they not been faced by
two crucial obstacles. First, they have been
notably preoccupied in recent years in other
parts of the world, and have hardly had the
time, the personnel, or the attention span to
deal with the charismatic colonel. Secondly,
Venezuela is one of the principal suppliers of
oil to the U.S. market (literally so in that
13,000 U.S. petrol stations are owned by
Citgo, an extension of Venezuela’s state oil
company). Any hasty attempt to overthrow
the Venezuelan Government would un-
doubtedly threaten this oil lifeline, and Mr.
Chavez himself has long warned that his
assassination would close down the pumps.
With his popularity topping 70 per cent in
the polis, he would be a difficult figure to
dislodge.

Mr. Chavez comes from the provinces of
Venezuela, from the vast southern cattle
lands of the Llanos that stretch down to the
Apure and Orinoco river system. Of black
and Indian ancestry, his parents were local
schoolteachers, and he has inherited their
didactic skills. His talents first came to the
fore when he joined the army and became a
popular lecturer at the war college in Cara-
cas. He is a brilliant communicator, speak-
ing for hours on television in a folksy
manner that captivates his admirers and ir-
ritates his opponents.

Tireless worker

He never stops talking and he never stops
working. He has time for everyone and never
forgets a face. For several years he travelled
incessantly around the country, to keep an
eye on what was going on. This was not mere
electioneering, for he would talk for hours to
those who had hardly a vote among them. He
exhausts his cadres, his secretaries, and his
Ministers. I have travelled with him and
them into the deepest corners of the coun-

-
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COMRADES IN ARMS: Venezuelan President Hugo Chavez with his role model and friend Cuban President Fidel
Castro at Havana’s Karl Marx theatre. - PHOTO: REUTERS

try, and then, after a 16-hour day, he would
call the grey-faced Cabinet together for an
impromptu meeting to analyse what they
had discovered and what measures they
should take.

There was always a touch of the 19th cen-
tury about this frenetic activity, as though
the President were still on horseback, and
Mr. Castro is known to have warned Mr.
Chavez not to absorb himself unduly in the
minutiae of administration. “You are the
President of Venezuela,” he is reported to
have said, “not the Mayor of Caracas.” Mr.
Chavez has taken the advice to heart, and
has become less the populist folk hero and
more the impressive statesman. Concern
about possible assassination has long pre-
dated Robertson’s outburst, and for the past
two years Mr. Chavez has cut down his trav-
els inside the country and been accompa-
nied everywhere by fearsome-looking
guards.

Abroad, however, he is a frequent visitor
to the capitals of Latin America, and he is
widely perceived as the leader of the group of
Left-leaning Presidents recently elected in
Brazil, Argentina, and Uruguay, as well as
the inspiration of the radicalised indigenous
movements now clamouring at the gates of
power in Bolivia and Ecuador. There is an-
other touch of the 19th century here, for Mr.
Chavez is a follower and promoter of the
ideas and career of Simon Bolivar, the Vene-
zuelan leader who brought the philosophy of
the European Enlightenment and the
French Revolution to Latin America, and
liberated much of the continent from Span-
ish rule. Mr. Chavez has labelled his move-
ment the “Bolivarian Revolution,” and he
hopes that his political ideas will spread
throughout the continent.

This in itself would be alarming enough to
the U.S, had it the time to pay proper atten-
tion. Equally worrying for the Americans is
the time Mr. Chavez has devoted to the Mid-
dle East, successfully courting the govern-

ments that belong to OPEC, the oil
producers’ organisation, some of whom have
been labelled by the Americans as “the axis
of evil.” Today’s high oil price has much todo
with increased demand from China and In-
dia, and from the Iraq war, but the spade-
work that has given OPEC fresh credibility
was put in by Mr. Chavez. Soon he will be
helping to show the new Iranian President,
using the Venezuelan example, how to in-
crease the revenues of a state-owned oil
company and channel them into pro-
grammes to help the poor.

Mr. Chavez is widely popular today, but
for much of his presidency he has been a
contested, even a hated figure, arousing
widespread discontent within Venezuela’s
traditional white elite. Yet although his rhet-
oric is revolutionary, his reforms have been
moderate and social democratic. He criticis-
es the policies of “savage neo-liberalism”
that have done so much harm to the poorer
peoples of Venezuela and Latin America in
the past 20 years, yet the private sector is
still alive and well.

His land reform is aimed chiefly at unpro-
ductive land and provides for compensation.
His most obvious achievement, which
should not have been controversial, has
been to channel increased oil revenues intoa
fresh range of social projects that bring
health and education into neglected
shantytowns.

The hatred that he arouses in the old op-
position parties, which have seen their
membership and influence dwindle, lies
more in ideology and racial antipathy than
in material loss. Some opponents dislike his
friendship with Mr. Castro, his verbal hostil-
ity to the U.S,, and his criticisms of the Ca-
tholic Church, and some people still have a
residual hostility to the fact that he staged an
unsuccessful military coup in 1992 when a
young colonel in the parachute regiment.
Many Latin Americans still find it difficult to
come to terms with the idea of a progressive

military man. But mostly they are alarmed
by the way in which he has enfranchised the
country’s vast underclass, interrupting the
cosy, U.S.-influenced lifestyle of the white
middle class with visions of a frightening
world that lives beyond their apartheid-
gated communities.

Survived a coup

Over the past few years this anxious oppo-
sition has made several attempts to get rid of
Mr. Chavez, with the tacit encouragement of
Washington. They organised a coup in April
2002 that rebounded against them two days
later when the kidnapped Mr. Chavez was
returned to power by an alliance of the army
and the people. They tried an economic coup
by closing down the oil refineries, and this
too was a failure. Last year’s recall-referen-
dum, designed to lead to a defeat for Mr.
Chavez, was an overwhelming victory for
him. The local opposition, and by extension
the U.S., have shot their final bolt. There is
nothing left in the locker, except of course
assassination.

The fingers of mad preachers are usually
far from the button, but the untimely words
of Pat Robertson, easily discounted in Wash-
ington and airily dismissed by the U.S. State
Department as “inappropriate,” might yet
wake an echo among zealots in Venezuela. A
similar call was made last year by a former
Venezuelan President. Assassinations may
be easy to plan, and not difficult to
accomplish. .

But their legacy is incalculable. The rad-
ical leader of neighbouring Colombia, Jorge
Gaitan, was assassinated more than 50 years
ago, in 1948. In terms of civil war and vio-
lence, the Colombians have been paying the
price ever since. No one would wish that fate
on Venezuela. — ©Guardian Newspapers
Limited 2005

(Richard Gott is the author of Hugo Cha-
vez and the Bolivarian Revolution, pub-
lished this month by Verso.)



HAVANA: Cuban President Fidel
Castro and his Venezuelan
counterpart Hugo Chavez, two
major irritants of the United
States, have made a joint televi-
sion appearance in which Mr.

Chavez accused Washington ‘of
Anctraving tha warld
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The two Latin American lead-
ers, wearing olive military uni-
forms, talked for five hours and
40 minutes in a special broad-
cast of Mr. Chavez’ weekly radio
and television show, “Hello Mr.
President,” from Cuba’s western
Pinar del Rio province.

The two leaders, in the pro-
gramme televised in their re-
spective nations, brushed off
U.S. charges that their Govern-
ments exercised a destabilising
influence in Latin America.

“U.S. imperialism represents
the greatest threat weighing on
the world,” Mr. Chavez said,
calling the U.S. the “great desta-
biliser” and “the destroyer of the
world.” He also praised social-
ism over capitalism.

“Capitalism privatises health
care and education,” he said.
“We are building the socialism
of the 21st century.”

The Venezuelan leader trav-
elled to Cuba on Saturday to at-
tend the graduation of 1,600
medical students from across
Latin America who had studied
here for free.

Taking a sarcastic tone, Mr.
Castro told Mr. Chavez: “You al-
ready know, we cannot make a
student study because that
would be destabilising, we can-
not invite patients to get medical
care because that is destabilis-

U.S. imperialism the greatest threat to the world, say }é/aders

\
Castro, Chavez come
down on America v~

A% wo-

JQINT ATTAGCK: Venezuelan President Hugo Chavez
(r ight) C{"d his Cuban counterpart Fidel Castro
in Sandino neqr pinar del Rio, Cuba. - PHOTO: REUTERS

ing.” The pair {1 yelled to the
town of Sandir; i a jeep with
the top down, p.,qging by throngs
of people Wavine Venezuelan
and Cuban flags

Mr. Castroan g My Chavez sat
at a huge .dQSk at the open-air
event, which ¥,.¢ televised in
their respective .,untries.

The Foreign ! ginisters of both
countrles_were 1, attendance, as
yvgll as N1cara§ a’s leftist Sand-
inista former P: o ident, Daniel
o el e Salvad.

leader, Schafik
Handal. When M 1, castro asked
how Salvadoran: ; ouid react to

aU.S. invasion 0 tyenezuela, Mr.
Handal said: “BU p greds of thou-

sands of”us mus ¢ g fight in Ve-
nezuela.

Mr. Chavez, a leftist and for-
mer paratrooper, has become
Mr. Castro’s strongest ally in the
region as the two share a disdain
for U.S. policy. He has accused
Washington of backing efforts to
overthrow him and Mr. Castro’s
Cuba has endured a four-decade
U.S. embargo. Venezuela and
Cuba have strengthened mili-
tary ties and in April signed 50
trade agreements presented as
an alternative to U.S. free-trade
deals with Latin America. Dur-
ing their television appearance,
Mr. Castro and Mr. Chavez also
hailed their plan to provide eye
care to at least six million Latin
Americans in the next 10 years
as part of their “QOperation Mira-
cle.” — AFP
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Will good economics rescue Lulat

Brazil's once Leftist leader only has the support of a healthy economy to survive the latest political scandal. Lula's
commitment towards economic orthodgsy may just pay off with the masses and the markets, says Ruchir Sharma.
RN

HE reaction of Brazil’s financial

markets to the latest political

crisis is rather intriguing: stocks

have barely budged, the curre-
ncy is still firm and the risk premium on
Brazilian bonds is close to record lows.
Of course, the intelligentsia in Brazil
thinks investors are smoking some-
thing strange and will soon enough re-
connect with reality. They also believe
it's just a matter of time before opinion
polls — which show national support
for President Luiz Inacio Lula da Silva
slipping only very gradually — find
Lula to be ‘damaged goods’.

Now statistics do lie and the local
commentariat in Brazil may eventually
turn out to be more on money this time.
After all, the current political scandal
could even lead to Lula’s impeachment
as evidence continues to mount that
members of his ruling Workers’ Party,
or PT, paid bribes to win legislative sup-
port of congressmen. The cash-for-
votes scandal has severely undermined
the credibility of a party that not too
long ago had the halo of probity around
it. But when markets and opinion polls
aren’t showing a terribly high level of
concern over the crisis that has oth-
erwise shaken the Brazilian establish-
ment, it's definitely worth figuring out
if there’s a different story at work.

At one level, Brazil’s current political
crisis is in some ways reminiscent of the
corruption scandal in 1992 that led to
impeachment proceedings against the
then President Pernando Collor. Brazil-
jan asset prices suffered a great deal of
damage during that period. However,
the fundamental backdrop now could-
n’'t be more different. For one, Brazil's
economic health has never been better
in recent history. The economy is in the
midst of one of its long st expansion ¢y-
cles, inflation is well under control, the
balance of payments is in surplus and
the government is paying down debt.

It can be argued that the world econ-
omy is booming and Brazil is merely
benefiting from powerful global macro
trends. But that’s precisely the point.

Brazil hasn’t ever been in as strong
enough a position to fully participate in
rising global prosperity. Lula’s govern-
ment has given investors the confi-
dence to view Brazil as a core emerging
market with key strategic advantages.
What many political observers are
forgetting is that less than three years
ago, investors panicked at the prospect
of a Lula presidency. A mandate for him
was seen as a verdict against econoric
orthodoxy. Cynics argue that Lula’s
main achievement is that he merely
treaded down the same path as his
predecessor Fernando Henrique Car-
doso. They say Lula has followed sensi-
ble macroeconomic stabilisation poli-
cies but not carried out any path-break-
ing reforms. Brazil has made litle
progress in reducing the excessive level
of government expenditure that neces-
sitates a very high level of taxation. At
359%, the country has about the highest
tax-GDP ratio in the developing world.
However, it seems in today’s glob-
alised world, the most important fea-
ture investors seek in a large economy
is stability. It’s a plug-and-play model at
work — if a country with some strategic
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advantages is plugged into the global
economy, it can benefit meaningfully
from the forces of globalisation. This
model explains why other large emerg-
ing markets such as India and Russia
have done so well in the current global
business cycle even when domestic
economic reform momentum has been
disappointing.

HILE Brazil has steadily integrated
with the global economy since the
early ‘90s, what it desperately lacked
was economic stability. With a history of
hyperinflation and serial currency crises,
Brazilian businessmen and foreign in-
vestors weren't able to make any sexious
commitments toward the country. Brazil
was locked in vicious cyde: instability led
to a disappointing growth profile, which
fed social discontent. Lula’s ascension {0
power was viewed as the worst possible
manifestation of voter disenchantment,
with investors believing his populist and
Leftist campaign rhetoric swayed the
electorate.
Instead, Brazil’s country-risk premi-
um has declined dramatically during
Lula’s term in office. Investors now think

that if Lula is the worst-case scenario,
then Brazil is in more than fine shape. As
a result, they have piled onto Brazilian
assets, making the country’s stock mar-
ket one of the best performing emerging
markets over the past three years.

Lula hasn’t suffered as much as
would have been expected in the opin-
ion polls because Brazilians have felt a
material difference in their economic
well being. In the formal sector alone,
which captures just a third of the coun-
try’s 78 million-strong labour force, 1.5
million jobs have been added in the past
12 months. In allowing the central
bank to follow a tight monetary policy
regime, Lula’s government is being
credited for seriously denting inflation-
ary expectations in the economy. As is
the case with tough but sensible poli-
cies, the economy has surprised ana-
lysts by coping remarkably well with
high official interest rates. Even in the
face of 14% official real interest rates,
credit growth is surging with businesses
and consumers sensing some perma-
nence in the economic outlook.

A key policy success of the Lula admi-
nistration is to have encouraged micro-
lending. As a result, for the first time,
lower-income groups have been able to
access credit. This is where the impor-
tance of mass-based leaders who under-
stand the connection between good eco-
nomics and good politics is evident. They
are able to both better communicate and
spread the benefits of globalisation.

When the economy was slow to take
off in 2003, Brazilians didn’t give up on
Lula as they thought of him as one of
their own and took the view that if he
wouldn’t deliver than no one would.
Lula has since come through, on the
economic front at least. In the end, the
masses may yet turn against him if the
ongoing investigations into the bribery
scandal show his involvement. But for
Brazil, Lula has already done far more
than what was expected of him. He has
permanently reduced Brazil's risk pre-
mium by turning out to be a rather
worthy worst-case scenario.
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Brazil expresses shock at ¢

The Government wants Britain to explain the circumstances that led to the tragedy h-

SAO PAULO: The Brazilian Gov-
ernment “was shocked and per-
plexed” to learn that London
police mistakenly shot to death a
Brazilian citizen on a subway
car, the Foreign Ministry said.
“The Government expects the
British authorities to explain the
circumstances that led to this
tragedy,” Saturday’s statement
said, without citing the citizen’s
name or giving any other infor-

mation about the incident.

London authorities said 27-
year-old Jean Charles de Me-
nezes was killed on Friday at the
Stockwell subway station as po-
lice investigated the series of
botched transit bombings a day
earlier and the July 7 attacks
that killed 56 people, including
the four bombers.

The Brazilian Government
said their citizen was “apparent-

ly the victim of a lamentable
mistake.”

Foreign Minister Celso Amo-
rim, who was in London for
talks ont United Nations reform,
will try meet British Foreign
Secretary Jack Straw to seek an
explanation, the statement add-
ed.

“Brazil has always con-
demned all forms of terrorism
and has been willing to contrib-
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ute to the eradication of this
scourge under international
norms, including with respect to
human rights,” the statement
said.

Local media reported that
Menezes was an electrician who
had been working and living le-
gally in England for three years.

“He spoke English very well,
and had permission to study and
work there,” Menezes’ cousin

MOURNING THE LOVED ONE: Maria Aparecida Menezes
(eft), aunt of Jean Charles de Menezes, who was shot
dead by the London police, comforts the victim’s mother
Maria Otone de Menezes and father Matuzinho at
their home near Gonzaga, Brazil, on Sunday.

(Above) Jean Charles de Menezes exercising

in a recent photo. - PHOTOS:

Maria Alves told the O Globo
Online Web site from her home
in Sao Paulo.

Menezes was originally from
the small city of Gonzaga, some
800 km northeast of Sao Paulo
in the southeastern State of Mi-
nas Gerais.

“No, there was nothing to do
with Islamism,” police officer
Agostino Ferreira Rosa said.
“We know he was Catholic.”

AP
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GloboNews TV reported that
Menezes’ body was identified by
another cousin, Alex Alves Pe-
reira, who lived with Menezes
and two other cousins in Lon-
don.

“I've already asked the police
to release the body as soon as
possible,” Mr. Pereira told Glo-
boNews from London.

“That’s all the family and his
friends want right now.” — AP
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LA PAZ OLIVIA) Bohwas m erim
President, who took office last
week after his predecessor quit
during huge Indian protests, has
named a centrist Cabinet de-
signed to hold a truce in this po-
larised South American nation
until elections in December.
Eduardo Rodriguez, former Su-
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pre\rﬁg‘o rt chief,is a 15 a caretaker

for Bolivia until an elected lead-
er takes office to try to reconcile
a three-year-old uprising in the
impoverished region and an au-
tonomy movement in the
wealthier eastern region. The
former President was in power

only for 19 months. — Reuters
Vel
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Chavez works wonders

In using oil wealth to help the poor, Venezuela’s

leader is an example to Latin America.

Richard Gott 2' , n B
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MUDDY path leads off the airport

motorway into one of the small im-
poverished villages that perch on the
hills above Caracas, a permanent re-
minder of the immense gulf between
rich and poor in oil-rich Venezuela. Only
20 minutes from the heart of the capital
city a tiny community of 500 families
lives in makeshift dwellings with tin
roofs and rough breeze-block walls.
They have water and electricity and tele-
vision, but not much else. The old school
buildings have collapsed into ruin, and
no children have received lessons over
the past two years.

Two Cuban doctors are established in
a temporary surgery on the main track.
They point out that preventative med-
icine is difficult to practise in a zone
where the old clay sewer pipes are
cracked and useless, leaving the effluent
to flow unchecked down the hillside. The
older inhabitants have been here for
years; they first came from the country
to take root on these steep hillsides in
the 1960s. Many are morose and de-
spairing, unable to imagine that their
lives could ever change.

Others are more motivated and up-
beat, and have enrolled in the ranks of
the Bolivarian revolution of President
Hugo Chavez. They expect great things
from the Government, and are mobilised
to demand that official attention be fo-
cussed on their village. If their petition
to the Mayor to repair their school and
sewer pipes does not get answered soon,
they will descend from their mountain
eyrie to block the motorway, as they
once did before during the attempted
coup d’etat of April 2002.

Hundreds of similar shantytowns sur-
round Caracas, and many have already
begun to turn the corner. In some places,
doctors brought in from Cuba are work-
ing in newly built premises, providing
eye treatment and dentistry as well as
medicines. Nearly 20,000 doctors are
now spread around this country of 25
million people. New supermarkets have
sprung up where food, much of it home-
produced, is available at subsidised pric-
es. Classrooms have been built where
school dropouts are corralled back into
study. Something amazing has been tak-
ing place in Latin America in recent
years that deserves wider attention than
the continent has been accustomed to
attract. The chrysalis of the Venezuelan
revolution led by Mr. Chavez, often at-
tacked and derided as the incoherent
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vision of an authoritarian leader, has fi
nally emerged as a resplendent butterfl:
whose image and example will radiate
for decades to come.

Most of the reports about this revolu-
tion over the past six years, at home and
abroad, have been uniquely hostile,
heavily influenced by politicians and
journalists associated with the opposi-
tion. These criticisms have been echoed
by senior U.S. figures, from the Presi-
dent downwards, creating a negative
framework within which the revolution
has inevitably been viewed.

The Chavez Government, for its part,
has forged ahead with various spectac-
ular social projects, assisted by the huge
jump in oil prices, from $10 to $50 a
barrel over the past six years. Instead of
gushing into the coffers of the already
wealthy, the oil pipelines have been
picked up and directed into the shanty-
towns, funding health, education and
cheap food. Leaders from Spain and Bra-
zil, Chile and Cuba, have come on pil-
grimage to Caracas to establish links
with the man now perceived as the lead-
er of new emerging forces in Latin Amer-
ica, with popularity ratings to match.
This extensive external support has sty-
mied the plans of the U.S. Government
to rally the countries of Latin America
against Venezuela. They are not listen-
ing, and Washington is left without a
policy.

For the past six years, Mr. Chavez’
Government has moved ahead at a gla-
cial rate, balked at every turn by the
opposition forces ranged against it. Now,
as the revolution gathers speed, atten-
tion will be directed towards dissension
and arguments within the government’s
ranks, and to the ever-present question
of delivery.

In the absence of powerful state in-
stitutions, with the collapse of the old
political parties and the survival of a
weak, incompetent and unmotivated bu-
reaucracy, Mr. Chavez has mobilised the
military from which he springs to pro-
vide the backbone to his revolutionary
reorganisation of the country. Its suc-
cess in bringing adequate services to the
shanty towns in town and country will
depend upon the survival of his govern-
ment. If it fails, the people will come out
to block the motorway and demand
something different, and yet more rad-
ical. — ©Guardian Newspapers Lim-
ited 2005

(Richard Gott’s book “Hugo Chavez
and the Bolivarian Revolution” will be
published by Verso in June.)
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Chavez, Castro defy U.S., v

strike oil and trade deals -
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Venezuelan leader upstages Condoleezza Rice in the re\;lon I '

HAVANA: Visiting Venezuelan President
Hugo Chavez and Cuban leader Fidel
Castro have struck a potentially lucra-
tive oil deal and opened a branch of a
major Venezuelan bank here that will
handle increasing trade between the
two countries, in open defiance of the
U.S.

Both leaders showcased their grow-
ing cooperation by signing some 20
agreements they said were the first
step toward a regional trade pact Mr.
Chavez has proposed as a counter-
weight to the North American Free
Trade Agreement (NAFTA) that joins
Mexico, Canada and the U.S.

3n o

“ALBA is on its way,” Mr. Chavez
said, referring to the Bolivarian Alter-
native for the Americas trade agree-
ment he is pushing (ALBA also means
dawn in Spanish). “ALBA, what a beau-
tiful word and what great meaning it
has,” said Mr. Castro (78) who, dressed
in a smart business suit, attended with
Mr. Chavez the opening in Havana of
two offices for the Banco Industrial de
Venezuela (BIV) and Venezuela’s
state-owned oil giant PDVSA.

Mr. Chavez’s visit, the 12th since he
was elected to power in 1999, coincides
with the U.S. Secretary of State, Con-
doleezza Rice’s fifst major visit to La-
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tin America. He has been upstaging Dr.
Rice throughout her week-long tour —
on Friday she was in Chile.

“Both our countries are going to
show what a just and liberating in-
tegration, one that benefits both peo-
ple is all about,” said Mr. Castro of the
agenda put together for Mr. Chavez’s
visit. If PDVSA were to make a major
find, or several significant ones, the
shift could turn regional geopolitics
upside down, potentially turning Mr.
Castro’s cash-strapped, oil import-de-
pendent regime into a prosperous oil
exporter able to fund itself well into
the future. — AFP
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Ousted Ecuador Prez

begins exile i

Reuters @\/
Quito, April 24
QUSTED ECUADOREAN
President Lucio Gutierrez
and his family fled Quito
for asylum in Brazil on

Sunday after he was forced .

from office by street prot-
ests against his increasing-
ly unpopular government.

Heavily armed police
spirited Gutierrez south of
the capital to Latacunga
air base from the Brazilian
embassy residence, where
the retired military officer
had taken refuge after he
left the presidential palace
last week.

“At 5.45 in the morning
the airplane carrying
Colonel Gutierrez, his wife
and children left for Bra-
zil,” minister for the gov-
rnment Mauricio Gandara
told local television.Brazil-
ian authorities said the
aircraft touched down in
Rio Branco in western
Acre and left for Brasilia.

Congress dismissed
Gutierrez on Wednesday
for abandoning his post
and replaced him with Al-
fredo Palacio, his vice pres-
ident. Gutierrez fled after

Lucio Gutierrez

the military withdrew its

support for him and
crowds stopped him leav-
ing the country.

Gutierrez, the third pres-
ident of the Andean nation
ousted by popular unrest in
eight years, came to power
promising populist re-
forms.

But many felt betrayed
when he introduced tough
economic policies soon af-
ter his 2002 election.

A Brazilian air force
passenger jet had been on
standby to pick up Gutier-
rez, his wife and two
daughters since Thursday
when Brazil granted him
asylum and refuge in its
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diplomatic residence.

Enraged anti-Gutierrez
demonstrators camped out-
side the residence to de-
mand he face justice in
Ecuador after state prosecu-
tors ordered him arrested
for the deaths of two people
killed during the protests.

But the early morning
operation faced little re-
sistance as the police team
raced through the capital.
Gutierrez was first driven
to a military base at Quito
airport and then flown by
helicopter to Latacunga.

“A police Blazer vehicle
came out of the side en-
trance of the residence
with four police officers
wearing ski masks and car-
rying rifles,” a Reuters TV
cameraman said.

Quito appeared calm on
Sunday with no signs of re-
action to the former presi-
dent’s departure.

Street demonstrations
erupted in Quito about 10
days ago to demand Gutier-
rez resign for what critics
branded as his increasing
abuse of power and his
meddling with the Supr-
eme Court by appointing
his allies as justices.
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Ecuador emergency

off
P

Ecuadorean President Lucio Gutierrez at a Press conference on Saturday. AP

Reuters
Quito, April 17

ECUADOREAN PRESI-
DENT Lucio Gutierrez on
Saturday retracted a state of
emergency he decreed less
than a day earlier in the
capital Quito after thou-
sands took to the streets in
open defiance of his orders.
Gutierrez said he lifted
the emergency to make it
easier to negotiate an end to
a political crisis over the fu-
ture of the Supreme Court,
which he fired by decree on
Friday night. “I have lifted
the state of emergency and
ask for the maintenance of
tranquillity and peace,” the
embattled president said.

Thousands of people
bashed saucepans and
honked car horns in Quito,
calling for Gutierrez to re-
sign. Even though the emer-
gency was called to prevent
exactly that type of protest
in the city, a hotbed of oppo-
sition to the government,
security forces did not
break up demonstrations.

Gutierrez dismissed the
Supreme Court to try to
break a political deadlock
over the future of the judi-
ciary which has brought
regular protests to the
streets and stirred memo-
ries of unrest which led to
the ouster of two presidents
since 1997.

The opposition had ac-

cused judges of being bi-
ased towards the govern-
ment and had demanded
they be fired.

But their dismissal by de-
cree did not placate the op-
position.

“(Gutierrez) has driven
Ecuador to instability,”
Quito Mayor Paco Moncayo
told reporters. “His resigna-
tion would be a patriotic
service.”

“Gutierrez’s decision was
unconstitutional, but at this
point the court is a minor
problem,” opposition law-
maker Ramiro Rivera told
Reuters. “The continuation
of the Gutierrez govern-
ment is in play in the
streets.”

18 App 2005 THE HDUSTAN TIMES



Oil a tool to achieve e
s

r. President, what
is the secret of your
energy,” asked a
Jjournalist at the
end of a long press conference in Ban-
galore, the last public engagement
addressed by the charismatic Vene-
zuelan President, Hugo Chavez, on
his recent India visit. “Not from oil,”
Mr. Chavez shot back amidst laugh-
ter, “but from faith in what I do.”

Before a gathering of the Federa-
tion of Karnataka Chamber of Com-
merce and Industry, he spcke with
conviction and eloquence on the
gains and lessons of his four-day visit
to India. Calling his visit “historic"—
the first by a Venezuelan President —
Mr. Chavez discussed the broad range
of economic agreements signed with
India — “from medicines to satellites,
oil and energy to computers and soft-
ware, food processing to machine
manufacture.” Venezuela’s urgent re-
quirements at present are, however,
in acquiring manufacturing technol-
ogy and know-how in priority areas,
notably those of food processing and
medicines — “computers and satel-
lites can wait.”

It was, however, his visit to rural
West Bengal that appears to have
been the highlight of Mr. Chavez’s vis-
it, and on which he spoke from the
heart. “We touched the soul of India
and in return India touched our in-
nermost fibre.” The villages he was
taken to brought back memories of
his own childhood spent in a poor,
rural region of Venezuela. He vividly
described his interaction with its peo-
ple, particularly children: “I want all
children to be happy, I want them to
eat fully and never have to go hungry,
I want that they be able to live in de-
cent, if small dwellings. I want that
all women be able to raise their chil-
dren in dignity, that they be able to
enjoy their land, working it and har-
vesting its fruit.” Calling poverty,
hunger and disease, “truly the most
formidable weapons of mass destruc-
tion in the warld,” Mr. Chavez resolv-
ed to use his country’s oil resources as
a tool to achieve equality and devel-
opment in the world.

President  Chavez  spoke to
The Hindu — his only interview to
an Indian publication — on the 20-
minute drive from his hotel to the
Bangalore airport. Excerpts:

Question: Mr. President, from
your public statements it would ap-
pear that your visit to India had two
objectives: the establishment of ec-
onomic ties, and the building of po-
litical alliances in today’s unipolar
world. How far were these objec-
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tives realised during this visit?

Hugo Chavez\ There is no doubt
that we have started a process of rap-
prochement between India and Ve-
nezuela, and this is very paositive
from the perspective of a unipolar
world. In the same manner, for some
time now we have an alliance with
Russia, with China, and last year we
created the South American Union of
Nations. We also have strategic alli-
ances with Brazil and with Argentina.
We now have a strategic alliance with
India. There is no doubt that we have
achieved our goals over the last four
days, but we have to work very hard
for these to become a reality.

The world has followed with great
interest your initiatives in building
a new axis of progressive countries
in Latin America. One of its objec-
tives has been to diversify your oil
markets to reduce dependence on
the U.S. Would you like to comment
on the significance of this effort,
and its limitations?

I would say that much more than
an axis, it is just the effort to make a
reality of the old dream of Bolivar
and of many other revolutionary
fighters — in the Union of Latin
America, and in this precise case, the
Union of South America. And though
we have made huge progress in this
effort in the last few years, it is clear
that there are serious obstacles and
difficulties that we have to overcome.

One of the most powerful obsta-
cles is the attitude of the United
States. It has always succeeded in the
past in stopping any attempt by the
Latin American countries to unite.
Today, the U.S. has been aggressing,
and undertaking economic and po-
litical action, and secret operations,
to try to prevent this integration
process. So far we have defeated
them, and I am certain that we will
continue to do so because in Latin
America and South America in gen-
eral, far more than the will of one
man and a group of leaders and pres-
idents, well, the people have stood
up and spoken.

You have repeatedly alluded to
the attempts by the U.S. Govern-
ment to assassinate you. How real
are these threat perceptions?

I think these are serious threats.
And it is serious given the attitude
and the continuous aggression by
Washington that has increased dra-
matically in the last few years. But
now there is a peculiarity. Most of the
attacks are directly addressed to my-
self. It is no longer directed against
the Venezuelan Government. Hugo
Chavez is a threat to the United

States. Hugo Chavez is like Hamelin’s
Pied Piper. Hugo Chavez is a threat to
the stability of South America. When
you analyse the direct threat of ag-
gression against one person by the
U.S. administration, you connect this
aggression to what has happened in
the past. You cannot forget that the
United States financed the toppling
of Allende and of many other leaders.
We never knew the reasons for the
death of General Torrijos, the Presi-
dent of Panama, for example.

The practice of the United States
so far has been to lie and abuse —
their hands are tainted with blood.
We cannot forget that recently Mr.
Bush has lifted the prohibition on the
Central Intelligence Agency to assas-
sinate leaders around the world. Last
but not least, in Venezuela, they
failed with the coup d'etat attempt,
they failed with the petroleum sabo-
tage, they failed with the recall refer-
endum, and they know that in the
next presidential elections in 2006
they will not be able to find any can-
didate who can defeat us. They will
adamantly try to prevent Hugo Cha-
vez from governing Venezuela for six
more years. On top of all this, we
have intelligence information that
indicates that they are relocating the
people who will try to organise these
assassination attempts.

With the dollar so closely tied to
U.S. economic and political
strengths, is it at all likely or desir-
able for oil producers like Venezue-
la to price crude oil in euros rather
than dollars?

I don’t think it is important to set
the price in euros or bolivars, as with
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quality: Chavez

By Parvathi Menon

both foreign exchanges there will be
an impact on other countries. [ think
such a move may only have symbolic
or moral value. [ have no idea that it
is being proposed, or that it is an idea
that could be implemented.

In communist-ruled West Bengal,
you have said, there was a huge and
emotional response from the peo-
ple to your visit. What are the im-
pressions you take back with you,
and have you any plans on building
regional cooperation with govern-
ments like that of West Bengal?

The vast love we received in Kolka-
ta is unforgettable. The intense inter-
action with the people of Kolkata and
their leaders — Chief Minister Budd-
hadev Bhattacharya, the Govern-
ment team, and Governor Gandhi. 1
am certain from the interaction 1
have experienced, that the Marxist
party is leading the State in the right
direction by empowering people.
And there we are together. We will
also begin working together with the
Government of West Bengal.

Your opponents have accused
you of trying to muzzle the media
by bringing in a law that will curtail
press freedoms. How do you re-
spond to these allegations?

This is like a drug trafficker oppos-
ing an anti-drug trafficking law by
saying that it will prevent him from
trafficking drugs! This law that was
passed in Venezuela was waiting to
be passed for 50 years, and we have
always failed to do so. The law wili
allow us to liberate our people from
the tyranny that the media has exer-
cised over them for the last 48 years
in our country.



Venezuela offe

New Delhi, March 5

VENEZUELA WILL give state-owned Oil
and Natural Gas Corporation (ONGC) a
stake in a Venezuelan oilfield and wants to
supply crude oil to India, Asia’s third
biggest consumer, under a long-term agree-
ment, President Hugo Chavez said today,
ONGC will partner Venezuelan national
oil firm Petroleos de Venezuela (PDVSA) in
exploring for oil in an onshore field San
Cristobal, which has a potential to produce
100,000 barrels per day ONGC’s foreign arm
ONGC Videsh Ltd (OVL), which is bidding
for foreign oil assets to secure energy sup-
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\plies, will hold 49 per cent stake. “The oil

(from San Cristobal) will come to India,”
Chavez told a news conference after holding
wide ranging discussions with Prime Min-
ister Manmohan Singh here.

He said Venezuela wants to have a long-
term agreement to supply crude oil to India.
“Venezuela wants to become secure, contin-
uous and long-term supplies of oil to India
in the same manner as we have been doing
to US for a century”

Venezuela, which sells 60 per cent or 1.5 to
1.6 million barrels per day of its crude to US,
is South America’s only member of the Or-
ganisation of the Petroleum Exporting

ers Petroleos stake to ONGC

Countries (OPEC) wants to diversify market.

India imports 70 per cent of its crude
needs. It consumed 2.46 million barrels per
day in 2004 and is forecast to use 2.53 million
barrels per day this year.

“India needs resources, raw material and
we are there to supply it,” he said.

Chavez said OVL and gas firm GAIL (In-
dia) Ltd were also welcome to participate in
explore gas in offshore. Chavez, a fierce crit-
ic of Washington, wants to diversify over-
seas energy ties to reduce its economic de-
pendence on the American market. Last
month, Venezuela signed an accord with
China to supply erude oil. PTI
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- Chavez wants ‘long-term™
relationship’ with |

By Our Special Correspondent .

NEW DELHI, MARCH 4. Without
mincing words, Venezuela’s wis-
iting president, Hugo Chavez,
told a gathering of top industri-
alists here today that he was
looking for new markets such as
India to sell his country’s oil be-
cause its single biggest custom-
er — the United Siates — was
hell-bent on destabilising his
Government.

“They are still pursuing a pol-
icy which does not respect the
truth... We sell 1.5 million bar-
rels of oil per day to the U.S. and
they still complain,” he told a
luncheon meeting organised in
his honour by the Federation of
Indian Chambers of Commerce
and Industry and the Confeder-
ation of Indian Industry. “In Ve-
nezuela we have a saying, ‘They
go to heaven and still they cry,”
he said, producing a ripple of
laughter from an audience not
normally used to any dignitary
— visiting or Indian — openly
criticising Washington.

Diversification

Mr. Chavez said that one of
the most important aspects of
his visit to India would be the
initiation of a partnership in the
energy sector. “Did you know
that for more than 100 years, we
never sold our oil to countries
such as Argentina, Cuba or Bra-
zil — only the U.S.? But now, we
are diversifying. We are selling
to our Latin American brothers,
we are selling to China and we
would like a long-term relation-
ship with India.” Venezuela, he
said, wanted to help India, to
“support its industrial growth. ..
This is very important for us
00.”

(Earlier in the day, Mr Chavez
epeated his warning that if the
U.S. continued its policy of hos-
tility, Venezuela would stop ex-
porting oil to it. “If there is any
aggression, there will be no oil,”
PTI quoted the Venezuelan

B

President as saying after his cer-
emonial reception at the Rash-
trapati Bhavan. “We want to
supply oil to the U.S. We're not
going to avoid this supply of oil
unless the U.S. Government gets
a little bit crazy and tries to hurt
us,” he was quoted as saying).
Pointing out that Indian oil
consumption was set to rise very
fast, Mr. Chavez told the indus-
try meeting that his Govern-
ment had “decided to speed up
the process” of reaching out to
India. “I hope that soon India
will start to drill in Venezuela.
Indian companies will operate
by themselves or in ailiance with
PDVSA (the State oil company).”
In a reference to Venezuelan
heavy crudes such as orimul-
sion, he said that India too had
heavy crudes and that PDVSA,
which has developed technolo-
gies to exploit this crude, was

n

e
willing to extend its help. Vene-
zuela also had technology to
convert crude oil underground,
obviating the need for certain
types of refining.

Calling for the development
of South-South cooperation in
this, the 50th anniversary of the
historic Bandung Conference,
Mr. Chavez said he wanted In-
dia to help his country develop
manufacturing capability in
pharmaceuticals, textiles and
vehicles.

]
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Import duties

When an executive from Ran-
baxy, which has a presence in
Venezuela, asked him to speed
up the certification process for
drugs and reduce import duties,
Mr. Chavez said that while he
would ask his Ministers to look
into the matter, the Indian phar-
ma firms should consider in-
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vesting in his country too.

Venezuela, he said, was im-
porting a huge amount of med-
icine “because for the first time
in the history of my country, the
people are receiving free health
care. There are 20,000 Cuban
and Venezuelan doctors who
live in the poorest neighbour-
hoods and who provide this
health care. So we import med-
icines, but we would like com-
panies like yours to also study
the possibility of manufacturing
medicine in Venezuela.”

Mr. Chavez said that he want-
ed Indian companies to be in-
volved in the development of
Venezuela’s off-shore gas fields.
“We have the largest gas depos-
its in Latin America ~ 120 tril-
lion cubic metres of proven
reserves... Companies from
France, England and the U.S are
already there. Why not India?”

By Our Special Correspondent

NEW DELHI, MARCH. 4. Venezue-
la, a member of the Organisa-
tion of Petroleum Exporting
Countries, is set to sign an
energy cooperationagreement
with India for joint produc-
tion of oil and supply of pet-
roleum on a long-term basis.

Revealing this during an in-
teractive meeting with Indian
business leaders organised by
FICCI and CII here today, the
Venezuelan President, Hugo
Chavez Frias, said: “I have had
wide-ranging discussions with
Petroleum and Natural Gas
Minister, Mani Shankar Aiyar,
and tomorrow [March 5,
20051, I will sign an MoU with
the Indian Prime Minister on
energy cooperation.”

After recently signing oil
sales agreements with China,

Argentina, Uruguay and Para-
guay, Mr. Chavez is expected
to sign supply contracts in In-
dia, Asia’s third largest oil
consumer,

Heavy crude oil

The energy cooperation
agreement with India will ex-
tend to pacts for exploitation
of India’s heavy crude oil as
“we have the right technology
for converting heavy oils into
light crude for use in refin-
eries,” Mr. Chavez said. Vene-
zuela was competent to meet
India’s import requirement of
100 million barrels of crude.

Mr. Chavez said that apart
from cooperation in the oil
sector, Venezuela and India
were expected to enter into an
MoU for tourism development
and set up a high-level com-
mission to speed up invest-

Venezuela to sign energy pact

ments in oil and tourism
sectors.

He invited Indian compa-
nies and investors to set up
joint ventures in Venezuela in
the fields of science and tech-
nology, medicines, roads, air-

poits, ports and housing,

The Minister of State for Ex- :
ternal Affairs, Rao Inderjit
Singh, said India’s achieve-
ments in hi-tech application
and low-end and appropriate
technologies in the fields of
housing, agriculture, rural de-
velopment, small-scale indus-
tries, education, railways,
space science, biotechnology
and information technology
could be of relevance to Vene-
zuela’s development.

India would be happy to es-
tablish partnership with Vene-
zuela in these areas.
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“Global world needs rure of law”

C@VJVM% feliom  Brn— e

The first Chilean head of state to visit
India, President Ricardo Lagos, spoke
to Siddharth Varadarajan of

The Hindu about the anti-neoliberal
mood in Latin America, the trial of
the former dictator, Augusto Pinochet,

and the need for a
recognises cultural

rule of law. Excerpts:

Question: Given the enor-
mous distance that separates
Latin America from South Asia,
what is it that India and Chile
can do for each other?

Ricardo Lagos: That reminds
me of my visit to China when
President Jiang Zemin told me,
‘You are from such a faraway
country, I assume you have
something very important to
tell me!” But seriously, beyond
the historical things and the
multilateral issues, India is an
emerging country, extremely
important as an economic
force. Chile is a small country
with only 15 million people but
our path of development has
been to integrate with the
world. Trade accounts for more
than 65 per cent of our GDP,
and if we add services, that's 80
per cent. In other words, India
has a huge internal market but
when you are a small country,
you see the world. And we
would like to be here.

On the other hand, the fact
that you too are an open econo-
my means the possibility of in-
vestment in and using Chile as a
springboard to go to other
countries. Quite a number of
European firms are now going
down to Chile, because they can
go free of tariff to the U.S.; and
on the other hand, some Amer-
icans are coming to Chile be-
cause they can go to Europe
tariff free. So Chile is offering to
India the market of the Europe-
ans, Americans, Canadians and
Mexicans, with whom we have
free trade agreements and zero
tariffs for most products.

At the same time, societies
are more than economies.
There are cultural issues, the
design of public policies to help
the poor, where we can learn
from each other. I think it is
time to say globalisation is not
just about business but about
some other things...

There has been in India re-
cently a certain re-evaluation
of the different dimensions of
globalisation, a feeling that we
tended to ignore Latin Amer-
ica, Africa. In the past year, we
have seen the creation of a very
promising new forum linking
India, Brazil, and South Africa.
Do you see that kind of initia-
tive as something Chile could
connect with?

I think India,

Brazil, and

world that
diversity and the

9" g\

er coalition —\the so-called
G-20 and still counting — of
countries that went together to
present similar views in the Do-
ha round of trade talks at Can-
cun. Now, there are the
negotiations in Geneva and 1
think the time has come to pre-
sent similar views. There are the
questions of anti-dumping
laws, agricultural subsidies, and
intellectual property rights. It’s
there that we are going to be
discussing these things... So
that's an area where, if global-
isation is going to be here as it
is, you need some rules. Glob-
alisation without rules means
that the rules are going to be
imposed upon us. I don’t want
that. And from that point of
view, India, Brazil, and South
Africa are the major countries
providing some leadership in
this question. We feel part of
that group.

I was in Venezuela recently
for a conference at which there
were a lot of scholars and ar-
tistes from Latin America. I got
afeeling of a new confidence in
the region linked to the fact
that after a long period, there
are five or six progressive gov-
ernments in the continent —
Lagos in Chile, Nestor Kirchner
in Argentina, Lula in Brazil,
Chavez in Venezuela, and, of
course, now Uruguay. What ac-
counts for this turn to the Left?
Is it because of Latin America’s
negative  experience  with
neoliberalism?

There is a sense in the region
that we tried to do everything.
That during the 1990s, under
the so-called Washington con-
sensus, we were supposed to be
open to trade, we were sup-
posed to have an independent
monetary policy, no fiscal def-
icit, privatise quite a number of
firms. Now, most Latin Amer-
ican countries did all those

things. Nevertheless, growth
didn’t arrive, and 1n tHosé cases

where you have growth, this
didn’t mean poverty was being
reduced. The only exception, to
some extent, has been Chile.
And you know why? Because, in
addition to the Washington
Consensus, we had quite a
number of very specific policies.

You mean social welfare
programmes?

Yes, for the poor. In educa-
tion, for example, we discrimi-

education means you have to
discriminate in favour of those
schools that are far away, in ru-
ral areas, poorer people. There's
no question. We have comput-
ers now in 90 per cent of our
schools but, needless to say, for
many kids the computer in the
school is the only computer. Al-
s0, one of our programmes was
to target women-headed house-
holds. Ninety-five per cent of
them are poor so to target them
is very ecasy. So, in a housing
programme, for instance, the
priority was these houscholds.
With our targeting, we have
managed to reduce those in
poverty, by vur own definition,
from 40 per cent of the popula-
tion to 18 per cent.

So I have a feeling that what
happened in the region is that
there is a move away from neo-
enough. People discovered that
growth is not enough. And that
if you don’t have these kind of
very concrete — I am not talk-
ing about populist policies —
straightforward public policies
that are essential. This is not to
say that in some cases, you
couldn’t have a privatisation or
a  build-operate-and-transfer
scheme. We introduced, for in-
stance, private money in our
highways. Well, I can build a

Rlcard Lagos...

but the money could be better
used to build a school or help
the fishermen, bringing water
for the rural poor. Almost every-
one in rural areas has drinkable
water but let me tell you, this is
only public money because the
peasants cannot afford that part
of the story.

Given the ideological affinity
among several of the Govern-
ments in Latin America, is it
possible to have a certain coor-
dination of policies? Mr. Cha-
vez and Mr. Kirchner are
talking of building Petrosur to
link South America’s oil com-
panies. How does Chile view
these kind of pan-Continental
institutions?

I think that geography will tell
you need some kind of physical
integration in terms of high-

WAVSs. 10 elecommuni-
cations. Rl‘ée(ﬁess osaywe ave

a tremendous reservoir of hy-
droelectric energy in the south-
ern part of Chile. If some other
country has gas or oil, and it is
possible to have pipelines and
trans-electric cables, that is
possible. Already, we receive a
little gas from Argentina and
provide electricity.

These kinds of things are es-
sential. But it is also necessary
to have some kind of coordina-

épeaking up for small nations. — AP

nomic policies. Because what is
the purpose of integration and
reducing barriers if you are go-
ing to devalue your currency by
50 per cent! So I think we need
physical integration like energy,
transportation etc., and integra-
tion of macroeconomic
policies.

How are Chile’s relations
with the U.S.? As a member of
the U.N. Security Council in
the run-up to the invasion of
Iraq, Chile surprised many by
refusing to go along with
America’s plans to get the U.N.
to sanction the war...

You see, everybody assumed
we were going to say yes be-
cause we were in the middle of
trade negotiations with the U.S.

Exactly, so did Chile incur a
penalty for its opposition to

the war?
1 would say no, but our oppo-

sition to the war has to do with
something much more essen-
tial. It is not only a question of
ethics, but in this kind of world
that is global, you are going to
need some kind of rule of law. It
is impossible not to have that.
And the only way is by the Unit-
ed Nations and the multilateral
institutions.

This is the reason that nine
months after the non-resolu-

resolution on Haiti, 72 hours af-
ter the resolution asking for
troops, we sent troops there. So,
without the Security Council,
we say no, and within a unani-
mous vote of the council, we say
yes. This is the only way for
small countries if we are going
to be living in a more civilised
world.

The U.N.’s high level panel
has made recommendations
about reform, including the
Security Council. There’s been
some disappointment largely
because they have felt the veto
system cannot be changed. In-
dia feels the expansion of per-
manent membership should
come with veto power but La-
tin American countries have
tended to favour doing away
with vetoes altogether. How
does Chile view the question of

The time has come to update
the U.N. Charter. It represents
the world as it was in 1945. 1
think it is necessary to have
more permanent members.
There are two proposals and we
will be with whichever receives
more backing.

I think it’s improbable that
countries with a veto will not
veto the proposal to abrogate
the veto! In that case, why not

One country says ‘I veto’, and
two others say, ‘I veto your ve-
to’. That could be a practical so-
lution, but we are open to any
suggestions. What I wouldn’t
like is that because of the ques-
tion of the veto, we don’t intro-
duce reforms that are essential,
not just in the U.N. but also in
economic institutions like the
World Bank and IMF.

There’s a perception that
Chile prefers to remain aloof
from regional integration in
South America and reach its
own understanding with the
U.S. on trade. In the context of
the ongoing debate, don’t you
think it prudent to postpone
discussion on the Washington-
proposed Free Trade Area of
the Americas (FTAA) till such a
time you have greater coher-
ence of policies among South
American countries first?

Every country has different
realities. As I said, 65 per cent of
our GDP is represented by ex-
ports and imports. Do you know
how much it is in Brazil? 22-23
per cent. Argentina has some-
thing similar. Because these
countries are so huge, the in-
ternal market is very important
for development. The way you
address the issue of trade is dif-
ferent when you have such a
huge market.

So Chile does not want to be-
come a full member of
Mercosur?

I'm in favour of Latin Amer-
ican integration. And I think
this is essential. But how are we
going to integrate if you have 14
per cent tariff and I have 6 per
cent? Should I increase my tar-
iff? That's impossible. Should
they reduce? In the long term,
they are planning that. So the
question of integration has to
do with what is the reality in the
different countries. Why don’t
we have integration in the polit-
ical arena? The Ministers of
Health and Education meet
twice a year among Mercosur
countries. I say if a customs
union is essential to be a mem-
ber of Mercosur, then I cannot
be a member. I'm only an asso-
ciate member. But if there are
many other things and not only
a customs union, I will be a full
member. So it is not that Chile
would like to go alone.

The decision to start negotia-
tions with the EU was taken to-
gether by Chile and Mercosur.
The idea was to start at the same
time and have parallel negotia-

tremely difficult for the
Mercosur countries to agree
among themselves. So we have
ended up doing the negotiation
with Europe alone while the
others are still discussing. Now,
there has been a decision to
have discussions on a trade
agreement between Mercosur
and India. Chile also now has an
agreement. I hope in this case
we will be together.

how important for Chile is it
that Pinochet be prosecuted
for the human rights violations
and other crimes committed
during his dictatorship? Are
you confident the process can
be followed through without
negative consequences from
the military?

There will be no negative
consequences no matter what
happens on this issue. The
question of the armed forces is
settled in Chile. There is a tribu-
nal and there are several prose-
cutions.  Our democratic
institutions are now very strong.

But how far down should le-
gal accountability be fixed, giv-
en that there are a large
number of people who re-
ceived an amnesty earlier?

Your question is quite rele-
vant because quite a few mem-
bers of the military are saying,
‘Look, I was obeying orders, so
my accountability is not as big
as you think it is’. This question
has not been settled. Today,
more than 60 former officers are
in prison and the number being
prosecuted is much larger.

I happened to be in the me-
morial cemetery in Santiago in
1995 when the body of one of
the hundreds of young men
who had disappeared during
the Pinochet years was being
buried. It was a very moving
ceremony but at the time,
none of his relatives or friends
really believed there would be
justice. Chile does seem to
have come a long way in the
past 10 years.

I would say there are very few
countries that have been able to
see what happened in the
past... In November 2004, a
presidential report was issued
— the result of a high-level
committee’s investigation into
what happened with the politi-
cal prisoners, the torture. It's
had a tremendous impact on
public opinion, first because the
report was released, and second
that the Chilean Government
will be paying pension for life
for all the 28,000 people who
were recognised as political
prisoners in that report. This
tells us about the strength of po-
litical institutions in the new
Chile.

Is there any possibility that
the drive to have full account-
ability for 1973 might at some
stage lead to a request from
Chile for the right to interview
or_interrogate officials from

LAET W de ALV RLAAWL BARCRRAVIAL
on the coup, torture tech-
niques, disappearances. One
sometimes hears calls for Hen-
ry Kissinger’s prosecution.

Well there has been some talk
of that but all this is up to the
tribunal. If they, if someone be-
ing prosecuted says ‘I received
orders or training or whatever it
is, then it would be up to the
tribunal to make a decision to
ask for some foreign people to

South Africa are part of abroad- nate. Equal opportunity in highway through a tolt system tion in terms of our own eco- tion on Iraq, when there was a have a system of contra veto? Turning to a domestic issue, appear.
" = = ' Basu and a
ommerce & crisis hit Wayanad students diferent ballgame
By Malabika Bhattacharya

Anushree Is a seasoned commuter at age five. She spends hours each week on the bus going
to school. Her father, a labourer at a rice mill, wants the best education for her that he can

get. — Photo: P, Sainath

By P. Sainath

WAYANAD (KERALA): At age five,
Anushree is the youngest com-
muter on the bus. The Class I
student spends 12 hours a week
this way. That too, crossing the
State border twice each day. She
journeys from Kutta in Karnata-
ka to school in Mananthavady,
Kerala, and back. She travels on
these crowded buses with
schoolgirls only a few years older
keeping an eye on her. By the
end of each week, she’s logged
nearly 400 km on that bus.

For those from outside Kerala,
Anushree’s story is astonishing.
Her father is a Malayalee casual
labourer based in Kutta, pres-
ently working in a flour mill in
Tholpetty on the Kerala border.
In Wayanad’s ongoing agrarian
crisis, he’d be lucky to find work
15 days in a month. Yet, he
wants his daughter to have the
best education she can get. For
him, that’s an English-medium
school in Mananthavady.

This costs much more than
sending her to just any school in
Kutta. But a better school for his
daughter is important to the
man who could go days without
work. And he spends even more
to send her there spotlessly
turned out. A moving and inspir-
ing act. But this is Kerala where
people place an enormous value
on education. For girls, too.

Three of the many other girls
on the bus — Vaishali, Razine
and Shruti — also travel quite a
distance daily. They are all in
Class IX of a Government school.
They are Malayalees commuting
every day from inside Karnataka
on student passes costing Rs.195
for three months. Not cheap.
But their parents seek a Malaya-
lam-medium school. Besides,
they know that schools in their
home State are better. You know
this is Kerala when the three
girls tell you their preferred
sporting events are “hammer-
throw, shot put and discus.” But
also on the bus are young people
who have dropped out of college
or school. These include Class IX

and X students returning from
back-breaking work in the fields
of Kodagu. Many from Wayanad
have moved to or beyond the
border, seeking work in Karnata-
ka. Even the children on the bus
have a sense of the crisis grip-
ping Wayanad. “Maybe 20 kids
from poor families have drop-
ped out these past two years,”
says Vaishali. “Four from my
class alone.” This pupil is also
aware of “three suicides
amongst farming families” in
her neighbourhood.

Two processes have hit Kerala
— and Wayanad in particular —
very badly. One is the policy-dri-
ven commercialisation of edu-
cation. This has evoked angry
protests across the State. And
the second is the collapse of
Wayanad’'s economy. For the
first time in decades in this edu-
cation-proud State hundreds,
even thousands, of students are
dropping out of college and
school because their parents can
no longer pay the fees. It’s worse
at the college level.

“Some drop out after spend-
ing Rs. 2-3 lakhs,” says Fr. A K.
Varghese of the St. George Or-
thodox Church in Padachira. “In
this very parish, 20-30 students
have left their professional
courses in Karnataka, Tamil Na-
du, even Delhi. With agriculture
failing, their parents can no
longer afford it.”

“In my own class,” says Prof.
Balagopal of St. Mary’s College
who is on the bus with us, “stu-
dents find it hard to cope. This
year’s annual excursion was de-
layed as less than half the 45 pu-
pils could afford it.”

The crash of coffee, pepper,
and vanilla prices has made
things a lot worse. And rackets
linked to the commercialisation
of education are thriving. “When
coffee and vanilla were boom-
ing,” says Krishna Prasad of the
Karshaka Sangham (Kisan Sab-
ha), also on the bus with us,
“people sent their children to ex-
pensive institutions in Karnata-
ka. For instance, to nursing
colleges that charge over Rs.4

lakhs for the whole course.”

Countless  students were
recruited for such colleges by
shady agencies. W.T. Sajith was
one of them. "I, and some 3,000
others, went to Bangalore in re-
sponse to a newspaper adver-
tisement from such an agency,”
he told us. This was for a B.Sc
nursing course.

“The agency assured us bank
loans — with no collateral. The
‘hostel’ turned out be a tiny
home with 18 people packed in-
to it. The college was not recog-
nised by the Indian Nursing
Council.” The reason for the fake
promises was simple. The col-
lege needed large numbers of
students to gain recognition.
Once it did, it demanded exorbi-
tant fees from them.

But with the rural economy in
collapse, “no one could pay,”
says Sajith. “The management
used goondas to chase us out.
When we wanted our school cer-
tificates back, they demanded
Rs.15,000 from each of us.” The
agency had already extracted
Rs.60 lakhs from them as “ser-
vice charge” at Rs. 2,000 per stu-
dent. (It had also made Rs.3
crores from the college — at
Rs.10,000 per pupil recruited. In
all, it made Rs.3.6 crore on this
single deal.)

In Pulpally, farmer KP.
Varghese’s daughter Nisha and
her friend Annie cannot meet
the demands their college in
Karnataka now makes. A college
which is “awful, with no teach-
ing hospital attached.” All such
‘private’ nursing and medical
colleges basically depend on
government hospitals. They will
never build the needed infras-
tructure themselves. But the
girls are in too deep, having
completed the first year. 3o they
hope to somehow finish the
three-year course. But bank
loans are out. Banks are linking
educational loans to agricultural
dues. “1 was turned down just
this morning,” says Varghese,
who has pending agricultural
loans.

Meanwhile, Kerala now emu-

lates Karnataka. The Govern-
ment is encouraging the spread
of private, high-fee and ‘dona-
tion based’ colleges. But for the
State’s students, the process is
traumatic. It has meant a radical
reversal of Kerala’s educational
policies. Those first introduced
in 1957 by the then Namboodiri-
pad Government had a dramatic
impact. Even the poor in remote
parts of Wayanad had access to
better schooling. Together with
other reforms, that enabled Ker-
ala to emerge as India’s one suc-
cess story in education.

Meanwhile, the agrarian crisis
goes down to the school level in
Wayanad. “Parents are appeal-
ing for tuition fee waiver in
school,” says Fr. George Vettika-
til. He is Procurator at the Ca-
tholic Bishop’s House in Sultan
Bathery and is in charge of one
of Wayanad'’s best English-me-
dium schools. “The school is los-
ing money. But people who paid
easily earlier are now really hard
up.”

Churches have played a huge-
ly positive role in education
here. But new dilemmas crop
up. Church-run schools have al-
ways helped poor children. Yet
church-linked bodies also own
many high-fee institutions at the
higher levels. So a few of those
who fight for debt relief for
Wayanad farmers also own col-
leges from where the children of
those farmers drop out for want
of money. Some are a little de-
fensive about this.

“Modern institutions need
lots of money to run,” says Fr.
Baby Elias. He is with the Mar
Basil Church, Cheeyambam. Fr.
Elias feels the Government is
wholly to blame. “They won’t
spend a paisa on the education
sector. Nor do they ensure re-
munerative prices for farmers.
That’s why children are drop-
ping out.”

At the Mananthavady depot,
Anushree waves goodbye as she
makes her way to school. As
Wayanad’s crisis: deepens, the
five-year-old is fighting a larger
battle than she knows.

KOLKATA, JAN. 29. It was a
different ballgame
altogether, unlike the one he
knew for more than 28 years:
the former West Bengal Chief
Minister, Jyoti Basu, was
captain of a football team in
his youth, much before he
spearheaded one of world’s
longest-serving communist
governments.

Mr. Basu was quite
hooked to football in his
younger days, he said at a
book release function here
on Friday.

Walking down memory
lane, the CPI (M) Polit
Bureau member, said he was
leader of a football team
once. “When I was staying at
my Hindustan Park
residence [in South Kolkata],
I was the captain of a club
called Black & White.” Mr.
Basu reminisced while
releasing a book on football
authored by former
footballer, Shanto Mitra.

Mr. Basu continued with
the game even when he was
studying in college, St
Xaviers. He ended his affair
with the ball when, in a flash
of wisdom, he realised that
too long an involvement with
the game might lead to a
lasting injury.

But his love for football
never ceased. Still an avid
watcher of the game, he,
however, finds it difficult to
accept the local clubs
packing up their teams with
foreign players “How do we
project our image abroad if
we fail to create new players?
We still hire players, it's
unfortunate.”

Looking back to the days
of the Raj, he says he misses
the kick he would get then
when “the sahebs [British]”
lost the match. “Where is
that football?”” he asks.

Among those footballers
who are still fresh in his
memory are Umapati
Kumar, Balai Chatterjee and
Samad. “They had their own
style. 1 was drawn to them.”




India, Chllg s;gn ~agreeement

By Our DiplomaticQ
Correspondent C/

NEW DELHI, JAN. 20. India and
Chile signed a framework agree-
ment for economic cooperation
today that will lead to a Prefer-
ential Trade Agreement (PTA)
this year . The idea was to even-
tually agree on a Comprehen-
sive Economic Cooperation
Agreement.

A joint statement issued after
discussions between the visiting
Chilean President, Ricardo La-
gos, and the Prime Minister,
Manmohan Singh, said that two
other agreements in the field of
agriculture were also signed.

“The two sides agreed on the
urgent d for reforms of the

\"Umted Nations

expansmn
of the Security Council to reflect
the realities of the international
situation. India thanked Chile
for its support to India for per-
manent membership of the U.N.
Security Council,” it said.

Multilateral system

“Both sides agreed on the im-
portance of a sound, transpar-
ent, equitable and rule-based
multilateral trading system. The
two sides agreed to join forces to
achieve a balanced outcome of
the Doha Development Agenda,
particularly in the area of agri-
cultural reform, and agreed to
continue to coordinate their po-
sitions as members of the G-20,
in order to ensure that the con-
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cerns of the developing doun
tries are duly considered,” th
statement said .

Mr. Lagos and Dr. Sing
noted with satisfaction that' bj
lateral trade between India an
Chile had grown significantly i
recent years — reaching $ 42
millions in 2004. “Of special.in
terest to the two sides are th
pharmaceutical and biotechnoi
ogy fields in which Indian prof
ciency could be used to mutit:
benefit. The two sides are als
agreed to explore possibilitie
for cooperation in mining, for
estry, agriculture and educ:
tion,” the joint statement addec

Dr. Lagos, who came to Ne’
Delhi from Mumbai, will vis
Bangalore on Friday. P
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