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Galileo launch Y
starts EU space.

REUTERS Y \
Moscow, December 28 &y
N
THE EUROPEAN Union launch-
ed its first Galileo navigation
satellite on Wednesday, moving
to challenge the United States'
Global Positioning System.
Russian space agency Roskos-
mos said the 600 kg satellite
named Giove-A (Galileo In-Orbit
Validation Element) went into
its orbit 23,000 km from the earth
after its launch on a Soyuz rock-
et from the Baikonur cosmod-
rome in Kazakhstan's steppe.
"The launch of Giove is the
proof that Europe can deliver
ambitious projects to the benefit
of its citizens and companies,”
said EU Transport Commission-
er Jacques Barrot in a statement.

The satellite about to blast off
from Baikonur on Wednesday.
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The $4.27-billion Galileo pro-
gramme, due to go into service in
2008 and eventually deploy 30
satellites, may end Europe's re-
liance on the GPS and offer a com-
mercial alternative to the GPS
system run by the U.S. military.

"Radio-navigation based on
Galileo will be a feature of every-
day life, helping to avoid traffic
jams and tracking dangerous
cargos,” Barrot said. The GPS is
currently the only worldwide
system offering services ranging
from driver assistance to search-
and-rescue help. Critics say its
services for civilians offer less
precision than those for military
or intelligence purposes.

Galileo's accuracy in position-
ing is to be one metre (3 feet) or
less, while the GPS's precision is
more than 5 metres. EU officials
also say Galileo would never be
switched off for strategic rea-
sons, which might be the case
with the GPS.

If successful, the satellite will
mark a major step in Europe's
biggest ever space programme,
involving firms such as Euro-
pean aerospace giant EADS,
France's Thales and Alcatel,
Britain's Inmarsat, Italy's Fin-
meccanica and Spain's AENA
and Hispasat.

An exercise in politics

Galileo's critics say it is an un-
necessary exercise in political
grandeur, which is unlikely to be
commercially viable, as GPS is
free of charge and will soon be
upgraded.

" But advocates point to its fu-
ture role in Europe's new air-
traffic system and plans to inte-
grate it with mobile telephone
services, which should provide
ample business opportunities.

Like aircraft Airbus, Galileo
could be become a symbol of suc-
cess that Europe needs at a time
of economic stagnation of polit-
ical rifts.
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Expansion is only way
to cut EU dole queues

Higher demand, not structural reform, j

the cure

for the mass unemployment that is threatening

democracy. SN
\

John Grieve Smith Q)\" Y\Q ’

HE PERSISTENTLY high level of

unemployment is now the most im-
portant problem facing the European
Union. Unless it is tackled vigorously,
there is a serious danger of growing un-
rest and disillusion with the whole polit-
ical process.

Akey factor behind the recent riots in
France was the high level of youth un-
employment among some of the ethnic-
minority communities. While unem-
ployment in the EU as a whole averages
8 per cent (9 per cent in the eurozone),
nearly 20 per cent of the workforce un-
der 25 years of age in the eurozone is
unemployed; in some areas, such as east-
ern Germany, the rate is much higher,
with immigrant communities particu-
larly badly hit. There are other powder
kegs waiting to be set off.

The answer is not, as is widely sug-
gested, “structural reforms.” These may
or may not be desirable in their own
right, but they will not solve this
problem.

The basic cause of the persistently
high level of unemployment is the con-
tinued low leve] of demand, and the an-
swer must be o stimulate demand by
the use of monetary or fiscal policy. Em-
ployers will not take on more labour
until they see a stronger demand for the
goods and services they produce.

The much-vaunted “structural re-
forms” seem to consist mainly of labour-
market measures to increase the power
of employers relative to employees and
unions. The only rationale of this in
terms of reducing unemployment is that
it might make it easier to raise demand
without stimulating excessive wage
demands.

But the social-democratic approach of
working with the unions, rather than the
Thatcherite approach of trying to crush
them, is a better way forward. National
wage bargaining on the continental
model was a major factor in keeping
down post-war infiation.

Major source of demand

Tony Blair and Chancellor of the Ex-
chequer Gordon Brown’s prescription
for structural reform is greater “flexibil-
ity” But providing more scope for
changes in pay and working conditions
without negotiation or consultation
would be retrograde; and the idea that
wage cuts remedy unemployment was
disproved by John Maynard Keynes 70
years ago. They may help one employer
or country increase its share of the mar-
ket, but will not increase employment in
total. Wages are not just a cost to em-
ployers: they are also a major source of
demand.

We urgently need more expansionary
policies. But it seems unlikely that mon-
etary policy on its own could be very
effective — even if the European Central
Bank’s remit were widened to include
full employment. We need more expan-
sionary fiscal policies in the form of tem-
porary tax cuts or increases in public
expenditure.

Countries such as Germany, France,
and Italy would have to run temporarily
larger budget deficits, even though they
are already in trouble with the stability
and growth pact.

\. \
@ Demand must be stimulated by
_the use of monetary or fiscal
policy

« Full employment must be given
priority

« Time for new pact on stability
and growth

But the irony is that a key cause of
their present deficits is the low level of
activity; ance they had recovered, their
budgets would be in much better shape.

The problem is that the Treaty of
Maastricht reflected an approach dom-
inated by the threat of inflation. But that
is no longer the dominant issue. It is
time to restore full employment to its
rightful place on the policy agenda, and
acknowledge the need for more expan-
sionary monetary and fiscal policies.

Limit on national output

The stability and growth pact puts a
limit of 3 per cent of national output
(gross domestic product) on budget def-
icits. There are potential exemptions for
unusual events outside the control of the
state concerned, or downturns in out-
put; and earlier this year Finance Minis-
ters agreed to extend these to cover a
protracted period of very low growth,
and thus allow more scope for the “auto-
matic stabilisers” to work — that is, the
effect of lower tax receipts and higher
social security payments in mitigating
any fall in demand. But there is still no
provision for any deliberate increases in
expenditure or cuts in taxation to stim-
ulate demand and reduce
unemployment.

1t is time for a substantial revision of
the pact. The new pact should not be
based on arithmetical rules, which can
never cover all circumstances in a grow-
ing variety of economies. It should allow
for more active fiscal policies, and pro-
vide a new forum for coordinating eco-
nomic policies.

As our economies become more inter-
linked, changes in demand in one coun-
try increasingly affect output and
employment in its neighbours, so gov-
ernments must work together to manage
demand.

This does not, however, necessarily
mean that we should all be following
identical budgetary policies irrespective
of differences in economic circumstanc-
es, particularly in the eurozone with its
common monetary policy.

It has always been implicit in the post-
Maastricht structure that demand must
be kept in check to avoid a resurgence of
inflation.

The reverse is now true and expan-
sionary demand management is urgent-
ly needed. Without such a fundamental
change in emphasis, there is a serious
risk that continued high levels of unem-
ployment could threaten not only the
workings of the EU but the very future of
democracy in Europe. — ©Guardian
Newspapers Limited 2005

(John Grieve Smith is a fellow of
Robinson College, Cambridge Univer-
sity, England, and the author of There
Is A Better Way: A New Economic
Agenda For Labour [Central Books].)



Spain’s blggest

trial opens .
56 Suspects, 300 Wltnesses,

qb\

900 Years Prison Term $

Madrid: Spain’s biggest trial
opened on Monday with 56 people
facing charges of belonging to a
web of support groups for the
armed Basque separatist group
ETA. ETA stands for Euskadi ta
Askatasuna, which means “Basque
Fatherland and Liberty” in the
Basque language.’

The case, under investigation
since 1998, comes to the high court
months after Spain’s Socialist gov-

ernment held out an olive branch

The suspects attend their trial in Madrid

to ETA by offering to talk to the out-
lawed group if it laid down its
arms.

Launched by Spain’s best-known
investigating judge Baltasar Gar-
zon, the case is aimed at organisa-
tions alleged to have promoted
ETA’s aims in the political, finan-
cial, media and international
spheres. Prosecutors have de-
scribed the organisations as the
“stomach, heart and head” of ETA,
which has killed nearly 850 people
since 1968 in its campaign for an in-
dependent Basque state. The trial,
at a high-security courtroom in the
outskirts of Madrid, has the most
defendants of any trial in Spain’s
history. The defendants, who had
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been free pending trial, arrived at
the court in three buses. All wore
identical T-shirts, bearing their
case number “18/98” and the slo-
gan “For civil and political rights”.

Charges range from belonging to
or cooperating with ETA to false ac-
counting and tax and social securi-
ty violations.

Prosecutors are seeklng atotal of
more than 900 years in prison for
the accused, who face individual
sentences of between 10 and 51
years if convicted.

Some 300 witnesses are
expected to testify during
the trial which could last
up to eight months. Defen-
dants include leaders of
alleged ETA political wing
KAS and its successor
Ekin. The first defendant
to testify, alleged KAS fi-
nance official Bixente
Askasibar, refused to an-

swer questions from the
prosecutor, saying he con-
sidered the trial political,
Spain’s Europa Press news agency
reported. In response to questions
from his own lawyer, Askasibar de-
nied the charge against him of be-
longing to ETA. He also denied any
link to ETA or having received or-
ders from any representative of the
group. Authorities have accused
Ekin of directing street violence in
the Basque country and of being
involved in financing ETA.

QOther targets of Garzon's inves-
tlgatlon were the newspaper Egin,
closed in July 1998 after being ac-
cused of being ETA’s mouthpiece,
and companies alleged to be in-

volved in financing the outlawed
Eroup, Reuters /
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/Q «Moving closer, yet
¢ staying ‘neutral;
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he Confederation of Switzerland, which joined the
United Nations only in 2002 and has kept out of
the European Union, voted recently to allow citi-
zens from the 10 new E.U. member-states to work
in the country. This is a rebuff to the right-wing chauvinism
of the Swiss People’s Party (SPP), which imposed a referen-
| dum despite a bilateral agreement that guarantees all E.U.
member-states access to Switzerland’s labour market. The
1999 accord with the E.U., then comprising 15 countries, was
ratified in 2000; its extension to the eight Eastern and
Central European countries, besides Cyprus and Malta,
should have been automatic. However, the ultra-nationalist
SPP, which emerged as the single largest party in the Swiss
Parliament in 2003, managed to mobilise the stipulated
100,000 signatures of citizens for a referendum in order to
block the entry of low cost labour from the 10 States by
whipping up a fear psychosis among the Swiss. By returning
a 56 per cent vote in the September referendum, the Swiss
have demonstrated remarkable far-sightedness — rising
above the anti-foreigner and anti-E.U. sentiment. In a simi-
lar display of sagacity in the June 2005 referendum, they
ratified the Schengen Agreement to join the passport-free
travel zone that includes 13 E.U. countries plus Norway and
Iceland. The June vote also endorsed the Dublin Conven-
tion, which allows cross-border police cooperation in track-

ing crime.

However, the issue of comprehensive integration with the
E.U. continues to be viewed with strong reservation in
Switzerland — as evidenced by the firm rejection in the 2001
referendum of the proposal for the commencement of entry
talks. This tendency towards political isolation is under-
pinned by a 500-year tradition of ‘neutrality,” which essen-
tially means refraining from military involvement in the
affairs of other countries. Short of this, Switzerland’s en-
gagement with Europe has expanded through the bilateral
route in trade, science and technology, environment protec-
tion, and the prevention of cross-border crime. The latest
instance of cooperation is Switzerland’s participation in the
agreement (under the E.U. Savings Tax Directive) to share
secret information that would enable E.U. member-states to
tax the incomes of savings their citizens held in Swiss bank
accounts. Government and administrative circles in Swit-
zerland appear to lean towards full E.U. membership in
preference to lengthy negotiations to clinch each deal. How-
ever, an important lesson from Europe’s experience, high-
lighted by the French and Dutch rejection of the
constitution, is that eliciting popular support on all primary
legislation is both unavoidable and a painfully long-drawn
process. The uniquely Swiss feature of direct democracy
where every major policy initiative can be put to popular
vote implies that ceding decision-making to Brussels will be
up against the weight of history and informed public opin-
ion.
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Bird flu knock on Europe’s door

EU holds
crisis talks

Ankara, Oct. 14 (Reuters):
European Union experts held
crisis talks on the spread of
the bird flu to examine the risk
migratory birds might pose
for the region.

The meeting was expected
to approve measures to com-
bat the spread of the disease
by requiring EU member stat-
es to reduce contact between
poultry and wild birds in high
risk areas, the EU Commis-
sion said. This could include
keeping poultry indoors.

Turkish medical staff
today tested nine people for
possible bird flu a day after Eu-
ropean health officials con-
firmed what many had long
feared — the arrival of the
deadly H5N1 strain on Eu-
rope’s doorstep.

The spread of the disease
from Asia was a “troubling
sign”, US health secretary
Mike Leavitt said, and the
world must work harder to
prepare for a potential flu pan-
demic among humans.

The European Commis-
sion yesterday advised Europe
to prepare for a pandemic wh-
ile Turkey’s Prime Minister
urged his country not to panic.

Turkish health officials
kept nine people from the
western town of Turgutlu
under observation and tested
them after 40 of their pigeons
died, staterun Anatolian
news agency said.

“There is no sign of illness
in the nine people, but we have
taken all the people who have
been in contact with the birds
under observation,” the
agency quoted local health of-
ficial Osman Ozturk as saying.

No human cases of the dis-
ease have been reported in Eu-
rope and the major threat of a
human pandemic is still in
Asia, experts believe. Bird flu
has killed more than 60 people
in Asia since 2003.

Turkey has bird flu in its
poultry but Romania must
now wait until tomorrow be-

-cause of a customs delay to

find out if it has the same viru-
lent H5N1 strain.

The World Health Organi-
sation said the spread of the
virus to Europe’s fringes had
increased the chances of hum-
an cases. “It represents a call
to arms on human health,” Mi-
ke Ryan, director of WHO's al-
ert and response operations,
said. “It’s not a time for panic,
it is a time for action.”

Thai Prime Minister
Thaksin Shinawatra said his
country could serve as a re-
gional bird flu vaccine centre
to save every country having
to build up its own stockpiles.

“If we would form a net-
working of stock, and we can
borrow each other’s if things
are happening some place,
that might be a better way out
instead of every country try-
ing to have their own stock-
pile,” Thaksin said on avisit to
Finland.

To calm the public, the
Turkish and French Prime
Ministers made a point of eat-
ing chicken. “Every necessary
precaution has been taken
from the very first moment
both in the place where the ill-
ness was first detected and
against the possibility that it
could spread,” Erdogan told
reporters in Ankara.
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A girl watches a pet
rooster perched on a
shanty rooftop in
Manila on Friday.
WHO’s western
Pacific director
Shigero Omi said
birds living in
cramped spaces
with their owners is
helping spread the
virulent H5N1 strain
of the virus. (AFP)

—
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Poultry
panic
flies fast

London, Oct. 14 (Reuters):
Hungarian butchers throw up
their arms in despair as cus-
tomers shun their poultry,
anxious citizens across Eu-
rope buy up anti-flu vaccine,
and Bulgarian newspapers
proclaim outright panic.

The arrival of the deadly
H5N1 strain of avian flu on
Europe’s doorstep is viewed
with varying degrees of alarm
and puzzlement from Dublin
to Athens. A Cypriot daily in-
voked historic parallels of in-
vasion, announcing a “feath-
ered Atilla”.

Greece, on one of the main
paths for birds migrating to
Africa, has reacted calmly. But
Bulgaria, bordering Turkey,
awoke to alarming headlines.
“Panic! Dead Birds At Home,
Too!” runs a headline in red
letters in the daily 24 Chasa.

Hungarian butchers said
sales of poultry had fallen
sharply over the past week.



/. IRA sheds ire
SV O profoundly significant landmark

here is an element of irony in the fact that the month that
witnessed bombings reminiscent of the wartime blitz in
London has ended with what must rank as a watershed in
British history. The declaration by the Irish Republican
Army to “dump arms” is historic and brings to an end the
armed struggle for a united Ireland. Without doubt, the IRA
has timed its declaration for dramatic effect. Hopefully, it
should be curtains on a bloody chapter on terror that has
smirched Anglo-Irish relations for 35 years. The declaration
to disarm, which notably comes without conditions, pre-
cludes the IRAs use of the gun to achieve its objectives; if the
methods indeed turn out to be “purely political and demo-
cratic” it marks a- dramatic change in its strategy. Terror
alone is not the point at issue; the dumping of weapons must
be ‘matched with an end to the classic tactics of the urban
guerrilla — murder, assaults, robbery and other forms of
persecution. In the long history of bedlam and butchery,
enough have died and more have suffered cruel, even
barbarous, reprisal. A lot now hinges on the response of the
unionists, notably the Democratic Unionist Party. If a fare-
. well is actually given to arms and terror, unionists like Ian
" Paisley ought to be able to do business with Sinn Fenn. The
IRA's change of heart must Jead to the setting up of a devo-
lved government in Northern Ireland, which logically ought
to be the next landmark development. ’

Without doubt, it is a historic achievement for Tony Blair, -
wobbly at the knees in the aftermath of 7/7. His hope that
peace must now replace war and politics take the place of
terror is the consummation devoutly to be wished. The disar-
mament declaration is a profoundly important development
for Ireland, Britain and America. Not just Blair, the re-
nunciation of arms ought also to warm the cockles of the
heart of George Bush. The release of Sean Kelly, the “road
bomber”, was a positive indication that a breakthrough was
at an end. The response of the British army has been prom-
pt, swift and defensive; three military installations have been
dismantled in the rural strongholds of the IRA, which hopes
to complete disposal of its weapons stockpiles “as quickly as
possible”. And if Catholic and Protestant clergy are allowed
to witness the disarmament work, it will be another positive
step forward. ‘
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he announcement by the Irish Republican Army
that it has ordered an end to its three decade-long
armed campaign against the British government is
a momentous breakthrough in the Northern Ire-
land peace process. The IRA’s refusal all along to disband or
disarm, dismantle its parallel government in Catholic areas
‘of Northern Ireland, and submit itself to the rule of law
ensured that the 1998 Good Friday Agreement did not get off
the ground. That pact was for Catholics and Protestants to
share power in a Northern Ireland Assembly. However, the
organisation came under tremendous pressure to disarm
after its involvement in several criminal acts, notably a bank
robbery in December 2004 and the murder of Robert
McCartney, a Catholic, in March 2005. Among those push-
ing the IRA to change its ways was Gerry Adams, leader of
Sinn Fein, its political wing. Visiting the U.S. days after the
killing, Mr. Adams found himself facing the outrage of the
sizable Irish-American community. American politicians
who backed the Irish cause shunned him. These devel-
opments seem to have played a big role in the IRA’s decision
to give up violence. The July 28 announcement asked all IRA
units to “dump arms.” Volunteers were instructed “to assist
the development of purely political and democratic pro-
grammes through exclusively peaceful means,” and not to
engage in “any other activities whatsoever.” While the IRA’s
pledge “verifiably [to] put its arms beyond use” can be tested
only in the coming months, there is a real prospect of
activating the Good Friday Agreement.

The IRA decision is a message to armed insurgencies
everywhere. While extremist violence may serve to highlight
the existence of a societal problem, it soon becomes the
problem in itself, as the continuing brutish ways of the
Liberation Tigers of Tamil Eelam demonstrate. The group
suspended its military campaign against the Sri Lankan
government after a ceasefire in February 2002 but its deci-
sion to keep open the option of armed struggle, and to this
end, build on its military strength by smuggling in weapons
and other means of war, including material for a nascent air
force, is 90 per cent of the reason for the Sri Lankan peace
process not taking off. On the strength of its weapons and
fighting capabilities, the LTTE has established a regime of
terror in North-East Sri Lanka. It continues to recruit chil-
dren as fighters, extorts ‘taxes,” and intimidates and lig-
uidates opponents. Unfortunately, there is insufficient
international pressure on the LTTE to abandon the path of
violence. Those within the Sri Lankan Tamil community
demanding an end to the killings and counter-killings are
discouraged by peace facilitator Norway’s indulgent attitude
to the LTTE. But there is no escaping the fagtthat unless the
Tigers ye their stripes, Sri Lanka’s sedrch for an endur-

ing peace will remain unsuccessful.



ﬂy plans to pull
v oul Iraq troo S

Gleneagles (Scotland): Italy plan!
to begin withdrawing 300 troops
from Iraq in September as Iraqi se-
curity forces become increasingly
capable of securing the territory,
premier Silvio Berlusconi said.
Iraq “must come to a point where
it must guarantee its own security,”
the Italian leader told reporters on
Friday at the end of the G-8 summit
in Scotland.
Berlusconi has

President Geor W Bush, sent
3,000 troops to Iraq after the ouster
of Saddam Hussein to help rebuild
the country The contingent is
based in the southern Iraqi city of
Nasiriyah.

In recent months, Italian officials
have gone back and forth on when a
withdrawal might begin. Berlus-
coni had said September was a pos-
sibility, but for-
eigh minister

come under in- Gianfranco Fini
creasing pressure then talked of
in Italy over his early 2006.

support for the US- On  Friday,
led coalition in Berlusconi said
Iraq. However, he has spoken
Berlusconi, added “several times”
that any withdraw- y - to Bush and
al plans would (_ie- ‘h-aq must come to British prime

pend on security

minister Tony

conditions on the a point where it must Blair  about
ground and could 3 starting to with-
change. He said the guarantee.its: draw Italy’s
partial  pullout own security contingent.

would not compro- A state de-
mise security for —MHalkian PM Sitvio Berfusconi partment
the remaining Ital- spokesman,

ian troops or the
zone of southern Iraq under their
control. He denied a withdrawal
was linked to any terrorist threats
against Italy, although he said he
wasn’t underestimating the poten-
tial danger.

In Rome, defence minister Anto-
nio Martino said in a statement
that the reduction of the Italian
contingent would occur “on the ba-
sis of a precise schedule that will
always be agreed upon with our al-
lies and the Iraqi government.”

Berlusconi, a staunch ally of US

Tom Casey, said
in Washington that “we very much
appreciate the firm and steadfast
support that the Italians and Italian
government has provided to the op-
eration in Iraq.”

“I am sure that whatever the Ital-
ians do in terms of fiiture move-
ments or changes in terms of their
fullest force posture will be done
fully in coordination with the
multinational force,” he said.

Pressure on Berlusconi has been
mounting, even from within his
own conservative coalition. a»




U.K.-French spat

on summit eve ¥«

Hasan Suroor

LONDON: The carefully-choreo-
graphed mood music surround-
ing what has been billed as one of
the most politically significant
gatherings of world leaders hit a
sour note, even before it started,
following an embarrassing An-
glo-French spat on Tuesday.

The row erupted after French
President Jacques Chirac alleg-
edly made “insulting” remarks
about Britain, hours before he
was due to arrive in Scotland for
the G-8 summit.

Mr. Chirac’s off-the-cuff com-
ments, picked up by a French
reporter and splashed all over
the British media, heightened
the simmering tensions between
London and Paris over the fu-
ture of the European Union and
the rival bids for the 2012
Olympics.

Apparently, the loquacious
French leader let himself go dur-
ing an informal conversation
with Russian President Vladimir
Putin and German Chancellor
Gerhard Schroeder while on a
visit to Russia recently. Accord-

Ty~

-

ing to the version, report‘eéd\by

the French newspaper Liber-
ation and reproduced by the
British media, Mr. Chirac ques-
tioned Britain’s trustworthiness
and mocked the British food
calling it the “worst” after
Finland.

“The only thing (the British)
have ever given European farm-
ing is mad cow disease,” he re-
portedly said and, then turning
the knife further, added: “You
can’t trust people who have such
bad cuisine. It is the country
with the worst food after
Finland.”

Amid laughter from Mr. Putin
and Mr. Schroeder, Mr. Chirac
took a potshot at the Scotland’s
favourite dish, the Haggis. There
was no direct official comment,
but Prime Minister Tony Blair
indirectly paid back the compli-
ment when, asked whether the
summit could end up in an anti-
climax, he said: “I won’t say that
G-8 summit would be an anti-
climax because that would be
undiplomatic. I know when I go
there I will be in the presence of
very diplomatic people.”
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U.K. takes over E.U. presidency

Crisis gathering over the future of Europe as it expands eastwards @/JWHO, “9/‘

Hasan Suroor

LONDON: Britain on(lzd\ay took
over the rotating six-month
presidency of the European
Union amid a gathering crisis
over the future of Europe as it
expands eastwards, and sharp
differences among member-
states on a range of critical
issues.

British Prime Minister Tony
Blair hinted at the challenges
ahead when, addressing Europe-
an MPs last week, he said that
E.U. faced a “crisis in political
leadership,” and warned that the
European project could fail on
“grand scale” if it did not re-

02

spond to the public mood and
global realities.

Mr. Blair's remarks came
against the backdrop of growing
uncertainty surrounding the
fate of the controversial E.U.
constitution which has pro-
voked Europe-wide opposition
and has already been rejected by
French and Dutch voters in the
referendums held in the two
countries recently.

He has his work cut out as he
seeks to mobilise support for the
British position that the consti-
tution needs a fresh look in the
light of the strong passions it has
aroused.

Much to the annoyance of

i INNA
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some of its major European
neighbours, especially France,
who want the ratification proc-
ess to continue, Britain has put
its own plans for a vote in deep
freeze.

arguing that it makes no sense
to call a referendum until the
problems highlighted by the
French and Dutch “no” votes are
sorted out.

Britain is alsc on a collision
course with its European neigh-
bours on reforms to the E.U.
budget and, in a sign of contin-
uing turmoil over the issue, the
European Commission presi-
dent Jose Manuel Barroso on

Friday slammed the British po-

Rl WA ¥ oY

sition seeking to link what he
called “very different issues” re-
lating to budget reforms.

The proposed reforms hinge
on reducing agricultural subsi-
dies, which particularly benefit |
French and German farmers,
and reviewing the £3.2 billion
annual rebate which Britain gets
to compensate it for its contri-
bution to the E.U. budget.

Foreign Secretary Jack Straw
told Parliament that Britain
would push for a “rational bud-
get” during its presidency even
as Mr. Barroso warned that an
agreement would “not be easy”
unless all countries were willing
to compromise.




IRA: from terrorist group to political force

Organisation was responsible for more than 1,700 deaths #~9"
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* BELFAST: The first glimpse of the

Irish Republican Army’s (IRA)
new image came at the com-
memoration for the 18th-centu-

; ry Irish revolutionary hero

Wolfe Tone in Kildare county
last month. Instead of the usual
grim-faced republican flag-bear-
ers in black berets, khaki jump-
ers and dark glasses there was a
genteel parade of men in green
blazers and fawn slacks. They
could have been mistaken, as
one commentator put it, for ten-
nis umpires at Wimbledon.

The IRA’s metamorphosis
from one of the world’s most
feared and efficient terrorist
groups into a benign veterans’
organisation will be one of the
most remarkable shifts in Irish
history — if it happens.

After 30 years of Northern
Ireland’s dirty war, in which the
Provisional IRA was responsible
for more than 1,700 deaths and
saw hundreds of its own mem-
bers killed, it is now to become,
in effect, an old comrades’ asso-
ctation. Members will be stood
down from active service and in-
stead engage in “purely politi-
cal” activities based around

| republican clubs.

A decade on from the first cea-
sefire, and seven years after the
Good Friday Agreement, this
may be the moment of truth. The
IRA must not only put away its
guns but prove that it has ended
all crime, including robbery and
money laundering which, critics
claim, have been used to fund it
and Sinn Fein’s activities.

Bullyboy methods

An eternity in sackcloth and
ashes may never convince the
hardline Ian Paisley, now the
undisputed leader of unionism,
that its intentions are honour-
able.

But neither can republicans
ignore the fears of ordinary Pro-
testants or moderate national-
ists sceptical of their motives
and fearful of their bullyboy
methods.

But Tony Blair hopes the IRA
statement — accompanied by an
act of complete decommission-
ing — will inject some adrenaline

Y
into a stalled peace process. He
is desperate to secure a once un-
thinkable power-sharing ar-
rangement in which Mr Paisley
sits down in government at
Stormont with Sinn Fein.

Main target

But if Northern Ireland is to
truly govern itself, there needs
to be a further, final act of trans-
formation from republicans.
The British and Irish Govern-
ments have made clear that Sinn
Fein must endorse the new Po-
lice Service of Northern Ireland,
the reformed RUC, which was
the main target of IRA attacks
during the troubles. This will be
as difficult for the police who
saw hundreds of their comrades
murdered to swallow as it will be
for republicans, who always
viewed the almost exclusively
Protestant force as a sectarian
militia. Men who have killed
members of the police may even
end up serving alongside, help-
ing to administer or at least work
with, the new force.

The truth is that often brutal
and arbitrary parallel paramil-
itary policing systems, republi-
can and loyalist, operate in
larges swaths of Northern Ire-
land.

Many republicans may be re-
luctant to give up the almost to-

tal  control  over their
communities, and despite
Thursday’s statement, many

people will continue to view the
IRA as their legitimate police
force.

While republicans were de-
bating their future, one 64-year-
old farmer in its South Armagh
heartland told the Guardian: “1
live on an isolated farm. Who am
I going to call if someone breaks
in? The IRA. They will sort it out.
We don’t go to the pohce here,
there’s too much history.”

Eventually, Sinn Fein will
have to call a special party con-
ference to debate policing before
it can move to join the policing
board. Control over justice and
the police could then be de-
volved to Stormont from West-
minster.

The first step will have to be a
definitive act of decommission-
ing in which the IRA discards all

IRA ends armed struggle g

The Irish Republican Army has officially §¥ &
ended its armed campaign for a united
Ireland. All IRA units have been ordered
to “dump arms” and work to achieve
their aims through “exclusively

peaceful means”

Aug 1969: Battle of Boy

36 YEARS OF THE “TROUBLES”

demonstrators clash with-police. British
 troops deployed in Northem lreland

1971: Internment without trial introduced

Jan 1972: Bloody Sunday ~ British troops
open fire, killing 13 at Derry demonstration.

Agreement collapses 1974

Mar: Direct rule from London imposed

1973: Sunningdale Agreement
Council of Ireland established —

1974: Major bombing
campaign in Ireland

and on British %
mainland. “Troubles” e
death toll reaches ‘<&
1,000. Prevention °
of Terrorism Act
introduced

1975: End of mternment

1979: IRA bomb
kills Lord
Mountbatten
1981: Bobby ‘*%
Sands becomes
firstof 10IRA
prisoners to die
on hunger strike

© GRAPHIC NEWS

1984: Brighton bomb at

N
)
A

Conservative Party
Conference

1985: Anglo-iIrish
WAgreement gives
j Dublin role in
N. Ireland
1987: Bomb
kills 11 at
Enniskillen
1992-93: Huge
bombs in London’s
financial district

1994: IRA declares
ceasefire, loyalists
soon follow suit’

1996 Ceasefire ends
with massive bomb at
Canary Wharf

- 1997: New ceasefire

Apr 1998: Good Friday
Agreement. Aug: “Real IRA” splinter
group kills 29 people in Omagh
bomb, worst attack of Troubles

S
LI S
L
P1y

- 1999-2002: Power-sharing Assembly,
‘s Including Sinn Fein, formally

rule reimposed following

M“"‘“”‘-—-—-_..
T
Jul 28, 2005: IRA declares armed campaign over

takes power but direct

deadlock over IRA
arms decommissioning

its remaining weapons. General
John de Chastelain, the Cana-
dian decommissioning chief,
will watch as weapons are de-
stroyed. But the choreography of

Iy
‘ lé@.{;?f 2

the event will be markedly dif-
ferent from the last disastrous
effort in October 2003, when he
emerged bedraggled and ex-
hausted from his secret

rendezvous and failed to pro-
vide unionists with a convincing
account of what he had seen. —
©Guardian Newspapers
Limited 2005
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“END OF TERROR 1 IRA asks all units to ‘dump arms’, chooses the poliﬁcal route

JODIE GINSBERG
DUBLIN, JULY 28

HE Irish Republi-
can Army an-
nounced an end to
its armed cam-
tign against British rule in
orthern Ireland on Thurs-
1y, in a move that British

ader Tony Blair said could -

ark the day “politics re-

aces terror” there.

But the province’s main

otestant party npwascucdia
ater on the keenly awaited
atement by the Catholic
ierrilla group, saying it failed
forswear acts of crime or to
spire confidence that guns
1dbeen set aside for ever.

The IRA said in a statement

would cease all armed activ-

-and pursue its aims through

llitics—a crucial move to
ckstart talks on a lasting po-

ical settlement in the vio-
nce-torn province. It said its
1its must “dump arms”.

But it made no explicit ref-
-ence to ending criminal ac-
vity—a major stumbling
lock to the peace process—

ior did it promise to disband, a

nove the group that has
wght for decades for a
sited Ireland sees as akin to
arender.

The statement read in part:

“The leadership of

glaigh na hEireann (IRA)

s formally ordered an end

the armed campaign. This

1l take effect from 4 p.m.

is afternoon. All TRA units

we been ordered to dump
ms. All volunteers have

:en instructed to assist the

welopment of purely polit-

al and democratic pro-
ammes through exclusively

:aceful means.”

The IRA said it would en-
ige with an independent

Britain’s Prime Minister Tony Blalr in London on Thu&&ay |
But Northern Ireland’s De-

arms decommissioning body
to verify it had put its massive
arsenal of guns and explosives
beyond use, but gave no date
for completion.

“We have invited two in-
dependent witnesses, from
the Protestant and Catholic
churches, to testify to this,” it
added.

In London, Prime Minister
Blair welcomed the statement
as “a step of unparalleled
magnitude”, adding: “I wel-
come its clarity, I welcome the
recognition that the only route
to political change lies in ex-
clusively peaceful and demo-
cratic means.”

“This may be the day which
finally after all these false
dawns and dashed hopes
peace replaced war, politics
replaces terror on the island o
Treland,” he told reporters,”

a J.

mocratic Unionist Party
(DUP), which supports con-
tinued union with Britain, was
far less enthusiastic.

“Even on the face of the
statement, they have failed to
explicitly declare an end to
their multi-million-pound
criminal activity and have
failed to provide the level of
transparency that would be
necessary to truly build con-
fidence that the guns had
gone in their entirety,” a
statement said.

Talks on reviving an Assem-
bly, set up under the 1998
Good Friday peace agreement
for Catholics and Protestants
to run the province’s affairs to-
gether, broke down in Decem-

f after the DUP demanded
photos of arms being de-
stroyed. The IRA refused such

RA ends armed campaign

. Keyplayers reacttothe IRA Iaymg down arms

M "Today's deve!opments can heraid a new era for all of the peopie
on the island of Ireland. | weicome the commitment by the IRA to
end its armed campaign, to complete the process of decommis-

. sioning and to use excluslveiy peaceful means, The end of the IRA
as a paramilitary orgamsatron is the outcome the governments
have been working towards since the cessation of military activi-
ties In 1994, if the IRA's words are borne out by verified actions it ..

~ will be a momentous and historic development.”

iRISH PRIME MINISTER BERTIE AHERN

_l “The hlstory ofthe past decade in Northern Ireland is littered with
 IRA statements which we were told were ‘historic', ‘ground-break-
ir n {he Tace oY tne statement, Iney nave -
¢ an end to their multi-milliof-pound crim-
ity and have failed to provide the level of transparency
- that would be necessary to tru!y build confidence that the guns

~ had gone in their entirety.”

NORTHERN FBE[AND'S MAIN PROTESTANT POLITICAL PARTY, DUP

B "Now the road is totally dear, l am reasonably confident we will
make further progress. The real duty now, if we wantto haveato-
tally peaceful and stable country, is for all true democrats to imple-
ment the will of the people. [ think this should make quite a sub-
stantial difference because obviousty a compieie and absolute end
to violence is a necessity in our situation.”

MODERATE CATHOLIC POUITICIAN, NOBEL LAUREATE, JOHN HUME

B can'T take any statement from the Republican movement at face
value because we've had that many of them in the past. Let's wait
and see what happens. If the arms are dealt with, if criminality is
. dealt with. With people getting proof of that happening, that will -
~ have far more impact than any statement that anyone wilt make.”

ULSTER UNIONIST LEADER REG EMPEY
]

“humiliation”.

The group has allowed in-
ternational monitors to wit-
ness three private acts of de-
commissioning but would not
permit them to reveal any de-
tails about the weapons.

The IRA was expected to
outline plans for its future since
April, when its political ally
Sinn Fein called for the guerril-
lasto end armed struggle.

A high-profile robbery and
murder blamed on the IRA
fanned calls for it to disband
and sparked harsh censure of
the Sinn Fein from traditional

- supporters, notably in the

United States.

Earlier on Thursday, Sinn
Fein President Gerry Adams
promised the statement would
“challenge” all parties to the
Northern Ireland conflict.

The DUP refuses to talk di-
rectly to Sinn Fein, still less sit
in government with it, while it
rmaintains links to the paramil-
itary organisation.

The IRA arsenal—used to
wage a 30-year campaign
against British rule until a
1997 ceasefire—haslong been
the main obstacle to a political
deal. Some 3,600 people died
during Northern Ireland’s
“Troubles”, half of them killed
bythe IRA. ——Reuters/
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The end of the rainbow

H ERE IS something you probably did not know: Ireland today is the richest
country in the European Union after Luxembourg.

Yes, the country that for hundreds of years was best known for emigration,
tragic poets, famines, civil wars and leprechauns today has a per capita gross
domestic product (GDP) higher than that of Germany, France and Britain. How
Ireland went from the sick man of Europe to the rich man in less than a
generation is an amazing story. It tells you a lot about Europe today: ali the
innovation is happening on the periphery by those countries embracing
globalisation in their own ways — Ireland, Britain, Scandinavia and Eastern
Europe — while those following the French-
German social model are suffering high
unemployment and low growth.

Ireland’s turnaround began in the late 1960s
when the Government made secondary
education free, enabling a lot more working-
class kids to get a high school or technical
degree. As a result, when Ireland joined the EU
in 1973, it was able to draw on a much more
educated work force.

By the mid-1980s, though, Ireland had
reaped the initial benefits of EU membership —
subsidies to build better infrastructure and a
big market to sell into. But it still did not have
enough competitive products to sell, because of
years of protectionism and fiscal
mismanagement. The country was going broke,
and most college graduates were emigrating.

“We went on a borrowing, spending and

taxing spree, and that nearly drove us under,”
How lreland. became said Deputy Prime Minister Mary Harney. “It
one of the richest was because we nearly went under that we got

o o the courage to change.”
countries in the ¢ courage Lo change

Pam ¢ Unusual development
E“r0pean Union in And change Ireland did. In a quite unusual

IeSS thana de\'relop;nent, the (iiove;nmen]t, the main trade
o unions, farmers and industrialists came
qeneratlon- together and agreed on a programme of fiscal

austerity, slashing corporate taxes to 12.5 per cent, far below the rest of Europe,
moderating wages and prices, and aggressively courting foreign investment. In
1996, Ireland made college education basically free, creating an even more
educated workforce.

The results have been phenomenal. Today, nine out of 10 of the world’s top
pharmaceutical companies have operations in Ireland, as do 16 of the top 20
medical device companies and seven out of the top 10 software designers. Last
year, Ireland got more foreign direct investment from America than from China.
And overall Government tax receipts are way up.

“We set up in Ireland in 1990,” Michael Dell, founder of Dell Computer,
explained to me via e-mail. “What attracted us? [a] well-educated work force —
and good universities close by. [Also,] Ireland has an industrial and tax policy
which is consistently very supportive of businesses, independent of which
political party is in power. I believe this is because there are enough people who
remember the very bad times to de-politicise economic development. [Ireland]
also has very good transportation and logistics and a good location — easy to
move products to major markets in Europe quickly.”

Finally, added Mr. Dell, “they’re competitive, want to succeed, hungry and
know how to win. Our factory is in Limerick, but we also have several thousand
sales and technical people outside of Dublin. The talent in Ireland has proven to
be a wonderful resource for us. Fun fact: We are Ireland’s largest exporter.”

Intel opened its first chip factory in Ireland in 1993. James Jarrett, a vice-
president, said Intel was attracted by Ireland’s large pool of young educated men
and women, low corporate taxes and other incentives that saved Intel roughly a
billion dollars over 10 years. National health care didn’t hurt, either. “We have
4,700 employees there now in four factories, and we are even doing some high-
end chip designing in Shannon with Irish engineers,” Mr, Jarrett said.

In 1990, Ireland’s total work force was 1.1 million. This year it will hit two
million, with no unemployment and 200,000 foreign workers (including 50,000
Chinese). Others are taking notes. Prime Minister Bertie Ahern said: “I've met
the premier of China five times in the last two years.”

Ireland’s advice is very simple: Make high school and college education free;
make your corporate taxes low, simple and transparent; actively seek out global
companies; open your economy to competition; speak English; keep your fiscal
house in order; and build a consensus around the whole package with labour and
management — then hang in there, because there will be bumps in the road —
and you, too, can become one of the richest countries in Europe.

“It wasn’t a miracle, we didn’t find gold,” said Ms. Harney. “It was the right
domestic policies and embracing globalisation.” —New York Times News
Servi
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‘Bulgarian Socialists seek

‘7&
SOFIA, June 26. — Bulgaria’s ex-
communist Socialists today faced a
battle to form a stable government
to lead their country into the
European Union after winning
elections without gaining an over-
all majority.

With most of the vote counted,
the heirs to the post-war Com-
munist dictatorship, led with exactly
31 percent of the vote, according to
the independent electoral commis-
sion. The centre-right party of out-
going Prime Minister Mr Simeon
Saxe-Coburg lost half its support
and garnered only 19.9 per cent.

2 7 Y% 2005

The Socialists were hunting for a
coalition partner since they fell
clearly short of an overall majority.

The Muslim-minority Movement
for Rights and Freedoms came in
third with 12.7 per cent of the vote,
followed by a new nationalist for-
mation, Ataka, with 8.2 per cent,

The overtly racist party coalition
of extremist right and left parties,
Ataka (“Attack” in Bulgarian) is
openly hostile to the Turkish and
Gypsy minorities, which each make
up nine percent of the population.

The grouping, which polled
below two per cent in surveys only

[l -
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allies after poll win™"

a week ago, was likely to have
between 20 and 22 representatives
in the national assembly.

“Bulgaria, take care!” warned
the independent daily Tiud in an
editorial. “The father of Ataka is
our political class, ineffective and
greedy. Its mother our legal sys-
tem, riddled with corruption.”

Analysts said today that the
political conundrum comes at a
difficult junction for Bulgaria,
which could be only 18 months
away from joining the EU but has
been warned to speed up reforms
or face a longer wait. — AP

-



Saving Europe

from itself?

\/
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Like the Duke of Wellington before him, Tony
Blair seems to have found a new battleground.

Alan Cowell

N THE broad and fraying canvas of

European integration, the “brawl”
between France and Britain that
wrecked a summit meeting late on Fri-
day seemed, as one British official put it,
to be “the worst crisis.”

But, through the narrower focus of the
political fortunes of Prime Minister To-
ny Blair of Britain, Europe’s disarray
may offer different omens, diverting at-
tention from challenges closer to home
and enabling him to rewrite the time-
table of his third term in office. With a
bold — and as yet uncertain — manoeu-
vre to mould Europe’s agenda, he might
even be hoping to resuscitate the global
role he once pursued as a bridge between
the United States and Europe.

Like his predecessor Margaret
Thatcher, Mr. Blair returned from the
Brussels meeting in the bloodied mantle
of a victorious warrior against those in
Continental Europe — France and Ger-
many — whose demands have long grat-
ed on his nation’s euro-sceptic soul. A
poll on Sunday in the tabloid News of the
World showed almost three-quarters of
respondents in favour of Mr. Blair’s
readiness to face down his adversaries in
what was reported here as a macho arm-
wrestling match with President Jacques
Chirac of France over the European
budget. He could hardly have chosen a
more suitable adversary than Mr. Chi-
rac, mocked in British tabloids with al-
most the same venom that British
chauvinists reserve for the Germans.

Suddenly, this weekend, no one was
talking about Mr. Blair’s unpopular sup-
port for the war in Iraq — the issue that
haunted his re-election campaign. The
vote on May 5 returned Mr. Blair to
office for a third term, but with areduced
parliamentary majority that inspired
much debate about when he might hand
over power to his rival and Chancellor of
the Exchequer Gordon Brown. But,
faced with a common enemy across the
channel, Mr. Brown and Mr. Blair
seemed united in opposing French de-
mands for an end to Britain’s multibil-
lion-dollar rebate from the European
Union, because of Britain’s meagre ben-
efits from European agricultural
subsidies.

Like the Duke of Wellington before
him, Mr. Blair had found a new bat-
tleground. With Mr. Chirac in France
and Chancellor Gerhard Schroeder of
Germany weakened politically, he clear-
ly feels it is a battle worth the fight to
mould Europe’s future. “It’s certainly a
crisis — it’s the worst crisis that I've seen
during my four years as Foreign Secre-
tary, indeed my more than eight years as
a member of this government,” Jack
Straw, Britain’s Foreign Secretary, said
on Sunday.

On July 1, Britain will assume the ro-
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tating presidency of the 25-nation Eu-
ropean Union, offering Mr. Blair the
chance to combine two roles as a leading
combatant in the continent’s division,
and as umpire in its struggle for healing.
Then, on July 6, as chairman of the sum-
mit meeting in Scotland for the Group of
8 major industrialised nations, he will
strut the world’s stage as host to the
leaders of the richest and most powerful
nations, including the U.S. — a gathering
that offers, in equal doses, the opportu-
nity for great statesmanship and the per-
il of unseemly disputes over climate
change and poverty relief with friend
and foe alike.

In some ways, the battle for Europe
has finally crystallised the distinctions
that have kept Britain aloof from the
Franco-German social vision of the con-
tinent — and thus from the closer in-
tegration of the euro single currency —
for years.

It is, said Mr. Straw, “essentially a
division between whether you want a
European Union that is able to cope with
the future or whether you want a Eu-
ropean Union that is trapped in the
past.”

In this analysis, Britain, with its hire-
and-fire labour laws, its low unemploy-
ment, its struggling public services and
its economic growth, is depicted here as
the future. Continental Europe, with its
jobless millions cosseted by unafforda-
ble benefits, is history.

Of course, it may not turn out to be so
simple. European plans for a new consti-
tution — which Mr. Blair once said he
supported — have been wrecked by ref-
erendums in France and the Nether-
lands rejecting the charter. The
continent Mr. Blair seeks to lead may
well be adrift, with domestic politics
dominating agendas from Paris to Ber-
lin.

When he took office in 1997, more-
over, Mr. Blair set out a grand vision of
putting Britain at the heart of Europe
and overcoming a profound Euro-scep-
ticism among his own people. Now,
though, he seems to be the central pro-
ponent of that same hostility to the rest
of the continent. “At last he has ‘come
out’ as Mrs. Thatcher in a suit,” Simon
Jenkins, a columnist, wrote in the Sun-
day Times.

‘What will underpin Mr. Blair’s actions
in the coming months is the sense that
he is seeking a triumph that will define
him for posterity in a way that eluded
him in Iraq or at home.

“Two hundred years ago William Pitt
gloomily rolled away the map of Europe
for as long as Napoleon was on the
loose,” Mr. Jenkins wrote. “At Waterloo,
10 years later, it was unrolled. Today it is
unrolled again and, briefly, laid at Tony
Blair’s feet. His legacy is what he does
next.” —New York Times News Ser-
vice
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Europe struggles to find >~
way forward after debacles «\t

Britain faces criticism for the failure of Brussels summit

BRUSSELS: The European Union
_ nations struggled to find a way
forward on Saturday after the
spectacular failure of a two-day
summit that produced neither a
budget for the years ahead nor a
clear sign that the bloc’s consti-
tution will ever get ratified.

The blame-game began the
moment the bleary-eyed leaders
emerged from their fruitless
talks in the early hours of Sat-
urday. And British Prime Minis-
ter Tony Blair, whose country
takes over the E.U’s six-month
rotating presidency on July 1
from Luxembourg, was the main
target.

Summit host Jean Claude
Juncker, Luxembourg’s Prime
Minister, pointedly told report-
ers he will make sure to miss Mr.
Blair’s outline his plans for the
E.U. when he addresses the Eu-
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ropean Parliament on Thurs-
day.

“As that is the national day of
Luxembourg, I will not be lis-
tening,” he said.

In two days of extraordinarily
acrimonious negotiations, the
25 E.U. leaders haggled over
their common spending plans
for the 2007-2013 period.

Profound damage

They failed to reach a deal.
Nor did they present a clear
blueprint to save a proposed
E.U. constitution recently shot
down by voters in France and
the Netherlands.

Mr. Juncker said the damage
caused was profound. In weeks
ahead, E.U. diplomats and oth-
ers “will tell you that Europe is
not in crisis,” he said after the
summit collapsed.

THE MDY

“It is in a deep crisis.” Britain
was criticised for postponing its
referendum on the E.U. constitu-
tion after French and Dutch vot-
ers rejected it. Luxembourg,
Denmark and others are now also
expected to postpone their votes,
throwing the charter’s fate into
more uncertainty.

The budget debacle centred on
Britain’s refusal to surrender an
annual rebate to reimburse it for

its outsized payments to the EU.

coffers.

Mr. Blair’s demand to link any
discussion of the rebate to overall
reform of the E.U.’s agricultural
subsidies — of which France is
the main beneficiary — scuttled a
spending deal.

British Foreign Secretary Jack
Straw accused other E.U. leaders
of wanting a European Union
“trapped in the past’. — AP
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_Continuing demise of Old Europe
’ The recent electoral verdicts in Euroland reveal deeper problems with the continent's economic model. To stem the

riented reforms, says Ruchir Sharma.
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dedline, a new leadership in Old Europe needs to promote market-o

U

; HE most charitable comment

‘ that can be made about Old Eu-

rope today is that it’s a nice

place to visit. Otherwise,

France, Germany and Italy are in the

throes of such political, economic and

social crises that they are the object of

much derision and despair with the
global commentariat.

Euroland is currently almost synony-
mous with economic stagnation, pro-
tectionism and insularism. The region’s
large economies have been the weakest
link in the powerful global economic
recovery over the past two years, and
unemployment in countries such as
France and Germany has hovered near
double-digit levels for more than a
decade. While it’s fashionable to cite
studies of long-term prospective gro-
wth trends that show China and India
emerging as major economic powers,
the equally telling point is the projected
decline of Euroland in the economic
league tables. And there’s little appar-
ent reason to expect any change for the
better. The recent ‘No’ vote by the
French and Dutch electorate against the
new European Constitution followed
by the political debate in its aftermath
are far from inspiring.

Most political analysts read the
French and Dutch decisions as a verdict
against economicreforms. Similarly, the
electoral setback that Germany’s chan-
cellor, Gerhard Schroeder, suffered in a
key state election last month was inter-
preted as a cry of pain by the country’s
voters against attempts to dismantle the
sclerotic welfare state. This is rather
ironic as it’s the lack of reform and the
over-reliance on welfare policies that
have severely undermined the econom-
ic and social dynamism of Euroland.

In a strange twist of events and for-
tunes, Old Europe has turned increas-
ingly inward looking at a time when
Eastern European countries are adopt-
ing many of the same policies that led to
the economic successes of France and
Germany in the '60s and "70s. Back
then, those countries — in their deter-

mination to become world-class
economies — opened the way for for-
eign investment and used their large
pool of labour to export their way to
prosperity. Now, as countries from
Poland to Turkey try to emulate that
model, Old Europe is feeling threatened
and reacting in an atavistic manner.

An important reason why the US is
expected to remain the dominant eco-
nomic power in the foreseeable future is
that it has embraced globalisation more
fervently, with positive implications for
the country’s productivity profile. While
much attention has been recently paid
to protectionist noises coming out of the
US on outsourcing and various trade is-
sues, the factis that America is still much
nmore open to overseas business and im-
migration than Euroland.

This is as good a time as any to review
the contrasting results between the US
and Euroland growth models. During
the past two decades, the US has large-
ly followed free market-oriented eco-
nomic policies by cutting taxes, re-
straining welfare benefits and reducing
the power of unions. Meanwhile, Eu-
roland has let the welfare state expand
to include lavish benefits, has enacted
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laws that make it harder for companies
to hire and fire people and has broadly
increased state involvement in the eco-
nomic sphere. Consequently, Europe’s
rates of economic growth and job cre-
ation have been half of those for the US
during the current global economic re-
covery phase. Even this year, the US
economy is expected to grow 3.5%
whereas growth estimates for Euroland
are closer to 1%.

ESSIMISTS like to argue that growth

in the US is unsustainable due to
several structural imbalances, ranging
from the record current account deficit
to the rapid accumulation of mortgage
debt. However, Euroland’s public finan-
ces are in far worse shape. Italy’s public
debt-to-GDP ratio exceeds 100% while
Germany and France are on track to run
budget deficits totalling 4% of GDP in
2005. Furthermore, the unfunded pen-
sion Habilities are a ticking time bomb
for all countries in the Eurozone.

Given the state of affairs in Old Eu-
rope, it's a wonder that so many coun-
tries in Eastern Europe are still keen to
integrate with their western neigh-
bours. Well, such aspirations have their

roots in Europe’s centuries-old success
story. The continent is still revered for
its economic prosperity, cultural sophis-
tication and secular values. The prob-
lem is that, of late, many Western Euro-
pean countries seem to have lost their
desire to keep up with the times and
reinvent themselves. Weak leadership,
which has often pandered to the baser
instincts of the people by engaging in
populism and anti-American tirades,
has only compounded the problem.

The ‘No’ vote on the European con-
stitution were partly a revolt against the
non-democratic way in which govern-
ments tried to sneak in laws that deep-
ened European integration. Further,
the anti-American rhetoric of the past
few years has bred contempt forall " An-
glo-Saxon’ associated concepts. In oth-
er parts of the world too, anti-Ameri-
canism has been on the rise, but else-
where leadership — including in the
combustible Middle-East region — has
been sensible enough to appreciate the
benefits of the Anglo-Saxon free-mar-
ket-oriented economic model and is
pursuing a reformist path rather than
letting boorishness prevail.

Given the current attitudes in Old ku-
rope, it is tempting to write oft lrance,
Germany and Italy as countries in exis-
tential decline. But it’s important to re-
member that the Anglo-Saxon world
faced a similar challenge in the '70s —
which was defined as the malaise dec-
ade following excessive government in-
volvement in the economy. It took the
bold leadership of Ronald Reagan and
Margaret Thatcher to decisiveiy change
the course of their nations.

The most popular candidates tipped to
head the next governments in Germany
and France have the potential of playing
a similar role. Angela Merkel in Ger-
many and Nicolas Sarkozy in France are
both right-wing leaders who believe ina
reduced role for the state. The only hope
for Old Europe is that they carry out
meaningful reforms in the ‘Anglo-Sax-
on’ mould and re-engage their coun-
tries with the rest of the world.
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The French referendum is an assertion of nationalist sentiment

<% \\Qo

n the last week of May, as the

French were preparing to vote

on the new European constitu-

tion, I was travelling through

two countries connected most
intimately with France. Reading the
newspapers, and talking to a cross-
section of scholars, [ got a privileged
peep into what that historic referen-
dum signified, for the idea of France
and for the idea of Europe itself.

Ibegan in England, a country that
is separated from France only by a
few miles of sea. In the 19th century,
the two nations fought bitter wars
against each other; in the 20th, they
were uneasy allies in more bitter
wars still against the common enemy,
Germany. The British national spirit
was forged in opposition to the
French. As Linda Colley has written,
“imagining the French as their vile
opposites became a way for Britons to
contrive for themselves a converse
and flattering identity”. The British
claimed that the French clad them-
selves in wooden shoes while they
wore fine leather ones. The British
played cricket, a subtle game quite be-
yond the reach of the French. And,
most significant of all, the British re-
jected the pope in Rome, while the
French cravenly followed him.

Of late, the British have become
more generous, allowing that the
French make better food and more
gorgeous women. Even the French
countryside is now held to be as beau-
tiful as the British — to judge only by
the number of houses in Provence
paid for by cheques drawn on London
banks. As with its relations with
India and the United States of Ameri-
ca, England’s relationship with
France is composed equally of en-
chantment and distaste — albeit in a
more intense form still.

aturally, the run-up to the
N French vote was followed in

the British press with an ob-
sessive fascination. I was particularly
struck by a two-page spread in the
Times that examined the responses to
the EU constitution from the edges of
the political spectrum. The extreme
right was represented by Jean-Marie
Le Pen, whose National Front based
its opposition on the enlargement of
the EU. In urging his followers to vote
against the constitution, Le Pen
spoke against the backdrop of ban-
ners asking the French tosaynotoa
“Muslim Europe” — this a reference
to Turkey’s application for admission
tothe EU.

Le Pen is a thick-set, grim and hu-
mourless old man — a sort of French
L.K. Advani, we might say. His coun-
terpart on the left is altogether more
charismatic, if less well known in
India. This is José Bové, a farmer’s

Voting on
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leader, who shot into fame when he
ran his tractor into a McDonald’s out-
let that had just opened in his native
village. Bové is a plump man who
sports a large moustache — though I
would not go so far as to call him a
French Veerappan. He stands for the
autonomy and dignity of the farmer
and against the global market. In ask-
ing his followers to vote against the
EU constitution, he was, he said, tak-
ing a stand against “Anglo-Saxon lib-
eralism”. Bové was joined by the vig-
orous Trotskyite movement in
France, likewise opposed to the free
market and to the creeping — some
might say galloping — Americaniza-
tion of French society.

Polls in France revealed that 98
per cent of communist voters would
vote against the EU constitution,
along with 94 per cent of the non-com-
munist left and 93 per cent of Nation-
al Front voters, The
press in London af-
fected surprise at this
coming together of
left and right. The
British prefer prag-
matic, middle-of-the-
road politicians any-
way. The extremist
sects in their politics
— the Socialist Work-
ers Party on the left
and the British Na-
tional Party on the
right — have little in-
fluence, and would
perhaps never vote on
the same side. But as
an Indian, I did not
find the congruence
so surprising. Right-
wing radicals in
France, as in India, base their politics
on a single point agenda — keep out
the Foreigner. Left-wing radicals are
more discriminating — they seek
only to keep out foreign goods. The
xenophobia of Le Pen, like that of the
RSS ideologues, is predominantly cul-
tural. The xenophobia of Bovg, like
that of the CPI(M) intellectuals, is
chiefly economic.

From Britain I moved on to Spain,
a country that shares a border with
France, and which is bound to it by
ties of history, economics and reli-
gion. Here I found a man who had ac-
tually read the EU constitution — the
distinguished Catalan social scien-
tist, J. Martinez Alier. The document
is 400 pages long, and written in bu-
reaucratic jargon — for the referen-
dum on which the French voted it had

Carrying the day

been boiled down to 16 short points.
Neither précis nor full document re-
ferred to the enlargement of the EU.
Nor was further economic integra-
tion actively pushed for here. Rather,
the new constitution called for com-
mon action on such questions as
human rights, asylum-seekers and
immigration, for greater rights for
the European parliament, and for a
diminution of the powers of the Brus-
sels bureaucracy. Its avowal of a com-
mon Europe was more political than
economic or cultural — for example,
it advocated that there should be a Eu-
ropean foreign minister to more effec-
tively articulate a single European
foreign policy. Its avowal of common
Europe was more political than eco-
nomic or cultural — for example, it
advocated that there should be a Eu-
ropean foreign minister, to more ef-
fectively articulate a single European
foreign policy.

Now in his sixties,
Martinez Alier
knows France very
well indeed. He
speaks fluent French,
has lived for long peri-
ods in France, and
had his first books
published in émigré
editions in Paris at a
time when Spain it-
self was a dictator-
ship. When news of
the French vote
reached us, he was
disappointed that the
“Nons” had carried
the day. For his view
of Europe is deeply
coloured by his un-
derstanding of mod-
ern European history. For the 19th
century, and the first half of the 20th,
witnessed in full force the brutal con-
sequences of German, French, Bri-
tish, Russian and assorted smaller na-
tionalisms. Other forms of political
belonging, such as sub-nationalism
and supra-nationalism, are, he be-
lieves, more likely to be productive of
harmony rather than violence. (Mar-
tinez Alier is himself Catalan before
he is European, and European before
he is Spanish.) In the past, [ had heard
him say that the present generation of
Germans were the best, or the least
nationalistic, since the generation
that made the revolutions of 1848.
Perhaps he now thinks that the pres-
ent generation of Frenchmen is the
worst, or most jingoistic, since the
end of the World War II. Their recent

Europe

vote is certainly at odds with their
own past behaviour — with the
French being one of the original six
countries that created the European
Economic Community, with the fact
that the EU, as we now know it, is,
above all, the work of two Frenchm-
en, Jean Monnet and Jacques Delors.

Martinez Alier thinks that as a
transcendence of destructive nation-
alisms, the EU is a good thing-—and it
would be even better if it gave more
powers to the regions. Like him, the
younger Spanish intellecfuals I met
were strongly in favour of the Euro-
pean idea. They felt that a more uni-
fied Europe would, among other
things, be a counterweight to a unilat-
eralist and arrogant US.

ine countries had already en-
N dorsed the EU constitution —

among them Spain and Germ-
any. Now France’s rejection, followed
soon after by that of the Dutch, has
placed the constitution in jeopardy.
These twin votes have also let the
British prime minister, Tony Blair, off
the hook — no longer need he hold a
referendum where his own pro-Euro-
pean sentiments would most likely be
overthrown by the insularity of the
majority, Now Blair can safely blame
the French for derailing the process.

The French vote has been viewed
as a vote against economic liberaliza-
tion — and, as such, deplored by free-
market commentators and cheered by
left-wing ones. It is more useful to in-
terpret it, as Martinez Alier does, as a
political statement, as an assertion of
nationalist sentiment against the fur-
ther strengthening of atransnational
institution. The shelving of the Euro-
pean constitution does not mean the
end of the EU of course. But it is cer-
tainly a setback.

It is noteworthy that among those
who welcomed the French result were
sections of the American elite. The
New York Times ran an article report-
ing, with some glee, how the uncer-
tainty caused by the referendum had
allowed the dollar to make steady
gains against the euro. And a com-
mentator in the International Herald
Tribune crowed that the negative
vote, by causing a serious division
within the countries of the Conti-
nent, had “eroded the European mys-
tigue”, and punctured the EU’s “self-
portrayal (of itself) as the Righteous
Power, its exalted but hollow preten-
sions to project to the world a will and
a strength that is not yet and may
never be its own.,” A will and a
strength, we may infer, that must al-
ways be the exclusive preserve of the
US. Were I a conspiracy theorist, I
might begin to suspect Le Pen and
Bové of being on the payroll of the
Central Intelligence Agency.
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LOOKING AHEAD: A the root of the rejection of the EU constitution lies the feeling of being betrayed

boured by liberals across the

world, that an increasingly power-
ful and united Furopean Union
would emerge as 2 moral counterbal-
ance to an increasingly unilateral
US, has been dealt a savage blow by
two referenda held in France and
Holland. In France, defying confident
predictions made as recently as two
months ago, 55 per cent of the voters
rejected the new EU constitution pro-
posing a more unified Europe. Two
days later, Dutch voters dealt it an
even more stunning blow: 65 per cent
rejected it. Since the new EU consti-
tution can only come into force when
all the 25 member States ratify it, as
of now it is dead in the water.

The double defeat has released a
wave of consternation, bordering on
panic, in the BEU governments. The
proponents of greater unity have
tried to minimise the significance of
the vote. They have stoutly asserted
that the rejection only puts a brake
on further integration and does not
endanger the very considerable coor-
dination of policies that the EU has
already achieved. They also point out
that nine other countries have al-
ready ratified the new constitution
and that the ratification process wiil
continue. In the end, they hope the
constitution’s endorsement by an
overwhelming number of the mem-
bers will isolate the nay-sayers and
put pressure upon them to change
their minds. Europe will get where it
is going, only a little more slowly,

Analysts have looked for rational
explanations of the rejection. Several
have blamed the pronounced allergy
in most countries towards the ‘Euro-
cracy’ in Brussels that has been pass-
ing laws that cut across national leg-
islation on matters large and small,
with little respect for national sensi-
bilities. Others ascribe the defeatto a
fear of being inundated by hordes of
job-seekers from the ten new Eastern
European states and further down
the line from Turkey. Still others fear
a migration of capital from ‘old Eu-
rope’ — the original founders of the
European Common Market — to the
new member countries in search of
low cost Jabour.

All of these explanations contain
more than a grain of fruth but do not
come close to explaining the rejection
of further European integration. For
instance, the constitution would have
made the EU bureaucracy in Brus-

I N ONE short week, the hope har-
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sels more accountable by bringing it
under a directly elected EU parlia-
ment and president. This did not pre-
vent the French and Dutch voters
from rejecting it. -

Again, the nay vote will not pre-
vent, or even significantly diminish,
the inflow of labour from, and out-
flow of capital to, the ten new mem-
bers as it won’t affect economic rela-
tions within the EU. Still more im-
portant, this explanation fails to ex-
plain why the working class in the
original Common Market did not
mind its expansion into the Euro-
pean Commission in the Seventies
and the EU in the early-Nineties.
These brought low wage countries
like Spain, Greece, Portugal and Ire-
land into the EC, and triggered pre-
cisely the labour and capital move-
ments that are being feared now. But
few people opposed those expansions.

The root cause of the revolt that
Europe is experiencing lies in a pro-
found feeling of betrayal. For almost
three decades, the majority of the
working class swallowed the placebo
handed out to them that these stress-
es were only temporary. Globalisa-
tion and the flight of low wage man-
ufacturing to developing countries
would create only transient unem-
ployment. The answer lay in re-edu-
cating the workers and, of course,
the next generation to do higher
skill jobs, and cut back immigration
to minimise the competition for
jobs. Eventually freer trade, higher
exports to the now much richer de-
veloping countries, and a shift to
high skill work, would leave every-
one better off. :

But in the last five years, this belief
has evaporated. The rate of unem-
ployment, which used to be as low as
1-2 per cent in the Sixties and early-

Seventies, has averaged 9-10 per cent
in the original EC countries for the
last 30 years. The prolonged Ameri-
can hoom of the Nineties brought it
down by a couple of percentages and
gave hope to a new lease of life. But
it too proved to be a flash in the pan.
Today unemployment is back at 10.2
per cent in France and over 9 per
cent in Germany.

But statistics on unemployment
do not even begin to describe the
havoc that globalisation has
wreaked on society in the industri-
alised countries. Most of the unem-
ployment is concentrated among the
youth. In France, 23 per cent of
adults under the age of 25 do not
have jobs. In Italy, which officially
slipped into recession three weeks
ago, the figure is even higher. Out-
side the gilded circle of the transna-
tional corporations, most of the jobs
that are available are in the services
sector. These are insecure, poorly
paid, often part-time, and do not car-
ry pension benefits apart from what
the eroding State system has to of-
fer. The disappearance of secure,
permanent jobs is making it ex-
tremely difficult for young people to
marry and start a family, sign a
mortgage agreement for an apart-
ment or even buy a car.

The failure of their children to
find secure jobs has placed a huge
and unforeseen burden on the par-
ents, Suddenly in their old age, when
they are living upon their pension
and their accumulated savings, they
are having to face a demand that they
had not even imagined and therefore
have made no provision for. This is
the need either to divert some of
fheir savings to renting or buying
their children an apartment, or al-
lowing them to continue living with,
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and off, them. This conflict, between
love for their children and fear for
themselves, is producing stresses
that only a minority are able to cope
with successtully.

After 30 vears of chronic unem-
ployment, poverty and insecurity, the
majority of the young and the less ed-
ucated have come to accept that the
good old days will never return.
Their feeling of having been be-
trayed arises from a belief that their
leaders have known this all along, but
have hidden it from them. What is
worse, behind empty assurances that
they will set things right, they have
knowingly taken decisions that have
eliminated or severely circumscribed
their actual capacity to bring them
relief. And they put the blame for this
on the formation of the EU.

In the pre-EU days, a government
could fight a slowing down of exports
caused by a loss bf competitiveness
by devaluing the currency But with
the adoption of the euro as a common
currency, this option has ceased to ex-
ist. The only way left to lower costs is
to automate production further to in-
crease labour productivity, ot cut the
wage bill. This means sacking work-
ers or lowering their wages. In the old
days, if unemployment rose, the gov-
ernment could meet the increase in
social security payments by increas-
ing the budget deficit. Today, strin-
gent EU rules that put a ceiling on the
fiscal deficit rule this out too. The
only alternative is to reduce the un-
employment allowance itself. In «i}
cases labour alone is being forced to
bear the brunt of adjustment,

Economists know that these — and
a plethora of other policy measures
open to a government when markets
were still largely national and capital
was not free to move from country to
country in search of cheap labowr --
have become self-defeating except as
very occasional and strictly tempo-
rary measures to stave off a crisis.
But the common people are still com-
ing to terms with the realisation that
in a global market the high wage
economies have become islands with-
out barrier reefs to shieid them trom
the tsunami of cheap imports.

Protectionism, the knee-jerk reac-
tion, will only worsen the disease,
and that too very rapidly. There is.
thus, nowhere to look for succour
Their first reaction is to look for a
scapegoat. Their governments are
conveniently at hand.

I'n

1



/
EU must get the W
economics right vo "

Eurocrats had a vision of integration that Q\fv\luld
never work. But now there is a chance to rewrite

the script.

O
)
Larry Elliott VA

HE DREAM is over. For the past 17

years, large sections of the Left and
Centre-Left in Britain have believed in
the vision presented by the then presi-
dent of the EU Commission, Jacques
Delors, at the UK. Trade Union Con-
gress in 1988. Mr. Delors said to the
assembled brothers and sisters: do you
want an alternative to mass unemploy-
ment and attacks on the working class?
Then sign up to my vision of Europe.
What might be called the “sensible Left”
duly signed up. It liked the talk of soli-
darity and internationalism, but there
was more to it than that.

The Delors vision also appealed to
some of the less attractive traits of the
Left — the worship of power, the notion
that there is always a big solution to the
smallest of problems, and the feeling,
identified by George Orwell long ago,
that there is something unseemly about
loving your own country. Ever since, it
has been urging that Britain fulfil its
destiny and whole-heartedly back the
“project.” It has berated Chancellor of
the Exchequer Gordon Brown for allow-
ing the Treasury to put economic obsta-
cles in the way of political engagement.
It has turned a blind eye to sky-high
levels of unemployment, seen simply as
transitional costs on the way to the
promised land. It has contented itself
with the comforting thought that euro-
scepticism, fanned by the right-wing
press, is something peculiar to Britain.

Dream shattered

The events of the past week have shat-
tered this cosy little fantasy. In France
and the Netherlands, opposition to the
constitution was strongest among the
poor, the young and the excluded. The
vote in France could just about have
been shrugged off as the last roar of a
nation of luddites against the inevitabil-
ity of globalisation. But the Dutch? For
these model Europeans to vote by al-
most 2-1 against the constitution was a
hammer blow. The Nétherlands is one of
the countries the British Left has always
admired: liberal, tolerant, prosperous,
generous. And now in open revolt
against its political masters.

Some big lessons now need to be
learned. The first is to understand how it
was that in France and the Netherlands
last week, and in Sweden in 2003, a big
initial lead for the “yes” camp was turn-
ed into aresounding “no” vote by polling
day. The reason is that those making the
case for the euro and ever-closer union
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do so with the arguments and language
of management consultancy. They talk
of “the project” making markets more
efficient. The “no” camp does not talk of
“projects”. It taps into the things that
matter to the people: the urge for securi-
ty, identity, a sense of belonging. Like it
or not, people love their own country
more than they love the abstract notion
of the European Union.

A second lesson is that unless Tony
Blair is a secret masochist, there will be
no referendum on the constitution in
Britain. If the Government were stupid
enough to hold one, it would be lost by a
landslide dwarfing that in the Nether-
lands. The odds on Britain joining the
euro are longer than the odds on mone-
tary union collapsing.

Thirdly, the Left has to wake up to the
fundamental reason for the unpopular-
ity of Europe. It is that the Delors model
was perhaps appropriate for the Europe
of the 1940s but not the Europe of the
21st century. Europe’s social model,
which was rightly envied from this side
of the Channel in the 1980s, was only
affordable if there was strong enough
growth to generate the tax revenues to
pay for the welfare state. Finally, the
Left needs to realise that the priority
now is a set of policies that will raise
Europe’s derisory growth rate. Thereis a
lot of talk about Britain taking over the
leadership of Europe, much of which sits
oddly with a £5 billion a month visible
trade deficit and the loss of a million jobs
in U.K. manufacturing since 1997.

Superior model

In macro-economic policy, however,
there is no doubt that the British model
is superior. Take Italy, which would be
far better off outside the eurozone, with
the flexibility to set its own inflation
target and a floating currency to com-
pensate for its lack of competitiveness.
It turns out that there was a point to all
those small currencies after all. They
were the shock absorbers that allowed
countries that were structurally very dif-
ferent to rub along together.

Those who say a retreat from the in-
tegrationist approach would mean Eu-
rope failed to punch its weight globally
could not be more wrong. Influence is a
function of success, not size. Europe will
only wield influence once more when it
gets its economy right. It now has the
chance to do just that. — ©Guardian
Newspapers Limited 2005

(Larry Elliott is economics editor of
the London-based Guardian
newspaper.,)
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“Europe: The lessons of

the ‘no’ votes

v- W

Rejection of the EU constitution by
France and the Netherlands is a mortal

blow for the European project.

Peter Mandelson

T HE PEOPLE of France and Holland
have spoken. Politicians across Eu-
rope now need to listen and think. There
were multifarious motives for the “no”,
but the message is stark. People are dis-
enchanted with the European Union.
They are confused about its direction or
think it is speeding ahead in the wrong
one. They feel it lacks connection with
their real concerns.

Europe presents too many visible tar-
gets to its enemies: from the failure of
MEPs to control their expenses to a cul-
ture of over-prescriptive regulation.
This produces a vicious circle in which
national politicians, claiming to be pro-
Europeans, make populist attacks on
Brussels that only nurture public alien-
ation. In this, Jacques Chirac made the
mistake of behaving like the average
British politician. If political leaders are
to persuade their electorates to support
the idea of Europe, they have to explain
clearly why, despite the inevitable frus-
trations of Brussels, Europe is a good
thing from which we gain many benefits.

The decisive “no” vote among the
younger generation was distressing. The
old European project of “an end to war”
has inevitably lost resonance. The free-
doms Europe offers — democracy and
human rights, the freedom to travel,
study, work and settle in different coun-
tries — are taken for granted, though
they should not be.

So where does this leave the treaty?
The immediate issue is the pressure in
London, from some quarters, to kill it
off. But the British Prime Minister is
surely right to insist on proper reflec-
tion. Ratification needs the support of all
25 EU members. It is difficult to think of
the circumstances in which the French
and Dutch votes could be reversed. That
leaves Britain for now with no meaning-
ful proposition to vote upon. But Eu-
rope’s member states should decide on
the next steps collectively in the Europe-
an Council in two weeks’ time, rather
than unilaterally.

The treaty’s institutional reforms
would make the EU more effective,
transparent and accountable. Europe
would be mad to scrap a painfully estab-
lished consensus. If ratification is put on
ice, the hope must be that, in future,
popular support could be mobilised to
implement those reforms, perhaps in a
different form but without seeking to
bypass the people’s will.

So what is the future for pro-Europe-
anism? I believe we should turn despair
into opportunity by concentrating on
Europe’s policy and direction, making it
easier later to answer the institutional
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questions. The coming British presiden-
cy of the EU should be judged on how far
it succeeds in turning the French and
Dutch “no” into the makings of a “yes” to
a New Europe.

I do not underestimate the challenge.
Pro-Europeanism is under sharp attack
from a populism of the right that blames
foreigners (and the prospect of Turkish
membership) for every woe, and a pop-
ulism of the Left that feeds on fear of
globalisation, Anglo-Saxon “liberalism,”
job losses and “delocalisation.”

1f Europe gives in to this populism and
opts for the voices that want toerect new
barriers between ourselves and *foreign-
ers’ and world markets, it will have cho-
sen a protectionist dead end: a cul de sac
that may save a few jobs in the short
term, but will result in declining com-
petitiveness and steady erosion of Eu-
rope’s social model.

The real problem is a lack of popular
consensus on what Europe stands for
and where it is going. Europe must press
ahead with painful economic reforms.
But reform is for a purpose: not to Amer-
icanise Europe but to make our Europe-
an model of society sustainable for
generations.

Hitherto, Britain has offered only
some of the answers to Europe’s prob-
lems. This is why it is opportune that
Tony Blair assumes the leadership of the
European Council at this time. He
should spend the British presidency
helping to drive forward the economic
reforms contained in the Barroso Com-
mission’s growth and jobs programme
and formulating a new concept of amod-
ern, reformed social Europe that offers
genuine security and opportunity for all.

Making this new case for Europe can
galvanise British pro-Europeans. We
have to put on the back burner the old
argument that Britain has no alternative
to Europe. With our present economic
success, there is an alternative — but one
that is not as good as being members of a
reformed EU and its vast single market.

A more successful Europe is critical to
enhancing British prospects of achieving
greater prosperity with social justice,
and of being part of a strong grouping of
states that can advance shared interests
and values in a world of globalisation.

The time is ripe for the Government
to go on to the front foot in Europe, but
not in a divisive way. At home, the Prime
Minister and his colleagues should make
a modern pro-European case and lead
the way forward to a vision of a New
Europe that all the 25 member states can

share. — ©Guardian Newspapers
Limited 2005

(Peter Mandelson is EU Trade

Commissioner.)
S
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uro sucked into crisis

Luxembourg, June 3
(Reuters): Europe foundered
in its bid to contain the dam-
age over a new EU constitu-
tion today as the fate of the
euro single currency became
increasingly swept up in the
crisis engulfing the bloc.
Despite calls for calm after
France and the Netherlands
rejected the constitution in
referendums this week, the
language of EU leaders turned

increasingly edgy.
Luxembourg Prime Minis-
ter Jean-Claude Juncker,

whose country holds the EU
presidency, spoke of a “big Eu-
ropean crisis” if EU leaders
failed to agree on a long-term
budget this month.

And Italian welfare minis-
ter Roberto Maroni, a member
of the Eurosceptical Northern
League party; sparked a flurry
on financial markets by sug-
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Warning of European disasté\r
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gesting that Italy hold a refer-
endum on abandoning the
euro and returning to the lira.

European monetary af-
fairs commissioner Joaquin
Almunia defended the euro in
the latest of a string of com-
ments from leaders that have
highlighted how far the cur-
rency has been caught up in
the crisis over the constitu-
tion.

“The euro forms part of
our landscape. I think nobody
is going to succeed in eliminat-
ing an achievement that cost
us a lot to bring about and that
is bringing us many advan-

- tages,” he said in an interview

with Cadena Ser radio in
Spain.

after negative votes

The constitution was
meant to make the EU work
more smoothly after its en-
largement to 25 states from 15
last year and had nothing todo
with the euro set up by 12
members in 1999.

But the rejection of the
treaty by two EU founding
members has raised questions
about how committed Euro-
pean countries are to working

currency a success, and
opened the door for euroscep-
tics to question its existence.
Italy’s Maroni told the Re-
pubblica daily the euro “has
proved inadequate in the face
of the economic slowdown,
the loss of competitiveness

\‘ and the job crisis.(v

The euro, which slipped to
eight-menth lows against the
dollar this week, fell further
on Maroni’s comments but re-
covered to trade at $1.2288, lit-

tle changed on the day.
Germany’s chief govern-
ment spokesperson, Bela

Anda, echoed others in the Eu-
ropean leadership when he
said that Germany was not
worried about the state of
monetary union and that “the
euro has proven itself”.

But many Europeans bla-
me the euro for an economic

__together to-make the single slowdown and high unemploy-

ment, and — if the referendu-
ms in France and the Nether-
lands are representative — no
longer trust their governmen-
ts to decide what is good for th-
em. Both the French and Dut-
ch governments had cam-
paigned for a “Yes” vote.

.
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Political ﬁggopé after
% the Dutch ‘Nee’go/

he 63-t0-37 per cent Dutch ‘Nee’ to the@uropean
Union constitution treaty in Wednesday’s referen-
dum — coming close on the heels of the French
‘Non’ — lends substance to the view that even
though people in the 25 member states broadly support the
idea of a united Europe, a huge number is either not com-
fortable with the pace of integration or has serious reserva-
tions about the process on some other counts. Technically, -
the verdict in the Netherlands referendum is not binding;
the vote is supposed to be part of a ‘consultative’ process,
with the Dutch Congress having the final say. However,
political parties committed themselves to abiding by the
verdict if the voter participation exceeded 30 per cent; at 62
per cent, the voter turnout met the requirement twice over.
Thus, the Netherlands is the second member state to throw
out ablueprint that has so far been ratified by nine others. In
recent months, public opinion in the country coalesced
against the constitution despite Prime Minister Jan Peter
Balkenende’s bid to rally support for it. Among the principal
factors has been the growing perception that the country’s
contribution to the EU budget, which in per capita terms is
among the highest, is far greater than any benefit it gets.
Compounding Dutch resentment over subsidising poorer
members is the perceived arbitrary behaviour of the big two,
Germany and France. The most recent example was the way
they first evaded penal proceedings imposed by the Europe-
an Court of Justice for failing in three successive years to
keep their fiscal deficit below three per cent of the GDP; and
then pressured the European Council to bend the rules on
fiscal discipline. As elsewhere, there have been growing fears
in the Netherlands that political integration would result in
erosion of the country’s sovereignty and distinctive identity.
Dutch suspicions over the country’s growing remoteness
from Europe have been strengthened by the far-Right’s
campaign against last year’s enlargement of the EU. Adverse
reactions to the highly technical and legalistic nature of the
draft came to haunt its authors. Direct democratic approval
of a primary statute is a huge task; the enormity of the task
cannot be underestimated, given especially the precondi-
tion that the constitution should be unanimously adopted.
The ratification process is still under way in a majority of
member states. Whatever the specific outcomes, completion
of the exercise will provide a comprehensive picture of the
EU’s preparedness or otherwise for political integration.
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Dutch join French on

SEBASTIAN ROTELLA
BRUSSELS, JUNE 2

UTCH voters dealt the
proposed  European
constitution its second
major blow today, fuel-
ing urgent debate in the European
Union headquarters here, about the
future of an alliance that aspires tobe-
come aglobal power bloc. '
About 61 percent of Dutch voters
cast ballots against the constitutionina
referendum, according to partial re-
sults. On Sunday, the French had
stunned the continent by rejecting the
initiative, which would increase the
power of EU institutions and stream-
line decision-making to integrate 10
new members from Eastern Europe.
Like France, the Netherlands is
one the union’s six founders. Euro-
pean officials and other analysts said
voters’ rejection of the constitution
could threaten the vision of building

Europe into a prosperous bloc, that
could compete with the United Statés
and Asian powerhouses. “There’s
great danger that the whole European
project will be stopped dead in the wa-
ter,” said Dutch political scientist
Maarten Van Rossem.

Nine EU nations approved the
document, but it needs to be ratified
by all 25 members to take effect. The
expected bad news from Dutch vot-
ers hit Brussels on a day when top

. BU officials held heated discussions
| about how to deal with voters” hostil-
ity toward the union.

In Britain, Poland and the Czech
Republic, ratification of the constitu-
tion faces such an uphill fight that
leaders could respond to the French
and Dutch results by simply calling off
the process. Some leaders favour
junking most of the proposed charter
and salvaging a few key measures by
having them passed by more simple
treaties, said a well-placed EU official.

The issues driving Dutch opposi-
tion resembled those in France: a fal-
tering economy, disenchantment with
the government, and angst about na-

European Commission
President Jose
Manuel Barroso (L)
with European
Parliament President
Josep Borrell (R) at a
Conference of
Presidents meet in
Brussels. Reulers
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Rail strike tests Villepin

over jobs pledge

RPARIS: French PM Dominique de
Viilepin put the finishing touches on
Thursday to a new government
meant to restore voter confidence as
striking rail workers wrought trans-
port chaos across the cauntry.
Unions from the state rail company
SNCF began a 36-hour strike late on
Wednesday over pay and jobs, hav-
ing rejected management's offer to
compensate the loss of 3,000 jobs
this year with the creation of 500 new
posts. The dispute severely disrupted
mainline and regional rai traffic al-

though the cross-channel Eurostar -

link was unaffected. Vitlepin met
Chirac to putthe finishing touches on
the government. —Reuters

tional identity. The Dutch are anxious
about losing sovereignty to the EU
and jobs to low-wage countries on the
east. Although the country’s 5 percent
unemployment is only half of
France’s, the Netherlands has en-
dured four years of recession. Many
Dutch resent that their country is the
most generous per-capita contributor
tothe Brussels budget.

Fwvo Eastern European nations—

Bulgaria and Romania—are on track:

tojoin the alliance in 2007. Asin other
countries, both sides in the Dutch de-
bate exaggerated their claims.
Proponents all but warned of new
wars if the constitution failed, while
opponents depicted an ominous,
Brussels-based “super-state” on the
march. “It’snot a super-state,” he said.
“It’s still a cooperative sheme of sover-
eign nations. But people believe in this
mythical ogre of the EU bureaucracy.”

EU charter

Fortuyn’s ghost
seen in Dutch ‘Nee’
to EU constitutjon

PHILIP BLENKINSOP '
AMSTERDAM, JUNE 2

THREE years since his murder,
maverick Pim Fortuyn’s still has a
hold on Dutch politics.

The stinging Dutch ‘No’ in
Wednesday’s referendum on the pro-
posed European constitution ex-
posed Dutch anger over social wel-
fare cuts, fears about Islamic
fundamentalism and an anti-estab-
lishment rage the populist tapped
into in 2002.

“The comet-like arrival of Fortuyn
was the first rendering of this discon-
tent. Yesterday’s massive ‘No'was the
second,” Algemeen Dagblad saidon
Thursdayafter the public resoundingly
rejected a constitution that most major
parties, including the centre-right gov-
emment, had backed. ‘Raised middle
fingertothe elite,’ the paper saidina
headline above its analysis.

No Dutch government heads will
roll, untike in France where Sunday’s
‘Non’ forced the Prime Minister tore-
sign, yet Dutch media warnedits lead-
ersnottoignore the electorate’s‘Nee'.

“The result will not have a direct
effect on these politicians. But the
repercussions will probably linger,
just as the rumble from Fortuyn in
2002 is still evident,” said top-selling
newspaper De Telegraaf.

The anti-immigration maverick
who accused the Dutch political estab-
lishment of losing touch with the elec-
torate was killed three years ago last
month by an animal rights activist.

De Votkskrant advised politicians to
tone down their ambitions for Europe
andsuggested PM Jan Peter Balke-
nende apply the brakes in Brussels or
face the consequences in the Dutch
general election due in 2007. The im-
mediate aftermath of the Dutch‘No’
will be a parliamentary debate to con-
sider the referendum, whichwas not
binding but is expected to rule out
Dutch ratification. —Reuters

”
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EU CHARTER REJECTED: EXIT POLLS

Dutch follow
the French

Assosiated Press.

AMSTERDAM, June 1. —
Dutch voters overwhelm-
ingly rejected the proposed
EU Constitution today,
dealing a devastating blow
to hopes of salvaging a
charter already decisively
defeated by the French.

An exit poll by Dutch TV
said the “no” camp won 63
per cent in a referendum
against 37 per cent in
favour. The rejection came
three days after France
plunged the future of EU
integration into uncertainty
with its own “no” vote.

The emphatic defeat
could prove fatal for the
charter, which was de-
signed to further unify the
25-nation bloc and give it
more clout on the world
stage but has instead polar-
ised opinion across Europe.

Voter turnout was 62
per cent, far exceeding
even the most optimistic
expectations and a retlec-
tion of the heated debate
in recent days.

Parliament will have the
final say, but all parties
already had pledged to
accept the public verdict if
the 30 per cent mark was
exceeded and the result
was clear. Dutch NOS
television broadcast the
results of the exit poll as
9olling stations closed.
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A spectacular blow to
political arrogance

Stephen Castle in Rottérdam

June I. — In central Rotterdam the face of Pim Fortuyn,
the populist scourge of the political elite who was mur-
dered in 2002, smiles down from a statue on a 12-foot
plinth. Three ycars after his death Fortuyn’s ghost has
returned to haunt the mainstream politicians he tor-
mented in life.

Like the French before them the Dutch have struck a
spectacular blow, not just against the European
Constitution, but against the arrogance of the political
establishment that constructed it.

Rotterdam was Fortuyn’s home town, the place from’

which he launched a popular uprising which destroyed
one Dutch government and, after Fortuyn’s assassina-
tion, propelled his anti-immigration party to the status
of Holland’s second party. Today’s vote was a second
Dutch rebellion.

In the heart of Rotterdam it is not easy to find sup-
porters of the European Constitution. Mr Jan-Willem
Vissen, a 23-year-old graphic designer, is a “no” voter
not so much because of the document’s content but
because of those who wrote it — the politicians whom he
does not trust. “They arc always longing for more
power,” he said. Instead of looking after themselves, the
politicians should be protecting the unique system of the
Netherlands, with its permissive drugs policy, its toler-
ance of cuthanasia and its liberal approach to gay rights.
“I'want the country to have its identity,” Mr Vissen said.
“That’s why I am against the Constitution.”

Mr Peter van Heemst, MP for the Opposition, pro-
constitution Labour Party, argued: “People do not want
to support a government which, they believe, has
allowed Europe to grow without their consent. It is per-
haps a Dutch characteristic that, the more important
people advise you to vote ‘yes’, the more Dutch people
are inclined to vote ‘no’.” — The Independent
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ismissed with a monosyllable: such has
D been the fate of the new European consti-

tution. And this shattering little No
comes from the very heart of Europe. Slightly less
than 55 per cent of the people of France have
voted against the European Union’s new constitu-
tion. The Dutch referendum is happening today,
and the opinion polls seem to point in the same di-
rection. If the Dutch also end up saying No, then
the constitution is as good as dead. Brussels will
then have to dream up another text of unification.
Of course, such referenda are never confined to
the particular issue on which the people are asked
to vote. Every French household was sent a copy
of the tome, and apparently one out of ten people
in the country has read it through. But ultimately,
what has been rejected is not simply the constitu-
tion, but the entire idea of a unified and central-
ized Europe, together with all that it implies eco-
nomically, politically and culturally. This is not a
simple No. It is born out of fear, uncertainty and
mistrust, and profound divisions within, and be-
tween, the French polity and society.

What are the French afraid of ? Of the chang- |
ing, globalizing world, Euro-enthusiasts would !
say, of modernity itself. And in this, the extreme |
right and the extreme left, the Le-Pen-type nation-

~ alists and the communists, converge. The former
fears the invasion of the Turks and the Poles —Is-
lamic terror and cheap labour. (Unemployment is -
currently at a five-year high of 10.2 per cent.) The
latter fears the destruction of “social Europe” by
economic “ultra-liberalism”, the collapse of the
welfare state and of social justice, with the open-
ing up of the market. The former is battling
“Anglo-Saxon” tyranny and the “Berlin-Ankara
axis”; the latter resisting what it regards to be
Thatcherite — or worse, Reaganite — free-market
economics. The referendum is also the people’s
verdict against their political leaders — a visibly
rattled president and his prime minister, who is
already history. This rupture, within democracy,
between the citizenry and the government is also
part of the post-9/11 world in which Europe seeks
unity. It had happened in Britain, though in an-
other guise, over the issue of the Iraq war.

If the new Old Europe is to become the much-
needed counterpoint to American unilateralism
in an increasingly unipolar world, then this entity
has already proved itself far from unified in its
range of attitudes to the Iraq war. This lack of
unity is in the rejection of the constitution as
well. Each naysayer within the EU has its own,
local reasons for opposing it. The French No and
the Dutch No would be very distinct, even antago-
nistic, responses. To India — somehow managing
to remain unified in spite of its chaotic diversity
of language, politics and culture —
Europe would seem almost dully unreal in its ho-
mogeneity. But the French referendum exposes
how deceptive this distant vision could be.

e e e
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“Euro tumbies on French vote

CHRISTINA FINCHER Yy
LONDON, MAY30 oy~
7
HE euro slid to its
lowest level against
the dollar in over
seven months on
Monday after French voters

- United States%&* for na-

tional holidays.

“It has to be pinhed down
to the French no vote,” said
Niels Christensen, senior cur-
rency strategist at Societe
Generale in Paris. “Some
stops were taken out which

10V

rejected the European Union  caused the euro to fall fur-
constitution, throwing doubts  ther.”
over the political future of the ‘While France’s rejection of
bloc. the EU treaty was not ex-
. The “No” vote garnered  pectedtojeopardize the mon-
55 per cent, higher than most ~ etary union underpinning the
pollssuggested before theref-  single currency, it did raise
erendum on Sunday. questions about public sup-
The euro fell 0.8 per cent  portbehind the EU and future
10$1.2471, itslowest since Oc-  integration.
tober, after hitting automatic It also plunged France into
sell orders on the break of political turmoil just aweek af-
chartsupportat$1.2590. Trad- ter Germany’s Chancellor
ing volumes were thin with  Gerhard Schroeder called for
markets in Britajn-ind the early €lections after his party
. L
’ N R

suffered humiliating defeat in
aregional poll.

“A no vote was expected
but the size of the rejection will

cause a government crisis in -

France,” said Armin Mekel-
burg, currency strategist at Hy-
povereinsbank in Munich.

The euro was down 0.85
per cent against the yen, at
134,65, and was underper-
forming both the Swiss franc
and British pound.

European Commission
President Jose Manuel Durao
Barroso said France’s rejec-
tion of the European constitu-
tion was a serious problem and
risked affecting the charter’s
ratification chances elsewhere.

Dutch voters go to the

polls on Wednesday ami
widespread expfctatio for

another “no” verdict. Analysts
pointed out that political un-
certainty in the euro zone was
rising at a time when the econ-
omy was showing increasing
signs of weakness.

Data last week showed
German business confidence
at its lowest in almost two
years and industry groups are
calling on the European Cen-
tral Bank to cut interest rates
to stimulate sluggish domestic
demand.

“There isstillalot of uncer-
tainty going forward about
what will happen to the consti- |
tution. It is unfortunate for the |
euro that this difficult political
situation is coinciding with a
difficult economic situation,”
said Richard Batley, an Euro- |
peaneconomist. - —Reuters
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YA Non Verdict [t

The French reject Europe but could
take a tip from India and the US

N an increasingly integrateda d of globalisation and

regional groupings has nationalism become old hat, or

perhaps, old beret? In the referendum to adopt a consti-

tution for an enlarged European Union, the French have
responded with an emphatic ‘Non’ to that question: Some
54.9% of those who exercised their franchise voted ‘no.’ This
will have far-reaching political consequences and cast a
shadow on the concept of an integrated Europe. The vote
raises fundamental questions. What constitutes a European
identity? Can France or any one country unilaterally decide
what that identity ought to be by what in effect amounts to a
veto? The French vote could affect other EU countries that
will vote on the matter. Holland, for instance, has its own poll
midweek, The prospect of countries like Turkey, Estonia and
Latvia joining the expanded EU has given rise to qualms in
Germany, Holland and, most notably, in France. Much of this
apprehension is economic: Low wage migrant labour from the
new member states will take away local jobs. There are also
fears that the individual cultural and political identities of the
member nations, nurtured over centuries, will be dissolved in
a supra-European uniformity with about as much character
as aloaf of sliced bread.

The French, and other neo-nationalists who share their dis-
quiet, might have done well to take a leaf from two literally
hugely successful, ongoing experiments in multicultural
living: India and the United States. Fifty-five years ago, the In-
dian republic was formed by merging together peoples signif-
icantly different from one another in language, social mores,
economic status and religious beliefs. The US did much the
same thing, in that it was the first nation state to be composed
almost entirely of people coming from very different origins.
In neither case has assimilation been easy, and problems of in-
tegration remain in both societies. But both countries, thanks
to their exposure to vibrant diversity in everyday experience,
have contributed to creating globalised citizens who encom-
pass, and celebrate, multiple elective identities. Former pres-
ident Clinton is a fine example. Visiting India to raise aid for
tsunami victims — and incidentally savouring local Mughlai
fare with a connoisseur’s zest — he showed what a global citi-
zen can be, in concerns as well as taste. There are millions of
others, many belonging to the great Indian diaspora, who are
increasingly making an international mark, culturally and
economically. Do such individuals represent a concept bigger
or smaller than nationalism? Mon Dieu, what a question.
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“French “No"
~seal the fate of Constitution

Outcome may have a domino
effect on other nations

Vaiju Naravane

PARIS: Will France remain true to
herself ~ individualistic, defiant
and reckless, or will last-minute
reflection lead to prudence and
temperance in Sunday’s vote on
the European Union’s first-ever
Constitution?

France’s 42 million eligible
voters are voting in a referen-
dum to approve or reject the
Treaty and a largely predicted
“No” could seal the fate of the
document and plunge the 25-na-
tion European Unioninto an un-
precedented crisis.

Polls opened at 8 a.m. local
time and the last polling booths
in Paris and Lyon are to close at
10 p.m. local time when the re-
sults will be known.

Solid lead

Observers say the warm, sun-
ny day could tempt many un-
decided voters to leave for a day
in the country and give the refer-
endum a miss. Such a develop-
ment would work against the
Yes vote since the No camp is
highly motivated and has a solid
lead in the polls.

Supporters of President Chi-
rac’s centre-right UMP party, its
ally the centrist UDF, the Green
Party and a section of voters
from the deeply split Socialist
Party are expected to vote in fa-
vour of the Constitution.

Opposition to the treaty has
been concentrated at the two ex-
tremes of the political spectrum
- the Communists and Leftist

10 MY 2005

radicals on the one hand and ul-
tra-nationalists from extreme
right parties such as Jean Marie
Le Pen’s xenophobic National
Front or Philippe de Villiers’
Movement for France on the
other. A section of the Socialist
party, led by former Prime Min-
ister Laurant Fabius has joined
hands with the treaty’s oppo-
nents to create a hard core of
resistance to the “ultra-liberal
dictates of Brussels”.

Mr. Chirac is counting on the
20 per cent of undecided voters
to swing the vote in favour of a
Yes. Opinion polls at the end of
the campaign gave the No camp
a solid lead, prediction that 55
per cent of the voters would re-
ject the Treaty.

Commentators have de-
scribed the two months of heat-
ed debate over the Constitution
as “a new kind of civil war.”

Nation divided

Roland Cayrol, the director of
the CSA polling institute told
The Hindu: “The country is
deeply divided. The degree of
support for the No vote indicates
a deep chasm has opened be-
tween the population and the
country’s ruling elite. On the one
hand the popularity of the No
vote is an expression of deep
seated dissatisfaction with Mr.
Chirac’s policies and the per-
formance of his Government led
by Prime Minister Raffarin. But
there is also genuine fear that
because of this Constitution,
France will lose its influence

n E.U. vote could

THE BATTLE IN HAND: French President Jacques Chirac waves as he departs from a
polling station after casting his vote in a referendum on the E.U. Constitution in
Sarran, southwestern France, on Sunday. — PHOTO: AP

within the E.U. and that French
jobs will suffer because of an in-
flux of cheap labour from other
E.U. countries.

Whatever the outcome, there
will be a change of Government
within the week after the poll. I
am more worried however,

TME HiNBU

about how this referendum ap-
pears to have split the country,
pitted one section of the pop-
ulation against the other.”

A French No is expected to let
loose a domino effect across Eu-
rope. The Dutch are to vote on
June 1, three days after the

French poll and referenda are to
be held in Britain and Poland
later this year.

All three countries have a
healthy number of euro-sceptics
and a French rejection would
probably kill the future of the
treaty.
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French vote ‘may affect U.K. move

)("\

\ 1

Britain may be forced to put on hold referendum on European Union Constitution

Hasan Suroor

LONDON: Britain could abandon
plans for a referendum on the
controversial European Union
constitution if the French say
no” in their referendum on May
29.

In the first official comment on
whether the French vote could af-
fect the British Government’s

plans to hold a referendum next '

year, Foreign Secretary Jack
Straw admitted that a “no” by
French voters was likely to cause
a “problem” which would have be
considered by the FEuropean
Union.,

Growing opposition

“There is a formal mechanism
for that to be considered if anum-
ber of countries vote ‘no’,” Mr.
Straw said as opinion polls indi-
cated growing opposition to the
constitution in France barely a
week before the referendum.

Downing Street confirmed that
the outcome of the referendums
in France and the Netherlands
would “influence the context in
which other countries debate the
matter”.

Though the official line was
that what Mr. Straw had said was
a “statement of the obvious”, his
remarks were seen to be at odds
with the Minister for Europe
Douglas Alexander’s statement in
the Commons that Britain would
go ahead with a referendum irre-
spective of how other countries
voted.

“It doesn’t matter what other
countries do, we Will Have & voie
on the constitution,” he said.

The Straw line

Within hours, Mr. Douglas was
forced to toe the “Straw line”. In a
BBC interview, he said Mr. Straw
was “perfectly right to acknowl-
edge the fact that it would clearly
have consequences if the French
people chose to vote no in their
referendum.”

There is widespread euro-scep-
ticism in Britain and significant

FOR THE UNION Youths cheer and hold posters that read “Yes for France” in reference to the upcoming referendum
on the E.U. Constitution during a public meeting in Marseilles on Tuesday. - PHOTO: AP

sections on both the Left and the
Right are opposed to the constitu-
tion fearing that it would compro-
mise its sovereignty.

Many Labour supporters are
backing a “no” campaign launched
on Wednesday.

In the event of a French veto,
Prime Minister Tony Blair will
have his work cut out when he
takes over the presidency of E.U.in
July.

Leaders urge people to back treaty

NANCY (FRANCE): Joining forces
to try to save the E.U.
constitution, the German,
Polish and French leaders on
Thursday implored France to
back the treaty by saying

“yes”. German Chancellor
Gerhard Schroeder said it was
“pure illusion” to think that the
25 E.U. nations would go back
to the text and modify it if
France votes “no.” “France has

a big responsibility not to let
other Europeans down,” said
Mr. Schroeder, standing
beside the two other leaders at
anews conference in the
eastern city of Nancy. — AP
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Council of Europe “unity” meet in Warsaw

Our continent is living the best years in its history, says Polish President b e

WARSAW: Europe has never been
so strong, safe or united, Polish
President Aleksander Kwas-
niewski told leaders from across
the continent as he opened the
Council of Europe’s “unity”
summit at Warsaw’s Royal Cas-
tle on Monday.

“Our continent is living the
best years in its history. Never
before has Europe been so
strong, so safe, so close to being
united,” Mr. Kwasniewski told
the gathering, which will chart
the future of the council, Eu-
rope’s oldest political organisa-
tion. .

“Europe has many friends and
allies. It is admired throughout
the world,” he told delegations
from the 46-member council, in-
cluding 22 Presidents and 13
Prime Ministers from across the
continent,

“The challenge facing this
summit is to answer the ques-
tion: what is the purpose of the
Council of Europe?” Secretary-
General Terry Davis told the
summiteers.

“I believe the Council of Eu-
rope is the future, which is based
for Europeans on unity, rule of
law and respect of human
rights,” said Mr. Davis, a former
British lawmaker.

Among European leaders at-
tending the summit were Uk-
raine’s President Viktor
Yushchenko, Georgian leader
Mikhail Saakashvili, and the
Presidents of the three Baltic
states.

Among issues that will be de-
bated at the summit are traffick-

s dip - 14

HIGH HOPES: Ukrainians wave pro-Viktor Yushchenko orange flags during a special
concert in support of the country’s E.U. ambitions in Warsaw, prior to the Council of
Europe meeting. - PHOTO: REUTERS
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ing in human beings, terrorism,
money laundering, organised
crime, minorities’ rights and vio-
lence against children.

Conventions on human-traf-
ficking, prevention of terrorism
and the financing of terrorist
acts are expected to be signed.

“Europeans must be protect-
ed against terrorism... against
the clash between civilisation
and barbarity,” the Speaker of
the Council’s parliamentary As-
sembly, Rene van der Linden,
told summiteers.

» Membership

Founded in 1949, the Council
of Europe took in its 46th mem-
ber, Monaco, in October last
year. In addition to member
states, five countries have ob-
server status — Canada, Japan,
Mexico, the United States and
the Vatican — and former Soviet
republic Belarus has applied to
join.

Since the break-up of the
Communist bloc in eastern and
central Europe in that late
1980s, one of the key roles of the
Council has been to act as a hu-
man rights watchdog for Eu-
rope’s post-communist
democracies while helping them
carry out political, legal and eco-
nomic reforms.

The Council, including. 21
countries from Central and
Eastern Europe, is distinct from
the 25-member European Union
though all E.U. member states
belong to it. Its legal arm is the



N

‘Europe fetes end of war

2 alg

COST OF VICTORY: A British veteran recalls the painful memories of World War 11 at the Cenotaph, in London, on Sunday. — AFP

Associated Press.

LONDON, May 8 —
Solemn commemoration
services and street parties
drew huge crowds today as
Europe celebrated the
60th anniversary of Nazi
Germany’s defeat and the
end of the continent’s
most devastating war.
Prince Charles wore
naval uniform as he laid a
wreath before London’s
monument to the dead of

both World Wars, while
President Bush paid trib-
ute to American lives lost
in the 1939-45 conflict at a
cemetery in the Nether-
lands. He was joined in the
event by Queen Beatrix of
the Netherlands.

French President Jac-
ques Chirac and German
Chancellor Gerhard Schro-
eder also attended cere-
monies in their countries to
mark the close of World
War II in Europe.

Thousands of people,

s,

including Spanish Prime
Minister, Mr Jose Luis
Rodriguez Zapatero, trav-
eled to a former Nazi death
camp in Austria to mark its
liberation. Russian veter-
ans gathered in Moscow to
prepare for celebrations
tomorrow.

In Berlin, Mr Schroeder
and German President
Horst Koehler attended a
cathedral service ahead of
a wreath-laying ceremony
at a memorial to victims of
Nazism and war. Most

.
l/?’!l

Germans consider Hitler’s
defeat to have liberated

them as well as the rest of
Europe from the terrors of

Nazism.

In London, meanwhile,
World War II veterans and
hundreds of other specta-
tors watched Prince Charl-
es place a wreath of blood-
red poppies at the Ceno-
taph memorial in honour of
some 260,000 Britons who
died fighting Nazi Ger-
many and her allies —
mainly Japan and Italy.
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Rpm?hja & B ulgaria
take the first steps

omania and Bulgaria recently signed an accession-.
. treaty that should pave the way — subject to rat-
ification by their respective Parliaments and the
25 member states — to eventual admission to the
European Union (EU) in 2007. The European Parliament
approved their accession earlier, despite pressure to post-
pone a decision pending a European Commission (EC) re-
port on the preparedness of the two Balkan countries for
membership. They failed ta qualify last year because of their
unsatisfactory record in the areas of human rights, corrup- !
tion, judicial reforms and freedom of the press. The latest
treaty provides for delaying entry by one year should pro-
gress in the coming months prove inadequate. After the
biggest ever expansion in 2004, there was apprehension that
major players may stall entry of more states in order to
appease their domestic constituencies in the run-up to the
referendum on the constitution. The accession pact has
allayed this fear. Gaining entry into the North Atlantic
Treaty Organisation in 2004 was a major step forward in
their endeavour to come under the Western umbrella. What
boosted the prospects of their integration with Europe was
their recognition by the EC as functioning market econo-
mies — a precondition for membership — by virtue of their
sustained economic growth and financial stability in recent
years. Accession means that officials of the two states will be
allowed to take part in EU meetings as observers.

While it is true that previous European Conventions and
the new constitution accord a pre-eminent position for the
enforcement of human rights legislation and greater trans-
parency of public institutions, outstanding questions have
served as a pretext to stall negotiations in the past. While the
absence of a free press is often held against Romania, such
criticism bétrays a lack of holistic appreciation of issues,
since corrupt institutions are an enemy of an independent
press. This was revealed graphically by a recent controversy
involving the two newspapers, Evenimentul Zilei and Roma-
nia Libera, which protested against what they termed in-
terference in their editorial content by their Western
owners who were keen to be on the right side of the govern-
ment. It would be most unfortunate if such systemic short-
comings were exploited by Western Europe for countering
the challenges thrown up by last year’s expansion, in partic-
ular their political cost. The two-way benefits of Europe’s
integration should be only too obvious to founder members
France and Germany. It is therefore imperative that they
eschew rhetoric and win over sceptical opinion. A significant
long term fallout of the entry of Romania and Bulgaria could
be the eventual admission of the Western Balkan states. This
is of particular relevance to the future of the states carved
out of former Yugoslavia, whose integration into the EUis a
crucial part of the international plan for the rehabilitation of
this war-torn region.

04 MAY 200 e,
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Italy overhaul

4
Rome, April 23 (Reuters): Italian%e&i ister Silvio Berlus-
coni resolved a bruising row with his coalition partners today
and named a new government tasked with reviving the sluggish
economy ahead of next year’s general election.

The cabinet was sworn in at a swift ceremony at the Quiri-
nale presidential palace that stood in stark contrast to 2001 when
Berlusconi’s initial team took the oath of office amidst much
backslapping and applause.

Centre-Left Opposition politicians said the new government,
put together in just three days, was a carbon copy of the old ad-
ministration and would be incapable of confronting the eco-
nomic and social problems besieging Italy. But coalition allies
said the cabinet represented a break with the past, and promised
that it would focus its efforts on boosting industry, increasing
employment in the poorer south and protecting the purchasing
power of Italian families. Today’s overhaul saw the appointment
of new health, communications, industry and culture minis-
ters. It also marked a return to front line politics for Berlusconi's
long time ally, Giulio Tremonti, who was named deputy Prime
Minister 10 months after being ousted as economy minister.



- Rtaly’s longest-running
govt ends with a whimper

April 20. — Italy’s longest- running
government since World War II
ended with a whimper this evening
when Prime Minister Mr Silvio
Berlusconi handed in his resignation
to President Mr Carlo Azeglio
Ciampi, the head of state.

It was a formal act required of him
by the Italian constitution after a
minor member of his coalition, the
centrist and Catholic UDC party,
pulled out of the government last
week.

That action was prompted by
regional elections earlier this month
in which Mr Berlusconi’s Forza
Italia party was badly beaten. With a
general election due in May 2006 at
the latest, the UDC, a rump of the
once-dominant Christian
Democratic party, was keen to put
some clear blue water between itself
and a Prime Minister many in Italy
now believe to be doomed.

As the UDC has promised to con-
tinue to support Mr Berlusconi’s
government from outside, President

21 Apr 2005

Silvio Berlusconiwaves to the puhc as
he leaves the Senate (Upper House) in
Rome on Wednesday. — AFP

Ciampi was expected to ask the
media billionaire to form a new gov-

THE STATESMAN

ernment. But exactly when wus not
clear: the President might feel it his
duty to have talks with all political
forces before calling on Mr
Berlusconi to resume.

Today’s mini-drama came three
days after Mr Berlusconi had been
expected to resign. On Monday he
received a written promise trom the
UDC that it would loyally support
him. The document was given on the
assumption that Mr Berlusconi
would then tormally throw in the
towel. Instead he tricd to brazen his
way through the crisis. Today, how-
ever, another coalition partner, the
post-Fascist Atleanza Nuzionalc,
said it would precipitate the govern-
ment’s fall if Mr Bertusconi did not
do the decent thing. The man
Italians call [/ Cavaliere (the
Cavalier) had run out of options.

Speaking to the Senate today
hours before meeting the president,
Mr Berlusconi said: “With your con-
fidence and support we have written
important pages in our country’s his-
tory; with your confidence and your
support I am sure we will write many
more.” — The Independent



Berlusconi to face conﬁdence vote

Rome: [talian Premier Silvio Berlusconi,
hanging on to power amid the worst polit-
ical crisis of his four-year tenure, will put
his government’s record to a vote of con-
fidence this week, parliament officials
said on Tuesday.

The premier is scheduled to deliver a
speech on Wednesday afternoon, first in
the Senate and then at the lower house of
parliament, Senate officials said. He will
face the confidence vote the next day. If he

. loses, the government must resign. Berlus-

coni is struggling to find a way out of the
crisis, which started when his coalition
suffered a crushing defeat at regional elec-
tions held across Italy earlier this month.
It was unclear who demanded the vote
of confidence, although it was widely ex-
pected after Berlusconi resisted calls from

: his own allies to resign and reshuffle the
Cabinet to strengthen his coalition.

In a statement issued pn Tuesday,

" Deputy Premier Gianfranco Fini—the

Premier’s most important coalition ally—

~ expressed “regret” that Berlusconi had

not resigned.

Fini said his National Alliance party
would continue to support the centre-
right coalifion, but that the continued par-

" ticipation of its ministers “dependssolely

on what Berlusconi will say and do”.

He said National Alliance ministers
had prepared letters of resignation and
that the party’s leaders would meet fol-
lowing Berlusconi’s address to parliament
on Wednesday.

20 npp 2008

The opposmon contﬁn‘ds that the go\}
ernment is falling apart and is no longer
able to run the country. It is pressing for
early elections, currently scheduled for
spring 2006.

“There’s no government anymore. The
only one who doesn’t seem to realise is Sil-
vio Berlusconi,” said opposition lawmak-
er Willer Bordon, according to the ANSA
news agency. Berlusconi’s coalition has so

‘There's no

government
anymore. The
only one who

doesn’t seem to
realise is Silvio &
Berlusconi’

Silvio Berfusconi

far enjoyed a solid majority in parliament,
and may still do so despite a key centrist
party’s decision last week to pull its offi-
cials from the government.

The party, the Union of Christian De-
mocrats (UDC), is gunaranteed to vote with
Berlusconi’s coalition in parliament, de-
spite the withdrawal of its ministers.

UDC official Mario Baccini, one of the
outgoing ministers, was quoted as saying
on Tuesddy that the decision was “for the

THE TIMES OF INDIA

V’\\\) \"
supreme good of the éountry” The party
says its goal was to push Berlusconi to
form a stronger government—not cause
the downfall of the centre-right.

Cabinet minister Roberto Maroni said
in an interview with the Corriere della
Sera newspaper that Berlusconi might
appeal to the party during his parliament
address and ask the UDC to return into
the government. Berlusconi’s decision
not to step down shocked many, as some
allies of the premier indicated he would
do so when he met with Italy’s president
late on Monday.

The UDC had demanded that Berlus-
coni form a new government with a new
platform—a technique that past Italian
premiers have used to strengthen falter-
ing coalitions. Berlusconi has rejected it,
sensing it would dent his image as a new-
style politician. Berlusconi’s coalition
took power in 2001, and the premier has
said he hopes the government will become
the first in postwar Italy to serve out the
full five-year term.

But analysts said Monday’s confusion
signaled that Berlusconi was losing grip
on his coalition.

“This time, Berlusconi has showed he
no longer controls his majority” wrote
leading political analyst Stefano Folli in
Tuesday’s 11 Sole 24 Ore.

His coalition “seems on the verge of dis-
solving. After yesterday, it is difficult to
imagine that Berlusconi can patch things
up in a few hours or a few days.” a»



Europeans voice dissent
on America’s Iraq war

Associated Press Y-
London, March 20

TENS OF thousands of anti-
war protestors demonstrated
across Kurope on Saturday to
mark the second anniversary
of the US-led invasion of Iraq,
with 45,000 Britons marching
from London’s Hyde Park past
the American Embassy to
Trafalgar Square.

British elections expected
in May lent an added charge to
the largest protest in London,
where Prime Minister Tony
Blair’s staunch backing of the
war has diminished his base
of support.

Police said about 45,000
demonstrators participated in
a march. However, organisers
put the number at a lakh. Sev-
eral army veterans were
among the crowd.

“I disagreed with the war to
start with because I was suspi-
cious of the weapons of mass
destruction claims,” said Ray
Hewitt (34), a veteran of the
1991 Gulf War. “1 saw the Iraqi
army in 1991 and we destroyed
it,” he asserted.

In the Turkish capital of Is-
tanbul, an estimated 15,000
people participated in the
protest — some carrying signs
reading “murderer Bush, get
out”,

Two marchers, dressed as
US soldiers, pretended to
rough up another, dressed as a
detainee, with a sack on his
head in a mimed criticism of
the US abuse of prisoners.

In the southern Turkish
city of Adana, home to a Turk-
ish military base used by
American forces, protesters
laid a black wreath in front of
the US Consulate, the Anatolia
news agency reported.

In Poland — which com-
mands a multinational securi-
ty force in Iraq that includes
1,700 Polish troops — about 500
protesters marched to the US
embassy in Warsaw, holding
banners reading “Pull out
from Irag now” and “Poles
back to Poland.”

“We are protesting this war
in Iraq because it has no point.
Only innocent people are
killed, and nothing good re-
sults from it,” said Klaudia
Kosicinska, a 17-year-old high
school student.

AP

An Egyptian woman shouts anti-US slogans in Cairo on Sunday.

In Athens, about 3,000 trade
unionists, members of peace
groups and students, brought
the city centre to a standstill
for about three hours as they
marched to the US embassy.

In Sweden, about 300 pro-
testers filled Sergel Square in
downtown Stockholm, chanti-
ng, “USA, out of Irag!”

The protests were nowhere
near as big as those in Febru-
ary 2003, just before the war,
when millions marched in
cities around the world to urge
US President George W. Bush
and his allies not to attack.

“People have become apa-

thetic about this, it’s no longer
something they walk around
thinking about every day”
said Linn Majuri (15), a pro-
tester in Stockholm.

With international forces
still facing violent opposition
in Iraq, protesters were divid-
ed about what to demand from
leaders now. While some want-
ed complete troops withdraw-
al, others argued that would
leave Iraqis in a worse posi-
tion than before the invasion.
“We got the Iraqis into this
mess, we need to help them out
of it,” said Kit MacLean in
London.

21 MAR 2005



R A

pe

@ GIYR ® FTET

Sv WE: @ > «ferm
AFE TET ¢ AfFwmor
SagaArE el awetf-eta
A LT (3 28)-am
AT AN qe wfofe
@ a3 utw e fagle
3| Fladl, ¢ frm ATEE 1 38-
7€ 2fb o Ry
Frobw o et o a1 e
i P @y oz arem
TR I e
craglem Tweifa-stay 3Trarag |
AR JHCS AR ors
YT IAF T G| \

udtfes iR gl w4,
@R TrEE gedef fare
BT (71T 2H1TA a2 @ F GPiTe
fo an Grase oy o
AR 92 Siferem qgEe @
qTE WG, @ ST e
AFEH 72 ara i fecas )
g @n Praea ey Wl
az00fb sty famt wrw stse
A ZCTRTAA Aeea |

ANADABAZAR PATRIKA ¢y MR 2005



Gerry Adams

Lack of funds may
see the end of IRA

Vijay Dutt VR
London, March 13
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BUFFETED BETWEEN US President
George W. Bush's refusal to see him or al-
low him to raise funds in America and
the rising tide of anti-Irish Republican
Army (IRA)feelings in Northern Ireland,
Sinn Fein leader Gerry Adams, has de-
clared that the IRA might one day cease
to exist.

We in Sinn Fein want to see the IRA
ceasing to exist.  have said that I do think
we'll see the day when there is no IRA."

Bush is apparently putting immense
pressure on Adams and has cut off the
prime source of funds to Sinn Fein by re-
fusing to let him collect money from
Irish-Americans. But Adams said he was
unaware that a US state department offi-
cial called on Friday for the political par-
ty to make a "clear break” with the IRA to
restore the progress made towards a unit-
ed government, based on equality be-
tween Catholics and Protestants.

Adams is scheduled for a meeting with
the official, special envoy Mitchell Reiss,
in Washington on Wednesday. Reiss was
quoted as saying that the party must sev-
er its links with the outlawed group,
which remains armed in spite of the
ceasefire.

Adams sidestepped any public denun-
ciation of the IRA, saying Sinn Fein
stands for peace and harmony among all
Irish people.

The IRA and Sinn Fein have found
themselves plunged into crisis ever since
the fatal stabbing of Robert McCartney
by a gang which included IRA members
outside a Belfast pub.
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Rome, Emwor 5 (Reuters):
The US and its staunch Irag
war ally Italy face their worst
falling out in years after
American troops killed an Ital-
ian secret service agent and
wounded an Italian reporter.
The shooting in Iraq yes-
‘erday, as the reporter was
yeing whisked to freedom
fter being held hostage for a
nonth, was sure to fuel anti-
var activists in Italy and put
rressure on Prime Minister
iilvio Berlusconi.
Berlusconi, who defied

¢

Sammwwomm public opposition
to the Iraq war and sent 3,000
troops, took the rare step of
summoning US ambassador
Mel Sembler to his office.

He demanded the United
States ‘“leave no stone un-
turned” in investigating the
incident. President George W.
Bush was quick to call Berlus-
coni and promise a full investi-
gation.

The shooting was the worst
diplomatic incident between
Italy and the United States
since 1998, when a US Marine

jet flying recklessly low and
fast cut a ski lift cable, killing
20 people.

US troops at a checkpoint
shot and killed agent Nicola
Calipari and wounded jour-
nalist Giuliana Sgrena as they
rushed to Baghdad airport.

The agent had helped free
Sgrena a month after she had
been kidnapped and held
hostage. Sgrena returned to
Rome today. Calipari’s coffin
will follow.

“The hardest moment was
when I saw the person who

had saved me die in my arms,”
Sgrena’s long-time companion
quoted her as saying on her
flight back to Rome. Such
poignant words are fuelling
national rage.

Berlusconi, whom the Op-
position accuses of taking or-
ders from Washington, put on
a brave face but leading news-
paper Corriere della Sera cited
political sources as saying he
was furious.

“His friendship with Bush
did not stop him from getting
really ticked off with the

White House,” it reported.

Even President Carlo
Azeglio Ciampi, whose role is
largely ceremonial and who
usually stays above the politi-
cal fray, today demanded an
explanation.

“Like all TItalians, T am
waiting for the US to clear up
this  painful and tragic
episode,” he said. The killing
also lays a battleground for
Berlusconi at home.

Commentators predicted a
clash with the Centre-Left
once the joy for Sgrena and

grief for Calipari have passed.

“The political poison has
started to flow,” Corriere della
Sera wrote.

More than 20 Italians have
been killed in Iraq and com-
mentators said the opposition
would make the latest tragedy
a rallying cry in their cam-
paign for regional elections
next month, seen as a test of
strength for Berlusconi's gov-
ernment.

“The idea of someone
being killed by those who say
they are in Iraq to protect its

citizens is absurd,” said Piero
Fassine, head of the largest
Opposition party, the Democ-
rats of the Left.

Deputy Prime Minister Gi-
anfranco Fini called Calipari's
death “a tragedy of destiny”
and hoped it would cause no
anti-American feeling in Italy.

Four US soldiers were
killed in action yesterday in
Iraq’s western Anbar
province, the US Central Com-
mand said today, The soldiers
were carrying out security
and stability operations.

Italy ties under strain after shooting

Giuliana Sgrena in
Rome. (AFP)
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“Let’s walk hand in hand...

Europe, too, is ready to work with Bush on
some issues but differences and doubts

Y astutely sidestepping controversial

issues and stressing his support for a

strong Europe, George Bush has suc-

ceeded in improving the mood in
once-sour transatlantic relations. But despite
the mellow public talk of common goals and
values, repairing transatlantic relations fol-
lowing two years of bitter acrimony over the
Iraq war will not be easy. “The vast majority of
Europeans still view Bush with a mix of suspi-
cion and disdain,” says Fraser Cameron of the
European Policy Centre, a Brussels-based
think tank. “Beyond the rhetoric, the
prospects for a significant improvement in
transatlantic relations are likely to remain
poor,” he says.

Certainly, basic divergences over political
approaches remain. But the realities of eco-
nomic interdependence, common philosophy,
and necessary pragmatism have brought
about a modus vivendi between the USA and
European Union. To maintain this refation-
ship, both sides must sweep some diffcrences
(for example, over the Kyoto treaty and the
International Criminal Court) under the car-
pet, and focus instead on areas of agreement.

This week, both parties have taken signifi-
cant strides in acknowledging several common
goals:

# Nato member states will expand their secu-
rity training operation in Iraq, and EU gov-
ernments will undertake a first-ever collective
police training mission for Iraq.

& Europeans will join efforts to secure elusive
West Asia peace. “Our greatest opportunity,
and our immediate goal, is peace in West
Asia,” Bush said.

N Both parties are united in opposing Russian
authoritarianism. “The USA and all
European countries should place democratic
reform at the heart of their dialogue with
Russia,” Bush said. -

@ Leaders also underscored the necessity. for
Syrian withdrawal from Lebanon. In a joint
statement, President Bush and French Presi-
dent Jacques Chirac issued a “call for a sover-
eign, independent and democratic Lebanon.”

After years of squabbling, why the change
of tune? For all the new mood music, few in
the EU have any illusions about just why Bush
is coming courting. Washington is discovering
the need for friends and allies because US
troops are stretched thinly in Iraq. The Bush
administration has finally realised that it can
make a stronger moral case for its presence in
the country - especially vis-a-vis Islamic
nations — with the EU on its side, says William
Drozdiak, head of the New York-based
American Council on Germany.

An end to transatlantic squabbles will also
bring rewards for the EU. Pressure from
European business leaders, anxious to keep
transatlantic trade and investment relations

-
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persist, writes SHADA ISLAM

on an even keel, is partly responsible for
Europe’s change-of-heart. With transatlantic
trade valued at about $1 billion a day, and
totals for two-way investment amount to over
$1.5 trillion, maintaining these economic ties
is crucial. Also, having been ignored and
derided for almost two years, EU politicians
are clearly flattered that the USA is now woo-
ing them so openly. Many EU policymakers
aJso believe that easing tensions in many glob-
al hotspots, including in West Asia, can only
be done through joint US-EU efforts.

But Europeans are also insisting that the
25-nation bloc will no longer accept a mere
walk-on role as junior partner in the transat-
lantic alliance. German Chancellor Gerhard
Schroeder is leading calls to allow Europe a
stronger say in decisions made on the other
side of the Atlantic. Schroeder told Bush in
recent talks that their countries were “equal
friends, partners, and allies.” Chirac has also
called for a new balance in transatlantic ties,
stressing the significance of the EU’s emerg-
ing military capability. “On a global level, we
are both major powers,” European external
relations commissioner Ferrero-Waldner said
recently,

Though both parties understand the neces-

HAPP\?‘EA&\'(»S“AF'RAE'BACK AGAIN? Bush and Schroeder at press conference in Mainz. — AFP

sity for cooperation, they must still figure out
how to reconcile fundamental differences in
their political approaches. Unlike the USA
with its penchant for unilateral action, the EU
remains a firm believer in multilateral institu-
tions and their ability to resolve crisis.
European governments are playing a leading
role in UN reform efforts, while the USA
stays aloof. In contrast to frequent US threats
of military action, Europeans have mastered
the use of “soft” instruments - diplomacy,
trade and aid - to counter threats. While
Washington talks of a “war against terrorism,”
Europeans see it as a struggle “with action on
several fronts,” says an EU diplomat. Both
parties firmly believe in spreading democracy
and freedom across the world, but each does
it differently. The USA remains wedded to the
notion of regime change; the EU, meanwhile,
views its recent expansion and new “neigh-
bourhood policy”- to promote political and
economic reform in Russia, Ukraine, and
West Asian nations, as even more effective —
and peaceful - vectors for promoting political
transformations worldwide.

In the coming months and years, EU-US
relationship will face several specific chal-
lenges. One major point of contention is the

lifting of the EU’s 15-year-old arms embargo
against China. While Washington believes this
move could destabilise the military balance
across the Taiwan Strait and endanger US
forces, EU leaders insist a more effective code
of conduct will prevent any transfer of sensi-
tive technology to Beijing. The rift i$ about

. more than the arms ban, however, with the

EU refuting the US view of China as a strate-
gic competitor.

The Bush administration also remains scep-
tical of efforts by Britain, France, and
Germany to negotiate a deal with Iran, under
which it would cease nuclear enrichment
activities in return for trade and economic
benefits and security assurances. Washington,
rebuffing European pleas to join the talks, has
not taken the military option off the table. The
USA is similarly hostile to EU support of
Iranian membership in the World Trade
Organisation, despite Brussels’s contention
that it would help open up the country and
encourage reform.

Arguments over Syria are also expected.
The EU is resisting US - and Israeli -
demands that Hezbollah be added to an EU

~ blacklist of terrorist organisations. This move

would deprive the group, suspected of a role
in the recent assassination of former
Lebanese Prime Minister Rafik Hariri, of
funding from European supporters. Some EU
members argue against a ban, on the grounds
that the organisation also has political and
social welfare functions. _

This week, European governments may
have welcomed President Bush as a hero, but
leaders know they must tread carefully in pro-
moting transatlantic ties. European public
opinion is still largely suspicious of the USA -
huge public protests greeted Bush in Brussels
- and people remain wary of seeing their lead-
ers cozy up to the US President. Once the
echo of the grandiose speeches has faded, the
transatlantic relationship will probably focus
on what Ferrero-Waldner calls “pragmatic
cooperation,” with both sides working togeth-
er in areas where there is no danger of clash-
ing ideologies and philosophical differences.
Though less ambitious than the mouthed
promises, this would be a vast improvement
on the past fraught state of affairs.

In his speech before European leaders
Bush declared: “No temporary debate, no
passing disagreement of governments, no
power on earth will ever divide us.” While the
line received applause, there is no indication
that the disagreements are passing or the
debates will cease any time soon.

Reprinted with permission from YaleGlobal
Online, (http://yaleglobalyale.edu) a publica-
tion of the Yale Center for the Study of
Globalization.
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Bush seeks Europe
help on West Asia

REUTERS

BRUSSELS, FEBRUARY 21
SPRESIDENT
George W.
Bush sought on

Monday to win
over Europeans critical of the
Iraq war to a wider campaign
for West Asia democracy,
pledging to work for Israeli-
Palestinian peace and assail-
ing Syria and Iran.

In a keynote speech in
Brussels, home of the Euro-
pean Union and NATO, Bush
pledged on the first day of a Eu-
ropean tour to work in partner-
ship with a united Europe in
implicit contrast to the much-
criticised go-it-alone thrust of
his first term. He drew mainly
subdued applause from a
hand-picked audience in the
19th century Concert Noble
hall, except when he called for
astrong Europe, which drewa
resounding ovation,

Bush’s blunt warnings to

Bush and Belglum’s Klng
A[bett in Brussels. Reuters

Syriato get out of Lebanon and
to Iran to end its nuclear ambi-
tions —— and to both to stop
what he called their support for
terrorism ——— struck a tough
tone that may alarm the Euro-
pean public which strongly op-
posed the Iraq war.

He praised diplomatic ef-
forts by Britain, France and
Germany to persuade Iran'to
end nuclear enrichment that
could enable it to build a bomb
but offered no US incentive to'

Tehranto comply, asEuropean*

leaders have sought.

Instead, he renewed a
veiled threat of military action,
saying “no option can be per-
manently taken off the table”,

Bush sought toreach out to
European leaderswho had op-
posed his Iraq war policy, play-
ing down their severe rifts as a
“temporary debate” and

“passing disagreement -of
governments”,

He will spend much of hlS
five days in Europe meeting

anti-war leaders, beginning
with Belgian Prime Minister
Guy Verhofstadt and French
President Jacques Chirac in
Brussels on Monday, Chancel-
lor Gerhard Schroeder in Ger-
manyon Wednesday and Russ-
ian President VYladimir Putinin
Slovakia on Thuxsday

Reflecting Western con-
cern at a perceived authoritar-
ian drift in Moscow, he urged
Russia to renew its commit-
ment to democracy and the
rule of law and said Washing-
ton and Brussels should make
reform the heart of their dia-
logue with Putin.

There were no apologieson
either side for the bitter differ-
ences over the war to oust Sad-
dam Hussein,

Verhofstadt, the host, said
in introducing Bush: “The time
has come to draw a line under
the tensions of the recent past.
Itmakes little sense to continue
arguing about who was right
andwhowaswrong.” -

22 Fed 00

/7



L

AN

“ Bush rejects move

to boost EU mlght

,E} r‘"
ALECRUSSELL

Washington, Feb. 19: Presi-
dent George W. Bush set strict
limits on the EU’s global ambi-
tions last night, saying that
there was no need for the
Franco-German goal of form-
ing an alternative superpower.

In an interview with The
Daily Telegraph, his first with
a British newspaper since his
re-election last year, he point-
edly rejected a call by Chancel-
lor Gerhard Schroeder for
Nato to be overhauled.
Schroeder’s words have been
widely interpreted as an at-
tempt to give the EU’s fledg-
ling foreign and military bod-
ies more muscle.

“I disagree,” Bush said. “I
think Nato is vital. Nato is a
very important relationship
as far as the US is concerned.
It is one that has worked in the
past and will work in the fu-
ture just so long as there is
that strong commitment to
Nato.”

Echoing Tony Blair’s re-
peated calls for Europe and
America to work together,
Bush had emollient words for
Europe’s leaders before his
visit next week.

He implicitly acknowl-

edged that the time for the uni-
lateralism of his first term
was over. His message next
week would be that America
needed Europe on its side and
could not “spread freedom”
alone.

Despite a series of unre-
solved disagreements he was
clearly determined to bolster
hopes on both continents that
they could rebuild some of the
relationships that were shat-
tered in the bruising transat-
lantic rows of his first four
years in office.

“My trip to Europe is to
seize the moment and invigor-
ate [the] relationship,” he said.

AN

“We compete at times but we
do not compete when it comes
to values.”

Bush will become the first
American President to visit
the European Commission
and, given his supporters’
deep misgivings about the
EU’s ambitions, he had re-
markably warm words for Eu-
ropean integration.

“I have always been fasci-
nated to see how the British
culture and the French cul-
ture and the sovereignty of na-
tions can be integrated into a
larger whole inamodernera,”
he said. “And progress is being
made and 1 am hopeful it

George W. Bush: Nato vital

3
TELEGR APy .0

works because one should not
fear a strong partner.”

Asked about the draft Eu-
ropean constitution, he cited
the difficulties that the US had
faced in formulating its feder-
al system of government. But
there was no hiding his view
that the EU should not try to
counter-balance the power of
America.

He delivered a pointed re-
buff to Schroeder who sug-
gested last week that Nato was
no longer an adequate body for
consulting and co-ordinating
the vision of its members. “I
look forward to talking to him
about exactly what he meant
by that,” Bush said.

“Some have said we must
have a unified Europe to bal-
ance America. Why, when in
fact we share values and
goals? As opposed to counter-
balancing each other, why
don’'t we view this as a mo-
ment when we can move in a
concerted fashion to achieve
those goals?”

The President said it was
up to him to “do a better job of
explaining the common goals
and the fact that by working to-
gether we are more likely to
achieve them for our own se-
curity”.

-
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