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11 MPs expelled for ca

K.V. Prasad

NEW DELHI: Parliament on Friday
expelled 11 members — 10 from
the Lok Sabha and one from the
Rajya Sabha — whose conduct
was found to be “unethical and
unbecoming” of Members of
Parliament.

For the first time in the annals
of Indian Parliament, the mem-
bership of the 11 MPs was termi-
nated by voice vote, 11 days after
the sting operation on the cash-
for-questions scam hit the head-
lines.

The Rajya Sabha agreed with
the recommendation of its Eth-
ics Committee while the Lok
Sabha endorsed the report of the
Pawan Kumar Bansal Commit-
tee set up to go into the
allegations.

Differences over
procedure

Though the thrust of the de-
bate was on acting against cor-
ruption, the members differed
on the procedure adopted to ar-
rive at the decision. Cracks in the
Opposition approach were seen
inboth the debate and the voting
in the Houses.

Of the 10 Lok Sabha MPs
whose membership was termi-
nated, five belong to the Bharati-
ya Janata Party, three to the
Bahujan Samaj Party and one
each to the Congress and the
Rashtriya Janata Dal.

The BJP and the Biju Janata
Dal staged a walkout in the Lok
Sabha after Leader of the Oppo-
sition L.K. Advani said the puni-
shment was disproportionate to
the offence.

Mr. Advani termed the act of
the expelied members “stupid-
ity,” as they believed that those
carrying out the sting operation
were representatives of non-
governmental organisations and
fell into their trap.

JD(U) questions BJP
move

Prior to this, BJP leader Vijay
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WITNESSING HISTORY: The bexpulsion of 11 MPs on Friday ﬁir taking bribes to raise questions highlights the need to restore public trust in elected

questions

~ 7 A
BJP, BJD walk out of Lok Sabha; punishment disproportiox\mate to offence, says L.K. Advani
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representatives. These visitors were privileged to witness an act of expiation unprecedented in the history of any parliamentary democracy.
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Kumar Malthotra’s amendment
to refer the issue to the Privi-
leges Committee was negated.
Braja Kishore Tripathy said the
BJD could not be a party to a
House that stood divided.

On the other hand, the Janata
Dal (United) questioned the
BJP’s move with its leader Prab-

THE HINCU

hunath Singh stating that if the
principles of morality made the
party demand the resignation of
Natwar Singh as External Affairs
Minister following the Volcker
Report, a different approach
could not be taken now.
Contrary to the BJP’s stand in
the Lok Sabha, Leader of the Op-

position in the Rajya Sabha Jas-
want Singh preferred to go along
with the House in expelling
Chhattrapal Singh Lodha (BJP).
While asking the House to re-
flect on the “virtually limitless
powers” at its disposal, Mr. Jas-
want Singh did not want the Ra-
jya Sabha to be divided on the

issue; yet, he concurred with the
views expressed by the mem-
bers.

The resolution

At the end of a five-and-a-half
hour discussion on the Bansal
Committee report, the Lok Sab-
ha passed the resolution, which

said: “That this House having
taken note of the Report of the
Committee to inquire into the
allegations of improper conduct
on the part of some members,
constituted on 12 December,
2005, accepts the findings of the
Committee that the conduct of
the ten members of [the] Lok

SCal
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Sabha, namely Narendra Kumar
Kushawaha, Annasaheb M.K.
Patil, Manoj Kumar, Y.G. Maha-
jan, Pradeep Gandhi, Suresh
Chandel, Ramsevak Singh, Lal
Chandra Kol, Rajaram Pal and
Chandra Pratap Singh, was un-
ethical and unbecoming of
members of Parliament and
their continuance as members of
[the] Lok Sabha is untenable and
resolves that they may be ex-
pelled from the membership of
[the] Lok Sabha.”

Painful duty: Pranab

Leader of the Lok Sabha Pra-
nab Mukherjee moving the reso-
lution, said it was a painful duty
to perform.

The Bansal Committee was
mandated to evolve its own pro-
cedure, and it kept in view the
dignity of Parliament as also the
mood of the House on the day
the members spoke with one
voice seeking stringent and im-
mediate action. “There may be
implications [of the expulsion
decision] but that does not mean
we will not take action.”

A sad event: Somnath

At his customary end of the
session press conference, Speak-
er Somnath Chatterjee said it
was a “very sad event” that 10
MPs were expelled.

The Privileges Committee
had the same powers as any oth-
er parliamentary committee, in-
cluding the ad-hoc panels set up
under Mr. Bansal.

Mr. Chatterjee said he did not
interfere with the committee’s
work, and it was for the House to
take a final view on its recom-
mendation.

There was no request from
the Bansal Committee seeking
more time to submit the report.

Editorlal on Page 10
Collective will of MPs
asserted: Page 12




11 MPs expelled fro

Statéétﬁan News Service

NEW DELHI, Dec. 23. —
Parliamentary history was made
today when both the Lok Sabha
and the Rajya Sabha expelled
11 MPs, despite reservations
voiced stridently by the BJP and
its allies about the proccdural
correctitude of the move, for
accepting money for raising
questions.

In a precedent-setting deci-
sion, the two Houses, acting
swiftly on recommendations of
the committees which had
reviewed the “cash-for-query”
scam exposed by a sting opera-
tion on a TV news channel,
adopted the motions which
described the disgraced MPs’
conduct as “unethical” and
“unbecoming” of their stature
and said their coatinuance
would be “untenable”.

Ten of the 11 MPs, who were
not present, belonged to the
Lok Sabha. Of them, five
belonged to the BJP, three to
the BSP and one each to the
Congress and the RID. The
lone Rajya Sabha member
belonged to the BIP which,
interestingly, did not press for a
division during the voting.

In the Lok Sabha, the party
and its allies, barring the JD-U,
staged a walk-out before the
Speaker, Mr Sommnath Chat-

. . L ka e
terjee, put the motion, moved

by the I¢ader of the House, Mr
Pranab Mukherjee, to the vote.

Both the Houses adopted the
motion by a voice vote.

For a similar offence in 1951,
the Provincial Parliament ousted
HG Mudgal. He had taken mo-
ney from bullion traders in what
in those days was Bombay. His
resignation was not accepted.

Those expelled from the Lok
Sabha today were Mr Anna-
saheb Patil, Mr YG
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" 05 Lodha (B,

Rajaram Pal (BSP)

Lal Chandra (BSP)

YG Mahajan (BJP)

§ ,ﬁ"&&

Suresh Chandel (BJP)

CP Singh

(BJP)

Ahnasaheb at|l

Ramsewak Singh (Cong)

 NKKushawa (BSP) |

Manoj Kumar (RJD)

Mahajan, Mr Pradeep Gandhi,
Mr Suresh Chandel and Mr
Chandra Pratap Singh, all BJP,
Mr Narendra Kumar Kush-
waha, Mr Rajaram Pal and Mr
Lal Chandra Kol, all BSP, Mr
Ramsewak Singh, Congress,
and Mr Manoj Kumar, RID.
The lone Rajya Sabha mem-
ber was Mr Chhatrapal Singh
Lodha of the BJP.
Throughout the debate, both
the Houses were unanimous
that the guilty MPs should be
punished as what was at stake
 was Parliament’s .dignity and
“honour. Bui the BIJP and lts
allies said the move, corning as it
did 10 days after the expose,
seemed hasty with thc MPs
being denied their right to
defend themselves in accor-
dance with Parliament’s rules.
In the words of the leader of the
Opposition, Mr LK Advani, the
punishment was disproportion-
ate to the offence.
The Ethics Committee report
recommending the expulsion of
Mr Lodha was presented to the

Rajya Sabha today to which the
BJP member, Mrs Susha
Swaraj, appended a note sug-
gesting that the issue be
referred to the Supreme Court
for its opinion on the legal posi-
tion and procedure to be fol-
lowed for action to be taken
against an MP. :
The - Prime Minister, Dr
Manmohan Singh, told the
Rajya Sabha: “We have had no
choice but to act to protect the
integrity of this citadel of our

democratic way of life.”

The ;
JD-U, said that the guilty MPs
should have been given the
opportunity of being heard with
the right to question the evi-
dence before the Committee of
Priviieges as the other pancls
were neither equipped nor
empowered to take a decision
of such a magnitude.

Moving the moticn in the
Lok Sabha seeking the expul-
sion of the 10 members, the

leader of the House, Mr Pranab

Mukherjee said the menibers

THE STATESMAN

Qpposigionsbggeing the .
‘Chatterjee, ‘a%it was not a

should rise to the occasion to
maintain the dignity of the
House “as certain duties ought
to be discharged, however
painful they may be”.

“After what had been telecast
on 12 December... all of us felt
that something had to be done,”
Mr Mukherjee said. adding that
the country was looking at how
the largest functional democra-
cy of the world was going to
respond to a situation which had
“challenged the very essence of
our presence here’.
.. The Speaker, M

Somnath
“happy day”\fof the Chair or
the House and fsked the mem-
bers to ensure that the dignity
of the House was not lowered
further.

The BJP deputy leader, Mr
VK Malhotra, said there was
no disagrecment on the propo-

sition that anybody found

indulging in corruption and vio-
lating the dignity of the House
must be punished. Mr Malhot-
ra, who moved an amendment

We have had no choice but to act
to protect the integrity of this
citade! of our democratic way of

life. — Manmohan Singh

The punishment meted out

(to the 11 MPs) has been
disproportionate to the offence.
— LK Advani

This is not a happy day for the
Chair or the House... Members
must ensure that dignity of the
House is not lowered further.
— Somnath Chatterjee

for sending the issue to the
Privileges Committee, said the
12 December TV expose had
shocked the nation. The stig-
maiised MPs were suspended

by their parties immediately
after the bombshell disclosure
he said. His amendment was
rejected by a voice vote.

More reports on page 5




~Ten LS members
Jfac

Xpulsion

New \Dethi: Ten Lok Sabha members, caught on
camera accepting money for raising questions, were
on Thursday held guilty by a House Committee
which recommended their expulsion but the BJP dis-
sented on the punishment being given “without” fol-
lowing “proper procedure”.

The five-member committee, headed by senior
Congress MP Pawan Kumar Bansal, held the contin-
uance of the membership of the ten accused as “un-
tenable”, but BJP member V K Malhotra appended a
note of dissent to the report.

The 10 members are Narendra
Kumar Kushwaha (BSP), An-
nasaheb M K Patil (BJP), Manoj s
Kumar (RJD), Y G Mahajan — g
(BJP), Pradeep Gandhi (BJP),

Suresh Chandel (BJP), Ramse- :
vak Singh (Cong), Lal Chandra —————
Kol (BSP), Rajaram Pal BSP)and  STING OPs
Chandra Pratap Singh (BJP).

“Considering the totality of the
facts and circumstances of the case, the committee is of
the opinion that the allegation of accepting money by

_the ten members have been established,” it said in its
38-page report tabled in the Lok Sabha on Thursday. As
a follow-up action for implementing the committee rec-
comendation, a resolution is likely to be moved in the
Lok Sabha on Friday, last day of the current winter ses-
sion, for expelling them from the House.

If the House adopts such a course of action, the
BJP would be the biggest loser as its strength would
deplete by five from 136, followed by three of BSP (18)
and one each of Congress (147) and RJD (24).

Such a resolution would be second in the history of
Indian Parliament, the earlier being in 1951 when an
ad hoc Committee of the House in the Provisional Par-
liament expelled H G Mudgal, who was found guilty of
entering into an arrangement with Bombay Bullion
traders for raising questions and other issues in the
House for money. He gave his resignation but the late
Prime Minister Jawaharlal Nehru insisted on a House
resolution expelling him. And he was expelled. agencies
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Corruption undermining democratic governance

C. Raj Kumar

WO RECENT events have brought to

the forefront the issue of corruption in

India. The first is the saga of the demo-

litions of illegal structures by the Mu-
nicipal Corporation of Delhi (MCD). It has
demonstrated how corruption and abuse of pow-
er are deep-rooted in India as no action was
taken when all these structures were being built,
Palms were greased to break every law in the
book. It took an order from the Delhi High Court
for the MCD to do its long overdue duty.

The second concerns the recent revelations
about cash-for-questions by 11 MPs, Ten of them
have now been found guilty of breach of privilege
by the Lok Sabha's own inquiry committee,
which has recommended that 10 of them be
expelled; the eleventh is a member of Rajya Sab-
ha where a probe report is expected on Friday.
The fate of seven other MPs caught in allegations
about use of funds from the Members of Parlia-
ment Local Area Development Scheme hangs in
the balance.

These two cases of corruption have under-
lined the need for understanding this problem
from a human rights and democratic governance
standpoint. It is well known that corruption is
widely prevalent in India. Both domestic and
international assessments of India have demon-
strated its poor track record. Time and again,
acts of corruption become an issue in the public
domain but like many other ills affecting this
country this also is forgotten after some action
for a brief while. However, “we, the people”
know very well to what extent corruption affects
our daily life. Corruption has a profound nega-
tive impact on the social, economic, and political
fabric of Indian society. It violates human rights,
undermines the rule of law, distorts the devel-
opment process, and dis-empowers the Indian
state. This leads to the state losing its capacity to
govern. Corruption violates the legal and regu-
latory framework in India. Clearly, the building
laws the MCD was under an obligation to imple-
ment were violated. While there are laws against
corruption in India, the gap between the law in
the books and the law in practice is wide.

Corruption violates human rights of the peo-
ple of India as it hinders the process of fulfilling
civil, political, economic, and social rights. The
unequal application of law leading to selective

CARTOONSCAPE

Corruption violates human rights, undermines
the rule of law, distorts the development
process, and dis-empowers the Indian state\,/;’/
The way forward is to increase the say /

of civil society in governance issues. |

enforcement due to corruption creates an envi-
ronment of scant regard for law and legal in-
stitutions. This is also demonstrated at two
levels in the recent demolitions in Delhi, There
are allegations that MCD officials were bribed to
ensure they do not enforce the law and do not
order demolitions. This is notwithstanding the
fact that the MCD officials were aware illegal
structures were being built. It is also alleged that
those who did not bribe were harassed.

Rule of law means a society is governed on the
basis of laws enforced equally. Corruption in
India creates an environment whereby some
people are given privileges due to their ability to
pay bribes. A rule-of-law society is based upon
the trust and faith of the people that they are
governed on the basis of laws enforced in a fair,
just, and reasonable manner. Corruption under-
mines this basic trust. This especially weakens
sovereignty in democratic polities, where legiti-
macy and popular will are essential requisites
for an authority to call itself ‘sovereign.’

In India, corruption is recognised as a law
enforcement issue. The laws against bribery are
part of the criminal law enforcement mecha-
nisms. Even the institutional mechanisms avail-
able are largely based on the law enforcement
machinery investigating allegations of corrup-
tion and the prosecution of the wrongdoers. But
this approach puts corruption along with other
offences criminal law attempts to punish. How-
ever, corruption, if understood from the stand-
point of its consequences for the rule of law,
human rights, and development has a negative
impact on state sovereignty. Transparency in
governance is crucial to ensure the state exercis-
es its powers in a responsible manner., Corrup-
tion of the institutions of the state, including the
recent alleged acts of corruption committed by
Indian parliamentarians, does not allow the
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state to exercise its sovereign powers. In fact,
corruption of the state and its institutions
means the state is not functioning to capacity
and the law enforcement machinery is weak.

There are five dimensions to how sovereignty
is impacted by corruption:

1) Security: The goal of every sovereign state is
to ensure national security for its people so that
Pbeace and stability prevail in society. Corruption
has the potential to threaten national security.
Human security is another dimension of sover-
eignty. This is to ensure people of a state are
empowered to face a wide array of threats, in-
cluding from terrorism, weapons of mass de-
struction, natural disasters, deadly diseases such
as AIDS and SARS, and other environmental
disasters due to global warming and climate
change. It is important to recognise the connec-
tions between corruption and sovereignty from
national and human security standpoints so that
all issues of public policy and governance a state
is engaged in by way of its sovereign functions
are pursued on the basis of transparency. Cor-
ruption is an all-pervasive phenomenon that af-
fects the exercise of the functions of the state in a
wide manner.

2) Law Enforcement: A sovereign state ought
to ensure laws are enforced in a non-discrimi-
natory manner. Corruption does not allow this.
Hence, criminalisation of politics and politic-
isation of crimes have become common in Indi-
an society. The sovereign state becomes too
weak to enforce the law and all institutions of
governance suffer from a crisis of legitimacy as
well as of autonomy and independence, which
are required to enforce the law including that
against corruption.

8) Good Governance: A sovereign state ought
to ensure the best practices of good governance.
A corrupt state cannot ensure that its legal and
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political existence is duly supported by the gov-
ernance process. The National Human Rights
Commission (NHRC) in India can play an im-
portant role in ensuring good governance. It is
important that issues relating to corruption be-
come an integral part of the mandate of the
NHRC. ,

4) Development: The goal of any sovereign
state is to ensure there is social and economic
development. Contemporary international ini-
tiatives in the form of the Millennium Devel-
opment Goals (MDGs) underline the need for
ensuring development of the people. The UN
Declaration on the Right to Development also
emphasises this point. Itis the responsibility of a
number of players, the most important being the
state itself, to ensure the MDGs are achieved.
The fulfilment of the MDGs is inextricably relat-
ed to the state exercising its sovereign functions.
However, it is seldom recognised that corrup-
tion plays a very important role in the state not
fulfilling its functions. Often, the resources allo-
cated from domestic sources or development aid
from international sources are diverted, in the
form of corrupt transfer of wealth to a few per-
sons who are governing the country. The alleged
acts of corruption in the MPLADS is an example
of how corruption in India undermines the de-
velopment process. Development aid becomes a
source of huge internal conflict and improper
use of resources, thereby undermining the sov-
ereignty of the state. These actions delay and
undercut the development process.

5) Human rights: The recognition of corrup-
tion as a serious human rights issue is based on
the realisation that corruption of the state and
its institutions hinder the full realisation of civil,
political, economic, and social rights, which are
all related to the exercise of the right to devel-
opment. Sovereignty as a facet of state respon-
sibility demands that the state exercise its
powers in a manner that ensures corruption-
free governance. This will ensure better protec-
tion and promotion of human rights. Further,
the recognition of corruption as a factor that
undermines the sovereign exercise of power
means our efforts to prevent and fight corrup-
tion lead to empowerment of the people. Empo-
wered people will have a greater commitment to
ensuring good governance and development.
The new Right to Information Act in India has
the potential to empower the Indian populace,
but it remains to be seen how effectively the Act
will be enforced.

Corruption in the two cases examined pro-
vides a telling example of how the agents of the
state either assume that their individual and
clique prosperity translates into state prosperity
and sovereignty or simply do not care for any-
thing beyond personal enrichment. In both
cases, the example of Louis XIV who claimed, ‘I
am the state,” serves as a sensible reminder. I
have argued in favour of a humanistic and liberal
reinterpretation of ‘sovereignty’ in India in the
wake of new acts of corruption that have come to
the forefront. Sovereignty in India exercised as
untrammelled power to exploit and to dis-em-
power the citizens is an anachronistic idea that
sadly prevails at many levels of governance in
India. Sovereignty exercised as a responsibility
with human development as the end is the wave
of the future that has not yet gained prevalence,

That corruption ultimately hurts the Indian
state and its legitimacy needs to be impressed
upon the many Indian parliamentarians and bu-
reaucrats who are persons of integrity and are
performing public service with utmost rectitude.
The way forward in the fight against corruption
in India is to ensure responsibility and account-
ability for strengthening, not weakening, sover-
eignty, along with large-scale efforts to increase
the say of civil society in governance issues. A
corruption-free Indian state enhances its ability
to govern, reduces possibilities of unwarranted
external interference, and raises its internation-
al stature. A non-discriminated against, content
and well-governed population confers internal
stability, a key requisite for projecting power
internally and externally.

(The writer is an Assistant Professor at the
School of Law, City University of Hong Kong. He
is also Honorary Consultant to the National Hu-
man Rights Commission in India.)



Bribes for development projects

More MPs fa

- for

OURSPECIAL
CORRESPONDENT

New Delhi, Dec. 19: More
MPs have been caught in a
bribe scandal even before
the probe into 11 of their
fellow members taking
cash to ask questions in
Parliament is complete.

In another sting operation
conducted by STAR News,
seven MPs are seen on cam-
era demanding/accepting br-

! ibes for sanctioning projects
under the local area develop-
ment scheme. Under the sch-
eme, each MP gets to spend
Rs 2 crore a year on work in
their constituencies.

Of the seven, five are from
the Lok Sabha and the two oth-
ers from the Rajya Sabha.
Samajwadi Party leader Mu-
! layam Singh Yadav, who had

‘ boagted after the first expose
on 11 MPs that none of them

| was from his party, had to eat
crow today.

1 Samajwadi member Paras

' Nath Yadav is among the com-
promised seven and has been

. asked to resign as MP by the

‘ party. It must be said though
that the eighth MP targeted by

| the sting, Toofani Singh Saroj,
refused the bribe offer. He isa

Samajwadi member.

Former Goa chief minister
Churchill Alemao, who is now
with the Congress, and a for-
mer minister of state in the
Vajpayee government, Faggan
Singh Kulaste, of the BJP, have
been filmed asking for a cut to
give projects to Ashray Ab-
hiyaan, a fictitious NGO used

as decoy by STAR News.

The rest of the Sinning
Seven are Chandra Pratap
Singh and Ramswaroop Koli
(BJP), Sakshi Maharaj
(Rashtriya Kranti Party) and
Isam Singh (Bahujan Samaj
Party) — the last two from the
Rajya Sabha.

The amounts ranged from
Rs 25,000, which one MP ac-
cepted, to Rs 501akh, which an-
other demanded.

CASH FOR WORKS

MPs caught in the scandal
Churchill Alemao Cong
F.S. Kulaste BJP
Chandra Pratap Singh BJP

Ramswaroop Kol BJP
Paras Nath Yadav SP

Sakshi Maharaj RKP
Isam Singh BSP

*Some took money while the
others demanded ‘commission’

| REFUSED |

T.S. Saroj

SP

Still to recover from the ca-
sh-for-questions scam, the po-
litical estaplishment = was
stufined into silence.

Kapil Sibal, the science
and technology minister, said:
“The system is rotten to the
core. Unless we get the rot
cleaned, how are we going to
survive as a democracy? When
you have the kind of discre-
tionary powers granted by the
scheme, an element of corrup-
tion seeps in.”

Sources close to the Speak-
er, Somnath Chatterjee, and
the Rajya Sabha chairperson,

04\7/

money

Bhairon Singh Shekhawat,
said they would confer with
leaders of all parties tomor-
row morning before they as-
semble and decide what to do.
The Lok Sabha committee,
probing the cash-for-questions
scandal, may be asked to inqu-
ire into the latest revelations.
The view, cutting across
parties, that was emerging
was whether the scheme had
more pitfalls than advantages.
Sources close to the Speaker
said his opinion was it should
be scrapped because it int-
erfered with district planning.
Under the scheme, each
MP submits a list of works he
wants done to the head of the
district who executes them ac-
cording to procedures laid
down by the state government.
But panchayati raj institutio-
ns and NGOs, approved by the
district heads, can also be eng-
aged. The scheme bars private
contractors. In urban areas,
the scheme is implemented by
municipal corporations.
Chatterjee has received
two reports, one from the com-
ptroller ‘and auditgr-general
and the othgr from former pat
liamentarian Era Sezhiyan on
the scheme’s shortcomings.
The leader of the Opposi-
tion in the Lok Sabha and BJP
chief, L.K. Advani, also feels
the scheme should be replaced
with a more transparent me-
chanism. BJP sources said Ad-
vani had shared his views
with Chatterjee and Shekha-
wat. He had mooted the idea of
forming a high-pqwered com-
mittee to revisit the spheme.
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‘Most politicians corrupt™
What made RSS.go

Times News NETWORK

New Delhi: Fifty-one per cent
of respondents in New Delhi
and 45% in Bangalore of a poll
conducted for The Times of In-
dia by market research agency
TNS said the MPs guilty
of accepting cash to raise
queries in parliament should
not be allowed to contest elec-
tions again.

A whopping 66% of the peo-
ple surveyed felt only one in 10
politicians was honest.

Delhi was the harshest on the
lawmakers, with 13% respon-
dents saying an “honest politi-
cian” was an oxymoron—not a
single politico was clean, they
felt. Bangalore, by contrast,
was willing to lend its leaders
more credibility, with 23% of
those surveyed feeling more
than half the politicians were
honest.

A staggering 86% of those

questioned in Kolkata—in per-
haps a wake-up call for the long-
ruling Left Front—said only up
to 10% politicians were above
board. ;
For the poll, 473 people across
Delhi, Mumbai, Kolkata
and Bangalore were surveyed
on December 14 and 15. All
the respondents were English
newspaper readers, with
women comprising 46% of
the sample size. While ire
over the cash-for-query revela-
tions ran high, almost three-
fourths of the respondents
felt politicians caught in cor-
ruption cases were always the
small fish.

Political waters, they said,
were actually being muddied
by those wielding far more
power than those caught in the
sting operation.

Across cities, 74% respon-
dents were of the opinion that

«X soft on
G"‘P\onua Chatterioe/TNN  \

New Delhi: If the R8S’ reac-
tion to the six BJP MPs whoe
were caught on camera in the
cash-for-questions scam was
rather weak, there was good
reason. At least four of these
six members of ‘Parliament
have strong RSS links,; an ob:
vious emharrassment for the
S8angh  which has always
come out vociferously con«
demning corruption.
Apart from Lok 8abha MPs
Annasaheb M K Patil from
Erandol in Maharashtrd and

Chandra Pratap Singh from ‘the

Sidhi constituency in Madhya

. Pradesh, who have only tem;:

ous Sangh links, the rest Have

been known to be Nagpur
faithfuls.

Chatrapal Singh Lodhaisa

well-known R8Sface from UP.

He is currently a Rajya Sabha
MP from Orissa and earlier
won the Lok Sabha seat four
times from Bulandshahr; be-
fore opting out for Kalyan
Singh in the last parliamen:
tary polls. Lodha has been an
active  swayamsevak all

the small fries get caught while
the big fish always evades the
net in Indian politics. The
feeling was strongest in Banga-
lore, where 82% felt this was
indeed the case, followed by
Mumbai (79%).

Kolkata and Delhi were more
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JP MPs

his poiiticai career.

esh Chandel, Lok Sabha
MP Mrom Hamirpur in Hi-
machal Pradesh. and Pradeep
Gandhi, - representing Raj-
nandgaon in Chhattisgarh,
have not only been swayamse-
vaks to begin with but have
also ‘been closely 'working
with the Akhil Bharatiya Vid-
yarthi Parishad and Vanavasi

_Kalyan Ashram, respectively
Chandel hadin fact come ont -
in support of government of-

ficers in Himachal Pradesh

who were asked by the state

government notstn mxmlve. ,
RS ;

moved into BJP from bemg a
swayamsevak and has main-
tained live contact with the
Sangh. h )

Naturally, - RSS,  which
spares noopportunity to crit-
icise BJP leaders from strfay-
ing away from the probity
path, was remarkably . reti-
cent: when the party ‘MPs
were caught on: camera ac-
cepting cash for asking gques-
tions.

optimistic on this score, with
27% and 25% respectively, say-
ing bigleaders do not always get
away with corruption. In fact,
8% respondents in Delhi felt
that top politicians are invari-
ably caught if they resort to dis-
honest means.
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LS panel hears out

three ‘sting” MPs

Statesman News Smrwce

NEW DELHI, Dec. 17. The
Lok Sabha inquiry committee,
probing the cash-for-questions
scam involving ten MPs, today
heard the versions of three of
them. Another MP has sought
more time to appear before it
and permission for a lawyer to
accompany him.

The former Union minister,
Mr MK Anna Patil of the BJP, Mr
Narendra Kushwaha of BSP and
Mr Manoj Kumar of RJD

“appearcd before the committee

headed by Congress MP Mr
Pawan Kumar Bansal. Seven
other MPs have been asked to
come tomorrow.

The versions of Aniruddha
Bahal and his colleague,
Suhasini Raj, of the news portal
Cobrapost.com, which conduct-
ed the sting operation that
exposed the “corrupt”™ MPs,
were also heard today. The
pancl members thought they
had been  “cooperative and
forthcoming”. The duo has
promised the committee some
more documents and transcripts
that it sought.

Sources said the BjP Member
of Parliament from Himachal
Pradesh, Mr Suresh Chandel,
has written to the panel secking
some more time before make an
appearance. His request for a
lawyer is being referred by the
pancl to the Speaker, Mr
Somnath Chatterjee, as there are
no provision in the rules to
grant i,

RSS quotes from Bible!

NEW DELHI, Dec. 17. — The
RSS today sought to portray the
BJP's cash-for-question MPs as
victims and guoted from the
Bibie to make its point. “The
collective disdain for the bribe-
scarred MPs sets one thinking
of the famour Biblical caution
‘He that is without sin among
you, let him cast the first stone.’
(New Testament John Viil, 7),"
an editorial in the latest issue of
the RSS mouthpiece Organiser
said. SNS

The Speaker had directed the
commiittee to submit its report
by 21 December for considera-
tion of the House and necessary
action. The winter session of
Parliament is ending on 23
December.

The Rajya Sabha has already
suspended its lone member
implicated in the scandal, Mr
Lodha (BJP), on the basis of the
Dr Karan Singh-headed Ethics
Committee’s interim  report.
This panel is also supposed to
give its final report before the
conclusion of this session.

All the 1T MPs: six belonging
to the BJP, three to the BSP, one
o the Congress and one to the
RjD were caught on camera
accepting bribe from underco-
ver reporters for raising ques-
tions in Parliament. The respec-
tive parties have already sus-
pended the “tainted” MPs and
asked them to reply to show-
cause notices served to them. -
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<Stung MPs

NEW DELHI, Dec. 14. —
An inquiry committee,
constituted by the Lok
Sabha Speaker, Mr Som-
nath Chatterjee, to go into
the “cash-for-query” scam,
began working today after
getting the replies of all
the 10 MPs concerned. It
asked for the relevant
video footage and decided
to hear the members.

The work on preparing
transcripts of the video
footage has begun and the
inquiry committee would
be asking the private tele-
vision channel which aired
the sting operation to
depose before it, accord-
ing to Mr Pawan Kumar
Bansal, chairman of the
committee.

In their replies, all the
10 MPs denied that they
had taken money from the
undercover journalists and
alleged that they had been
framed.

They claimed in “almost
similar” replies to the Lok
Sabha committee probing
the scam that the video
tapes had been “doctored
as part of a deep-rooted
conspiracy”.
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One MP axed,
10 1n hiding

Lﬂ,\\-‘-“rél\ (7

HT Political Bureau
New Delhi, December 13

THE RAJYA Sabha has suspenfled its lone
MP among the 11 who had béen caught
taking a bribe for raising questions in
Parliament.

As for the other 10, the Lok Sabha is yet
to decide on their fate. They appear to
have gone into hiding, with journalists
failing to contact them anywhere.

BJP member Chhattrapal Singh'Lodha
was suspended on the recommendation of
the Rajya Sabha’s ethics committee. The
committee recommended that he stay sus-
pended till it gives its final report during
the ongoing winter session. The panel
will meet again on December 16. “We are
waiting for the member’s reply,” said Dr
Karan Singh.

Another panel is investigating the
charges against the Lok Sabha MPs. The
BJP will petition the panel to suspend the
party’s five tainted Lok Sabha MPs. The
Congress has already suspended its Lok
Sabha member, Ram Sevak, who also fig-
ures in the scandal.

The 10 Lok Sabha MPs will have to re-
ply to their showcause notices by Wednes-
day morning. As of now, they kept them-
selves out of reach. Some stayed put at
their homes and some fled to vague loca-
tions. No two reports of their exact
whereabouts were consistent.

BJP MP Chandra Pratap Singh took
refuge’at Ram Manohar Lohia Hospital,
getting himself treated for fever. “He is
running a high fever and was in hospital
even before the scandal broke. He will re-
ply- to all charges once he comes out of
hospital,” said his aide. The MP was dis-
charged on Tuesday, but couldn’t be con-
tacted even then.

The supporters of another BJP MP,
Suresh Chandel, said he was with
lawyers. His colleague, Pradeep Gandhi,
hasn’t been seen since the sting hit TV, At
the home of a fourth party MP, Y.G. Ma-
hajan, no one answered the bell though
the guard said he was inside. As for the
fifth, Annasaheb M.K. Patil, his family

ARV,

AFTER THE EXPOSE

WHIPLASH
The Rajya Sabha has suspended the BJP’s
C S Lodha till a report on him is ready

DECISION TODAY...
The ethics committee will submit its final
report on Wednesday

..DECISION PENDING
The Lok Sabha is yet to take similar action
on its 10 tainted MPs

SPEED-UP CALL
The BJP has urged a Lok Sabha panel to
suspend the 10 party MPs involved

and supporters kept everybody guessing.
One said he was in Maharashtra; another
said he had gone to meet his senior lead-
ers and would return late.

At BSP MP Narendra Kumar Kushwa-
ha’s home, 20-odd supporters shielded
him from journalists. Kushwaha'’s lawyer
ignored the bell as long as possible, but re-
luctantly opened the door on the 12th
ring. “All three party MPs have gone to
meet Mayawati. They won’t speak to vou,”
he said. A policeman conceded that all
three MPs were in, but also confirmed
that they wouldn’t speak.

Congress MP Ram Sevak Singh didn't
answer the doorbell at his home, either
One of his aides said the MP was out of
Delhi and would take time to return.

Full coverage on Page 2
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~ Sansad sell-out
W*ﬁhe quilt is collective 4

nacceptable but not unexpected. There is a h((){i ring to

the outrage of parliamentary leaders across the board at
the cash-pn-camera expose that is the focus of national
attention. Hollow because — without detracting from the
sting operation’s revelations — just about everybody associa-
ted with the apex legislature was aware, or suspected, that
MPs were tendering loaded questions under undesirable in-
fluences. Only the hypocritical would profess ignorance, and
they ought to be reminded of the sarcastic quip, “you have
become a drug addict” from Dr Shankar Dayal Sharma when
presiding over the Rajya Sabha to a member whose queries
indicated involvement in a dispute between pharmaceutical
majors. Or they could recall how MPs took sides in the Boni-
bay Dyeing vs Reliance punch up. The only difference bet-
ween then and now is that the present going rate is decidedly
cheap. Which is also not surprising taking the “quality” of
contemporary legislators into account.

And it would be silly to assume that only the 11 that were

“stung” are involved in the sell-out. While no punishment
would be too severe for this despicable lot, they remain essen-
tially symptoms of a bigger rot. It would be so convenient to
trace the root of the malaise to the nexus between criminals
and politics, money-power in the poll game, the need for
sweeping electoral reform, “winnability” being so important
when tickets are granted, but that would only divert attention
from a grave dereliction of duty. Surely the leaders of political
parties in the legislature must assume responsibility for the
conduct of their legislators? Any monitoring of the manner in
which MPs function in and out of the House would point to
their misdeeds — ranging from sub-letting official accommo-
dation to using their clout to get regulations bypassed or even
to asking questions aimed at pressuring someone or favour-
ing somebody else. Party leaders have consistently evaded
such responsibilities, now is the time to let them know that
their job involves more than being in the van of walkouts, or
other protests. The well-being of the institution, not just its
day-to-day functioning rests on their shoulders. They are
collectively guilty of not providing the leadetshlp that would
have averted the present scam.

Given the fact that previous revelations of corruption in the
political establishment Have generated only short-lived in-
dignation with no remedial or preventive measures, the man
on the street would doubt if anything positive would result
from the current furore. The critical impact being further ero-
sion of the credibility of parliamentary democracy in the pub-
. lic perceptxon A cancer is eating the innards of our legislative
- systern. The cancer of a shamelessness of cynical magnitude.
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Tarred House seeks
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OURSPECIAL
CORRESPONDENT

New Delhi, Dec. 13: A sen-
ior member of Parliament
said fellow travellers on a
flight to Delhi last night
badgered him for an an-
swer to what possessed 11
of his colleagues to take
money to ask questions in
the House.

The MP recounted the in-
cident on condition that his
name, his party and his travel
route will not be disclosed.

While persistent questions
from other passengers left him
deeply embarrassed, his wife
was enraged. He closed his
eyes and feigned sleep to avoid
the questions. When the flight
landed, he quietly slipped
away.

In and outside Parliament,
there was a sullen silence
tinged with anxiety the day
after the Money-for-Posers
(MP) XI was shown on TV ac-
cepting cash.

The only time the oppres-
sive air lifted a little was when
the members clapped as the
chairperson of the Rajya
Sabha ethics committee,
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The Rajya Sabha has
suspended BJP member
Chhattrapal Singh Lodha —
the lone MP of the upper
House linked to the
scandal. The resolution
recommending the
suspension was passed
unanimously
Se Page &

Karan Singh, read out a reso-
lution recommending suspen-
sion of the BJP’s Chhattrapal
Singh Lodha, who was caught
taking Rs 15,000.

But the dominant view was
that nothing less than expul-
sion from Parliament would
be enough. “Look at the senti-
ments on the ground. Their
own voters feel betrayed and
are burning their effigies. If
any of these MPs appears be-
fore them, he will be
thrashed,” said a former asso-
ciate of BJP member Pradeep
Gandhi whose “price” was
Rs 55,000 for six questions.

The government is consid-
ering criminal action against
the MP XI because bribe-tak-

THE

ing is a criminal, and not a
civil, offence under the Pre-
vention of Corruption Act.
But sources clarified that this
option would be weighed after
the Parliament session and on
completion of the House
probe and action.

The BJP, to which six of
the MP XI belong, recommend-
ed suspension of the five Lok
Sabha members to the inquiry
committee of the House. The
panel, headed by Congress
chief whip Pawan Kumar Ba-
nsal, has set a deadline of 10.30
am on December 14 for the
members to file their replies.

Congress sources said ef-
forts to speak to the members,
including the lone one from

their party, on phone proved
futile. Only Suresh Chandel of
the BJP responded to queries
from TV reporters, but he, too,
could not be traced by the
government.

Addressing his MPs, BJP
president L.K. Advani said: “It
has hurt the party’s prestige.”

Spokesperson  Sushma
Swaraj quoted him as saying:
“If anybody says it was done
carelessly or unintentionally,
it is unacceptable because it
has lowered every member’s
dignity.”

Advani reminded them
that new members were al-
ways told the practice of tak-
ing money for asking ques-
tions and misusing develop-
ment funds given to MPs
should be shunned. “Despite
our warnings, this happened,”
he said.

The BJP set up an internal
committee headed by Bal Apte
to probe the conduct of its
members.

The Congress — relieved
that Volcker was out of the
BJP’s sights for now — said
this was an “opportunity for
enforcing very strict rules of
ethical behaviour”.
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~ The cash for, .+
questions scan a&ew

\
hat some Members of Parliallkn nt'routinely accept

bribes to ask parliamentary questions is one of the

worst kept secrets in New Delhi’s corridors of

power. What the sensational sting operation, con-
ducted jointly by Aqj Tak television channe] and a website,
cobrapost.com, reveals is how smooth and well-oiled the
system of cash-for-questions is. The journalists who posed
as lobbyists for small scale manufacturers were lent a help-
ing hand by political secretaries, who acted as go-betweens,
and welcomed by MPs who greedily accepted wads of cash
without bothering to check the genuineness of the orga-
nisation they claimed to represent. In political terms, the
Bharatiya Janata Party has been the worst hit by this shame-
ful scandal, with six of the 11 stung parliamentarians belong-
ing to it. For a party that launched a political offensive
against the Congress on the Volcker report — and even
disrupted Parliament on this issue — the expose could not
have come at a more embarrassing time. However, with MPs
from three other parties involved (the Congress, the Bahu-
jan Samaj Party and the Rashtriya Janata Dal) the scandal
cuts across party lines and has wrought considerable dam-
age to the prestige of Parliament itself.

In dealing with those exposed by the camera, there is a
lesson to be drawn from parliamentary history. In 1951, the
media drew attention to the fact that H.G. Mudgal routinely
took money from industrialists in exchange for tabling ques-
tions on their behalf in the House. A Parliamentary Commit-
tee confirmed this and the MP was forced to resign after
Jawaharlal Nehru moved a resolution to expel him. If the 11
caught on camera fail to provide a satisfactory explanation
to the inquiry committee, constituted to present a report on
what exactly transpired, they must be dealt with in the
strongest possible manner. In an intensely competitive mi-
lieu where television channels are ever on the lookout for
sensational stories, the MPs who had devised the system of
asking questions for cash were a ready target. It is true the 11
MPs did not actively seek bribes but were lured by offers of
money into an entrapment. However, while there may be
legal defences against entrapment, the practice of cash-for-
questions is shocking and undermines the public service
character of representative institutions. The scandal also
brings into focus the stark irony of providing MPs with
blanket immunity that was evident in the JMM case, when
the Supreme Court ruled that MPs who took bribes could
claim legal immunity if such money was received in connec-
tion with what they said or how they voted in the House. As
the National Commission to Review the Working of the
Constitution has suggested, the immunity enjoyed by MPs
should not cover corrupt acts such as “accepting money or
any other valuable consideration to speak and/or vote in a
particular manner.” For such acts of bribery, MPs and mem-
bers of State legislatures should be dealt with under the
ordinary criminal law. The latest sting operation highlights
the importance of defining and delimiting privileges in a
manner that does not tacitly license acts of corruption.
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Government rules

Special Correspondent

NEW DELHI: The Government on
Friday ruled out a Joint Parlia-
mentary Committee (JPC)
probe into the findings of the
Volcker Report but assured the
Lok Sabha that Parliament
would be taken into confidence
on the Justice Pathak Inquiry

Authority’s findings. Dissatisfied
with the Government’s re-
sponse, the Opposition staged a
walkout.

Making statements in both
Houses of Parliament after Bha-
ratiya Janata Party (BJP) lead-
ers demanded a JPC probe, the
Government argued that it was
too late in the day to order an-

out JPC

v il e, ' ]
other investigation, especially
after the progress made so far.
Besides, a JPC on the same issue
would cast aspersions on the
ability of Justice Pathak to con-
duct the probe.

Leader of the House Pranab
Mukherjee said in the Lok Sabha
that the demand was “unaccept-
able” and questioned its ratio-

probe into Vol

cker findings

—. ~‘\N\\\\

nale. “Let the Inquiry Authority
do its job. Nol,purpose will be
served by setting up a JPC.
There should be some rationale
in the Opposition’s demands —
first they wanted a CBI enquiry,
then aFIR to be lodged, and now
a JPC. They can demand that
whatever new material comes up
is sent to the Inquiry Authority,

but to set up a new mechanism is
not acceptable to us.”

The issue generated a lot of
heat with V. K. Malhotra (BJP)
alleging that the Congress was
spreading canards about Oppo-
sition leaders to “save its skin.”
Since the Inquiry Authority had
no authority, it could well be-
come a “cover-up job,” he said.
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An expensive .

o o last stand

elying the hope of Congress party crisis managers
that the appointment of the Justice Pathak Inquiry
Authority would buy peace, the Volcker report
controversy seems to be spinning out of control.
The news media have remained one step ahead of the official
investigating agencies in this case — ever since it was re-
vealed by this newspaper that the Volcker report had named
External Affairs Minister Natwar Singh and the Congress
party as “non-contractual beneficiaries” or favoured parties
who were allotted oil quotas that could be sold at a hand-
some commission. The latest round has been sparked by the
reported remarks of Aneil Mathrani, a member of the Con-
gress delegation to Saddam Hussein’s Iraq and the just-
recalled Indian Ambassador to Croatia, on the significance
of the presence in Baghdad, during the delegation’s January
2001 visit, of not only Mr. Natwar Singh’s son, Jagat Singh,
but also businessman Andaleeb Sehgal. The latter’s Hamdan
Exports has been listed in the Volcker report as paying the
surcharge on the oil quotas allotted to Mr. Natwar Singh and
the Congress party. Mr. Mathrani’s surmise in an ‘off-the-
record’ conversation with an India Today journalist that
was secretly recorded and published is that “when Natwar
introduced his son and Sehgal to all the Iragqi officials he
didn’t have to say anything. All that he had to do was to show
that they were in the delegation, that they were his son and
his cousin, and therefore it was confidential...The ground-
work was laid at that time, and then one could come back
and accept whatever [oil] vouchers were given...The Iraqis
needed a green signal..and it was provided by Natwar.”
Prime Minister Manmohan Singh’s response, in statements
made in the Lok Sabha and the Rajya Sabha, has been to
admit that Mr. Mathrani’s statements were “a matter of
concern,” to announce that the Enforcement Directorate
would investigate them, and to reiterate the Government’s
assurance that “no one who is guilty will go unpunished.”
What has emerged so far from the Volcker Committee
report and media accounts is material for further investiga-
tion, but it falls well short of proof of wrongdoing. The
Volcker exercise damned Mr. Singh on the basis of un-
verified records found in Baghdad without giving him notice
and a hearing. What has emerged in media accounts sub-
sequently is in the nature of accusations of guilt by associ-
ation. (Even Mr. Mathrani’s ‘off-the-record’ testimony
against Mr. Natwar Singh is contradicted by a senior mem-
ber of the Congress delegation, P. Shiv Shankar, who says he
was not even.aware of the presence of Mr, Jagat Singh and
Mr. Sehgal in Irag during the 2001 visit.) Yet all this hasbeen
enough for the Opposition to mount a sustained campaign
and for public opinion to wonder if something is not amiss.
Politicians facing graver charges going into more advanced
stages of investigation and prosecution have remained in
office in governments, past and present. Yet there are signs
that the political costs of l'affaire Natwar are becoming
unbearable. With new facts and fresh allegations emerging
continually, the United Progressive Alliance Government is
hard pressed to come up with an adequate response. It is not
just that Parliament and the polity are being held hostage to
this one issue. Even the Congress party seems tiring of it.
Sonia Gandhi’s public acknowledgement that she was “hurt”
and “very angry,” the party spokesman’s ominous statement
that it was up to the Minister without Portfolio to decide
whether or not to continue in Government, and the latest
move dropping him from the Congress Steering Committee
are clear signals that the party is unwilling to bear the costs
of defending him. For 74-year-old Mr. Singh, who is given to
literary pursuits, has been schooied in diplomacy, and is not
inured to the rough and tumble of political life, it must be an
entirely new and bitter experience. His last stand is costing
the Government,his party, and himself heavily. He would do
well to resign without any further delay.
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‘Natwar rules out resignatio

statesman Nsws Service ﬂ\/“"

NEW DELHI, Dec. 4. — As the
Congress braces itself for the BJP-
led NDAs onslaught in Parliament
tomorrow and beyond over the Iraqi
oil deal scam, Union minister Mr K
Natwar Singh today ruled out
resigning from the Cabinet.

After the Prime Minister’s return
from Moscow, the situation may be
reviewed and a decision taken on Mr
Natwar Singh’s continuance as a
minister, Congress sources said.

In a late night development, Mr
Singh was removed from the
Congress Steering Committee. The
decision was taken by the steering
committee at a meeting here pre-
sided over by Mrs Sonia Gandhi.

Earlier, Mr Singh said: “It is not

- - -
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because of any love of office that I
not resigning. If I resign now, many
people will see it as an admission of
guilt.” Saying that he was not guilty of
any wrong-doing, he said: “I refuse to
sacrifice myself... The Opposition will
use my resignation to further tarnish
the reputation of the Congress party.
I'will not let this happen.”

Mr Singh denied he had added the
names of his son, Mr Jagat Singh,
and his friend, Mr Andaleeb Sehgal,
to the official Congress team that
visited Baghdad in 2001. “I had no
authority to do so. The Congress
team comprised Mr P Shivshankar,
Mr AR Antulay, Mr Aniel Mathe-
rani and myself. The AICC paid for
our travel. Jagat’s ticket was not
bought by the AICC.”

Jagat hinted at a conspiracy against
his father and said Mr Matherani’s

2005 THESTA TESMAN

statements had cfe edgﬂé

“The Congress hgs adopted a mid-
dle path by reserving the right to take
action till the probe is complete.
Besides, the Prime Minister has to
decide on the continuation of Mr
Singh as a minister,” AICC spokes-
man Mr Abhisek Singhvi, said.

Mr Matherani returned to Delhi
last night. He was reportedly ques-
tioned by Enforcement Directorate
and Intelligence officials but his
family denied this.

Dr Manmohan Singh told reporters
that he would consider what to do if
Mr Natwar Singh decided to resign
on his own and dismissed suggestions
that he had differences with the
Congress chief, Mrs Sonia Gandhi, on
the Volcker issue, adds PTI1.

CPI stands by Sonia, page 4
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“Party grapples with cabinet dilemma

Na

OURSPECIAL
CORRESPONDENT

New Delhi, Dec. 3; Natwar
Singh today called on the
Prime Minister amid mou-
nting concern in the Con-
gress over the political cost
of retaining the portfolio-
less minister after fresh
claims linked him to the
Iraq oilfor-food scandal.

Official sources said after
Natwar met Manmohan
Singh that the former foreign
minister did not offer to re-
sign from the cabinet and nei-
ther did the “government” in.
dicate he should.

The “unscheduled”, 40-
minute meeting at the Prime
Minister’s residence was also
attended by national security
adviser M.K. Narayanan.

While the government
stuck to the position that the
minister without portfolio
will not be “pressured” to re-
sign, there was perceptible
anxiety in the Congress on
how events would pan out in
Parliament next week if Nat-
war stayed on.

The Opposition, which has
concentrated its firepower on
Congress president Sonia
Gandhi, has begun to marshal
its forces to renew the assault
in the House. The BJP has is-
sued a whip to its members to
be present in Parliament “all
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Natwar: ‘Struggle’
through five days” next week.
Other NDA allies are also ex-
pected to issue similar whips.

Congress sources conced-
ed that Natwar has become a
liability but the party is appre-
hensive that out of office, he
might end up playing the “vic-
tim” and point a finger at the
Congress for its “culpability”
because the Paul Volcker re-
port had mentioned the party
also as a “beneficiary”.

Natwar’s son Jagat Singh,
also named in the report, has
already sought to drag the par-
ty leadership into the muddle,
suggesting in an interview th-
at his father was the target of
an internal “conspiracy”. Nat-
war out of work, said a Congr-
ess leader, was “perhaps more
troublesome than in office”.

Anil Mathrani, whose pur-
ported remarks linking Nat-
war to the scandal touched off

knot
Cong

the new round of uproar,
arrived here late tonight.
Sources said Mathrani, who
has been recalled from the
post of Croatian ambassador,
would be told to surrender
his diplomatic passport.
Sources said Mathrani is
likely to be questioned by the

‘Enforcement Directorate on

the allegations he made
against Natwar, Jagat and An-
daleeb Sehgal, an associate of
the minister’s son.

Officially, too, the Congress
indicated that while it was
prepared to go the whole hog
to defend its president, Nat-
war will have to take care of
himself,

“QOur stand does not get
strengthened by anybody re-
signing and neither does it get
weakened by someone contin-
uing. Everybody can take care
of himself,” AICC general sec-
retary Ambika Soni said.

An isolated Natwar today
put up a brave face and almost
likened himself to Mangal
Pandey, the “hero” of the 1857
Sepoy Mutiny, while releasing
an eponymous book.

Natwar said he would face
the “struggle” that arose from
the chain of events set off by
the Volcker report. “There is a
struggle, we will face it,” he
said, asked if he found himself
in the same sitnation as Man-
gal Pandey.
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A tragedy, but not the first of its kind

HT Correspondent
New Delhi, December 2

his father's political career? Could it be

. that he does not know the truth? Or is it

an Natwar wriggle out of this one?

FRESH FIRE OVER OIL-FOR-FOOD DEAL

: There are two ways: Itis

86 pmr's statement s total- - It would be better for ‘
far the PM to decide who

ly disappointing. Despite = Natwar Singh to step
revelations by the ambas-  down. The probe mustgo = should be in the Ministry. It
sador; Manmohan Singh on and whoever is found Is also for the individual

has sought to give a very guilty thereafter should be . minister inder any contro-

just a father's love for a wayward child?
Why has Matherani chosen to speak out
now? He was in Delhi when the controver-
sy broke and stuck close by Natwar and
family The obvious answer is that he has

THE STORM in Parliament on Friday over \§§
an interview given by former Natwar ®
Singh protégé Aniel Matherani demon-

strates three things. One: It is now going to
become increasingly difficult for Natwar
Singh to maintain that his son's involve-
ment in the Iraq oil controversy is a CIA
plot. Two: The rats are leaving the sinking
%Zatwar. Matherani’s revelations suggest
at he knows that investigators will un-
arth the extent of Jagat Singh's involve-
‘ment and that he is therefore trying to dis-
“ tance himself from his former benefactor.
/ And three: The Prime Minister should
" have gone along with Sonia Gandhi when
i she suggested that the best thing would be
for Natwar Singh to resign from the Cabi-
net till the inquiry reports came in. Nat-
war's ambivalent position as minister
without portfolio demonstrates how he is
still a massive embarrassment to the gov-
ernment. From the time the Volcker reve-
lations first made the news, Natwar Singh
has maintained that he went on an official
trip to Iraq representing the Congress par-
ty. He has been more circumspect about his
son's presence in Baghdad. Sometimes he
says "It's not a crime" and at other times he
seems to go along with Jagat's claim that
he represented the Youth Congress. What
is clear is that both Jagat and his relative
Andaleeb Sehgal were in Baghdad at the
same time as Natwar. Matherani, a middle-
level Congress official attached to the par-
ty's foreign affairs cell (run by Natwar
Singh), was also part of Natwar's party.
Sceptics have long suggested that Jagat
Singh used his father's position to secure
cheap Iraqi oil for himself. Andaleeb Seh-

Natwar managed to wangle minister
without portfolio status for himself...
Anybody who heard or saw Sonia at
the HT Summit was left in no doubt
that she was deeply unhappy with
this arrangement

gal managed the deal, re-selling the oil and
sharing the profits. Whoever secured the
oil in Natwar Singh's name also took the
oil in the Congress's name: The dates and
the companies used to re-sell the oil leave
one in no doubt.

The importance of the Matherani inter-
view is that it confirms this thesis. Ac-
cording to Matherani, Natwar had intend-
ed to arrange business deals for his son
even before he got to Baghdad. That is why

Jagat went along and brought Sehgal with.

him -— Matherani dismisses the claim that
Jagat represented the Youth Congress.

Further, suggests Matherani, Natwar
had a pretty good idea of what his son was
up to. Worse still, Jagat misused the Con-
gress's name to secure even more oil al-
legedly for the party. “In this case both oil
voucher allottees are exactly the same,” he
says. “One has been given to Natwar by
name, and the other in the name of the
Congress party.”

Some questions now arise. Why does
Natwar Singh keep protecting a son whose
reputation has done nothing but harm to

worked out that the independent enquiries
will reveal the truth and he wants to clari-
fy his own position — a wise move given
his previous closeness to Natwar and Ja-
gat — before the reports are in.

And the final question: Is this the end of
Natwar Singh's political career? It is no se-
cret that Sonia Gandhi has been livid with
him ever since she first suspected that Ja-
gat Singh had used the Congress's name to
enrich himself. It was she who urged the
Prime Minister to set up the enquiries and
to get Natwar to resign.

Natwar managed to wangle minister
without portfolio status for himself
through a mixture of media manipulation
and bullying. Anybody who heard or saw
Sonia at the HT Summit was left in no
doubt that she was deeply unhappy with
this arrangement. Nor is it any secret that
she has cut off Natwar's access to 10, Jan-
path because she believes that he has al-
lowed fatherly feelings to cloud the Con-
gress's reputation for probity.

After the latest set of revelations, it
seems extremely unlikely that Natwar
Singh will ever be able to recover his posi-
tion within the government and with his
party president.

It is a human tragedy. But he will not be
the first Indian politician to have sacri-
ficed his political career at the al-
tar of fatherly love — should
these revelations be
substantiated.

routine response

~ - BJPdeputyleader
in Lok Sabha V.K. Malhotra
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. habs Subhas Bhowmick outside South Clutk

HT Correspondent

Kolkata, December 2

EAST BENGAL coach  Subhas
Bhowmick was arrested for taking a
bribe on Thursday. CBI officers chased
and nabbed him in front of South Club
— a‘tennis mecca known as the Wimble-
don of the east.

The bribe had nothing to do with foot-
ball. Bhowmick is also a superintendent
in the anti-evasion unit of the central
excise department and was trapped
while taking Rs 1.5 lakh from a busi-
nessman at 4.30 pm. He apparently
sensed the trap and tried to flee with the
money, but CBI officers got out of their
car and gave chase.

When they caught him, Bhowmick
argued heatedly with the officers. The
CBI said he threatened them and even
punched one of the officers, but
passers-by said they saw him being led
away quietly. “He is not cooperating; he
is behaving very rudely with us,” an of-
ficer said.

The arrest followed a tip-off from the
man who was bribing Bhowmick. The

CBI did not disclose his identity.

On Wednesday, Bhowmick had gone
to the businessman’s factory and threat-
ened to book him for not paying his
dues. Though the businessman insisted
that everything was in order, he buckled
under Bhowmick’s pressure and agreed
to bribe him. “Bhowmick told him that
if he didn’t shell out Rs 4 lakh, he would
be in trouble. The scared businessman
bargained and the amount was fixed at
Rs1.51akh,” a CBI officer said. The busi-
nessman informed the CBI on Thursday.
The sleuths reached the spot and laid
the trap.

If convicted, Bhowmick could be in
jail for seven years. East Bengal could-
n’t contact him or his family till late in
the evening but have called a meeting of
the top office-bearers on Saturday. East
Bengal’s sponsor, United Breweries,
wouldn’t say anything either. “We will
find out what happened before react-
ing,” executive vice-president Shekhar
Ramamurthy told HT. Sources at the
club and UB, however, said it would be
difficult to continue with a man whose
integrity had been questioned.
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This is as bad as it gets for East Ben-
gal. The arrest comes a year after Sasthi
Duley and Dipankar Roy were charged
with harbouring a notorious criminal,
and a day after the team’s ignominious
ouster from the IFA Shield.

Bhowmick, part of the team that won
the Asian Games bronze medal in 1970,
had starred in East Bengal’s 5-0 triumph
over Mohun Bagan in the IFA Shield fi-
nal 30 years ago. As coach, he had led
East Bengal to an ASEAN Cup triumph
in 2003. The club paid him around Rs 1
lakh a month. :

After the arrest, CBI officers led
Bhowmick to their Nizam Palace office.
Booked under Section 7 of the Preven-
tion of Corruption Act, he was shifted
to Lalbazar at night and will be pro-
duced at Alipore Court on Saturday.

The CBI continued raids on various
premises owned by Bhowmick. These
included his house in Alipore and his
palatial house at Santiniketan, Sub-
hadeep. Officers confirmed the raid on
Subhadeep, but did not give details. The
caretaker refused to speak.

See also Page 7

THE PLAYER

1969: Joined Mohun Bagan

1970: Part of India team that won Asiad bronze

1973: Joined East Bengal, scored 24 goals in
Calcutta League. Team won the league
from 1970 to 75

1974: Played Asian Games

1975: Part of team that thrashed Mohun Bagan
5-0 in [FA Shield final.

1976: Joined Mohun Bagan, which won league

1979: Retired

THE COACH

2003: Won ASEAN Cup. Under him, East Bengal
unbeaten in eight international matches,
a national record

2004: AFC Cup quarter-finals

2002-05: 12 trophies for East Bengal. Two
National League titles




Charges outrageous: “l)[ath}u

“If Matherani was concerned, why did he not go publlc earher""

Diplomatic Correspondent

NEW DELHI: The former External
Affairs Minister, Natwar Singh,
has described as “totally false
and malicious” the allegations
levelled by India’s Ambassador
to Croatia, Aniel Matherani, that
he had arranged for “oil vouch-
ers” in the Iraqi oil-for-food pro-
gramine,

In a statement issued on Fri-
day, Mr. Singh said he had seen
the “outrageous allegations” lev-
elled against the Congress and
himself. “I shall consult my law-
yers for further action.”

“The obvious question to ask
is why did Mr. Matherani give
this interview at this time. If he
was so concerned about the mat-
ter, why did he not go public ear-
lier. He was in Delhi when the
Volcker controversy came up.”

Mr. Singh said his conscience
was clear. “I am ready to face any

-

"Totqlly false and maﬁclous"

o Says he will consult his Iawyers for fnmm actlon

o Ready to face any inquiry that is time bound

o Matherani “already transferred”: Shyam Saran .

inquiry, which is time bound, so
that my name is cleared at the
earliest,” the statement added.

Transferred

In a related development,
Foreign Secretary Shyam Saran
said Mr. Matherani had “already
been transferred” to India. He
said he had no doubt that Mr.
Matherani would be returning
to the country very soon.

Senior officials said that Mr.
Matherani had been recalled
much before the current contro-
Versy arose.

Mr. Matherani, who has been

2005

associated with the Congress
party’s foreign affairs cell, told
India Today that the “ground-
work” for obtaining the oil
vouchers had been done during
the visit of a delegation led by
Mr. Singh to Iraq in January
2001.

“Green signal needed”

“The Iragis needed a green
signal [for oil allocation] and it
was provided by Natwar. He or-
ganised the delegation and in-
troduced the ones who would
execute whatever was given,”

THE HikCU

the Ambassador, who has been
asked to return home, alleged.

“When Natwar introduced his
son [Jagat Singh] and [Anda-
leep] Sehgal to all the Iraqi offi-
cials he didn’t have to say
anything. All that he had to do
was to show they were in the
delegation, that they were his
son and cousin, and, therefore, it
was confidential. They could go
later and do whatever business
they wanted to ... The fact that
they were introduced was a clear
signal to the Iraqis,” Mr. Math-
erani alleged.

A related write-up in the mag-
azine, however, stressed that
“while Matherani’s revelations
provide vital clues, they do not as
yet prove Natwar’s or his fam-
ily’s involvement in the deals.”

More reports on Page 12




Fresh allegations -

against Natwar
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Ambassador Aniel Matherani quoted as saying
Natwar Singh was involved in getting oil coupons

Special Correspondent

NEW DELHI: The Volcker contro-
versy took a dramatic turn on
Friday with a close aide of Nat-
war Singh alleging that the for-
mer External Affairs Minister
was directly involved in getting
“oil coupons” for his son [Jagat
Singh] and his son’s business
friend [Andaleeb Sehgal].

Aniel Matherani, Indian Am-
bassador to Croatia and a func-
tionary of the Congress’ foreign
affairs cell in 2000-2001, is re-
ported to have told a television
channel/India Today that he
was a witness to Mr. Natwar
Singh’s involvement in the oil-
for-food scam.

While Mr. Natwar Singh de-
nied Mr. Matherani’s allegations
as “false and malicious,” Prime
Minister Manmohan rejected
the Opposition demand in Par-
liament that immediate action
be taken against Mr. Singh.

Mr. Matherani’s allegation
was used by the Opposition to
widen the scope of criticism to
include Sonia Gandhi, Congress
president and United Progres-
sive Alliance chairman.

“Sonia must resign”

The Opposition demand for
Ms. Gandhi’s resignation as UPA
chairman was vocally countered
by the Congress benches in the
two Houses. The Congress lead-
ership and party MPs are deter-
mined not to allow the
Opposition to resurrect the con-
troversy in the House.

Soon after Mr. Matherani’s al-
legations were aired on Friday,
and the Opposition stalled the
proceedings in Parliament, Dr.
Singh went into a huddle with
his senior Ministers, including
Defence Minister Pranab Muk-
herjee, Home Minister Shivraj
Patil and Finance Minister P.
Chidambaram. The Ministers’
inclination was to opt for a legal-
istic approach and that the Path-
ak Inquiry Authority could look
into the allegations.

There were unconfirmed re-
ports that Mr. Natwar Singh had
rejected a suggestion that he re-
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sign from the Union Cabinet in
view of the latest allegations.
Later, Mr. Natwar Singh read
out a statement to the media
saying “my conscience is clear.”

Enforcement Directorate
will look into it: Manmohan

Arguing that the Government
had been “firm, consistent and
clear in its stand,” the Prime
Minister told the Lok Sabha that
the Government remained “de-
termined to go to the root of the
matter and establish the truth or
otherwise of these references.
We stand by that position even
now.”

Terming the latest allegations
against Mr. Natwar Singh “a
matter of concern,” Dr. Singh
added that “the Enforcement
Directorate will take cognisance
of the recent statements attri-
buted to the Indian Ambassador
to Croatia and pursue its investi-
gations.”

According to Dr. Singh, “the
Enforcement Directorate has as-
sured the Government that their
investigations are proceeding on
the right track and they would be
able to establish the facts expe-
ditiously. We should not pre-
judge the final outcome of the

investigation or pre-empt the
findings that may be given by the
Justice R.S. Pathak Inquiry Au-
thority. For us in the Govern-
ment, the trust is of utmost
importance. We are determined
that truth must prevail in this
matter. Our Government be-
lieves in maintaining high stan-
dards of  probity  and
transparency in public life and I
can assure the House that no one
who is guilty will go
unpunished.”

The Opposition, led by LK.
Advani, was unimpressed. Going
for the Government’s jugular, he
demanded Ms. Gandhi’s resigna-
tion, provoking the Congress to
match lungpower for lungpower.

Later, in the evening, the Con-
gress party’s core group consist-
ing of Dr. Manmohan Singh, Ms.
Gandhi, Mr. Mukherjee, Mr. Pa-
til and Ahmed Patel and special
invitee Mr. Chidambaram met.
The group took note of Mr.
Matherani’s contradictory stand
as well as Mr. Natwar Singh’s
statement. The consensus was
that the Opposition was need-
lessly being confrontationist
and that the Prime Minister’s
statement was sufficient evi-
dence of the Government'’s sin-
cere intention.

Special Correspondent

NEW DELHI: India’s Ambassador
to Croatia, Aniel Matherani,
on Friday denied he had
granted an interview to India
Today, the news magazine
that in its latest edition
carried a report on the
Volcker issue and said an
informal off-the-record
conversation was “totally
distorted” and reproduced
“out of context.”

Mr. Matherani told
television networks that he
had not granted any interview
and charged that publishing
an informal interaction was a

“Comments misrepresented”

“breach of privacy.”

- “I gave no interview to
India Today. It was an off-
the-record conversation and
it is completely unethical to
have clandestinely recorded
an off-the-record
conversation and publish it.
This is a complete breach of
privacy,” he told the networks
over phone.

He said the magazine had
reported and presented his
off-the-record conversation
totally out of context. “It has
completely misrepresented
my comments in the off-the-
record conversation and
totally distorted it.”

THE HikCU



Govt dismisses NDA g
to file FIR in Volck@“”é,ase

Our Political Bureau

"7 NEW DELHI 29 NOVEMBER

N NDA-sponsored ad-
journment motion on
the Volcker committee

report was defeated in the Rajya
Sabha on Tuesday with the gov-
ernment ruling out either the re-
moval of K Natwar Singh from
the Cabinet or the lodging of an
FIR unless the kickback charges
were sufficiently proved. The
government’s response came
even as the Opposition — led by
BJP leader Arun Jaitley, who's
masterminded the attack on the
Volcker committee revelations
so far — mounted a high-volt-
age attack on the treasury
benches, accusing the UPA of a
“crude cover-up attempt that
deliberately followed a faulty in-
vestigation route.” As finance
minister P Chidambaram reject-
ed the Opposition’s demand to
register a criminal case on the
basis of Volcker committee find-
ings, Mr Jaitley insisted that
there was no way that the mon-
ey trail could be established
without registering an FIR, as
the Swiss laws required a court
to hand over secret bank docu-
ments only on the basis of a
criminal case.

The BJP leader — who virtu-
ally cornered the government
on the investigation route
adopted by it, a contrast from

VOLCKER:
Howzzar

the Lok Sabha debate on Mon-
day when NDA leaders putup a
rather weak show — while re-
sponding to  Mr  Chi-
dambaram'’s reply to the de-
bate, cited the Bofors payoffs
case wherein the Swiss court
|- refused to gntertain any probe.

‘1 thto the sedet Swiss bank ac-. ;

T eounts on the groynd that ng

[he Ecaronud

FIR had been filed in the case.

The moot point in the inves-
tigation, argued Mr Jaitley, was
who actuallvy received the oil
coupons and on whose behalf,
and who passed them to the
Swiss trading company, Mase-
field. Accusing the government
of “trying to hide behind the
veil of banking secrecy,” he said
that to crack the Swiss banking
secrecy, charges should have
been framed on various counts.
The BIPleader also took a dig at
Prime Minister Manmohan
Singh, and his flip-flops. Quot-
ing an editorial from presti-
gious British journal “The
Economist”, he said: “The PM
has to decide whether he wants
to-remain merely in office, or
also in power.”

Mr Jaitley not only criticised
the UPA government for trip-
ping on its probity plank, but
also attacked the Left, saying
that though their “anti-imperi-
alist” cry was understandable,
what disappointed him was the
fact that when “this anti-impe-
rialism was converted into an
office of profit, the Left leaders
failed to stand up to it.” Eatlier,
Mr Chidambaram, while reply-
ing to the debate, promised ac-
tion against any person or entity
found to have acted in violation
of the law by the Justice Pathak

.committee, but said the same

could not be done merely on the

basis of Volcker committee find-
ings as they were “unverified.”
Union minister for science
and technology Kapil Sibal, too,
in an hour-long intervention,
affirmed that the government
would not hesftate 1o file an FIR

.orsend Lesterg Rogatory arem=.

power #ie Pathak Inquiry Au-
thogiy to issue notices-if aty
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charges were substantiated.
Describing Volcker’s observa-
tions on the list of entities as not
substantiated, Mr Sibal said the
UPA government had, howev-
er, acted promptly in setting up
an inquiry authority “even
though there was no primary or
secondary evidence in the is-
sue.” He said in the Volcker
case, no criminal liability under
Fema or FCRA, nor any case of
corruption against any public
servant, had been proved.
“Volcker was not operating as
a grand jury. He was going by
voluntary submissions,” he said
and pointed out that in his first
interim report, ueither the Con-
gress nor Natwar Singh's name
had figured. He said the entities
list had come to light when sub-
missions had been made before
the Committee on International
Relations of the US Congress by
reproducing the list carried by an
fragi  newspaper.  Sitaram
Yechury of the CPI{M) said the
Justice Pathak enquiry should
cover all aspects and look into
the matter such’ as naming of
countries which criticised the
sanctions on lraq. Speaking 1o
reporters later in the afternoon,
M Jaitley claimed that the gov-
emnment did not have the in-
tegrity to reach out for the truth
onthe matter. “Spokespersons of
the government have concen-
trated on being lawyers for the
defence,” he adding that the Jus-
tice RS Pathak Inquiry Authority
and its terms of reference did not
inspire any confidence about un-
earthing the truth. He also de-
manded a discussion on the
Mitrokhin revelations, which
had gained senior Congress and
Left patty fultctionariés hs beric-
ficiarie§ of 6oviet fundt. *- '
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There Appears To Be No
Direct Responsibility
Of Gowt, Rules Speaker

New Delhi

ST 25 NOVEMBER R

OK Sabha Speaker Somnath
L Chatterjee on Friday rejected Op-

position-sponsored adjournment
motions on Volcker Committee report,
Mitrokhin Archives and former US en-
voy Daniel Patrick Moynihan’s book on
alleged payoffs to Congress andits lead-
ers, ruling that these did not relate to the
Union government, nor were they mat-
ters of recent occurence. ‘

The notices given by BJP deputy
leader in the House V K Malhotra,
NDA convenor George Fernandes and
five others “do not refer to one specific
issue and there does not appear to be
any direct responsibility of the govern-
ment in the matter”, Mr Chatterjee
said in his ruling.

The House was rocked for the sec-
ond consecutive day over the Volcker
issue with the Opposition unrelenting
on its demand for the resignation of
UPA chairperson Sonia Gandhi and
Union minister Natwar Singh.

“As the notices relate to more than
one matter and even then not very defi-
nite, and do not justify adjourning all
other business in the House for immedi-
ate discussion and further do not relate
to a matter for which the Union govern-
ment is responsible, over and above not
being matters of recent occurence, un-
der the rules, notices are not eligible for
admission by the Chair,” he observed.

The notices for the motion were also
moved by Braja Kishore Tripathy (BJD),
S S Dhindsa (Akali Dal), Anant Geete
(Shiv Sena), K Yerrannaidu (TDP) and
Yogi Adityanath (BJP). It was on “al-
leged involvement of Congress party
and its leaders for compromising the in-
terests of the country for monetary gains
as re\/l;galed by Mitrokhin archives, the

4

ExpLosive Issuk: BJP Jeaders are not in
a mood to compromise

Volcker Committee report and Moyni-
han’s book and need for an investigation
by the CBI".

The Speaker said he had already ad-
mitted a notice of a motion under Rule
184 by Malhotra and his BJP colleague
Santosh Gangwar, which entailed vot-
ing, on the Volcker findings. Although
such discussions even under Rule 184
were precluded because the matter
was pending enquiry, Mr Chatterjee
said he had admitted it by exercising
his discretion.

Quoting the rules of procedure and
conduct of business, Mr Chatterjee said
it clearly laid down conditions of ad-
missibility of a notice of adjournment
motion. It was provided that such a no-
tice should be restricted to a specific
matter of recent occurence involving
government's responsibility.

The rules also make it clear that any
motion which seeks to raise a matter be-
fore any statutory tribunal or authority
or any commission or court of inquiry
would not be ordinarily permitted to be
moved, the Speaker said.

He noted that government had
set up a single-member Inquiry Au-
thority headed by Justice R S Pathak,
former Chief Justice of India, to inves-
tigate the findings contained in the
Volcker report. —PTI

T

"[‘H ‘.



o/

Volcker reporf

(v 1\ Lo

rocks parliament

NDA Unrelenting, Says Business Only
After Sonia, Natwar Put In Papers

New Delhi: The winter session of
parliament began on a stormy note
on Thursday with an unrelenting op-
position forcing the adjournment of
both Houses over the Iraq oil pay-offs
scam and sought the resignations of
Union minister K Natwar Singh and
Congress president Sonia Gandhi,
named as beneficiaries in it.

While the Lok Sabha was ad-
journed for the day after a first half-
an-hour suspension, proceedings in
the Rajya Sabha ended abruptly at
noon amidst slogan shouting by the
NDA. Parliamentary affairs minister
P R Dasmunshi’s assurance of a dis-
cussion on the Volcker committee re-
port, in which the Congress and Nat-
war are enlisted among ‘“non-con-
tractual” beneficiaries of the pay-
offs, went unheeded as an agitated
opposition said the Lok Sabha could
function only if both of them re-
signed. “The House can function only
if Sonia Gandhi and Natwar Singh
resign. It cannot work till then,” BJP
deputy leader V K Malhotra asserted
repeatedly in the Lok Sabha.

As the din continued, speaker Som-
nath Chatterjee asked the protesting
members what they wanted. “You do
not want this House to function,” he
asked, but with members persisting
with their demand, Chatterjee ad-
journed the House for the day.

Sonia was present in the House
when the opposition raked up the is-
sue, but Natwar was not. The trouble
started soon after the speaker allowed
Malhotra to speak on an adjourn-
ment motion moved by the BJP leader
on the issue. Mathotra demanded the
resignation of Sonia and Natwar.

Similar scenes were witnessed in
the upper house as the BJP’s Rudra
Narayan Pani spearheaded the at-
tack, shoutmg, “We want Natwar

dda. 50 Ct A
. L

‘Oppn running
away from debate’

riticising the BJP-led NDA for
dlsruptlng the Lok Sabha
proceedings over
the Voicker
committee report,
parliamentary
affairs minister
Priya Ranjan
Dasmunshi on
Thursday accused
the opposition of
“running away” from debate even
after its motion was accepted for
discussion under a rule that entaited
voting. “They are running away from
debate. We admitted their motion
under rule 184 (which calls for
voting at the end of debate)... They
are not for discussion but for
disruption,” he said after the House
was adjourned for the day 30
minutes.

Referring to rule 188 of
parliamentary rules and procedures,
Dasmunshi said although it
disallowed debate on a subject that
was under inquiry, there was a
provision that the speaker could
take a decision on allowing a
debate if he felt so. Agencies

Singh to go”. With the opposition
members unrelenting, deputy chair-
man K Rahman Khan adjourned the
House amid acrimonous scenes

barely five mintues after it reassem-

bled following a 45-minute adjourn-
métit'at noon. Amidst the din, the pa-
pers listed for tabling were laid in
the Rajya Sabha. agencies
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The Econonic

Left backs Coyg

on Volck

Y

er issue

"\

N
New Delhi -
" 23 NOVEMBER

S - A.:\’,V
\;\\
EFT parties on Wednes-
L day dubbed those raising
the issue of Iraqgi-oil scam,
including the alleged involve-
ment of K Natwar Singh as “
stooges of the US ", a statement
that would be music to the ears
of the Congress-led coalition.
The parties, however, demand-
ed that the Women's Reserva-
tion Bill should be brought in
Parhamept at the earliest apd
did ot by gdvernment’sabgu'-
mertt that''the delaywa$ beu"
cause of lack of consensus.

“We do not agree with that
(Volcker issue) . Tt is taken out of
context. Those who are raising
the allegations (against) Nat-
war Singh are stooges of the US
", CPIleader Gurudas Dasgupta
said. He was addressing a press
conference along with Left
leaders after talks with senior

government leaders on floor |
co-ordination during the Win-
ter session of Parliament which
is almost set to be stormy.

Mr Dasgupta preceded his
statement by claiming that the
entire public discourse on the
issue was “singularly one-
sided” and declared the Left
parties clearly dissociated from
the BJP-led NDA's stand to “dis-
rupt parliamentary proceed-
ings” on the issue.

CPI{M)leader Nilotpal Basu
said the Volcker Committee
adoptéd  quidstionable* eth-
‘bds ‘mid the chairthan of ‘the
panel himself said he had not
enquired into anything but

went into the material made |

available by the Iraqi regime.
At the same time, RSP leader
Manoj Bhattacharya made it
clear that the Left was holding “
no brief ” either for the govern-
ment or Natwar Singh.
—PT1

mes

|
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Natwar

Singh’s

name not in %"
“original list™«

Minister's name was first added by?/ \ \\

CIA-run survey group

Special Correspondent

NEW DELHI: Though Natwar
Singh’s name figured in the
Volcker Committee Report as a
“non-contractual beneficiary” of
Iraq’s oil-for-food programme,
the former External Affairs Min-
ister was not on the original list
of 270 oil allottees named by a
Baghdad newspaper.

The list was published by al-
Mada on January 25, 2004,
based on the Oil Ministry docu-
ments leaked to it. It was trans-
lated into English by the Middie
East Media Research Institute —
a think tank established by for-
mer Israeli military intelligence
officials — and circulated on the
Internet.

The list had the names of
prominent international politi-
cal personalities and parties as
the Volcker report would even-
tually publish — including Be-
non Savan and George Galloway
— and fuelled demands in the
U.S. that the entire oil-for-food
programme be thoroughly in-
vestigated.

Figuring in the transliterated
al-Mada list were two names
from India —Biham Singh, at
serial number 128, and the ‘Indi-
an Congress Party, at serial
number 160. In Arabic, the let-
ters spelling ‘Biham’ and ‘Bhim’
are identical. In no version of the
list, however, Mr. Singh’s name
does figure.

For the first time ‘Natora
Singh’ appears in a report issued
on September 30, 2004 by the
CIA-run Iraq Survey Group of
Charles Duelfer.

The ‘Comprehensive Report
of the Special Adviser to the Di-
rector of Central Intelligence on
Irag’s WMD)’ couched its widely

THE HINCU

anticipated findings on the ab-
sence of WMDs within a sup-
posed expose of the erstwhile
Saddam Hussein regime’s cor-
ruption in oil deals. Appendix B
of the section on ‘Regime Fi-
nance and Procurement’ pre-
sents a list of beneficiaries of
Iraqi oil vouchers.

According to Mr. Duelfer:
“This annex contains a copy of
the 13 secret lists maintained by
Vice-President Taha Yassin Ra-
madan al-Jizrawi and the Minis-
ter for Oil, Amir Rashid
Muhammad al-Ubaydi. A high-
level Iraqi State Qil Marketing
Organisation (SOMO) official
provided the Iraq Survey Group
with both the English and Arabic
versions of these lists on 16 June
2004. The lists reproduced here
are the original SOMO transla-
tions in English.”

Though the CIA list repeats
al-Mada’s allegations against the
Congress Party and ‘Biham
Singh,” the name of the former
External Affairs Minister was al-
so added. For contract number
M/09/54, the entry says: ‘Mr
Natora Singh (Indian)-Masfield
AG (Swiss), 1936 thousand bar-
rels’; for M/09/120, it says ‘Mr
Natora Singh-Indian Congress
Party-Masfield AG, Not Per-
formed.

Listed seperately

The ‘Indian Congress Party’
and Masfield AG are listed sep-
arately for 1,001 thousand bar-
rels under M/10/57.

Among the ‘individuals and
entities who were assigned
quantities but did not sign con-
tracts or lift said quantities’ are
‘Biham Singh (Indian)’ and ‘In-
dian Congress Party’ on three
separate occasions respectively.
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/ & Volcker tales unfold as
"« Dayal reaches New York '

By Chidanand Rajghatta
Times News NETWORK

Washington: The Indian govern-

ment’s special envoy Virendra

Dayal, appointed to look into
charges contained in the Volcker
report against Union minister
Natwar Singh among other Indian
individuals and entities, arrived in
New York on Thursday, even as a
distinguished French diplomat
named in the report admitted to
having benefited from the oil-for-
food scandal.

While Indians implicated in the
report have been fuming in out-
rage and running for cover, Jean-
Bernard Merimee, a French diplo-
mat who holds the title “ambassa-
dor-for-life” has confessed to an in-
vestigating judge that he accepted
oil allocations from Saddam Hus-
sein. Merimee, who was a special
advisor to UN secretary general
Kofi Annan at the time of the allo-
cations, told French authorities
that he regretted taking the pay-
ments in 2002. He said the $156,000
that he received was used to reno-
vate a home he owned in southern

Morocco. “I
should not have
done what I did.
I regret it,” he
told an investi-
gating French
judge on Octo-
ber 12, accord-
ing to an ac-

Uncovering The count in the
Truth: Natwar French newspa-
per Le Figaro.

Merimee is among the first West-

ern diplomats to beginrto explain

how the oil-for-food scam worked
and how they profited from it, can-
did confessions that contrast with
the outrage and obfuscation in In-

~dia. Like some of the other benefi-
ciaries named in the report;, Mer-
imee was also a distinguished out-
of-work envoy at the time he was
compromised.

According to the French diplo-
mat, who was at one time the
French ambassador to India, he be-
gan working for a Moroccan bank,
BMCE, after he was retired by the
French foreign ministry The bank
was owed large sums by Saddam’s
regime. In 1999, Merimee flew to

Baghdad to discuss the repayment
and met Tariq Aziz, the deputy
prime minister, who offered to use
oil-for-food money.

But that idea was rejected by
BCME'’s president, who feared an
American backlash. So Merimee
decided to go into business on his
own. “Tariq Aziz recognised the in-
terest I had taken in Iraq, and the
advice I had given him,” he was
quoted as telling the paper.

Meagwhlle, special envoy Dayal
is expected to meet Volcker on
Monday and seek further details,
including access to documents
which served as the basis for nam-
ing Natwar Singh, the Congress
and other Indian individuals and
entities. Dayal is accompanied by
four officials, including one from
the Enforcement Directorate spe-
cialising in foreign transactions.

It is still not clear how he will ex-
tract the relevant documents from
the Volcker committee which has
insisted that all material will re-
main under its control and has
even resisted demands from the US
Congress for the documents for the
investigations it is conducting.
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Nothing wrong with
Volcker firms:

Special envoy lands in New York

Union company affairs mini?
Mr Prem Chand Gupta, is of the
opinion that those companies
whose names have appeared in
the Volcker Committee report,
may not have violated th¢: coun-
try’s company laws. “On the
face of it, this does not seem
gg(s)snble ” Mr Gupta said at the

nomic Editors’ conference
here today.

Asked about ary probe
which  his ministry  has
launched, he said: “1 have just
asked my officials to see if any
violation of company law has
been done by any of the com-
panies named in the report.”

The 623-page UN inquiry
report by formeir: US Federal
Reserve chairman Mr Paul
Volcker has nared more than
100 Indian cornpanies which
include STC, Ta/ta International,
Hamdan Exports, Kirloskar
Engines, Ajanta Pharma,
Mohan Exports, L&T Overseas
Ltd, Jord Engineers and Na-
tional Electric:al Industry.

Mr Gupta. however, said the
government had decided to ini-
tiate action against companies
that vanished after raising pub-
lic money in the mid-90s and
also decided to strengthen the
Serious Frauds Investigation
Office to mail big corporate
offenders. He said: “Our cru-
sade against vanishing compa-
nies an} defaulters continues.
We are committed to the pro-

v ae™

NEW YORK, Nov. 18. — India’s
special envoy Mr Virendra Dayal
will have discussions with Mr Paul
Volcker, head of the UN-appointed
probe panel on oil-for-food scam,
and top officials of world body over
the next few days to seek -
information and documents on the
basis of which Union minister Mr K
Natwar Singh and Congress were
named beneficiaries of the lraqi
programme.

Mr Dayal, who arrived here
yesterday, is accompanied by four
officials to assist him in identifying
the specific information the Indian
investigating agencies are ~
seeking.

Indian diplomats and officials at

Gupta

the indian mission to the UN were
so much tightlipped about the visit
that they even declined to confirm
that Mr Dayal has arrived in New
York, saying they have no
information on that. “He might
have come on its own,” one official
said when told that Mr Dayal was
in fact in New York,

The reason for unusual secrecy
was unclear but apparently they:
want to keep the press away from
him at least until he had had
discussions with Mr Volcker.

The reason for unusual secrecy
was unclear but apparently they
want to keep the press away from
him at least until he had had
discussions with Mr Voicker. — PTI

tection of small investors.”

He said 115 FIRs had been
filed against such companies
and their directors. In all 21
arrests had been made, he said.
“We have published names of
such companies, their directors
and promoters in the media so,
that there is better public aware-
ness on their activities.” The
government will now be taking

-up cases beyond 1995, he added.

“The issue of their identification
should be taken up.”

Mr Gupta said his ministry
was in the process of constitut-
ing an expert group for advice
on strengthening the SFIO,
which was set up in 2003 as a
specialised multi-disciplinary
organisation to deal with cases
of seribus corporate frauds.

] l"i\ :;; ;\TEV!‘JlAN

ED searches

The Enforcement Directorate,
probing possible illegal money
transfers in the Iraqi oil-for-
food scam, today searched the
office of a businessman alleged-
ly linked to the controversy even
as it continued questioning
youth Congress leader Mr Ja-
mal Saidi, adds PTI. ED offi-
cials searched the office of Mr
Arvind Khanna in Hauz Khas in
Dethi and are believed to have
seized some documents. Mr
Khanna had been questioned
earlier along with the directors
of Hamdan Exports Mr
Andaleeb Sehgal and Vikas
Dhar after the Volcker report
alleged that the company was
paid kickbacks in the scam. /
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Action

found quilty:

T

against anyone .-

A\

Sonia 6

andhi

“Hurt” and “very angry” over Volcker Committee Report

Amit Baruah

NEW DELHI: Congress president
Sonia Gandhi said on Tuesday
that action would be taken
against anyone found culpable
by the R.S. Pathak Inquiry Au-
thority. The Authority has been
appointed by the Central Gov-
ernment to investigate the
charges in the United Nations-
appointed Volcker Committee
Report on the Iraqi oil-for-food
scandal.

Taking questions after ad-
dressing a conference organised
by the Hindustan Times, Ms.
Gandhi said the findings of the
Volcker Committee had both
“hurt” her and made her “very
angry.”

She said if the documents
were authentic, then some indi-
viduals had misused the name of
the Congress. As soon as the in-
quiry report was given, the Gov-
ernment would take action
against any individuals found

Sonia Gandhi

“not innocent,” she promised.
“We can no longer look the other
way when such incidents take
place.”

To a question whether she

was “protecting” the former Ex-
ternal Affairs Minister, Natwar
Singh, while Prime Minister
Manmohan Singh wanted him to
go, the Congress president said,
“this is not accurate.”

“I kept saying that if what has
come out, if the documents are
authentic, I shall certainly not
protect them [the individuals in-
volved],” she said. According to
her, people already looked at po-
litical parties with considerable
cynicism — that all of them were
the same and corrupt. It was
“sad and bad” that people should
have such a view of political par-
ties, she said.

Stressing that there was a
need to correct this impression,
the Congress president said if
immediate and credible action
was taken after such incidents
[Volcker report], the people
were bound to change their
opinion.

It was nccessary, she said, for
~aress to clear its name in

g

the wake of the allegations made
by the Volcker Committee.
When the issue came up, Ms.
Gandhi said she took the view
that the Government must in-
stitute an inquiry.

She said she was “fully be-
hind” the Government and its
decision to set up the Pathak Au-
thority. She hoped that it would
get to the “bottom of the issue”
and do it in the shortest possible
time. Asked about the impact on
the Manmohan Singh Govern-
ment of the differences between
the Congress and the Left par-
ties, she said there was not a sin-
gle issue that could not be
resolved through discussion.

Though 14 parties made the
coalition, the United Progres-
sive Alliance had not faced a se-
rious problem so far. She was
more than confident about the
stability of the Government and
suggested that the differences
with the Left might be a “little
exaggerated” by the press.




BJP seeks CBI probe into Volcker scandal

NEW DELHI, Nov. 6. —
After the Prime Minister’s
Office hinted at an inde-
pendent inquiry into the
Volcker committee allega-
tions against the external
affairs minister, Mr Natwar
Singh, the BJP today made
it clear that nothing less
than a CBI probe would
serve the purpose.

Merely an independent

inquiry by a retired judge .

or a diplomat, as hinted by
the PMO is not enough
and the government
should should tell the CBI
to launch an investigation,
as it did in Tehelka expose
case.

Instead of initiating an
independent probe into the
allegations of Iraqi oil pay-
offs to the Congress and
Mr Natwar Singh, the gov-
ernment should refer this
case to the CBI as the
offence comes under the
purview of laws regulating
foreign contributions and
exchange, the BJP spokes-
man, Mr Arun Jaitley, said.

“The facts stated in the
Volcker report constitute
sufficient material to merit
registration of a criminal
case by CBIL. Under the
Foreign Contribution
(Regulation) ACT 1976, no
person can accept a foreign
contribution or agree to
acquire any currency from
a foreign source on behalf
of any political party,” Mr
Jaitely said.

While demanding resig-
nation of the Foreign
Minister, who has been
listed an non-contractual
beneficiaries of pay-offs in
Iragq’s oil-for-food pro-
gramme, the BJP said his
continuation has not only
become morally unaccept-
able but also become
“some what disoriented”.

Attacking the UPA gov-

Mr Arun Jaitiey: No independent
inquiry will do.

ernment for its “double
standards”, he said that
when it came to Tehelka
expose it “disbanded the
Phukan Commission on
Tehelka” after coming to
power and referred the
entire matter to the CBI
for investigations so why
now in case of Volcker
committee report it is
going to constitute an
independent enquiry
instead of letting the CBI
investigate the matter.
“How can the Prime
Minister, the Congress
chief and the UPA govern-
ment adopt different stan-
dards? They should be
bound by the same yard-
sticks by which they had
insisted that when facts
constitute a criminal
offence, the CBI alone
should investigate.”

Acceptance of money
outside India and payment
outside the country by per-
sons not so authorised
would  constitute  an
offence under the Foreign
Exchange Management
Act (FEMA) 1999, Mr
Jaitley said. “If person
involved in these transac-
tions. including those
responsible  for running
political partics were pub-
lic servants, a case of crim-
inal conspiracy under the
Prevention of Corruption
Act would also arise,” he
added.

rifE 5TATESMAN
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“The appropriate course
that would be to register a
regular case with the
appropriate  investigate
agency and further the
investigaton in the mat-
ter,” said Mr Jaitely.

He also said that since
“bulk of the evidence in the
case was available outside
the country including Iraq,
Jordan, New York and
Switzerland”, an individual
would be required to be
interrogated and documen-
tary evidence to be
obtained. “If most of this
evidence is available out-
side India, neither a retired
diplomat nor a retired
judge under the Com-
missions of Inquiry Act
would be empowered to
take coercive procedures to
collect these evidence.”

Venkaiah ups the ante

The BJP along with other
Opposition . parties will
take up the Iraq oil-for-
food scam in the Lok
Sabha because it is a
national issue, senior BJP
leader Mr Mr Venkiah
Naidu said at the NSC
Bose Airport today, a
report adds from Kolkata.

Replying to questions
on the Congress’ state-
ment that the party was
contemplating to serve a
legal notice against the
UN, Mr Naidu said it
would be a “foolish act™.
He said that the Congress
was trying to hide facts
while it should accept the
truth and take right action
to this matter.

The BIP leader, who
was on his way from
Imphal to Decthi via Kol-
kata, said that the involve-
ment  of the external
attairs minister, as refer-
red to in the Volcker
report, has damaged the
country’s image beyond
repair.

Ny e, O
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CHANDIGARH, Nov. 6. — The
Shiromani Akali Dal (SAD) assert-
ed that there was a Punjab dimen-
sion to the muiti-billion dollar oil-
for-food scam allegedly involving
the Congress and the external affairs
minister, Mr Natwar Singh.

Almost all principal players were
not only linked to Punjab but had
also been active in various question-
able activities in the state because of
their close proximity to the chief min-
ister, Capt. Amarinder Singh. “Apart
from the modus operandi employed
by men of shady character in using
front vrganisations, such as those fig-
uring in the Punjob Intranct scam,
there were a fot of other things pro-
viding a clue to the Punjab angle to
this international scandal.” the SAD

Punjab twist to Iraq oil scandal

president, Mr Parkash Singh Badal,
said in a statement here. Mr Badal
claimed that there was enough
prima facie evidence to prove a
nexus between the main accused in
the Iraq scam and certain persons
around the Punjab chief minister.

Mr Badal said: * The key figure in
the multi-billion dollar international
scandal, Mr Amdy Singh, apart from
being a relative of Mr Natwar Singh
and Capt. Amarinder Singh, has
always been the favoured beneficia-
ry of the CM’s bounty.

Not only does he get a major share
in several contracts granted by the
Punjab Government but has also

been provided with out-of-turn and.

pricrity security umbrella by the
Punjab Police. This is strange since
Mr Amdy Singh is neither a public
figure nor is there any threat to his
life. Why he has been given security

cover is intriguing.”

The SAD president said that there
were reports that Mr Amdy also
allegedly had major stakes in the
liguor trade through some front
men. He had been allotted special
sand digging rights across the state
in violation of the norms.

The party demanded that Mr
Natwar Singh should be sacked
immediately and the Prime Minster,
Dr Manmohan Singh, must own
moral responsibility and make pub-
lic the role played by Mrs Sonia
Gandhi in the “disgraceful episode
which has u strong bearing on the
country’s security, diplomatic stand-
ing and business interests, After the
disclosure by Mr Volcker. the
Congress and its president are left
with no cscape routes and must own
responsibility for plaving havoc with
national interests.”
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Natwar Questl s Voicker Report’s Credibility

TNN and Agencies

New Delhi: Unfazed by the
political storm over his being
named in the Paul Volcker re-
{- port on the Iraq oil scam, ex-
ternal affairs minister K Nat-
war Singh on Saturday re-
jected the demand for his res-
ignation and questioned the
credibility of the findings of
the Volcker committee. The
minister also made it clear
that he has the full support of
Prime Minister Manmohan
Singh and Congress chief So-
nia Gandhi.

During his first interview

to a TV channel after the Vo » -

cker report cropped up,
Singh retorted: “What for?”
when asked whether he had
ever considered putting in
his papers. “I will fight and
fight back. BJP is not going
to decide who the foreign
minister of India is going to
be,” he said.

Singh maintained that Vol-
cker had not bothered to con-
tact Congress party or him be-
fore recording the findings of
his report on the kickbacks
received by former Iraqi pres-
ident Saddam Hussein during
the West Asian country’s oil-

THO

> president
Sonia Gandhi on Saturday
mmm

of “politicising” the
issues arising out of the

‘Noicker report saying its

decision to approach the
president for the removal
of extemnal affairs
shows it is “fishing in
shallow waters™,

Related reports on Page 9

NDIA

for-food programme.
Asserting that the report
was based on the records of
the current Iragi govern-
ment that has “no credibility
in the world”, he said: “Let
him (Volcker) produce evi-
dence.” In New York, Volcker
had on Thursday said that all
those named in the report
were notified and given a
chance to clarify on the con-
tents about them. He also
said that he was not aware of
the fact that Singh was exter-™
nal affairs minister of India.
The report by the former
Federal Reserve chairman
~gtégedest 8-billion in bribes
and illegal surcharges were
paid to the Saddam regime.
The minister said allega-
tions in the report were an
attempt to malign one of the
well-known, oldest, demo-
cratic and secular party in
the world. Singh said his
family has no business with
Andleep Sehgal, who owns
Hamdan exports—a firm on
whose behalf Swiss compa-
ny Masefield AG is reported
to have lifted oil barrels “un-
der allotments to Congress
and Natwar Singh” made by
the Saddam regime in 2001.



Natwar rules out

puftingin papers
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\
HE Prime Minister on Sat%ay
held discussions with the Chn-
gress president and some Cabinet

B

had nothing to do with Seghal's busi-
ness dealings.

“What for?” he retorted when asked
whether he ever considered putting in
his papers. “I will fight and fight back.
BJPis not going to decide who the For-

colleagues on how to go
about the government's
decision to institute anin
quiry to “get to the root”
of the Volcker Committee §
findings. Meanwhile, the §
external affairs minister, |
Natwar Singh, rejected
the BJP's demand for his
resignation even as the
main Opposition party |
took its protests to the
streets.

Manmohan Singh met
Sonia Gandhi on Satur- |
day morning and fol- §
lowed it up with discus- §
sions with senior minis
ters including Prana
Mukherjee, P Chi
dambaram, HR Bharad- }
waj and Kapil Sibal. }
Sources said the meeting
was part of the exercise to
work out the modalities |
for an enquiry into the |
Volcker Committee re- |

eign Minister of India is
i going to be”. Mr Singh
‘! maintained that Paul
Volcker, the author of
the controversial report
| into the UN's oil for food
programme, had not
“41 bothered to contact the
{ Congress party or him
before recording the
findings. Asserting that
the report was based on
the records of the cur-
rent Iragi government
which has ‘no credibility
in the world’, he said ‘let
him (Volcker) produce
evidence’. He said the
Volcker report has al-
ready been rejected or
disputed by countries
like Russia, France and
South Africa. The Indian
envoy to-UN has been
Wy asked to talk to the UN
secretary general and Mr
Volcker to get the mate-

port, which named Nat- STRONG STAND: Natwar rial evidence to substan-

war Singh and the Con-
gress Party as benefactors of Iraq’s oil-
for-food programme.

“The ministers who have been asked
to study the Volcker Committee report
are onthe job. Meanwhile, the govern-
ment is working on the details of how
to conduct a probe to get to the root of
the report. A decision is expected in the
coming days,” said a government
source. The AICC also said the party
was keen to clear its name and prestige
through a probe into the controversy.

On the political front, the BJP ac-
tivists today staged protest march de-
manding action against the external af-
fairs minister. But Mr Natwar Singh on
Saturday made it clear that he has no
plans to quit and said he enjoyed the
full backing of the Congress president
and the prime minister.

In an interview to a TV channel, Mr
Singh said he had nothing to do with
Iraqi oil-for-food programme and the
Swiss oil exporter Masefield Export.
About the links between his son Jagat
Singh and Andleep Seghal of Hamdan
Export which had allegedly bought oil,
he said the two were friends but they

"‘-‘

tiate the charge against
him and the Congress. He said neither
he or the party was given a chance to
clarify on the contents about them.

Meanwhile the Congress leaders,
faced with allegations of internal rift in
defending Mr Singh, today put up a
show of unity at AICC office with gen-
eral secretaries Ms Ambika Soni, S
Chaturvedi and Mr Motilal Vora joint-
ly denying any rift within the party and
rejecting charges against the Congress
and: Mr Singh. But around the same
time in Rajasthan, the supporters of Mr
Natwar Singh burnt the effigy of Ms
Ambica Soni, saying she was not de-
fending their leader.

Reacting to Mr Volcker response to
the Congress decision to serve legal no-
tices that he and UN enjoyed legal im-
munity, the Congress spokesman, Ab-
hishek Singhvisaid the legal notice was
to ask the world body and Mr Volcker
to provide the Congress with material
evidences to substantiate the charge
against it. He said there is nothing called
“blanket immunity” and said even
those enjoy legal and diplomatic im-
munity could face defamation suits.
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Government appoints prob

Volcker Committee report

Former U.N. Under Secretary General to head the probe

NEW DELHI: The Government on
Sunday appointed Virendra
Dayal, former Under Secretary
in the United Nations, as Special
Enovy to head the inquiry into
the payoffs alleged by the Volck-
er Committee to External Af-
fairs Minister K Natwar Singh,
Congress and Indian entities in
the oil-for-food scam.

The Special Envoy will be giv-
en full powers and authority of
the Government of India to exe-
cute the responsibility entrusted
to him, an official announce-
ment by the Prime Minister’s
Office said. L

A statementread out by Prime
Minister’s Media Adviser San-
jaya Baru said Mr. Dayal, a for-
mer Chef de Cabinet, will liaise
with the UN and its members to
gather relevant materials, in-
cluding those on the “unverified
references” in the Volcker Com-
mittee report regarding the in-
volvement of Indian entities and
individuals.

The statement said Mr.
Dayal’s appointment will be for
an initial term of three months
or until the completion of this
task, whichever is earlier. - PTIT

adds:

Earlier in the day, the “core
group” — the Prime Minister,
the Congress president, the
Union Home Minister, the De-
fence Minister, the Human Re-
source Development Minister
and the Political Secretary to the
Congress president — met at Dr.
Manmohan Singh’s residence.
Finance Minister P. Chidamba-
ram and Union Law Minister
H.R. Bhardwaj were special
invitees.

The core group finalised, what
one participant described, as the
“polite letter” that the Congress
would be sending to United Na-
tions Secretary-General Kofi
Anan.

The communication stresses
the fact that the Congress had to
be treated differently than indi-
viduals named in the Volcker
Report and that the party would
be grateful to know on what ba-
sis or evidence its name was
mentioned among the “non-
contractual beneficiaries”. The
party leadership is absolutely
clear that it wants its name to be
cleared of any charge.

Special Correspondent

Detailed reading

The second item before the
“core group” was to firm up the
“probe” into the allegations con-
tained in the Volcker Report
against the External Affairs
Minister.

QUESTIONING VOLCKER: Emerging after a meeting with Prime Minister Manmohan

Singh at his residence in New Delhi on Sunday, External Affairs Minister Natwar
Singh said that the references made to his name in the Volcker report were
unsubstantiated. — PHOTO: V. SUDERSHAN

After a detailed and minute
reading of the voluminous re-
port the assessment is that there
are too many ‘matching’ details
for anybody’s comfort.

Organisations and individual
names were misused and it was
imperative that “the matter
be probed thoroughly and cred-
ibly.

It was decided that the probe
team should be empowered to
travel abroad or question any of-

ficial, past or present.

Soon after the “core group”
finished its labours, Mr, Natwar
Singh had a meeting with the
Prime Minister and the National
Security Adviser.

After his interaction at the
Prime Minister’s residence, the
Foreign Minister came out with
a written statement which he
read out to the media.

According to Mr. Singh the
Volcker Report and the “unsub-

stantiated references” were dis-
cussed, besides  “pressing
foreign policy matters.”

‘Summons’ served

Meanwhile, enforcement au-
thorities served “summons” on
the controversial Andaleeb Seh-
gal of the Hamdan Exports.

He is expected to make him-
self available for questioning on
Monday when he would be asked
to explain the alleged foreign ex-
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o Congress keen to clear
its name

e Too many ‘matching’
details

¢ Organisations and
individual names
'misused’

change transactions.

Jogi defends Natwar

Congress MP and former
Chhattisgarh Chief Minister Ajit
Jogi came out in defence of Mr.
Natwar Singh, questioning the
National Democratic Alliance
(NDA) and Bharatiya Janata
Party’s (BJP) moral authority in
demanding his resignation.
Drawing attention to NDA and
BJP’s own track record on such
issues, he said the Volcker Re-
port should be seen in the back-
drop of India’s friendly relations
with Iraq, particularly the Baath
Party. While defending the Ex-
ternal Affairs Minister, Mr. Jogi
said he was most concerned
about the allegations made
against the Congress.

According to him, it was pre-
posterous for anyone to suggest
that the Congress purchased and
sold oil, and took commission.
“We challenge Mr. Volcker to
produce even an iota of evi-
dence.”

Also, he questioned the BJP’s
claim to ‘swadeshi’ and won-
dered how a party which talks of
‘national pride’ could depend on
a “so-called foreign enquiry con-
ducted by a foreigner”.

“If the BJP has any national
pride, they should not take the
support of an enquiry trashed by
most self-respecting nations.”

Pawar’s caution

Nationalist Congress Party
(NCP) president Sharad Pawar
— in an interview to NDTV —
cautioned the Congress againsi
sending a legal notice to the
United Nations. Of the view that
there was nothing wrong in pur-
suing such a line if the Congres:
was sure of itself, the Agriculture
Minister said such a strateg
could well boomerang.

Earlier in the day, NCI
spokesman D.N. Tripathi hac
dismissed the Opposition de
mand for Mr. Natwar Singh’s re
signation on the premise tha
mere mention of name was n
evidence of his involvement.

More reports on Page 12




Volcker: all those
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named were given
a chance to clarify

Congress party welcome to send a legal notice

NEW YORK: Paul Volcker, who au-
thored the controversial United
Nations report on the oil-for-
food programme during the Sad-
dam Hussein regime in Iraq, has
indicated that External Affairs
Minister K. Natwar Singh was
asked for his comments when he
was listed.

At a function here on Friday
in which he spoke on the issue of
U.N. reforms in the context of
his report alleging largescale
corruption in the oil-for-food
programme, Mr. Volcker said, “I
came to know vesterday that
Natwar Singh is India’s Foreign
Minister.” All those named in
the report were given a chance to
clarify. “Everybody was notified
that they are going to be listed,
and we also indicated what their

response was, if any.”

Response listed

“If the response was that of
denial, we listed it and if the
response, in a few cases, was
‘ves,” we did it and that was
listed. Many got no response,
many were in between,” he said.

The report mentioned Mr.
Singh as a “non-contractual”
beneficiary of the programme.

Mr. Volcker, a former United
States Federal Reserve Chair-
man, alleged that $1.8 billion
was paid in bribes and illegal
surcharges to the regime of Sad-
dam Hussein.

He was unfazed by the threat
of legal action by the Congress.
“The party is welcome to send a
legal notice,” he said with a

laugh. The Indian Govern-
ment’s surprise and the ques-
tions over the credibility of the
623-page report were unfound-
ed.

Privileges and immunities

“They [the Congress] are wel-
come to send a legal notice. ...
The U.N. has certain privileges
and immunities. And, we also in
some cases have the analysis
but in some cases we certainly
listed the information indicated
from Iraqi records.”

“..We didn’t say what is right
or wrong. We only said what
was there in the Iragi records,
whether there was denial, ac-
ceptance, if there was some-
thing in between or no
answers.” — UNI, PTI



Volcker
breaks

oy VM
silence
Says people named
were notified by UN

HT Political Bureau
New Delhi, November 4

THE FORMER US Federal Reserve Chairman,
Paul Volcker, has broken the silence on his report,
which has caused a political storm across the
globe. He claimed in New York that those named in
his report had been notified and given a chance to
clarify on the contents.

Volcker’s remarks assume importance in the
light of external affairs minister Natwar Singh’s
assertion, reiterated at
a meeting on Friday
with CPI leaders, that
he wasn’t ever ap-
proached by the UN
panel that described
him and the Congress
party as “non contrac-
tual” beneficiaries in
the oil-for-food scam.

Wire services quoted
Volcker as saying that
everyone named in the
report had been given a -
chance to clarify “We
have indicated (that)
everybody was notified § &
that they are going tobe Paul Volcker
listed and we also indi-
cated what their response was, if any,” he said. Ac-
cording to TANS, Volcker said: “They (recipients of
the notices) said that they did not do it and, if they
did do it, then they were unaware of having done
(any wrong).” Interestingly, PTI reported him as
claiming that he learnt only “yesterday” that Nat-
war Singh was India’s foreign minister.

Volcker’s comments came a day after the Centre
decided to have the matter probed and the Con-
gress said it would serve a legal notice on him and
the UN. The latest to join the rising international
chorus against the report were a South African
firm and the New Zealand government.

Closer home, the CPI came out in defence of
Natwar Singh with A.B. Bardhan and D. Raja say-
ing they did not “disbelieve his innocence”. After
a meeting with the minister, they said they were
convinced the report was an attempt to harass
those who stood by Iraq. Bardhan told reporters
that “there are reasons not to dishelieve Natwar
Singh”. They said the minister told them the main
Volcker report did not mention him or the Con-
gress party. It was only in the annexures that they
were mentioned. The CPI leaders also quoted Nat-
war Singh as stating that no one met him or asked
for his version on behalf of the UN committee.
Raja said since Prime Minister Manmohan Singh
was standing by the external affairs minister, there
was no reason for him to resign.

See also Page 2
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not illegal: Bhim bmgh

Denies seeing Natwar's namte in a document related to the oil deal

Special Correspondent

NEW DELHE: Jammu apd Kashmir
Natjonnl Panthers Party chief
Bhim Singh has denied having
seen External Affairs Minister
Natwar Singh’s name in a doen
ment related 1o Irags oildor-
food deal. He said accepting a
commission under the United
Nations programine, 43 revealed
- the Volcker Committee ve-
port.was not “Hegal” ?houskh it
conld be termed “Irgmoral”

Addresaingapress conference
here on Thursday, Frof. Singh
deseribipd the report as a "politi-
cally biased” document aimed at
framing the former Traqi Presi-
dent, Saddam Hussein,

The report has pamed Mr
Natwar Singh and the Congress
3% “non-contractual benefelar-
jes” of the LN, progromine
Prof. Singh's name also figures in
the report but be suys hedid oot
it the quots of ofl alietted to
him.

Prof Singh said he was mis-
guoted in o section of media and
clarified that he had seen My
Natwar Singh's name {n the Hst
of beneficiaries on a web site
(www lic-offporg)  last  yeur
when he was scapning i for s

b
‘%g} -\

% vmm tew‘t i
“nofitically blased”

#» M, officials approached
me to sign a deal but |
daclined the offer

@ ‘Firs-t resighation should
come from UN,
Secretary-General

Lot

{owry nume, “Mro Natwars
e was mentioned alang with
that of the Congress party (Nat-

war Singh Congress). Two other

names were that of the British
Labour MP. George Gallowny
and mine”

Prof Singh sdmitted that UN.
offivials had approached lim o
sign the desl that couid have

BJP writes to

Manmohan on

Volcker report

Continuation of Natwar an embarassment

Special Correspondent
HEW DELME In s letier to Prime
Minister Manmgehan - Singht on
Thursday, the Bharativa Jopata
Party demanded the immediate
disnsiessl of Natwar Singh as Ex-
rernal’ Alfairs Minister, saving
4 conitinuation would be a “na
donal eembarryssment ”
The twieand-a-halfl page el
s T B I general serels

» Crimingl proceedings
sought agalnst those
- indicted

e Government should seek
detailed evidence from
U.N. authorities

» Letter points to a series
af “coincidence”

fevched him Rs, 41 groves but he
deslined the offer after “Hsten-
ing to my conscience.”

“VAT worse than
commission”

“Commissions are given for
defence deals and activists of po-
litical parties or members of
Parliament also take comnuis-
sion for getting work done, 1t is
an accepred novm these days”
e said; adding VAT (Valpe -Adde
ed Tax) was worse than cominis
ston.

“Phis is not a bribe but just a
commission and does not vielate
any national or international
Jaws. Also. the monevinvolved is
not from India”

Asked whether the Extersal
Affairs Minister should resign
on “moral” grounds, Prof. Singh

said i1 was for hin and the Con-
gress to dec fde, The frst resigna-
tion should come from the BN,
Secretary-General, who headed
the LN Monitoring Commitiee
then

“f am no supporter of the
Congress butthe Prisne Minister
iz there to defend Natwar Singh,
I would have been condemped
had 1 accepted the deal” Prof.
Singhosaid, :

.
Government

‘deeply

concerned”

"wri:xl Correspondent

‘ ﬁEW B!imi Following is the text
- of the statement released by the

Prime Minister's Office on the
YVoloker Commiites report
“Phe Goverpment is deeply
concerned ahont the unverified
refprences made in the Volker
Commitles report to the Con-
gress Party and the External Al
fairs  Minister, Mr.  Nuatwar
Singh.

The Volker Commiltee re-

| port, as it stands today, is in-

sufficient te arrive &t any
sdm ~se of definitive conclusion
Jc cefore. the Govermment. is
cnined taogo to the root of
i f cstubilish the




CONG TO SEND LEGAL NOTICES TO UN, VOLCKER PANEL

Govt hlnts at probe

Smesman News Semce

NEW DELHI, Nov. 3. —
As a political controversy
raged over the Volcker
Committee report that na-
med the Congress and for-
eign minister Mr Natwar
Singh as beneficiaries of
Iraqi oil deals, the Centre
today indicated it could co-
nduct a probe into the alle-
gations. It said a decision

would be taken shortly.
“The government is
deeply concerned about the

unverified references made
in the Volcker Committee
report to the Congress
party and the external
affairs minister, Mr Natwar
Singh. The Volcker Com-
mittee report, as it stands
today, is insufficient to
arrive at any adverse or def-
initive conclusion,” a state-
ment issued by the PMO
said. “Therefore, the gov-
ernment is determined 1o
go to the root of the matter
and establish the truth or
otherwise of these refer-
ences. The matter is under
serious consideration... and
a  decision will be
nounced shortly.” A
‘ngress source said the

¢

VOTE FOR THE
GREASY PALM!

probe could be “informal”.

The statement was issued
shortly after Mr Singh was
called by Dr Manmohan
Singh to his residence for
discussions. Late in the ni-
ght, the foreign minister
again met the Prime Min-
ister. CPI-M general secre-
tary Mr Prakash Karat also
met Mr Singh.

It was also the day the
BJP intensified its onsla-
ught, seeking Mr Singh’s
dismissal. In a letter to Dr
Singh today, BJP general
secretary Mr Arun Jaitley

said: “Prima facie, there is
compelling evidence to sug-
gest that Mr Natwar Singh
allowed himself to be used
as a lobbyist for Saddam
Hussein in Iraq... The Vol-
cker Committee’s indict-
ment is sufficient ground
for demanding Mr Natwar
Singh’s resignation.”

Speculation was rife that
Mr Singh had offered to
quit, but Dr Singh had
asked him to wait till the
proposed probe was over.
The PMO did not confirm
such reports.

e

N 1‘5‘ TESMAN

Laty—¥h

Shortly after the Centre
hinted at a probe, the
Congress decided to issue
comprehensive legal not-
ices to the UN and the
Volcker Committee dem-
anding full disclosure of the
material on the basis of
which the committee
reached the “unverified
conclusion” that the party
was a beneficiary of the
Iraqi oil deals. “Failing dis-
closure..., the Congress
party demands an uncondi-
tional apology,” the AICC
said in a statement.



‘pres oy, ‘dn suog sey
Buy 1ng “wmop suod pey jesodsip
18U} 10U ST} O, "PA[T} OS[R A1dM
7400, 3otpoue ing pourad sty Sur
-INP JO pasodsIp 21am sa5LI §8Y°/ 9
pres [eAMIBYqES 200SN[ ‘COOT ‘0E
squindog i y00T T AN oMy
-3q 1moo xade a1} AQ papiosp
sased uo sam3y no Surpeay
. Sunreunpoe[q
1] 10 uoneSny Isoioyul d)eA
-u1d 30 uonedni| 3saxrau Aygnd
10U SY 31 YRy} [NJOIED 9Q 0) 9ARY
M STId Sunpuey ur myared £1aa
3q 0} SeYy U0 Ing “UOIIEN Y] O3
901AT2S 18213 © JU0p 24RY STId,,
pres oy ‘Anp sy Surop juow
-u10A0§ AP} Jo Aem 2y} ur Surwoo
a19m STIJ Yoyl suonedape qr.
‘presoy
« To)INg Suruanydn Jo Yury) [m
oM “paxrom sey amssaxd xood ‘rey
0§,, "ssaIppe s.IrD Y1 dojs jou
PIP 18Y3 ONSSI IOYIOUE Sem AJBID
-ipnf roySiy ayy ur wondniroy
‘Sannp 1oy 281eyd
-SIp 0} ‘yoam oyl Jo fep £1aa2

Yon.j 1spfuo aq Jsn

‘Aissatoan Suryiom a1e s1331JJ0
ferorpn{ pres ay y3noy; so8pnf
uno) 2waidng £q pakolus
suoneoea Fuof ay3 ojul Jooy 03
poa13e osje 2onsul Jaryo oy,

" Asnonspadxa payy
9q PINOYS [9A3] AI9AD I8 SAIOURD
-BA [[e veqy douepodun ysounn,, Jo

palnpayas wmc_mwa SWHD pue
saop(d ySiy ur uondniiod ‘uswt
-SSRIRY [ENXIS ‘WISLIOLID) O} Paje]
-0159589 JO [esodsIp Jo Ja1eW 9y}
UT PIATISO Sem JLWI] SWI © Jey)
aInsus 0} 3Ino)) awaidng Ares
~$2091U J1 pue 1IN0 YS1H ‘o8pnf
1OLISICT JO [9A9] oyl 18 Suiioy

T X TN N SO S NS,
Surreunyoeqq Joj o uoneSNI| 331Ul

ateaud Jo uopedny 3sarayur Lypoyqnd Jou
ST 31 1Y) [NJaIeD 3q 0 2AeY M "SI Surppuey
Ul [NJoIed AI9A 3q 0} SeY 3UO0 Jng ‘uoneu
31} 03 30TAIAS 3833 © oUOp aARY STId,

Sem 11 pres oy ‘Areripnf oy ul sor
-UBdEA JO Joquinu ofre] oy) up
" onsn(
aarsuadxour pue Apsads Sunow
-o1d Aq waysAs rerorpn( oy uy ajd
-o0ad wol[JIq 2UO INO JO YIey oy}
juourod,, 03 sem Ajuyoud 1Ty STy
ples ‘syjuoui ${ 10] [fD Urewar
[ oy ‘femIeyqes onsng
*SOQLI) PI[NPAYIS pUE SAISED

~[uow 301s,, JO§ Pof[ed 0s[e 94
"pres [emreyqes ., ‘oonsnf fursray
-01dwios oYM yoe1) IS8f B U0
poseld 2q 01 2A1359p SASED YING
*153q S} Op 03 sey AtepIpnf--ouo
osje SI wsuorqy -swojqoid
uiewl Jno jJo 2uo st uondnirod
ey a8re| pur Aq paydaecoe stij,,
‘pres
oy ‘[asodsip pokejop Jioy) 03

W (, O

Ul SISNI uouy

euueys iUy "Aepssupapy
uo0 83ueIeIod sseud ay) Je Ajjwe;
SiY UM jesueyqes "W A IfD

SpPea[ B3 PUE S35BI YONS U §ISSIU
-}iM JO Joquunu 98Te] € oI€ 2131
smoys sousuadxa ng “Jou 10 fim
eonod stozoy 1 Aes jouued g,
“30UOIA
ISHOLIS) 0} paje[ax sased Jo Susod
-S1p ut Aefap 9y} uo A1snb e 0) 3w
-Kydo1 seam 9F] 301101 145 03 fiim
reoujod ou st asay) yeqy Aes pnoo |
YOTYM JO sIseq 9t} UO [elIajewl Aue
ARY I UOP I, -pres [emIeyqes ool
-STif “90LJO pownsse Y 19yJe Aep
e suostadsmou 3 Sunpoerojuy
" 10119} Y8 01 M
reontjod o yoe| st o1oys Yuryl 1.u
-S90p ‘TemIeyqeg ' A onsnf BIp
-Uj Jo sousnf 317
MU 9yl ‘goyeTy
"' 2onsng 108530
-opaxd siq TMTIN

YIAWAAON ‘THTIA MAN
HOIAYIS SMAN mwm—%&mm—

e

dnLI0) : PIDYqDs 11D




T193egsegm
- puodsar 0y 19
-30q jou pIp ay sdeyaad yng
JUIPIOUL ABMO[[BD) Y} I3)JR
00U B panssi sem Y3uig
JemjyeN  ‘o3po[mouy Awr
0],,, ‘WIIe 0} Uo Juam Iy
‘surejdxa
YSuls Wy ‘selierogauaq
Ten0e.quUOod-uoy [[E 0] S3onou
ansst 0] PaprIdp U0
JO}ITOA 91} yerp) yusploul sty
JXo)Je sem J] "uorsIaA SIy 1y
~-3nos Jadedsmau ay) JoU 13HD
-[0A TN ‘paydope jou sem
5s900ad Y311 oY) asnedaq nq
SILIAW U0 pojue.I3 10U aIam
sadeurep oy 1,,, TaqUIAI( Isef
310 sy uo aderrodax s)1 a0y
uopuo ut ydo.i3ajay Ajinq

2y jsuieSe jIns sofeumiep
Aoy e uom AemofeoH
- HOTSSTUIUIOD JUID
Jxad ¢g 03} 67 103 L9y, ‘syuase
UOISSIIO0) se sanaed uaaa
pue sTenprayput asatp) pajest
9, S[[EddX YBul§ wryg
AKemo[res 231029 JIN YsuLIg
0} essny jJo Ajreg Ismu
-MUWOo)) 33 woxj — Aem 31q
B U SPUSLY] popIemal ‘sureo
ydurs wiyg ‘weppes
Keme 108 yetp) suo 31q
Y} 0GR SILI0)S SUTYSY oY)
Jo IsuLrent o) ul Yy3urs wiyg
porIeoax [ JOIpI Ue a1e nox,
Jaje] oW PO} SPUSLY IsITem
-of AN "9[0q 9y} Afuo 3und
~300® {pauroap [ Ing "wiay} Jo
S10] — ST(Iq Je[Op I3M XS}

302dsns 1 ‘TIdM.,» J19%oed amy
Ul Seam uly) ay pIp 1eym
« YUOPISALJ STY oy 13
[[euIs e Sem J1 pres pue jayoed
HOTY} € 1n0 JY3noaq 9y uay,L,
*OSTe JUWIOY 9)¥) 0] S[130q 3TU
e aul pajuasaad pue YUrIp
e st 9AeS 9l 'SpuUaLYj )Sifeu
-TNOf 0M) TIM JUSM | HULIp B
10J peoy [eIAILlg UO 2oUap
-IS3J STY 0] awx pafred yjad
ur Jopessequie 1bei] oy}
‘IpU] 0} PIUNNAI T I9YV,
*30B.QUOD [I0 9y YPIM
PUa JoU PIPp T3AIMOY ‘WY
piemaa 0) ydwepe ayg
*Q[TUIS ® IJIM SAES oY . ‘UToS
-Sny uweppes woxy paydao
-0® I SIS ATUO 9Y]) axe syoeuy
SOMUY 9ANBIOIIP  IWOS

pue soyojem 0m} 9saylL,,
“Terp 9y} uo L1xed yjeeq vy
Jo ToquI£s 3 IPIM ‘SaUISuoT]
wioxj Supjoed reurSrio s
Ul [0S ‘yorem Jausrsap IaYylo
-ue pue ‘ureppes £q Wiy o}
PIYIB yorem dwrp-Tenp Ssims
€ - [[0)EM)SLIM JNO-ULIOM ST(
SMOYS 9 ATUappNS U],
‘Bely uo SOLEuInmOop
[E.19A9S pue SUONIUes 3y} Jsur
-e8e sopnae pue sjooq Sty
J0J  POPIEMIL,, SUTIq SeMm 8y
yey} syumnp ysurs wiyg
‘SHITep) 3
«199J XIS Aq 193] 331} Inoqe
sdeyaad - osmy 913 Jo Jrenaod
yuiof 81q e aq 0) pasn araY}
‘pepyseq ul Assequid uep
-uJ 9] apIsInQ "IYpueo eaip

U Yusm ureppes jo sem jeyy
pue mes ] 2amord psure.g ouo
ATUO sem aJay) asnoy s urep
-pes ur ‘pej uf,, ‘dursa thexy
313 0} ISO[O Sem ‘sAes y3uig
uygyg  ‘ssaasuo) oyl
SANNUD
pue S[enprAIpul  Pa.MoAR)
YySnoay) spenuod ay) sut
“JNOI AJUO SEAM ‘SWIEO Y3uIg
urnyg ‘uressuy ueppeg
Auedurod
Aue 0} Joenuod Siy [[9s j0u
PIP OUYM 3UOIWOS Sk Wy SISI|
310d 3y IIYOJOA SV ], "ourers
-oxd oy) Japun jusuUNOf
-[e TI0 JO s[oaxeq uorru ¢°L
913 pouLAX YSWS WITyg

« 9N 00 Yyons Aue
Jo axemeun mﬂbm ‘popuane

1 12} Sunesw 931 uuiod ou
Sem 9J9Y ], ‘ol 0} AUIED IdAD
X3)391 ON "ysiqqna sJJ,, :3ur
-Aes se pajonb aq pnoo ‘pres
A9y aarstura 9yJ, ‘Kyradeye
YHM SUeo 3saty) 0) popuods
-31 JDIPO S YSUIS JTemieN
"ZIZY bLIE], Ja1STuTjy durtig
Amndop 1beI] U Aq PO
-pesy] 39))IUHI00 9} JO suon
-e19qIap 91f) Je Jensal e sem
Jonyo £)1ed s1oypued ay g,
« SUOTOURS dIuiou
-007 Jsurese 39)3TWIuI0) UO0T)
-BUIPI0-0) patosuods-juaur
-u19A03 1heay ayf} Jo sSunodum
J3IY} IO OM]} UT 99)1AUT [er0
-ads e se pajedionred ysurg
JemjeN, ‘ulep Jayjoue
ww&wﬁ osfe ysuig ::sm

‘SagLIe YSuls gy ., ‘aousp
-1A9 OU 9ARY ] "UOIBULIO]

-ut noA SurALd L[uo we ,,
-surarexdoad ay)
JO . AXeDIJouaq TenjorIiuod
-uou,, v Se a[od Sy uteidx?
0} 20ueY & wry SurArs ‘YBurs
JemieN 0} I9)39] B Juas pey
surtre3oxd pooj-10J-[10 Iy}
ur soprrem3a.Ln ojut Surnmb
~Ul 3910y INO0A ned
o) yey)  uoneuLIoyul,, sey
aY et} swre ‘Ysuls wrqg
f1reg swyued A¥L NN
Jo 3ryo 3 ng " ysiqqn,, se
S98.aeyd 9Y) SAqLIISAp Y3uIs
JemjeN J9)stur  satepye
TewIaIXy g ‘AON ‘T MIN

NVHSHA h%mm

wiyg :s3unsaw suonoues-nue beiy 16 Sea’Temie N

it ORAPH

gt

-



URSDAY, NOVEMBER 3, 2005

“The Volcker rre ort
\troubhngl stes

he fifth and final report of the “Independent In-

quiry Committee” on the “manipulation” by Iraq

of the United Nations’ Oil-For-Food Programme

(OFFP) between 1996 and 2003 is an informative,
but complex and deeply problematical document. The Com-
mittee was appointed in April 2004 — a year after United
States-led forces invaded Iraq, bypassing the U.N. and in-
ternational law — by Secretary General Kofi Annan amidst
allegations of fraud and corruption on the part of U.N.
officials, personnel, agents, and contracting companies. It
was asked to investigate the administration and manage-
ment of the OFFP, including the allegations. These terms of
reference constituted the first serious problem. Following
the Guilf War triggered by the Saddam regime’s calamitous
invasion of Kuwait, Iraq was under a deadly regime of U.N.
sanctions between 1991 and 2003. According to Iraq Under
Siege, a book of well-documented indictments and analyses
edited by Anthony Arnove, the sanctions regime took a
direct toll of a million Iraqi lives. Any objective and fair
investigation into the working of the OFFP should have
looked at the larger picture. It was a context of enormous
suffering and loss of sovereignty inflicted on Iraq and its
people by the sanctions regime, which allowed the country
with the world’s second largest proven reserves of crude oil
to resume exports only in December 1996. The second major
problem with the investigative exercise was the composition
of the “Independent Inquiry Committee.” It was headed by
Paul A.Volcker, former chairman of the chief occupying
power’s Federal Reserve Board. The two other members
were Justice Richard J. Goldstone, a former judge of the
South African Supreme Court and Constitutional Court who
had made his mark in the law during the days of apartheid;
and Mark Pieth, a Swiss law professor specialising in the
tracking of transnational corruption, money laundering,
and organised crime,

This composition explains the part Spanish inquisitional,
part modern investigative, and, in consequence, biased and
insufficiently transparent approach of the Committee. It
explains the snap judgments and the loaded vocabulary of
the report, starting with “manipulation” of the OFFP, “illicit
income,” and “humanitarian kickbacks.” Functioning in the
shadow of the U.S.-led military occupation of Iraq, the exer-
cise fails to come clean on all its data sources, above all on
the evidentiary basis of its listing of non-contractual politi-
cal and other beneficiaries of Iraqi oil sales. It bears reit-
eration that under the OFFP, Iraq sold $64.2 billion worth of
crude oil to 248 companies, and 3416 companies sold $34.5
billion worth of humanitarian goods to Iraq. Three types of
“illicit” transactions are spotlighted by the Volcker Commit-
tee report: 139 of the oil-buying companies paid a total of
$229 million in “oil surcharges”; 2253 of the companies
selling humanitarian goods forked out $1.55 billion of “hu-
manitarian kickbacks” under the heads of “After Sales Ser-
vice Charges” and “Inland Transportation Charges”; and
“non-contractual beneficiaries” of different kinds received
undetermined amounts in connection with the oil sales. The
Government of Irag’s estimated “total illicit income” under
the OFFP constituted 1.82 per cent of the $98.70 billion
worth of oil-and-humanitarian goods transactions. Imagine
a country under unjust siege, trying to beat an unpreceden-
ted regime of sanctions and peacetime bombings by the U.S.
and the UX. Would it not be natural for it to try and
“manipulate” the OFFP and use the two-way transactions as
“a tool of foreign policy and a sizeable source of illicit
revenue,” to use the language of the Volcker Committee
report? Well might Saddam Hussein, in his incarceration,
exclaim, recalling the 1773 response of Robert Clive to a
parliamentary inquiry, “I stand astonished at my own
moderation.”

All this is not to take away from the plenitude of in-
formation provided by the Volcker Committee — or the
seriousness of the issues its information and allegations
raise for political and business India. For this country, the
explosive part of the report lies in the accusation that K.
Natwar Singh, now External Affairs Minister and at the
relevant time the head of the Congress Party’s foreign affairs
department, and separately the party itself were hidden
beneficiaries of Iragi oil sales, who together were associated
with oil sale contracts valued at $63 million and surcharge
payments amounting to $748,540 (of which their alleged
share has not been computed). These allegations have not
been substantiated in any way other than through a claim
that the information on non-contractual beneficiaries and
surcharge payments is “broadly based on four sources,”
especially records of Iraq’s Ministry of Oil and the State Oil
Marketing Organisation (SOMO). What has given the allega-
tions some plausibility is the detail provided in the relevant
tables on the surcharge payments made to the accounts of
Andaleeb Sehgal and Hamdan Export in the Jordan National
Bank. The tables also allege that Reliance Petroleum Limit-
ed was a non-contractual beneficiary, but with the contract
values and surcharge payments being much higher. The
second category of India-specific allegations made in the
report relates to the payment of “humanitarian kickbacks”:
close to 130 Indian companies, drawn from the private and
public sectors and making up a who’s who of business India,
figure in the tables. While the Volcker Committee got in
touch with the alleged non-contractual beneficiaries in a few
cases and got responses, it failed to send notice to others
who figure in the list, including Mr. Singh and the Congress
Party, thus violating an elementary rule of fairness. This
contrasts with its procedure of sending notice to thousands
of companies accused of contributing to Irag’s “illicit in-
come” of $1.8 billion under the OFFP. Political implications
aside, was any law broken by these Indian companies? The
answer seems to be ‘no’, or at least ‘not likely’. But the cases
of Mr. Singh and the Congress Party are quite different. The
Volcker Committee showed gross irresponsibility, if not
political bias, in listing them as beneficiaries without any
explanation and without being transparent about the source
of the allegations. While the Manmohan Singh Government
would do well to inquire into these allegations to determine
their truth or falsity speedily, it need not feel politically
defensive at all — given the character and fatgl weaknesses of
the Volcker Committee exercise. }a /I



I’'m ready for any probe: Natﬁf ar

an News Service

NEW DELHI, Oct. 31. —
The external affairs minis-
ter, Mr Natwar Singh,
today said that he was
ready for any investigation
into the Volcker report that
alleges that he was one of
the “non-contractual bene-
ficiaries” of the Oil-for-
food progamme.

Speaking on the sidelines
of the presentation func-
tion for the Indira Gandhi
National Award for Nat-
ional Integration, Mr Singh
said: “I have no objection
to any probe”. “The Prime
Minister’s statement (made
yesterday) should be eno-
ugh. I have also made one
of my own,” Mr Singh said.

“The report has as much
validity as that prepared by
the CIA director on the al-
leged existence of Weapons
of Mass Destruction in
Iraq,” he said, adding: “We
have it from no less an au-
thority than Colin Powell
who stated that he was giv-
en false information on
WMDs.”

Reeling under the politi-
cal storm started by the UN
Independent Inquiry Com-

mittee report that named
the Congress as well as’Mr
Natwar Singh, the party
today rejected any need for
a probe, dismissing the
report as “unfair, incorrect
and unsubstantiated”.

The AICC spokesman,
Mr Anand Sharma, said:
“The Congress does not
have any involvement...
there is no mention of us in
the main body of the rep-
ort, and there is no trace of
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corroborative evidence to
substantiate their insinua-
tions against us in the Table
3,” Mr Sharma said. Mr
Singh has also made similar
points. However, there are
indications that his position
as the foreign minister has
become shaky. Dr Singh’s
“clean chit” to him was see-
mingly guarded. “The Pri-
me Minister agreed that
the facts mentioned, in
Table-3 of the report... 'are

insufficient to arrive at any
adverse conclusion against
the external affairs minister
and stands by him,” a PMO
statement had said last
night. That “facts are insuf-
ficient”, as noted by the
PM, might also indicate
that there could be a prima
facie case against Mr Singh.

Dr Singh’s support came
after the Left allies sought
a probe. The BJP and JD-
U echoed them today.




Top Cong leaders
face CBI probe

A \‘C
™~ g(’
PRESS Trust of India by
New Delhi, October 27

ACTING ON the adverse refer-
ences made by the Nanavati
Commission against them, the
Centre has referred the 1984 anti-Sikh riot
cases against Congress leaders Jagdish
Tytler, Sajjan Kumar and Dharam Dass Shas-
trito CBI and directed it to examine whether
they should be reinvestigated.

As many as ten cases relating to the riots,
looked into by the Nanavati Commission,
have been referred to the CBI by the Union
home ministry. While Tytler and Kumar are
MPs, Shastri is a Del-

1984 w’
RIOTS

istry’s view on the issue. The
commission’s report was tabled
in the Parliament during the
monsoon session.

The commission indicted
Tytler saying, there was “credi-
ble evidence” against him that he “very prob-
ably” had a hand in organising attacks and
demanded that government take “further ac-
tion as may be necessary”. Tytler resigned as
Union minister shortly after the report was
presented in the Parliament.

The 339-page report of the commission
had also pointed fingers at several local Con-
gress leaders including Sajjan Kumar, Shas-

hi Congressman.

“We will see
whether the cases,
registered by Delhi
police after the riots,
should be reopened
or reinvestigated by
the CBI. Thereafter,
the CBI will scruti-
nise them and decide
what appropriate ac-
tion should be tak-
en”, the sources said.

The Nanavati
Commission, which
had probed the 1984
anti-Sikh riots, had
suggested in its re-
port to the govern-
ment
whether
against Tytler, Ku-
mar and Shastri could be looked into.

The cases against Tytler, Kumar and Shas-
tri, who have been indicted in “varying de-
grees” by the commission on the basis of the
evidence before it, were examined on the re-
quest of the Home ministry by the law min-
istry which was of the view that they could
be probed. Prime Minister Manmohan
Singh, speaking in Parliament on August 10
during the monsoon session, had apologised
to the Sikh community and to the nation for
the 1984 violence saying he bowed his head in
shame that such a thing took place.

The Prime Minister had also promised
that the government would reopen cases
against those whose names figured in the
Nanavati Commission report.

“Our government stands committed to do
all that we can humanly do to go to the root of
the problem, that all those individuals about
whom the commission has drawn adverse in-
ferences, suggestions and recommendations,
we will have a relook at them”, he had said.

As part of the Prime Minister’s commit-
ment, the Union home ministry went into the
commission’s report and sought the law min-

to examine A file photo of army jawans patrolling Delhi
cases streets after the anti-Sikh riots in 1984.

tri and HKL Bhagat.
It had, however,
absolved the party
saying there was no
evidence to suggest
that former Prime
Minister Rajiv Gand-
hi or any other high-
ranking leader had
“suggested or organ-
ised” the attacks in
which nearly 3,000
people were killed.
The sources said
the affidavits, filed
#against three Con-
gress leaders, were
likely to be looked
afresh by the CBIL
Delhi police has not
been involved as the
commission has ob-
served that there was
“colossal failure” of law and order in the cap-
ital at that time.

On the role of Sajjan Kumar in the riots
that followed the assassination of then
Prime Minister Indira Gandhi, the commis-
sion recommended examination of only
those cases where the witnesses had made
accusations against him specifically,

“There is credible material” against Ku-
mar and another Congress leader Balwan
Khokar that they were “probably involved
as alleged by witnesses”, the commission
said.

However, the Action Taken Report of the
government on the commission’s findings
rejected the recommendation against
Tytler, saying “it is clear from the remarks
‘very probably’ that the commission itself
was not absolutely sure about his involve-
ment in such attacks”.

The commission was of the view that
there was “credible evidence” against Shas-
tri and recommended that the government
examine the relevant material and direct in-
vestigation or further investigation as may
be found necessary.



q»\\‘;I‘ackhng India’s ,
chronic co ruptlon

amines, natural calamities, and political corruption

scandals are acute events that evoke strong re-

sponses in democracies such as India. However, as

Nobel laureate Amartya Sen pointed out many
years ago, such societies seem to be far less sensitive to
endemic malnutrition and other severe deprivations. Fail-
ure to confront endemic corruption on a sub-continental
scale has earned India this rating from Transparency In-
ternational, the anti-graft coalition: a Corruption Percep-
tions Index (CPI) score of 2.9 on a scale of 0 (highly corrupt)
to 10 (highly clean), and a low rank of 88 among 159 coun-
tries. This is dispiriting news, coming soon after the Human
Development Report of the United Nations Development
Programme placed India at a dismal 127 in a list of 177
countries. The CPI is a weighted score arrived at on the basis
of responses to 14 surveys and data from the past three
years; the surveys covered issues as varied as corruption
within the state, misuse of public office, bribery in the
economy, inducements paid to officials, and petty as well as
grand bureaucratic and political graft. Going by India’s per-
sistently low national CPI score for many years now, the era
of liberalisation has not fared any better in this respect than
decades of the licence-permit raj.

Although the CPI is not an absolute measure of corrup-
tion, the perception of high levels of graft is sufficient cause
for soul-searching in government. Despite the existence of a
Central Vigilance Commission and State laws against graft,
bribery is today looked upon as a systemic scourge in several
citizen-related departments such as police, taxation, trans-
port, revenue records and land registration, civil supplies,
and municipal services. Corruption in government tenders,
contracts, commercial taxes, and the working of official
certifying agencies may be less visible but is no less dis-
turbing. The implied poor rating of India’s systems and
processes should have a deflating effect on the Centre and
several State Governments that claimed to have ended speed
money demands through e-governance. If officials are to
become responsible, a great deal more of government re-
engineering has to take place. Mandatory regulations need
to be introduced to put records in the public domain, The
Right to Information Act, which recently came into force, is
an invaluable tool for harassed citizens to call the bureau-
cracy to account. Law enforcement must render corruption
a high risk, low reward proposition — not just on paper.
India has signed the U.N. Convention Against Corruption,
which is scheduled to come into force in December. This
agreement has provisions to seize ill-gotten wealth across
borders, prosecute companies indulging in trans-national
bribery, and stop money laundering. But the country’s global
standing will depend on how earnestly it moves to get on top
of the corruption pandemic at home. e



SNS — 1uswiedop Alpuegsny jewiue 3y
" JO S[EDIJO aI2M PISNOdL udl [V 000°01 sy Jo
ouly e pue juawdosudwi sno1o3u s18a4 92113 0}
POOLIOIIAS sem ‘eIpuey)) Nemseles ‘vosiad yiudy
oy, uowuosiudwir sno103Lr 1eak IoIoue A0S
pInoMm pasnooe oY) ‘auly dyr jo judwied-uou
JO 3sed Uf "Yord (OO'UE SY JO Quy B pur juowl
-uosudur SnoL0U SIRAL AL 01 PIsUIIUIS DIDM
AUIU “Ud] AYY JO INQ) UDWUOSLIdW 01 PIOUAIUIS
arom suosiad uay ‘pesely Aelueg I o3pnf [en
-ads Aq Aepo) paidAiep 20UJUS ISyloue U]
Juawwstostidul $no10811 1894 JOUIOUR JAIIS O}
QABY pInoM Pasnade a3 ‘duly oY) Jo juowAed
~0OU _JO. 388D UJ "JOO'SE S JO Ul B pue Judw
-uostidurr snoJodu s1834 JAY O) [RMSIR[ PIOUD)
-U3s ‘000z/S/DY "OU 2SED U0 IJUIIUAS Y3 FuLrd
-AlfOp EEB ﬁ&;wcum SV :2 o3pnl fevadg

A9

sty 995y syyf[e jo Jojeirdoxd oy se

om "SALINSBALY 91BIS SNOLIBA UI SIAYONIOA PUE S|
Summuiqns pue juounredep Kipueqsny jeuyie

aress o3 03 Suikiddns 107 "0)) 29 18Ty Y S/
pue ‘0D % [emsief Jd S/W “0D % Jefeuq s/
JO SWRU 3Y) UI S[Eap O¥E) 0] PAULJUOD SBM [0k
SIH "WRdS Y} U} PASNIOR-00 Ik SUOS SIY JO U0
puE oJim S Jemsiel ‘peseld neT JA Sumpnpour
‘9SED AU} Ul PISnOoE ISYIO ISUIESe 90UIPIAD

se (D) 9Y1 Ag pasn 2q ABWI TOISSIFUOD S Jemstef
JBI} JUIRD] ST 1] 'SOSED Ay} JO QUO ur peseld-

npe] IN JI9ISIUIUL Aemfiel yiim Juofe pasnoor
-00 SI [eMSIBl ‘G66T PUB (661 usamioq Ans
-BOJ) IYOURY Y} WOLJ IO | SY JOAO JO [emeIp
“Ynm Jus[npney soajoAur Aepiaise yms siy pay
-}Iupe Y YOm 10J OSBD Sy ], “Uolssajuod Fulnp
[er SuroZiopun [y N3 siy vw THpe jemsief

yeyy papodar s1 11 (96/(v)S/D¥ “Ou) 958d Syel

-edss 1oyjoue Juip1edsr ‘SI00P PIsO puiyaq
TOISSJUOD ST PIOII 0} 2IISOP SIY PIssardxa pue
Kepsoupaopy, uo eidnSuog v I 29pnf rewads
payseoidde pey jemsref ‘Aeam ay3 3o no Julon)
14D oY1 4G S1Inoa ferdads oy
::B poralsIdal sosed ojearedos 77 Ul Pasnode -
udaaq Apealje sey pue (Q0z/s/O¥ ‘ou .ased
Iapun paLn sem [eamstef ‘Aepo) uonuone jo
SO0} 2yl sem ‘Juaunaedop bu:unmzn Jeunue
21e1s 2y3 Jo ioyddns Jownio) ‘emsrer Jewnyy
POWIRL] JO 92UIIUIS oY) ‘pasnooe 9y Juowry
's1o1jddns pue juauniredop Lipueqgsny jens

-IUe 91'1$ 91} JO S[BIDNIJO IOIUS Sie PROUSIUS”

250y 1, ‘Tyoury Ul 1INod [eads 10 ay3 4q ased
weos 13ppog 2I019-(G6 SY Y3 Ul »m_uoa PaOuUd}
-uds a1om suos1ad udAdg — °9 190 ‘THONVY

!

ISED JIPPOJ Ul 1 SIIUIIUIS 1AN0)

s
pi
A

v



‘Courtsacks

A\
\\

OUR BUREAU (f«

Oct. 6: Neera Yadav today be-
came the first chief secretary
in the country to be shown the
door by the Supreme Court.

The bureaucrat who is fac-
ing 18 corruption cases heard
the news on TV at 11.30 am in
her Lucknow office, switched
off her cellphone, picked up
her bag and went home.

For the next four hours,
Neera waited for the reaction
of chief minister Mulayam
Singh Yadav, who had promot-
ed her five months ago.

At 3.30 pm, he said in Alla-
habad the order was not an
embarrassthent for his gov-
ernment. “I know who were
behind the cases. So I am not
surprised,” said Mulayam.

That was the cue for Neera
to speak up. “I don’t think this
is a handicap in my career,”
said the bureaucrat who has
thrived irrespective of which
party is in power. “This is an
issue between the state gov-
ernment and the court. I will
fight on and discharge my du-
ties to the government.”

-« chief secy

«6\,\\/\

PIL, had ordered that Neera
should step down as chief sec-
retary and be transferred to
“some other post in the
cadre/grade to which she be-
longed within a week”.

In the evening, she was
named chairperson, revenue
board, and R. Ramani, the
principal secretary, urban de-
velopment and employment,
given additional charge as
chief secretary.

A three-judge bench of Ju-
stices Ruma Pal, Arijit Pasay-
at and C.K. Thakker said: “A
time has come when postings
of officers holding sensitive
posts should be done in a
transparent manner giving no
scope for any grievance.”

The Centre for Public In-
terest Litigations had pointed
out in its petition that 18 cases
are pending against Neera and
that the CBI has filed criminal
chargesheets in seven. All the
cases are related to the land al-
lotment scam in Noida, a Delhi
suburb, that allegedly took
place when she was CEO.

M See Page 7

The apex court, actinM

.

ooy E

—_



‘City homoeopath,
BSNL engineer

raided by the CBI

HT Correspondent o™ |
Kotkata, September 30 \,\‘\’

THE CBI on Friday seized nearly
Rs 40 lakh from Samir Kumar
Bhattacharya, director of the
city-based National Institute of
Homeopathy, and Rs 25 lakh from
BSNL engineer S.C. Mondol in
Uttarpara. Both are alleged to
have acquired the wealth by un-
fair means.

Bhattacharya was reportedly
involved in an admissions rack-
et. He had reportedly taken mon-
ey from students to get them ad-
mitted to his institute. “The
racket involved the sale of en-
trance papers for Rs 21lakh. Most
beneficiaries were students from
Bihar,” a CBI officer said.

Of the 25 students admitted
last year, 22 were from Bihar
Bhattacharya has opened two
correspondence colleges in Bi-
har, from where he sold the ques-
tion papers, and the CBI plans
raids there too.

Officers seized documents re-
lating to property, securities and
cash from Bhattacharya’s home
and office. They seized his flat
worth Rs 18 lakh, land-related
documents worth Rs 4.5 lakh, a
vehicle worth Rs 4.5 lakh and Na-
tional Savings Certificates worth
Rs 2.23 lakh. They froze his bank
balance amounting to Rs 8.16
lakh. “We also seized receipts
worth Rs 2 lakh from his wife’s
home at Khardah,” the officer
said. The seizures revealed anoth-
er aspect of the man’s character:
he had landed his job with fake
experience papers, the CBI said.

In Uttarpara, the CBI raided
seven places and documents and
cash implicating Mondol, sub-di-
visional engineer of Uttarpara
Telephone Exchange.

The targets of the country-
wide raids included State Bank
of India branch manager S.K.
Mishra in the city. He is suspect-
ed of cheating and forgery. The
raids yielded Rs 10 lakh. “In con-
nivance with some promoters, he
had sanctioned a loan of Rs 98.41
lakh. The loan was meant for the
construction of a building. How-
ever, ho such building was con-
structed though the promoters
got the money from the bank,”
the officer said.

\ =
The Gold Rush

Raids were carried out
nationwide on corrupt
officials. A look at
some of the big fish
that landed in the net:

A

Match-fixing slenth

Ishwar Singh, the main
investigator in the 2000
cricket match-fixing
scandal, is worth Rs 75
fakh, including Rs 40
lakh in unaccounted
assets. CBI found that
he owns a duplex flat
worth Rs 40 lakh at
Vasant Kunj and
invested Rs 25 lakh in a
petrol pump in Haryana

Rs 84-cr scamsters

ONGC employees P.L.
Motiwala and K. Subba
Rao colluded with
Kulashekharan
Sreedharan, manager
of a private firm, and
caused a loss of over
Rs 94 crore to ONGC.
The firm had obtained
insurance policies
worth Rs 17. 36 crore
but claimed Rs 112.19
crore from ONGC

Raided raider

B.R. Meena, income
tax commissigner in
Mumbai, found himself
at the receiving end of
a raid for once. Owns
18 plots in Jaipur and a
palace worth Rs 1 crore

Y enginser

S.N. Girotra, an
engineer posted at IT
Delhi, owns property
worth Rs 1.1 crore

Wagon seller

K. Ramakrishna Rao,
railway engineer in
Vishakhapatnam, sold
off 12 junk wagons;
scrap value Rs 54 lakh

THp e T AN TES



Lalu, Mishra
charged in
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Ranchi: Special CBI courts on
Monday framed charges against
railway minister and RJD
president Lalu Prasad Yadav and
former Bihar CM Jagannath
Mishra in two cases of the Rs 900-
crore fodder scam.

Of the two cases, one deals with
misappropriation of Rs 182 crore
from the Doranda treasury of
Ranchi through forged bills and
documents, which with 148 ac-
cused, is the biggest case in the
scam. The other case involves
fraudulent withdrawals of Rs 96
lakh from the Deoghar treasury.

Charges against Lalu have
come at a time when Bihar assem-
bly elections are round the corner
and RJD chief is campaigning
hard for his party and wife CM Rabri Devi. Lalu’s path
ahead doesn’t look smooth considering brothers-in-law
Subhash Yadav and Sadhu Yadav are all set to revolt
against him ahead of the elections. The NDA, which has
been crying hoarse for removal of tainted ministers
from the Union cabinet, is also likely to use the latest tool
to renew its demand in Parliament.

A huge crowd of RJD leaders and curious onlookers
gathered at the court premises on Monday morning. Ap-
pearing in the court of special CBI judge Sanjay Prasad,
Lalu appeared composed, refraining from his usual style
of bantering with the media and his followers.

Charges were framed against him and Mishra under
sections 420, 467, 471 and 468, 120 B of the IPC and Pre-
vention of Corruption Act related to fraud, forgery and
cheating. Answering the court’s query whether he was
guilty, Lalu said he had been falsely implicated by polit-
ical parties. Mishra too pleaded innocence claiming that
the CBI had no evidence against him.

There were 38 accused in this scam - AHD officials,
suppliers and politicians - of which, four died and three™™
turned approvers, leaving 31 accused including Lalu and
Mishra, who appeared in court on Monday. According to
CBI counsel BM P Singh, “Trial in the case will be held
from November 24 to 27. This is the fourth case in which
the court has fixed charges against Lalu and Mishra.”

Meanwhile, dashing Congress hopes of stitching a
post-poll alliance with LJF, Ram Vilas Paswan on Mon-
day rejected having any truck with the RJD either before
or after the Bihar Assembly elections. There will be no
pact with RJD neither before nor after the elections,” he
told a press conference in Delhi.

Asked whether framing of fresh charges aganinst
Prasad in the multi-crore fodder scam by two special CBI
courts in Ranchi would be a poll issue, Paswan said cor-
ruption was already an issue and the RJD was thrown
out of power mainly because of that.

Asked if his party was favourable to extending post-
poll support to NDA’s chief ministerial candidate Nitish
Kumar to end the RJD “misrule”, he claimed that LJP
and allies would form the government on their own and
therefore the “question does not arise.”
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Lalu

Cases pertain to fodder scam;
Mishra also in the dock

RANCHI: Charges were framed
against Railway Minister Lalu
Prasad and the former Bihar
Chief Minister, Jagannath Mis-
hra, on Monday by two special
CBI courts in the fodder scam
even as Mr. Prasad pleaded in-
nocence, arguing that it was he
who ordered the filing of the
cases.

Mr. Prasad, also the Rashtriya
Janata Dal chief, faces charges
under various sections such as
abusing his official position for
causing wrongful gains to self
and others, using forged docu-
ments as genuine, falsification of
accounts, cheating, misappro-
priation and conspiracy.

Pleads innocence

Pleading innocence before the
special CBI judge, Sanjay Pra-
sad, who framed the charges
against him and 146 other ac-
cused in the RC 47(A)/96 case
pertaining to the fraudulent
withdrawal of Rs. 182 crore from
the Doranda treasury in Ranchi,
Mr. Prasad said he should be dis-
charged as it was he who gave
directions to file the cases.

However, CBI counsel B.M.
Singh contended that the plea
did not stand scrutiny as the
same court earlier rejected his
discharge petition in the same
case.

The court of another special
CBI judge, Alok Sengupta, also
framed charges against Mr. Pra-
sad, Mr. Mishra and 29 others
accused in the RC64(A)/96 case
pertaining to the fraudulent
withdrawal of over Rs. 90 lakh
from the Deogarh treasury.

Here too, the RJD chief plead-
ed for his discharge with the
same argument, but CBI counsel

said the case was filed by the CBI
suo moto. Both the former Bihar
Chief Ministers appeared before
the courts.

Alleges conspiracy

Accusing the investigating
agency of hatching a conspiracy
againsthim, Mr. Prasad urged the
court to discharge him from the
cases as the CBI was making the
same chargesinall cases.

The CBI court has completed
the framing of charges in all 48
cases. Two cases have been
closed. Sofar, five cases haveend-
edinthe conviction of 26 people.

Besides producing over 150
sheets containing the probe re-
port, the CBI appended thou-
sands of documents, which
included bills and other materi-
als,inthe two cases.

It also submitted a supple-
mentary report adding the
names of some other accused, in-
cluding the former MP, Rajo
Singh, who was killed earlier this
month. The CBI also dropped
S.K. Sharma from its original list
of 149 in the RC 47 case. This is
the fourth time this year that
charges have been framed
against Mr. Prasad and Mr. Mis-
hra. On April 25, a special CBI
court framed charges against the
RJD chiefin connection with the
fraudulent withdrawal of Rs. 37
crore from the Chaibasa treasury
(RC 68a/96). In May, Mr. Prasad
appeared before another CBI
court for framing of charges in
the RC38a/96 in connectionwith
the fraudulent withdrawal of Rs.
3.13 crore from the Dumka trea-
sury. He is also facing a dispro-
portionate assets case in Patna,
an offshoot of the Rs. 950 crore
fodder scam case. — PTI
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“SC notice to

CBl in petrol
pump scam®

v
g

HT Correspondent

New Delhi, September 5 ‘\/\/\, ™

THE SUPREME Court on Monday
issued notices to the Union govern-
ment, the CBI and Captain Satish
Sharma on a public interest litigation
(PIL) challenging the Manmohan
Singh government’s refusal to sanc-
tion prosecution of Sharma, who was
petroleum minister in the Narasimha
Rao government when the petrol
pump allotments scam was un-
earthed.

A three-judge Bench headed by Jus-
tice Y.K. Sabharwal issued the notices
on an application, filed on behalf of
NGO Common Cause, glleging that
the “Central government had without
appreciating the CBI's investigation
report and the evidence therein de-
nied sanction in an arbitrary manner
without any cogent and valid
grounds”.

Counsel Prashant Bhushan, ap-
pearing on behalf of the NGO, con-
tended that after investigating the
case against Sharma the agency had
found prima facie evidence against
him under the Indian Penal Code and
the Prevention of Corruption Act
(PCA) and filed a chargesheet in
court.

But since Sharma was a civil ser-
vant at that time, the CBI sought
sanction from the Union home min-
istry for his prosecution. The Man-
mohan Singh government in a letter
to the CBI on September 27, 2004, re-
fused to grant sanction for it.

L ane
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" Prosecute Mayawati: CV

Mr Justice SB Sinha and Mr
Justice SH Kapadia, which had
referred the matter to CVC in
the wake of Attorney-General
Mr Milon K Banerjee concur-
ring with the CBI director that
the heritage corridor scam
case against Ms Mayawati

shoWosed.

Taking into account the
investigation carried out by
the CBI into the case on the
directions of the Supreme
Court, the CVC also recom-
mended prosecution of for-
mer state environment minis-

i — 1A
secretary Mr RK Sharma,
both of whom have been
named as key players in the
scam by the premier investi-
gating agency.

Ms Mayawati’s counsel, Mr
KK Venugopal, challenged

ter Mr Naseemuddin Sid;i?i/fhe power and jurisdiction of

and former state environ

iy r

nt the CVC to recommend pros-
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New Delhi: In a view diamteri-
cally opposite to that of the attor-
ney general, the Central Vigilance
Commission on Monday, in a re-
port to the supreme court, recom-
mended prosecution against for-
mer UP chief minister and BSP
supremo Mayawati in the Rs 175-
crore Taj Heritage Corridor Scam
case.

The report was given to a bench
comprising Justice Ruma Pal,
Justice S B Sinha and Justice SH
Kapadia, which had referred the
matter to the CVC in the wake of
attorney general Milon K Baner-
jee concurring with the CBI direc-
tor that the heritage corridor
scam case against Mayawati
should be closed.

Taking into account the investi-
gation carried out by the CBI into
the case on the directions of the
apex court, the CVC also recom-
mended of prosecution of former
state environment minister Na-
seemuddin Siddiqui and former
state environment secretary R K
Sharma, both of whom have been
named as key players in the scam
by the premier investigating
agency.

Mayawati’s counsel and senior
advocate K K Venugopal promptly
challenged the power and the juri-
sidiction of the CVC to recom-
mend prosecution of any person
when the investigating agency
and the attorney general have
opined otherwise.

The court agreed to hear
Mayawati and other persons,
against whom the CVC had rec-
ommended prosecution, on the
question whether the court
should direct the CBI to proceed
with the case against them on the
basis of this recommendation.

/nTaj

cam

The CVC also recommended
prosecution of three other per-
sons— Rajendra Prasad, Kamal
Radhu and M Sharma.

However, the commission con-
curred with the CBI in closing the
cases against former chief secre-
tary of UP D S Bagga, Mayawati’s
former personal secretary P L Pu-
nia, former Union environment
secretary K C Mishra, former
state environment secretary V K
Gupta and S C Vali, MD of the
PSU given the construction con-
tract for the Heritage corridor.

The opinion of the attorney
general not to prosecute
Mayawati had come as a surprise
as the Investigating Officer of the
case, the Superintendent of Po-
lice, the deputy legal advisor, the
DIG, the joint DIrector, additional
legal advisor and additional direc-
tor CBI had all opined that a case
was made out for her prosecution.

The court had ordered the reg-
istration of FIR against Mayawati
and others when an application
filed by amicus curiae Krishan
Mahajan and a petition filed by
Ajay Agrawal alleged that crores
of rupees were being siphoned
out of the Rs 175 crore project,
which was yet to receive environ-
mental clearance. agencies
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Centaur hotels §§1ey>prpl\)§iniﬁated

Preliminary enquirj)eig\ceqistered against officials duripg NDA regime

Special Correspondent C@N

NEW DELHI: The Central Bu-
reau of Investigation (CBI)
has registered two Prelimi-
nary Enquiries (PEs) regard-
ing the alleged irregularities
in the sale transactions of
Centaur Airport and Centaur
Juhu hotels in Mumbai be-
longing to the state-owned
Hotel Corporation of India
(HCIL) on the basis of docu-
ments provided by the De-
partment of Disinvestment,
Ministry of Finance.

Sources said on Friday
that both the PEs had been
registered against unknown
public servants of the then
Ministry of Disinvestment,
the Ministry of Civil Avia-
tion, Air India, Hotel Corpo-
ration of India and others.
The deal for the two hotels
was struck during the previ-
ous National Democratic Al-
liance regime.

The PE regarding the
transaction of Hotel Juhu
Centaur was instituted on
Thursday following the ini-
tial scrutiny of the material
which prima facie indicated
that the efforts of the then
Government in generating
competition were inade-
quate and inconsistent in the
assumption made for valua-
tion of the hotel which ap-

peared to be on the lower side
due to the assumption of
higher costs of debt and equi-

ty.

It was further revealed
that during October 2000,
Expression of Interest (Eol)
was received from 20 parties,
of which three did not qualify
and 16 withdrew later. Only
one party, M/s Tulip Hospi-
tality Services Pvt. Ltd. re-
mained in the fray. The hotel
was subsequently sold to this
company for a sale consider-
ation of Rs. 153 crores in
March 2002. It is alleged that
the chairman of this compa-
ny, Ajit Kerkar, is also a mem-
ber of the Board of Directors
of Air India and the sub-com-
mittee formed for disinvest-
ment of HCI Hotels during
1998-99.

It was also found that there
was no adequate scrutiny of
the financial strength of the
bidder; repeated extensions
were allowed to the success-
ful bidder for final payment;
bank guarantee was not en-
cashed despite breach of
terms and conditions; and no
interest was charged on de-
layed payments. It is further
alleged that when M/s Tulip
Hospitalities Services Ltd.
was unable to raise finances
to make payment, the Minis-
try of Disinvestment inter-

vened and helped the
company to raise funds
through various nationalised
banks, LIC and others.

The PE regarding the sale/
disinvestment of Hotel Cen-
taur Airport, Mumbai, has
been registered on the basis
of several suspected irregu-
larities and allegations re-
vealed during scrutiny of the
material and documents.

It was observed that ade-
quate efforts were not made
to generate competition and
the sale transaction was final-
ised on the basis of a single
bid.

HCI, owner of Hotel Cen-
taur Airport and the Airport
Authority of India Ltd. (AAI),
owner of the land on which
the hotel was constructed,
entered into a 30-year lease
agreement in December
2000 to facilitate the disin-
vestment process.

A Lease Agreement was
entered into between HCI
and AAI at a lower lease rent
rate than the prevailing mar-
ket price resulting in a likely
loss of Rs. 58.44 crores to the
Government.

Against the reserve price of
Rs.76.2 crores, a sale bid sub-
mitted by the bidder, M/s.
Batra Hospitality Pvt. Ltd.
was Rs.65 crore. Hence, the
bid was not accepted. During

December 2001, the Cabinet
Committee on Disinvest-
ment decided to reduce turn-
over levy from 6 per cent to 2
per cent on the basis of which
the Global Advisors, M/s Jar-
din Fleming India Securities
Ltd., valued the property
afresh in January 2002 in the
range of Rs.78.3-Rs. 105.7
crores (base case Rs. 92
crores). The Evaluation Com-
mittee, in January 2002, in-
stead of fixing the reserve
price at the base case value
fixed the reserve price at the
minimum range of Rs. 78.3
crores, sources said.

While the reduced turn-
over levy was likely to entail a
loss of Rs. 86.25 crores (ac-
crued) over a period of 30
years, the reduced turnover
levy resulted in only a mar-
ginal increase of reserve
price.

Hotel Airport Centaur was
sold at a price of Rs. 83 crores
in April 2002 to M/s. Batra
Hospitality Pvt. Ltd. which,
in turn, sold the hotel within
a period of six months for
Rs.135 crores, earning a profit
of Rs. 52 crores.

The former Disinvestment
Minister, Arun Shourie, de-
fended the deal, maintaining
that he was prepared to face
the CBI probe “anywhere and
anytime.”



Papers on
Volkswagen
deal sent ¥

to CBI M”’

Special Correspondent 9

NEW DELHI: The Government on
Tuesday said it had sent to the
Central Bureau of Investigation
the papers it had received from
Andhra Pradesh seeking an in-
quiry into the controversial
Volkswagen deal to set up a car
unit in Visakhapatnam.

“The Andhra Pradesh Gov-
ernment had sought a CBI in-
quiry on July 19, and the request,
along with the papers, were re-
ceived by the Department of
Personnel on July 22. They have
been sent to the CBI on July 25,”
Minister of State for Parliamen-
tary Affairs Suresh Pachouri said
inthe Rajya Sabha.

Mr. Pachouri was responding
to queries from the Telugu De-
sam Party members led by Rav-
ula Chandra Sekar Reddy.

They wanted to know whether
the Centre had referred the mat-
ter to the CBI. Congress mem-
bers protested against this.

The Minister said the papers
sent by the State Government
showed that the project was
originally conceived in 2002
when the TDP was in power.

Walkout by TDP

Dissatisfied with the re-
sponse, the TDP members
staged a walkout.

In the Lok Sabha, TDP leader
K. Yerran Naidu and his party
colleagues staged a walkout for
not being allowed to raise the
Volkswagen issue when the BJP-
led Opposition was insisting on
tabling of the Nanavati Commis-
sion report.




Staff Reporter

NEW DELHI: The Central Bureau of
Investigation, which had regis-
tered four cases against officials
of the Registrar of Cooperative
Societies (RCS), Delhi, some
builders and others for fraudu-
lently recommending allotment
of land to revived cooperative
group housing societies
(CGHSs) in the Capital at a cost
which was 1/6th to 1/7th of the
prevailing market price, on
Monday conducted searches at
77 official and residential prem-
ises of the accused to unravel the
Rs.4,000-crore scam.

The raids, according to the
CBI, led to seizure of a truckload
of files besides about Rs.50 lakhs
in cash. Nearly 50 CBI teams
took part in the raids which
sought to expose discrepancies
pertaining to four CGHSs -- Taj,
Sartaj, Rajeshwari and UNI
CGHS.

« Early morning operation
across Delhi

& Truckload of files, cash
seized

e Cases against housing
officlals

CBI spokesman G. Mohanty
said the raids were carried out at
77 places that included the resi-
dential and official premises of
former officials of the Registrar
of Cooperative Group Housing
Societies, including the then
Registrar, N. Diwakar. “We have
taken a sample of four group
housing societies and we will be
definitely examining more after
we scrutinise the truckloads of
files that we have recovered
from these places,” he said.

The CBI had been working on

CBI raids 77 premises:
Rs.4,000-crore housing scam

these cases for four months. Af-
ter getting source information
and developing it, the agency
struck early on Monday morn-
ing. During the searches, a large
number of documents relating
to irregularities in recommend-
ing allotment of land, blank
stamp papers and other instru-
ments were allegedly recovered.

According to the FIRs filed by
the CBI, between 1970 and 1980
or thereafter a number of group
housing societies were regis-
tered in Delhi. Some of them be-
came defunct due to
non-operation or non-submis-
sion of auditable accounts,
membership lists and other doc-
uments to the RCS for verifica-
tion which are mandatory
requirements under the Delhi
Cooperative.Societies Act, 1972.

It is alleged, the CBI said, that
in several cases for various rea-
sons, including non-allotment of

oo

o w0} q‘%

land, the societies were subse-
quently wound up by the RCS. In
2003, when Delhi Development
Authority was developing plots
ofland in five areas for allotment
to about 80 CGHSs, certain
builders and individuals hatched
a conspiracy in collusion with
the then Registrar of Coopera-
tive Societies, the then Assistant
Registrar (SW) and other offi-
cials of the then RCS to fraudu-
lently revive these CGHSs on the
basis of false or forged docu-
ments and recommend them to
DDA for allotment of land. With
this intention, the CBI said, the
accused caused disappearance of
the original files of the CGHSs
and constructed new files by ac-
cepting bogus/forged records
from the so-called office-bearers
of these societies. The then RCS
officials allegedly decided not to
approach DDA for the original
files.



~CBI files 67 .
chargeshg ts
in Telgi cas\ _

NEW DELHI, July 26. —
The CBI today filed
charge-sheets in the Telgi
case against 67 people,
including nine senior
_ police officers, Telgi’s wife
and two politicians — a
former MLA of Maha-
rashtra and a former min-
ister of Andhra Pradesh. _~
Of the 63 cases registered
in the Telgi scam, this is the
first case that unearthed
the role of various politi-
cians and police officers.
The 302-page charge sheet
was filed today in the
MCOCA court, Pune, after
CBI completed its investi-
gation in the Bund Garden
Police Station case in which
printing ‘machinery as well
as fake government stamps
and non-judicial stamp
papers worth about Rs
2,900 crore were seized.
Besides the main "acc-
used, Abdul Karim Telgi,
the charge-sheet includes
the. name of his wife,
Shahida Telgi, his associ-
ates, Siraj Nasipudi, his
nephew Tabrej Telgi, Sabbir
Sheikh, Sajju, a printer
Udai Sawant, former
Maharashtra MLA Anil
Gote, former Andhra
Pradesh minister CBK
Yadav, former Mumbai
Police Commissioner RS
Sharma, a former Joint
Commissioner of Police,
Crime: Branch, Mumbai SS
Bhagal and former DCP
(Detection) Pradip Sawant.
The CBI took up the case
on  instructions from
Supreme Court, which
asked for an in- depth probe
into the scam and asked the
CBI to find out the nexus
between politicians, senior
police officers and other
government. servants who
might hate helped Telgj s
his ugléwful activities. ., <
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~ CBI asked to,
probe Centaur
Hotels deal

Special Correspondentb ?(\0/\

NEW DELHI: The Central Bureau of
Investigation has received a
communication from the Gov-
ernment to probe the Centaur
Hotels disinvestment case. The
privatisation of the two hotels at

baf that sparked off a controver-
sy was taken up and executed by
e previous National Demo-
ratic Alliance (NDA) Govern-
ment.

Well-placed sources said the
Government had asked the CBI
to probe the alleged infirmities
in the privatisation of the twc
State-run hotels in Mumbai.

The Government is learnt tc
have sent a note to the CBI, ask-
ing it to probe the multi-crore
deal finalised when Arun Shou-
rie was Disinvestment Minister.

The deal has come under at-
tack from the Left parties and
the Congress.

BJP spokesman Prakash Ja-
vadekar described the Govern-
ment decision as a “politics of
revenge.”

He said the Government
“knows there is nothing to
inquire.”

He said that after a detailed
examination of the Juhu Hotel
disinvestment, this Government
itself submitted a note to the
Comptroller and Auditor-Gen-
eral in January this year justify-
ing the concepts used and the
procedures followed.

Mr. Shourie had already
stated that he was ready to assist
every authority in whatever in-
quiry Government decreed, Mr.
Javadekar said.

Mr. Shourie defended the deal
and said he would cooperate
with every inquiry and agency,
which the Government chooses.
“Iwill go to any office at any time
the CBI designates,” he said.

29 Jul N8
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_PATNA FORMER DM TO FACE PROBE
2 GOSWﬂIIll\/
sent to jail

Statesman News Service &

PATNA, June 30. — The former
Patna district magistrate and an
accused in the multi-crore flood relief
scam, Gautam Goswami, today sur-
rendered in the court of the designat-
ed vigilance judge, Mr lJitendra
Mohan Prasad, after evading arrest
for a month. He has been remanded
in judicial custody till 6 July and sent
to Beur jail. Sources said he would be
lodged in the jail hospital as he had
complained of serious heart ailments
and hypertension.

The state government is reported
to have sent the file to the President
seeking Goswami’s dismissal from
the IAS. The government is still to
accept his resignation or put him
under suspension even after a for-
mal graft case was lodged against
him. His bail petitions were rejected
twice. He sent in his resignation in
January right in the middie of the
Assembly elections. “We will probe
how Goswami misused his authori-
ty,” the Bihar Governor, Mr Buta
Singh, told reporters here today
adding that detailed inquiries would
be made into all the cases pending
against him.

His surrender came a day after his
lawyer, Mr Tuhin Shankar, had
announced his plan to move the
Supreme Court following the rejec-
tion of Goswami’s bail petition by
Patna High Court yesterday sealing
almost all exit routes. The vigilance

court had already dismissed his bail_

petition on 6 June.

“My client decided to surrender to
respect the court’s verdict”, quipped
Mr Shankar who accompanied
Goswami to the court this morning,
adding: “We did not even file the bail
petition in time”. All through those

Gautam Goswami at the Patna civil court
on Thursday. — PTI

proceedings, he sat quietly even as
his counsel moved an application for
surrender of his client. The govern-
ment counsel, Mr Vijay Kumar
Himanshu, however, said the accused
was forced to surrender under the
pressure of circumstances. He
accused Goswami of misusing the
state exchequer and claimed to have
evidence to back up the allegation.
Goswami, who was chosen among
Asia’s 20 heroes. by the 7ime maga-
zine for his “terrific” performance
during the devastating floods that
rocked the whole of North Bihar last
year, is one of the key accused in the
case. The other key accused, Santosh
Jha, has already surrendered in the
court and has been lodged in the
same Beur jail. The court had issued
an arrest warrant against him on 31
May in connection with the case but
Goswami remained elusive.
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Several cricketers linked to ‘tips’

“%r scan

OUR BUREAU

June 11: The scandal
every cricket fan would
love to declare a “dead-
ball” has sprung back to
life.

Ahmedabad pohce today
said a top international crick-
et bookie has described to
them how Mohammed
Azharuddin, Ajay Jadeja and
Nayan Mongia offered him
“tips” on factors that decided
the fate of matches.

Shobhan Mehta, whose
business spanned India, Pak-
istan, England and Australia
from his Mumbai headquar-
ters, also named Australian
Mark Waugh and the late
South African captain Hansie
Cronje, the police said.

Asked if the police would
proceed against the three Indi-
an cricketers, the additional
police commissioner (crime
branch), D.G. Vanzara,
replied: “Investigations are on
and we cannot disclose any-
thing. But the crime branch
will do whatever needs to be
done. We will go step by step.”

The allegations will in-
crease pressure on the CBI,
which had probed the match-
fixing scandal, to revive the
case which is now in cold
storage.

They have also, for the first
time, brought the police forces
of Mumbai and Ahmedabad
— the hubs of cricket betting
in the country — on to the cen-
tre-stage of the probe.

Mehta was arrested by
Ahmedabad police from a

01

BLAST FROM PAST

. Azharuddin

Mumbai hospital in a betting
case while Mumbai police
today raided the home of an-
other alleged bookie, Arjun
Nihalchandani alias Sindhi,
in Gujarat’s Rajkot after hav-
ing arrested him in Ahmed-
abad.

If what Mehta, who has
been given conditional bail,
told the police is true, the play-
ers are guilty of much more
than offering tips on weather
and pitch condition — as some
tainted Australian cricketers
had told their board before
beinglet off.

“Mehta used to bet on the
result of aparticular match —
like whether it will be a win or
loss for one team or a draw,”
Vanzara said.

The bookie and his associ-

Bookie rebirth

dal

ates used to get “tips about fac-
tors affecting a match, direct-
ly or indirectly, from the play-
ers. Tips about pitch condi-
tion, weather, toss, individual
team strategy, physical fitness
of important players and
other matter,” the officer said.

The revelations are unlike-
1y to damage the players any
further in cricketing terms.
Azhar was banned for life
after the Indian board found
him guilty; Delhi High Court
recently allowed Jadeja to
play first-class: cricket after
the board slapped a five-year
ban on him in December 2000.
Mongia was given a clean chit
and retired last year.

However, none of the play-
ers has been criminally prose-
cuted. The Mumbai police
spokesman underlined the dif-
ficulty of this when asked if
they would move against the
cricketers.

“A bookie taking names
does not prove acrime. The po-
lice can sumamon the named
people for clarification and
cross-cheeking... but they can-
not be interrogated unless
there is clear evidence of a
crime,” the officer said.

“It becomes a crime if
there is evidence to show that
the individuals profited from
betting activities.”

Mongia and Azhar denied
having “ever met or known”
Mehta. “People just come out
and take names which is not a
very good thing to do,” Azhar
said. The BCCI said it would
“seriously” discuss the matter
if the police sent a report.
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‘Goswami in fres

trouble: Sahara

shows him door
N

Press Trust of India J/Q (N
Patna, June 9 !\F \*‘
FORMER PATNA district magistrate
Gautam Goswami, evading arrest in the
flood relief scam, suffered another set-
back with the management of Sahara
India Parivar dismissing him from the
post of senior vice-president.

The move follows the vigilance bu-
reau’s threat to take legal action against
the company. Additional D-G of the bu-
reau, Neelmani, said the department
had sought legal advise to proceed
against Sahara India Parivar for not co-
operating with the agency sleuths camp-
ing in Lucknow to arrest Goswami.

A Sahara group spokesperson from
Lucknow said, “The services of Goswa-
mi, who joined as senior vice-president
of the company in January, have been
terminated with effect from June 6”. It
added, “Goswami had failed to submit
the necessary papers to meet the organ-
isational requirement, which led to ter-
mination of his services. He was given
15 days’ time, till June 6, to furnish us
the clearance certificate. Since this time
has iapsed and he remains incommuni-
cado, we have terminated his services”.

Goswami’s lawyer Tuhin Shankar
confirmed this.

Designated vigilance judge JM.
Prasad had on Monday dismissed
Goswami’s anticipatory bail application
in connection with the scam relating to
embezzlement of over Rs 17 crore meant
for providing relief to the flood-hit poor
in Bihar in 2004.

Shankar said he would move the Pat-
na High Court on Monday against the
order of the designated CBI judge dis-
missing his client’s appeal for an antici-
patory bail. “We were supposed to file
the petition in the high court today itself’
but could not do so due to some technical
reason,” he said.

Goswami had quit the IAS to join the
Sahara group but the state government
has not accepted his resignation as yet.
It recently issued a notice to Goswami
asking him to explain why action should
not he taken against him for joining a
private company when his resignation
has not been accepted.

The bureau announced a Rs 1 lakh re-
ward for anyone providing information
leading to Goswami’s arrest. It had reg-
istered an FIR against him and 27 others
on May 28. 1t has also already alerted all
airports, besides the authorities man-
ning immigration check-posts across
the country, to prevent Goswami from
flying out of the country.

The vigilance court had on May 31 is-
sued a non-bailable warrant of arrest
against Goswami and eight others. Six
of the accused, including Santosh Ku-
mar Jha, the owner of a fake firm have
already been remanded in judicial cus-
tody till June 10 and lodged in the high
security Beur jail.

Gautam Goswami

Bihar Governor Buta Singh on Thurs-
day said vigilance bureau sleuths are on
the job to apprehend Gautam Goswami
and others allegedly involved in the
flood relief scam.

“I am fully satisfied with the inquiry
by the vigilance bureau. All the accused,
including Goswami, will be arrested
soon,” Singh told reporters at his secre-
tariat chamber here.

State police chief Ashish Ranjan Sin-
ha, who was present during the meet,
said he had already approached his Ut-
tar Pradesh counterpart seeking his co-
operation to trace Goswami.

“Vigilance sleuths are on the job in
Lucknow and Varanasi and raids are be-
ing carried out at different places to ar-
rest Goswami and the others,” he said.

Umadhar ready
to face prohe

Patna, June 9

THE CPI-ML (towards new democracy)
leader and former MLA, Umadhar
Prasad Singh, on Thursday dismissed
allegations of his involvement in the
multi-crore-rupee flood relief scam as
‘absurd and baseless’ and said he was
ready toface a probe by any independent
agency. “My name is being dragged by
the BJP in the irregularities relating to
distribution of relief materials during
floods in 2004 in my Hayaghat con-
stituency in Bihar. It is absurd and base-
less,” he said.

Singh said that he had received 21
truckloads of relief materials dis-
patched from Patna by then Patna DM
Gautam Goswami, for Hayaghat in
Darbhanga district and the materials
had been distributed under the supervi-
sion of the district authorities.

“I had also informed the Darbhanga
DM soon after I received the trucks
laden with foodgrains. I am nowhere in
the process of distribution of relief ma-
terials,” he said adding he had also not
received the details of materials sup-
plied by the Patna DM.




Special Correspondent

NEW DELHI: The Central Bureau of
Investigation (CBI) on Monday
registered a First Information
Report (FIR) on alleged corrup-
tion in the purchase of arms and
ammunition from the South
African armaments major, De-
nel.

The FIR follows a month-long
scrutiny of the papers submitted
by the Defence Ministry to the
CBL. The case, the first in a deal
| finalised during the previous Na-
| tional Democratic Alliance re-
| gime, was filed against unknown
| public servants of the Ministry
I of Defence; M/s. Denel (Pty)
| Limited and their officials; M/s.
| Varas Associates and their offi-
i cials; and others in connection
- with the alleged payment of
| 12.75 per cent commission to
} M/s. Varas Associates. The pay-

ment was for securing contracts
| for the supply of anti-materiel
i rifles.
|
|

The case was registered under
Section 120-B read with Section
420 of the Indian Penal Code
and various provisions of the
Prevention of Corruption Act,

11988, a CBI spokesman said
here. The FIR mentioned at
least four allegations of corrup-
tion and pay-offs. It alleged that
Denel had paid $24,08,373 and
$10,00,672 to Varas Associates, a
-company based in the Isle of

_‘Man, on January 27, 2003 Zna

i EALERR [

in Denel case " .-

Four charges of corruption and pay-offs mentioned '

It alieged that Denel
had paid $24,08,373
and $10,00,672 to
Varas Associates, a
company based in the
Isle of Man

$1,51,350 on June 19, 2003.

The invoices in question were
sent by the Varas office to the
Denel headquarters. The first
signed by an unknown person of
May 1, 2002 is for $1,43,446 for
“fees for technical services as
per agreement.” The third
signed by Marc Craig Veitch, in
his capacity as Director, on May
30, 2003 is for $4,50,364 also for
“technical services.” The second,
apparently signed by Veitch on
December 8, 2002, for $3,93,720
“fees for consulting and techni-
cal services as per agreement”
allegedly related to the arms deal
with India, giving as a reference
project AM-2 and AM-3 which
reportedly was the contract for
Denel-produced rifle.

Varas Associates, which was
appointed to act as an agent for
Denel by its head office, was paid
12.75 per cent commission on all
deals that it secured for Denel.
Varas traded on its influence
with the Indian Military’s Price
Negotiation Committee (PNC)
in New Delhi.

A document purporting to be

THE MiNDU
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secret minutes of the PNC
meeting on May 23, 2003 to
procure 200 anti-materie] ri-
fles and one lakh rounds of am-
munition had allegedly been
provided by Varas to Denel as
part of its “consulting and tech-
nical service.” The FIR alleged
that in spite of the specific pro-
hibition for engagement of
agents in the procurement
process, Denel had appointed
Varas its agent.

The South African newspa-
per, Cape Argus, had carried a
report in April alleging that De-
nel had paid a British company
about Rs. 20 crores to obtain
confidential documents from
the Indian Defence Ministry.

It claimed that an anti-cor-
ruption unit was probing alle-
gations of pay-offs to the
British company for giving De-
nel a classified report of the
PNC on a tender for anti-mate-
riel rifles (bunker busters).

Following the Bofors scan-
dal, a mandatory clause in de-
fence procurement
agreements states that a com-
pany can be blacklisted and all
contracts cancelled if it uses
middlemen. Apart from sup-
plying the rifles, Denel is in-
volved in putting up an
ordnance factory in Nalanda,
Bihar.

It is also in the race for a Rs.
6,000-crore tender for supply-
ing artillery guns to the Army.
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<Court re})écts .
vex-Patna DM’
bail petition

Ashok K. Mishra
CUPATNAGUUNE T

designated vigilance
court on Monday turned
down the anticipatory bail

plea of the former Patna DM
Gautam Goswami who has been
evading arrest in connection with
the multi-crore flood relief scam
case . The Special Judge Vigi-
lance, J M Sharam, while reject-
ing the bail petition, said there
were prima facie allegations of ir-
regularities against Goswami in
the flood relief scam. Mr Goswa-
mi is now expected to move his
bail plea in High Court in the next
few days and according to
sources close to him, the former
DM will surrender only after ex-
hausting the legal options.
Arguing on behalf of his client,
the defense counsel Tuhin
Shankar told the Court that the
former DM was ready to cooper-
ate with the Vigilance Bureau,
which had not even bothered to
interrogate him in the course of
two months of investigation. The
then DM, his counsel contended,
followed all the procedural re-
quirements of awarding the con-
tract to supply relief materials for
the flood victims to a government
undertaking. The undertaking,
under its own arrangement, sub
let the contract to a firm Baba
Satya Sai Enterprises. Mr
Shankar claimed the payment
made against the supply of the re-
lief materials was in tune with the

3 oy
) [ it

¢ faonnttie

supply. At times, he said, the sup-
ply even exceeded the payment
and the then DM acted with
transparency while dealing with
the flood relief operations. “To err
ishuman and not satanic and this
cannot be made culpable” said
the counsel, adding the govern-
ment had even relaxed financiai
rules relating to expenditure in-
curred on the flood relief opera-
tions in view of the unprecedent-
edflood . The Special Public Pros-
ecutor, Vigilance, O P Singh
opposed the bail petition and said
the accused persons, including
the DM, had inserted interpola-
tions in the document granting
tender for the supply of the relief
materials. Mr Singh also main-
tained that cheques running in
crores were issued to a fake firr
Baba Satya Sai Enterprises in-
stead of Bihar Small Scale Indus

tries Corporation.

The vigilance court had issuec
a non-bailable warrant of arres
against Goswami and eight othel
accused in the flood relief scam
case . The Vigilance Bureau prob-
ing the case has so far arrested 5
of the 28 accused whose names
figure in the FIR filed by the in-
vestigating agency against them.
Besides, one of the key accused
Santosh Kumar Jha surrendered
in the Vigilance last week.

Mr Jha who is now in remand
of the Vigilance has divulged, in
course of interrogation, the
names of politicians who were in
close touch with the key accused.

| 'ines
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the same day.

there was sufficient fund
flow for relief. At my level,

it is neither possible nor re-
quired to be informed if the
District Magistrates are
rules and procedures. So
my order is proper within

spending the money as per
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- Non-bailable,
warrant lssued
against Goswam1

. Ashok K. Mishra -

TN PATNA 31 MAY

LA
¥

VEN as the search for former Patrla DM,
E Gautam Goswami continues, J.M. Sharma,

judge, court of special vigilance on Tuesday,
issued a non-bailable warrant against him. Eight
other people in connection with the multi-crore
flood- relief scam is also on the search list. The
court also issued orders to carry search operations
in the houses of those accused. Instructions have
been passed to impound Goswami’s passport
along with the 27 accused in the FIR filed against
them by the state vigilance.

The state v1gﬂance has so far arrested five ac-
cused but the arrest of Goswami
25 and Santosh Kumar Jha, con-
¢ . sidered to be the kingpins, will
' have an important bearing on
- the outcome of the investiga-
tion. Both Goswami and Jha
however, continue to give a slip
» to the state vigilance which has

3 now alerted the domestic and
.. international authorities to nab
them if they made a bid to flee
the country. That non-bailable
arrest warrants have been is-
sued against Goswami and
elght others will further help tighten the noose
around them. Vigilance sources said it would also
move the special vigilance court for obtaining
non-bailable warrants against 14 other accused
whose names figure in the FIR list.

In a strange turn of events for Goswami, the
man is now being hounded by the state vigilance
after his name got linked in the flood-relief scam.
Few months back, the same man earned recogni-
tion from the prestigious Time magazine for doing
a commendable job while handling the
flood-relief operations in the state last year.

Though the Opposition has been mounting
pressure on the state government to recommend
a CBI probe, governor Buta Singh on Tuesday
ruled out such a probe saying the vigilance was
doing a fine job. He also sought to make it clear
that no one involved in the scam would be spared.

As for the former DM, he is unlikely to surren-
der. Instead, he is expected to move court for seek-
ing an anticipatory bail.
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Staff Correspondent /¢ v

NEW DELHi: Rural Development
Minister Raghuvansh Prasad
Singh has alleged that the rebel
Lok Jan Shakti Party (LJP)
MLAs were offered “Rs. 3 crores,

‘a Cabmet berth and nomina-
tions for their wives in the Legis-
lative Council” by the National
Democratic Alliance (NDA) in
an attempt to form the Govern-
ment in Bihar.

Talking to reporters on the

51delmes of State Secretaries of
Rural Development, Mr. Singh
said that “horse-trading was go-
ing on seriously in Bihar and a
move was on to shift the rebel
MLAs elsewhere.”

Describing  thePresidential

- “Bihar MLAS were foered Rs. 3 crores each’

promulgation of the dissolution
of the Assembly by the UPA Gov-
ernment as “belated but right
decision,” he said there was no
option but to dissolve the 243-
member House to prevent
“horse trading.”

DU gets reac

For thousands of
admission-seekers from
the Capital and
elsewhere, Delhi
University has just set
the ball rolling....

Lakshmi B. Ghosh

NEW DELHI: The countdown for finding a
seat in the country’s largest university
began on Wednesday with the Delhi
University authorities announcing the

" admission schedule for the upcoming new
academic year.

Riding the new wave ushered in by it
last year, the University this year has
further simplified the much talked about
Intelligent Character Reader (ICR)
admission forms as well as made changes
in the forms for Scheduled Castes /
Scheduled Tribes and disabled students to
make the process less cumbersome. The
ICR forms, to be sold through 16
information centres spread across five
different regions in the city, will be
available from June 1 to 15, allowing a
student to apply for 10 courses in eight
colleges in just one form.

A new beginning this year will be the
introduction of an information bulletin
carrying all details about the admission
procedures. “It is a simple, effective and
efficient information bulletin and will be
sold along with the ICR forms and will
give students all the necessary details,”

CAMPUS CALLING

Notification of second list

Notification of third list

Notification of fourth list

Sale and reciept of a;iplication forms
Last date for reciept of apptication forms
Notification of first admission list
Admission and payment of fees
Admission and payment of fees

Admission and payment of fees

Admission and payment of fees

From June 1
June 15, up to 1 p.m.

June 25, 10 a.m.

June 27 to 29, up to 1 p.m.
June 30,10 a.m,

July 1to 4, up to 1 p.m.
July 5, 10 a.m.

July 6 to 8, up to 1p.m.
July 9,10 a.m.

July 1110 13, up to 1 p.m.

said Delhi University’s acting Vice-
Chancellor C.R. Babu.

Claiming that the University had
printed “enough” admission forms, the
Dean of Students’ Welfare (DSW), S.K.
Vij, said: “We have asked the various
centres {o give not more than one form
per person. In exceptional cases, two
forms may be given to a person.”

To further help students know alittle
more about the campus and the various
courses offered by the colleges, an “Open
Day” is being organised on the North
Campus on May 26 and 27 and on the
South Campus on May 30 and 31.

While a model of the ICR form will be
available on Delhi University’s website, it
can only be downloaded and not used for
actual submission of forms. Information
about various colleges can be sought from
the respective college websites.

Apart from including the sports quota
segment in the ICR forms, modifications
have also been made in the form for SC/

ST students.

“Last year some students had expressed
difficulty in filling up the forms with the
digitised number format so we have
decided to allow free-hand style this time
round,” said an official.

Meanwhile, the admission process for
the School of Open learning will begin on
June 27 and continue till October 31,
while admissions to the Non-collegiate
Women'’s Education Board will on from
June 6to17.

Asked if students will have to get their
Class XII certificates attested to prove
they are authentic, Prof. Vij said the
University has this year received a soft
copy of the CBSE Class X1I results and
would be able to verify the results on its
own, But students coming from other
Boards will need to get their certificates
authenticated by the regional
commissioners of their respective
centres.

See also Page 3: Campus Jottings
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"Rabrl Lalu warm up to blanket scam

3" Ashok K Mishra

; PATNA18 MAY
i a
HE skeletons are out of the cupboard.
TOne scam after another is being un-
earthed, much to the dlscomforl of the
Rabri-Lalu duo. The latest in :
the series is one that refers to
irregularities committed in §
the purchase and supply of §
blankets. The Opposition is
targeting the fallen Rabri-
Lalu duo, during whose §
regime the Rs 30-crore blan-
ket ‘scam’ occurred.

Training his guns at Mr £
Lalu Prasad Yadav, the BJP
national vice-president
Sushil Kumar Modi on
Wednesday accused the
RJD chief of stalling the vig-
ilance  enquiry, which
should have been ordered to
probe the irregularities com-
mitted in the purchase and
supply of blankets.

He said the blankets
worthRs 30 crore were tobe
distributed in 2002-2003
among people below the
poverty line. Substantiating [
his charges, Mr Modi said 3
the MD of Bihar State Fi- [
nancial Corporation §
(BSFC), Ms Amita Paul, E&

It re
blanket purchase scam. Mr Modi, who re-

vfé‘\ .p — e

submitted a geport to the state govemment on
October 1,2003.
mmended a vigilance probe in the

leased the copies of the report to media men,
said the BSFC MD detected irregularities inthe
purchase and supply of blankets of Rs 1.50
crore in 2002 in Patna district.

According to Mr Modi, the state govern-

ment should have noted the MD’s report or-
dering the vigilance probe.
“But the government ig-
nored the report and
dumped it in cold storage
at the instance of Lalu,
{ who ruled the state in the
{ capacity of the de facto
j chief minister.”
{  The BJP leader main-
| tained a number of RID
leaders were made benefici-
aries of the scam as they re-
ceived orders for the pur-
chase and supply of blan-
kets. Mr Modi alleged thata
number of DMs acted un-
der the duress of Mr Lalu
Prasad and gave the pur-
chase and supply orders for
blankets to the RJD benefi-
ciaries.

Mr Modi claimed the 15-
year Rabri-Lalu regime was
full of scams. “First it was
| the multi-crore fodder
8 scam, then bitumen and
% dhoti-saree scams. The
flood relief scam has now
it come into focus. And now
we have the blanket scam”. He added that the
people of Bihar will never forgive Mr Lalu
Prasad. He said a CBI enquiry should be or-
dered into the blanket scam.

HC holds back
judgment on
Lalu’s DA case

Patna
18 MAY

THE three-member new Bench of the Patna
High Court, on Wednesday, reserved its
judgment on the petition of RJD president
Lalu Prasad and former chief minister Rabri
Devi, after hearing it afresh. Their petition
was one challenging sanction of their prose-
cution in disproportionate assets (DA) case,
an offshoot of multi-crore fodder scam.

The Bench comprising Justice Ram Nan-
dan Prasad, Justice Barin Ghosh and Justice
M.L.Visa reserved judgement after hearing
arguments of Lalu-Rabri's counsel PP.Rao,
additional Solicitor General Mohan
Parasaran representing CBIand PX. Shahi,
advocate of JD(U) MP Rajiv Ranjan Singh
Lallan, an interventor petitioner.

The new Bench constituted by the acting
Chief Justice Nagendra Rai through an ad-
ministrative order, began fresh hearing of
the petition from Monday and on the third
day, Wednesday, completed the hearing
and reserved its judgement.

The Supreme Court had directed the high
court to complete hearing of the petition be-
fore the summer vacation beginning from
May 21. This was for the third time the Patna
High Court was hearing the petiion. —PTI




~

e

e rm o~

Charges framed against Lalu

5
\
Charges also framed again§t\38 others in fodder scam case

N \
Ly
RANCHI: A special CBI court here
on Tuesday framed -charges
against Railway Minister and
Rashtriya Janata Dal chief Lalu
Prasad in yet another fodder
scam case. This is the second
fodder scam case in over a fort-
night in which charges have
been framed against Mr. Prasad.

Charges were framed against
38 more in the case. They in-
clude the former Bihar Chief
Minister, Jagannath Mishra, and
the former MP, Rajo Singh. As an
accused, Ramraj Ram, did not
turn up, the court directed that
an arrest warrant be issued
against him. Complying with the

D.P. Sharan

court order of April 27, Mr. Lalu
Prasad arrived at 8.30 a.m. in the
court of CBI Special Judge, San-
jay Prasad. A few senior bureau-
crats who have been named
accused also appeared.

Dr. Mishra raised objections
over the framing of charges
against him. He said charges had
already been framed against him
for a similar offence in another
case of the fodder scam. He said
it was a violation of Article 20 (2)
of the Constitution, which envi-
saged that a person could not be
chargesheeted and convicted
more than once for the same of-
fence. However, the ~Special
Judge ruled out the objection
and directed him to raise the is-

49 MY 2005 g n

sue before the appropriate court.

CBI counsel B.M.P. Singh said
the charges were framed in con-
nection with the fraudulent
withdrawal of Rs. 3.31 crores
from the Dumka treasury of un-
divided Bihar between Decem-
ber 1995 and January 1996. The
court will hear the case from
June 20 to 23, he added.

Charges have already been
framed against Mr. Lalu Prasad
and others in two cases of the
fodder scam. As such, of the five
cases in the fodder scam, charges
have been framed in three cases.
In the rest, framing of charges
was expected in two months,
CBI DIG, B.B. Mishra, told
The Hindu .
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An]ah s court martial begins

Press Trust of In <HC order to Army in Tehelka case

%
y

\

BANGALORE, May 16. —
Arraigning IAF Flying Officer
Anjali Gupta with seven
charges relating to financial
irregularities, insubordination
and indiscipline, a military
court here formally com-
menced trial against her today
and declined to release her
from “close arrest.”

The charges were read out .

to Ms Gupta in the court
which asked if she would plead
guilty or not guilty but a cool
Gupta said she would not utter
aword as the court was not lis-
tening to her to have a civil
defence counsel and alleged
the General Court Martial was
forced on her.

Judge advocate Sq.Ldr
Suhag read out the seven
charges against Ms Gupta who
is working at the Aircraft and
Systems Establishment here.

She was warned of ‘hard and
harsh action’ by the court,
presided over by Group
Captain V Ganesh, after it

found as being “disrespectful”

and “casting aspersions” on it
certain portions of her written

{7 MAY 2005

NEW DELHI, May 16. — Délhi High Court today asked the Army to
decide within a month Maj.-Gen. PSK Chaudhary's ‘pre-confirmation
petition’ against the General Court Martial order dismissing him from
service and sentencing o one year rigorous imprisonment in

connection with the Tehelka expose.

The Division Bench (coram Khan, Kumar JJ) also asked the Army to
decide his post-confirmation petition regarding plea in bar within the
same period. At the outset of the hearing Maj.-Gen. Chaudhary’s
counsel pressed for hearing his main petition challenging the validity of
GCM proceedings on the ground of limitation. However, the Army’s
counsel Ms Jyoti Singh pointed out that it would be premature to decide
the main petition while his plea before the Army authorities was
pending. Agreeing with Ms Singh’s submissions, the Bench adjourned
the hearing on Chaudhary’s main petition to 22 July.

Acting against the second senior Army officer in the Tehelka expose on
corruption in defence deals, a military court had dismissed Maj.-Gen.
Chaudhary from service and sentenced him to one-year rigorous
imprisonment after finding him guilty of accepting illegal gratification
and committing professional impropriety. — SNS

submission on her efforts to
engage the services of a civil
counsel, saying it amounted to
contempt of court,

The charges against her
include claiming road settle-
ment allowance of Rs 1,080 by
falsely stating she travelled
between Headquarters
Training Command Air Force
Technical College by her car in
June last year and making a
false claim of Rajdhani

THE STA TESMAN

Express fare from Bangalore

. to Delhi while flying in a ser-

vice aircraft.

She is also charged with not
being present in the station PT
on five days and in the daily
morning briefing for some
days without sufficient reason
and behaving in a manner
unbecoming of an officer by
snatching breakfast prepared
for a senior officer and throw-
ing it on the floor.
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HT Correspondent
New Delhi, May 13

FINANCE MINISTER P Chi-
dambaram on Friday an-
nounced an inquiry into the
sale of Centaur Juhu and
Centaur Airport Hotels.

The Left had demanded a
CBI probe but Chidambaram
did not commit himself.
“The nature and scope is un-
der consideration and will be

Probe into

announced in due course,”™

he said in Parliament.

The decision was taken af-
ter the government went
through the CAG report.

The Left has been in-
trigued by the identity and
behaviour of the buyer, Ajit

v i

div

What the CAG said

u Sale of both Juhu Centaur and
Airport Centaur was done in
haste and finalised on the basis
of single bids

= Absence of reserve prices was
not consistent with the practice
followed by the disinvestment
ministry

= Repeated extensions and
relaxation of rules were allowed
to bidder

Kerkar. Kerkar was actually
a member of the Air India
sub-committee that decided
to sell the two hotels in 1998.

')

Centaur sale

v
i

The day after the decision,
Kerkar resigned from the
panel; two years later, he
floated a company, Tulip
Hospitality, which later be-
came the sole bidder for the
hotels. Then, less than three
years after buying the ho-
tels, Kerkar got involved in a
process to sell one at twice
the price at which he had
bought it. All this implied
that the government would
have earned more if it had-
n’t hurried into the sale.
Shourie declared that he
was open to an inquiry by
any agency. But the BJP
charged the government
with “jumping the gun” and
accused it of witch-hunting.

A LIFER TIME FaReaY
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Centapr sale
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NEW DELHI, May 13. —
Bowing to the demand of
the Left parties, finance
minister Mr P Chida-
mbaram today announced
an inquiry into the sell-off
of Centaur Hotels in
Mumbai after the CAG
had passed strictures on
the then NDA governmeny
over the controversial sale.

“After examining thd
report of the CAG in respe+
ct of the sale of two hotels,
the government has deci-
ded to order an inquiry,” he
said amid thumping of
desks in both Houses of
Parliament. “The nature
and scope is under consid-
eration and will be
announced in due course,”
he said in a brief statement.

The Opposition NDA
was not present as it was
boycotting  both  the
Houses since April-end.

Mr Chidambaram’s suo
motu statement came days
after the Left parties had
given an ultimatum to the
government that it should
institute a CBI inquiry into
the sale of the Centaur Ju-
hu and Centaur Airport
Hotels.

The BJP said the gov-
ernment’s decision amo-
unted to a political witch-
kunt. — PTI




BSP threat
to withdraw
support to

UPA govt>

i New Delhi: Infuriated by
- the - CBI
© question-
. ing her in
a dispro-
; portionate
‘assets
case, the
. BSP led by -
chief .
© Mayawati, Mayawati
" on Thursday threatened
; in Parliament to with-
i draw outside support to
ruling UPA unless “ha-
i rassment” of a dalit was
stopped immediately.
Raising the issue in the
: Rajya Sabha immediately
after the house met for the
day, an agitated BSP
supremo said her party
might have to withdraw
outside support to the !
Manmohan Singh govern-
ment. The PM was pres-
ent in the house when
Mayawati raised the is-
sue. Though the BSP has
18 MPs in the Lok Sabha,
there will be no threat to
the government if her
party decides against ex-
* tending outside support to
"~ the UPA. ¢ sV
Alleging that the CBI
was adopting “double
- standards” and working
at the behest of the gov-
< ernment, she demanded
* that just as the CBI had
¢ questioned her in the DA
' case, the investigating
agency should do it with |
Presidents of other politi- ;
cal parties as well. }
Responding to |
Mayawati’s charges, min- i
 ister of state for person- |
nel Suresh Pachauri said
that the CBI was an au- |
tonomous body and the |
DA and Taj Corridor cases
referred by her were insti- .
tuted during the NDA
regime. The UPA govern-
ment has not interfered
with the cases which, he .
said, were proceeding as |
per supreme court direc-
; tive. He made it clear that '
- the CBI was not used for
political vendetta, a
charge levelled by
Mayawati. em
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CBI questions Mayaw

Asked to explain ‘acquisition of property’

. Special Correspondent

Ko
NEW DELHL: The Central Bureau of
Investigation on Tuesday ques-
tioned Bahujan Samaj Party
president Mayawati in a dispro-
portionate assets case regjstered
two years ago.

Officials of the CBI's\’Anti-
Corruption Unit questioned Ms.
Mayawati at her residence here
for about an hour. She was asked
to explain “acquisition of prop-
erty in her name and in the

names of her family members,”
sources in the CBI said.

The CBI had registered two
cases against her — Rs. 175-crore
Taj corridor scam and the dis-
proportionate assets case.

The CBI had conducted raids
in Delhi and several places in
Uttar Pradesh in 2003 after fil-
ing the FIR under the provisions
of the Prevention of Corruption
Act, 1988. The searcHes had re-
vealed documents relating to
purchase of property in Delhi

Vv |
®
1

and parts of Uttar Pradesh be- |
tween April 1, 1995 and August
29, 2003. Ms. Mayawati resigned
as Chief Minister on August 27,
2003. |
According to the FIR, she had |
several bank accounts in Delhi, a |
plot in Lucknow, agricultural |
land in Uttar Pradesh and sever-
al fixed deposits. The scrutiny of
the bank accounts of her rela-
tives revealed substantial sums,
which the CBI suspected were
beyond their legitimate means.



o e}

t

itd ‘3UOP SEM
,.&ﬁ jlom oy uo .338 e ased o3 ydueie ue sdeqjaq,,
puovss sy puB, SONSSY TROTUL08} JWIoS YA Swiesp 1S U0
—~-SIUDHIIOD JO  oM3 peY 348da) YD PTes oH | JUSUNLIS
..5& 8y} Jo payse oq ‘tonysanb o], ‘yeys o puodsal 10U [[IA I,

‘pres JojSTUr J8UNI0} ay} ‘souoirasc Teountjed Aue pey
Uopovsues) STY} UL, IS8I93Ul 2A108,, SULye) sem mﬁsosm 1ey]

iud "pres OVD

‘stioTjoRsSURI} 19pP1q S{8ULS Sk Ino pauany

Areuy sees yjoq ‘Suipplq [eLUERU

-1 Jo jutod ) wiogy ‘snyy, 'plq [ebueu

-1J 9} papIuqns ‘pyy ajeAldd Areirdsoy
ened S/ 19pplq auo ATUO ‘TaAdMOL

“8S1DI9XR S0USSIIP aNP N0 pPatt

-1BJ anoj SUTUTEWal 9yl pUue Malpiiim

ode shep om) yuarmerjied
ut urerequisplyy) 4 Jo1
-STUTW souBUl} AQ jusw
-9)E)s 9y} IO I M PONSY
Apresniod pejede;
8uraq axem serolfed uon)
-estyeAnid S URUILIBA0S
VAN eyl 1o oY Joyioum
uo  Atanb Aue oymy
0} POUL[SOP SLINOYUS ‘soy)
-{ROIUYe} 8 pourens
odea o) Jed SunE)S
D wHodsx HyD ey
UoIUeW ou spuyl aI01d
10T 8y 03 umop 1ydnoiq
Lpshoptaisiw sem
8J0J0 g¥Z SY e NEIUB))
nynp  Jo uorjeneA ay;
uo age}s swios e 3o ind
SBA. JRY) 9an31y oyl Jey;
ST aanjes) BurisaleIul ayL,,, ‘pres Jepes] 4rg Jorues w:,v ‘pres
ay ‘113 weap Lewr WA J0 INJ 213 I8 Lxnbur Aue 808] 03 190
Aw eyea931ai ] ‘aanpasord pue AJesTUyas] U0 JUSUIULISAGS a1])
JO s91A a3 0] ATRIJUCO MATA B UdYE) SBY HVD YSNolp Uaas,
‘J1J WI9D ARUI I9}STUTIU S3URUL 10 I83STULN oWKL1d ot}
ey Axmnbur Aue 8o 03 Apest sem Y pres Aepra] uo sLinoys
Ny J8ISTUU JUSUISSAUISIP JOILIO] ‘TequuNy Ul S[9JOY
Jneus) oMy Jo afes ot} 940 (OV)) Tel3uss) Io1pny pue 18]
-fondwo) ay3 £q pue JusureiIed W Yoeye Japly) ‘Tqedq MeN

3LNOYS 1300}

}awb *>ummx,

€1 ‘payyirenbsip ajam Inoj ‘mey
-ua) oday 3o ased ay) uy
AeJy ur py'] oyeALd
saolAgeS A)TedrdsoH din, s/IN
I3PPIg ATRP[oS € 3uraed] Maap
U3 9T S1YM PaYJIenbsip otam
senited doayl UneIuld) uynpy
Jo ases uy anejus) jrodary 1o
seljaed [Z pue Inejus) nynp xof
san.Ied (g WO 0007 190100 Ul
POATS0AT 3TaMm 1SaTojUL JO SUOLS
-saadxa pres HV)) ‘S[e10Y 0M] 83}
Jo afes 8y} U0 S[1819p SUTATD 9013
-oexd POQS B SE POMaIA o( Joued
Yorgm ‘sfes ay3 Jo Uorsnjouoy
aInsua 0] age)s I03e] B B Ssuon
-U2AISJUT a¥Bil PUE SUOTIIPUOD

wm_u_ &O [eJ8A9S Xe[ad 0} pey Alsturwt
ELURRR 2w wovpiq o Jo syppBuams rero

“Ueuy Jo AUrnIds [erul ajenb
-9peuUl 0} anp pres jiodal HY)D 9y,
.. '01IRU80S oI ugad
-WI0O PO B Ul UOIjoesUR.I] JO YS1I oy}
ajeSnur 03 s1I01J9 aenbapeur payedTpul
a7es o) a¥er1]10e] 0} ATISTUT B1f3 Aq SUOTY
-USAJISIUL PUR JPPI(] 8] O} Pamoi[e uolje
-Xejal snotiep,, ‘pres jaodes ayy ‘queumt
-uIsA03 uey) oY) Aq sosde] pue uoije
-nresa suipnput ‘ssevoxd ayy surreisd
(JINEIUSD NYNL Jo I19pPPIG 33
0} pomolfe sIom SUOIjEXE[ad pue SUOIS
-Uuadixa pajyeaday "sevo I9Y30 Ul AXISTUTLL
a3 Aq pamo]joj sonoead o1} YIIMm JUSISIS

-U0J J0U atam anejus)) jrodary Jo sorad
arJasex jo uonexij pue sslradoad ayl
Jo uonenfea ay} Surinp spew suenRdurns
-5y uolIIedod Jo jyeusq o) Ioym
SP1q 813UlS JO sIseq 3y} Uo Pasieul] axam
‘amejus) 1oday pue mejua) nynp ‘siel
-0y OM} JO Suofjoesuel) a[es oy, ‘pies
1 ‘ssoo0.ad uonienieA pue sampsooxd oy
JO WSTOULID 8I8A8S B Ul ' JUSPIAD
00U oxem ofes oY} o] 9otad aqls
-s0d }S3( 9Y} Ure,4o 73 pue satzaedoad a3
119s 03 Aouddan pue poou YY) 9doUE
-feq 03 spew S)1I0534,, ‘pres 1iodea ay ],
‘Tero1Jo JUSWILISA0S JouLIo]
peyotdpury,, ® £q 310d61 € U0 poseq ans
-SY Ue 1 Suryeuw Sem J9)stur a3 Suiles
“Joeq JY SLINOYS 81010 61 sy J0] Iy,
Jo aexaey 1y 03 fraedoad [ejoy nynge
Slf} JO JUSUIISSAUISIp ¥} ul ,3Saxdjul
QAT10R,, UR U9} 9ARY 03 POLUDSS 31INOYS
Jely eyqeg o] oy} ul pies urexequiep
-I4) 4 I9istuimi aoueuy] ‘ode sfep om],

‘senpIedoad
9y} Jo onfeA 9y} parsmol Jey3y I8ppiq
J[0S 38U} 03 PAIJJO , SUOTIRIASY PUL SUOTIE

-Xelad,, pue aanpaooid 9y} Uy  So[ousl
-STSUoOUT,, 9.JoM aJaYy} 18y} padasyie 3rod
-3l 9y}, 1xodst HYD Y3 polgel aNu)
SY3 ‘S[oj0Y OM] O} JO ofes ayl J0j Sjeop
a1} ojut aqoad uedo ue 3oNPUOO 0} JUBW
-UJ9A0Z U3 patep alImoys Isye Lep
‘uopjen[eAIspun Jsy3
ur 3umssad ‘, Uoneduiod INOYIM,,
P10s udaq pey s[i0Y ay) ples Hy ) afes
JI9Y} Ul $8foy Jo equunu e payotd yorgm
(DY) Teteusy 10PNy pue Jafjonduio)
oY} WoJ} MoBye Jopun awed audsd
VAN 99Ul ul J8IStuiWl JUW)SIAUISIp
Se J1INoYS unIy Jjo ainus)} oy Surinp
TeqUInjA] UI S[910Y Jnejus) om} Jo uoly
-BSTIPALId TRISI8A0IIU0D Y], :TY[o(I MON

ajes m_ﬁo__ Jnejud) ul sajoy syo1d 99




07 MAY 2005

.CAG dig at India Shining..,,

371

Statesman News Servwe

NEW DELHI, May 6. —
The NDA government’s
much touted India Shining
media campaign came under
flak as the Comptrolier and
Auditor General slammed it
for diversion of funds and
incurring unauthorised exp-
enditure of Rs 63.23 crore.
“The ministry of finance
did not obtain approval of
Parliament before incurring
an expenditure of Rs 63.23
crore on the media cam-

paign,” the CAG-said in its
repq;t»—“t’%fﬁ;lg in the

Parhament today. The activ-
ity, which was a new service
or instrument of service, was
thus unauthorised, the
report stated.

Asked about the report,
BJP leader Mr Jaswant
Singh told reporters: “The
CAG is in error. It was taken
from the Rs 100 crore sanc-
tioned and permitted by the
Parliament.” Mr Singh said
the BJP was ready for an
inquiry into it “openly and
publicly, by any agency”.

The finance ministry, in
September 2002, had mooted
a proposal for launching a
media campaign for high-

THE STATESMAN

lighting the benefits of eco-
nomic reforms. Camjpaign
material of two advertisement
agencies styled as India Shin-
ing was approved in October
2003 for release to various
newspapers and TV channels
in three phases during Octo-
ber 2003, December 2003-Ja-
nuary 2004 and from Febr-
uary 2004 till the model code
of conduct for parliamentary
polls came into effect.

As per the CAG report,
the ministry incurred the
expenditure through diver-
sion of funds although this
activity was not contemplat-
ed in the annual budget.
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Court charges against Lalu
are fodder for Opposmon

26

APR 2005

THE HIDUSTAN TIMES

Suman K. Shrivastava & HTC
Ranchi/New Delhi, April 25

ALMOST A decade after the CBI lodged
acase against Lalu Prasad Yadav, a CBI
special court today framed charges
against him after finding him prima fa-
cie guilty of hatching a conspiracy to
withdraw over Rs 37 crore fraudulently
from the Chaibasa treasury.

The CBI had submitted the
chargesheet against Lalu and 69 oth-
ers years ago. The framing of charges,
however, was delayed as the sanction
to prosecute one of the accused, Rajo
Singh, arrived very late.

The court charges further armed
NDA members, who had been baying
for Lalu’s blood ever since he alleged
that Narendra Modi’s supporters had
attacked him in Gujarat. Led by the
BJP, the Opposition raised the twin is-

sues vociferously in both Houses of

Parliament and demanded the railway
minister’s resignation.

Lalu was the chief minister of Bi-
har when Rs 37 crore was withdrawn
from the Chaibasa treasury, ostensi-
bly to buy cattle fodder for distribu-
tion among the poor. He appeared in
three Ranchi courts — headed by Uma
Shankar Prasad Sinha, Sanjay Prasad
and A K. Sengupta — and pleaded not
guilty, saying he had been implicated
as part of a conspiracy. Judge Sinha
rejected his petition and framed cor-
ruption charges against him and the
other accused.

Judge Sinha’s court will now exam-
ine witnesses, to be produced by the

- CBI and the accused, before delivering

a judgment.

In Delhi, the Opposition forced an
adjournment of the Rajya Sabha dur-
ing the morning and the post-lunch
sessions. Business was put on hold till
Tuesday morning, but the Lok Sabha
managed to resume late in the after-
noon. Lalu made a statement on the

il g2
SCAM STATS

;557 gu Total amount involved
g

24 in scam. Not much |
crore recovered |

including a senior govt
P iv officer. Some arrested, !
accused some made to

surrender before
designated CBI courts

" of papers related to

case involving i
truckloads ex-CMs Laloo and J. ‘,
Mishra, and 68 others |

. taken in 3 months, |
Rs .57  ex-chief secy had told |
crore a court in 2002 l

Y Three of them have
%Q'Jj died during the ;
witnesses jnyestigations. CBI's |
chargesheets in both |
Bihar and Jharkhand !

Gujarat rail accident but the Opposi-
tion walked out.

Earlier, the two benches traded
barbs over Lalu's charge that his car
had been stoned near the accident site.
RJD members demanded the dis-
missal of the Modi government while
the BJP said the allegation was false
and demanded Lalu’s removal instead.

Amid the shouting. Speaker Som-
nath Chatterjee first admonished the
members and then remarked that
they could go on shouting till they
were exhausted. He adjourned the
House twice.

Lalu then made an appearance in
the House. His statement on the acci-
dent, however, went unheard in the
din. Opposition members walked out
but returned once the railway minis-
ter had finished his speech
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" Denel and defence
%\%rocuremen M
s manufactur-

ews that a South Afrlcan armamen

er paid commissions to help clinch a contract to

sell anti-materiel rifles (or bunker busters) to the

Indian Army has refocussed attention on a prob-
lem that refuses to go away — the role of middlemen in
illegally influencing defence procurements. Two South Afri-
can newspapers have alleged that in 2003 Denel paid Varas
Associates, a shadowy company registered in the Isle of
Man, a ‘commission’ of 12.75 per cent (approximating Rs.20
crore), for helping to secure the deal for the first batch of 200
anti-materiel rifles. This information, which has emerged at
a time when Denel’s operations are under the scanner of
South Africa’s anti-corruption unit (nicknamed the Scor-
pions), raises grave questions. The Centre has done the right
thing by referring the alleged payoffs to the Criminal Bureau
of Investigation for appropriate action. Was there a vio-
lation of Defence Ministry’s rules on arms agents, which
were notified in 2001? Secondly, is there any truth in the
allegation that Varas Associates illegally procured secret
Defence Ministry documents to advance Denel’s chances of
bagging the contract? Learning lessons from an unhappy
past, the Government must ensure, as Prime Minister Man-
mohan Singh has emphasised, that affaire Denel does not
slow down or derail the process of defence procurements.
There can be little doubt that the controversy has stalled the
Army’s plans to acquire 1,200 anti-materiel rifles and put
“on hold” other ongoing deals with Denel. Big-ticket pur-
chases, especially of 155 mm guns (self-propelled, towed,
and tracked) needed by the Army, cannot be delayed beyond
a point. While it is vital that the CBI conducts its probe
professionally, fairly, and swiftly, should prima facie evi-
dence be found against Denel, it must be ruled out of
contention.

Controversies such as this will continue to dog India’s
defence acquisitions until a larger issue — the role of mid-
dlemen or recipients of ‘commissions’ and other types of
secret payment that cannot really be distinguished from
bribes — is resolved. This issue, which came on political
centre-stage with Bofors, has been spotlighted by the Te-
helka sting operation and, more recently, by the allegation
that a shadowy Panamanian company was contracted to
assist in securing the sale of Mirage 2000 aircraft to India.
The 2001 registration system for arms agents, which re-
placed the “no agents clause” that supposedly became oper-
ational in 1989 following the Bofors expose, was intended to
serve the cause of transparency. With hardly anyone coming
forward to register, the claimed reform has been a non-
starter. Led from the front by a Prime Minister who has an
enviable reputation for personal integrity, the Government
must reflect deeply on the issues at stake, clean up the
stables, and get the defence acquisitions system absolutely
right. Getting swiftly to the bottom of the Denel affair is vital
for the health of defence procurements and for clean, cor-

ruption-free governance /
7 " ’ 7z
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‘CBI probe will demoralise forces’
BY GEORGE

STATESMAN NEWS SERVICE

NEW DELHI, April 23, —
The former defence min-
ister, Mr George Fern-
andes, today said that the
proposed CBI inquiry into
the corruption allegations
in the purchase of rifles
from a South African firm
will demoralise the armed
forces. .

Mr Fernandes expresse-
d his resentment over the
CBI probe, “When army
officers will have to
appear before the CBI, it
would demoralise them”.

He also accused the
Congress president, Mrs
Sonia Gandhi, of spread-
ing lies about corruption
in defence procurements.
“No defence minister can
refuse the demand for
arms by the Army.”

Mr Fernandes lashed
out at the UPA chairper-
son, Mrs Sonia Gandhi,
saying that “national
security concerns are
beyond the pale of her
understanding” and the
Congress was out to
defame and demoralise
the armed forces and
defence ministry officials.

Speaking at a function,
he said the Congress won
elections to state assem-
blies in Himachal
Pradesh and Uttaranchal
because Mrs Gandhi
“scream™ about coffins
and the blood of martyrs,
a reference to the “coffin
scam issue”. Conceding

| there were some bad eggs

in the armed forces, he
said the system was such
that they would get pun-
ished and the punish-
ment was very harsh. On
the other hand, there
were people “who are illit-
erate on matters of secu-
rity and defence of the
country”. He said these
people wanted to weaken
the nation’s security. He
said that these people,
afraid of attacking the
army, target the minister
without having any idea
of the procurement
processes and the
requirements of the
armed forces.

Also attacking the

Former defence minister Mr George Fernandes in a pensive mood at the seminar. In New Delhi on Saturday. — PTI

Comptroller and Auditor
General, he said “his
point is that he knows
better than the armed
forces (about) what they
need, when and from
where, and how much
they should procure.”

Bringing up the
Tehelka episode, he said
the journalists were actu-
ally criminals who delib-
erately harmed the
armed forces. Procu-
rement of weaponry was
pushed back by two years,
he said.

‘GROSS MISUSE’ OF INVESTIGATING AGENCY: BJP

NEW DELHI, April 23. — Stung
by the defence deal allegations
and the CBI probe which has been
ordered, the BJP today hit back at
the UPA government. It raked up
corruption cases involving Satish
Sharma, Sibu Soren, Lalu Prasad
and Punjab chief minister Captain
Amrinder Singh.

Claiming that the Centre is mis-
using the CBI for political gains,
the BJP leader, Mr Arun Jaitley,
said: “The party (BJP) is seriously
concerned about the gross misuse

of CBI by the UPA government”.
The track record of the UPA gov-
ernment in the context of subvert-
ing investigation procedures and
misusing the CBI against political
opponents is glaring, he said
referring to various cases where
the Centre allegedly gave direc-
tions to the elite investigating
agency.

Referring to the South African
gun deal reports, Mr Jaitley said
the government initiated the CBI
inquiry without registering an

FIR. In this case, an offence can
only be said to have been commit-
ted if either kick-backs have been
received by public servants or
have been paid to the third par-
ties at the behest of public ser-
vants, the BJP leader said. The
Congress government was doing
all this because of its embarrass-
ment over the Phukan report,
which has cleared Mr George
Fernandes of all allegations in
relation to 15 defence deals, Mr
Jaitley added. — SNS
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‘George deals
back under

govt scanner

AR
S
M

HT Correspondent . ) ons
New Delhi, April 13 Y

THE HEAT is not yet off George
Fernandes for his arms deals as
defence minister, even though
the Centre had declared that no
rules had been violated by some
of his ministry’s purchases dur-
ing the Kargil war.

Today, the Centre filed another
affidavit against Fernandes,
promising “strict action” if re-
quired. It also referred to the CBI
20 arms deals that drew adverse
comments from the CAG in its
2001 report. That leaves 25 pur-
chases under investigation, in-
cluding the five cases mentioned
in the ministry’s original affi-
davit filed on March 14.

The government insists that
the new affidavit has nothing to
do with the controversy over the
widely reported “clean chit” to
Fernandes in the original one. It
says it is acting on the basis of
what happened in the court on
March 14, when attorney-gener-
al Milon K. Banerjee agreed to
look into the issue and file addi-
tional affidavits if necessary.

The AG had earlier told the
court that his juniors had gone
through the relevant papers and
found nothing objectionable. But
after the amicus stated that the
government’s affidavit was “eva-
sive”, he agreed to look at the
matter once again.

The new affidavit said the gov-
ernment “is now exploring
whether the facts reveal a prima
facie case of commission of crim-
inal offence under law as heavy fi-
nancial losses in excess of Rs 2,000
crore as per the CAG report were
caused, in addition to the fact that
the equipment did not materialise
at the time of its need”.

It said the government was
committed to initiating stern ac-
tion against “officials/authori-
ties...including the then defence

\

EY MATTERS
Deals being
‘probed include:

Special ammunition '
for 40 mm L-70 guns:
Rs 166.44 ¢r

Spares for 155 mm
guns: Rs97.65cr

Spl clothing and mountaineering
equipment: Rs 95.15 ¢r

155mm red phosphorous
ammunition: Rs5h.1 o

Hiuminating ammunition for 155
mm gun: Rs52.47 ¢r

Automdtic grenade launchers:
Rs82.13¢r

Bullet-proof jackets: RS 5icr

minister, if it is found that the
excuse of Kargil was taken to
make purchases with a motive of
personal benefit...”

It also said: “The CAG report
has brought out that the modified
(defence) procurement procedure
was used to push through deals in
the name of Kargil long after hos-
tilities had ceased and if the deals
were to be scrutinised in normal
circumstances, these would not
have been entered into, thereby
suggesting serious misconduct on
the part of the officials/authori-
ties in the government, including
the then defence minister. The
ministry has, therefore, decided
to refer the balance 20 cases
which are yet to be vetted by the
CAG to the CBI for investigation.”

It is apparent that the govern-
ment is making a distinction be-
tween the applicability of the
modified DPP to meet wartime re-
quirements and the deals fi-
nalised after the war without re-
verting to peace-time procedures.

-
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- CBI searches premises of government officials

By Our Special Correspondem”

NEW DELHI, APRIL 6. In the second
countrywide  anti-corruption
drive this year, the Central Bu-
reau of Investigation today car-
ried out searches at the premises
of senior government officials
and registered cases against 85
persons, including 53 public ser-
vants, mainly for allegedly
amassing property dispropor-
tionate to their known sources of
income.

Addressing a press conference
at the agency’'s headquarters
here, the CBI Director, U.S. Mis-
hra, said raids were carried out
at 144 places and were spread
over in West Bengal, Uttar Pra-
desh, Delhi, Mumbai, Chennai,
Bihar, Hyderabad, Karnataka
and Ahmedabad. In these cases,
CBl officials have detected

87 APR 2005

SO
mioveable and immoveable as-
sets, cash, jewellery and other
valuables worth Rs. 11.16 crores,
Mr. Mishra said.

As a result of today's raids, he
said, 30 cases were registered
against 28 public servants for be-
ing in possessicn of assets dis-
proportionate to their known
and legitimate sources of in-
come. The officials hail from de-
partments such as Customs,
Excise, Coal India, Posts and Tel-
egraph, State Bank of India,
United India Insurance, State
Bank of India, Airports Authority
of India, FCI, BSNL, MTNL, Bank
of Baroda, Trifed, and Air India.
The cases were registered
against Section 13(1)(e) of the
Prevention of Corruption Act,
1988. Among the government of-
ficials booked by the CBI's
searches are a Deputy Manager

‘-
T NEVIED RPN

of Food Corporation of India
(FCD), Ferozpur, Punjab, the Pro-

ject Officer of BCCL, Dhanbad, a’

Divisional Engineer, Telecom of
BSNL Dumka, a Deputy Com-
missioner of Income Tax, Hyd-
erabad, a Joint Commissioner of
Income Tax, Mumbai, a General
Manager of MTNL, Mumbeai, an
Executive Engineer, Municipal
Corporation of Delhi, Chairman-
cum-Managing Director of CCL,
Ranchi, nine public servants of
Post and Telegraph Department
of Allahabad who allegedly mis-
appropriated NSCs and KVPs
worth Rs. 2.79 crores during May
2003 to December 2004.

A trap laid

Mr. Mishra said a trap was laid
against Deputy Collector of Da-
man in the last week and further
probe revealed that during the

last three years of service the of-
ficer had amassed assets valuing
Rs. 15 lakhs.

In Delhi, a Deputy Commis-
sioner of Police, posted in Su-
preme Court Security was
booked for having assets worth
Rs. 82.55 lakhs and a Director
{(Finance), Ministry of Urban De-
velopment, was also booked for
possession of disproportionate
assets worth Rs. 47.68 lakhs.

Mr. Mishra said that during
January to March this year, 45
corrupt officials had been
trapped by the CBI while alleg-
edly accepting bribes. The agen-
cy had mounted surveillance
against officials of “doubtful in-
tegrity and bad image.” During
the period, the agency also filed
147 chargesheets and the con-
viction rate remained at 70 per
cent.
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Kalam conscience cry

against horse-trading

HT Correspondent
New Delhi, March 21

MORE USED to heart-to-
heart talks with children,
President A.PJ. Abdul
Kalam today tried the
same frankness with a
crowd of seasoned politi-
cians to try and awaken
their conscience.

Speaking in Parlia-
ment’s Central Hall, the
President ticked off polit-
ical parties for “trading”
in seats in legislatures to
capture or retain power,
and thereby creating
doubts in the public eye
about the system.

Kalam’s speech was
meant to felicitate Prime
Minister Manmohan Sin-
gh, HRD minister Arjun
Singh and Opposition
leaders L.K. Advani and
Jaswant Singh, who had
Jjust won the Outstanding
Parliamentarian Award.
But it soon took a differ-
ent turn.

Trading ofseats -
through dubious means
— has created doubts

Abdul Kalam

He used strong words
and seemed to be refer-
ring to the developments
in Jharkhand (where the
BJP and Congress fought
over independent MLASs)
and Goa (where BJP leg-
islators were lured to re-
sign their seats to get
around the anti-defection
law and help the Con-
gress gain majority).

“Let us be honest,”
Kalam said. “The arith-
metical compulsions of

¢ 1ncrementa1

‘ ! s
numbers
and the alleged tradabili-
ty of certain legislative
seats — won perhaps
through means allegedly
dubious and undemocra-
tic— have created doubts
about our democratic
system in the public eye.”
He said when politics
degraded itself to political
adventurism, the nation
would be on the road to
disaster. “Let us not risk
it,” he said. “It is time all
of us did introspection.”
Kalam wanted parties
to shift from “political
politics” to “developmen-
tal politics”. As he put it,
while one party would
promise to make India a
developed nation in 15
years, another would un-
veil a strategy to achieve
it in a shorter period.
The Prime Minister, ac-
cepting the award, rued
the decline in the general
atmosphere and standard

.of debate in Parliament.
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Calcutta, Feb. 23: The
Supreme Court today rejected
the revision petition filed by
former judge Bhagabati
Prosad Banerjee in response
to the apex court’s cancella-
tion of allotment of a plot to
him in Sait Lake from the chief
minister’s quota under “inap-
propriate circumstances” dur-
ing Jyoti Basu’s reign.

On November 19, 2004, the
Supreme Court asked the state
government to take over the
3.5 cottah plot in FD Block aft-
er paying the cost of constru-
ction of the house to the judge.
If he wanted the market value,
it would have to be auctioned.
The court gave the state six
months to complete the
process.

The apex court had held
that the former high court
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SC t OWS out revision petition
against Salt Lake evict order

judge had misused his judicial
power to get the plot, describ-
ing it as a “nexus between
duty and interest”.

Banerjee had moved a divi-
sion bench of Justices S.N.
Variava and H.K. Sema last
December, pleading for revi-
sion of the order on the
ground that his case had been
misrepresented in the court.

The judges turned down
his plea and as his revision pe-
tition was heard in their cha-
mber, there was no scope for
argument. “Lheard the news of
(its) dismissal in the morning
and I have nothing to say on it.
I have not yet decided on the
next course of action,” Baner-
jee said.

His well-wishers, however,
said the former judge would
file a curative petition as a
last-ditch effort to save his
property. But legal experts see
little wisdom in the move.

A curative petition allows
a judgment to be “cured” if
it is established that defects
had crept in due to various
factors.

The apex court will hold a
hearing on another aspect of
the case on March 7. It will
take up a clarification petition
filed by Dipak Ghosh and
Tarak Singh, Trinamul Con-
gress leaders whose public in-
terest litigation had prompted
the court to pass the order
against Banerjee, asking why

udge plea rejected

the other judges who got plots
from the chief minister’s
quota will be spared.

In the first week of March,
the apex court is also expected
tohear a separate public inter-
est litigation filed by All India
Legal Aids Forum — an organ-
isation of the Supreme Court
and high court judges and
lawyers — on allotment of
land in Salt Lake.

The forum has sought clar-
ifications on the criteria of
getting a plot from the chief
minister’s quota.

As the legal battle contin-
ued in Delhi, the state began
the process of auctioning Ban-
erjee’s two-storey house. The
urban development depart-
ment, which deals with land in
Salt Lake, had offered Baner-
jeeRs 8.191akh, but he refused,
saying the amount was far
lower than the market value.

—
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New Delhi: In the wake of allega-
i tions that the UPA Government was
i trying to “dilute” the fodder scam
i and income-tax cases against rail-

{ way minister Lalu Prasad and Bi-

har CM Rabri Devi, the supreme
court on Tuesday sought “every
possible” detail of proceedings in
these cases. A bench comprising
Justice S N Variava, Justice A R
Lakshmanan and Justice S H Kapa-
dia directed the CBI to place on
record as to how and why the long-
i standing public prosecutor in the
i Rs 900-crore fodder scam cases at
i Patna and Ranchi was replaced
: with Oma Shankar Mishra.

On the allegations that “specific
i officers” were posted on deputa-
i tion at the Income Tax Appellate
Tribunal (ITAT)at Patna to dismiss
i income-tax demand of nearly Rs 40
i lakhs from Rabri Devi and Prasad,
i the bench asked the tribunal presi-
¢ dent to give details in sealed cover
i within three weeks as to why such
i deputation was made and also the
daily order sheets of the tribunal
in the cases.
: The bench wanted to know as to
: whether R K Tyagi was sent on dep-
¢ utation for two weeks to ITAT at Pat-
na and also “why and when” the oth-

er two officers Mohan Raj and M K
Sark: ere posted at ITAT. The PIL
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filed by BJP leader Sushil Kumar
Modi and JD(U) leader Rajiv Ranjan
alias Lallan had sought cancellation
of the bail of Lalu Prasad and Rabri
Devi for interfering in the fodder
scam and disproportionate assets
cases against them.

Appearing for the petitioner, sen-
ior advocate Mukul Rohtagi said
“the prosecutor in the fodder scam
case was supplanted at the instance
of a very important accused who is
part of the UPA Government.”

Rohtagi said since the new PP
took over, “he has done nothing but
taken adjournments in the cases be-
fore the trial courts.” He also ex-
pressed apprehension of the peti-
tioners that there was a move now
by the government to replace the
Special Judge trying the fodder
scam cases. Opposing this, Solicitor
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dder scam
anged, asks SC

General G E Vahanvati said the gov-
ernment could not transfer a trial
court judge as it was a matter exclu-
sively in the jurisdiction of the high
court at Patna.

When Rohtagi persisted with the
apprehension, the bench said “bring
it to our notice when such a transfer
takes place. We will deal with it
then.” The CBI, which probed fod-
der scam cases against Prasad as
well as wealth case against him and
Bihar CM Rabri Devi, has termed
the petition in the supreme court
seeking cancellation of their bail as
“politicaly motivated.”

The supreme court had on Octo-
ber 1 issued notices to Prasad, Rabri
Devi, CBI and Central Board of Di-
rect Taxes on the petition filed by
BJP leader Sushil Modi and JD(U)
leader Rajiv Ranjan Singh ‘Lallan’
seeking cancellation of the bail of
the accused on the ground that they
have been interfering with the
probe and trial. It was alleged that
since the new government, of
which RJD is a coalition partner,
has come to power at the Centre,
concerted efforts wert made to scut-
rial in the fodder
anging the investi-
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BANGALORE, Feb. 12. — Dr
Manmohan Singh today called for
collective mobilisation of will and
a broad consensus to fight corrup-
tion. Underscoring the need for a
national consensus to ensure
greater transparency in financing
of political parties and spending
on elections, the Prime Minister
said issues like state funding of
elections should be on the nation-
al agenda against corruption.

Interacting with the media at
Bangalore before leaving for
New Delhi after a two-day visit
to the state, he said corruption
prevailed in many walks of life
due to factors such as irregular-
ities of economy and granting of
industrial and import licences.
The government had dealt effec-
tively to streamline these sec-
tors to ensure that such prac-
tices become a thing of the past.
Efforts were being made to
introduce a broad tax system so
that scope for unscrupulous
bureaucrats indulging in cor-
ruption could be reduced.

Dr Singh said other causes for
corruption included providing
finance to political parties which
paved the way for black money. A
national consensus was the need
of the hour to ensure greater
transparency and help clean pol-
itics of “the curse of corruption”.

“Financing political parties is a
major source of generation of
black income in our country. No
single party can say that it can
deal with the problem by itself
and, therefore, there has to be a
national consensus,” he said.

“Some measures have been
taken but we have large areas
where action is still called for
and it requires a collective mobi-
lisation of the will of the nation
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EC move on
riot CDs

PATNA/NEW DELHI, Feb. 12.
— Seeking to chasten the RJD
for screening CDs containing
footage of the Gujarat riots,
the Election Commission today
asked the ruling party of
Bihar to explain the factual
position by 7 p.m. today. The
RJD expressed its inability to
do so saying both its national
and state presidents were pre-
occupied with campaigning.

— SNS & Agencies

H Details on page 10

and a broad national consensus
to push this process forward.”

“I would be the last one to deny
that corruption is a problem in
the country,” Dr Singh said.

Earlier at a function in Mysore,
he said his government was com-
mitted to introducing National
Employment Guarantee Progra-
mme for the benefit of backward
areas. After inaugurating the Rs
2-crore Dasoha Bhavan at Sut-
tur, he said the government was
in the process of implementing it.

Indo-Pak relations

On confidence-building mea-
sures with Pakistan, Dr Singh
said India would approach the
composite dialogue with Islama-
bad with “utmost sincerity.” “

Hopeful on Nepal

Dr Singh described the develop-
ments in Nepal as a setback to
democracy and hoped that the
country would move in the direc-
tion of multi-party democracy.

W UPA will last its full
term: PM, page 7 /
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NEW DELMI, FEB. 5. S.K. Srivastav,
former Director-General of the
India Meteorological Depart-
ment (IMD), was arrested by the
Central Bureau of Investigation
(CBD on Friday for alleged crim-
inal misconduct and for pos-
sessing assets disproportionate
to his known sources of income.
He has been remanded to 10
days police custody for further
probe.

As part of a nationwide drive
against corruption, the CBI
raided on Tuesday the house of
Mr. Srivastav, who recently re-
signed as Director-General of
the IMD. It conducted another
raid at Mr. Srivastav’s house on
Friday, during which they
seized papers pertaining to his
mobile and immovable assets
and other documents.

CBI officials said that a wom-
an was employed in different
names by two companies from
1998 to 2003 allegedly at Mr. Sri-
vastav's instance, despite her
not being qualified for the
posts. These firms were hand-
ling some projects sanctioned
by the IMD obtained allegedly
with the help of Mr. Srivastav.

Since Mr. Srivastav and an-
other official were “instrumen-
tal” in awarding contracts to
these companies, they allegedly
accepted various favours. The
CBI alleged that the two officials
went out of the way to award
contracts to another company,
in which the daughter of Mr.
Srivastav worked. During 2002-
04, allegedly at his instance,
equipment worth over Rs. 1
lakh were bought from different
companies, same of which were
being run by the relatives of a
former employee of the IMD.

During the raid at Mr. Srivas-
tav’s residence, the CBI reco-
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S.K. Srivastava, former Director-General of Indian
Meteorological Department, outside the
Patiala House Courts in New Dethi on Saturday.

vered documents showing his
property for Rs. 31 lakhs. Later,
he was arrested and produced
before a Delhi court, which re-
manded him to 10 days police

custody. The CBI officials also
said that Mr. Srivastav had
made at least 28 visits abroad.
They were probing why he went
to these places.
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WHAT BEGAN WITH a judXial bang has ended
with an administrative whimper. The shocking
decision of the Central Bureau of Investigation to
file a closure report in the Taj Corridor case — in
which former Uttar Pradesh Chief Minister May-
awati, her erstwhile ministerial colleague and se-
nior State bureaucrats are accused — raises
troubling questions about the motives for doing
so. This, after all, was not a run-of-the-mill cor-
ruption case. It was the Supreme Court that set
the pace and broad direction of the investigation
into the alleged irregularities relating to the Taj
Heritage Corridor project — an outrageous, ec-
ologically imprudent scheme that envisaged the
construction of commercial buildings directly
behind the Taj Mahal and squarely on the river-
bed of the Yamuna. It was the apex court that
asked the CBI to inquire into this project and
later directed the investigating agency to register
an FIR against Ms. Mayawati and seven others.
Once again, it was judicial diktat that led the CBI
to widen the ambit of the Taj Corridor inquiry
and register a case against Ms, Mayawati for al-
legedly possessing assets disproportionate to
known sources of income.

It is baffling how an investigation monitored so
closely by the Supreme Court could result in a
finding that there is a lack of evidence to sustain
a charge of criminal conspiracy against those re-
sponsible for approving and executing the (now
aborted) Taj Heritage Corridor. Over the past
year and a half, the CBI has filed a series of pro-
gress reports before the Supreme Court. It was
only in the last report, filed two months ago, that
the investigating agency informed the Court it
was going to seek the Attorney General’s advice
on certain legal points pertaining to the case. The
ground for closure was prepared with the Attor-
ney General maintaining that there is legal room

THE HINDU
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only for initiating departmental action against the
accused officials. The course the case has taken
reinforces misgivings about the lack of independ-
ence and impartiality of the CBI. Despite gaining
a measure of autonomy, thanks to the Supreme
Court judgment in the Vineet Narain case, the
investigating agency remains heavily influenced
by the Government of the day and, ipso facto, by
partisan political considerations. Secondly, the
sudden closure of an important case cannot but
raise questions of a political nature. Is the deci-
sion related to the Congress party’s long-term po-
litical strategies in Uttar Pradesh — a State in
which it is weak and desperately in need of a
strong ally? Could it have anything to do with the
fact that the Congress wants the backing of the
Bahujan Samaj Party’s 19 Lok Sabha members in
order to shore up support for the Government it
leads at the Centre?

Ms. Mayawati may not be totally off the legal
hook; the disproportionate assets case against her
will remain. But she may no longer be the focus of
a case relating to a controversial project that was
pushed through without proper clearances and in
circumstances that aroused grave suspicions
about why it was undertaken. It was only two
months ago that another politician, Congressman
Satish Sharma, was the beneficiary of a closure
report. In that case, the Home Ministry flatly re-
fused the CBI the necessary sanction to prosecute
him. Justice is in serious danger of being sub-
verted if politicians close to the corridors of pow-
er are let off in this manner. They may well be
innocent; indeed the legal presumption is that
they are, in the absence of a conviction. But given
the circumstances, the truth needs to be estab-
lished by following the procedure laid down by
law, and in a manner not vitiated by decisions
that appear prejudiced and politically suspect.,
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New Delhi: The Supreme Court-appoint-
ed committee, which advised cancellation
of 296 petrol pump allotments of the 409 it
scrutinised, has recommended that MPs
: should not be allotted dealership of petro-
leum products, and if given, they should
quit parliament membership before tak-
ing up the dealership.
: The two-judge committee, appointed by
¢ the apex court by its December 12, 2002 or-
i der, in its report said an MP had to attend
parliament and meetings of parliamen-
tary committees entailing long absence
from his place of allotment of the retail
outlet.
: “They cannot run the dealership/distrib-
i utorship themselves but have to engage em-
: ployees to supervise work. They, therefore,
donot fulfill the necessary condition of ‘full
time working dealer’,” the report said.
i The recommendations of the commit-
i tee were quoted in the affidavit filed by
i the ministry of petroleum and natural
gas while responding to the query of the
Supreme Court about the supply position
of petrol, diesel and cooking gas in the al-
i lotted areas in the event the court decided
i tocancel the 296 allotments termed illegal
i by the committee.
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The committee felt that an MP, in the
event of being allotted dealership/distrib-
utorship of petroleum products, should re-
sign from the membership of parliament
before he/she could avail such allotment.

The ministry, responding to the court
query, said out of the 296 allotments not ap-
proved by the two-judge committee, only
201 dealerships had been commissioned
and 95 were yet to be commissioned.

The ministry, in its affidavit, said the
committee had inferred that in the matter
of evaluation of merits of the candidates,
there had been arbitrary marking as
there was a wide variation in the marks
given by the chairman and other mem-
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bers of the dealer selection board.

Accepting the principles adopted by the
committee in scrutinising the tainted allot-
ments, the petroleum ministry in its affi-
davit said the cancelled retail outlets, where
the land belonged to the company; should ei-
ther be operated by the oil company or the
“nearest best available existing dealer” till
a regular dealer was appointed in accor-
dance with the dealer selection policy.

In the cases where the land belonged to
the allottee, the latter should be asked to
transfer the land to the company, and in
case of refusal the oil company would
have no option but to close the retail out-
let, it said.

However, it promised to increase the
supply to the existing dealers in the area
to meet the shortfall caused by the closure
of the retail outlet.

Regarding LPG and kerosene dealer-
ships, the ministry said that those not ap-
proved by the two-judge committee should
be cancelled and the affected area could be
catered by the neighbouring dealers with-
out causing any hardship to the public.

The court, after perusing the affidavit
filed by the ministry, posted the matter for
further hearing after four weeks. en

——
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NEW DELHI, Jan. 14. — In
what is being seen as a posi-
tive signal to the Bahujan
Samaj Party, the government
has decided to close a case
against Miss Mayawati in the
Taj Heritage Corridor case.
The CBI had been entrust-
ed with the task of investigat-
ing the construction of a corri-
dor-cum-shopping mall
around the Taj Mahal on the
banks of the Yamuna by the
then Uttar Pradesh govern-
ment headed then by Miss
Mayawati. The project was

worth more than Rs 175
crore.
Following newspaper

reports that the project would
endanger the Taj Mahal, con-
struction work was stopped
and a case initiated against
Miss Mayawati and half a
dozen IAS officers by the
NDA government.

The present UPA govern-
ment, however, felt that there
was no concrete evidence
against Miss Mayawati, hence
the case should be closed.
Sources said the Attorney
General of India, Mr Milon
Banerjee, reportedly offered

THe
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But Miss Mavawati’s trou-
bles arc not wmplud_\ over
as the probe into the dispro-
portionate assets case against
her would continue, CBI
sources said.

It was the CBIL that had
sought the AG’s opinion say-
ing the investigating agency
could not prosccute  Miss
Mayawati on the basis of the
evidence in the case under the
provisions of the Indian Penal
Code or the Prevention of
Corruption case.

The Supreme Court had
directed the CBI to investi-
gate the case. The CBI s like-
ly to submit before the Court
its latest stand on the case.

BSP to go it alone

The BSP will contest the
forthcoming Assembly polls
in three states on its own.
Disclosing this to reporters in
New Delhi, party supremo
Miss Mayawati today also crit-
icised the BJP, but was soft on
the Congress. She, however.
added that she would not
have any electoral under-
standing with the Congress
either in Bihar, Jharkhand or
Haryana.
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will be a relieved man now. The CBI,

which recently recommended to the
petroleum ministry the cancellation of a petrol
pump allotted to A.G. Kulkarni in Maharash-
tra on the ground of “irregularities” while al-
lotting it, has said that it has no evidence to
proceed against Mr Naik.

The CBI had registered a preliminary en-
quiry on June 29, last year, alleging that Mr
Naik misused his official position to favour a
petrol pump dealer while he was the petrole-
um minister. After probing the case for six
months, the sleuths have told the ministry
that there were prima facdie “irregularities” in
the allotment of the HPCL retail outlet in Jal-
gaon to Mr Kulkarni as it was allegedly done
on considerations other than the merit.

Sources said the other reason for closing the
case against Mr Naik was that the government
did not lose money in the case and at best it
was administrative malfunctioning, apart
from the Supreme Court ruling in Satish Shar-
ma’s case that petrol pumps cannot be consid-
ered as property.

Investigations have revealed that the for-
mer minister had ordered opening of the
petrol pump on more than one occasion,
which was against the views of the depart-

F ORMER petroleum minister Ram Naik

NAIK: O1L's WELL

ment, sources alleged. In fact, former petrole-
um secretary B.K. Chaturvedi, who became
Cabinet secretary after the UPA came to pow-
er, had recorded his dissent on the file, sources
added. It is now up to the ministry to exercise
its discretion to cancel the petrol pump.

The CBT had alleged in the preliminary en-
quiry that the former minister “directed”
restarting of the Jalgaon HPCL petrol pump

VV \/ o,
scam blowss ofer Naik

despite the PSU’s action against the outlet for
selling adulterated fuel. Mr Kulkami's outlet,
altegedly selling adulterated fuel, was noticed
for the first time by the HPCL officials more
than three years back. During a random
checking, the HPCL officials had picked up
samples from Mr Kulkami’s pump and found
that high speed diesel was adulterated.

As a fallout of the detection, the HPCL or- ,
dered that. pump should remain shut for a
month. Investigations have revealed that the
seized samples were tested by two laborato-
ries. Both, the labs had given contradictory
opinion, which is said to have weakened the
chances of taking a legal action in the case.

However, the petrol pump was found to be
selling adulterated high speed diesel during
another raids some time in 2001 and 2002.
Finding that the pump owner was allegedly
violating the petroleum laws repeatedly, the
HPCL cancelled the licence of the outlet on
February 12, 2002. The preliminary enquiry
had alleged that under the directions of Mr
Naik, the petrol pump licence was restored.

Despite all this, the petrol pump allegedly
started selling adulterated high speed diesel
again, inviting action from the company.
Sources said the sale of fuel was terminated for
the third time by the company. But, Mr Naik’s
ministry again intervened and reportedly
asked the HPCL on September 30, last year to
allow the pump to function.
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