Govt seeks $1 billion from

7\ WB for Bharat Nirman
QT

Statesman News Service

NEW DELHI, Aug. 19. - The government
is all set to rope in the World Bank to get
$1 billion as loan to fund its ambitious Rs
1,74,000 crore Bharat Nirman Project. The
project is dedicated to rural India and
includes irrigation, drinking water, roads,
electrification, housing and telephony.

World  Bank president Mr = Paul
Wolfowitz was in the Capital today and had
a meeting with senior Planning
Commission officials. The Planning
Commission made a detailed presentation
to the bank chief on the upcoming Bharat
Nirman Project and its funding needs.

Emerging from the meeting with Mr
Wolfowitz, the Planning Commission
deputy chairman, Dr Montek Singh
Ahluwalia, said: “We have mentioned
that India can easily absorb something to
the tune of a billion dollars in the Bharat
Nirman programme.”

Dr Ahluwalia also told Mr Wolfowitz
that India would need huge funds over
the next few years, especially in the 11th
Plan period (2008-13). He assured the
bank chief that India would be concen-
trating on infrastructure development.

Mr Wolfowitz, on his part, said: “The
priority of my discussions with my hosts
has been around rural infrastructure in
India and 1 am asking them how the
World Bank can do more to meet the
challenges in the area.”

Earlier in the day, Mr Wolfowitz met
with North Block mandarins and dis-
cussed the progress made on World
Bank-funded projects. The government
projected a higher funding need com-
pared to the $3 billion it gets every year.

During a meeting with President Dr APJ
Abdul Kalam, Mr Wolfowitz said India was
going to play a “major role” in the future l
and offered a constructive partnership. ,
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- ‘World Bank offers $500 million
w&r national e-governance project

Special Correspondent

NEW DELH!, MARCH 13. The World Bank
has agreed in principle to provide $
500 million for India’s National e-
Governance Plan (NEGP) over the
next four years. The Bank has
approved the project concept and
has given the green signal to
support NEGP projects, a senior
economist at the bank, Mark Dutz,
said. T

The announcement was made at
the concluding session of the NEGP
workshop with States and Union
Territories held here on March 11
and 12. The two-day conference
coincided with the visit of the
World Bank Preparatory Mission,
which is currently in the country to
discuss the objectives, scope,
design and implementation
arrangements of the project with
the Government.

According to an official release,
the bank’s decision follows a
dialogue with the Government for
possible support of the NEGP,
followed by the identification
mission. This approval will have
potential for follow-up with

aaainonar nnancing, depending on

the need, absorptive capacity and
rapid disbursement of the initial
financing. A final decision of the
Bank’s support, including amount
of financing and other modalities,
is expected within the next nine to
12 months, subject to the
Government’s preparation.

Capacity-building

Apart from funds, the World
Bank will also help in capacity
building and provide managerial
and other expertise. Mr. Dutz said
the bank’s experience while
working with the Indian
Government wifl be useful for
similar plans in other countries.

The Joint Secretary in the
Department of Information
Technology (which is anchoring the
entire programie), R.
Chandrashekhar, said the
Department would bring out the
guidelines for capacity-building for
e-governance projects next week.

The plan has identified 25
projects as Mission Mode — of
which 10 are in the State sector, 8
in the Central sector and seven
integrated ones.

The gifficial release said an apex
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committee under the Cabinet
Secretary was already in place for
providing the strategic direction
and management oversight for
NEGP.

A formal structure to support the
apex committee is currently under
formulation. With a view to speed
up implementation, the
Government has already set aside
budgetary resources in the current
fiscal to be provided to States as
additional Central assistance to
support capacity-building.

The Planning Commission has
allocated Rs. 300 crores as
additional Central assistance for
NEGP in 2005-06 while the
Department’s own allocation is also
of the same amount.

“The focus of NEGP towards
empowerment of rural citizens,
improved Government
effectiveness, promotion of private
sector growth and poteritial for
dramatic scaling up the bank’s
impact in India to help improve the
quality of life of all citizens was
instrumental in bringing a strong
alignment between NEGP and the
bank’s country Assistance strategy
for India”, the release said.
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“India to accept bilateral aid
only from G-8 countries, EU

ur Dethi Bureau
"~ 10 JANUARY
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HE government h 5lssue apol-

I icy stating India will accept bilat-

eral aid only from G-8 countrics

and the Furopean Commission,

from now. The policy formalises a

press note released by the finance

ministry after the UPA government
came into power last year.

Other than the G-8 countries, Euro-
pean Union nations can also offer aid
provided they commit a “minimum an-
nual development assistance of $25 mil-
lion” 10 India, according to the policy.

While existing aid programmes will
continue, the government will not ac-
cept any new programumes {rom other
sources. This means that countries like
Kuwait, Saudi Arabia and Australia,
which have been providing some de-
velepmental aid will now have to route
their assistance  “directly t  au-
tonomous institutions, universities,
non governmental organisations, etc,
towards projects of social and economic
importance only”.

Alid programumes of multilateral insti-

continue una fected G-8 nations in-
clude, US, UK Vapan, Germany, France,
Ttaly, Canada, and the Russian Federa-
tion. India has budgeted for Rs 5,523.65
crore of total bilateral aid in 2004-05.
For the current year, the department

of economic affairs in the finance min-
istry, will continue to recetve project
proposals from bilateral partners, to
avoid delays owing to the change in
the policy.

——

tutions, like the World Bank and the .

Asian Development Bank (ADB) will

But subsequently, transfer of funds 1o
project partners and monitoring of
those projects will be the responsibility
of the aid giver, the policy said.

Under the new policy, the recipient
institutions have to be registered under
the Foreign Contribution
(Regulation) Act to be eligible
to receive such bilateral
assistance.

The policy added that the govern-
ment will continue its policy regarding
non acceptance of tied aid, that is those
which have strings attached to them.
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