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“Government to
‘+set up airport
regulatory body

EXPRESS NEWS SERVICE
NEW DELHI, DECEMBER 20

THE Government will con-
stitute an airport economic

regulatory authority (AERA) -

on the pattern of the Telecom
Regulatory Authority of India
(TRAI). This was announced
by Minister of State for Civil
Aviation Praful Patel while re-
plying to a discussion on a mo-
tion on developing Mumbai
and Dethi airports in the Lok
Sabha today.

Patel said the ministry
would soon approach the Cab-
inet with a proposal and intro-
duce a bill in Parliament later

to put the authority in place.

The minister said, “Infrastruc-
ture also needs to go hand-in-
hand with regulatory issues.”
The directorate-general of
civil aviation (DGCA), in his

The ministry would
approach the
Cabinet with a
proposal and
‘introduce a bill in

Parliament later
o s

Patel, was preparing a broad
civil aviation policy. Both In-
dian Airlines and Air-India
had been neglected so far.
However, the Government
had cleared a proposal for ac-
quiring new planes to meet the
growing demand.

He said 25 new destinations
would be identified all over the
country to expand air connec-
tivity. Jaipur airport would be
declared international by
2006, while several other air-
ports like Bodh Gaya, Patna

view, needed to being andUdaipurwouldalsobede-
strengthened. veloped. He said some “400

Regarding modernisation,  airports would have to be de-
he said public private partner-  velopedin thelongrun.”
ship (PPP) was essential in Patel said a new aviation
civil aviation, telecom, roads  academywould be established
and ports. Inputrequirements  at Gondia in his erstwhile Lok
for the development of infra-  Sabha constituency, Bhan-
structure can not be com- dara,in Maharashtrawhile the
pletely met by the Govern-  capacity of the Indira Gandhi
ment. Uran Academy at Fursatganj

His ministry, according to  would be doubled to 100.

it
7
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-fr/'*iéARMERS’ INTERESTS NOT PROTECTED’

Kamal Nath
confident,:: -
CPM unhappy

Press Trust of india

NEW DELHI Dec. 9. —
Commerce minister Mr Kamal
Nath today said the WTO
Ministerial declaration fully
secured India’s concerns on agri-
culture and gave Indian farmers

, ;achance to compete in the world

market. But the UPA’s key ally,

the CPI-M fecls otherwisc.

The CPI-M today charged the
Congress-led UPA government
with playing into the hands of US

“and European Union at the
.\ WTO ministerial confercnce in
¢ Hong Kong without standing up
“firmly for a more cquitable
agreement” for both India and
developing countries in agricul-
ture, intellectual property rights
and services sectors.

“The claims made regarding
the agreement on agriculture, the
non-agriculture markct access
(NAMA), which pertains to
industrial tariffs, the services sec-
tor and on intellectual property
rights (TRIPS) do not stand the
test of scrutiny. The role of gov-
crnment of India in these negoti-
ations have not produced an out-
come, which adequately protect
the interests of the farmers and

the country,” the CPI-M
Politburo said here.
The Politburo’s statement

underlined that the WTO agree-
ment barely provided any protec-
tion to millions of farmers in the
country. The commitment given
by the developed countries, said
the CP1-M, to case our export
subsidies by 2013 was no gain at
all as its share was just 3.5 per
cent of the total agriculture sub-
sidy.

The party Politburo said the
government should have rather
taken up the plight of small and
marginal farmers in the country
and sought protection of their
interests. “The special products
and special safeguard mechanism
proposed will not be sufficient in
the light of the fact that we have
already agreed to further cuts in
agriculture tariffs. The govern-
ment of India has to explain how
agreement in Hong Kong will
help protect our farmers and
agriculture™, the statement fur-
ther stated.

The CPI-M was particularly
critical of the declaration on the
services sector. The party said in
the coming days “progressive lib-
cralisation under GATS” would
ensure that regulation of foreign-
service providers would be dis-
cussed. “India helped the US and
the EU in facilitating this agree-
ment on scrvices. The terms of
negotiations agreed to cannot be
justitied by the gains made in
arcas like grant of HI[B visas and
business process outsourcing
(BPO), which are of interest to a
small section of people. the CPI-
M noted.

Meanwhile, the Union com-
merce and industry minister, Mr
Kamal Nath, after his arrival here
from Hong Kong today said the
WTO ministerial declaration had
created congenial opportunities
for Indian farmers to take on
their competitors in the world
market.

“The agreement also adequate-
ly addresses the concerns of
Indian industry as it requires
developed countries to cut tariff’s
peaks and escalations” the minis-
ter said.

THE STATESMAN



1/ * Govt Thinks It Has Sealed A Good Deal, Al[\i)és/’iieél Let Down

l)gal to work in fa vour of farmers

New Delhi
0\,5" 19 DECEMBE& /‘Kﬁ\
N v
OMMERCE minister
Kamal Nath on Mon-
day said the WTO
agreement addresses the
concerns of both agriculture
& industrial sectors and
would drive India’s farm and
manufacturing exports in the
global markets.

“The agreement fully se-
cures the concerns of our
farmers. It ensures that no
subsidy-ridden farm prod-
ucts are exported to India.
The phaseout of export subsi-
dies by developed countries
would also give Indian farm-
ers a chance to compete in
the world market,” Mr Ka-
mal Nath said on his arrival
from Hong Kong.

Developed countries will
have to eliminate their ex-
port subsidies by 2013 while
reducing them substantially
by 2010.

Mr Kamal Nath said the
talks succeeded because In-
dia had formed a grand coali-
tion of developing countries

(G-110) at the sixth WTO
mmlsterlal

The agreement protects
domestic farmers against
surge in imports through the
provisions of Special Prod-
ucts and Special Safeguard
Mechanism (SSM) that have
been included in the ministe-
rial declaration.

Under the special prod-
ucts provision, India and
other developing countries
would not have to cut tariffs
on a specific number of
products while SSM incor-
porates both price and vol-
ume triggers to check a rise
in cheap imports.

Mr Kamal Nath added that
the agreement laid down the
basic principles of trade nego-
tiations. The full modalities
would be worked out early
next year, he added.

The agreement also takes
on board the concerns of the
Indian industry. The minister
said developed countries
would have to reduce tariff
peaks and tariff escalations
on products from developing
nations like India. —PTI

Our Political Bureau

NEW DELHI 19 DECEMBER
OMMERCE minister
Kamal Nath might be of
the view that he has

swung a good deal for India at

the WTO ministerial in Hong

Kong, but the Left parties are

contesting his claims.

In a strong indictment of the
UPA, the Left on Monday said
the government had not only
failed to negotiate an agree-
mentthat previded protection
or gains to its farmers, but also
helped the US and the EU in

facilitating an agreement on
services that was “most retro-
grade”. The Left also faulted
the Centre for its failure to
stand up for the developing
countries. Even as Mr Nath
claimed the ministerial decla-
ration had secured the interest
of Indian farmers and indus-
try, the Communist parties is-
sued statements that ran
counter to his statements.
CPM general secretary,
Prakash Karat said: “What has

- been claimed (by Karpal¥ath)

as an achievement for doing
away of export subsidies by

GAIN SOME, LOSE SOME

What key parties gained and gave up in the latest WTQ frade pact

EUROPEAN UNION: European farmers will have
to adjust after the EU agreed to stop paying them fo
export goods by 2013, but Brussels held out against
pressure from Brazil and other developing nations
to eliminate such export subsidies by 2010. The EU
failed to get concessions it wanted from major
developing countries on cutting tariffs on industrial

goods and services.

UNITED STATES: The US made concessions to
West African cotton producers by agreemg to
eliminate export-oriented subsidies to Ainerican
cotton-growers by 2006. But the US was able tn
avoid discussion of further cuts to its otner farin
g subsidy programs. The US and other wealthy
Bl nations agreed to give duty-free and quota-fiee
i priviledges to the world's least developed nations,
but did manage to exclude 3% of imports from these countries after it
raised concerns about textiles from Bangladesh. The US also failed to

get the EU to further cut its import tariffs on agrcultural goods

BRAZIL, INDIA: These big developing nations secured

an end to wealthy nations’ farm export subsidies, but not

as soon as the 2010 date that they would have liked.

were able to maintain protections for their stifl-young
industrial and services sectors. They also got exemptions

on some agricultural products from any WTO tariff-
reduction plan. But they failed to wring futher

concessions from the EU on import tariffs on agricultural
goods. The EU has offered to cut these tariffs by an

average 46%, but developing nations want bigger reductions

POOREST COUNTRIES: The world's so-called
least developing nations, 32 of which are
members of the WTO, secured duty-free and
quota-free access to rich countries’ markets
But they gave rich courtries the night to exempt
3% of poor nations product fines from that
special treatment

Nath’s no hero to the Red brigade

2013 for developing countries
is no achievement. Export
subsidies are a very small pari
of the total subsidies agricul-
ture receives in the FU. [ndia
will not be benelited as its ex-
ports are limited.”

The CPIchose to take on the
govermment’s assertions
through sarcasm. “It is wrong
to think thar laddoos will
shower following the talks,”
CPI general secretary AB
Bardhan said in Ranchi. The

Eibodies Wk KAy JRA-Y Lhhors Ih kb b 41

oped countries, it M\uld take

The Economie Times

another"eight years before it
yielded results. CPM warned
the government that more
pressure and trade distorting
tactics could be expected from
the developed world in the
coming days.

On the proposed special
products and special safeguard
mechanism, the party said it
would be insufficient as India
had agreed to further cuts in
agricultural tariffs. “The gov-
ernment has to answer how

our

Karattoldreporters.
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NEW DELH], Dec. 15. —
Prime Minister Dr Man-
mohan Singh today ‘assert-
ed- that there was “no
stalemate” in negotiations
with the United States
over the implementation
of the 18 July agreement
on civilian nuclear energy.
.Addressing  concerns
raised by members in the
Rajya Sabha  during
Question Hour, Dr Singh
said the “binding con-
stegint” was the 18 July
“understanding”, which
had laid out some of the
responsibilities to be und-

ertaken by both the coun-

tries. He added that the
implementation was based
on “strict reciprocity”.

“If the US does not

carry out its -obligations,
we are also free not to

carry out our obligations,”
the Prime Minister said.

Shil ]

- India wants the separa-
tion of civilian and mili-
tary nuclear facilities, so
that the former could be
brought under the purview
of TAEA safeguards. The
USA wants to ensure that

--technology “and—materials

transferred, as part of the
co-operation, are not div-
erted for use in the nuc-
lear weapons programme.

When some members
mentioned that the US
Congress seemed to be
asking for more from
India, the Prime Minister
said that it was the job of
the US administration to
seek the approval of the
US Congress.

On repeated demands
for clarifications on the
reciprocity clause, Dr
Singh stressed, “I have
explained at great length
what is meant by reciproc-
ity and I stand by that.”

When BJP members Mr
Yashwant Sinha and Mrs

Sushma Swaraj wanted to
know if the USA would
have any role in the civil-
ian-military installations’
separation process, Dr
Singh categorically said
that it would be a purely
“Indian decision”. “There

" No stalemate in w/
-US N-deal.

India, (hinu on

border row

NEW DELHI, Dec. 15. —
Buoyed by the progress in
their economic and political
relations, India and China
have agreed to speed up the

is no question of f any Other—peoinn of fong-standing

country forcing India to
put this facility or that
facility,” said Dr Singh.
The Prime Minister said
the working group chaired
by the foreign secretary
and the US undersecre-
tary of state for political
affairs would be meeting
on 21 and 22 December to
continue negotiations.

Denel deal scrapped
Defence minister Mr Pra-
nab Mukherjee said today
the government had deci-
ded to scrap all its deais
with South Africa’s. gov-
ernment-owned  -arms-
manufacturing company,
Denel Corporation.

—

iy,
Ap

border disputes and push up
bilateral trade to over $20
billion by 2008. “I had very
good discussions with the
Chinese Premier Mr Wen
Jiabao. We feel negotiations
(on resolving border dispute)
should be expedited. | think it
is possible to move forward at
a faster pace,” he told
accompanying journalists
while returning home last
night after a four-day visit to
Malaysia to attend the Asean
and East Asian summits. The
first meeting of the special
representatives for border
talks were held earlier this

year and the next would be
held in January. — Pl’/

- -




Government attacked on prlvatlsatlo
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NEW DELHI: Mounting a scathing
attack against the Government’s
move to restructure and priva-
tise Delhi and Mumbai airports,
the Communist Party of India
(Marxist) on Thursday raised
questions on the “transparency”
of the process, dubbed it as “du-
bious” and cautioned that a
scam was in the making.
Responding to the calling at-
tention motion in Lok Sabha, the
Civil Aviation Minister, Praful
Patel, said the process of res-
tructuring and modernisation of
these two airports was “based on
transparent procedure” and as-
serted there was no question of
“selling these airports or trans-
fer of assets.” He said what was
envisaged was a joint venture

Special Correspondent

1 ADFC T

mthout entrusting any sover-
eign functions such as security,
air traffic control, communica-
tion, navigation and surveillance
services, customs and immigra-
tion and the like.

Dissatisfied with the Minis-
ter’s response, the CPI(M) and
Samajwadi Party MPs staged a
walkout. Expressing unhappi-
ness over Mr. Patel’s assurance
on transparency, the Bharatiya
Janata Party said it was walking
out, just as the House stood ad-
journed. The CPI(M) member,
Mohammed Salim, who raised
the issue on the Government’s
decision to engage private com-
panies to modernise and operate
these two airports said there was
“a conflict of interest” between
general technical consultants,
the financial advisers and legal

THE HINDU

)}LPpOI‘tS

advisers who were assocxated VK.M ho ra (BJP) also sought

with bidders.

CPI(M) member’s poser

Stating that the party was not
opposed to modernisation and
favoured Greenfield route, Mr.
Salim wanted to know whether
the Government would take into
account report of the Airport
Authority of India (AAI) on the
issue. He said there were also
reports suggesting that financial
advisors ABN Amro had bidding
companies Reliance and GMR,
as did the legal advisers, Amir-
chand Mangaldas. He said the
global technical consultant was
taken over by another group.

Besides, Mr. Salim, Basudeb
Acharia and Sunil Khan, (both
CPI-M), Ajoy Chakraborty
(CPI), and Sumitra Mahajan and

to know the financial viability of
AAI once control of these two
airports that generate 60 per
cent of revenue turns private.

On his part, Mr. Patel said AAI
employees’ alternate plan for
development of these airports
was examined by AAI and the
consultants and the empowered
Group of Ministers (eGoM)
would consider the recommen-
dations of the AAL

The current modernisation
and restructuring plan envisages
upfront payment of Rs. 150 |
crores for each airport, a mini-
mum of 5 per cent of gross reve-
nue on year-to-year basis to AAI
and that after the transaction
the overhead cost of the Author-
ity was expected to come down

significantly. /
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% r'cent E
rate Ffinal! Kao

NEW DELH], Dec. 14. — The Union labour minis-
ter, Mr K Chandrashekhar Rao, appeared a differ-
ent man today when he hinted that the rate of return
(8.5 per cent) on EPF deposits, which he announced
on 7 December, was not final. Sources close to him
conceded that he might settle at 9 per cent.

The minister said he would meet Prime Minister
Dr Manmohan Singh very soon on the issue.
Talking on the sidelines of a conference of region-
al provident fund commissioners, Mr Rao said:
“Let the Prime Minister come back from his for-
eign trip. May be, I will meet him tomorrow itself.”

Though he categ(mcally denied on 7 December
that the announced 8.5 per cent rate was in any way
interim, he said today: “I am yet to announce a final
decision as the labour minister. As labour minister,
I will try my best (to raise the rate).” He said he
would also talk to the finance minister and do
everything possible to ensure that more than four
crore subscribers to the EPF got the best returns.

The Prime Minister had recently said that he would
talk to the labour minister on the issue and do whatev-
er was possible within the resources of the EPFO. But
Dr Singh had ruled out budgetary support to EPF to
retain the 9.5 per cent rate of the last fiscal. Asked if
the investment pattern of the EPF money was likely
to be changed, the labour minister said: “All possi-
bilities will be explored to satisty one and all”. To a
question as to what suggestions he would make
before the Prime Minister, Mr Rao said: “I will try
to the best of my capacity to impress upon the Prime
Minister to meet the demands of the workers”.

through a special drive for increased coverage.
The minister said the main task before the Union

labour ministry at present was the implementation

of labour reforms in the country to make India
globally competitive and prepare it to face chal-
lenges from international markets. — SNS

'CPM warns PM
on economic
issues

NEW DELHI, Dec. 14
Speaking on the sidelines of the l
Central Committee meeting of
the CPI-M, party Politburo mem-
ber and the general secretary of i
the party’s trade union wing, Citu, !
Mr MK Pandhe, said today the the
CPI-M is totally opposed to FDI
in retail sector and asked Prime
Minister DrManmohan Singh to
take the CPI-M into confidence
before jssuing public statements
on economic issues in the future.

“The :Prime Minister is giving
many s{atements with which we
totally disagree... he must talk to
us before making such state-
ments,” Mr Pandhe said. He was
referring to a poser on Dr Singh’s
statement in Kuala Lumpur on
Monday on a “positive™ decision
on the retail sector (FDI) in five
or six months.

On EPF interest, he said the
Centre should increase the rate
on Special Deposit Scheme for
Provident Fund Organisation. “If
the government is going to contin-
ue such measares, we will have fo

.. review our suspension of staying
Earlier, he said 39,000 new establishments had
been brought under the ambit of the EPF Act

away from the coordination com-
mittee meetings,” he said. “These
are-totally unacceptable and there
will be #0 compromise on these
three basic. issues,” he said. He
added that the CPI*M will take up
the issue of FDI in retail with the
Prime Minister. — SNS & PTI -
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‘NO WIDENING OF PATHAK PANEL SCOPE’

PM rules out

“ 'support

to

\” 1

ralse EPF rate

Statesman News Service & PTI

ON BOARD SPECIAL AIRCRAFT,
Dec. 11. — The Prime Minister today
ruled out budgetary support to retain the
EPF interest rate at 9.5 per cent in the
current yvear and widening the scope of
the Justice RS Pathak Inquiry Authority
probing the Volcker committee report.

Dr Manmohan Singh arrived in Kuala
Lumpur tonight on a four-day visit to par-
ticipate in the India-Asean Summit and
the first East Asia Summit.

Speaking to reporters on board the spe-
cial planc en route the Malaysian capital,
Dr Singh said: “In EPF rate, we had said
last year that there is no scope for bud-
getary subsidising. This stand remains.”
The Prime Minister’s assertion comes
even as the Left parties and trade unions
have called countrywide protests on 20
December against the EPF rate cut.

Dr Singh added: “Any rate that has to
be paid has to come out of the EPE”
Asked if he was satisfied with the 8.5 per
cent EPF rate, he said: “It is not the ques-
tion of whether I am satisfied or dissatis-
fied. It is a question of what the EPF can
afford. We want the (EPF) organisation
to be stable financially and make sure
that it declares interest rates which it can
sustain. If it can sustain a higher interest
rate, I'll be happy.”

To a question about widening the
Pathak Inquiry Authority's scope, the
Prime Minister said: “There is no propos-
al to tinker with the notification. What has
been spelt out in the notification will not
be tinkered with.” Congress MPs had
demanded widening the scope of the
probe panel following allegations made by
Mr Romesh Bhandari in an interview that
a close aide of Mr Atal Behari Vajpayee
was also involved in Iraqi payoffs.

The Prime Minister parried a question
about naming a new foreign minister
ahead of the upcoming visits by two key
heads of States, including possibly
President George W Bush. “The decision
will be known when it comes,” he said.

Regarding the BJP’s demand for mak-
ing public the documents procured by
former UN Under Secretary General Mr
Virendra Dayal in New York relating to
the Volcker report, he said: “I think the
papers are the properties of the Justice
Pathak Inquiry Authority. Once it com-
pletes its work, the report, as well as the
action taken report, will be tabled in
Parliament. We do not intend to keep
anything hidden.”

The Prime Minister addresses the media prior to
his departure for Kuala Lumpur on Sunday. — PTI

Atal kin sues Bhandari

NEW DELHI, Dec. 11. — Mr Atal Behari
Vajpayee’s foster son-in-faw, Mr Ranjan
Bhattacharya, today sent a legal notice to Mr
Romesh Bhandari for alleging that a “very
close” associate of the former Prime Minister
was involved in the Iraqi payoff scam. Mr -
Bhattacharya’s lawyer, Mr RN Karanjawala,
said: “My client has never met or had any
involvement with Saddam Hussein’s son Uday.
Since he has had no connection with Uday, the
question of him being a partner in any of
Uday’s companies does not arise” — PTI
Details on page 4

Setting at rest the “misconception” that
India and China were emerging as rivals
in the economic and political area, Dr
Singh said the bilateral relationship was
progressing in the right direction.

Before his departure, Dr Singh told
reporters in New Delhi that he hoped
Asean leaders would outline a long-term
vision for shaping the regional bonding
and promoting ‘tommunity-building.
“The first East Asia Summit is the begin-
ning of a process that brings together
countries with increasing inter-linkages
and growing inter-dependence.”

Praise for India, China
potential, page 9
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Centre rules out JPC probe in Volcker

f \ TNN &AGENCIES() ’)’e\ ('\“

New%elhx The government on Fri-
day ruled out a joint parliamentary
committee (JPC) probe into the Vol-
cker findings on pay-offs in Iraqi oil
scam, saying the Justice R S Pathak
panel had started its investigations
and that its scope was ‘very wide’.

“I do not see that any purpose will
be served by a JPC at this stage,”
said leader of the house and defence
minister Pranab Mukherjee after
BJP deputy leader V K Malhotra
raised the issue in Lok Sabha.

Pointing out to the varying de-

10 0EC 2005

mands the opposmon ad made on
what kind of probe be carried out—
a CBI probe, an FIR and ‘now, sud-
denly a JPC’, Mukherjee said that all
‘new factors’ relating to the Volcker
issue would be sent to the inquiry
authority. “To suggest a completely
new mechanism is not acceptable at
this point in time,” he reiterated. But
dissatisfied over his response, the op-
position staged a walkout.

In Rajya Sabha, the issue was
raised by leader of the opposition
Jaswant Singh who said government
should not fight shy of appointing a
JPC to go into the issue and it should

T}h_ . .nn_:,

Ll il WA W
i A

not have any apprehension.

Responding to Jaswant Singh’s de-
mand, minister of state for parlia-
mentary affairs Suresh Pachouri
said besides Justice R S Pathak in-
quiry authority, Virendra Dayal had
been entrusted with the task of col-
lecting material from the UN and
Voicker. The enforcement direc-
torate was also looking into the vio-
lation under the foreign exchange
management act, he said.

Moreover, Prime Minister Man-
mohan Singh had already said earli-
er that government would go into the
root of the matter, Pachouri added.
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Manmohan yet to make U
mind on External Affai
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Cabinet reshutffle only at the end of current session of Parliament

Siddharth Varadarajan

ON BOARD PM'S AIRCRAFT: Declar-
ing that he did not “attach great
importance to what the Bharati-
ya Janata Party is saying on [the
Volcker Report},” Prime Minis-
ter Manmohan Singh on Sunday
was dismissive about the Oppo-
sition’s attempts to target Con-
gress president Sonia Gandhi in
the oil-for-food affair.

“The BJP itself knows there is
no substance in what it is saying
in Parliament,” he told reporters
accompanying him for the sixth
bilateral India-Russia summit to
be held in Moscow on Tuesday.

Asked whether he would be
willing to accept the resignation
of Natwar Singh if the Minister
without portfolio were volunta-
rily to tender it, the Prime Min-
ister said, “If a person takes a
decision voluntarily, when that
situation arises, we will consider
what to do.”

Describing his discussions on
Saturday night with the former
External Affairs Minister, Dr.

o 'The BJP itself knows
there is no substance in
what it is saying in
Parliament’

¢ No difference in
approach between Ms.
Gandhi and himself on
Natwar's status

W

Singh said: “He is a colleague of
mine, he came to see me, we dis-
cussed various issues, particu-
larly what has happened in the
last couple of weeks. So there’s
nothing more significant than
that.” He added in response to a
pointed question that there was
no difference in approach be-
tween Ms. Gandhi and himself
on the status of Mr. Natwar
Singh.

The Prime Minister said a
Cabinet reshuffle would be car-
ried out at the end of the current
session of Parliament but was
non-committal about the fate of
the External Affairs portfolio.

Asked whether he would wait for
the Pathak Committee report
before filling the crucial slot —
which he currently holds —
Singh replied: “Well, as of now, 1
have not made tip my mind
which way to go.”

In a separate conversation
with reporters, National Securi-
ty Adviser M.K. Narayanan re-
fused to say when the
Government first became aware
of the oil-for-food allegations
against Mr. Natwar Singh and
the Congress party.

He bristled at the suggestion
that there had been any “intelli-
gence failure” manifest in the
Government not reacting to
these allegations when they
were first made by the Central
Intelligence Agency on its web-
site on September 30, 2004. “Do
you want us to be like the Gesta-
po,” he asked, “questioning peo-
ple, interrogating people? Is that
what you want?” He also sug-
gested that journalists who
questioned why the Indian Gov-
ernment had not reacted to the

CIA’s allegations at the time
were perhaps unduly influenced
by the American intelligence
agency. A senior PMO official
added that the issue only became
serious when the CIA’s charges
were reiterated by the Volcker
panel, a U.N.-appointed body.

Asked about his reported
statements earlier this week
blaming Pakistan for the killing
of the Border Roads Organisa-
tion driver M.R. Kutty in Af-
ghanistan, Mr. Narayanan said
the statement attributed to him
was incorrect. “I was speaking
half in English, half in Malaya-
lam,” he explained, suggesting
that local journalists in Kerala
had, therefore, misunderstood
him. He reiterated that there
was no evidence linking Pakis-
tan to the murder by the Taliban,
but added, “What I think may be
different, but what I think does
not matter.”

Photograph on Page 12




Natwar meets .
PM, holds "'+
back quit note

HT Political Bureau
New Delhi, December 3

FORMER EXTERNAL affairs minister K. Natwar
Singh had a 40-minute meeting with Prime Minis-
ter Manmohan Singh on Saturday. But neither did
he offer to resign nor did the PM ask him to demit
office as a minister without portfolio.

PMO sources said Natwar gave the PM his side
of the Aniel Matherani story. There was no gues-
tion of the PM asking Natwar to step down as
even in Parliament on Friday he took the position
that the reported claims of the Indian envoy to
Croatia did not alter the “unverified” nature of
the references in the Volcker epof;:t 9}!‘2: UN oil-
for-food scam.

But a growing perception 1% ongress and gov-
ernment circles is that Natwar should rise above
his person and offer to resign to take the sting out
of the Opposition’s onslaught. But that does not
seem to be happening with Natwar refusing to
view the situation from the party’s standpoint. In
fact, at the release function of a book on Mangal
Pandey, Natwar did not mind the parallel sought
to be drawn between his situation and that of the
martyr. “There is a struggle, we'll face it,” he told
reporters on the sidelines even as leader of the
Opposition L.K. Advani again demanded his and
Sonia Gandhi’s resignation in the wake of
Matherani’s revelations.

Amid reports that Matherani would return
home late on Saturday, the Opposition is sure to
persist with making political capital out of his
since-disclaimed interview to a leading news-
magazine.

However, there was some positive news for Nat-
war from the NCP and the CPM, whose politburo
persisted with its stand that the Volcker report
should not be treated as “final and conclusive”.

The CPI(M) also expressed surprise that the
BJP was not seeking an inquiry against the
“biggest non-contractual beneficiary” (other than
Natwar and the Congress): “Is it because the then
BJP-led government had something to do with
this arrangement?”

As for Matherani, the CPM, like the NCP, said
his statement should be placed along with other
relevant papers before the Pathak Authority.

More reports on Page 2
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} 1RAQ 0IL-FOR-FOOD SCANDAL

Natwar on the
mat over new
disclosures "

{~ ‘\/V,Y
HT Political Bureau
New Delhi, December 2
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REMARKS ATTRIBUTED to Aniel Matherani §
by a TV channel have completed Natwar Singh’s i
isolation in the government and the Congress, :
the predominant view being that the former ex- :
ternal affairs minister should quit the Cabinet :

to save them further embarrassment.

Even while insisting that a three-pronged
probe was already under way “to get at the :

ported by India Today.
over to Jagat Singh and Andaleeb Sehgal”.

mand for a statement, his first on the issue in
Parliament.

investigations.”

Council.

strong enough defence for Natwar to continue at
the expense of the government’s image.
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: i What Matherani
truth”, the UPA isn’t unaware of the damage to

¢ said about deal

its public image by Matherani’s statement as re-

Of all the claims that the Indian envoy to Croat- ;erl‘la:!t;vﬁirssggr? ,Jla at
ia made, the most damaging was his assertion that ; HcP g

Natwar used the 2001 visit to Baghdad “to give the :
. ; : associate Andaleeb
green signal that oil vouchers could be handed © Sehgal procure oil
That the government was feeling the pressure | coupons in lraq.
was evident from Prime Minister Manmohan
Singh’s prompt response to the Opposition’s de-
i January 2001;
i Andaleeb joined
Reiterating the UPAs resolve to punish the guilty;
if any, he said: “Statements have been made about
Natwar Singh and other individuals. These are all :
amatter of concern. The Enforcement Directorate : mJagat and
would take cognisance of the statementsattributed { , -4 agl ceh were
to the Indian ambassador to Croatia and pursue its : introduced to Iragi
But what's worrying the UPA and the Con- : L??:;Z:tsa?il\"z: ess
gress the most is that the allegations have em- ! Na{)twar ave th é
anated from a party insider, emboldening the : reen li ght that oil
Opposition to demand Sonia Gandhi's resigna- i 3()” chergs could be
tion as chairperson of the National Advisory handed over to Jagat

Legally, the government has a case — that and Andaleeb

Matherani's allegations cannot be construed as
verification of “unverified” references in the |
Volcker report. But party functionaries private-
ly agreed that the technical explanation wasn'ta ;
¢ Ramadan and his oil

: minister visited India
Continued on Page 3

Singh and his

= Natwar and Jagat
visited Iraq in

them in Baghdad as
an official delegate
of the Congress.

% Talks on Iraqi oil
vouchers may have
taken place when
vice-president Taha

in 2000.
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Nod for commu
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ENS BUREAU
NEW DELHI, NOVEMBER 25

THERE shouldn’t be an-
other Godhra, but the govern-
ment will be better prepared
in that eventuality. As per the
National Common Minimum
Programme, the UPA Cabi-
net has approved the Commu-
nal Violence (Prevention,
Control and Rehabilitation of
Victims) Bill, 2005.

Briefing mediapersons, De-
fence Minister Pranab Mukh-
erjee yesterday said the Bill
would be introduced in Parlia-

ment and the Ministry of
Home Affairs (MHA)will put
the draft provisions of the Bill
on ifs website so that a wide-
spread, informed debate can
take place on the same.
Asked if the Bill included a
provision that allowed the

<

Centre to prevail ove%ates,
Mukherjee replied in the affir-
mative. This is a significant
provision aslaw and order isa
state subject.

According to the preamble
to the Bill, it is in exercise of
the constitutional “duty of the
Union to protect States

against external aggression °

and internal disturbance”.
Though the exact provisions
of the Bill approved by the
Cabinet today are not known
yet, an earlier draft finalised by
the MHA, envisioned giving
the Centre unprecedented

nal violence bill

powers over states.\’ '
Moreover, it equipped the

armed forces with draconian
powers of arrest, search and
seizure and called for special
courts to try cases, even arm-
ing them with the power to ex-
tern people “likely to commit a
scheduled offence”.

However, before the draft
reached the Cabinet, the
Home Ministry version of the
Bill was studied by the Prime
Minister’s Office and the Na-
tional Advisory Council
headed by Congress president
Sonia Gandhi.
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Left warms up to govt
winter sessior%k

ahead of

o

HT Correspondent . W
O\

New Delhi, November 21

TWO DAYS before the start of
Parliament’s winter session, the
government managed to get the
Left on board on the contentious
issues of Iran and disinvest-
ment of non-Navratna compa-
nies for raising resources for so-
cial sector projects.

At the UPA-Left coordination
committee meeting attended by
Prime Minister Manmohan
Singh, UPA chairperson Sonia
Gandhi and Union ministers
Pranab Mukherjee, Shivraj Patil
and P Chidambaram, the Left
parties were told that back-chan-
nel efforts were on to ensure that
the Iran issue is not taken to the
UN and remains within the
TAEA's  jurisdiction. Some
“progress” has been made on
this front, the government told
Left leaders Prakash Karat,
Sitaram Yechury, D. Raja and
Abani Roy.

While it is still premature to
say what could happen at the No-
vember 24 meeting of the JAEA
— as Chidambaram told news-
men — Yechury read a “step for-
ward” in the Centre’s response.
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The Left’s demand for exp;nd-

ing Pathak panel’s ambit tolin-
clude oil deals during the NDA

regime is expected to dilute the :
saffron party’s onslaught on the

Volcker report. In fact, sources
said the probe would cover the
NDA period as well.

At Monday’s meeting, the gov-

ernment also sought the Left’s :

support on the Pension Fund i
Regulatory and Development :
Authority Bill. It gave a note to :
Left leaders highlighting provi- ;
sions to be added to the Bill, in- |

cluding limiting a foreign com-
pany’s holding to 26 per cent,

prohibiting overseas investment :
of subscribers’ funds and allow- :
ing subscribers an option of 100 :
per cent investment of their :
money in government securi- :
ties. “We can also discuss it with i

the trade wunions,” Chi-

dambaram said.

The Left “agreed’ to consider
the Centre’s proposals on the

ticklish issue of disinvesting
small portions of equity (sub-
ject to certain guiding princi-
ples) in selected profit-making
non-Navratna public sector en-

terprises to raise resources for !

the National Investment Fund.

L@ Mol
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GIVE & TAKE

gl

Left parties are
satisfied with the
Centre’s response on
Iran. India has now
made it clear that it
will not allow the issue

to be raised at the UN

The Centre managed
the Left’s support on
the crucial issue of
disinvestment of PSUs.
The Left has agreed to
let the govt sell off its
stake in sick
non-Navratnas. 1t has
also allowed the Centre
to dilute its stake in
some PSUs

The Left got the govt to
enlarge the ambit of
the Pathak panel
inquiry into the Volcker
report to include oil
deals during the NDA
regime
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Left apprised

of stand o
Iran issue
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India will strive to ensure that
the issue remains within IAEA

Special Correspondent

NEW DELHI: The Manmohan Singh
Government on Monday told the
Left parties of its intention to
ensure that the Iran nuclear is-
sue remained within the juris-
diction of the International
Atomic Energy Agency (IAEA).

At the eighth meeting of the
United Progressive Alliance and
the Left parties here, two days
ahead of the crucial IAEA meet-
ing in Vienna, the Government
apprised the Left leaders of the
progress made. The indication is
that there is a possibility that
there will be no voting and till
now there has been no draft res-
olution suggesting that the mat-
ter be taken to the United
Nations Security Council.

“The Government informed
the Left parties of the progress
made through diplomatic ef-
forts. It was noted that the Gov-
ernment’s intention was to
ensure that the matter remains
within the jurisdiction of the
IAEA,” Union Finance Minister
P. Chidambaram told corre-
spondents after the meeting.

“We wanted to hear the Gov-
ernment state its stand [on the
Iran issue],” Communist Party
of India (Marxist) general secre-
tary Prakash Karat said. He said
the CPI (M) had maintained the
issue should be kept within the
confines of the TAEA and should
not go beyond it.

“We have been insisting that
the Government should not be a
party to any move that refers the

THE HINCU

matter to the UN. Security
Council,” he added. CPI (M) Po-
lit Bureau member Sitaram Ye-
chury told correspondents that
the Left stand had been that any
dispute regarding Iran’s nuclear
capabilities should be kept with-
in the IAEA and that the Govern-
ment concurred with this view.
Being an NPT signatory, Iran
had both its rights and
obligations.

Pension Fund Regulation
Bill

Besides Iran, the meeting
took up the issue of Pension
Fund Regulatory and Develop-
ment Authority Bill, the propos-
al to offload government equity
in profit-making public sector
undertakings, proposed legisla-
tion including the National Di-
saster Management Authority
Bill, the Communal Harmony
Bill and the Scheduled Tribes
(Regulation of Forest nghts)
Bill.

The Left parties sought to
know the status of the Women’s
Reservation Bill and the move
on Central legislation providing
for reservation in private, unaid-
ed professional educational
institutions.

The Government gave a note
on the Pension Fund Bill, now
before Parliament. The Left par-
ties agreed to send in their re-
sponse shortly. The Bill was
introduced in the Lok Sabha
during March this year and the
Standing Committee has already
scrutinised it.
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Left, govt to discus:

| Our Politica!l Bureau,)'
¢ NEW DELHI 20 NOVEMBER

HE Centre will
engage Left parties
in a discussion on

the November 24 Inter-
national Atomic Energy
Agency (IAEA) meeting
on Monday. The UPA,
which has so far been
dodging the demand to
enlarge the policy table to

is unlikely to spell out its
position at the meeting.
The UPA government
cannot afford to'turn the
[ran issue into'a matter of
public debate, as its man-
agers are engaged in

involve the Left, however,

important diplomatic ini-
tiatives to avert a vote.
But the likelihood of suc-
cess is slim, as Iran is tak-
ing a belligerent position,
making the its own reli-

able energy part\er Rus-
sia’s task difficulty India’s
expected Russia to suc-
ceed in talking Iran out of
its hardline position.

The Left, angered by
the country’s vote against
Iran, however, has little
opinion. It also knows
that its pro-Iran line will
have to be articulated
within politically permis-
sible limits. The govern-
ment’s stand that “New
Delhi cannot afford a
reckless protiferator in its
neighbourhood,” is some-
thing that the Lefy/will
find difficult to co

However,
Karat on Sunday persist-

2 1 Npy?

[he Econviiic [ine:

s [ran vote

ed with his attack against
the official stand. Mr
Karat, who asked the
UPA government to spell
out its stance on the Iran
nuclear issue before the
Parliament session begins
on November 23, cau-
tioned that foreign policy
should have an inde-
pendent idiom, without
giving in to outside pres-
sures. “If the Centre
decides to vote against
Iran it should be viewed
seriously, as the focus
should be on Indian
interests, without suc-
cumbing to outside pres-
sure,” agency report
quoting Mr Karat said.
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Our Political Bureau
NEW DELHI 18 NOVEMBER

ITH Iran rejecting

Russia’s proposal to

keep its uranium en-
richment process on hold, the
Manmohan Singh govern-
ment’s hopes of averting a vote
at the International Atomic En-
ergy Agency (IAEA) meeting
on November 24 appears to be
fading away.

Tehran'’s nuclear belligerence
is a major setback for New Delhi
as it was banking on Russia’s
persuasive powers to bring
down the temperature. The
Russian proposal had the back-
ing of three EU coun-
tries Germany,
France and Britain.
In this new situation,
New Delhi does not
have much option, as
the considerations
that led India to vote
against Iran have be-
come stronger after {
Tehran’s refusal to ac- §
cept its reliable ener-
gy partner’s proposal.

For the Left, which
has been projecting its support
for Iran’s nuclear ambitions as a
pet cause, the development
does not augur well. The Left
was hopeful of a resolution to
the stalemate and had settled
for a perfunctory discussion in
Parliament. In the changed cir-
cumstances, the Left’s inability
to match its rhetoric with action
is sure to anger its constituency.

It be recalled that CPM gener-
al secretary Prakash Karat went
to the extent of communalising
foreign policy by addressing a
condave at Lucknow which had
sizeable presence of the Shia
clergy. This new constituency of
Mr Karat is sure to seek an ex-

planation if his party settles for a

sober response. Govermren
leadership is expected to discuss
the Iran issue with Left leaders
early next week.

The Left’s compulsion to keep
its opposition within the politi-
cally permissible limit could
provide comfort for the Man-
mohan Singh government. But
it could entail a huge political
cost in the Hindi heartland if
units like the Samajwadi Party
continue to play footsie with

community opinions over Iran. |

With reports of Tehran’s bel-
ligerence reaching, there is the
realisation in policy circles that
India will not have the opinion
to abstain from voting. The UN
nuclear  watchdog
has already made it
clear Iran must pro-
vide more informa-
tion about the nu-
¥ clear programme to
its aspectors.

It has reiterated
1 that full transparen-
| ¢y was overdue, al-
though cooperation
in some areas had
improved. “Iran’s full
transparency is in-
dispensable and overdue,”
IAEA chief Mohamed El Ba-
radei has said in his report. The
last meeting of the IAEA had

¢ Govthasslim
chance to fend
' off IAEA vote’,:

passed a tough resolution that -
said the nuclear watchdog, “af- -

ter two and a half years of in-
tensive inspections, remains
unclear on some important
outstanding issues.”

Although the resolution did
not refer Iran to the UN Security
Coundil, it did hint at this possi-
bility by noting that some of the
outstanding questions were
“within the competence of the
Security Council.” The resolu-
tion was approved by a vote of
22 in favour, one against
(Venezuela) and 12 abstentions.
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Priya gets I&B,
PM keeps MEA

iy Qv W
HT Political Bureau . Q\-\ -
New Delhi, November 18 W v

}

FRIDAY’S CABINET reshuffle, as widely !

anticipated, remained a low-key affair. But
one man whose stocks looked really high
was Priya Ranjan Dasmunshi. The veteran
Congress MP from Bengal was regularised
in the parliamentary affairs ministry and
given additional charge of information &
broadcasting.

Jaipal Reddy, a reluctant 1&B minister
throughout his stint, was shifted to the ur-
ban development ministry, vacant since
Ghulam Nabi Azad was sent to Jammu &
Kashmir to take charge as chief minister.
Reddy will, however, continue to hold the
culture portfolio.

Asked to comment, the outgoing 1&B
minister stuck to his trademark humour.
“I have always held that it is easier to deal
with business barons, who have affluence,
than with media barons who are a conflu-
ence of affluence and influence.”

He could afford to joke, because for all
practical purposes, the shifts announced
on Friday should be of an interim nature.
The Prime Minister is expected to go for a
full-fledged expansion-cum-reshuffle after
the winter session of Parliament. By then,
he should have more choices at his dispos-

al through five nominations to the Rajya

Sabha apart from several younger MPs
waiting in the wings.

While Azad’s two portfolios — parlia-
mentary affairs and urban development —
have been shared by Dasmunshi and Red-
dy, the vacancies left by the death of sports
and youth affairs minister Sunil Dutt and
Jagdish Tytler’s the resignation as the
minister for overseas Indians have been
filled by Oscar Fernandes. A Sonia loyal-
ist, he would retain his original, low-pro-
file ministry of statistics and programme
implementation. T

Meanwhile, Dasmunshi’'s water re-
sources ministry will be run by heavy in-
dustries and public enterprises minister
Santosh Mohan Deb. Tn the shuffle that
largely lacked surprise, the PM retained
external affairs and coal.

In a way, the stopgap arrangement
might leave the Cabinet somewhat more
unwieldy and less representative. These
aberrations might be corrected in a month
or so with induction of fresh faces and
merit-based portfolio allocations for the
sake of better governance and regional
balance.

e
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NEW JOBS

CABINET Ml

S Jaipal Reddy
Urban Development, Culture

Priva Ranjan Das Munshi

Parliamentary Affairs,
Information and Broadcasting

banush Mohan Deb

Water Resources, Heavy Industries
-~ and Public Enterprises

Oscar Fernandes
Youth Affairs and Sports;
Programme

implementation and Statistics
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“Centre will not diééppoint

UPA allies on IAEA vote™)!

Left parties eroding the credibility of the front: Munshi

Staff Reporter

THIRUVANANTHAPURAM: The Cen-
tral Government will not disap-
point the UPA allies or its
supporters on the vote on re-
ferring Iran’s nuclear issue to
the UN Security Council, Union
Parliamentary Affairs Minister
for State Priyaranjan Das Mun-
shihas said.

Mr. Munshi told reporters
here on Tuesday that the UPA
Government would amicably re-
solve among its partners the
question of referring Iran’s nu-
clear issue to the Security Coun-
cil before the International
Atomic Energy Agency meeting
on November 24.

Accusing the CPI(M) of hi-
jacking the issue, Mr. Munshi
said the Government would set-
tle the issue without disappoint-
ing any coalition partner or

those supporting the Govern-
ment from outside. The Left par-
ties could have discussed the
issue within the forum of the
coalition than taking it to the
public, he said.

It would be taken up only after
evolving a technical, environ-
mental and political consensus
between the Centre and State
Governments. By taking a stand
against the UPA Government,
the Left parties were eroding the
credibility of the front, he said.

Mr. Munshi accused the CPI
(M) of adopting contradictory
stances at the Centre, Keralaand
West Bengal. The CPI(M) had
allied with the Congress in its
fight against communal forces at
the Centre and had favoured for-
eign investment. It had also tak-
en a firm stance against strikes
and bandhs in West Bengal. But
it had adopted a contradictory

W

stance in Kerala against foreign
investment and development.
He accused the CPIM) of con-
fusing the public. The Lok Sabha
byelection is a chance for the
voters to expose the contradic-
tory positions of the CPI(M), he
said.

The Minister said the Con-
gress would not favour foreign
investment that would deprive
jobs to the natives. The Union
Government had reiterated that
it would not disinvest the Na-
vartna companies. The CPI(M)
had to enlist the support of the
Congress to fight effectively
against the communal forces in
Mabharashtra, Gujarat, Karnata-
ka and other States, he said.
KPCC president Ramesh Chen-
nithala demanded that the Gov-
ernment should arrest those
involved in the case of harassing
anursing student at Kottayam.
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‘Pathak prob

Terms of reference to be notified

Special Correspondent

NEW DELHI: The Union Cabinet on
Thursday approved the appoint-
ment of a one-man Inquiry Au-
thority, headed by the former
Chief Justice of India, R.S. Path-
ak, to look into the Volcker Com-
mittee Report. The report had
made references to the former
External Affairs Minister, Nat-
war Singh, and the Congress as
“non-contractual beneficiaries”
in the UN. oil-for-food pro-
gramme in Iraq.

The notification relating to
the setting up of the Authority
and the terms of reference
would be released on Friday.

After the Cabinet meeting, Fi-
nance Minister P. Chidambaram
told presspersons that the Au-
thority had been set up to estab-
lish the truth or otherwise of the
unverified references in the
Volcker Committee’s report of
allegations of payment of kick-
backs to certain Indian entities
and individuals.

Despite persistent queries, he
declined to explain why an au-
thority, and not a commission

_ was being set up. “I do not want
to go into legal technicalities
now. Wait for a day. The noti-
fication will be issued on Fri-
day.” He maintained that it
would not make any difference.
“There will be no difference in
terms of the objectives to be
achieved. The Authority is also
being set up under the provi-
sions of the Commission of In-
quiries Act. It would be clothed
with all necessary statutory
powers.”

o Authority will be clothed
with all necessary
statutory powers

o Ministry of Company
Affairs denies it Is
looking into the report

To another query, he said the
Enforcement Directorate was
questioning Andaleeb Sehgal
and Vikas Dhar in connection
with the case. He denied that
Jagat Singh, son of Mr. Natwar
Singh, was being questioned.

Ministry’s caution

The Ministry of Company Af-
fairs said on Thursday that it had
not undertaken any exercise to
see whether there had been any
violation of the Companies Act,
1956 by the Indian companies
named in the Volcker Report.

Reacting to media reports
that the Ministry was looking in-
to the report, it said: “no such
exercise has yet been initiated or
contemplated by the Ministry
with reference to the Volcker
Committee Report. Minister
Prem Chand Gupta had simply
asked his officers to go through
the Report and brief him about
the contents and their implica-
tions.”

He had also cautioned all con-
cerned to be careful in their re-
actions on the subject and not
distort the facts as it “may create
unnecessary confusion in the
minds of the Indian business
community and others, which is
wholly unwarranted,” it said,,

S
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Govt launches
probe into~{u

Volcker panel

Qe report (A

New Delhi: Amid deepenlng
o] Crisis over the
Paul Volcker
report, the
government
on Sunday
launched a
probe into the
references
made in it, with Enforce-
ment Directorate (ED) and
Income Tax (IT) officials
questioning Andaleeb Seh-
gal, considered a close friend
of the external affairs minis-
ter’s son Jagat Singh.

Searches were also con-
ducted by ED and IT sleuths
at the residence and offices
of Sehgal, partner in the
Hamadaan Exports company
which has been named in the
UN independent committee
has Having been the non-con-

ctual beneficiary in al-
leged payoffs in Iraq’s oil-for-
food programme.

Sehgal, who was sum-
moned by the ED to its office
on Sunday morning, was
quizzed for over eight hours,
sources said. He was believed
to have been questioned
about the company’s busi-
ness interests in Iraq during
Saddam Hussein’s regime
and whether it had clear-
ances under the Foreign Ex-
change Management Act
(FEMA) in view of the re-
port’s references, they said.

Prime Minister Manmo-
han Singh on Sunday held
high-level consultations with
Congress president Sonia
Gandhi and senior Union
ministers to discuss the fall-
out of the Volcker committee
report, which has named the
party and external affairs
minister Natwar Singh as
beneficiaries of Irag’s oil
pay-offs.

The over hour-long meet-
ing was attended by home
minister Shivraj Patil, law
minister Hans Raj Bhardwaj,
finance minister P Chi-
dambaram, defence minsiter
Pranab Mukherjee, HRD
minister Arjun Singh and po-
litical secretary to the Con-
gress president Ahmed Patel.

Natwar Singh on Sunday

i met PM after a meeting of
thgcore group of Union min-

y}&{;rs. Pawarled NCP on

¥~ Sunday became yet another
UPA ally to come out in sup-
port of Congress. agencies
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VOLCKER LAUGHS OFF LEGAL NOTICE THREAT

Centre looks

NEW DELHI, Nov 4. — Hectic consulta-
tions continued at the highest level in gov-
ernment to find a way out of the contro-
versy triggered by the UN probe report on
Iraqi oil pay-offs. The Prime Minister, Dr
Manmohan Singh, held a series of high-
level meetings at his residence this morn-
ing, including one with the Congress presi-
dent, Mrs Sonia Gandhi. The external
affairs minister, Mr Natwar Singh, who,
along with the Congress, has been named
as a beneficiary in the payoffs, was present.

An informal committee is said to have
been constituted to look into the Volcker
Committee report. The committee, compr-
ising the ministers of defence, finance and
law and justice, would suggest the future
course of action. India’s Ambassador to
the USA, Mr Ronen Sen, is also learnt to
have sent information on the deal. It was
discussed at today’s meeting, according to
sources.

The BJP, which has been demanding Mr
Natwar Singh’s dismissal from the cabinet
since the controversy broke, today
announced a week-long countrywide
mobilisation programme on 8 November
against the UPA government over the
Volcker findings. A delegation of NDA

leaders is expected to call on the President,’

Dr APJ Kalam, on 7 November and urge
him to “advice” the Prime Minister to
“sack” Mr Singh from the Cabinet. “We
have sought an appointment with the
President for 7 November,” senior BJP

.ty . W 2
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_way out

leader Mrs Sushma Swaraj said after a
meeting of party general secretaries here
this evening. It was chaired by the BJP
president, Mr LK Advani.

The CPI has said there is no reason to
“disbelieve” the Volcker Committee report
and called for a probe into the charges,
even as the party general secretary, Mr AB
Bardhan, said there was no need for Mr
Singh to step down.

Mocking at Congress’ threat to sue him,
the author of the controversial report on
Iraqi oil payoffs, Mr Paul Volcker, has said
his findings are based on Iraqi records. He
maintained that he had given an opportu-
nity to those named to give their com-
ments. The Congress yesterday threatened
to send a legal notice to the UN and the
Volcker Committee demanding disclosure
of the material on the basis of which the
committee reached the “unverified conclu-
sion” that the party was a beneficiary in the
Iraqi oil deal scam. “They (Congress) are
welcome to send a legal notice. The UN
has certain privileges and immunities. And
we also in some cases have the analysis but
in some cases we certainly listed the infor-
mation indicated from Iraqi records,” said
Mr Volcker. He was responding to queries
at a function in New York.

On the statement by Mr Singh that he
and the Congress were not asked for their
comments, Mr Volcker said: “We have
indicated that everybody was notified that
they are going to be listed and we also indi-
cated what their response, if any, was.” He
said he came to know that Mr Singh was
India’s foreign minister only yesterday.
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Congress to serve
legal notice on UN

T AVATS L1

Wants Volcker Committee to disclose basis
of its conclusion; Natwar Singh on edge

oo .
HT Political Bureau Wi !
New Delhi, November 3 \\

THE CONGRESS will issue “a comprehens?e legal no-

tice” to the United Nations and the Volcker\Committee
seeking “full disclosure” of the material constituting the
basis of its “unverified conclusion” that the party was a
non-contractual beneficiary in the Iraq oil-for-food scam.
“Failing disclosure of the relevant material, the Congress
party demands an unconditional apology for wrongly and
maliciously making a reference to it (in the Volcker re-
port),” an AICC statement issued on Thursday night said.

The decision to serve a legal notice was taken at a meet-
ing of the Congress’ core group attended by Prime Minis-
ter Manmohan Singh, party chief Sonia Gandhi, Pranab
Mukherjee, Arjun Singh, Shivraj Patil, P Chidambaram
and Ahmed Patel. Law minister H.R. Bhardwaj also par-
ticipated in the discussions.

On behalf of the UPA, the PMO also expressed concern
about “unverified refer-
ences” to the Congress
and external affairs
minister Natwar Singh i@ o
in the Volcker report. In scANnAI_
a brief statement, the
PMO said the govern-
ment was determined to get to the root of the matter and
establish the “truth or otherwise” of these references.

Amid reports of the PM’s separate meetings with
CPI(M) general-secretary Prakash Karat and Natwar
Singh, the PMO reiterated that the Volcker report as it
stands today “is insufficient to arrive at any adverse or de-
finitive conclusion™. It said the matter was under the gov-
ernment’s serious consideration and a decision (on fur-
th v ation) will be announced shortly.

Evén as the BJP sought Natwar Singh’s resignation, the
external affairs minister attended three meetings of the
Cabinet, CCEA and CCS chaired by the PM. Sources close
to the minister, who has said he will make a suoc motu
statement in Parliament’s winter session this month, de-
nied reports that he had put in his papers.

Meanwhile, in an interview to a yet-to-be launched news
channel, India Broadcast News (IBN), a senior UN official
said the Indian government was free to challenge the find-
ings of the Volcker Committee. A statement from the chan-
nel quoted UN under-secretary general for communica-
tions and public information, Shashi Tharoor, saying that
governments had every reason to challenge whatever de-
tails they find unacceptable. “Let the national authorities
decide if they feel some things are forgeries and don't re-
quire further investigation,” Tharoor said.

In a related development, Panthers Party chief Bhim
Singh, who has also been named by Volcker, described the
report as an attempt by the US to destabilise India and “fa-
cilitate” another trial of former Iraqi President Saddam
Hussain. He also denied reports that he saw Natwar Singh’s
name in a document. “I had only said that while visiting a
website in 2004 to look for my name, I came across his
name,” he clarified adding, “The mention of big names PTI
such as that of Natwar and the Congress party is a ploy.” Natwar Singh leaves after attending a Cabinet meeting on Thursday.
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PM backs Natwar, Le

p o

(P
NG \
PRIME MINISTER Manmohan Singh on
Sunday backed external affairs minister
K Natwar Singh on the Volcker report is-
sue, saying the facts mentioned in the
UN inquiry into Irag’s oil-for-food pro-
gramme were “insufficient” fo arrive at
any “adverse conclusion” against him.

Natwar Singh met the PM on his re-
turn from Moscow to deny he had re-
ceived oil coupons from Saddam Hus-
sain’s regime.

The PM’s media adviser, Sanjaya Baru,
said in a statement that Natwar had cate-
gorically denied any involvement in the
alleged illicit payments on oil transac-
tions under the oil-for-food programme
as stated by the UN Independent Inquiry
Volcker Committee.

“The PM agreed that the facts men-
tioned in Table 3 of the report of the In-
dependent Inquiry Committee are insuf-
ficient to arrive at any adverse conclu-
sion against the external affairs minister
and stands by him,” Baru said.

The UN committee, headed by Paul
VolcKer, had, in its report, named Natwar
Singh and the Congress among the non-

HT Correspondent
New Delhi, October 30 7

contractual beneficiaries in the Iraqi oil .

sales in 2001. Natwar termed as “baseless
and untrue” the allegations, saying they

for probe

Rehuttal

NATWAR Allegations
baseless and untrue

PRIME MINISTER Facts in
report insufficient

CPM US and West biased
against those who dealt
with lraqgi government

RSP There should be
independent probe

were part of a campaign to malign the
Congress and its senior leaders.
Meanwhile, the Left allies have de-
manded a probe into the findings of the
Volcker Committee, but cautioned that
the “bias” of the US and other Western

countries be kept in mind while examin-

ing the issue.

The CPI (M) poliburo said, “Iraq,
which was under brutal sanctions for
more than a decade, resorted to various
methods to deal with the situation. It
should be noted in this context that the
US and other Western countries are bi-
ased against all those who had dealings
with the then Iraqi government.”

The party said it was necessary to get
further evidence and details before
reaching any conclusion. RSP leader
Abani Roy also called for an independent
inquiry into the matter and said the indi-
viduals and political parties also owed an
explanation on this count.

The statement virtually rejects the de-
mand by the BJP and JD(U) for the resig-
nation of the minister, saying he could
not stay even for a minute at his post af-
ter the UN reports had been made public.

Volcker’s report says more than 2,000
firms linked to the UN oil-for-food pro-
gramme in Iraq were involved in making
illicit payments to the Iraqi government.
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‘Cabinet nod for 74 %
FDI in telecom sector

Sandeep Dikshit Y‘Q(\ AN \0

NEW DELHi: The Union Cabineton
Thursday cleared the decks for
increasing the. limit of foreign
direct investment (FDD) in tele-
com from 49 to 74 per cent by
addressing the clarifications
sought by stakeholders, includ-
ing cellular companies and
equipment manufacturers.
Though it cleared the proposal
in Febtuary, the notification was
held up to allow for clarifications
on major issues such as ensuring
security while repairing import-
ed equipment and initial relaxa-
tion for complying with the new
norms.

The Cabinet has banned for-

NG

eign equipment manufacturers
from repairing faults through re-
mote access to preclude the pos-
sibility of spying or controlling
the network.

But remote access would only
be provided in case of ‘cata-
strophic equipment failure’ or
the network becoming incapac-
itated for-a long period. In this
case, the Intelligence Bureau
(IB) should be informed and the
remote access password provid-
ed for a limited period. The De-
partment of Telecom has been
asked to define ‘catastrophic
failure’.

" The Cabinet also incorporat-
ed more safeguards, including
provision of providing full sup-

port to the IB for recording the
transactions for online monitor-
ing and refusing assistance to
any equipment or software that
forms part of overall monitoring.

Addressing the concerns ex-
pressed by cellular companies
over the treatment to be given to
public sector financial institu-
tions and banks, the Cabinet
clarified that in the remaining 26
per cent to be owned by resident
Indian citizens or an Indian
company, the foreign holding

-will be counted towards the ceil-

ing of 74 per cent.

But the total holding of the
public sector banks and financial
institutions in this would be
treated as Indian holding.



‘UK talks tough on Iran,

1)/ _Our Political Bureau = .
Al NBWDELFI 18 OCTOBER ™ ¢ 1\ ®

N a major setback to the Manmofmn
I Singh government's diplomatic efforts for

averting a vote against Iran in IAEA on
November 24, UK has said it would do every-
thing possible to deal with Tehran's nuclear
arobitions and get the country to “meet its in-
ternational obligations”. The tough talk coin-
cides with the UPA government's effort to get
the EU-3 (UK, Germany and France), to en-
gage Tehran on the nudclear issue.

UK’s stand is a matter of serious concern for
the government, as it indicates frontal con-
frontation with Iran. With the Left parties, the
government’s chief prop, making it clear that
the government caninot vote against Iran for a
! second time, it has been undertaking some
frantic diplomatic initiatives to dodge a vote.

Although UK did not suggest any change in
position in during recent interactions, the
positive response from Germany and France
had given the impression of a mellowed re-
sponse from EU-3, That the government hasa
tough task at hand became clear on Monday

UPA faces vote dilemma
Left Wants Govt Not To Vote Against Iran Again

from the hard-hitting statements emanating
from London. US secretary of state, Con-
doleeza Rice, who met with Tony Blair,
backed UK's allegation that fran was invelved
in the insurgent bomb attacks in Iraq. The US,
which is mobilising support from Russia and
EU, has said it will mount pressure on Iran to
return to talks on its nuclear programme.

The development cannot but be distressing
forthe government as the Leftis in the process
of mobilising political opinion against UPA's
stand on Iran. CPM general secretary Prakash
Karat, who is spearheading the effort, had ear-
lier charged the government with abandoning
its diplomatic position to appease the US. Mr
Karat has said that “by the nextboard meeting
of the TAEA, the Indian government will have
to undo the damage done”.

In an article in CPM’'s mouth piece, Mr
Karat held the Prime Minister directly re-
sponsible for the anti-Iran vote. “Just a few
days of sustained American pressure has led
the Manmohan Singh government to cave .
Condoleeza Rice's demand that India, China
and Russia rally to the US position has been
acceded to, atleast by India.
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Rs 500 Cr more
for a new life

PM commits support
in national calamity

ARUN Joshi N &I‘K\(\f\' V0 \
Srinagar, October 11 ‘Qﬁ
Oy

AN EMOTIONAL Manmohan Singh on Tuesday spoke to
the bereaved and quake-shattered survivors of Kashmir
on behalf of each Indian, pledging full support and all
help to rebuild their lives from scratch. After an on-the-
spot survey of the ravaged areas in North Kashmir, the
Prime Minister announced that the natural disaster
would be treated as a “national calamity”.

“We shall overcome,” he as-
sured the bruised and hungry and
homeless of Uri and Tangdhar —
the areas worst hit by Saturday’s
earthquake — announcing an ad-
ditional relief package of Rs. 500
crore to speed up reconstruction
and rehabilitation. The Centre
had already sanctioned Rs.100
crore on Sunday.

He acknowledged that the death
and devastation was much more
extensive than it seemed in the im-
mediate aftermath of the quake.
No efforts would be spared to help
the widows and orphans of the
tragedy, he added.

It seemed the devastation on the
PoK side hadn’t escaped the Prime
Minister’s notice either. He had
. flown over the earthquake-hit ar-
I am aware Of eas along the Line of Control.

. Chief minister Mufti Mohammad

your grlef- I, Sayeed said that had Pakistan ac-
ko cepted India’s offer of joint relief
along Wlth 100 operations, “we could have offered
crore pe()}‘)le Of the help also to those hit on the

other side”.
the country, The Prime Minister looked
v deeply moved when he spoke to
Sh&]’@ your the locals, many of them stricken
. >f I . by hunger and cold, with Saturday
8Y1€ Atisour morning’s horror still etched on
; their faces.“I am aware of your
dUt} to ht‘]p grief. I, along with 100 crore peo-
reconstruct ple of the country, share your

. grief. It is our duty to reconstruct
your lives and ~ your lives and no effort will be
e . spared in that direction,” the
no effort will be Prime Minister said.
R I . While showering praise on the
sparcd m thdt army and the Jammu and Kash-
Troct mir police for their dogged efforts
dlI‘GLtl()n to reach out to the victims, Prime
Minister made it a point to
stressed that even those far away
from the disaster zone, the whole
singh  nation, was with the victims.
Officials accompanying him ex-
plained that the description “na-
tional calamity” was meant to assure the victims of the
Centre’s total commitment to fund all the relief and res-
cue operations followed by rehabilitation and re-con-
struction of houses, shops and infrastructure in general.
The Rs 642-crore reconstruction package (Rs 100 crore
plus Rs 42 crore plus Rs 500 crore) would also take care of
the orphans, widows and senior citizens.
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Ministry is%\

gone, but
not minister

RADHIKA RAMASESHAN

New Delhi, Nov. 7. Kunwar
Natwar Singh lost his em-
pire today but retained his
Crown.

After days of will-he-wo-
n't-he speculation, it was an-
nounced by the Prime Minis-
ter’s Office that Natwar wou-
ld no longer hold the external
affairs ministry but would
continue as a member of the
cabinet without a portfolio.

The arrangement was a
signal that Natwar would nei-
ther take defeat for an answer
nor allow the Prime Minister
to reclaim the moral high
ground after the oil-for-food
scandal erupted.

M K Narayanan, the national
security adviser, will be the
defacto foreign minister
fotlowing.the Prime Ministérs™
decision to keep the portfolio
with himself.

Several Indian embassies
and high commissions around
the globe received oral instruc-
tions from
South Block as
soon as a deci-
sion was taken
about Natwar
Singh’s fate that
their point man
in place of the external affairs
minister would, henceforth, be
Narayanan (in picture).

The national security
adviser would be assisted
in liaising between key
Indian envays and the Prime
Minister by Narayanan's
deputy and veteran diptomat,
Vijay Nambiar.

Natwar and the Congress
have been accused in the UN-
appointed Volcker committ-
ee’s report on the oil-for-food
scheme that operated during
Saddam Hussein’s reign of
paying kickbacks to Iraq. Both
have denied the charge, saying
they had no oil dealings with
the Saddam government.

With Natwar’s departure,
external affairs become the re-
sponsibility of Manmohan
Singh till the two probes insti-
tuted by the government to in-
vestigate the Volcker allega-
tions against Natwar and the
Congress are completed.

Earlier in the day, the gov-
ernment announced a judicial
probe by a former chief jus-
tice, R.S. Pathak.

Last night, it had entrusted
former UN diplomat Virendra
Dayal with the task of liaising
with the UN and its member-
states to procure details about
Indian entities and individu-
als mentioned in the Volcker
report.

It is believed that Natwar,
who till this morning made it
plain he had no intention to
quit, was assured that if absol-
ved, he would get his job back.

Sources said Natwar him-
self might have dug his grave
by “excessively politicising”
the issue. First, he painted the
report as a US-inspired con-
spiracy to malign those who
were sympathetic to Saddam.

Second, he courted the Left

and Congress allies like the -

DMK and the RJD for support
on the ideological plank of
anti-Americanism.

The last straw that broke
the Prime Minister’s and the
Congress’s patience was Nat-
war’s declaration yesterday
that India could revise its vote
on making Iran fall in line
with international norms on
nuclear programmes.

“If aresolution is placed at
the IAEA (International
Atomic Energy Agency),
which is more severe than the
last one... I can as foreign min-
ister of India tell you that my
recommendation to the gov-
ernment will be to revise our
vote,” he had said.

The government and the
Congress read the statement
asanother soptothe Leftand a
“needless” provocation to the
Prime Minister.

Sources close to Manmo-
han Singh said: “The Prime
Minister was clear from the
start that no motives should be
attributed to a UN report.”

Congress sources, however,
admitted that if the Iran vote
was “complex”, forcing Nat-
war out was equally so because
of his supposed damage poten-
tial. “His steadfast stand was:
why was he singled out when
the report mentions the Con-
gress as well?” a source said.

There were “reasons to be-
lieve” that if dropped altogeth-
er, he might have damned the
party in public.

M See Pages 6 and 7

*.

Manmohan Singh and Natwar Singh watch the ceremonial reception for Czech Republic President Vaclav Klaus at Rashtrapati Bhavan on Monday. (AFP)

PM takes portfolio, Sonia gives post

OURSPECIAL
CORRESPONDENT

New Delhi, Nov. 7: Natwar
Singh owes his portfolio-less
position in the cabinet to
Sonia Gandhi. Prime Minister
Manmohan Singh had wanted
the external affairs minister
to stand down pending com-
pletion of the inquiry into the
o0il scandal, but could not get
his way entirely.

With Natwar staying on in
the cabinet, the signal comes
out that Manmohan Singh and
Sonia were not of the same
opinion on what should be
done with him.

But it is also true that the
leadership thought Natwar
would resign if made minister
without portfolio. Not only did
he not oblige, he also attended
a meeting of the cabinet sub-
committee on sports in his
new avatar.

For the past three days,
pressure had been mounting
on the Congress president to
take a decision on Natwar in
the light of the strong opinion
of the Prime Minister and sen-
ior colleagues that he should
step down.

At the Sunday morning
meeting of half-a-dozen senior
ministers and party leaders at

the Prime Minister’s house,
some also expressed anger at
Natwar’s not-so-subtle allega-
tion that some Congress col-
leagues were trying to oust
him.

If Sonia had consented to
the idea of persuading Natwar
to quit voluntarily, he didn’t
oblige its proponents. Soon

What should |
resign for?

NATWAR SINGH
in the morning

S —

after yesterday’s meeting, the
Prime Minister spent almost
90 minutes with Natwar.

He was told about the judi-
cial inquiry and the George
Fernandes precedent of quit-
ting the government during
such a probe. But an unmoved
Natwar came out to announce
he would continue in the gov-
ernment until he was asked by
the Prime Minister and Sonia
to step down.

He stood firm even as the
government formally an-
nounced the judicial inquiry.

Party leaders wondered
how thereafter the Prime Min-
ister succeeded in securing

Sonia’s agreement to strip
Natwar of his portfolio.

The Prime Minister, who
called Natwar to his residence
in the evening, conveyed the
decision to remove him from
external affairs.

Natwar had planned to
meet Sonia before visiting
Manmohan Singh. That plan,
however, did not materialise.

Still, he has reaped bene-
fits from his long association
with the family In the dark
days after Rajiv Gandhi’s
death when P.V. Narasimha
Rao was in power, Natwar was
among the handful who had
stayed by Sonia’s side.

LE [ THESLOG HOURS

SUNDAY

PM meets Sonia
Gandhi, Pranab
Mukherjee,
Shivraj Patil, )
H.R. Bhardwaj, Arjun Singh
and P Chidambaram at

7 Race Course Road

Enforcement
Directorate
searches
premises of
Hamadan Exports, owned
by Natwar son’s friend
Andaleeb Sehgal (in picture)

Natwar says Delhi will
revise its vote on Iran

Government announces
veteran diplomat Virendra
Dayal will liase with the UN
to collect information on
Volcker findings

No question of resigning,
says Natwar

MONDAY

Natwar to PTI: What
should | resign for?

Congress
releases letter to ¥
UN chiet Kofi ;
Annan, seeking
relevant documents

Led by Advani,
NDA team
meets President,
seeks Natwar's
ouster

Sonia meets
Ambika Soni,
Ahmed Patel and
Chidambaram,
the last for legal inputs

Natwar meets PM,
Chidambaram present

Govt flash:
Natwar to exit
foreign ministry
but remain as minister
without portfolio. PM to hold
charge of foreign ministry




Natwar one foot out, one In

.

gone, but
not minister

RADHIKA RAMASESHAN

New Delhi, Nov. 7: Kunwar
Natwar Singh lost his em-
pire today but retained his
crown.

After days of will-he-wo-
n’t-he speculation, it was an-
nounced by the Prime Minis-
ter’s Office that Natwar wou-
1d no longer hold the external
affairs ministry but would
continue as a member of the
cabinet without a portfolio.

The arrangement was a
signal that Natwar would nei-
ther take defeat for an answer
nor allow the Prime Minister
to reclaim the moral high
ground after the oil-for-food
scandal erupted.

M K Narayanan, the national
security adviser, wilf be the
defacto foreign minister
following the Prime WMinisters™
decision to keep the portfolic
with himself.

Several Indian embassies
and high commissions around
the globe received oral instruc-

' tions from
South Block as
. soon as a deci-
74 2X1 sionwas taken

iRl about Natwar
A

Singh's fate that
s their point man

in place of the external affairs
minister would, henceforth, be
Narayanan (in picture).

The national security
adviser would be assisted
in liaising between key
Indian envoys and the Prime
Minister by Narayanan's
deputy and veteran diplomat,
Vijay Nambiar.

Natwar and the Congress
have been accused in the UN-
appointed Volcker committ-
ee’s report on the oil-for-food
scheme that operated during
Saddam Hussein’s reign of
paying kickbacks to Iraq. Both
have denied the charge, saying
they had no oil dealings with
the Saddam government.

With Natwar’s departure,
external affairs become the re-
sponsibility of Manmohan
Singh till the two probes insti-
tuted by the government to in-
vestigate the Volcker allega-
tions against Natwar and the
Congress are completed.

Earlier in the day, the gov-
ernment announced a judicial
probe by a former chief jus-
tice, R.S. Pathak.

Last night, it had entrusted
former UN diplomat Virendra
Dayal with the task of liaising
with the UN and its member-
states to procure details about
Indian entities and individu-
als mentioned in the Volcker
report.

It is believed that Natwar,
who till this morning made it
plain he had no intention to
quit, was assured that if absol-
ved, he would get his job back.

Sources said Natwar him-
self might have dug his grave
by “excessively politicising”
the issue. First, he painted the
report as a US-inspired con-
spiracy to malign those who
were sympathetic to Saddam.

Second, he courted the Left

and Congress allies like the -

DMK and the RJD for support
on the ideological plank of
anti-Americanism.

The last straw that broke
the Prime Minister’s and the
Congress’s patience was Nat-
war’s declaration yesterday
that India could revise its vote
on making Iran fall in line
with international norms on
nuclear programmes.

“If aresolution is placed at
the IAEA (International
Atomic Energy Agency),
which is more severe than the
last one... I can as foreign min-
ister of India tell you that my
recommendation to the gov-
ernment will be to revise our
vote,” he had said.

The government and the
Congress read the statement
as another sop tothe Leftand a
“needless” provocation to the
Prime Minister.

Sources close to Manmo-
han Singh said: “The Prime
Minister was clear from the
start that no motives should be
attributed to a UN report.”

Congress sources, however,
admitted that if the Iran vote
was “complex”, forcing Nat-
war out was equally so because
of his supposed damage poten-
tial. “His steadfast stand was:
why was he singled out when
the report mentions the Con-
gress as well?” a source said.

There were “reasons to be-
lieve” that if dropped altogeth-
er, he might have damned the
party in public.
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Singh owes his portfolio-less
position in the cabinet to
Sonia Gandhi. Prime Minister
Manmohan Singh had wanted
the external affairs minister
to stand down pending com-
pletion of the inquiry into the
o0il scandal, but could not get
his way entirely.

With Natwar staying on in
the cabinet, the signal comes
out that Manmohan Singh and
Sonia were not of the same
opinion on what should be
done with him.

But it is also true that the
leadership thought Natwar
would resign if made minister
without portfolio. Not only did
he not oblige, he also attended
a meeting of the cabinet sub-
committee on sports in his
new avatar.

For the past three days,
pressure had been mounting
on the Congress president to
take a decision on Natwar in
the light of the strong opinion
of the Prime Minister and sen-
ior colleagues that he should
step down.

At the Sunday morning
meeting of half-a-dozen senior
ministers and party leaders at

the Prime Minister’s house,
some also expressed anger at
Natwar’s not-so-subtle allega-
tion that some Congress col-
leagues were trying to oust
him.

If Sonia had consented to
the idea of persuading Natwar
to quit voluntarily, he didn’t
oblige its proponents. Soon
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in the morning

S —

after yesterday’s meeting, the
Prime Minister spent almost
90 minutes with Natwar.

He was told about the judi-
cial inquiry and the George
Fernandes precedent of quit-
ting the government during
such a probe. But an unmoved
Natwar came out to announce
he would continue in the gov-
ernment until he was asked by
the Prime Minister and Sonia
to step down.

He stood firm even as the
government formally an-
nounced the judicial inquiry.

Party leaders wondered
how thereafter the Prime Min-
ister succeeded in securing

Sonia’s agreement to strip
Natwar of his portfolio.

The Prime Minister, who
called Natwar to his residence
in the evening, conveyed the
decision to remove him from
external affairs.

Natwar had planned to
meet Sonia before visiting
Manmohan Singh. That plan,
however, did not materialise.

Still, he has reaped bene-
fits from his long association
with the family In the dark
days after Rajiv Gandhi’s
death when P.V. Narasimha
Rao was in power, Natwar was
among the handful who had
stayed by Sonia’s side.
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PM defends policies from Left attack

tism of Congress; tells CMs to work hard and shun populism

At CMs' conclave, says no one can question the patrio

PRADEEP KAUSHAL
CHANDIGARH | OCTOBER 8

USHED by the Lefton

almost every front —

disinvestment, foreign

affairs and national
security — Prime Minister
Manmohan Singh today de-
fended the government’s poli-
cies saying that nobody could
question the patriotism and
motives of the Congress even
though there could be differ-
ences of opinion.

Stating that “future of In-
dia is safe in caring hand of
the Congress,” he asked the
party to educate people on
“what is in the best interests
of the country.”

Speaking at the Congress
Chief Ministers’ Conclave at
the Punjab Bhawan here, the
Prime Minister said, “Be it our
economic policy, ot foreign
policy; or our national security
policy, the party must explain
the thinking in the govern-
ment to the people ... who
would never question the pa-
triotism of the Congress”™.

The government’s sole
motivation, he said, was “to
build an India that is strong,
that is prosperous, that is lib-
eral and caring, that is inclu-
sive and secular.” The party,
he added, “must educate peo-
ple about the limitations un-
der which a government
functions so that false expec-
tations are not generated.”

UPA chairperson Sonia Gandhi and Prime Minister Manmohan

Singh at the Congress CMs’ Conclave in Chandigarh. P7/

Whether it is disinvestment
or the Indo-US nuclear agree-
ment or India’s vote for an
IAFA resolution on Iran, the
Prime Minister signalled the
party to put forth its own view-
point more effectively as the
Left goes to town with its own.

‘The Prime Minister also
came down heavily on pop-
ulism, a veiled but clear cen-
sure of chief ministers Y.S.R.
Reddy (Andhra Pradesh) and
Amarinder Singh (Punjab),
who use promises of free

power to win electoral sup-
port. He said: “Populism and
populist gimmicks no longer
impress people. Hard work
does. Promises like free elec-
tricity and other promises that
cannot be sustained will not
ferch results. Performance
does a make a difference.”

At a press conference later,
when the reporters asked
Singh about the response of
the two chief ministers, the
Prime Minister said, “They
were listening to me when [

was speaking”, evoking loud
laughter. The two chief minis-
ters were present at the press
conference. .
Pointing out that the UPA
government had “imple-
mented three-fourths of the
commitments undertaken in
the National Common Mini-
mum Programme (NCMP),”

. the Prime Minister told the

chief ministers that the “cut-
ting edge of governance is in
the states” because the Cen-
tre could only offer funds and
make policies.

It was incumbent upon the
states to improve delivery of
services. “The citizens’ confi-
dence in our governance sys-

tems is shaped by howyou, at .

the state level, at the village
“level, manage the affairs of
the state.” He asked the chief
ministers to “commit their
best civil service talent” for the
implementation of the Em-
ployment Act. Singh said even
though “the economy is on
the move,” there were areas of

concern — “need for massive

investment in infrastructure,
wunacceptably high levels of
1iscal deficit of states and an
fularming decline in agricul-
tural growth.”

Expressing concern over
the “manner in which we are
clealing with internal security
challenges,” he said, ‘all our
pilans for development will
amount to nothing if we can-
notensure the rule of law.”

On Bihar, says wait for
detailed judgment

PRADEEP KAUSHAL C) o
CHANDIGARH { OCTOBER 8 Y&\ (,\
(o %

A DAY after the Supreme
Court held the dissolution of the
Bihar Assembly “unconstitu-
tional,” Prime Minister Manmo-
han Singh sought to buy time to
formulate a response, His argu-
ment: The government will wait
for the detailed judgment.

Speaking to the media after the
Congress Chief Ministers’ conclave,
the Prime Minister told reporters:
“We don’t know the reasons for
which the court has declared the
dissolution unconstitutional. We
will wait for the verdict before we
say anything further.”

“The Governor had made a rec-
ommendation. The Union Govern-
ment acted on that recommendation,
You all know the history of the case.”

The Prime Minister, who con-
ferred with senior party leaders,
including Congress president So-
nia Gandhi on arrival late last
night, has obviously fallen in line
with the dominant view of the
core committee that the party
should examine all aspects before
taking a posjtion.

Sources said more than Buta
Singh, “who in any case is likely
to either lose his job or get trans-
ferred to another state”, the party

((’éadership is more concerned

with the implication of the Cabinet
recommendation to the President.

When a reporter pointed at this,
the Prime Minister said he “did not
disown” responsibility. “Certain cir-
cumstances,” according to him,
“were brought to our notice and in
our assessment dissolution was the
only practical course open.”

Sources, however, said that be-
sides the view of the party, the
Prime Minister has to contend with
other factors, like the concern re-
portedly expressed by the Presi-
dent to him soon after the SC judg-
ment as well as different views of
the UPA partners on the role of the
governors, as well.

When a reportet sought his
view on politicians being made
governors, the Prime Minister
said, “having been a politician
was not a bad qualification.”

Congress president Sonia
Gandhi, who had been spared of
questions on the Assembly dissolu-
tion, was suddenly confronted
with one. A reporter asked
whether after having a technocrat
as the President and a bureaucrat
as the Prime Minister, time had

come for the appointment of apo-

litical governors. Sonia promptly
said: “I don’t think politics has
started from Raj Bhawans.”

'NDIAN FXPrrgg

Remove Buta
and apologise,
BJP tellsPM

EXPRESS NEWS
SERVICE
NEW DELHI | OCTOBER 8

REACTING to the
Supreme Court order
declaring dissolution
of the Bihar assembly
as unconstitutional,
the Bharatiya Janata
Party (BJP) today de-
manded immediate
removal of Bihar Gov-
ernor Buta Singh for
“recommending the

‘dissolution” and “at

least an apology”
from Prime Minister
Manmohan Singh for
“misleading the peo-
ple, Parliament and
the President”.

BJP leader Pramod
Mahajan told media-
persons after a meet-
ing of BJP general sec-
retaries and
office-bearers that if
the PM stepped in to
protect the Governor,
it would demand his

CPM says
dissolution
was only
way out

NEW DELHI: THE
CPM justified the dis-
solution saying it was
the only way a new
government could
have been formed in
Bihar but stressed the
need for changes in
the Constitution “to
check the arbitrari-
ness in the discre-
tionary powers of the
Governor”. The party
politburo, which met
today, said that after
three months, no
party or combination
of parties was in a
position to form the
government.

resignation too. An NDA delegation led by BJP pres-
ident L.K. Advani will meet the President on Monday.

He also questioned Law Minister H.R. Bhard-
waj's remark that the Supreme Court Bench,
which passed the judgment, was split 3-2 on the is-
sue. “How did the minister know the details of a de-
cision taken by five judges? [ hope the Supreme
Court takes a suo moto notice. This is a matter to be
investigated,” he said.



Special Correspondent

MUMBAI: The CPI(M) general dec-
retary, Prakash Karat, has gaid
that he had received a letter
from the United Progressive Al-
liance chairperson, Sonia Gand-
hi, formally informing him of the
Prime Minister’s decision to put
on hold the move to divest 10 per
cent Government equity in

the profit-making BHEL.

“We received a letter on this
issue from Sonia Gandhi re-
questing us to rejoin the UPA

Co-Ordination  Committee
and we will take a decision
soon,” Mr. Karat said. He was
addressing a seminar on “Disin-
vestment and FDI” organised by

ot

i
s f ]
[ D Citizens for National Consensus

here on Thursday. He said he got
an assurance in this regard from
the Prime Minister earlier. “We
want the UPA Government to
work within the Common Mini-
mum Programme,” Mr. Karat
said.

The Left parties stopped at-
tending the UPA Coordination
Committee meetings, as they
were not able to reach a consen-
sus with the Government on sale
of 10 per cent equity of BHEL.
“We maintain that our position
on BHEL is correct,” Mr. Karat
said, He said that dividend in-
come from profit-making Public
Sector Enterprises were growing
several times. “Now the Govern-

T LN
vee FINCU

'T?V/e want UPA Government to
work within the CMP: Karat

Hp SZ{,/
ment will say 51:49 (Govern-
ment 51 per cent and private 49
per cent). Later, crossing the line
of two per cent is very easy,” he
added.

He said “we come to know on-
ly from the media” several pol-
icies of the Government.
Consultation with the Left was
held only when Parliament had
to pass some legislation, Mr.
Karat said, He came to know
about the Government move to
allow FDI in the retail sector
from the media. “We are not
against FDL It is necessary. If a
particular FDI will augment our
productivity, bring in technolo-
gy and generate employment, we
welcome it,” said Mr. Karat

C./
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Return to coordination
meetings: Sonia *  #f
' o
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UPA chairperson tells Left: decision to offloadﬁuity ya

in BHEL put on hold

Special Correspondent

NEW DELHI: United Progressive Al-
liance chairperson Sonia Gandhi
has written to the four Left par-
ties to consider returning to the
UPA-Left Coordination Com-
mittee, as the Cabinet decision
to offload equity in Bharat Heavy
Electricals Limited has been
“put in abeyance.”

The Left parties have been in-
sisting on a formal communica-
tion from the UPA — that it
would not proceed with the dis-

. | investment of BHEL or any oth-

er Navratna public sector
undertaking — to reconsider

( their decision to withdraw from

the Coordination Committee,

The All-India Forward Bloc
general secretary, Debabrata
Biswas, confirmed receipt of the
letter despatched early on
Thursday. He said the Left par-
ties would meet soon to formu-
late a response.

Identical letters have been

i | sent to Communist Party of In-

dia (Marxist) general secretary
Prakash Karat, CPI general sec-

o Left parties saw BHEL
disinvestment as the first
serious violation of CMP

o Left will meet soon to
formulate response, says
Debabrata Biswas

o Sonia writes after
receiving communication
from Prime Minister
Manmohan Singh

retary A. B. Bardhan and Abani
Roy of the Revolutionary Social-
ist Party.

Ms. Gandhi said she had re-
ceived a note from Prime Minis-
ter Manmohan Singh conveying
the Government’s decision to
put in abeyance disinvestment of
shares in BHEL. “In this context,
you may like to consider resum-
ing participation in the UPA-Left
Coordination Committee,” he
said. Ms. Gandhi’s letter makes a
reference to the letter written by
the Left parties on June 26 — the
day they decided to suspend par-

ticipation in the Coordination
Committee over the Govern-
ment’s decision to offload equity
in the Navratna PSUs, beginning
with BHEL.

They saw the BHEL disinvest-
ment as the “first serious vio-
lation” of the National Common
Minimum Programme.

Upset by the manner in which
the Government went ahead
with its decisions, the Left par-
ties had said in a letter to Ms.
Gandhi: “We find no useful pur-
pose will be served in attending
meetings of the Coordination
Committee.” While the Govern-
ment subsequently gave several
indications of putting BHEL dis-
investment on hold, the Left par-
ties decided to await a written
assurance before taking any de-
cision on returning to Coordina-
tion Commitiee meetings.

“They [UPA] have indicated
that they do not plan to proceed
with divesting in BHEL or other
Navratna companies ... we will
take a decision after we receive a
formal communication,” Mr.
Karat said on September 13.
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Tran: party stands by Manmohan

Core group noted that circumstances did not permit wider consultation

Vb 6,
controversy. U”P/ﬁ

Harish Khare \AO ’ \C
NEW DELHE: On Saturday the
Prime Minister was asked about
CPI(M) leader Prakash Karat’s
sharp criticism on India’s Iran
vote. If Dr. Manmohan Singh
seemed to shrug off the personal
attack by citing the Gita, it was
because a day earlier the Con-
gress leadership had totally en-
dorsed the United Progressive
Alliance Government decision
to vote against Iran in Geneva.

On Friday evening the “core
group” met at Dr. Singh’s resi-
dence.

The group comprises Con-
gress président Sonia Gandhi,
Dr. Singh and senior ministers
Pranab Mukherjee, Arjun Singh,
Shivraj Patil, Ghulam Nabi Azad,
and political secretary to Ms.
Gandhi, Ahmed Patel.

It discussed the post-vote

Standing convention

The group was told that a de-
cision (which way to vote) had to
be taken in a hurry, as the Amer-
icans had violated a standing
convention of member-states
getting 48 hours before any reso-
lution was discussed or put to
vote.

Only 12 hours were available
and a detailed discussion was
not possible even within the
Government. Defence Minister
Pranab Mukherjee was in Kolka-
ta, Foreign Minister Natwar
Singh in New York, Finance
Minister P. Chidambaram in
Washington and the Prime Min-
ister in New Delhi.

The Government can be in-
dicted for not initiating as wide a
consultation process as was de-
sirable, but under the circum-

stances a decision had to be
made without the benefit of
wider consultation.

Party had to be realistic

When a member suggested
that the vote would annoy the
minorities and hurt the Con-
gress electoral prospects, it was
left to Mr. Mukherjee to point
out that the party had to be real-
istic. It was noted that the mi-
norities did not vote for the
Congress in 1977 nor did they
vote for it after the Babri Masjid
demolition. The minorities do
not vote on the basis of a vote in
some distant forum. Themem-
ber was told that national securi-
ty decision-making could not be
dictated by such considerations.
The “core group” noted that Iran
had notbeen a helpful neighbour
and was prone to take a pro-Pa-
kistan stance in international fo-

L~

ras, especially at  the
Organisation of Islamic Coun
tries.

Secularism could not be equa
ted with endorsement of Iran’:
nuclear policy. The group fel:
that the immediate positive out-
come was a change in Canada’s
stance on matters nuclear. It was
noted that Mr. Natwar Singh hac
secured a breakthrough under-
standing with the Canadians,
overturning a position Ottawa
has had since 1974, reinforced in
1998 (after India’s nuclear tests).

Senior Congress sources sug-
gest that the party leadership
stands fully behind Dr. Singh on
the Iran vote issue. A senior Cab-
inet minister has been identified
as a source of a number of in-
spired stories, suggesting a rift at i
the top. The Minister has been .
politely told to desist from mak- !
ing any remarks. \
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 Left rejects PM’
“stand on IAEA vote

‘Ensur- That lran N-issue Does
29\ Nt Go Before UNSC’ 71

New Delhi: Rejecting the govern-
ment’s explanation for voting in
favour of a resolution against
Iran’s nuclear programme at the
TAEA, Left parties on Wednesday
asked the Centre to ensure that
the issue was not referred to the
United Nations Security Council.

“We are not convmced by the
explanation given

ent as they were out of station.
Yechury said “The vote (at the
IAEA meet in Vienna) was not of
any consequence to the final out-
gome. It was a positioning vote
which unfortunately gives the im-
pression that India is aligning
with the US on the matter.”
Mukherjee, who also briefed
mediapersons, ac-

by the govern-
ment and our dif-
ferences remain.
India should have
abstained from
voting,” CPM
leader Sitaram
Yechury told re-
porters after a 75-
minute meeting
with the Prime
Minister Manmo-
han Singh. “We

India should as-
sure the world
that we will not allow the issue to
be raised at the Security Coun-
cil,” he said. The Prime Minister
explained to the Left leaders the
circumstances in which India vot-
ed for a European Union resolu-
tion against Iran on its nuclear
capabilities, defence minister
Pranab Mukherjee told reporters.

Mukherjee and foreign secre-
tary Shyam Saran were also pres-
ent at the meeting with the Left
delegation comprising Yechury,
CPI leaders A B Bardhan and D
Raja, and RSP’s Abani Roy. For-
ward Bloc leaders were not pres-

Leaders of the Left parties
demanded that talking to the media outside

the PM’s residence in New
Delhi on Wednesday

knowledged the
government’s dif-
ferences with the
Left parties on the
issue. “Different
parties have dif-
ferent percep-
tions. The Left
leaders also
shared their per-
ceptions,” he said.

Yechury said
the vote also went
against UPA's
Common Mini-
mum Programme
which says that the government
should follow an independent for-
eign policy and oppose “hege-
monistic approach” by any coun-
try. The CPM leader said such a
stand could affect India’s energy
security interests at a time when
New Delhi and Teheran have
agreed to construct a gas pipeline
through Pakistan.

He said even if the IAEA reso-
lution was taken up at the UN Se-
curity Council, it would not be
adopted as both Russia and China
had not agreed with it at the Vi-
enna meeting. agencies
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Our Political Bureau

" NEW DELHI 26 SEPTEMBER ¥ Qg‘
ATTLED by the combined
onslaught of the Opposi-

R tion BJP and sections of its

own alliance for its alleged at-
tempt to effect a paradigm shift in
India’s foreign policy, the Man-
mohan Singh government on
Monday rushed in to clarify its
stand. It said it had backed the In-
ternational Atomic Ener-
gy Agency (IAEA) reso-
tation ‘o fran’s nuclear
programme to avert
what could have turned
into a major confronta-
tion between the Islamic
republic and the interna- |
tional community. '

Two days after the
Manmohan Singh gov- |
ernment signalled a ma-
jor foreign policy rejig by
going along with the West |
on the IAEA resolution |
on “the agreement with
Iran on the implementa-
tion of NPT safeguards,”
foreign secretary Shyam |
Saran sought to allay the
fears expressed by the BJP
and the Left parties about
a quid-pro-quo deal with the US
in return for the resumption of
ties between the two countries on
civilian nuclear programme.

It was this pact which, the BJP
and the Left allege, forced India to
abandon its traditional policy on
Iran in Vienna on Saturday.

Defence  minister  Pranab
| Mukherjee, while talking to
| newspersons separately, denied
i that India had acted under US
|
\
|
\

pressure. Mr Mukherjee said the
government's stand gave more
time for diplomacy and a peacetul
resolution of the issue.
I The BJP, however, remained
" unimpressed with the explana-
' tion on an issue which, it said, was
essentially political. “My first
. complaint is that there is a com-
plete absence of information from
the side of the government,” sen-

ol

vote was to
void globalqﬂ
confrontation’

dor BJP leader and former exter-
nal affairs minister Jaswant Singh
told newspersons here on Mon-
day afternoon.

Mr.Singh commeneted: “These
are important policy issues. The
government first fielded a middle-

" level foreign ministry official to
outline the factors that prompted
India to vote with the resolution.
Then you had the Indian ambas-

sador to the US doing the expla-

PrRANAB: CENTRAL DEFENDER

nation and on Monday, it was the
foreign secretary. Why this slow
upgradation in explanation?”
The BJP veteran asked the
Prime Minister or, alternately, the
external affairs minister to come
forward and share with the peo-
ple the reasons behind the somer-
sault. “In consequence, a coun-
try-wide impression has spread
that the UPA government has sur-
reptitiously engaged in a major
recast of policy on this important
issue, which directly affects our
national security too,” he said.
“There is a belief that this has
been done under international
pressure, particularly of the US,
that India, as a permanent mem-
ber of the IAEA board, has merely
followed the initiative of the oth-
ers, such as that of the EU-3 (UK,
Germany and France),” he added.
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Left demands rollback of

‘anti-people’ measure

HT Corporate Bureau
New Delhi/Kolkata, September 6

BRUSHING ASIDE all objections
from the Left parties, the Cabinet
on Tuesday okayed another
round of hikes in prices of petro-
leum products. Petrol will cost
Rs 3 a litre more from
midnight and diesel will
be dearer by Rs 2 per litre.
LGP and kerosene, howev-
er, have been spared.

Left parties led by the
CPI(M) reacted immedi-
ately, calling the move
“anti-people”. They vowed
to take the issue to the
streets in the coming days.

Briefing reporters after
the Cabinet decision, pe-
troleum minister Mani
Shankar Aiyar said the
government would issue
bonds to the oil companies
to enable them to meet
their capital expenditure
targets since the PSUs
would, even after the hike
the PSUs, be selling much
below the market price.

The Centre also turned down
the Left proposal for cutting ex-
cise duties on petrol and diesel to
offset the losses of the oil compa-
nies. Aiyar said this was because
indirect tax revenues were lower
than the target. Justifying the
hike in oil prices, the minister
said it was in the national inter-
est to have profit-making public
sector oil companies.

Alyar said as per the equitable
burden-sharing arrangement of
the government, the oil compa-
nies would bear nearly half of the
burden arising out of spiralling
crude oil prices. One-third of the
burden will be borne by the min-
istry of finance, while the con-

Earlier 4‘379
now 40.90)

Diesel
Earlier 30 80
Now(;{) 87

(Rs/litre)

sumers will have to shoulder near-
ly 13 per cent of the burden. The
petroleum minister added that the
upstream oil companies — Oil and
Natural Gas Corporation (ONGC),
0il India Ltd (OIL) and GAIL (In-
dia) Ltd — would continue to sub-
sidise losses suffered by the oil
marketing companies.
The minister argued
that the hike was in-
evitable since prof-
itable oil PSUs were
turning sick.

But the Left parties
are in no mood to let
the hike pass. CPI(M)
leader Dipankar
Mukherjee said the in-
crease in diesel prices
would hit the farmers
hard. The CPI central
secretariat issued a
statement saying:
“The hike in petrol and
diesel prices will have
a cascading effect on
prices of all essential
commodities.”

In Kolkata, Jyoti
Basu said that Left
would do all it could to ensure that
the “government withdraws the
anti-people measure”.

Transport minister Subhas
Chakrabarty has called a meeting
of transport operators on
Wednesday to discuss the situa-
tion arising out of the Centre’s
decision. This was after Bimal
Guha, general secretary of the
Bengal Taxi Association, de-
manded an immediate revision of
taxi fares. Swarna Kamal Saha,
president of the Bengal Bus Syn-
dicate, too, hinted that an in-
crease in fares was inevitable.
“We give the government 24
hours to decide on the hike. After
that, we will decide what to do.”
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OURSPECIAL
CORRESPONDENT

New Delhi, Sept. 5: Prime
Minister Manmohan Singh
today told the Left leadership
that the government was left
with no option but to increase
petrol, diesel, cooking gas and
kerosene prices as crude oil
had touched $70 a barrel in the
world market.

As a result, public sector
oil companies are suffering
losses at prices at which these
products are being sold how.

Singh ruled out the cut in
excise duties on petroleum
products the Left had been
asking for to cushion the im-
pact of rising global prices.

CPI secretary A.B. Bard-
han said the Prime Minister
had turned down. their su-
ggestions to lower central ex-
cise and ask states, too, to scale
down sales tax. His CPM coun-
terpart, Prakash Karat, was
also present at the meeting.

The Left decided to observe
September 29, when they have
called an all-India strike, as
a day of protest against the
price increase that would

now be coming. 9

The question of revising
petroleum prices is expected
to be discussed at a cabinet
meeting tomorrow when pe-
troleum minister Mani Sha-
nkar Aiyar will be back from
his foreign tour.

At the meeting, the Centre
will have to find a way of arri-
ving at a balance between the
pressing need to raise prices
and the danger of stoking in-
flation. Assembly polls in Bi-
har are also round the corner.

Petrol and diesel prices are
expected to goup by Rs 2-3 a
litre, cooking gas by Rs 20 a
cylinder and kerosene by Re 1

- alitre.

Bardhan told reporters
that Singh did not indicate the
extent of the possible price in-
crease, but said it would be the
“minimum possible”.

With the rate of inflation at
just over 3 per cent, this is be-
lieved to- be the propitious
time to raise prices.

Singh told the Left leaders
that oil companies were una-
ble to pay dividends to the gov-
ernment. Their ability to pay
income tax has been crippled

e greets PM
Price rise NEws

ot v M
as profits have plunge i the

absence of arevision in prices
in keeping with international
rates. Excise duty, therefore,
was the only source of ear- _
ning for the government from
oil and could not be reduced.

States, he told them, could
not cut sales tax because their
Own revenues were in a sham-
bles.

If the Left leaders were
convinced by the argument,
their public announcements
did not signal acceptance.

Left parties and trade uni-
ons observe a strike on Sep-
tember 29 to highlight issues
of food security, employment,
women’s reservation in Parlia-
ment and state Assemblies
and the forest rights bill. A pr-
otest against oil price increase
has been tagged on to this.

At the meeting today, the
Prime Minister asked the Left
leaders about the strike.

“Without undertaking su-
ch measures (as excise duty
cut), it will be unjustifiable to
burden the consumers and
make public sector companies
suffer more losses,” the CPM
said. ,
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Centre files Buta
reports betore SC

W )

Guv saw a trend to win over elected repL

AN

Agencies \) e 3/&\ 0\
New Delhi, September 2 \/u\
THE ATTEMPTS to break away MLASs from
Ram Vilas Paswan’s LJP and the ‘restive’
feeling among Lalu Prasad’s RJD MLAs
were the focal points of Governor Buta
Singh’s report on May 21 that led to disso-
lution of the Bihar Assembly on May 23.

Filing the 158-page reply to petitions
challenging the presidential proclamation
on the issue, the Union government in its
affidavit on Friday annexed two reports of
the Governor dated April 27 and May 21,
which were almost identical in nature.

In his two-page letter of May 21 to the
President, the Governor said, “The reports
received by me in the recent

verdict of the people as shown by the re-
sults of the recent elections”, Singh said
and added “if these attempts are allowed it
would be amounting to tempering with con-
stitutional provisions.”

However, the Governor did not elaborate
which of the constitutional provisions
would be affected and tempered with and
the purport of the provisions.

In conclusion of the May 21 report, the
Governor said: “I am of the considered
view that if the trend is not arrested imme-
diately, it may not be possible to contain the
situation. A situation has arisen wherein it
would be desirable in the interest of the
state that the Assembly presently kept in
suspended animation is dissolved” so that

the people/electorate can be

past through the media and

provided with one more op-

also through ‘meetings with
various political functionar-
ies — as also intelligence re-
ports — indicate a trend to

win over elected
representatives of the peo-
ple.”

Referring to his April 27
letter, Singh had said: “I was
informed that around 16-17
MLAS belonging to LJP were
being wooed by various
means so that a split could be
effected in the LJP. Attention
was also drawn to the fact
that the RJD MLAs had also
become restive in the light of
the above moves made by
JD(U).” The Governor cited
revorts to state that the LJP
general secretary had re-
signed today (May 21) and
“also 17-18 more perhaps are
moving towards JD(U) clear-
ly indicating that various al-

The Election Commission
is likely to announce the
Bihar election schedule
on Saturday. A group of
MLAs of the dissolved
House had approached
the apex court
challenging the
dissolution. Earlier, the
EC had said polls would
be held only in October-
November. The process
will be completed by
November 22 when the
six-month period after
dissoliition of the
Assembly expires

portunity to give their man-
date at an appropriate time,
the Governor said in the last
paragraph of his letter to
President APJ  Abdul
Kalam, who was in Moscow
then.

Interestingly, the May 21
letter, which sent alarm
bells in the Union Cabinet
leading it to recommend dis-
solution of the Assembly in
an emergency meeting on
May 22, did not mention the
word “horse-trading” at all.

Singh in his April 27 let-
ter, said, “The present situa-
tion is fast approaching a
scenario wherein if the
trend is not arrested imme-
diately, consequent political
instability will further give
rise to horse trading being
practiced by various politi-
cal parties trying to allu..

lurements have been offered which is a very
disturbing and alarming feature”.

Any move by the breakaway faction to
align with any other party to cobble a ma-
jority and stake claim to form a govern-
ment would positively affect the Constitu-
tional provisions and safeguards built
therein, he said. It would also “distort the

elected MLAs.

“Consequently, it may not be possible to
contain the situation without giving the
people another opportunity to give their
mandate through a fresh poll,” he said.

The two reports were filed in the Court
after the Centre waived privilege over it
and decided to make them public.

T——vy |



*SULIOJII I
-uI0u02d uo . 9yeqsp [euId)ur,,
SN ul  SUTUIATINUIL,, SE UIIS
8uraq proae 03 UddY SI Y3uIs
‘S Jo] Y} [P Uonenbs ap
«pasuenu,, moy Suisreay
«JT 9ATO03I SaN30f
-09pt Ajxed SIY MOY 39S sn
1977 TeRTUITHed-UOU Sem ng
judwmsre 3y} poojysaapun 3
-Yeyoeneyy ‘SeLnunod Joyjo
0} Spoo3 uerpuy ayjel [[Im
}reN-Trem (Jeyd) :paoanosino
3 ued Spood uerpuj J.Iow
pue arIouWl suedwl 1 "PUN
-X9 aUI023( [[IM 132013 poor]
-Inoqysrou ay) Uedil JOu op
SJUAUI)SIAUL [Te)ay ‘salreyd
-epeyg 0} poure[dxo Jo)sTutAl
awLad 3y} leym st Sy L,
"BUIY) U0
yordurr 98ny e pey saey [1e)
-31 Ul SJUIUNSIAU] I U0 UIIY
SI §[] 9Y) pue ‘SeaIe JUIW
-)SAAUT-YSIY 3y} JO auo SI 1],
1u9a( Ser| ‘90anos e Aq pajel
-noTLIE ‘QUueuInsgie S JuUsuIuI
-9A08 9y ‘TTejaa Ul Idq uQ

N
[eM 10§

‘PrES 30JN0S B 9MpPayds
purgaq SI  UORONIISUOD
1od.ary, *9oed pajoadxe o) Je
Suriod Jou sem J(JJ 9sneddq
}oo[qpeod e 30 sey — [eod J0
s110d ‘sAemyrel ‘speod ‘Temod
S I9IaYM — Imongseyur
Jey) PILLIOM OSTE ST YSulg

U990 13d 87 Jo 9jex
JUALIND Y} PIM pateduwrod
U9 13d g¢ Aq dn 03 0) aaey
SIUSUIN)SAAUT  ‘d)ed YIMoasd
uad Jod Y3 Ayl yoeax
0) 1jey) sassaappe orqnd

SWI0}81 10}09S JOMOd &

SIY ur possaqis Arpareadax
SBY JI)STUIINl sWLId 9Y ],
"PTES 900N0S B 3NqL
-X9J 9.1¢ SII91[) 9SNedaq J9119q
sureduwod axe ysapeSueyq
pue ueised ‘SME]
Inoqey  IqIXoUl  SBIPU]
Jo asneodaq 9udds [eqol3
NP YPIm 3oded 1day jou sey
AsSnput A[OxXa} Y} ‘0S[V;,
*s9u0z 110dx3 reroads ur
JUSULNSIAUL J9)eals JoeIne 0}
1Snul e ST S} Sutdes saoanos
JUSMIULIPA0S  YIIM  ‘ONSSI

£002 10y Alouoe3
0] SjusWpusUY @

uoljesiuiapow Lodily @

SME| 1noge)

108l0id UBULIN Jeieyg e

JO uonesijeleqi] e

aWaYyog eajueIEND)
WawAojdwiy [einy [BUONEN

souensul Ul |4 @
101088

UOISSHA @JeD)
ylesH [einy [euoney &

Bupjueq/jeioueuy
j0 uonesijeraqr] e

pun4 UOISSIA [emausy UBqIN &
{10 uonwusleiduy) sobusjjeys

31V'ld S{Ad NO

0108s eIl Ul |4 &
MO yum swiajqosd

A

SNONUBUOD ISYJOUE ST ULA0T
-91 me[ Inoqe] *(GIeyd 3as)
JoueINSUT UL [ PUE 103338
Sunjueq/TeldueUl aY) ul uon
-BSITeJIGI] 10)09S [Iejaa 9y}
ut 1ad axe Jo] oY) pue judux
-UI9A03 9Y) udamiaq sjurod
supjons 9y Suowry
S(OSd
BUJBRIABU IO AN Yono] Jou
[[IM pue JsuInqyoeq ay) uo
ansst [oUg oy Ind sey 1 jeyy
seounouue ApIqnd yuourntie
-A08 31} IDUO pPIeO( UO IUI0D
MM Aaed ay) poULIFU0D
I9pes] D JIoTLeS Y
PIITed 9q Aetl — JUSUNSIA
-Ip 19Yg posodoad oY) jsure
-3e )saj0ad ul Surpusye padd
-03S dAeY IO pue D 913 Yo
-TUM — 3OPIUUIOD UOT)BUTP.IO
-0 JOT-90UBIY dAISSoI30.1J
pajtu] ay) JO SUL)SIW € ‘STf}
uo Surpuada( - puri,, SN
3y} jo Surpue)siopun Iedpo
© 193 0] POLY} X9)STUTIA] SWILIJ
a1]) ‘Suruaa sny) salxeyoene
U4 YHM 3u0-03-9Uo0 STY 3y

PTES SAATNOS ‘U0 0) SHIIM
a ut Jno Leid,, s1opes] o1
Ay} Aq PIssaadxo syuemINUaS
9S3} MOY Yojem [[im 9H “epu
-33e uonesI[e.dqI[ pafrels A1
-3xeq siy ansand 03 JySif usa13
9} Se ST[) 998 0] ApeT },ust
y3uig ueyowruen Ing

« PasSueyo asey pue aSueyo
0] uado axe IA\ °‘SanssI sno
-LTeA U0 pue)s s)I pasueyo sey
L1red ano ‘Ourn Y ‘oneur
-30p j0u axe (NJD YD) M,
:3urAes ‘SIY) pasIopus sey jel
By JOUIIpIeYy pue AIe)aIdds
erouasd L1xed ‘moN . ystad
Jo urxop1dd ‘ur10jyay,, :uesors
B pourod sey JI3)suru Jaryo
[e3uag I} ‘BISY 1Seayjnosg
0} dL.) [NFSS800NS ST IV

Yorem pue yrem 0} Si13j
-31d J9)STUTIN SWILIJ 9} ‘)ex
-BY] yseyeid pue dslieyoe)
Jeyq qapeyppng Aq syuaux
-9}e)s ULI0JaI-0.1d JUadaI 9]
aydsa( :1¢ SNV ‘TYod MIN

NVHSHASVIAVYH VIIHAVA

SIEM JA[J “ULIOJO. SY[E) YO ]

R N Y N N o )



Karat cavils
at Centre’s
US ‘tilt’-

SNS&PTI ‘\5\%

CHENNAI/NEW
DELHI, Aug. 30.
Asserting that any rela-
tionship between India
and the USA should be
“balanced and equitable”,
the CPI-M has said the
recent agreements bet-
ween the two countries
went against the UPA’s
Common Minimum
Programme which stated
that New Delhi would fol-
low an independent for-
eign policy.

Taking exception to the
Indo-US defence
operation pact and
the joint state-
ment by the
Prime Minister
and the US
President dur-
ing Dr Man-
mohan Singh’s
recent visit to
America, CPI-M
general secretary
Mr Prakash
Karat said at a
public meeting
last night:
“America’s  strategic
soals in Asia are sought to
be met through this agree-
ment.”

The CMP had commit-
ted to India playing a lead-
ing role in promoting
multi-polarity in world
relations, he said, adding
that his party was disap-
pointed to note that the
defence pact contravened
the CMP.

In fact, the agreement
provided the USA with an
opportunity to involve
India in its military strate-
gy, which would help them
contain China, Mr Karat
said, observing that Ame-
rica had tried to make
India an ally to carry out
its ‘designs’ in Asia.

‘The CPI-M leader
added that India should
not accept any strategic

CO-

S

\
alliance which  would
restrict its independent
role in international
affairs, and New Delhi
should not make any uni-
lateral concessions to
Washington just because it
was offered military hard-
ware or support for the
country’s civilian nuclear
programme.

The CPI-M  leader
accused the UPA govern-
ment of continuing with
the policies of the NDA
government, which had
wanted India to be recog-
nised as a nuclear country
“at any cost” and had been

~ prepared to do anything

for this.
Bill of discord

In a move at
preempting
attempts by the
UPA to imple-
ment the Small
and Medium En-
terprises

Develop-
ment Bitl,
2005, the CPIl
today “ad-
vised” the Centre against
treading “the dangerous
path” of bringing the Bill
which it said sought to kili
the “labour movement”
and had the potential of
becoming the cause of a
“serious confrontation”
between the Left and the
UPA government.

The CPI Lok Sabha
member and AITUC gen-
eral secretary. Mr Gurudas
Dasgupta, said he had been
compelled to make public
the contents of the Bill
which was “a secret docu-
ment” and yet to be tabled
in Parliament out of his
concern about 80 per cent
of the country’s work force
as it sought to do away with
their basic rights.

Opp, Left seek assurance
on FDI in retail, page 5
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/Cﬁyidam,ba'ram
isstie rocks
Ra g Sahha

New Delhi: Finance minis-
ter P Chidamabaram’s wife
Nalini’s appearance in a
court in a case on behalf of
the income-tax department
on Monday rocked the Rajya
Sabha which adjourned for
the day without transacting
any business following an
uproar, notwithstanding his
statement that he had “no
knowledge” of her appoint-
ment. After repeated inter-
ruptions and adjournment of
the house twice following
procedural wrangles and op-
position disruption, Chi-
dambaram came to the
house to make a statement of
personal explanation.

“TI had no knowledge on
the matter and at any point
of time had the matter been
brought to my notice, I would
have ensured that the pro-
posal of (engaging) Nalini
Chidambaram was nipped in
the bud and not proceeded
any further”, he said in his
first public statement on the
contrvoersy. The FM’s brief
statement failed to bring
peace to the House and satis-
fy the opposition which chal-
lenged his assertion and de-
manded the right to seek
clarifications on it.
¥ This sparked acrimonious
scenes with the opposition
NDA and AIADMK members
clashing with ruling party
members and rushing to the
well of the house followed by
slogan shouting. Barely had
the minister completed his
brief personal explanation
under rule 241 of the code of
procedures of the house, op-
position members S S Ahlu-
walia (BJP) and N Jothi (Al-
ADMEK) challenged this say-

. ing Chidambaram, not being
a member of the RS could
not under the rule give a per-
sonal explanation. agencies




Chidambaram should
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quit, says BJP. -
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Uproarious scenes in the Rajya Sabha over "
Nalini Chidambaram’s appearance in 1.T. case

Special Correspondent

NEW DELHI: The Rajya Sabha was
adjourned for Monday as up-
roarious scenes were witnessed
over the issue of appearance of
Union Finance Minister P. Chi-
dambaram’s wife, Nalini Chis,
dambaram, in a court on behal
of the Income Tax Department.

Repeated disruptions and ad-
journments rocked the House.
Even Mr. Chidambaram’s state-
ment that his wife had made the
court appearance without his
knowledge failed to bring order
in the House as an agitated Op-
position, led by the Bharatiya Ja-
nata Party, marched into the
well, raised slogans and demand-
ed his resignation.

Frequent interruptions, noisy
scenes and adjournment of the
House twice marked the pro-
ceedings in the morning session.
Mr. Chidambaram came to the
House as soon as it reassembled
at 2 p.m. and made a statement,
offering a personal explanation.

“I had no knowledge of the
matter and it came to my notice
when it was attempted to be
raised in the House. Had it come
to my notice any time earlier, I

would have ensured that the
proposal of engaging Nalini Chi-
dambaram was nipped in the
bud and not processed further,”
he said.

The Opposition members de-
manded the right to seek clar-
ifications but it was turned down
by the Chairman, Bhairon Singh
Shekhawat, who cited previous
rulings that did not allow any
discussion after personal expla-
nations by the Ministers.

The Finance Minister said the
Central Board of Direct Taxes

(CBDT) had admitted its lapse

for not informing him and ex-

pressed regret. A statement had
also been issued by his wife ex-
plaining the circumstances that
led to her appointment as spe-
cial counsel in the case, at the
instance of senior counsel Push-
ya Sitaraman. Mr. Chidambaram
said he came to know of it when
the Rajya Sabha Secretariat in-
formed him about a letter by the
All-India Anna Dravida Munne-
tra Kazhagam member, N. Jothi.
This related to the appearance of
Ms. Chidambaram in the Madras
High Court on behalf of the
Commissioner of Income Tax in
the Jayaram Mills Limited case.

The Minister said his wife had
not accepted any case involving
the Income Tax Department
since 1996 and it was the “sole
case.” He noted that Pushya Sit-
araman, in a statement on Au-
gust 26, affirmed that it was she
who persuaded Ms. Chidamba-
ram to accept this assignment.
These three statements — by Ms.
Chidambaram, the CBDT and
Ms. Sitaraman — had already ap-
peared in the media.

More reports on Page 12




Give and take in fi ght again

Wanted from Pak:
Don now, ‘spy’ Iater,

HT Correspondent bt o & T

New Delhi, August 28

ONE OF them is wanted in India for a string of
blasts in 1993. The other has been convicted by
Pakistan for serial blasts on the other side of the
border. India now wants both men, but will press
for only one on Monday:.

Dawood Ibrahim, and not Sarabjit Singh, will
be high on India’s agenda when the home secre-
taries of the two countries meet in New Delhi. In-
dia is set to seek Dawood’s deportation, but will
wait as far as barab}lt is concerned. Though India

- insists that Sarabjit is inno-
cent, it is still waiting for its
high commission to report
their conversations with the
prisoner, who is awaiting ex-
ecution on charges of spying.

Dawood is likely to top a
list of wanted men that India
will hand Pakistan. “We will
seek the deportation of all
those who are involved in ter-
rorist activities against India
and are wanted in this country for serious crimes
and terrorism-related activities and are based in
Pakistan,” home secretary V.K. Duggal said.

Though Duggal refused to spell out names,
there can be little doubt that Dawood is on the
list. He has been wanted in India for over a
decade, since serial blasts rocked Mumbai in
1993. He is also a suspect in several other serious
crimes and has been declared an international
terrorist by the United States.

During the NDA’s rule, India had handed Pak-
istan a list of 20 wanted men. The list to be given
on Monday comprises nearly 30 names. L.K. Ad-
vani, deputy Prime Minister during the NDA’s
rule, has welcomed the move. “We hope Islamabad
will take constructive steps in curbing terrorism
and hand over the terrorists named,” he said.

India and Pakistan will also discuss cross-bor-
der drug trafficking. Efforts will be made to set-
ting up an institutional mechanism to tackle the
menace.

The two sides will also discuss prisoners lan-
guishing in each other’s country, but Duggal was
noncommittal on Sarabjit. “The issue is being
taken up through diplomatic channels. We are
thankful to Pakistan for granting consular access
to Sarabjit. We are seeking further details as part
of our efforts to get clemency for him. We will do
what is proper and required,” Duggal said.

Efforts continued elsewhere, too. In Bhopal, the
Vishwas Cultural Sports Society plans to send 2
lakh e-mails to Pervez Musharraf asking him to
free Sarabjit. A Pakistani NGO, Ansar Burney
Welfare Trust International, plans to meet Sarab-
jit’s relatives and then file a mercy plea.

Dawood lbrahim
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Hamid Karzai whispers into Manmohan Singh’s ear in Kabul on Sunday. The two leaders released a joint statement on cooperation.

Gift to Afghanistan: $50m

YASHWANT Raj
Kabul, August 28

UNDER THE cooling %ha’i(‘ of
massive chinar trees, Prime
Minister Manmohan Singh
looked completely at ease.
And the vibes with one of the
most charming heads of state,
Afghan President Hamid
Karzai, were perfect.

If Singh wanted, he could
have behaved the arrogant
donor. He had just finished
telling Karzai at a one-on-one
that India was committing an
extra $50 million (in addition
to the $500 million already on
the table) to the reconstruc-
tion of Afghanistan.

But he chose to simply en-
joy the excellent atmosphere

at the joint press conference
venue. (The last time an Indi-
an Prime Minister visited
L2bul was 29 vyears ago.)
There was easy banter be-
tween the two. The two lead-
ers agreed to take their rela-
tionship to a “new stage of
partnership”.

The two leaders could af-
ford to take it easy at the press
conference. The substantive
talks were over by then. The
news conference was preced-
ed by a meeting between
Singh and Karzai, and delega-
tion-level talks attended by K.
Natwar Singh, Rahul Gandhi,
Shyam Saran and others.

The joint statement re-
leased before the joint press
conference reaffirmed India's

commitment to help
Afghanistan. It also said the
two countries had signed coop-
eration agreements in the ar-
eas of agriculture and health.

India offered all support to
war-ravaged Afghanistan to
tackle terrorism. “Both coun-
tries have to work together to
deal with terrorism which
poses a serious threat to
civilised existence,” Singh
said. Karzai agreed: “India,
Pakistan and Afghanistan
need to join hands to fight this
global menace.”

Karzai, opening the press
conference, said: “We wel-
come what India has done for
Afghanistan's reconstruc-
tion.” To this Singh began by
saying, “This is a special visit

— India and Afghanistan
have centuries-old ties and I
hope to make them better and
learn from the heroic efforts

‘being made by the country

under President Karzai.”

The importance of the visit,
said Indian officials, lay in the
fact that the Prime Minister
had led such a big delegation
to a two-day visit. “He told
Karzai that there was an all-
party consensus in India on
helping with Afghanistan's re-
construction,” said an official.

Later in the day, Singh and
Karzai threw open Habibia
School, which India has built
from the rubble it had been re-
duced to during the civil war.

Singh returns on Monday.
Another report 0173/

St terror
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INDIA on Sunday announced a fresh $50
million assistance for the reconstruction of
Afghanistan. Asserting that a democratic
and prosperous Afghanistan was essential
for the stability of the region, it offered all
support to the war-ravaged country to tack-
le terrorism and extremism.

At their wide-ranging talks here, lasting

A ]
for about two hours, Prime Minister Man-
mohan Singh and Afghan President Hamid
Karzai agreed to take the bilateral relation-
ship into a “new stage of partnership.” Ata
joint press conference with Karzai Singh said
both the countries have to work together to
deal with terrorism, which poses a “serious
threat to civilised existence.” He is the first
Indian Prime Minister to visit Afghanistan in
29 y=ars. Emphasising on regional efforts to
fight terrorism, Karzai said “India, Pakistan
and Afghanistan need to join hands to fight
this global menace.”

Ajoint statement issued at the end of the
talks said both leaders affirmed their com-
mitment to work together to ensure that
Afghanistan would “never again become a
safe haven for terrorism and extremism.”

It said India remains fully supportive to
the goal of a sovereign, stable, democratic
and prosperous Afghanistan. The two coun-
tries signed three accords in the areas of edu-
cation, healthcare and agricultural research
in the presence of Dr Singh and Mr Karzai.

In addition to earlier commitments of
providing more than $500 million for infra-
structure development, humanitarian as-
sistance and other areas, Dr Singh pledged
an additional $50 million for the reconstru-

ction programmes. —PTI

India grants |
Afghanistan

i




Outcome budget

May not he perfécﬂ:ut great beginni

HT Corporate Bureau
New Dethi, August 25

SETTING A 'historic' precedent, Fi-
nance Minister P. Chidambaram on
Thursday presented an 'outcome budg-
et in Parliament with an aim to meas-
ure the physical targets achieved on
the financial outlays of various min-
istries. It was a pre-expenditure in-
strument to help realise the ministries'
vision through clearly-defined outputs
as a supplement to the current system
built around post-expenditure scruti-
ny, he pointed out.

Laying the 725-page document on the
table of Lok Sabha, he said it might
"not be perfect”, but it was a "great be-
ginning" in response to Prime Minister
Manmohan Singh's directive to at-
tempt such an exercise. This is the first
time that such an attempt has been
made. Chidambaram had said in his
budget speech, "I must caution that
outlays do not necessarily mean out-
comes. The people of the country are
concerned with the outcomes." The
'outcome budget' is an exercise in this
direction.

The Finance Minister exuded confi-
dence that the 'outcome budget' would
become as important as the general
budget. He said this was a mechanism
to measure the development outcome
of all major programmes. It stressed
upon the importance of converting fi-

«f[i«-i} f
MY o
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Balanced exercise

m Repayment of Rs 308.74 crore aircraft
loans

m Indian Airlines Rs 911.73 crore expen-
diture to augment capacity and
acquire new aircraft

m Major outlay in oil exploration, acqui-
sition and equity oil and refining
capacity

m Nine infrastructure projects under
public private partnership, CCEA
approval by September 2005

m National Equity Fund will be released
by September

nancial outlays into physical out-
comes, with fixed quarterly measura-
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ng Chldambaram

ble and monitorable targets, so as to
improve the quality of implementa-
tion of developmental programmes.
Chidambaram said converting out-
lays into outcomes was a complex
process, which differed from ministry

- to ministry and programme to pro-

gramme. Outlining the important
steps in this conversion process, he
pointed out that outcomes had to be
specifically defined in measurable and
monitorable terms. Along with this,
there had to be standardising unit cost
of delivery and benchmarking the
standards, he said.

The Finance Minister underlined
the need to ensure flow of right
amount of money at the right time to
the right level with neither delay nor
‘parking' of funds. It was an effort at in-
volving community/ target groups
with easy access and feedback systems,
he added.

Chidambaram stated that appropri-
ate monitoring and evaluation mecha-
nisms would be put in place in due
course. Initially, the focus of evalua-
tion would be the flagship programmes
and schemes of the government, he
said. These schemes include 'Sarva
Shiksha Abhiyan', food for work, (to be
converted into the National Rural Em-
ployment Guarantee Programme),
mid-day meal, integrated child devel-
opment, national highways and the
components of ‘Bharat Nirman'.



‘Stop cribbing,

get facts right:

Court to go
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HT Correspondent / . & ~

New Delhi, August23 ¢ -V }Y\’\v '

CHIEF JUSTICE R.C. Lahoti on Tuesday
slammed the Centre for criticising the
Supreme Court’s judgments “without un-
derstanding” them. He even suggested
that the courts be wound up so that the
government could do what it wished.

Lahoti’s observations have their con-
text in the criticism of the judiciary by the
political class over the recent judgment on
education denying the state any quota in
“unaided” professional institutions.

“You must tell your people (read the
government) to exercise self-restraint.
You do your duty and we will do ours,” the
chief justice, sitting alongside justices
G.P. Mathur and PK. Balasubramanyan,
told attorney-general Milon K. Bannerjee.

The outburst spurred an all-party
meeting. It decided to set up a political
committee to draft a centrallegislation on
the issue, as instructed by the court. HRD
minister Arjun Singh said efforts would
be made to introduce the legislation dur-
ing the winter session of Parliament.

The chief justice’s outburst was prompt-
ed by the attorney-general’s remark, “We
are grateful to the court for not precipitat-
ing the matter,” minutes after the court
had granted him an adjournment on an-
other contentious issue — that of extend-
ing reservation to Dalit converts to non-
Hindu religions.

“You don’t understand our judgments.
Yet, time and again you criticise them.”
the angry Chief Justice said.

“Eleven judges, five judges and now
seven judges of this court (TMA Pai, Is-
lamic Academy, and the recent judgment)
have all said that the government should
come out with a law on this. Yet when this
(August 12) judgment goes out, you say it
is confrontationist. Why are you saying
day in and day out, ‘We (government) are
not taking a confrontationist attitude’?”

When the AG tried to explain that his
stand was not “personal”, justice Lahoti
told him: “You tell your client (the gov-
ernment), we will wind up the courts and
then you do whatever you want.... Should

Court view on quota

SC refers to Art. 30 (1) & 19 of the
Constitution on minorities’ rights
over educational bodies and the
right to practise any profession

THE INTERPRETATION

NO QUOTA

State cannot demand that
institutions, receiving no state aid,
implement state policy on
reservation. Cannot insist on any
other criterion except merit

MAKE A LAW

Filling up seats by the stateemay
mean nationalisation of education.

- Instead govt ld enact law
providing '

mechanism~

you not tell your client to give the courts
the respect they deserve?”

Justice Lahoti ultimately adjourned
the matter for six weeks to permit the gov-
ernment to firm up its stand on extending
reservation to Dalits who had converted
to non-Hindu religions.

See also Page 3
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gets LS pod
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New Delhi: A Yandmark b\].l aran-
teeing at least 100 days’ employment
per year in every rural household was
on Tuesday approved by the Lok Sab-
ha, ensuring fulfilment of a major
promise of the UPA in the National
Common Minimum Programme.

The national rural employment
guarantee bill, 2004, was passed by the
House by voice vote after all amend-
ments moved by the opposition were
rejected at the end of a marathon dis-
cussion. In a spirited reply to the de-
bate, rural development minister
Raghuvansh Prasad Singh sought to
allay opposition’s apprehensions that
funds would go down the drain saying
strict monitoring and vigilance would
be ensured at the level of village com-
mittees.

Panchayats will play a principal role
in selection, implementation ahd mon-
itoring of schemes, he said, drawing
applause from the ruling coalition
members, including UPA chairperson
Sonia Gandhi.

In his reply, Singh said 50 more dis-
tricts would be added to the list of 150
districts where the scheme would be
initially implemented in the first year.

Rejecting the opposition charge that
selection of districts could be guided
by political considerations, he said the
choice would be done only on the basis
of SC/ST population, productivity and
prevalent wage structure. agencies
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‘Govt yet to reach consensus
on Women'’s Reservation Bill

Our Political Bureau
NEW DELHI 22 AUGUST B

ET another ‘political drama’

Y to find a ‘consensus’ on the

Women’s Reservation Bill
ended up on predictable lines. The
government managers willingly al-
lowed the Mulayam Singh-Lalu
Yadav duo to scuttle the process by
chanting ‘kangaroo quota’ mantra.

While the Congress chose to sit
on the fence by not taking astand in
the UPA-Left meeting, the Com-
munists, like the BJP, lobbed the
ball into the government court.
They said they would be ready to
support the Bill either in its original
form or the new proposal to in-
crease the number of seats.

The Left leaders also said the gov-
ernment should go ahead and in-
troduce the Bill instead of waiting
for a consensus. Even though ma-
jority of the Lok Sabha members
representing the Congress, BJP, Left
and a major section of the UPA back
the Bill, the usual search for con-
sensus is seen as a ploy toscuttle the
proposed legislation.

Within the UPA, DMK and
Ramvilas Paswan's LIP this time
chose to extend support to the Bill
along with other UPA allies like the
NCP. Though the meeting was
meant for the UPA-Left partners,
the invitation extended to SP and

BSP representatives this time is
seen as its way of ensuring lack of
consensus on this tricky Bill.

And as expected, SP chief Mu-
layam Singh Yadav and Lalu Yadav
demanded ‘quota within quota’.
The SP president also made it clear
that he has no love for the Bill and
would rather prefer political parties
giving 10% seats to women. Ms
Mayawati also joined the ‘quota
within quota’ brigade.

While the home minister placed
the option of the ‘the original Bill
and the proposal to increase the
strength of the Lok Sabha’ before
the participants, for some strange

reason the Congress representa-
tives in the meeting, including Ms
Sonia Gandhi chose not to speak on
the pretext of assessing others’
views. At the end of the meeting,
the Prime Minister merely said the
government had taken note of the
sentiments expressed by the partic-
ipants.

While ducking the reasons for
the government insisting on the
consensus, Congress spokesman
Anand Sharma said the ‘spirit of the
meeting’ was in favour of the Bill
and that the government shall con-
tinue to make its efforts to hammer .
outa consensus.

{he Economie | iRig.



Sonia fights for
job bill in I

OURSPECIAL
CORRESPONDENT

New Delhi, Aug. 18: Sonia
Gandhi today forcefully de-
fended the Centre’s rural job
scheme in Parliament, adver-
tising it as the “human face” of
the economic reforms pro-
gramme.

The ruling alliance chair-
person was countering the
proposed law’s critics who, cit-
ing the enormous funds the
scheme would require, had
dubbed it a “populist give-
away”.

Rising to make her first in-
tervention in a debate in the
14th Lok Sabha, the Congress
president said: “We see the na-
tional employment guarantee
act as the human face of eco-
nomic reforms, making the
process of economic growth
more inclusive, more equi-
table.”

She dismissed the pro-re-
form lobby’s fears that the
scheme will use up huge sums
of money, saying there is no
conflict between the impera-
tives of economic growth and
the proposed law. The two go
hand-in-hand.

But she said that nobody
should see the job scheme as a
substitute for steady economic
growth. If the country can sus-
tain an annual GDP growth
rate of 7 per cent, finding the
money for the scheme would
not be a problem at all.

Probably, “a time will

® Workto

kick off at

village level
whena

it minimum of

10 members

r

® Centre to rele
in advance 1o states
each quarter

@ Women to get priority
& Work to cover
improvement of property
of SCs/ STs

@ Na role for contractors

@ Mandatory for
panchayats to make public
the master roll, budget
and work done

@ To start with 200
districts, and cover all
600'in five years

® Minimum daily wage
fixed at Rs 60

come, and I hope not too far in
the future, when there will be
no need for such an extensive
programme”, she said, for the
economic reforms will have
created enough jobs for rural
India. But for this to happen,
people, including those in the
government, must rid them-
selves of the “sab chalta hai”
attitude.

She trumpeted the move as
abrainchild of her party. The
Congress manifesto had prom-
ised the law during the 2004
Lok Sabha polls and had now
delivered on that promise.

House

¥ ol

“To thls (law) I am commit-
ted, to this the Congress party
is committed, to this the UPA
government is committed,”
she said.

Despite the seriousness
with which she tackled the
issue, Sonia had time for a lit-
tle banter. As soon as she had
begun reading out her speech
in Hindi, Samajwadi Party
member Mohan Singh ap-
plauded her.

“Pura Hindi mein nahi
hain (the entire speech is not
in Hindi),” Sonia shot back
with a smile on her lips and
began her 25-minute argu-
ment, the latter half of it in
English.

She was at it again, launch-
ing into impromptu Hindi to
calm tempers as the Opposi-
tion briefly threatened to
break into an uproar. The
provocation was the Congress
chief’s comment that the Atal
Bihari Vajpayee government
had refused to supply addi-
tional stocks of foodgrain to
drought-hit Congress-ruled
states three years ago.

As Opposition leaders
began shouting their protests,
Sonia said: “Aap baad mein
jawab do naa. Koi problem
nahin hai (Why don’t you save
your comments for later? We
have no problems with that).”

Rural development minis-
ter R.P. Singh had tabled the
bill, proposing several amend-
ments to the original bill, in-
troduced last December.




“Rural job
Bill tabled
m House

Statesman Newss

NEW DELH]I, Aug. 18. —

The “radical” National
Rural Employment Gua-
rantee Bill, which seeks to
guarantee 100 days of wage
employment to every rural
household within a year,
was finally introduced in
the Lok Sabha today.

Mrs Sonia Gandhi
declared that the Bill was
the “most important
pledge made by the UPA
government’s Common
Minimum Programme”.

The members, cutting
across party lines, wel-
comed the Bill when it was
moved by the rural devel-
opment minister, Mr
Raghuvansh Prasad Singh,
for consideration after the
government incorporated
a number of amendments
to the original legislation
introduced in the House in
December last year.

Participating in a debate
in Parliament for the first
time since the UPA govern-
ment assumed power last
year, Mrs Gandhi des-
cribed the Bill as “historic
with far-reaching and pro-
found consequences”.

Taking note of massive
deprivation, destitution
and poverty in rural India,
the Congress chief said:
“This legislation was a

response to the needs of

miilions of Indians who
have a right to a better life
for themselves and their
children.” She added:
“Through this legislation
we will begin to deliver to
them what is their right,
their entitlement — guar-
anteed employment.”

In its amended form, the
Bill secks to expand its
ambit to one member of all
rural households, instead
of restricting it only to

). P H W

CPM denies
arm-twisting

NEW DELHI, Aug. 18. — The
CPI-M MP, Mr Nilotpal Basu,
today said the party had
never arm-twisted the UPA
government to accede to its
amendments to the Rural
Employment Guarantee Bill,
but maintained the success of
the Bill would depend on the
level of coordination between
the Centre and state
governments. — SNS

below-poverty line families
in rural India besides assur-
ing a minimum wage of Rs
60 per day to a worker. The
food-for-work programme
and other schemes have
been incorporated into this
overarching countrywide
programme.

The rural development
minister said the amended
Bill promised  wage
employment to every rural
house, in which adult
members volunteer to do
unskilled manual work for
which the minimum wage
would be Rs 60.

Altogether 200 districts,
including 150 districts
under food-for-work pro-
gramme, would be cov-

- ered initially under the

legislation, and the pro-
gramme would be extend-
ed subsequently to all 600
districts in the country
within the next four years,
the minister added.

BJP leader Mr Kalyan
Singh picked holes in the
Bill. He said it was strange
that after ruling the country
for 50 years, the Congress
had realised the need for
such a law now. He, howev-
er, congratulated the gov-
emnment for bringing the
Bill, but observed that not
enough preparation had
gone into it.

M
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'Historic' Bill

on jJobs in

Lok Sabha

Guarantees 100 days of work for
rural households in 200 districts

&

Special Correspondent

NEW DELHI: The United Progres-’

sive Alliance Government on
Thursday moved in the Lok Sab-
ha the National Rural Employ-
ment Guarantee Bill. It aims to
provide 100 days of guaranteed
wage employment for rural
households in 200 districts.

The amended Bill, introduced
by the Government last year,
was moved by Rural Develop-
ment Minister Raghuvansh Pra-
sad Singh amid the thumping of
desks. Prime Minister Manmo-
han Singh was present in the
House and his contribution
came in for a special mention by
UPA Chairperson Sonia Gandhi.

“Banishing poverty”
Describing it as a “historic
bill,” Dr. Singh said it aimed at
banishing poverty through as-
sured employment. It was only
i through the amelioration o

¢ poar economic conditions in ths -

rural areas that prosperiiy could
be achieved.

The Bill, promised by. the
Congress in its manifesto and
part of the National Common
Minimum Programme, was fine-
tuned over the last two days; the
Left Parties sent in five
suggestions.

It promises wage employment
to every rural house, in which
adult members volunteer to do
unskilled manual work, Mr.
Raghuvansh Prasad said, moving
a separate list of amendments.

Initially 200 districts, includ-
ing 150 under the Food for Work

tUURA

o 100 days not enough:
Nitish Kumar

o The word “poor
household” replaced
with “household

Programme, would be covered
under the Bill. It would be ex-
tended to all 600 districts in the
country in five years. It provides
for unemployment allowances if
the job, under the scheme, is not
provided. .

Mr. Raghuvansh Prasad said
some 72 crore people lived in
rural areas. The minimum daily
wage had been fixed at Rs. 60
under the Bill. As per the amend-
ment approved by the Cabinet,
the word “poor household” was
replaced with “household” for
guaranteeing jobs for one person
in each household. The original
Bl identifi-d families below the

-+ Jtvifne as beneficiaries.

T ®ihg the comuiitient
of the UPA Government to im-
prove conditions in the rural ar-
eas, the Minister said it had
raised the allocation for the
Ministry to Rs. 24,000 crores in
the current budget.

Insutficient: Kalyan Singh

Initiating a discussion, Kalyan
Singh (Bharatiya Janata Party)
said the decision to provide Rs.
60 a day for 100 days of guaran-
teed employment would in ef-
fect mean only Rs. 500 a month;
it would not be sufficient to run a
family.
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Central push

HT Corre  ondent
New Delhi,; gust17

THE GOVERNMENT has reiterat-
ed its resolve to ensure reserva-
tions in educational institutions to
offset the adverse impact of a re-
cent Supreme Court judgment
over the issue.

Armed with unprecedented una-
nimity from all sections of Lok
Sabha, HRD Minister Arjun Singh
said on Wednesday the enactment
providing constitutional protec-
tion to the government’s reserva-
tion policy in educational institu-
tions would be in place ahead of
the next academic year.

Singh informed the House that
since the SC judgement would
come into force only in the next ac-

W A\
ademic session, “we have time to
deliberate and legislate”.

Underlining the finer aspects of
this approach, Singh said the gov-
ernment would convene a meeting
of leaders of all political parties to
discuss the issue before the cur-
rent session of Parliament ended
on August 26.

This will be followed by a meet-
ing of state ministers in charge of
professional education in Delhi on
August 27.

“We hope to come to a common
understanding on this issue,”
Singh said.

In an effort to evolve a consen-
sus, Lok Sabha Speaker Somnath
Chatterjee even went beyond the
rules to permit a larger participa-
tion of members from several polit-

for

quotz(

q /
ical partles in the debate that fol-
lowed a calling-attention motion
moved by the MDMK’s Gingee N.
Ramachandran and four others.

Cutting across party lines,
members demanded that the gov-
ernment come up with a compre-
hensive legislation that ensured
continued reservations for
SCs/STs and other backward
classes and minorities.

Left leaders met Prime Minister
Manmohan Singh with this de-
mand. The Left leaders, including
A.B. Bardhan and D. Raja (CPI),
Sitaram Yechury (CPI-M), De-
babrata Biswas (Forward Bloc)
and Abani Roy (RSP), said the
Supreme Court judgment against
the quotas would “go against the

spirit of social justice”.
a
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Left awaiting
political mov
by UPA on BHEL"

Contrary to Congress claims, Left parties say
there was no further discussion on disinvestment

K.V. Prasad

NEW DELHI: Contrary to the Con-
gress claims, the Left parties
maijntainthat there was no fur-
ther discussion on disinvest-
ment in Bharat Heavy
Electricals Limited and are
awaiting a political move by the
Congress-led United Progres-
sive Alliance.

While announcing that the
party had put on hold the deci-
sion on disinvestment in BHEL,
the Congress and the Govern-
ment said discussions were on
with the Left parties to find a
way out of the impasse. On Sat-
urday, the Left parties said they
did not hold any discussion apart
from the two rounds of talks
they had with UPA chairperson
Sonia Gandhi last month.

Left sources said there had
been no informal contact either.

The standoff with the UPA led
to the Left suspending participa-
tion in coordination committee
meetings since June 26.

Left leaders are planning to
meet here next week to discuss

the BHEL issue, among others.
The interaction is part of regular
meetings among leaders of the
Communist Party of India
(Marxist), the Communist Party
of India, the Revolutionary So-
cialist Party and the All- India
Forward Bloc during the Parlia-
ment session.

Among the suggestions the
Congress made to address the
Left concerns is a Parliament
resolution to bind future gov-
ernments to come before both
Houses in case they want to re-
duce the government holding in
“navratna” companies to below
51 per cent. The proposal is to
ensure that the public sector
character of the “navratnas” will
not be changed.

Proposal with a rider

In addition, the Congress
made the offer that the Govern-
ment would offload just five per
cent of its equity instead of the
proposed 10 per cent in BHEL
and put a freeze on disinvest-
ment in other “navratnas”. How-
ever, the proposal carried a rider
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— the Left parties should allow
the Government to disinvest its
holding in other profit-making
public sector undertakings.

The Left parties do not sub-
scribe to the Congress argument
that a Parliament resolution
could prevent any government
from changing the public sector
character of the “navratnas.” All
that is required to undo the
binding clause is the passage of
another resolution by any party
or combination that has major-
ity in Parliament, say the Left
parties.

As for raising resources to
fund social security measures,
they say this issue can be dealt
with separately, and need not be
linked to the move to disinvest
in either “navratnas” or other
profit-making public sector
undertakings.

There is a difference in ap-
proach between the CPI and the
CPI (M). The CPI (M) thinks
that there is no need for taking
up the issue in Parliament as a
decision on BHEL is something
the UPA has to take politically.

N e e



- OK ornot, Kara

OURSPECIAL
CORRESPONDENT

New Delhi, July 31: What
was “in general okay” for
Jyoti Basu need not be so for
Prakash Karat.

A day after the veteran
leader gave a grudging certifi-
cate to the Prime Minister’s
statement in Parliament on
the outcome of the recent US
visit, CPM general secretary
Karat repeated the objections
the party had raised against
the nuclear agreement be-
tween Manmohan Singh and
President George W. Bush.

Karat made it clear that the
CPM will voice its criticism of
the Prime Minister’s state-
ment in Parliament and out-
side, indicating that his party
had no intention of retracing
its steps.

The Prime Minister had
said in Parliament that India
would fulfil its commitments
only if the Americans keep
their side of the bargain - an
assertion that seemed to have
satisfied Basu yesterday.

Karat’s comments today at
amedia conference at the end
of a politburo meeting suggest
that he is keen to prepare the
ground for a debate to dissect
the US pact and highlight per-
ceived pitfalls.

He declared that the party,
through nationwide seminars
and meetings, would focus on
what in the agreement was
“harmful” for India’s strategic
and security interests.

The CPM leader said the
“trend of becoming a strategic
US ally, started by the erst-
while NDA government, con-
tinues”. An indication of this
was India’s willingness to ac-
cept the US’ leadership in the
fight against terrorism, which
the Singh-Bush statement re-

flected, he said.

Karat added that the de-
partment of atomic energy
should not be weakened while
implementing the nuclear co-
operation agreement on the
basis of structural reciprocity
and stressed the need for India
to maintain its independence
in developing nuclear technol-
ogy for peaceful use.

He said the CPM would list
these concerns when the
Prime Minister’s statement is
debated in Parliament on
Wednesday.

Taking a cue from the CPM
— which has of late been more
vocal than the principal Oppo-

Karat at the news conference in New Delhi. (PTI)

sition party in Parliament —
the BJP has decided it would
also target the government in
the House.

A senior leader said: “The
points raised by Atal Bihari
Vajpayee in his letter to the
Prime Minister (a day after
the joint statement) will be re-
iterated by him in the Lok
Sabha and our other speakers
in both the Houses.” This
leader emphasised there
would be no “deviation or dilu-
tion” of the “Vajpayee line”.

Sources said the leader of
Opposition in the Rajya Sabha
and former external affairs
minister, Jaswant Singh, was

initially “upset” with Vajpay-
ee’s letter, which basically ar-
ticulated the observations
made in media interviews by
the national security adviser
of the NDA government, Bra-
jesh Mishra.

At party meetings,
Jaswant Singh reportedly ar-
gued that the BJP’s response
should be more “subtle”, given
the background of the nuclear
pact and the fact that the NDA
government had agreed to put
some of India’s nuclear reac-
tors under safeguards while
negotiating with the US.

Singh also pointed out that
the BJP and its principal func-

tionaries had laid the founda-
tion for India’s nuclear diplo-
macy between 1998 and 2004.

Faced with these “facts”,
sources said Vajpayee was re-
luctant to speak during the de-
bate. However, this morning,
Jaswant Singh met him and
reportedly “clarified” that
Vajpayee’s letter of July 20
would be the “baseline” for the
BJP.

The thrust of Vajpayee’s
criticism was India was giving
away too much for too little —
a point countered by Manmo-
han Singh through specific ex-
amples in his Parliament
statement.

t to split atoms

CPM can’t
bury Bhel
in a hurry

OUR SPECIAL
CORRESPONDENT

New Delhi, July 31: The CPM
today sought to keep the Bhel
pot boiling, ruling out any
compromise on its stand
against divestment in the pub-
lic sector company.

The party has renewed its
opposition, though the Centre
had made it clear that no deci-
sion has been taken on the di-
vestment — a stand in line
with suggestions that the gov-
ernment has agreed to shelve
the proposal to offload 10 per
cent stake without saying so.

The CPM’s continued publ-
ic posturing is being seen as an
attempt to raise the temperat-
ure in the run-up to next year’s
Assembly polls in its two st-
rongholds, Bengal and Kerala.

CPM leader Prakash Karat
told a news conference that the
Left parties would continue to
stay away from the coordina-
tion committee meetings with
the United Progressive Al-
liance.

Karat rejected a “compro-
mise formula”, which appar-
ently entails reducing the di-
vestment from 10 to five per
cent. He did not say who moot-
ed the proposal or when it was
conveyed to the CPM.

The CPM leader welcomed
the agreement between Honda
Motorcyle and its workers but
said some questions — like
whether the 60-odd people still
in jail would be re-employed —
remained unanswered.
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UPA blamed for
toeing US line

Our Political Bureau

QO és j)ﬁw DELHI 29 JULY Q;\/ } /
ft appears to be more

I than prophetic when it
comes to commenting on
the UPA'sapproach on Indo-US re-
lations. New Delhi’s surprise tango
with the United States on climate
protocol is fast snowballing into a
major controversy as the Manmo-
han Singh govenrment desperate-
ly fights sharp criticism that the
new environment partnership un-
veiled in Laos yesterday has
pushed India into the US coalition
of the willing.

What was supposed to be a
sideshow at the Asean Regional
Forum meet in Vientienne has
suddenly acquired centrestage
here. Training its guns on the
Manmohan Singh dispensation,
Opposition leaders have ques-
tioned the “secret deal” worked
out at the behest of the United

10

/étates, which they charge has
sounded the death knell for the
Kyoto protocol. “This is aimed at
sidetracking the Kyoto protocol.
The fact that it has come immedi-
ately after the Prime Minister's
visit to the United States says a
lot,” said former environment
minister Suresh Prabhu.

Addingtoit, former external af-
fairs minister Yashwant Sinha
charged that the signing of the vi-
sion statement had let the “cat out
of the bag”. Mr Prabhu said he
would move a privilege motion in
the Lok Sabha tomorrow as Parlia-
ment, despite beingin session, was
keptin the dark on the Indian ded-
sion to be a signitory of the new
framework agreement.

Significantly, the agreement
comes less than three weeks after
comments by US president
George Bush at the G-8 summit
attended by Prime Minsiter Singh
about an alternative to the Kvoto

bl - E

w

JCO,’{).’})]f.

Protocol. By aligning with the US,
dose on the heels of the defence
agreement and the civil nuclear
cooperation, opposition leaders
charge that the govenrment has
upturned the tenets of Indian for-
eign policy.

“This goes against the grain
that the corner stone of our for-
eign policy isto be leader of devel-
oping countries” Mr Prabhu said.

Govermnment's discomfiture lev-
el has only dimbed further with
several several Congress members
voicng concern on the issue. Ra-
jya Sabha member Jairam
Ramesh, who has given a notice
for a short duration discussic\n,

77
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Leaning Tue Pack: US deputy secretary of state Robert Zoellick and
Australia's foreign minister Alexander Downer in Vientienne

said he was caught unawares by
the move. He however, said he
had only sought details of the
agreement and its implications
from the government.
Government managers are
parrotting the US line that the
agreement does not undermine
the Kyoto protocol, rather, com-
plements it. They say China is a
signitory of the partnership. The
pact, called Asia-Pacific Partner-
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Centre okays

more powers
to naoratnas

Bid to blunt criticism Yo ¥
e N
HT Correspondent L\ Uj{\\ 0\ YW

New Delhi, July 25

IN A bid to buy peace with its Left allies, the Centre on Monday
set aside the finance ministry’s objections and cleared heavy in-
dustry minister Santosh Mohan Deb’s proposal to give more fi-
nancial and functional autonomy to blue-chip PSUs.
Information & broadcasting minister S. Jaipal Reddy said prof-
itable PSUs would be able henceforth to invest in joint ventures
and subsidiary companies up to 30 per cent of their net worth.
. The current limit for such in-
vestment is 15 per cent. For a
single project, the exposure
limit will be raised to 15 per
cent from the current 5 per
cent level. In real terms, the
navratna PSUs will be able to
invest up to Rs 1,000 crore in
- }  one project while this limit has
P AP been set at Rs 500 crore in cate-
sensex Shll‘llng gory-I mini-ratnas. For catego-
» On Monday, Sensex ry-II mini-ratnas, the invest-

ment limit in one project has
breached the 7,500-mark and
touched a fresh closing peak been pegged at Rs 250 crore.

The decision, which has var-

of 7505.60 ied political and economic im-
» Sustained Fll buying coupled  plications, will allow wide-rang-
with short covering by opera-  ing financial powers to blue-
tors were the driving forces chip PSUs and blunt the Left
------------- parties’ opposition to sale of 10

per cent equity in Bhel through
Powers to Ps“s the IPO route. It should also en-
= Centre has enhanced able the Congress-led UPA to

blue-chip PSUs’ powers for put up a united front along with

investment in JVs, subsidiaries  Left parties in the current ses-
w Profitable PSUs given powers ~ sion of Parliament. )

to make appointments, What’s more, the move is ex-

transfers pected to give momentum to ma-
jor PSU joint ventures, now pro-
gressing at snail’s pace. Also, it
will clear the roadblocks for NTPC and GAIL, which want to invest
Rs 500 crore each in the Dabhol Power Project’s revival.

The new entity — Ratnagiri Gas & Power Ltd — will be a three-
way joint venture among NTPC, GAIL and public sector banks and
financial institutions. The move will speed up Dabhol’s revival and
give a leg-up to ONGC-Mittal joint ventures in the energy sector.
Thanks to the Monday’s Cabinet decision, ONGC won’t anymore
need to seek the government’s permission to invest up to Rs 1,000
crore in ONGC-Mittal Energy Ltd to acquire oil and gas assets
abroad. The oil major can decide on investing up to Rs 1,000 crore
in ONGC-Mittal Energy Services Ltd.
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‘BJP readies to nuke UPA govt

Rural Job Bill Likely To Be

‘Doublespeak’ On Pipeline Issue
Provides Ammo To Saffron Brigade

Times News NETWORK

New Delhi: The Trans-
Asian gas pipeline proj-
ect from Iran to
India threatens to be-
come a barrel-bursting @
firework when Parlia-
ment gathers for its mon-
soon session on Monday.

As petroleum minister
Mani Shankar Aiyar per-
sisted with his public
pitching for the pipeline,
the opposition seems to
be homing in on his ap-
parent divergence with
Prime Minister Manmo-
han Singh, to embarrass
the government in Parlia-
ment next week.

The prime minister
had said in Washington
that the project was
fraught with risks and
expressed doubts F
whether any internation-
al consortium of bankers |
would underwrite the |
project. On Saturday, Ai- §
yar made his take on the
issue clear by telling re-
porters in the Capital
that the nuclear deal in [
Washington was not a
quid pro quo for aban-
doning the project.

“ don’t think there is
any connection between
the two,” said Aiyar
However the minister did say that in his view, “It is going to be extremely difficult to put
together a financial consortium to finance the project and run it as a world class project.
Criticising the government’s “double speak,” BJP on Saturday geared up for a stormy
monsoon session of Parliament and expressed doubts whether the ambitious project
would see the light of day.

Senior BJP leader and former external affairs minister Jaswant Singh said, the prime
minister’s remarks amount to “cutting the feet of an important project of the govern-
ment.”

Taking potshots at “the energetic, active and able” petroleum minister, he said while
the minister was projecting the pipeline as crucial to India’s energy requirements, the
Prime Minister had undone the work of the last 18 months. “We doubt whether the proj-
ect will see the light of the day,” he said.Asked whether the Prime Minister was under
“US pressure,” Singh said, “I am unable to speculate what other thought process he had.”

BJP chief L K Advani and senior Iader Jasant Singh at a
party meeting in New Delhi, ahead of the monsoon session
of Parliament

(\\\f % A
/L7

m* \Q’rabled This Session

By Bisheshwar Mishra &
Chandrika Mago/TNN

New Delhi: A crucial
piece of UPA commit-
ment, the National
Rural Employment
Guarantee Bill, is ex-
pected to make it to the
monsoon session of
Parliament  starting
Monday. h

The final draft is not
ready yet. It is learnt
that a group of ministers, which was
to meet on Thursday to decide the fi-
nal shape of the Bill, deferred a de-
cision — two of its members, Plan-
ning Commission deputy chief Mon-
tek Singh Ahluwalia and agricul-
ture minister Sharad Pawar, were
not there. It is learnt, however, that
GoM chairman Pranab Mukherjee
was clear that this Bill must make it
to Parliament in the coming session.

Finance minister P Chidambaram
and law minister H R Bharadwaj,
too, on Friday gave the green signal
to the proposed law, according to

 People’s Action for Em-

| ployment Guarantee
(PAEG), a voluntary
group.

When some repre-
sentatives of PAEG
met the two ministers,
they were apparently
assured that “they had
l no objection to the
F! Bill”. The Bill was in-

{ troduced in Parliament
St on December 21 last
year. It was referred to
the standing committee headed by
BJP MP Kalyan Singh. The standing
panel has come up with 105 sugges-
tions and amendments in its report,
handed over earlier this month.

The report is now with the GoM
which has, apart from Mukherjee,
Chidambaram, Bharadwaj, Sharad
Pawar, Ahluwalia, labour minister K
Chandrashekhar Rao, petroleum
and panchayati raj minister Mani
Shankar Ailyar. Once it decides gov-
ernment’s position, changes will be
made to the draft before it is sent
once more to Parliament.
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'Left smells fuel fo e
fire 1n gas p1pehne g

OURSPECIAL
CORRESPONDENT

New Delhi, July 22: The
Prime Minister’s remark in
the US about the “many risks”
associated with the proposed
Indo-Iranian gas pipeline cou-
1d set off another controversy
with the Left.

“Only preliminary discus-
sions have taken place (on the
pipeline),” Manmohan Singh
had told The Washington Post
on Wednesday.

“But I am realistic enough
to realise that there are many
risks because, considering all
the uncertainties of the situa-
tion there in Iran, I don't know
if any international consor-
tium of bankers would proba-
bly underwrite this. But... we
desperately need the supply of
gasthat Iran has.”

The Left parties have read
in the remarks an indication
that the pipeline could be
put on hold. They today stre-
ssed that going ahead with
the project will be seen as an
“acid test” for the Centre’s co-
mmitment to an “independent
policy serving (the) national
interest”.

In the past few months,
Washington has dropped eno-
ugh hints that it is opposed to

Yechury and Karat arrive for
the meeting on Friday. (PTI)

the pipeline coming up. The
Left parties want an explana-
tion from Singh whether his
remarks were made under
American pressure.

“It is unfortunate that the
Prime Minister has made such
remarks in Washington when
it is well known that the US
is opposed to the project,”
the CPM, CPI, RSP and the
Forward Bloc said in a joint
statement after a meeting this
afternoon.

“The Prime me

1d immediately clarify whe-
ther the commitment to the
pipeline project has been di-
luted (during his) visit to the
United States.”

Petroleum minister Mani
Shankar Aiyar, however, said
negotiations with Pakistan
were on to ensure the pipeline
would be safe from all risks.

“The project entails taking
the required measures to miti-
gate (the) risks involved,”
Alyar said here. “Negotiations

are on schedule. We are work-
ing towards that.”

Singh is scheduled to make
a statement in Parliament on
his US visit and the agreement
he has signed with Washing-
ton on cooperation on civilian
nuclear energy. He may take
the opportunity to clarify his
remarks on the gas pipeline.
The Left is likely to wait till
then before saying anything
more on the subject.

The Left had yesterday ac-
cused the Centre of a “pro-US
shift” as reflected in the joint
statement signed by Singh and
President Bush on a strategic
indo-US partnership. The
CPM and the CPI feared the
Centre was compromising the

Y

national interest by conceding
too much to Washington. /
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Hopes on nuclear cooperation

NEW YORK: Ahead of his crucial
summit with the U.S. President
George W. Bush on Monday,
Prime Minister Manmohan
Singh has said he was hoping to
persuade the U.S. to share more
of its nuclear technology with
India and reverse the perception
that the two democracies have
“estranged” relations.

“People have described in the
past our two countries’ relations
as two estranged democracies. I
would like to work towards a
new era where our two democra-
cies are engaged, ” he said in an
interview to The New York
Times, published on Sunday.

Dr. Singh, heading a high-level
delegation, is arriving on a three-
day visit, during which he will
have wide-ranging talks on bilat-
eral issues as well as interna-
tional developments with key
U.S. officials.

He was optimistic that he
would be able to convince the
U.S. on nuclear cooperation, as
he felt encouraged by previous
meetings with Mr. Bush on the
issue. “The President himself
has mentioned to me that a
country like India needs to be
helped to reach its full potential
inthe area of nuclear energy,” he
said.

Dr. Singh dismissed the no-
tion that growing Indo-U.S. ties
would affect its relations with
neighbouring China.

Independent power

“I think a strong Indiais in the
interest of Asia and I think in the
interest of the world, but that
doesn’t mean we are in competi-
tion with China.

“We’re an independent pow-
er, we are not a client state, we

2
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are not a supplicant. As two
equal societies, we should ex-
plore together where there is
convergence of interests and
work together,” the Prime Min-
ister said.

“I don’t think our relationship
with the U.S. is at the cost of our
relationships with China, with
Russia or, for that matter, the
EU.”

He emphasised the democrat-
ic traditions of India describing
it as a unique social experiment
based on “an open society and an
open economy”.

“It’s much too presumptuous
on my part to say that I can pre-
dict the outcome, but I am look-
ing forward, with hope, that out
of this visit we will have a stron-
ger, more durable, more produc-
tive relationship with the United
States,” he said. — UNI
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Cooperation In Tech, Trade & Energy To To\];,/t\genda

Talks with US will be on

MK Razdan
" FRANKFURT 17 JULY%\)Q (\

FTER an overnight halt in Frankfurt
A Prime Minister Manmohan Singh on

Sunday left for Washington, where he
would seek a new era of engagement with the US
onissues of mutual interest, having made it
clear that India was not a “supplicant” but
anindependent power. He would meet the
US President, George W Bush on Monday
at the White House, where a red carpet
welcome awaits him, a reception that
would reflect New Delhi’s importance in
Washington’s scheme of things.

Terrorism, energy dialogue comprising cooper-
ation in civilian nuclear energy, comprehensive
review of bilateral relations including accelerated
cooperation relating to trade, investment and
technology collaboration will come up in his dis-
cussions with Mr Bush. The focus of the trip would
be on the economic dialogue for which a newly-
set up CEO’s forum, which include select industri-
alists from both the countries, would be meeting
during the visit. On the eve of his departure, he in-
dicated in an interview to The New York Times that
India would persuade the US to share more ofits
nuclear technology and hoped that both countries
would move from being “estranged” to “engaged”
onissues of mutual interest.

“We are an independent power, we are not a

oL

, says PM

client state, we are not a supplicant,” Dr Singh said.

“As two equal societies, we should explore togeth-
er where there is convergence of interests and
work together.” Dismissing the idea that India
could work as a bulwark against China, he said, “I
think a strong India is in the interests of Asia and
that of the world, but that doesn’t mean we are in
competition with China.” “I don’t think
our relationship with the US is at the cost of
our relationships with China, with Russia
or, for that matter, the EU,” he added.

The Prime Minister described India as a
um’que social experiment based on an
“open society and an open economy.”
About the issue of nuclear technology, he
sald Mr Bush himself had mentioned to him thata
country like India needed to be helped to reach its

full potential in the area of nuclear energy.

On what he expected from the visit, Dr Singh
said, “It’s much too presumptuous on my part to
say that I can predict outcome, but I am looking
forward, with hope, that out of this visit we will
have a stronger, more durable, more productive
relationship with the US.” “People have described
in the past the two countries’ relations as two es-
tranged democracies,” he said. “I would like to
work towards a new era where both the democra-
cies are engaged.” Describing the meetingas a “his-
toric step forward,” a senior US official said, “we
are very, very close now to completion of the NSSP
(Next Steps in Strategic Partnership).” —PTI
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Yechury & Co get ‘sovereign’ assurance

HT Correspondent
Kolkata, July 15

ON THE eve of his US visit,
Prime Minister Manmohan
Singh has told Left leaders that
India will not participate in any
multilateral military exercise
unless it is sanctioned by the
United Nations and serves In-
dia’s interests.

Inameeting with the Left lead-
ers, the Prime Minister allayed
fears that defence minister
Pranab Mukherjee had signed a
military agreement with US,
which could affect India’s sover-
eign rights,

“The Prime Minister told us
that India merely renewed the
framework of defence coopera-
tion with the US, which had first
been signed durmg former Prime
Minister PV. Narasimha Rao’s
tenure. He assured us that India
will participate in joint military
exercise only under UN sanction,
that too if it serves the interest of
the country”, CPI(M) politburo
member Sitaram Yechury said in
Kolkata on Friday.

The Prime Minister also as-
sured the Left leaders — Hark-
ishen Singh Surjeet and Yechury
of the CPI(M) and Debabrata
Biswas of Forward Bloc — that he
will not bow under US pressure
and agree to any non- -military

—
o
W

Promises

m India won't participate in
any muitilateral defence
exercise unless
sanctioned by the UN

N Pindia won’t bow under
US pressure and sign any
pact that could put its
sovereignty under threat

pacts such as training of senior
government officials in the US
and involvement of the Election
Commission of India in holding
of polls in countries such as Iraq.

Yechury, who was officially
elected to the Rajya Sabha from
West Bengal on Friday along
with Brinda Karat, alleged that

US defence strategy in South
Asia was primarily aimed
against China and said the Left
leaders asked the Prime Minister
“not to fall into the US trap”.

In the meeting, also attended
by Pranab Mukherjee and for-
eign minister Natwar Singh, the
Left leaders demanded that the
Prime Minister should not allow
FDI in the retail sector. This, if
done, would be disastrous for
eight per cent of the population
engaged in retail business,
Yechury said, adding, “The
Prime Minister agreed to our
point of view”.

He, however, said that during
the talks with the Prime Minis-
ter, the Left leaders did not raise
the issue of disinvestments in
BHEL. “We’ve made our stand
clear to UPA chairperson Sonia
Gandhi and asked her to resolve
the deadlock. There has to be a
climb down on their part. They
can’t take us for granted forev-
er”, said Yechury.

Giving no indication of soften-
ing the Left’s stand, Yechury also
said that his party might consid-
er voting against the controver-
sial Pension Bill if it was tabled
in Parliament in its present
form. “We will decide our stand
in our politburo meeting on July
29. We will also consider voting
against this Bill,” he said.

SUBHENDY GHOSH/HT
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~"  SONIA URGED TO TALK TO PM

Left sticks to its,

E

L.

NEW DELHI, July 10. — The hour-long
meeting between the top Left leaders
and the UPA chairperson Mrs Sonia
Gandhi today failed to break the dead-
lock over the 10 per cent disinvestment
in BHEL shares. Both sides, however,
agreed to meet again to find an “amica-
ble solution” to the tangle soon.

The Left parties asked Mrs Sonia
Gandhi to take up the matter with Prime
Minister Dr Manmohan Singh.

That a solution to the lingering contro-
versy on BHEL, over which the Left has
boycotted the Coordination Committee
meetings, was in the offing was indicated
by Mrs Gandhi during her morning
meeting with the Left leaders at her 10
Janpath residence in New Dethi.

“Mrs Gandhi said that she appreciated
the Left Parties’ principled stand on dis-
investment of the BHEL, a profit making
navaratna PSU. She said she would try
and find a solution within the basic para-
meters of the Left’s stand on the issue,”
a senior Left party leader told The
Statesman here after the meeting. The
Left and the Congress leaders, mean-
while, have agreed to further continue
the dialogue process.

At today’s meeting — the second one
between the Left leaders and the UPA
chairperson after the Left’s decision to
boycott the Coordination Committee
meeting on 26 June — top Left leaders,
including CPI-M general secretary Mr
Prakash Karat, former CPI-M general
secretary Mr HS Surjeet, CPI general
secretary Mr AB Bardhan, CPI-M
Politburo member Mr Sitaram Yechury
and RSP leader Mr Abani Roy reassert-
ed their opposition to disinvestment.

Mr Karat said Mrs Gandhi had assured
them that she would be talking to the
Prime Minister and others and get back
to the Left leaders.

The Forward Bloc general secretary,
Mr Debabrata Biswas, who was in
Kolkata in connection with his party’s
convention, had earlier conveyed his
party’s objections on disinvestment of
navaratna companies.

Talking to reporters soon after the
meeting, Mrs Gandhi’s political secreta

4 WL 200

_guns on BH

CPI-M general secretary Mr Prakash Karat with
other Left leaders during a Press conference at
Gopalan Bhavan after their meeting with
UPA chairperson Mrs Sonia Gandhi.
in New Delhi on Sunday. — PTI

Mr Ahmed Patel termed the Congress
chief’s interaction with Left leaders as
“cordial and positive”. He said that the
matter would be sorted out “amicably”.
He, however, said that no timeframe had
been fixed. “They have suggested some-
thing. We have also suggested some-
thing.” Mr Patel declined to specify say-
ing: “It would not be good as talks are
still on with the Left leaders”.

At the CPI-M headquarter at Gopalan
Bhawan at a press conference with Mr D.
Raja and Mr Aboni Roy Mr Karat said
that they were hopeful of an amicable
solution.

The Left parties, however, were non
committal on ending their boycott of the
Coordination Committee. A senior Left
leader had said yesterday that the out-
come of the Left-UPA meeting would set
the pace of future stand of the Left party.
“This would mean we would continue to
boycott the Coordination Committee.
Such a stand would help the Left distance
itself from the policies and programmes
of the government. On the other hand,
we can go on supporting the government
from outside without being held responsi-
ble for its omissions and commissions.
Thus henceforth it will not only be purely
issue-based support but also issue-based

criticism of the government’s tion-
mg,” the Left lea{ier had said.
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LeftWon't Budge
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. should notbe put
+ up for disinvest-

(:(

PN

Lucknow/New Defhi
29JUNE

UGHENING its stand, the

I Left parties on Wednesday
ruled out any trade-off on

the issue of Bhel disinvestment
saying whatever the government
does with the company has its
impact on other public sector
units. “Even if they (govern-
ment) reduce the stake to be sold
in Bhel from 10 to 5%, we will
notbe satisfied as
a ‘Navratna’ PSU

ment”, CPM
general secretary
Prakash  Karat
said in Lucknow.

He said the
Common Mini-
mum Pro-
gramme of the UPA dJearly stated
that all ‘Navratna’” PSUs will re-
main a part of public sector and if
they need to raise capital, they
can go to the market. “The gov-
ernment has no right to sell the
shares of profit~-making PSUs in
the name of disinvestment and
keep the money for its own re-
quirements,” Mr Karat said and
added that CPM's agitation on
the issue would continue.

Mr Karat said there was no
logic in attending the UPA-Left
coordination committee meet-
ings when the CMP was not be-
ing followed. “The coordination
committee had been set up with
the aim to ensure the just imple-
mentation of the CMP and when
that objective was not being ful-
filled, there was no point in our
being a part of it”. Though UPA
government had set a target of
raising Rs 10,000 crore through

“he Economic

hel Issue,
arat Tells P

disinvestment with a’list of 35
companies, including Bhel, t§ be
put on the bloc, he said “howkv-
er, our emphasis for now is oly
on the ‘Navartna’ PSUs which
were profit-making and do not
require disinvestment”.
CPIleader D Raja said in New
Delhi that there was “no question
of a trade-off on Bhel disinvest-
ment issue” as “we have strong
concerns on it.” Asked if the Left
parties would settle for a trade-off
on Bhel disin-
vestment if the
government ad-
dresses  their
concerns about
social sectors’ ex-
penditure, Mr
Raja said “there
is no question of
any trade off for
whatever  the
government does with regard to
Bhel has its impact on other
PSUs. We have strong concerns
on Bhel”. Mr Karat said the Left
parties were waiting for UPA
chairperson and Congress chief
Sonia Gandhi to return to Delhi
from her vacation in Shimla and
discuss the issue with her.
Accusing the government of
the “first serious violation” of the
CMP by deciding on 10% disin-
vestment in Bhel, the Left parties
on Sunday announced suspen-
sion of their participation in the
UPA coordination committee
meetings. Mr Karat took a dig at
the government for hiking petrol
and diesel prices despite repeated
pleas to them by Left parties
against the same. The decision,
especially the Rs 2 jump in the
prices of diesel, would only lead
to a hike in prices of essential
commodities. —PTI

T'imes
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“ Cong Has NCP’s Backing, Sonia Invites Karat For Negotiations

vt's reform agenga sends

damant Left to th

estreets

(< Our Political Bureau
Q,) NEW DELHI 28 IUNE
HE Congress-Left  confrontation
Tshowed no sign of abatement with
the prime ministerial team unveiling
its reform agenda at the National Develop-
ment Coundl (NDC) meeting on Tuesday
and the Left sticking to its stand that disin-
vestment was a violation of the charter of
governance. While Sonia Gandhi stepped

Karat to the negotiation table, the Left took

the streets.

Although the Congress leadership made
condiliatory noises, the government’s stand
at the NDC meeting indicated its reluctance
to let the Left meddle in the governance
agenda. The government managers, who
put on the table its ‘to do’ reform list, said a
determined follow- up action alone can

boost the growth rate.
The Left, which is angry over the Bhel

disinvestment, is sure to vehemently op- k

pose the government’s call for immediate ac-
tion in the pension and insurance sectors. The
ongoing confrontation, many concede,
would a % the time table set by the govern-

in 10 mollify the Left by inviting Prakash [

its protests against the economic policy to |

ment for each of these sectors.

The silver lining for the government was
the backing of the NCP for the disinvestment
prograinme. While agreeing with the Left's

stand that its concerns should be addressed
by the government, the NCP said it was not
against disinvestment. The NCP stand is
prompted by the privatisation of its nomi-
nee in the UPA government, civil aviation
minister Praful Patel.

Sensing a confrontation would only
complicate matters for the government, Ms
Gandhi rang up Mr Prakash Karat from
Himachal Pradesh and promised to have
discussion with the Left representatives af-
ter her return to Dethi. Mr Karat, who re-
ceived Ms Gandhi'’s call when he was at the
Delhi airport, refused to comment on the
talks after he reached the UP capital. How-
ever, he made it clear that changes in the
disinvestment policy alone can change his
party’s position.
| But government managers here see a
\} window of opportunity in Jyoti Basu’s re-
centstatement. In Kolkata, Mr Basu, aftera
CPMmeeting, said “the boycottis not a per-
manent feature and I hope that there will
{ be further discussions between our party
. leaders and Congress president Sonia
Gandhi. When they are not listening to our
concerns, pressure will have to be mounted
on the government so that they realise that
what they are doing is not correct.”




‘Sonia, Karat discuss
"BHEL diveéstment

Statesman News Service

NEW DELH]I, June 28. — Despite claiming that
the UPA government did not “breach” the com-
mon minimum programme by deciding to disin-
vest 10 per cent stakes of the profit-making blue-
chip PSU, BHEL, the Congress’ central leader-
ship has turned hyper-active in its bid to assuage
the feelings of a bruised Left on the issue.
Continuing with her attempts to placate the
Left, UPA chairperson and Congress chief Mrs
Sonia Gandhi spoke to the CPI-M general secre-
tary, Mr Prakash Karat, over phone this morn-
ing. She assured him that she would discuss the
BHEL divestment issue with her party col-
~~jeagues on her return from Shimia-ia a couple of
days and the Left’s concerns would be addressed.
Mrs Gandhi’s discussion with Mr Karat came a
day after the Prime Minister spoke to him as well
as Mr Buddhadeb Bhattacharjee on the matter.
The latest initiative of the Congress leadership
indicates that all efforts will be made to address
the Left parties’ concerns, said AICC general sec-
retary Mrs Ambika Soni. She added that Mrs
Gandhi would return to Delhi tomorrow and set
the resolution process in motion. Mrs Gandhi is
expected to hold parleys with her party’s core
group, which could then, in turn, set the stage for
the Prime Minister to convene a meeting involv-

« JUN 2004 i

Basu differs with party

on panel meet boycott

LUCKNOW, June 28. — The CPI-M general secretary,
Mr Prakash Karat and veteran Politburo member Mr
Jyoti Basu seemed divided today on the Left's boycott
of the UPA-Left coordination committee meetings. “The
boycott will continue, though we shall wait for Mrs
Sonia Gandhi to return from Shimla for further
discussions on the issue,” Mr Karat said whife
speaking at a function in Lucknow on “one year of the
UPA”. He warned the government and said that if the

.Centre took an anti-people stance, the CPI-M would

rather side with the people than with the UPA.

But in Kolkata, Mr Basu contradicted Mr Karat and

said the Left-wa# not averse to a review of the boyoo!

decision. It is “not a permanent feature and | hope

there will be further discussions between our party

leaders and Mrs Sonia Gandhi,” Mr Basu said. — SNS
Another report on page 5

ing the Left leaders and Mrs Gandhi to hammer
out a solution. An immediate resolution of the
issue, however, seems unlikely, sources said.

The four Left parties, supporting the govern-
ment from the outside, gave it the first jolt on
Sunday by collectively shooting off a letter to Mrs
Gandhi, informing her about their decision to boy-
cott the UPA-Left coordination panel meetings.
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Left-Cong rift no
threht go Centre

NEW DELHI, June 28.-
The CPI-M-led Left par-
ties showed their teeth to
the Congress-led UPA gov-
ernment by deciding on
Sunday that they would
“suspend” their participa-
tion from the Congress-
Left coordination commit-
tee meetings, but the sur-
vival of the government is
clearly not at stake by far.
And, the Congress as well
as the Left are aware of it.

Both the Congress and
the Left understand each
other’s “political compul-
sion” and their limited
options under the given
situation where they are
mutually dependent to
fuel their ruling dispensa-
tion. Leave aside the
Congress, even the Left
leaders would concede the
point that they could not
afford to pull the rug from
under the government’s
feet. In the event of such a
Left biting, the alternative
would be a BJP-led NDA
being in the hot seat or
fresh elections, given that
any possibility of revival of
a “third front” is merely a
chimera. Since the latter

optlons would not be

~viable for the Lefi, they

will continue to operate as
a “high-pressure group” or
“watchdogs in the power
corridors”.

The point, however,
remains that the Left gave
the first jolt to the govern-
ment by shooting off their
letter to Congress supre-
mo Mrs Sonia Gandhi,
informing her of their
decision to stay away from
the panel in protest
against the government’s
decision to disinvest 10 per
cent of the Bhel stakes.
The Left called it the “first
serious breach of the gov-
ernment’s common mini-
mum programme”. This
first major expression of
the Left rage was directed
more against the Prime
Minister Dr Manmehan
Singh than Mrs Gandhi.

Treading with caution,
the Congress denied the
Left’s charge that the
offloading of government
stakes in Bhel was tanta-
mount to “violation of the
CMP” or any “privatisa-
tion bid”. The Congress
also became hyper-active
in assuaging the Left’s
“bruised . sentiments”,
appearing to be sympa-
thetic to their concerns.
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PM sounds alarm on
0, LR 0N ’\/‘5;14
farm growth decline

B NDC MEETING | Revises overall growth rate downwards to
7-8 per cent from projected 8.1 per cent for Tenth Plan

ENS ECONOMIC BUREAU

NEW DELHI, JUNE 27 o

AINTING a dis-

mal picture of the

economy, Prime

Minister Manmo-

han Singh today scaled down

the growth rate to 7-8 per

cent from the projected 8.1
per cent for the Tenth Plan.
Addressing chief minis-
ters who were in the capi-
tal to attend the first Na-
tional Development
Council (NDC) meeting

since the UPA govérnment §
took over in May last year, §
the Prime Minister said

“unfortunately the perfor-
mance of agriculture ap-
ears to have deteriorated
and possibly would not ex-
ceed 1.5 per cent growth
during the 10th Plan.”
Even as the Prime Min-
ister warned of a below-par
performance of the econ-
omy, which meant a large
part of the population below
the poverty line, Planning
Commission Deputy Chair-
man  Montek  Singh
Ahluwalia said realising
“user charges” for water and
electricity was important.
Considering that an
amount of Rs 91,000 crore
was required to complete
388 ongoing major and mi-
nor irrigation projects, Rs
70,000 crore for watershed

development to cover 77
million hectares of farm
land and Rs 1,72,000 crore
for building national high-
ways upto 2012, the user
charges were important.
With the poor agricul-
ture performance weighing
on his mind, the Prime Min-
ister stressed that the cor-
nerstone of the 10th Plan

Manmohan to CMs: Double
farm output in 10 years

strategy was a reversal of the
declining trend to achieve 4
per cent farm growth which
had been belied.
“Unfortunately the per-
formance of agriculture ap-
pears to have deteriorated
and possibly would not ex-
ceed 1.5 per cent growth
during the first three years
of the 10th Plan,” he added.
For the next two years of
the Plan, Singh said it was’

important to increase in-
vestments in the entire chain
of activities related to agri-
culture — the supply of in-
puts and credit, diversifica-
tion of crops, better
production practices and
improved post-harvest man-
agement.

The Prime Minister

- wanted the chief ministers
e o explore the possibility of

doubling farm output in 10
years for which he sug-

The two-day NDC
meeting has been con-
vened to approve the Mid-
term Appraisal (MTA) of
the Tenth Plan prepared by
the Planning Commission.
Ahluwalia highlighted the
following features of the
Tenth Plan’s mid-term ap-

' praisal:

B Inflation under contr
B External payments/fgrex
reserves position comfbrt-
able
B Private corporate sedtor
investment turned around
W Revival of industrial
growth in 2004-05, with in-
dustrial sector recording 8.1
per cent growth
B High saving rate, Centre’s
fiscal deficit down
B Favourable prospect of at-
tracting FDI

The key areas of concern

CONTINUED ON PAGE 2

gested an NDC sub-com-
mittee for concrete action. |

'
|
|
|
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CMP: Left ™

UPA has failed ‘

to adhere to

)

*National investment fund plan a device to .
appropriate proceeds of disinvestment”

Special Correspondent

NEW DELHI: The following is the
text of the joint letter written by
leaders of four Left parties —
A.B. Bardhan (CPI), Prakash
Karat (CPI-M), Debabrata Bis-
was (Forward Bloc) and Abani
Roy (RSP) — to United Progres-
sive Alliance chairperson Sonia
Gandhi, suspending participa-
tion from the Coordination
Committee meetings.

Dear Mrs. Gandhi,

“When the UPA Government
was formed, the Left Parties de-
cided to extend support to it
keeping in mind the verdict of
the people who had rejected the
policies of the previous NDA
Government. At that time, all of
us felt it necessary to set up a
Coordination Committee of the
UPA and the Left to discuss the
implementation of the Common
Minimum Programme (CMP)
and other policy issues.

“In the meetings of the Coor-
dination Committee, which you
kindly convened from time to
time, the Left Parties raised a
number of issues connected
with the CMP and other policy
decisions being taken by the
UPA Government which affect-
ed the interests of the common
people and the country as a
whole. Our experience has been
that on many issues where the
Left had disagreements, the
Government nevertheless went
ahead with its decisions.

Disinvestment

“What has perturbed us most
is the manner in which the Gov-
ernment has decided to go ahead
with the disinvestment of shares
in the BHEL, to be followed by
other navaratanas and profitable
public sector units. The Finance
Minister has set a target of real-
ising Rs. 10,000 crores in the
Union Budget for 2005-06.

“The CMP states: ‘Navaratna
companies to be retained in the
public sector while they raise re-
sources from the market.’ There
is no scope for misanderstand-
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“It is well known that
successive rounds of
disinvestment will
pave the way for the
eventual privatisation
of the concerned
PSUs"

ing here. The navaratnas like the
BHEL can go to the market for
raising capital for their own'
needs. It is not for the Govern-
ment to sell their shares and ap-
propriate those proceeds. The
proposal for a national invest-
ment fund is merely a mecha-
nism to  facilitate  the
Government appropriating the’
proceeds of disinvestment.

“It is well known that succes-
sive rounds of disinvestment
will pave the way for the eventu-:
al privatisation of the concerned
PSUs. Itis not enough to say that
‘disinvestment’ does not mean:
privatisation. We are surprised
by the repeated assertion that
the Government will retain 51
per cent share in these enter-.
prises which means that it in-
tends to sell off 49 per cent
shares. From 51 per cent to 49
per cent is just a small step. It is,
creeping privatisation.

‘Serious violation’ i
“This step taken by the UPA
Government is the first serious”
violation of the CMP. The UPA-
Left Coordination Committee,
despite discussing the matter,
has been unable to ensure ad-'
herence to the CMP:
commitment. ~
“In the light of this, we find no
useful purpose will be served in:
attending meetings of the Coor-
dination Committee. Therefore,
we have decided to regretfully
suspend our participation in the
Coordination Committee.” )
A copy of the letter has been
arded to Prime Minister
nmohan Singh.
I/
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" The UPA-Left L
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honeymoon is over

he decision of the Left parties to suspend partici-
pation in the committee for coordination with the
United Progressive Alliance should cause no sur-
prise to those who have closely followed the issues
of discord centring on economic policy. The four Left con-
stituents — the Communist Party of India (Marxist), the
Communist Party of India, the Revolutionary Socialist Par-
ty, and the All India Forward Bloc — have made it clear,
following Sunday’s meeting, that they were generally un-
happy with the experience of seeing the Manmohan Singh
Government push ahead with decisions that went against
the grain of the National Common Minimum Programme or
othérwise harmed “the interests of the common people and
th¢ country as a whole.” But they have pinpointed “the
nner in which the Government has decided to go ahead”
ith the disinvestment of shares in BHEL — “the first
rious violation” of the NCMP — as the action that per-
urbed them most. This is to be followed by disinvestment in
other navaratnas and profitable units, evidenced by Finance
J Minister P. Chidambaram’s disinvestment target of
Rs.10,000 crore in 2005-2006. The Left reading is that this is
“creeping privatisation”; that successive rounds of disin-
vestment — foreshadowed in the Government’s repeated
assertion that it will “retain 51 per cent” of equity in profit-
making public sector undertakings — mean “eventual priv-
atisation.” The apprehension is certainly justified.

The May 2004 general election produced a major upset,
with the Congress emerging unexpectedly as the single
largest party and the configuration in the Lok Sabha favour-
ing the formation of a Congress-led coalition government
supported from outside by the Left, which emerged with an
unprecedented strength of 61 members. It is well known
. that the Congress and the CPI (M), the spearhead of the Left,
differ basically and sharply on several issues, most crucially
in the realm of economic policy. In endorsing the NCMP
while expressing their differences on certain aspects of the
programme, the CPI (M) and the other Left parties hoped
the UPA Government would implement the pro-people
measures promised in the Programme, and would not em-
phasise those policies on which there was UPA-Left discord.
The Coordination Committee was meant to be a political
mechanism to discuss the implementation of the NCMP and
other policy issues; to find common ground, perhaps craft
via media solutions; and to contain discord. It has clearly
not done its job. After Prakash Karat took over as CPI (M)
general secretary, he repeatedly clarified his party’s ap-
proach and the minimum the Manmohan Singh Govern-
ment needed to do to fare well. In its nuanced assessment of
one year of UPA rule, the CPI (M) Polit Bureau provided
plenty of hints of what was to come. While the Government
was found to have done well generally in the political, educa-
tional, and foreign policy spheres, it had failed to provide
relief and succour to the working people and seemed bent on
pursuing neo-liberal economic policies that harmed the
people’s, and national, interests. The UPA, in short, had
failed to keep its end of the bargain in crucial areas. This is
now the settled Left assessment recorded in a letter to the
UPA’s chairperson, Sonia Gandhi: the Coordination Com-
mittee has been “unable to ensure adherence to the CMP
commitments,” so no useful purpose will be served by par-
ticipating in the Committee’s meetings. The Left bloc will
continue to support the UPA Government, and there is no
question of its doing anything that will enable or permit the
Bharatiya Janata Party to stage a political comeback. But
what is plain is that the UPA-Left honeymoon, if there was

one, is over. /
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Left suspends coordination me

tings

“Perturbed” over UPA Government’s decision on BHEL, parties say NCMP is not honoured

K.V. Prasad

NEW DELHI: The Left parties on
Sunday decided to suspend par-
ticipation in Coordination Com-
mittee meetings with the United
Progressive Alliance after taking
exception to the “first serious vi-
olation” of the National Com-
mon Minimum Programme. The
transgression was the Manmo-
han Singh Govermment’s deci-
sion to offload equity in BHEL,
to be followed by disinvestment
in other ‘navaratnas.’ The Left
characterised this as creeping
privatisation” of profitable pub-
lic sector units.

Firing the first warning shot,
the four Left parties supporting
the UPA Government from out-
side made it clear that despite
repeated disagreements con-
veyed on policy issues, the Gov-
ernment went ahead with its
decisions.

“The Left-UPA Coordination
Committee, despite discussing
the matter, has been unable to
ensure adherence to the CMP
commitment. In the light of this,
we find no useful purpose will be
served in attending meetings of
the Coordination Committee.
Therefore, we have decided to
regretfully suspend our partici-
pation in the Coordination Com-
mittee,” the Left parties leaders
informed UPA chairperson So-
nia Gandhi in a letter.

The letter, signed by Commu-
nist Party of India (Marxist)
general secretary Prakash Karat,
CPI general secretary A.B. Bard-
han, All-India Forward Bloc
general secretary Debabrata Bis-
was, and Revolutionary Socialist
Party central committee leader
Abani Roy, was released at a
joint press conference here. CP1
national secretary D. Raja and
AIFB secretary G. Devarajan
were present.

Earlier, the four Left parties
discussed the issue and were
briefed about the June 19 UPA-
Left coordination meeting by
Mr. Raja who had attended it.
The general secretaries of the
CPI, CPI(M) and Forward Bloc
could not attend as they were

27 W0

STRONG MESSAGE: Left leaders Abani Roy, A.B. Bardhan, Prakash Karat, Debabrata Biswas, D. Raja and G. Devarajan at'a press conférence in
New Delhi on Sunday. - PHOTO: SHANKER CHAKRAVARTY ‘

away. The Left parties had asked
the Government not to go ahead
with the BHEL disinvestment
before it was discussed.

The Left leaders said what
perturbed them most was the
manner in which the Govern-
ment decided to go ahead with
the disinvestment of shares in
BHEL, to be followed by other
‘navaratnas’ and profitable pub-
lic sector units. “The Finance
Minister has set a target of real-
ising Rs. 10,000 crores in the
Union Budget for 2005-06,” the

" By

letter said.

Referring to the NCMP, which
states “navaratna companies
[are] to be retained in the public
sector while they raise resources
from the market,” the Left letter
stated: “There is no scope for
misunderstanding here. Nava-
ratnas like BHEL can go to the
market for raising capital for
their own needs. It is not for the
Government to sell their shares
and appropriate those proceeds.
The proposal for a national in-
vestment fund is merely a mech-

anism to  facilitate = the
Government appropriating the
proceeds of disinvestment.”

The Left leaders said it was
well known that successive
rounds of disinvestment would
pave the way for the eventual
privatisation of the PSUs con-
cerned. It was not enough to say
that “disinvestment” did not
mean privatisation.

“We are surprised by the re-
peated assertion that the Gov-
ernment will retain 51 per cent
share in these enterprises which

means that it intends to sell off
49 per cent shares. From 51 per
cent to 49 per cent is just a small
step. It is creeping
privatisation.”

The first time the Left parties
expressed concern over the pro-
posed move by the Government
to offload equity in 35 PSUs was
on October 27, 2004. The next
day Dr. Singh sought to know
from the Left parties the basis on
which they issued a statement
and denied that his Government
had taken any decision to disin-

vest in these units.

Dr. Singh spoke to Mr. Karat
on Saturday and sought to know
the reason behind the Left’s con-
cern. On Sunday, Ahmed Patel,
political secretary to Congress
president, got in touch with Mr.
Raja and wanted to know the
reason behind the latest deci-
sion.

Editorial: Page 10

Text of statement: Page 12
<
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| 'Left to warn {

Centre, not

G o

C\/QMOﬁ&hd it

\T&ONOBINA GUPTA

New Delhi, June 25: The
mercury is rising at the Left
headquarters. Leaders believe
it is time to issue a “stern war-
ning” to the Centre to stem the
slew of economic reforms it is
bringing in through executive
orders.

But the warning will be
“short of any move” that may
destabilise the government.
Left parties will meet at the
CPM headquarters here to-
morrow to tell the
government not to
test their patience.

“We will take
any step that falls
short of bringing
down the govern-
ment,” said CPI
general secretary
A.B.Bardhan.

A day earlier, B
CPM general secre-
tary Prakash Karat
issued a similar E
warning from Hy-
derabad. He said
the government
should know its
survival depends
on the people. “It
shouid learn from
what happened to
the BJP earlier,” he
said.

The Left be-
lieves one reason that led to
the fall of the NDA govern-
ment was its unbridled poli-
cies of liberalisation which
hurt the poor. Left leaders said
they would have to work out a
strategy at tomorrow’s meet-
ing to restrain the UPA from
treading the same path.

Sofar, the Left has tried the
two most common strategies:
one, protests and demonstra-

THL 1 owk oA L

Karat,
Bardhan

tions against what they per-
ceive as the government’s
“anti-people” policies; two,
using their clout in Parlia-
ment to stall the government
from pushing through policies
they are against.

For instance, the Left’s op-
position to the pension bill and
the insurance regulatory au-
thority (amendment) bill has
held them up. Both ate on hold
as the government isnotina
position to pass them without
Left support. The BJP has said
it will oppose both
the bills.

However, the
government  has
also used its execu-
tive powers to chec-
kmate the Left. The
Cabinet recently
sanctioned divestm-
ent worth Rs 10,000
crore in BHEL
despite Left opposi-
tion. It also hiked
{ petroleum prices
1 and raised the FDI
cap in telecom. It is
also  considering
bringing FDI in re-
tail.

Displeased with
the oil price hike,
Left parties have
planned a nation-
wide protest later
this month. But
such protests usually impact
only their strongholds in Ben-
gal and Kerala and end up as
small events in the rest of the
country.

“In Parliament, we can
vote out any policy we don’t
want. But outside we are not
able to stop these policies. The
government is introducing
them through Cabinet deci-
sions,” Bardhan said.




Hurriyat trip beyond PoK violation
(+'by Pak: Manmohan Singh

New Delhi: Prime Minister Man-
mohan Singh on Tuesday said Pak-
istan violated an understanding
with India by allowing Kashmiri
separatist leaders to travel beyond
PoK recently and ruled out any role
for any third party as a “guaran-
tor” on the Kashmir issue, an idea
suggested by President Pervez
Musharraf and endorsed by Hur-
riyat.

Replying to a letter by his prede-
cessor Atal Bihari Vajpayee criti-
cising the government’s Pakistan
policy, he rejected the charge that
his government had mishandled
the Kashmiri separatist leaders’
visit across the LoC.

“That Pakistan decided to invite
them to visit Islamabad and other
cities in Pakistan violated an un-
derstanding” on the “procedures”
reached between the two countries
for running the Srinagar-Muzaf-
farabad bus service, Singh said ina
letter sent on Monday in response
to Vajpayee’s June 15 letter.

JHIN 90NG

Rejoinder

ABVajpayeo

“It would not be, therefore, cor-
rect to state that the authorities on
our side had mishandled the visit
of the Hurriyat,” Singh said,
adding “passports were issued to
those Hurriyat leaders who did not
have it and made a request for such
documents.”

Asserting the UPA government’s
endeavour to fully safeguard the
country’s vital interests while car-
rying forward the dialogue process
with Pakistan, the PM made it

THE TIMES CF INDIA

clear that “there can be no redraw-
ing of boundaries.”

“We have also ruled out any role
for a third party— either through
intervention or as guarantor or as
mediators— in any form,” he said
in his letter dated June 20 to Vaj-
payee.

During the Kashmiri separatist
leaders’ visit to Pakistan, Mushar-
raf had suggested that the interna-
tional community should be made
a “guarantor” on resolution of the
Kashmir issue, an idea which was
endorsed by Hurriyat Conference
chairman Mirwaiz Umar Faroog.

Singh said India had consistent-
ly held that the dialogue with Pak-
istan was predicated on its com-
mitment to end cross-border ter-
rorism, as outlined in the joint
statement of January 6, 2004. “The
centrality of this position was re-
cently reflected in the joint state-
ment released after my meeting
with President Musharraf,” he
said. pm



Pet ol, diesel pric
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NEW DELHI, June 20. — The gov-
ernment finally increased the petrol
and diesel prices today even as the
Left parties strongly opposed the
move, scheduling countrywide
protest action for 28 June. The
hikecomes into effect from mid-
night tonight.

LPG and kerosene aside, the
Cabinet Committee on Economic
Affairs increased the petrol and
diesel prices by Rs 2.50 and Rs 2 a
litre respectively.

The fuel price hike, which the gov-
ernment has been deferring for the
last six months owing to pressure
from the Left, is the fourth since the
UPA came into power in May 2004.
The prices of petrol and diesel have
gone up by nearly Rs 10.20 a litre
and Rs 7.17 a litre, respectively, dur-
ing this period.

Although today’s increase was the
highest during the UPAs tenure so
far, the petroleum ministry claimed
that the government had only shared

2 1::3UN 2005
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Kolkata Rs2872  Rs3080 |
Chennal Rs 31 52

Rs 29 30
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half the burden entailed in the glob-
al rise in the price of crude oil.

Faced with the Left’s antagonism
on the issue, the petroleum ministry
clarified that, because of the spurt
in the global oil prices and the
recent duty increase in the Budget,
the actual increase should have
been Rs 4.68 a litre for petrol and
Rs 5.13 for diesel.

Despite this, the government
finally settled for much less, the
Union minister for petroleum and
natural gas, Mr Mani Shankar
Ailyar, said. “We have basically gone
back to the principle of equitable
burden-sharing between the govern-

-_ — - — o
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Left livid

t onsumers and the oil compa-
nies,” Mr Aiyar said after the
Cabinet meeting.

The increase is said to have
become “inevitable” ever since the
government increased duties on
petroleum products in March this
year. Besides, the international price
of crude oil has now shot up to an
all-time high of $59 a barrel.

Close on the heels of the decision,
the Left parties said the Manmohan
Singh government’s “justification for
this hike is misplaced”. Despite
declaring their agitational pro-
gramme, the major Left parties, how-
ever, ruled out the question of insta-
bility at the Centre.

“This hike comes in the wake of
three price hikes in petroleum prod-
ucts in the past one year. This has
imposed an additional burden on the
people. It will affect the farmers and
increase the cost of living. The price
increase in diesel in particular will be
inflationary and have a cascading
effect on the prices of all commodi-
ties,” the Left parties argued.

More reports on pages 4 & 9




1 Anita Joshua

NEW DELHl: Differences between
the Government and the Left
parties on divestment of 10 per
cent stake in Bharat Heavy Elec-
tricals Limited (BHEL) persist-
ed after a meeting of the United
Progressive Alliance-Left Coor-
dination Committee on Sunday
evening at the Prime Minister’s
residence. The Left parties will
meet again next week to decide
their next course of action.

A statement read out by
Union Finance Minister P. Chi-
dambaram after the meeting
said the public sector character
of ‘navaratna’ companies would
not be altered. Also, the future
capital requirements of the ‘nav-

nas’ would be met with. “The
T}L‘:f: parties and the Government
exchanged views on disinvest-
ment, with particular reference
to the BHEL case... The Left par-
ties have reiterated their posi-
tion on disinvestment but
agreed to discuss the matter fur-
ther among themselves,” the
statement said.

The meeting was attended by
Prime Minister Manmohan
Singh, UPA Chairperson Sonia
Gandhi, Defence Minister Pra-
nab Mukherjee, Home Minister
Shivraj Patil, former CPI(M)
general secretary Harkishan

Left against
dilution of -
BHEL stake

“Public sector character of
‘navaratnas’ will not be altered”

Singh Surjeet, Communist Party
of India (Marxist) Polit Bureau
member Sitaram Yechury, Com-
munist Party of India national
secretary D. Raja, and Revolu-
tionary Socialist Party leader
Abani Roy. Mr.Yechury said the
Left parties did not agree with
the Government’s contention
that privatisation and disinvest-
ment were two different issues.

The Government, Mr. Yechu-
ry said, argued that control
would be with the State as long
as 51 per cent of the stake was
with it. However, the Left par-
ties feel that any dilution would
weaken the company.

Mr. Raja said such dilution of
control would make the public
sector undertakings vulnerable.
The Left leaders, who met sep-
arately ahead of the meeting, de-
ferred a final decision, as general
secretaries of the CPI (M), the
CPI and the Forward Bloc were
not in town. The Forward Bloc
was not represented at the
meeting.

POTA panel

The Left parties sought the
Government’s  intervention in
ensuring that the Gujarat Gov-
ernment implemented the rec-
ommendations of the Central
Review Committee on POTA.

"
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Slachen

mto peace zone: PM

Siachen: In a bold idea in the midst of
peace process with Pakistan, PM Man-
mohan Singh on Sunday favoured the
conversion of Siachen Glacier, the
highest battlefield in the world, into a
“peace mountain.” However, Singh
ruled out any changes
in the “established”
boun-daries of the coun-
try, saying it related to
the nation’s “honour”
and “security”.

The first PM to visit
the Siachen sector in
Jammu and Kashmir
situated at over 12,000 ft
altitude, he said efforts
should be made to cre-
ate such an atmosphere
of peace here wherein
“nobody fears any
threat, there is no scope
for any conflict and this
place becomes an exam-
ple of peaceful environ-
ment.”

Singh, who was
briefed by top army officers about the
prevailing situation, noted in an ad-
dress to troops here that “Siachen is
called the highest battlefield” where
living is very difficult. “How long shall
we allow such conditions to prevail (in
Siachen),” he said, declaring “Now
time has come for us to make efforts to
convert this battlefield into a peace
mountain.” He added talks were going
on with Pakistan in this regard.

Emphasising that India wanted
peaceful relations with Pakistan, the
PM, however, asserted that in pursuit
of this, “We are not ready to accept any
changes in the drawn and established

boundaries of the country We feel,
these boundaries are important not
only for our security but it relates to
the country’s honour also. For this
prestige, Indian soldiers are happily
bearing difficulties here (1n Slachen)

Manmohan Singh (left) shakes hands with soldiers as
army chief Gen J J Singh (second left) looks on,
at the army’s Siachen Glacier camp on Sunday

Hailing the contributions of the sol-
diers towards unity and integrity of
the country, Singh assured soldiers in
this inhospitable sector that all their
needs would be met,

Besides a CT scan facility which
would be made avaliable here, the PM
said that two home theatres would also
be provided to the soldiers here for en-
tertainment.

Noting that the government was
continuously concerned about the
well-being of the forces, he said he had
decided on visiting Siachen to see for
himself the conditions in which the
troops were living here. en

Telgi invested in
Mumbai dance bars

New Delhi: Investigators
probing the activities of
stamp paper scam accused
Abdul Karim Telgi have
found that besides investing
in Bollywood, he had also
pumped money from the
scam into dance bars in
Mumbai.

CBI officials, who are
wrapping up the probe for
chargesheeting nearly 65 accused, said
there was evidence that some proceeds
of crime were diverted for the produc-

tion of a _Hindi film by
productio use ‘Sanna Movies In-
et s s bt et sa st esa st benn e

L

93 JUN on¢

ternational’.

During his custodial in-
terrogation, Telgi told the
CBI that he had no idea of
where to invest the enor-
mous proceeds he got from
the printing of fake stamps
and stamp papers. So he
hired two consultants for
finding some business ven-
tures, official sources said.
The sources said he had also invested
huge sum of money in the opening of
dance bars in Mumbai and also had a
project to build some theatres and hos-
pitals. PTI\
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Lucknow: The Samajwadi
Party will hold demonstra-
tions all over the country on
June 15 against the anti-peo-
ple, anti-student and anti-
farmer policies of the Cen-
tral government.

The demonstrations will
be held at all the district
headquarters in  Uttar
Pradesh, while in other
states they will take place in
the capital city.

The party has chosen six
issues on which it will take
on the UPA government: giv-
ing every individual the
right to employment; ensur-
ing that farmers get the
price due to them; and mak-
ing provisions for giving
free medicines to the poor.
The remaining three issues
include equality to women, a
rethink over VAT and re-
vival of student unions.

These issues had featured
prominently at the national
convention of the party held
in Patna in April where the

I
b
e

VLIS

7 SPto launch stir stir
against UPAboIﬁ:mes

speakers including SP p S1-
dent and chief minister Mu-
layam Singh Yadav had spo-
ken about the UPA govern-
ment’s apathy on the same.

The other speakers had
also followed suit and it was
decided that the party would
hold protests all over the
country to highlight the fail-
ure of the Central govern-
ment to address these prob-
lems. In Uttar Pradesh—
where the party is in pow-
er——a decision was taken not
to confine the demonstra-
tion to the state capital
alone, but to hold it at all dis-
trict headquarters.In case of
Bihar, where the assembly
stands dissolved, it was de-
cided that the demonstra-
tion would take the form of
arally and be used as a plat-
form for kickstarting party’s
poll campaign.

Meanwhile, Mulayam is
slated to address a meeting
of all the district/city presi-
dents, vice-presidents, gen-
eral secretaries and treasur-
ers of the state on June 10.
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‘Congress agr
with Left on

A

NEW DELHI, Jure 3. —
Faced with the Left parties’
countrywide agitation over
the Manmohan Singh gov-
ernment’s proposed hike in
prices of petrol and diesel,
the Congress today said it
would “disagree” with the
Left on the issue.

The AICC spokesman,
Mr Abhishek Singhvi, said
the move was “inevitable”
as after careful considera-
tion, “it seems to be a last-
resort measure”. He said
that the issue should be left
with the government in
national interest.

On the Left’s upcoming
agitation, Mr Singhvi said:
“We do not agree with
them on this issue, but they
have every right to deter-
mine their own course of
action.” Strongly justifying
the proposed hike, the
Congress said: “We would
not have liked to hike the
price. But the country is

der compulsionas the
international crude oil
price is at an all-time high.
India depends largely on oil
imports to meet its needs
and the government com-
panies have been absorbing
the huge burden for the last
several months.”

The Prime Minister, Dr
Manmohan Singh, has held
meetings with the Left
leaders over the past two
days to deliberate on the
petroleum hike. He is
believed to have told his
Left partners that the gov-
ernment has no option but
to raise the oil price under
the prevailing circum-
stances. Under the Left’s
pressure, however, the
“quantum of the proposed
hike” is likely to be low-
ered. Apart from the Left’s
severe reservations, the oil
hike issue has become sen-
sitive in view of the coming
Bihar assembly elections.

The Congress’ major
UPA ally, the RJD chief Mr
Lalu Yadav, is bound to get
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upset over the hike, which
has a cascading effect on
the prices of essential com-
modities.

Earlier, the Union petro-
leum minister, Mr Mani
Shankar Aiyar, had said -
said that the Prime
Minister would discuss the
issue with UPA partners.

“Whenever the govern-
ment revises prices, the
media will come to’know
first,” he said when asked
to end speculation on the
price hike that has resuit-
ed in alleged hoarding of
petrol and diesel by cer-
tain retail outlets.

The minister said that
he has already instructed
all the oil marketing com-
panies (OMC) to gear up
their vigilance staff to
check the possible hoard-
ing because of 72 hours
speculative news. “Any
petroleum dealer found in
violation of marketing dis-
cipline guldelmes should
be punished,” he said.



