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BJP accuses UPA

Our Political Bureau
" NEW DELHI 29 MARCH

HE BJP on Tuesday ac-
cused the UPA govern-

ment of speaking in differ-
ent voices on the sale of F-16
fighter aircraft by the United
States to Pakistan — a proposal
which, the party alleged, would
provoke arms race in the sub-

walm(m S main prop.

—

of variant voices

different message on the issue?”
Mr Singh, while speaking to
newspersons on the US offer,
sought to highlight the differ-
ences between the PMO, on the
one hand, and the Union de-
tence and external affairs min-
istrics on the other, and again,
between the Congress and the
Left partics, which are the ruling

continent.
“This  gov-

‘ ernment is
speaking in dis-

|1 cordant voices.
{{ Thereisno uni-
i

fied, co-ordi-
nated ap-
proach,

charged former
external affairs
minister
Jaswant Singh,
adding,  “the
government of
India, first of all, necds to clarify
what the PMO meant when it let
itbe known that the prime minis-
ter had expressed great disap-
pointment about this deal to
President George Bush. Why this
great disappointment when, just
hours later, the ministry of exter-
nal affairs officially conveyed a

JASWANT SINGH: BLAME GAME

“If the Prime
Minister says
that we dont
know what is
being offered,
it is a worri-
some develop-
ment. This
amounts  to
saying ‘I don’t
know what is
happening.”
the senior BJP
leader main-
tained.”"We
want to express our dissatisfac-
tion over the manner in which
the present government has re-
sponded to the American offer to
Pakistan. The feeling becomes
more acute when we're told that
the government knew that this
was in the pipeline,” Mr Smgh
pointed out.

[he Ecomom¢ Timed 30 Mmag gpps



Don’t buy
F-16s, LF
tells govt

‘Tt wall fuel arms race’

HT Correspondent &:- -\

New Delhi, March 28 ~+ *

THE CPI(M) on Monday was
critical of the government’s
positive reaction to the US of-
fer to sell F-16s to India even
as New Delhi kept up with its
criticism of the US’s deci-
sion to supply
Pakistan with
the fighter jets.

The CPIM)
cautioned the
Centre that the
deal would “fu-
el” an arms race
between India
and Pakistan.

The party pol-
itburo said, “The
game of the Bu-
sh administra-
tion is clear. It
intends to draw
India into a str-
ategic military
relationship just as Pakistan
has been involved in one for
decades.”

Commenting on defence
minister Pranab Mukherj-
ee’s statement calling the US
offer to sell F-16s to India a
“positive development,” the
party said the government
should be wary of such offe-
rs. First, India was accessing
defence equipment from a
number of countries and ex-
perience showed the US cou-
1d not be relied upon to be a
dependable supplier.

Second, the US was trying
to draw India into its global
strategic plans by asking the
country to join the missile
defence system. India should
reject the proposal outright
as joining the system would
be tantamount to becoming a
junior partner of the USA.

The party said India sho-
uld not get involved in a stra-
tegic military alliance with
the US at the cost of pursu-
ing an independent foreign
policy and forging closer ties
with all major countries in-
cluding China. An indepen-
dent policy was also required

THE HDUSTR

N TIMES

to ensure the success of the
India, Pakistan and Iran gas
pipeline project.

Meanwhile, keeping up
the criticism of the US’s de-
cision to supply Pakistan
with F-16s, the defence min-
ister termed the decision as
“illtimed and inappropri-
ate.” “The US de-
cision to supply
F-16s to Pakistan
at this point is
inappropriate
and ill-timed sin-
ce the two coun-
tries are engag-
ed in a compos-
ite dialogue on
improving bilat-
eral relations,”
Mukherjee told
reporters in Kol-
kata on the side-
lines of the an-
nual general me-
eting of the Indi-
an Chamber of Commerce.

Mukherjee said the F-16s
were not for use for fighting
terrorism but for waging a
full-fledged war. Pakistan’s
track record proved that it
has never fired a single shot
towards any other country
except India, he said.

Asked to comment on the
US offer of selling military
hardware to India, Mukher-
jee said that such an offer
had never been made before.

He said that India would
consider the offer to procure
defence equipment keeping
in view the requirements of
the three services.

The Congress has called
upon the US Congress to
keep Pakistan’s track record
as a nuclear proliferator in
mind before clearing the sale
of the fighter jets.

“The US decision to sell F-
16 is not only disappointing
but also a matter of serious
concern... It violates the
long-stated policies of the US
government as.Pakistan is
known for nuclear prolifera-
tion”, party spokesman Ana-
nd Sharma told reporters.

2.9 M1 gngs



PMO mps Modi claim

3

OURSPECIAL
CORRESPONDENT

New Delhi, March 26: Nare-
ndra Modi’s second attempt to
embroil Manmohan Singh in
the controversy over foreign
trips has not gone down well
with the Prime Minister’s
Office (PMO).

Aware of the efforts of the
Gujarat chief minister and
the BJP to use for political
ends Singh’s statement in Par-
liament against the US for
denying Modi a visa, the PMO
moved fast to nip a rerun in
the bud.

Modi claimed on Thursday
night that he had called off his
UK trip on the “advice” of the
Prime Minister following a
phone call from Singh. The
following morning, the PMO
denied that Singh had called
Modi.

The chief minister’s office
gave the impression that he
was informed by the Prime
Minister that there were intel-
ligence reports from central

THE TELEGRAPH

Modi

agencies of a “threat” to his
life from radical Islamic
groups which have a strong
presence in the UK.

The official version from
Gandhinagar was that if Modi
still wished to go ahead, the
Prime Minister advised the
Gujarat police chief tosetupa
control room and coordinate
with the British high commis-
sion and the Indian security
establishment.

According to the Prime
Minister’s media adviser, San-
jayaBaru, Singh did not phone
Modi. He also denied that the

Centre had any 1rfformatlon
on any kind of terrorist threat
to Modi.

Barusaid it was home min-
ister Shivraj Patil who called
Modi to tell him that as the Gu-
jarat chief minister was going
on a private visit, the UK gov-
ernment was not in a position
to provide him with any kind
of security.

Patil informed Modi that
there were apprehensions of a
law and order problem and,
therefore, it was advisable for
him to reconsider his decision
to visit London.

Making it clear that the de-
cision to call off the trip was
Modi’s, Baru said that there-
after, the chief minister rang
up the Prime Minister to in-
form him that the trip had
been called off.

Modi stuck to his guns and
insisted that Singh had ad-
vised him to postpone the trip.
A spokesperson for the chief
minister described as “highly
unfortunate the denial of the
facts” by the PMO. ¢
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Left Gives In

ToPranab

Magic, LS
- Passes "
- Patent Bill

Our Political Bureau

T UNEWDELHI 22 MARCH
E Patents (Amend-
ment) Bill, which was
seen as a test case of the
Manmohan Singh gov-
ernment’s ability to stay firmly
on the reforms path, was passed
by the Lok Sabha late on Tues-
day evening. Some deft political
management by defence minis-
ter Pranab Mukherjee, who
held detailed negotiations with
the Left leaders on Monday
night, saw the latter jettison
their reservations on the Patents
(Amendment) Bill and ensure
its passage after a discussion last-
ing over five hours.

If the Opposition expected
the ruling alliance to unravel it-
self under the weight of contra-
dictions, it was disappointed. By
managing to get the Left parties
on board, the government’s
floor managers not only suc-
ceeded in removing the road-
blocksin the Bill's passage, it also
managed to turn the tables on
the BJP and its allies, which had
decided to oppose in an attempt
to expose the differences on the
Bill between the government
and its main prop, the Left par-

ties. The Bill was passed by a
voice vote, after the BJP and its
allies staged a walkout from the
House in protest against the
government’s refusal to accept
their proposal to refer it to a
standing committee.

In his reply to the discussion,
comumerce minister Kamal Nath

BIP, Allies Stage Walkout, Kamal Nath Says We Are Not Multinational Driven But National Driven

pointed out that the joint parlia-
mentary committee (had already
deliberated the second amend-
ment of the Bill for two years
and, therefore, there should not
be any differences on it now.

The third amendment, now
sought to be passed, had been
first moved by the NDA govern-
ment in December, 2003. As the
Bill had been in the public do-
main for two years, the minister
said he saw no reason why it
should be referred to the stand-
ing committee again.

He also rejected the charge
that the Bill, when passed, would
benefit the MNCs. “We are not
multinational-driven, but na-
tionally-driven,” Kamal Nath
quipped, adding that the UPA
government would to every-
thing to protect national inter-
ests. Having been rebuffed in its
gameplan, the BJP and its allies
would in the coming days be ex-
pected to train their guns on the
Left parties for endorsing what it
describes as an “amti-people,
anti-poor” move.

“The CPM’s role on the entire

EXPERIENCE

[he Ec

issue has been dubious,” BJP
spokesman Vijay Kumar Malho-
tra alleged here on Tuesday after-
noon. “It’s oft-repeated warning
to the UPA government not to
take its support for granted has
become ajoke,” he added.

In keeping with the deal ham-
mered out on Monday night be-
tween Mr Mukherjee and the
leaders of the Lefi parties, the
government on Wednesday an-
nounced the setting up of an ex-
pert committee to deliberate on
the two contentious clauses of
patentability of micro-organisms
and definition of a new entity as
chemical/medical.

The committee will submit its
report within a month, and it re-
mains to be seen whether the
government will be in a position
to incorporate its recommenda-
tions in a piece of legislation
which had been passed only a
month ago.

The remaining 10 amend-
ments accepted by the govern-
ment as part of the deal worked
out on Monday night were only
minor in nature, and in no way
lessen the import of the Bill in its
present form.

The Left parties, it is clear,
were pushed into a corner. The
promise to constitute an expert
committee is only a face saver,
nothing more.

Participating in the discussion,
Rup Chand Pal (CPM) struggled
10 explain the Left's volte-face,
describing it as “a paradox of his-
tory”. The Left parties, he told the
House, had been consistently at-
tacking WTO and TRIPS, but the
fact of the matter is that “we can-
not wish them away”.

“We have not changed our po-
sition,” he argued, even as he
sought to emphasise that the Left
parties, in their discussions with
the government, had convinced
it that the amendments being
pressed by them were in keeping
with the UPA’s Common Mini-
mum Programme and were in
national interest.

onomic Times

. Our Political Bureau
NEW DELHI 22 MARCH

G itself on the back; big brother CPM
ay managed to rein inits reluctant

S to support the Patents Bill. How-
-‘the smaller Left Parties did not share the
M’s air of bonhomie and candidly admitted
ey were supporting the Bill because of “political
igencies”. The CPLand RSP which had “serious
servations” about the new patent regime even

je agreement reached between the Marxist
d the government, had refused to sup-
& Patents {amendment) Bill in the meeting
fi Parties on Tuesday morning. While the
id it wouild abstain from voting on the Bill,
inted to oppose it
, anged as the day went by with the
M leaders holding separate meetings with the
‘and RSP and harping on Left unity to get their
tovolein favonr of the Bill. By Tues-
1, the CPlagreed to support the Bill
- e RSP which felt it would beiSolated if
| the CPI and the Forward Bloc.was toeing the
& ne. The CPM'’s pleaWwas that since the
g0 mmt,mw most of the amend-
“ments sought jj'}’ y all four Left Parties, they

Political exigencyled to-
~ support, say CPI, RSP

should have no reason to oppose the Bill.

In the House and outside, the CPI expressed
apprehension about likelihood ‘of tricrease in
prices of pharma products. Partidipating in the de-
bate, C.K. Chandrappan asked if the government
could give an assurance that the medicinal re--
quirements of people. would be met at cheaper’
rates by domestic products: He said. "My party
will support this Bill with all these fears inmind.”
The RSP felt there were “grey areas” in the Bill
even now. Party MPs said the RSPwas in principle |

opposed to the product patent regime which it felt.
will create a “catastrophicsituation”. Ttalso want-
ed the government to make a suomoto statement
on referring micro-organisims to.an expertcom:
mittee. The party which admitted that.the Left:
had scored on several points; said it would sup-
port the Bill because of “political compulsions”.

The CPM, which described its agreement with
the government as.a “big achievement for the.
Left”, justified its support to the o
regime by saying that the gavernme
cepted its suggestions ‘and was adherin; ;
Common Minimum Programme, = 500

The CPM, which has been critical of the WTO
and the TRIPs agreentent, also said it ce wish
these away. el :

~N
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Left springs surprise,
 supports patents bill

New Delhi: Left parties, known op- p
ponents of the WTO and Trips, z
sprang a surprise in the Lok Sabha o
on Tuesday by coming out in strong
support of the Patents Bill, saying
most of its amendments on the con-
tentious measure have been accept-
ed by the government. Amid thump-
ing of desks from treasury benches,
CPM’s deputy leader Rupchand Pal

manded referring the matter to:

T v
I o r
?QSSES bi“\";‘/ Parliamentary standing commit- .

New Delhi: The crucial patents

i (amendment) bill was
passed in the Lok Sabha
on Tuesday after com-
merce and
minister Kamal Nath
assured the house that

tee, he said the saffron party
should have some introspection
as “people have already thrown
you in the dustbin of history.”
Earlier, commerce minister Ka-
mal Nath rejected the demand of
Bachi Singh Rawat and Uday
Singh (both BJP) of referring the

industry

i said the Left parties have decided to adequate  safeguards bill to parliamentary standing
i support the bill as the Congress-led have been provided in committee and “not rushing it
i coalition has “accepted almost all the bill to protect the in- through given the possibility of

i our amendments.”

Participating in a discussion
on the bill, he charged the BJP
with not listening to the Left on issues like Patents
i Bill as that party was busy in its “communal agenda”
: while in power. Elaborating on its support which he
himself described as “paradox of history,” Pal noted
that the Left parties had been consistently attacking
WTO and Trips, but the fact of the matter was “we
cannot wish them away. We have not changed our po-
sition,” he said emphasising that the Left parties in
i their discussions with the government convinced it
i that the amendments being pressed by them were in
i keeping with the common minimum programme of
the UPA coalition and were in national interest.

Taking a dig at the BJP-led NDA which had de-

the poor people. pn

teest of Inian pharma industry and

its major impact on the country.”
He said the Joint Parliamentary
Commiittee has already deliberat-
ed on the bill for two years and, therefore, there should
not be any differences now on it.

Pawan Kumar Bansal (Cong) said government had
held extensive discussions with ali political parties, in-
cluding BJP which has failed to come out with a single
amendment. He dismissed as “sweeping” BJP’s charges
against the government on the bill which, he said, was
need of the hour. “No one should entertain any fear of
any adverse impact on the country”

Ramyjilal Suman (Samajwadi) said the bill would im-
pact on the country’s drug market. Alok Kumar Mehta
(RJD), Lal Muni Prasad (BSP), C Kuppuswami (DMK)
and C K Chandrappan (CPI) supported the bill. en
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Government introduces third set
"' of amendments to Patents Act

By Qur Special Correspondent

NEW DELHI, MARCH 18. The Gov-
ernment today introduced the
third set of amendment to the
Patents Act, 1970 in Parliament
to meet India’s obligations un-
der the agreement on Trade Re-
lated Intellectual  Property
Rights (TRIPs) and avoid any re-
taliatory action under the dis-
putes mechanism of the World
Trade Organisation (WTQ). The
Bill replaces the patents amend-
ment ordinance promulgated
on December 26, 2004, to meet
the deadline of January 1, 2005
to meet the commitment under
the TRIPs agreement.

With this amending legisla-
tion, product patents will be in-
troduced in drugs, food and
chemicals sectors. All ather
fields of technology are already
covered by product patent pro-
tection, in contrast to the earlier
system of process patents.

In the statement of objects
and reasons, the Commerce
and Industry Minister, Kamal
Nath, has described the time
frame for this set of patent
amendments through an ordi-

nance as being “most crucial.”
Any slippage in meeting the
deadline of January 1, 2005 had
the potential of inviting a retal-
iatory action under the WTO
disputes mechanism. Having
availed itself of the entire ten-
year period provided under
TRIPs agreement, India had no
legal basis to defend its default
on the deadline, he said.

The past record of delayed
implementation would also not
have helped the Indian case, he
said. This default would also
have created a legal vacuum for
“mailbox’’ applications for pat-
ents as there would not be any
mechanism to deal with them
after January 1, 2005. "Finally
there would have been an ero-
sion of India’ s credibility in the
international field.”

Among the key features of the
Patents Amendment Bill, 2005
are modifications of provisions
relating to exclusive marketing
rights, as they were part of tran-
sitional arrangements. It has al-
so introduced a provision for
enabling grant of compulsory li-
cence for export of medicines to
the countries, which have insuf-

ficient or no manufabturmg ca-
pacity to meet emergent public
situations, a clause allowed un-
der the Doha declaration on
TRIPs and Public Health. In ad-
dition it has modified provi-
sions relating to opposition
procedure with a view to
streamline the system by having
both pre-grant and post-grant
opposition in the Patent Office.

The Bill seeks to amend and
strengthen the provisions relat-
ing to national security to guard
against patenting abroad of
dual use technologies. It also
seeks to maodify and clarify the
provisions relating to patenting
of software related inventions,
when they have technical appli-
cation to industry or in combi-
nation with hardware.

The other significant features
of the Bill are amendments to
provisions relating to the Intel-
lectual  Property Appellate
Board to extend its jurisdiction
to revocation of patents and al-
so amend some provisions to
harmonise them with the Pat-
ent Cooperation Treaty to
which India is a signatory. The
processing time for patent ap-

..,v\.

plications is also sought to be
reduced as well as to simplify
the procedure.

The Patents Act has already
been amended in March 1999
and June 2002 to meet the
countiry's obligations under the
TRIPs agreement, which forms
part of the agreement establish-
ing the WTO. The statement of ;
objects and reasons said, given
the importance of this issue, the
Government undertook broad-
based and extensive consulta-
tions involving different interest .
groups on aspects critical to
changes, which were necessary
in the Patents Act. ‘

Before carrying out the sec- |
ond amendment to the Patents
Act in 2002, a joint committee of |
both Houses of Parliament ex-
amined all aspects and recom- f
mended various provisions to
provide necessary and adequate |
safeguards for protection of |
public interest, national securi- |
ty, bio-diversity and traditional |
knowledge  besides  public |
health and nutrition. These rec- |
ommendations were incorpo- |
rated in the |

second
amendment. !

Government accepts many Left
amendments to Patents Bill

By Qur Special Correspondent

would continue the discussions

NEW DELHI, MARCH. 18. The Commu-
nist Party of India (Marxist) today
announced that the Government
had so far agreed to incorporate
seven of the 12 amendments sug-
gested by the Left parties in the
Patents (Amendment) Bill, intro-
duced today to replace the
Ordinance.

“The discussions are on and as
of now seven of the 12 amend-
ments we had suggested have been
agreed to by the Government. Of
the rest, three more are likely to be
accepted,” the CP1 (M) leaders,
Rupchand Pal and Nilotpal Basu,
said at a press conference. They
said the opposition shown by
some Left party MPs when the Bill
was being introduced was due to a

“communication  gap.”  They

THE HINDU

over the weekend.

Mr. Pal said the introduction of
the Bill to replace the ordinance
was a legislative procedure. He,
however, criticised the BJP’s stand
on the Bill. The party “had no mor-
al right to oppose since it is their
Bill.”

On the suggestions agreed to,
Mr. Pal said they included restrict-
ing the scope of patentablhty to
modify definitions (o descrlbe in-
ventive step,” “new invention” and

“pharmaceutical substances;”
hearing and extension of time for
filing of pre-grant opposition, fa-
cilitation of pharmaceutical ex-
ports to the least developed
countries; and compulsory licens-
ing. For instance, under compulso-
ry licensing, a country can have
access to patented products in

case of a natural calamity or, in
case of an urgent need, can ap-
proach the patent-holder by pay-
ment of royalty, he said. There is,
however, no agreement on royalty
with the Left parties stating that it
should be “nominal” and the Gov-
ernment saying that it should be
“reasonable.” Another argument
that in case of the least developed
countries, which do not have pro-
duction capacities, India, which
has a strong pharmaceutical in-
dustry, could export to these na-
tions under certain conditions.
Similarly, in order to take advan-
tage of the flexibility available un-
der the Trade Related Aspects of
Intellectual Property  Rights
(TRIPs), the left parties suggest
that if patent is granted for which
an application was filed during the
transitional period of 1995 and

19 MA¥ 795

2005, the patent regime should be
applicable from the prospective
date and should not have retro-
spective effect.

The CPI leader, S. Sudhakar
Reddy, told The Hindu that just as
Britain and France had taken steps
to protect their national interest,
india too should take steps. He
said that since payment of royal-
ties would become inevitable, the
effort was to minimise its impact.

The All-india Forward Bloc gen-
eral secretary, Debabrata Biswas,
welcomed the amendments being
brought in the Bill and urged the
Centre to keep all options open to
protect the country's biodiversity
and public health. The party said
that it would insist that in order to
make the law compliant with
TRIPs, Section 5 of the principal
Act would have to be deleted.
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Patent ordinance to lapse

' Our Political Bureau %
) NEW DELHI 1S MARCH — — ~

certain with the Opposition and the UPA’s al-

lies, particularly the Left, refusing to support
itin its present form. The ordinance will lapse on
April 25 il the government fails to win over the
Left's support for passage of the Patents (Third
Amendment) Bill. The BJP ap-

T HE fate of the patents ordinance appears un-

On his part, commerce min-
ister Karnal Nath said he would
table the Bill soon and seek the
Parliament’s direction. Taking a
tough stand against the legisla-
tion, the Left on Tuesday de-
manded four major amend-
ments. The Left is not con-
vinced by the government’s claims that it had
accommodated some of the suggestions made by
the Left parties and said none of the major amend-
ments sought by them have so far been accepted.
CPM MP Nilotpal Basu hasalso written to the Rajya
Sabha chairman saying his party would oppose the
Billifitis taken up in the House.
¢ The Left has conveyed to detence minister

The Economyc Timg,

amendments, including
provision to make
patented pharma products
available at cheaper prices

without support of Left

Pranab Mukherjee, who is also chairman of the
group of ministers on patents, that it will oppose the
proposed Bill unless the government accepted the
four amendments, which include a provision to
make patented pharma products available at
cheaper prices.

The Left also wanted a royalty-based in-licensing
system as well as reserving the term invention for a
“new” product or process involving an inventive

step and capable of industrial

pereddecrined o compl - eft parties will oppose — spriction s withcplimy
ment wikth ili p}e;{llliamenlary proposed Bl“ unless gov‘t giscolxlragekfr(jlv;l()tls claims. It
wing seeking the Bill's scrutiny . as also asked the government
by ajoint panel. aCceptS four major to ensure that molecules dis-

covered between 1995 and
2005 should not fall under the
clause that every international
application under the treaty
designating India shall be con-
sidered if a corresponding ap-
plication has been filed here.

Apprehensive that the gov-
ernment has not entirely explored the flexibility
provided in the TRIPs agreement to protect domes-
tic interests, the Left has been demanding that the
Bill be referred to a parliamentary panel for wider
debate. The Left had also pointed out that despite
the TRIPs agreement allowing exports by manufac-
turers who produce through a compulsory license,
the Indian Act did not explicitly provide for it.

AL




/,

<« Government is with you,

. Manmohan assures Somnath

By Ouxj gp\ecial Corrgspondem

J

NEW DELHI, MARCH 16. The Prime
Minister, Manmohan Singh, to-
day called on the Lok Sabha
Speaker, Somnath Chatterjee,
and conveyed to him that the
Government was with him on
the issues he had raised
recently.

The meeting assumed impor-
tance in the wake of reports that
the Government had distanced
itself from the suggestion of the
Speaker on the Presidential
reference.

Dr. Singh, along with Pranab
Mukherjee, Leader of the Lok
Sabha, and Ghulam Nabi Azad,

Parliamentary Affairs Minister,
:net the Upeaker at his residence
this morning over breakfast.

The Prime Minister conveyed
the Government’s position to
Mr. Chatterjee since there was
some misinformation that it did
not agree with the Speaker’s
stand, sources in the Speaker’s
office said.

The meeting, fixed at the re-
quest of Dr. Singh, lasted 40
minutes.

On Tuesday, responding to
questions from television net-
works that the Government had
apparently decided not to make
a Presidential reference, Mr.
Chatterjee was quoted as stat-

ing that he was not bothered
about what the Government
was to do.

Today’s message was that the
Government was in agreement
with the issues’ raised by the
Speaker. There was no refer-
ence to the upcoming meeting
of Speakers of the State Legisla-
tures called by Mr. Chatterjee
on Sunday.

Speaker’s prerogative

Later at the regular briefing,
the Congress said there was no
question of the party offering
any suggestion to Mr. Chatter-
jee on whether or not to hold
the meeting,

“The Speaker is the head of
the legislature and it is his pre-
rogative to convene a meeting
of presiding officers,” the party
spokesperson, Anand Sharma,
said. The Communist Party of
India joined issued with the

Bharatiya Janata Party/National
Democratic Alliance (NDA) for |
attacking the office of the |
Speaker and suggested that it
could move a no-confidence
motion him.

It said that while the Speaker
in his wisdom had called a
meeting of leaders of different
parties to discuss in camera the
situation arising out of the Su-
preme Court judgment with re-
gard to the Jharkhand
Assembly, the BJP walked out.

It said the NDA suggestion to
Speakers of Assemblies, where
it was in power, to stay away
from the Sunday meeting was
tantamount to “dilution of the
status” of the office of the
Speaker — asking them not to
act according to their own con-
science but submit to the party
directives openly.

Photograph on Page 12
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Bitter Patents

bill_sﬂg\
once

ENS ECONOMIC BUREAU
NEW DELH!, MARCH 15

HE hurriedly-is-

sued Patents Ordi-

nance has stung

the UPA once
again, as both the opposition
BJP and Left allies revolted on
the day the amended Patents
Bill was to pass muster in Par-
liament.

BIP spokesperson VK
Malhotra said yet again that
the amended Patents Bill was
“not in the national interest”
and demanded another round
of discussions. The Left, which
held consultations on the pro-
posed amendments as late as
March 10, was uiprepared for
adebate on Tuesday.

The Bill now looks all set to
hang fire until Budget session
closes in two weeks. Both allies
and opposition have asked for
a Standing Committee or

Joint Selection Committee of -

Parliament to discuss the pro-
posed changes.

The government has indi-
cated it is ready for additional
debate.

“We have had discussions.
They have given their re-
sponse on some issues today
- as decided on March 10. We
are going to meet again for
further discussions,” com-
merce and industry minister
Kamal Nath told reporters on
the Left’s opposition on Tues-
day. He said he hoped the Bill
would be introduced before
this session ends.

India installed a WTO-
compatible product patent
regime on December 30 last
year by way of a ‘Patents Ordi-

ot

aga

gs UPA

n W S
In "
nance,’ pending approval for a
bill to amend the 1970 Patents
ActbyParliament.

Discussions on the pro-
posed changes began after
January 1, the WTO’s dead-
line for India to install product
patents for pharmaceuticals
and certain agrochemicals.

However, in two months,
the Left parties have stayed
with their caveats on issues
that stalled a consensus before
December 30.

The Left and BJP have
separately asserted that prices
of essential drugs will escalate
and patents on extracts of tra-
ditional or agricultural prod-
ucts such as neem and basmati
will proliferate after the
amendments.

The domestic and MNC
pharma players, have also
taken sides in the debate, in at-
tempts to preempt provisions
that could hurt their interests.

Fears are, modified ver-
sions of patented drugs will
stay in the market even after
patents on original drugs have
expired. On the other hand,
established players have as-
serted that drug patents will
incentivise improvements on
existing and known innova-
tions. The government has
maintained a studied silence
onmost provisions, but denied

taking sides.
Several health sector
NGOs have also stressed that

the government’s December
Ordinance and the proposed
amendments to the patents
bill go far beyond changes
needed to meet World Trade
Organisation TRIPS require-
ments. .
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»NOT MUCH DIGNITY IN DEFEAT.

THE CHANGE OF course in Jharkhand with the
de-induction of Shibu Soren and the induction
of Arjun Munda as Chief Minister is the United
Progressive Alliance’s attempt at damage limi-
tation. But this has come after the coalition rul-
ing at the Centre suffered a considerable
erosion of moral authority and was also facing
certain political defeat. The pro tem Speaker
could throw up his hands and plead that the
conditions in the House did not allow him to
conduct the floor test according to the Supreme
Court’s directive, but it was obvious to the
whole country that with the numbers against
them, the UPA legislators were not allowing the
vote to go through. The Supreme Court’s worst
fears of a fraud being perpetrated on the Con-
stitution had thus come to pass and the contin-
uance of Mr. Soren would have been wholly
untenable. In Jharkhand, as in Goa, making a
play for power was not just indefensible in
terms of political and constitutional morality. It
was bad political strategy as well, since in the
unstable conditions sitting in the opposition
could have worked to the advantage of the Con-
gress-led UPA., The National Democratic Alli-
ance’s action in herding the MLAs together and
keeping them in virtual captivity was disquiet-
ing, but it paled before the more grievous im-
propriety wrought by the Governor. It is some
consolation that constitutional propriety has at
last prevailed over unscrupulous hankering af-
ter power.

The Centre’s claim that it had nothing to do
with the Jharkhand Governor’s decision or the
happenings in the Assembly will find few take-
rs: even if one were to discount opposition
charges that the botched attempt to keep Mr.
Soren at the helm was a conspiracy hatched in
Delhi, at the very least it shows up grossly in-
competent political management. In Goa, the
Central Government stepped in and imposed
President’s Rule to undo the mess created by
the Congress party; and in Jharkhand a trans-
parently reluctant Mr. Soren was persuaded to
resign. After the two episodes, the impression
has gained ground that the UPA Government
headed by Dr. Manmohan Singh is more virtu-

Lo

ous than the UPAasa polmcal grouping cha1 d
by Ms. Sonia Gandhi, and that within the UPA
the worst are the likes of Mr. Soren and Pra-
tapsinh Rane in the States. The sequence of
events in Jharkhand vindicates the Supreme
Court’s action in ordering the floor test, though
the question remains if it could not have
achieved the same object through an order that
was less hands-on and less intrusive into the
domain of the Assembly's practice and proce-
dure. While the issue of the court’s powers in
relation to the Assembly remains, the sordid se-
quence of events in Jharkhand may not provide
quite the right backdrop to press for its
resolution.

The Governor should have got it right the first
time when it was obvious that the NDA rather
than the UPA had the numbers, and it can be
argued with justification that it was no mere
error of judgment but gross partisanship that
coloured his action. Public confidence that he
would do right by his constitutional office has
been lost and he ought not to be allowed to
continue. Chief Minister Arjun Munda has been
asked to demonstrate his majority support be-
fore March 21, but even if he wins the trial of
strength the going may not be easy for him. His
publicly displayed group of 41 legislators (in a
House of 81) includes five independents whose
support has come at a considerable cost — all of
them have had to be made Ministers. With the
strength of the Ministry fixed at 12, just six spots
are left for the Bharatiya Janata Party and the
janata Dal (United) MLAs who will probably be
accommodated in other offices including chair-
manships of government corporations. What
type of governance he will be able to provide in
these circumstances remains to be seen. He
needs to put up one from the NDA ranks as
Speaker (who cannot vote except to break a tie)
but after winning the vote he will be able to
nominate an Anglo-Indian legislator whose vote
he can count on. Overall, however, with the in-
dependents holding the balance and the oppo-
sition in a position to play the poaching game,
the situation hoids within it the seeds of
instability.

~
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. " Overtothe Court -
And UPA Should Bow Out In Jharkhand

.,

HE Centre has decided that there is no need for a presi-

dential reference on the Supreme Court’s ruling on
Wednesday infringing on the rights of Jharkhand’s legisla-
ture. But that does not mean that the court can choose not
to reckon with the validity or otherwise of its directives on
establishing whether the Jharkhand chief minister enjoys
majority support. The court has been denied that luxury by
the actions of the pro-tem Speaker of Jharkhand, who has
refused to comply with the apex court’s directive to conduct
the confidence vote on Friday, leave alone videograph the
proceedings. Pro-tem speaker Pradip Kumar Balmuchu
has taken the stand that it is the job of the Speaker, not of
the pro-tem Speaker, to conduct a confidence vote. Now,
the confidence vote will take place presumably on Tuesday
after the Speaker is elected. It is difficult to fault Mr Bal-
muchu. Now itis up to the Supreme Court to decide how it
should react to the Jharkhand House’s faiture to comply
withits directive. Shoulditinitiate contempt proceedings or
would it be more appropriate for the court to revise its own
orders on what and how the Jharkhand MLAs should do. It
is pertinent to recall that the court has, on an earlier occa-
ston, shown the grace to correct itself in the case of a direc-
tive issued to the Election Commission, and challenged by
the Commission.

Grace would sit well on the United Progressive Alliance
as well. The decent course of action in Jharkhand would be
for the UPA to accept that it does not have a majority and for
Mr Shibu Soren to resign before the House convenes again.
That alone would undo the misdeed done by the governor
when he swore Mr Soren in as chief minister, using a piece
ofdiscretion thatneeds to be excised from the Constitution.
Chief ministers should be chosen by the collective will of
elected legislators, not the partisan benediction of gover-
nors. Instead of inviting anyone from the elected legislators
to form the government and then prove his majority, the
governor should simply call upon the House to elect a
leader and then swear him in as chief minister.

The Economic Time: 12 MA: 7005



CENTRE FORCES SOREN’S EXIT

L (PR ] vV

SNS & PTI

RANCHI/NEW DELHI, March
11. — Capping a day of dramat-
ic developments, Jharkhand chi-
ef minister Mr Sibu Soren tonig-
ht resigned after his failure to
prove his majority in the Assem-
bly o directed by the Supreme
Court. His remgnation paved the
way tor the installation of a BIP-
led NDA government to be hea-
ded by Mr Arjun Munda, who
will be sworn in tomorrow.

Putting up a last-minute resis-
tance of sorts before Governor
Syed Sibtey Razi, who asked
him 10 quit, Mr Soren refused
to tender his resignation during
the hour-long meeting. He went
home and only after some per-
suasion by some Congress lead-
ers did he announce his resigna-
tion at a press conference close
to midnight, the deadline set by
the Supreme Court for comple-
ting the trial of strength.

The die was cast in Delhi
shortly before Mr Soren’s
mcc{ing with Mr Razi when
Union home minister Mr Shiv-
raj Patif said after a meeting of
the Cabinet Committee on Pol-
itical Affairs that constitutional
propriety demanded that Mr
Soren resign. Prime Minister
Dr Manmohan Singh was repo-
rl‘cdly upset at the constitution-

i “derdlock” created by the
nroLt e \r‘n akoc’s failure 1o
hold the trial of strength as he
set himself on a collision course
with the Supreme Court.

in what was one of the tinal
acts of the sordid drama that
began after the Jharkhand Ass-
embly polls, the Governor was
requested by the Centre to dis-
miss the government of Mr
soren and appoint former BJP
chict minister Mr Arjun Munda
to the post.

THORNY ROAD TO POWER: NDA MLAs on way to the Jharkhand Assembly for the trust vote which wasn't. — PTI

Centre not keen on presidential reference

At the late night CCPA mee-

ting, the Centre decided that.

Mr Munda should be given a
chance to prove his majority.
the Union home minister said.

Earlicr in the day, pro-tem
Speaker Mr Pradecp Kumar
Balmuchu played spoilsport in
the Assembly. He had adjourn-
ed the House till 15 March
without calling chief minister
Mr Soren to prove his majority.

The NDA had 41 of thg 81
legisiators; the UPA 38 (ex-
cluding the pro-tem Speaker)
and the lone NCP ginister, Mr
Kamlesh Singh, who abstained
from the ddys proceedings in
the House citing ill health.

For a change, it was the mem-
bers of the Treasury Benches
who disrupted the proceedings
no icss than five times on the
plea that the pro-tem Speaker
has no right to conduct the vote

of confidence.

When the House met at 11
a.m., parliamentary affairs min-
ister Mr Girinath Singh said the
pro-tem Speaker is appointed
to swear in the members and
conduct the Speaker’s clection,
but not the trust vote. Mr Upe-
ndra Das of JD-U said the Sup-
reme Court ruling allowing the
pro-tem Speaker to conduct the
vote should be followed. JD-,
Us Mr Inder Singh Namdharn
said since the matter was pla-
ced on the proceedings’ list, the
pro-tem Speaker had given his
consent. “Then why the after-
thought?” He wondered if a
message had come from Delhi
(read Mrs Sonia Gandhi) to
stall the confidence motion. His
remark led to protracted
protests by UPA members.

More reports on page 4
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" 10.50 a.m.: Al 41
NDA MLAs enter House.
. 10,52 a.m.: UPA MLAs
; trickle in one by one.
; 11 am.: Pro-tem

! Speaker arrives.
11.02 a.m.: Assembly
secretary announces

‘ ames of MLAs who skipped
swearing in. They are Mrs Aparna
Sengupta, Mr Bhanu Pratap Shahi
and Mr Kamlesh Singh. However,
none of them turns up.

11.03 a.m.: Girinath Singh tells the
House that pro-tem Speaker cannot
conduct a trial of strength.

11.15 a.m.: UPA members rush
towards the Well following remarks
made by Mr Inder Singh Namdhari.

11.42 a.m.: Ruckus continues,
Speaker adjourns House till 12 noon.
Noon: House resumes but Treasury
Bench continues 1o disrupt House.
Adjourned tilt 12.15 p.m.

12.15 p.m.: House resumes. Ruckus
continues. Adjournment No. 4.

2.20 p.m.: Fifth adjournment.

3.30 p.m.: House adjourned for the
sixth time after resuming at 3 p.m.
10:15 p.m.: Centre asks Sibu Soren
to resign.

11:45 p.m.: Soren resigns.
Midnight: Arjun Munda appointed
CM, o take oath on Saturday.

Aparna Sengupta (right) with Forward
Bioc MP Debabrata Biswas (left). — PTl

NEW DELHI, March 11. — The Centre is “not keen” to
immediately request the President, Dr APJ Abdul
Kalam, to send a reference to the Supreme Court
regarding the alleged “interference in legislative
matters by the judiciary” as it could “precipitate
matters” and lead to a bigger confrontation between
the governiment and the judges.

While senior Congress leaders seemed to prefer
caution at this morning’s core committee meeting of
the paiy atter '=d by Mre “cnia Gandhi, Dr Manmo-
han Singh, other Cabinet ministers and party leaders,
the Left parties and some of the allies appeared to
favour pushing the presidential reference issue.

it could be made some time later when the Jharkhand
issue is solved one way or the other and tempers cool
down. Then, a reference could be a serious constitu-
tional question as opposed 1o a burning political issue.
Senior Congress leaders are talking of two possible
ways of sorting out the crisis. First, it could be taken
up unofficially, if for example, the Prime Minister met
the Chief Justice of India, Mr RC Lahoti, over a cup of
tea and thrashed out the issue. The second point

11.20 a.m.: Pro-tem Speaker
adjourns House till 11.40 a.m.
11.40 a.m.: House resumes. Enter
Mr Shahi and Mrs Sengupta
(Forward Bloc), Both sit on the UPA
side and are administered oath.

being made is the problem of escalation of confiict if
the reference is sent. “The reference is regarding the
Supreme Court’s directive on the elections in Jhark-
hand. The order came from the Chief Justice himself
and two other judges. Supposing the full Bench
discusses the issue and makes the same point, it will
be embarrassing for the government,” a senior party
leader said. If the Chief Justice had not been involved,
there could have been some leeway.

Law minister Mr HR Bharadwaj also appeared to

_ indicate that the government does not want to raise

the stakes and confront the judiciary. In any case, a
Cabinet meeting needs to clear such a decision and
one hasn’t been planned as yet. It could be tomorrow
but many Cabinet ministers are going to Ahmedabad
for the re-enactment of the Déandi March.

There is also a realisation that the Lok Sabha
Speaker, Mr Somnath Chatterjee, who pushed the
issue, could be embarrassed if there is absolutely no
effort by the Centre, During the meeting, Mr Pranab
Mukherjee said that further discussions at the highest
leve! were necessary at this stage. — SNS e



Presidential reference shot down

KOTA NEELIMA !"‘
NEW DELHI, MARCH 11

OURS after the

Jharkhand pro-

tem Speaker de-

fied the
Supreme Court’s order on
the confidence vote, the
Cabinet Committee on Po-
litical Affairs (CCPA) met
to seal the fate of the Shibu
Soren Government. Soren
was called by Governor
Syed Sibtey Razi to the
Ranchi Raj Bhavan and told
to put in his papers. The de-
velopment came after a day
of drama and defiance in
the Ranchi Assembly where
the NDA which had 41
MLAs was not allowed to
| vote out the minority Soren
government.

The Prime Minister, it’s
learnt, also met CPI(M)
| leaders Harkishen Singh
Surjeet and Prakash Karat
ahead of the CCPA and dis-
cussed the Jharkhand mess.
He is believed to have told
them that the government
had to find a way out of the
problem.

Earlier in the day, when
the Jharkhand Assembly ig-
nored court directions and
adjourned until March 15,
the Centre decided it would
not go in for a Presidential
reference and instead “obey
the apex court’s ruling.”

Law Minister H R

Bharadwaj told The Indian

Express “Itis the dutyof the |

government to abide by
whatever order is given by

the Supreme Court. The or- | §

der should be obeyed in the
Jharkhand case too.” On
the all-party meeting, he
maintained: “It was called
by the Speaker and is a com-
pletely different issue.”

The suggestion to seek a
Presidential reference had
come from Lok Sabha
Speaker Somnath Chatter-
jee who, after an all-party
meeting last evening, sug-
gested such a step to “re-
store constitutional bal-
ance.” He said the SC ruling
on Jharkhand had led to “a
disturbing situation.”

Upset over the govern-
ment’s decision to ignore his
suggestion, the Speaker has
now decided to convene a
meeting of state presiding
officers on March 20 to dis-
cuss separation of powers of
the three organs of the state.

Meanwhile, UPA leaders
met to discuss the matter
during the day. Sonia
Gandhi and Manmohan
Singh were present at the
meeting in which legal and
constitutional aspects of the
Jharkhand case were dis-
cussed.

While the Congress
maintained that the leaders

took a “general review of |

the political situation” in the
couptry, it’s learnt that they
7 .CONTINUED ON PAGE 2
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SC order defled Centre ma

B JHARKHAND | Late night CCPA sends
marching orders, Speaker’s idea of

-

-

UPA MLAs enter the Jharkhand Assembly where they later disrupted proceedings throughout the day

Soren hides behind Somnath

Pro-tem speaker doesn’t allow vote, puts off session to March 15

DIPTOSH MAJUMDAR &
MANOJ) PRASAD
RANCHI, MARCH 11
WOEFULLY short of num-
bers, the Shibu Soren govern-
ment clung on to power today by
citing Lok Sabha Speaker Som-
nath Chatterjee’s criticism of the
judiciary’s “encroachment” on
legislative matters. Defying the
Supreme Court order to hold the
confidence vote on March 11,
pro-tem speaker Pradip Bal-
muchu convened the House
again on March 15, the date ear-
lier fixed by Governor Sved
Sibtey Razi.

In five incredible hours inside
the legislative Assembly in
Ranchi, Soren’s front made a
travesty of democratic process as
the NDA was not allowed to vote
out the minority government
though its 41 legislators were pre-
sent in the 81-strong House.

According to the court’s di-
rectives, 16 video cameras
recorded the dramatic proceed-
ings. Balmuchu played out the
Speaker’s role in the five-hour
farce with remarkable histrionic
skills. Every time the treasury
benches provoked an adjourn-
ment, Balmuchu delayed his de-
cision, raised his voice and fol-

12 MAR 2005

lowed the rulebook with a great
degree of precision. He ordered
each adjournment with a shrug as
though he had not authored the
script. The House had to be ad-
journed five times, deferring the
tabling of the confidence motion
(which was listed Business of the
House according to the printed
agenda) till late afternoon.
Around 3.40 p.m., the pro-
tem Speaker, instead of ending
the charade and asking the legis-
lators to vote on the confidence
motion, began reading out a
carefully worded statement. The
statement questioned the
CONTINUED ON PAGE 2

kes Soren quit

Infuriated NDA
targets Speaker,
plans to go back

to SC & Kalam

EXPRESS NEWS SERVICE
NEW DELHI, MARCH 11

INFURIATED by the “cheating” in
Ranchi, a belligerent NDA plans to mount a
three-pronged attack on the Centre to
counter what it termed a “complete breach
of the Constitution” and “subversion of de-
mocratic institutions” in the Jharkhand As-
sembly today.

The three steps under consideration,

AMILLION
DOLLAR BABY

NDA leaders said, were a no-confidence mo-
tion against Lok Sabha Speaker Somnath
Chatterjee for his criticism of the Supreme
Court interim order on the Jharkhand trust
vote issue; moving the Supreme Coygst again
CONTINUED ¥ PAGE 2
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- NDA no-trust threat t

RADHIKA RAMASESHAN

New Delhi, March 11: The NDA has
threatened to move a no-confidence
motion against Lok Sabha Speaker
Somnath Chatterjee for suggesting th-
at a presidential reference be made to
the Supreme Court following a ruling
to advance the Jharkhand trust vote.

The motion will be the first of its
kind if the NDA goes ahead with its
threat.

The BJP-led coalition is planning to
keep the heat on the UPA by meeting
President A.P.J. Abdul Kalam to ap-
prise him of the Speaker’s “unconsti-
tutional” behaviour.

The alliance might also get its lead-
er Arjun Munda to move a contempt
petition in the apex court against the
Jharkhand Assembly’s pro tem Speak-

er for “repeatedly referring to Chatter
jee’s statement” and demand that Pri-
me Minister Manmohan Singh and Ch-
atterjee make statements in the House.

With the Ranchi tug-of-war raging
on, the NDA has met twice under the
chairmanship of BJP president L.K.
Advani. But the “strategy sessions”
were also meant to be demonstrations
of solidarity after the BJP found itself
isolated at an all-party meeting con-
vened yesterday by the Speaker.

The BJP’s representatives walked
out after presenting their case while
partners, including its most steadfast
ally, the Janata Dal (United), stayed
on. They lent their voice to the domi-
nant opinion that the jurisdictions
of the judiciary and legislature,
as spelt out by the Constitution, should

be respected. h‘? ?

To belie t}:?p/erceptlo tHat there
are cracks in the NDA, the meeting
passed a resolution that went half-way
to enshrine the allies’ viewpoint while
retaining the core thrust of the BJP’s
stand.

“The NDA believes that both the
legislature and the judiciary are supre-
me in their own fields,” it said, echoing
Chatterjee.

“However, the ultimate supremacy
is of the Constitution. Both must
subserve the purpose and goals en-
shrined in the Constitution. The role
of the central government, the UPA,
the governor and the pro tem Speaker
of the Jharkhand Assembly is ex-
tremely disturbing,” the resolution
added.

Endorsed by all NDA allies, the res-

{olutwn said the Constitution envisag-

 Somnath

es majority rule, It accused the Centre,
the governor and the pro tem Speaker
of “conspiring to ignore the principle”
by keeping Shibu Soren in office.

BJP sources said the party is “di-
vided” on moving the no-confidence
motion although the “hardliners” and
some NDA allies are “all for it”.

A section of the party believes
the motion would be tantamount to
ano-trust vote against the UPA govern-
ment and re-unite the ruling coalition
as even Congress-baiters like the
Samajwadi Party would support Chat-
terjee given their proximity to the
Left. “The mood is 50-50,” said a BJP
leader.

The flip view is that such a move
would mobilise “public” opinion aga-
inst the Speaker for “over-reaching”
his brief.

B v s

Speaker sets up emergency debate

Chatterjee: Firm

KAY BENEDICT

New Delhi, March 11: Speak-
er Somnath Chatterjee has
called an emergency meeting
of presiding officers of all st-
ates and Union territories in
the wake of confusing sig-
nals sent out by the ruling
Congress on Iinitiating a
presidential reference over
the Supreme Court’s Jhark-
hand order.

Chatterjee, as chairman
of the Conference of Presidi-
ng Officers of Legislative Bo-
dies in India, decided on a
March 20 meeting here even
as the BJP threatened a no-
confidence motion against
him for “contempt of court”.

After an all-party meeting
yesterday that the BJP left
midway, the Speaker had pro-
posed the presidential refere-
nce on the apex court’s order
that advanced the Jharkhand
floor test and directed its
videographing.

“Irrespective of who thin-
ks what, I am not for retract-

THE TELEGRAPH

ing my statement (of yester-
day) nor am I adding a sen-
tence to it,” Chatterjee said
today. He clarified that his job
was to protect the dignity of
Parliament and that his con-
science was clear.

Chatterjee said he had the
highest respect for the Sup-
reme Court but felt the refer-
ence should be made as it was
the view of all parties at yes-
terday’s meeting.

The March 20 meeting
would discuss the relation-
ship between the three or-
gans of the state — Parliam-
ent, judiciary and executive.
Also on the table would be
ways to ensure that they do
not set themselves on a colli-
sion course in the backdrop
of the apex court’s order.

Sources said Chatterjee
was “greatly disturbed” by
the court order and was of
the view that the presiding
officers needed to discuss its
ramifications.

He had convened the all-
party meeting after political

parties expressed concern ov-
er the order. At its conclusi-
on, the overwhelming view
was to make a presidential
reference to the apex court.
According to the sources,
Chatterjee had yesterday wa-
nted to make a statement in
the Lok Sabha on judicial in-

Irrespective of
who thinks what, |
am not for retracting
my statement nor
amladdinga
sentence to it

tervention in the legislative
arena.

The draft statement he
had prepared did not mention
presidential reference. But
he did not go ahead with it
after VK. Malhotra, the BJP’s
deputy leader in the House,
suggested that he wait.

The Speaker then suggest-

12 MAR 200

ed the all-party meeting, to
which Malhotra agreed. The
statement that was issued af-
ter the meeting incorporated
the point about the president-
ial reference in view of the
overwhelming opinion in its
favour.

As for the Congress not
taking a position on the judi-
ciary-versus-legislature iss-
ue, a senior minister expla-
ined it with the help of a joke.

“A railway lineman,” he
said, “once boasted to his fa-
mily that he had lots of
power, enough to even stop a
train. His wife challenged
him and asked for a demon-
stration. When a superfast
train was speeding down the
track, he waved a red flag and
stopped it. He was elated and
so was his family,

“A couple of days later, a
railway superintendent ca-
me calling and slapped him
for stopping the train. When
the upset wife asked why, the
lineman said: ‘That was my
power, this is his power’.”



Cabinet nod
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. for President’s
. rule in Bihar -

@® Lalu, Paswan stay away from meeting

By Our Special Correspondent

NEW DELH{, MARCH 7. The Union
Cabinet tonight approved the
imposition of President’s rule in
Bihar, where a fractured man-
date has stalled the formation of
the next Government. The
House has been placed under
suspended animation.

With last month’s Assembly
elections throwing up ahungAs-
sembly, the Governor, Buta
Singh, sent in his recommenda-
tion to the Centre on Sunday.
The Lok Jan Shakti Party chief,
Ram Vilas Paswan’s firm stand
of neither supporting the Rash-
triya Janata Dal nor the Bharati-
ya Janata Party in
Government-formation result-
ed in the deadlock.

The RJD chiefand Union Min-
ister, Lalu Prasad, and his col-
league, Raghuvansh Prasad
Singh, did not attend the Cabi-
net meeting.

Mr. Lalu Prasad said his party
could not attend a meeting
where the decision was being
taken to bring the State under
Central rule.- He squarely
blamed Mr. Paswan for the im-
broglio. Mr. Paswan too did not
attend the meeting.

However, Mr. Lalu Prasad
made it clear that the RJD would
do nothing to cause harm the
ruling United Progressive Alli-
ance Government at the Centre.
“I'am sure this development will
not cause any embarrassment to
the UPA Government which will
remain strong and intact,” he

PROBING FOR BODIES: Army rescue teams, specially
called in from Siachen, searching for bodies buried
under snow in Waltengo-Naar village in south Kashmir.
A snow storm hit the village on February 21 claiming
more than 300 lives. — Photo: Nissar Ahmad
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told correspondents.

Lalu meets Sonia

On a brief visit here, Mr. Lalu
Prasad met the Congress presi-
dent, Sonia Gandhi, the Union
Home Minister, Shivraj Patil,
and the Communist Party of In-
dia (Marxist) leaders, Harkishan
Singh Surjeet and Sitaram
Yechury.

He called on Ms. Gandhi two
hours before the Cabinet meet-
ing and explained the reason for
his decision to stay away from it.
He assured her that his party
would continde to be with the
Congress.

Asked whether the RJD would
seek the ouster of the LJP from
the UPA, Mr. Prasad said: “Why
should I demand it. It is better if
Paswan goes back to the NDA.”

The Congress did not say
whether the LJP should leave the
UPA following serious differenc-
es with another constituent,
RJD. “We do not decide the com-
position of the Council of Minis-
ters...We treat the allies with
respect and they decide who
should be part of it. The Con-
gress and its allies are commit-
ted to the Common Minimum
Programme,” the party spokes-
person, Anand Sharma, said
here.

‘RID, an important ally’

The Congress said that it was
committed to the formation of a
secular government in Bihar but
the political situation arising out

of a fractured mandate was the ,

hurdle. The Governor’s recom-
mendation for the imposition of
President’s Rule was taken keep-
ing in view the constitutional re-
quirement. The RJD was an
important ally and differences
over Bihar politics could be dis-
cussed the in the UPA coordina-
tion committee.

The BJP president, L.K. Adva-
ni, earlier called on the Prime
Minister, Manmohan Singh, and
urged him to appoint a “neutral”
adviser to the Governor after it
imposes President’'s rule. The
Congress joined issue, with its
spokesperson saying that when
the party was in the Opposition
it never made such suggestions.

More reports on Page 11
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Bihar situation wil
“not ‘affect UPA: RID

By Our Staff Correspondent

NEW DELHI, MARCH 7. The Union
Rural Development Minister,
Raghuvansh Prasad Singh, to-
day said the developments in
Bihar would in no way affect
the Rashtriya Janata Dal's
equation with the United Pro-
gressive Alliance at the Centre.
He said fresh elections were the
only way out of this situation.

“We do not want to weaken
the UPA at present,” he told
reporters after inaugurating a
national conference on
“Launching of Skill Develop-
ment Programme for Unem-
ployed Rural Poor Through
NGOs,” organised by the Coun-
cil for Advancement of People’s
Action and Rural Technology
(CAPART) and the Institute of
Applied Manpower Research
(IAMR) and the Confederation
of NGOs of Rural India (CNRI).

Mr. Singh said the RJD was
not putting any pressure on the
UPA chairperson, Sonia Gand-
hi, to dissociate the Lok Jan
Shakti Party from the alliance
as Mr. Paswan himself ap-

peared to be on his way out.
“The UPA is not dependent on
Mr. Paswan's party.”

Backing the Bihar Governor’s
decision to recommend Presi-
dent’s rule, Mr. Singh said that
while this appeared to be the
only solution, he added that it
was a temporary provision in
the Constitution and had to be
followed by elections to seek
the people's mandate afresh.
“Elections should be held with-
in four months and the RJD will
win two-thirds majority while
the LJP will be completely
wiped out.” Mr. Singh said his
party would learn from the
mistakes it made in the ticket
distribution.

Not in the race

Ruling out the possibility of
him being a ‘consensus’ candi-
date for the post of Chief Min-
ister, Mr. Singh said he was not
in the race. “One, 1 don’t want
to be a consensus candidate
and second, 1 will not be ac-
ceptable to all because of my
principles.” :

Blaming the LIP chief, for the

THE HINDU

present crisis, the Rural Devel-
opment Minister said Mr. Pas-
wan only spoke for the Dalits
but had no ideology while he
himself, worked for the Dalits
and their rights.

The training programme,
which has been taken up under
the aegis of non-governmental
organisations capable of under-
taking training for the benefit
of target groups, is one of the
major initiatives of the Ministry
and CAPART to create produc-
tive and market-oriented em-
ployment opportunities for the
rural unemployed.

Under the present scheme,
CAPART has initially identified
50 NGOs — mostly drawn from
the backward regions of the
country to equip themselves
with suitable trainers and other
infrastructure for training 2,000
people by each NGO in pro-
ductive skills, trades and ser-
vices. The ftraining  will
ultimately benefit 10-lakh un-
employed rural youth in one
year in skill upgradation and
finding employment
opportunities.

08 Mk 2805



Rane onthe
- run, Centre’
sacks Goa govt -

Our Political Bureau

" NEW DELHI 4 MARCH

HE Centre on Friday wilted
I under the pressure of pub-
lic outrage and sacked the
Pratapsinh Rane government in
Goa. The Union Cabinet’s dedi-
sion to throw out the Congress-
led regime came hours after it
won the trial of strength under
controversial circumstances.
Acting on expected lines, pro
tem speaker Francisco Sardinha,
who belongs to the Congress,
had earlier in the day disqualified
UGDP member and former min-
ister Matanhy
Saldanha from
taking part in
the trust vote.
Under similar
circumstances
over a month
ago, the
Manohar Par-
rikar  govern-
ment was dis-
missed by gov-
ermor S.C. Jamir
minutes after it
had won the tri-
al of strength.
While recommending the im-
position of President’s rule in the
state, the Unjon Cabinet, which
held an emergency meeting on
Friday evening, did not, howev-
er, dissolve the Assembly. It has
been placed under suspended
animation and the Congress
would be hoping that it'd be re-
vived after things stabilise. Given
the strained relations between
the UPA and the Opposition
NDA, such a possibility appears
rather dim. According to most
political observers, holding fresh
elections in the state could be the

rhe Fconomic Timas 05 Mik 2088

only way out to help restore sta-
bility.

The BJP, not surprisingly, was
guarded in its reaction. “In the
present situation, the President’s
rule was the only alternative. 1
hope that the Assembly hasbeen
kept in suspended animation in
the right spirit as the Supreme
Court had asked the govern-
ment in the S.R. Bommai case to
take prior permission of Parlia-
ment before dissolving the
House,” Mr Pramod Mahajan,
the general secretary in charge of
Goa, observed.

“However, I have objections if

3 the House is not
dissolved and
suspended ani-
mation is a mere
ploy for getting
more and more
MLASs to get 10
theirsideand ul-
timately form a
government,”
he contended.

With the
Supreme Court,
whi-ch is hear-
) ing a petition
filed by the deposed BJP chief
minister Man-ohar Parrikar,
keeping a close watch on the de-
velopme-nts in the state and with
the NDA onthe war path over the
role of the governors, the Centre,
itis clear, was constraiued to take
a more prudent route. With Par-
liament in session, it did want to
ratchet up the faceoff with the
Opposition. With its role in the
states of Jharkhand and Goa
coming under all-round flak, the
UPA government sought to cam-
ouflage its decision to invoke
President’s rule in Goa behind a
garb of morality.
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< Manmohan unveils -

& Government’s report card

By Our Special Correspondent

NEW DELHI, MARCH 1. The Prime
Minister, Manmohan Singh, to-
day unveiled the “report card”
of the United Progressive Alli-
ance (UPA) that seeks to inform
the nation about the steps tak-
en by the Government to im-
plement the commitments
made in the National Common
Minimum Programme (NCMP)
and the other initiatives prom-
ised in subsequent policy
statements.

Christened ‘Report to the
People-1,’ the document was re-
leased by Dr. Singh ahead of the
UPA-Left coordination commit-
tee meeting here this evening.

Briefing  mediapersons,the
media adviser to the Prime
Minister, Sanjay Baru, said Dr.
Singh had undertaken this exer-
cise to report to the people and
the allies of the work done in
the nine months since the UPA
took charge.

On the timing of the report,

Mr. Baru said it was conceived
as a document to complement
the budget. Henceforth, the re-
port will be released at the end
of every calendar year so that it
can be used as a ready reckoner
for discussions. It was also testi-
mony to the Government's
commitment to ushering in
transparency in public policy.
In the report, the Govern-
ment claims to have fulfilled
more than half the specific
promises made in the NCMP.
Offering an update on its pol-
icies and programmes between
May 2004 and February 2005,
the report also claims that
many of the other promises
made were being implemented.
The report seeks to underline
that “few governments have in
the past ever maintained such a
close watch on the pace and ef-
fectiveness of the implementa-
tion of the promises made in a
manifesto as has the UPA Gov-
ernment.” Acknowledging the
role of the National Advisory

Council in conceptualising and
formulating critical develop-
ment initiatives, the report card
sought to explain whatever de-
lay there might have been in
keeping all the promises.

According to the report,
“nine months is not a long time
in the tenure of any govern-
ment; moreover, the UPA Gov-
ernment was busy in the first
two months with the presenta-
tion of the Union Budget 2004-
05. With just seven full months
of working time, it has been
able to implement — or begin
the implementation of — most
of the important commitments
made in the NCMP. In its sec-
ond year in office, the UPA will
be able to move beyond these
commitments to lay the foun-
dation for sustained long-term
economic growth and develop-
ment, based on a commitment
to equity and efficiency and to
the welfare of all sections of so-
ciety, especially the weaker sec-
tions and minorities.”
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NEW DELHI, Feb. 28. — If it was the
turnover tax last year, this year two anti-tax
evasion measures announced to check
“black money generation” and a significant
adteration of the income tax brackets were
what passed for big ideas for finance minis-

%er Mr P Chidambaram as he presented his
Budget proposals for 2005-06. His two-
hour Budget speech today had repeated
references to the Bharat Nirman infra-
structure programme. (Details, PC’s
mantra: citizen & country, see below)

A 0.1 per cent (Rs 10) is proposed to be
tevied on withdrawal of over Rs 10,000 in
cash on a single day from banks. ‘Banks
would be required to report all deposits
which are exempt from TDS (tax deducted
at source) on interest. Mr Chidambaram
said this is being done “since it is felt that
large cash transactions become part of
black money,” observing that the measure
had been taken to meet the commitment
made in the CMP.

He altered the income tax
brackets, brought Customs duty
closer to that of the Asean,
brought several goods under the
Central Value Added Tax
(Cenvat) rate of 16 per cent and
modified the corporate taxes.
“Tax proposals on direct taxes are expected
to yield a gain of Rs 6,000 crore. On the
indirect taxes side, they are broadly rev-
enue neutral,” the finance minister said.

He underlined the government’s inten-
tion, to undertake major tax reforms to im-
prove the tax to GDP ratio, expand the tax
payer base, increase tax comphanoe and
make tax administration more efficient.

Under the new tax brackets, income up
to Rs 1 lakh will not attract any tax. Ass-
essees with an income between RS 1 lakh
and Rs 1.5 lakh will have to pay 10 per c-
ent, Rs 1.5 lakh to Rs 2.5 lakh will be cha-
rged 20 per cent and those with income ab-
ove Rs 2.5 lakh will be taxed at 30 per cent.

Further, the taxable income level attra-
cting a surcharge of 10 per cent has been
raised to Rs 10 lakh. Women will enjoy a
threshold exemption level of Rs 1.25 lakh
while the exemption level for senior citi-
zens has been fixed at Rs 1.5 lakh.

2005,

NAC allocations hiked

NEW DELHI, Feb. 28. — Allocations for the
office of the National Advisory Council headed
by Mrs Sonia Gandhi, listed together with the
PMO, have been increased by Rs 1.73 crore
from Rs 14.59 crore last year. “The provision is
for salaries, travel expenses, office expenses
and other establishment related expenditure of
PM's office and National Advisory Council,” the
notes on the Demand for Grants said. ~ SNS

While the standard deductions are pro-
to be removed, other exemptions
would be “cleaned up”. To encourage sav-
ings, Mr Chidambaram allowed a consoli-
dated limit of Rs 1 lakh for savings which
will be deducted from the income before
tax is calculated. All prevailing sectoral
caps will be removed as well as rebate
under Section 88 and Section 80L omitted.
In addition to the sum of Rs 1 lakh, six
deductions will continue to receive the
same tax treatment — housmg loan inter-
est, medical insurance premiums, specified
expenditure on disabled depen-
dant, expenses for medical
treatment, deduction of interest
on loans for higher studies and
deduction to a person with
disability.

As for perquisites, “benefits
enjoyed collectively by the
employees and cannot be attributed to
individual employee” will be taxed in the
hands of the employer. Transport services
for workers and staff and canteen services
in an office or factory will be outside the
tax net. The indirect taxes would be largely
revenue neutral, but geared to attract high-
er investment, particularly in the infra-
structure sector and trade. The peak rate
for non-agricultural products would be

reduced from 20 per cent to 15 per cent. =

Customs duty on textile machinery as well
on refrigerated vans are proposed to be
halved. Mr Chidambaram proposed a cor-
porate tax structure under which the I-T
rate for domestic companies would be 30
per cent plus a surcharge of 10 per cent.
The Securities Transaction Tax has been
hiked from 0.015 per cent to 0.02 per cent.

Full coverage: pages 5, 10, 11, 12, 13
Editorial: Paliticallv Carrect? nage 8

’ = 100% tax demeﬁon for campa-
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- PRICES UP

BASICS

% To give a boost to the
infrastructure sector,
Mr Chidambaram has
‘ announced a Special
Purpose Vehicle (SPV) -
for financing large road, .
port and alrport projects .
and raised cess on petrol and -
diesel for highway
development

= Bharat Nirman has baen
concelved as a business

stocks zoomed at Daial Street taking the 3G-scrp.
Sensitve Index to the highest-aver mark of 5,713.86
points - crossngmesmo»bmier ~ amiist acceler-

TAX BRACKETS ALTERED ¢

- NEW TAX BRACKETS levied on employers plan, to be implemented over
Income Tax | Six exemp- a period of four years, for
Retiskh ......... il (across the board) tions, includ- building infrastructure,

x ;_;.; m ------ ;g: ing internﬁt especially in rural Indla
. L ... ments on
Rs 2.5 lakh & above . 30% h‘;ﬁ‘,‘;ing i ® Fiscal deficht pegged at
Exemptions: " self-occupled and Rs 1,51,144 crore or 4.3 per
Rs1260akh ........ Threshold level for medical insurance premium, will cent of GDP during 2005-06
e women be continued o ® Revenue deficit
RetSiakh......... Senlor chizens = One by six schemes for filing proposed to be Rs 95,312 cr or
“" 10 per cent service charge will be applicable of income tax returns amend- 2.7 per cent of GDP for next
- onincome beyond Rs 10 lakh instead of pre- ed by removing mobile tele- fiscal
 sentRs 6.5%kh , phone from the st but pay-
B Conveyance and canteen allowance to be out- - ment of electricity bl of Rs ™ Pian expenditure I
- gide'the tax net but all other perks given by * 50,000 per annum to be estimated at Rs 1,72,500 crore
ploy mmasac?&cﬁwbene * included for 2005-06
will betaved ot 30'percent Tis new tax ~ M Service tax rate has w 0f plan expenditure,
b cal Fings BonetTas e il b - i 20,002 coors 1o be raised a3

‘ loans by state governments

COMPANY MATTERS directly.

ﬁ ima‘@,w o e . 01510 02% Rs 370.85 crore for next
& Service providers up to fiscal.
Rs 4 lakh gross tumover to be = Defence allocation increased
Wmﬂt%dsem taxmm to Rs 83,000 crore next fiscal

s Membership fee of clubs, associ-
ations and other services to be in
the service tax-net.

Mr P Chidambaram arrives in

fles carmying e gcienhﬂc Parliament on Monday.
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- ATWO-IN-ONE.

BUDGET COMBO

P. Chidambaram manages to c ;%bme
political sense with economic savvy

) UDGET 2005 is an astute
Bcombination of good poli-

” tics and good economics. By
meeting expenditure requirerhents
of the food for work scheme, larger
education outlays and greater
spending on irrigation and rural de-
velopment, Union Finance Minis-
ter Palaniappan Chidambaram has
been able to meet the political de-
mands of the National Common
Minimum Programme. Unlike
Budget 2004, which was alleged to
have paid only lip service to some of
the demands of the National Com-
mon Minimum Programme, in this
Budget the finance minister gen-
uinely meets some of the demands
placed before him by the Leftists
and Left-of-centre partners within
the UPA. Fortunately, though, it is
not just good political acumen that
characterises this exercise. Chi-
dambaram has managed to deliver
good economics as well. The Budget
keeps sight of the fact that the Na-
tional Common Minimum:Pro-
gramme demands large resources.
A short-term strategy, for instance,
would have been to raise tax rates.
This approach would have given
him the resources to spend iii tlie

current budget but would nothave .-

generated resoufces for later. Thet
finance minister, ther¢ hascho-e
sen to place his bets on higher tax
collections that will come with a sim-
pler tax system and a lower taxrate.
AX reform then forms the
heart of this Budget effort. Ex-
pectatlons about 51gn1f1cant tax re-
forms in this exercise had already
been raised by both Prime Minis-
ter Manmohan Singh’s and Fina-
nce Minister Chidambaram’s ref-
erences to Budget 2005 as a budget
of tax reforms. A rationalisation of
direct taxes, both on the front of
personal taxes and corporate taxes,
aswell as the change in rates is wel-
come. The cut in custom dutiesis a
move toward reducing tariffs to get
to ASEAN rates and to increasing
the competitiveness of Indian in-
dustry. The reduction of duties on
crude oil and petroleum products
to increase efficiency within indus-
try and reduce the burden on the
consumer is welcome. Chida-
mbaram’s Budget speech indi-
cated the setting up of a Special
Purpose Vehicle for infrastructure,
more funds to'the National High-
way Project, the removal of 108
items from the Small Scale Indus-
tries’ reservation list and money

for the National Common Mini-
mum Programme’s promises of
food for work and education.

OST of the reforms in the

Budget have, of course, not
come as a surprise. While the offi-
cial secrecy enshrouding the Bud-
get-making proposals remains,
there was little in these proposals
that had not passed the scrutiny of
the public. In fact, there was little on
which there was no general consen-
sus. On the direct tax proposals —
which are the most radical elements
of this Budget — Chidambarar
has accepted the recommendations
of the Kelkar Task Force, either ir
full, as in the case of corporate tax
— or in part, as in the case of
changes in the tax rates. The blue-
print of the budgetary tax proposals
can be seen clearly and concretely
in the Kelkar Task Force report.
The finance minister has also made
good use of the fact that for once

ythere was a clear road map laid out |
? _with rates, their expected impact |

on taxes and their effect on deficits
— all painstakingly and scrupu-

lously worked out. In addition to

the tax proposals, the propusal vf
the Planning Commission on using
d’Orelgn exchange reserves for infra-

.-siructure has also been debated in

“public. This can be said for roughly
18 of the 20 proposals in this Bud-
get. This transparency in the bud-
getary process is to be commended
and taken further in the exercises of
the future. The making of road
maps for budgetary proposals, as
well as revenue and deficit targets,
is new and will take budget-making
in India to new heights. An impor-
tant reform in this Budget, then, is
the reform of the process itself.
Rarely have budget proposals been

debated at such lengths any time

before. The debate and discussion
serve to strengthen the democratic
aspect of the exercise and also
place more responsibilities on the
media, as the primary source of in-
formation in the public sphere. The
next items on the agenda is more
public discussion on subsidies and

. Indirect taxes with a move towards

evolving a Goods and Services Tax.
The finance minister has already
said that in the medium to long
term he would like to see a national
level Goods and Services Tax. At
the end of the day, then, Chi-
dambaram has managed a two-in-

one Budget combo: political sense

and economic savvy.

INDIAN EXPRECS
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q f%&\/ UPA SCORES OWN GOALS ﬁ*

IF THE 14TH general electlon was all about win-
ning through. alliances, Assembly elections 2005
tell the same story in reverse. A broken alliance is
the shortest and surest route to defeat. Last sum-
"mer a Congress on the defensive and far from
. confident about its own vote-pulling capabilities
built a winning coalition of national and regional
_ parties. The United Progressive Alliance stood as
a testimony to secular unity and surprised the
' pundits. Nine months on, the UPA has all but
 snatched defeat from the jaws of victory in two of
“the three States that went to the polls — and for
. reasons only too obvious. In both Bihar and
- Jharkhand, the Congress displayed mindless arro-
. gance in wrecking the alliance that brought it
- handsome victories in the Lok Sabha election. In
' Bihar, the party leading the Central Government
, set out to prove it was a force to reckon with and
+ bit the dust. Its limited alliance with the Lok Jana
. Shakti Party notwithstanding, it could not even
hold the 12 seats it had in the outgoing Assembly.
Worse, it inflicted crushing losses on its ally, the
Rashtriya Janata Dal. In Jharkhand, the Congress
went against alliance dharma and excluded the
RJD from its seat-sharing pact with the Jharkhand
+ Mukti Morcha. In the event, favourites JMM and
the Congress finished well behind the Bharatiya
. Janata Party-Janata Dal(United) combine. When
 elections were announced to the State Assemblies
. of Bihar, Jharkhand, and Haryana, the arithmetic
i was so overwhelmingly in favour of the UPA that
, it looked set for a 3-0 sweep.
Today the UPA can claim only one unambig-
* uous success — in Haryana. The Congress will no
doubt take credit for its landslide victory in this
State. Nonetheless, it would do well to temper its
euphoria by considering two factors that contrib-
uted to this triumph. The mood on the ground
‘was strongly for change. Secondly, the BJP, which
fought the last Assembly election with the Indian
National Lok Dal, was on its own this time. Harya-
na is poor consolation for the UPA considering its

losses in Bihar and Jharkhand. In Jharkhand, Chief
Minister Arjun Munda of the BJP was hamstrung
on many counts — a poor incumbency record,
raging inner party dissidence, and incompatibility
problems with the JD(U). Yet thanks to the overre-
aching ambitions of the Congress and the JMM,
and the consequent splintering of the UPA’s votes,
Mr. Munda today looks headed for a return. That
the RJD has done rather well for itself in this State
is an irony that can only compound the misery of
the Congress and the JMM.

The Bihar verdict may have been a blow to the
UPA but it hardly redounds to the credit of the
BJP-JD(U) alliance, which could not snatch an
outright victory in a State thought to have been
ruined by “15 years of [RJD] misrule.” That Lalu
Prasad put up a spirited fight not merely against
his acknowledged adversaries but also against his
purported allies speaks volumes for the RJD
chief’s resilience as well as his ability to fight on a
number of fronts. Mr. Prasad braved brickbats
from all sides, the BJP, the JD(U), the Congress,
and the LJP, not to mention an Election Commis-
sion that scrutinised every move of the RJD with
barely concealed adversariality. Bihar is faced
with a hung Assembly that at least for the moment
offers no ready solution. The key to the deadlock
lies with Ram Vilas Paswan who might think he
has been cast in the role of kingmaker. Yet Mr.
Paswan is hardly in an enviable position. His bitter
campaign against Mr. Prasad renders difficult any
immediate patch-up between the two campaign-
trail adversaries. On the other hand, Mr. Paswan’s
long-term ambition to build and nurture a Mus-
lim-Dalit constituency dictates that he stay clear
of the BJP-JD(U) combine. It is perhaps owing to
this predicament that the LJP leader has suggested
a spell of President’s Rule for the beleaguered
State. Those who favour such a course to clean
what they believe to be the present-day equivalent
of the Aegean stables clearly do not have much
faith in the power of elective democracy.



THE ECONOMIC TIMES K
SUNDAY 27 FEBRUARY

...Crulse @150 Km

[ EREEE!

ph

g *
.;*%..',:y;df

Barhaj Bazar — Faizabad via
Dohrighat, Digha—Jaleswar,
Raniganj-Bankura, Chandi-
garh-Baddi Mailaduturai-
Tirukadeyur-Taramgam-
¥ badi-Tirunallar-Karaikal
/ Madhubani-Sitamarhi-
# Bairgnia via Shivpur, Pakri
Deal, Dhaka Muzaffarpur-
Janakpur, Kusheswarasthan-
Darbhanga via Singhia, Ak-
ouna, Baheri, Kapchhahi,
Nawadah-Giridih via Sat-
gawan, Sitamarhi-Nirmali, Champada-
ga-Tarakeshwar, Amta ~ Bagnan, Kol-
langode — Trichur, Buniyadpur-Kalia-
ganj, Chanchal-Barsoi
II. Surveys for following New

| Lines are being updated

1 Extension of Naupada—Gunupur

- line up to Theruvali 2 Bhattu Kalan -
* Jakhal via Fatehabad and Ratda 3
| Puri-Konark 4 Katangi-Tirodi 5 Bar-
. garh-Nawapara Road (viaPadampur) 6
- Chennai-Cuddalore via Mahabalipuram

and Pondicherry 7 Amethi to Sahaganj
via Su(tanpur/Qadxpur 8 Etah-Kasganj

: 9 Gaya ~ Daltonganj via Imamganj 10

Hissar-Sirsa via Agroha
1. New Surveys for conversion of

. following line to broad gauge are be-

ing taken up:
Extension of Rupsa-Bangriposi gauge

- conversion up to Gurumahishasini
. IV. Surveys for gauge conversion of

thefollowing lines are being updated

-1 Raipur-Dhamtari 2 Bhuj-Naliya with
" extension to Baranda/Koteswar 3

Mavli-Marwar 4 Mehsana -Taranga Hill

Intemalmnal A:rport express
on a trial run, stops at a station, in
December, 2001. The train was
expected to carry between 5,000 to
10,000 passengers per day when it
began operations in April 20602. Cost-
ing 2.4 billion ringgit ($632 million),
the train connects Malaysia's capital
Kuala Lumpur and the airport, cover-
z distance of 56 .7 km

with extension upto Ambaji 5
Pathankot-Jogindernagar 6 Madurai -
Bodinayakanur

V. New surveys for doubling of the’
following lines are being taken up

1 Laksar-Haridwar-Dehradun 2 Itarsi -
Nagpur-Wardha-Ballarshah 3rd line 3
Valmikinagar-Narkatiaganj-Muzaffarpur
4 Ballarshah-Kazipet 3rdline 5 Kazipet-
Vijaywada-Gudur 3rd line 6 Jharsugu-
da-Champa 3rd line 7 Durg-Nagpur 3rd
line 8 Padampahar-Banspani 9 Ratlam-
Vadodra 3rd line

VL Surveys for doubling of the fol-

"1 lowinglines are being updated:

Meerut-Saharanpur
Annual Plan 2005-06
Sir, I would now like to present the An-
nual Plan 2005-06. The Plan outlay for
2005-06 has been kept at Rs.11,827
crore. Taking into account the outlay of
Rs.3,522 crore on safety related works
through the Spedial Railway Safety Fund
(SRSF), the total outlay comes to
Rs.15,349 core. This is Rs.851 crore
more than the outlay of last year. Inad-
dition to this, in order to improve the
productivity and efficiency of the Indian
Railways, the Hon’ble Prime Minister
has directed the Planning Commission to
allow the Ministry of Railways to access
extra budgetary resources to the extent
of Rs 3000 crore by identifying and pos-
ing financially viable throughput en-
hancement schemes on a projectised ba-
sis. For the year 2005-06, the total funds
received from General Exchequer are Rs.
7.230.81 crore, which include Rs. 2,699
crore for SRSE Rs. 710.81 crore from the
Central Road Fund leaving a net budget-
ary support of Rs. 3821 crore for distribu-
tion to different plan heads. The corre-
sponding figure of last year’s budget esti-
mates was Rs. 7,020 crore, including Rs.
2,075 crore for the SRSF and Rs. 401
crore from the Central Road Fund.

Inaddition to the budgetary support, I
propose to provide Rs.4,718 crore for

* plan expenditure through internal re-
| source generation which is higher than

what was budgeted for previous year by
Rs.990 crore. Asinprevious years, extra-
budgetary resources through market
borrowing from Indian Railways Fi-
nance Corporation will provide the bal-
ance requirement of the Plan. The mar-
ketborrowing targeted for 2005-06 isRs.
3,400 crore. For the Special Railway
Safety Fund, the contribution of the
Central Government would be supple-
mented by Railways’ own contribution
which is expected to be Rs.823 crore,
taking the total outlay under SRSF to
Rs.3,522 crore.

Sir, the thrust of the Annual Planis to-
wards works for enhancement of
throughput, safety and development.
The total outlay for the five major plan
project heads this year has been kept at
Rs.2,185 crore with Rs.658 crore on New
Lines, Rs.645 crore on Gauge Conver-
sion, Rs.505 crore for Doubling and

Rs.102 crore for Electrification. The out-

» Continued from prevxous page

(ay on metropohtan transpon projects.
has been kept at Rs.275 crore. Apart
from this, Rs.493 crore received as EAP
element for projects to be executed by
the Rail Vikas Nigam are being allotted to
several works in the plan heads New
Lines, Doubling, Gauge Conversion and
Railway Electrification. The outlay on
safety related plan heads, inclusive of
outlay given under the Special Railway
Safety Fund, is Rs.2,623 crore for Track
Renewals, Rs.755 crore for the Bridges
and Rs.1,185 crore for Signalling &
Telecommunications.

Additional funds to the tune of Rs
1365 crore have been sought for the na-
tional project of Udhampur Srinagar
Baramulla new line and the newly de-
clared national projects of the northeast-
ern region. Release of funds to these
would be made in the course of the year
based on the pace of work. Sirmnilarly, the
additional funds of Rs 358 crore sought
for the works being executed by RVNL
would also be released as necessary dur-
ing the course of the year.

Ongoing Projects

During the year 2004-05, about 1400
kms of broad gauge (BG) lines are likely
to be added as against the progress of
1222 kms achieved during 2003-04. For
the year 2005-06, a target of addition of
1692 km of BG lines has been set.

Sir, I had mentioned in my Budget
Speech 2004-05 that time bound targets
for completion of projects in the North-
east region would be fixed. I express my
heartfelt gratitude to the Hon'ble Prime
Minister for having approved Ku-
marghat-Agartala and Jirlbam-Imphal
Road {Tupul) new line and
Lumding-Silchar-Jitibam
gauge conversion projects
as “National Projects”. The
targets for completion of
these huve been fixed as
March 2007, March 2010
and March 2009 respec-
tively. The completion of
these projects is expected to
meet the long-standing as-
pirations of the people of
the area.

Sir, the challenging Na-
tional Project of Udham-
pur-Srinagar-Baramulla is
one of the flag ship projects
of Indian Railways, and all
out efforts are being made
to complete this expedi-
tiously, despite the techni-
cal hurdles and certain oth-
er problems. The progress
in Udhampur-Katra suf-
fered a setback due to
heavy ingress of under-
ground water in one of the
tunnels. The technical so-
lution to this unforeseen
problem is being worked
out. The progress in the
Quazigund-Baramulla and
Katra-Quazigund sections
has also suffered due to var-
ious reasons. Government
is taking all action to pro-
vide security on the project
alignment and to expedite
the progress of the project.
ROUTE-WISE THROUGH-
PUT ENHANCEMENT
Sir, this year a special effort has been
made to sanction a greater number of
route wise throughput enhancement
works to remove congestions on the
golden quadrilateral and its diagonals
and to bring remarkable improvement
in the operating efficiency of the Rail-
ways. These include terminal improve-
ment works to bring down the turn
round of wagons, deployment of mod-
ern signalling and teJecommunication to
enhance line capacity, doubling of rail-
way lines, IT related initiatives to im-
prove productivity and efficiency.

Sir, the financing of traffic facility
works is done through the Development
Fund also. With a view to making avail-
able adequate funds for throughput en-
hancement works, the proposed appro-
priation to this Fund in the current and
ensuing year is Rs 3578 crore as against

Rs 1280 crore in the last two years, i.e.,

2002-03 and 2003- 04, which is three
times more. Apart from this, extrabudg-
etary resources of Rs 3000 crore onapro-
jectised basis and Rs 851 crore through
Rail vikas Nigam would be available
based on need. I have already covered
the IT and signalling and telecommuni-
cation refated initiatives earfier in my
speech and would now like to elaborate
on the remaining.

Terminal Improvement Works
Besides the 200 odd sanctioned works
relating to improvement of terminals,
another 42 termi-
nals are proposed to
be covered for pro-
viding facilities for
full rake placement
and round the clock
working.
Doubling

During 2004-2005,
doubling of 307 kms
is likely to be com-
pleted while for the
year 2005-06, a tar-

petus for progress-
ing with' the doubling of Mangalore-
Shoranur is being maintained and 30
kms from Pallipuram to Shoranur is tar-
geted for completion during 2004-05.
On the Jallandhar-Jammu Tawi section,
progress of doubling is being expedited
50 as to complete the same by March
2007. The completion of doubling of
Nergundi-Cuttack-Raghunathpur,
Khurda Road-Delang and Sambalpur-
Sason in Orissa, Korba-Gevra Road in
Chhattisgarh, Diara-Singur, Champa-
hati-Ghutiarisharif, Bandel-Bansberia,
Eklakhi-Kumarganj-Harishchanderpur
in West Bengal, Chapra-Hajipurin Bihar,
Tormagallu-Hospet, Hagari-Bellary, Ban-
galore-Bidadi in Karnataka, Panvel-
JNPT in Maharashtra, Pallipuram-
Shoranur in Kerala, Korrukupet-En-
nore in  Tamil Nadu and
Cheonki-Lohagara, Zafarabad-Uttratia
Chandrauli and  Sultanpur-Band-
huakalam in Uttar Pradesh would add to
the line capacity on certain congested
routes.

Apart from this, doubling of the sec-
tions Jharsuguda-Rengali, Kursela-
Seemapur, Maheshkunt-Thanabihpur,
Bhimsen-Juhi, Sahjanwa-Munderwa,
Babhnan-Mankapur,  Ekma-Jiradei,
Jaipur-Dausa, Salka Road —Khongsara
.Chinpain-Sainthia and third line be-
tween Panki- Bhaupur, Bhilai-Durg and
Allahabad-Subedarganj have been pro-
posed for inclusion in the budget. The
completion of these projects will im-
prove traffic flows and add to line capac-
ity on some of the saturated routes.
GAUGE CONVERSION
Gauge conversions of Bharatpur-
Agrafort of Agrafort-Bandikui, Adil-
abad-Kinvat of Mudkhed-Adilabad,
Madurai-Manamadurai of Madurai-
Rameswaram, Rupsa-Baripada of Rup-
sa-Bangriposi, Manoharabad-Nizam-
abad, Viramgam-Mehsana and Sihor-
Palitana have been completed during the
current year. Further; gauge conversions
of Chhitaurgarh-Udaipur, Samukhtala
Road-New Bongaigaon, Thanjavur-
Tiruvarur of Trichy-Nagore-Karaikal, Bi-
japur-Basavanabagewadi of Sholapur-
Gadag, Bankura-Sonamukhi of Banku-
ra-Damodar  river railway line,
Mansi-Saharsa and Ranchi-Lohardaga
are likely to be completed during the
year. The progress of Gondia-Balaghat of
Jabalpur-Gondia, Barsoi-Radhikapur of
Jogbani-Katihar-Radhikapur and Sak-
leshpur-Subramania road of Hassan-
Mangalore is also being expedited so as
to open these sections early.

During the year 2005-06, a target of
completion of 935 kims of gauge conver-
sion has been proposed which include
the following sections:
Kumbakonam-Mayiladuthurai
Villupuram-Thanjavur
Manamadurai-Mandapam of Madurai-
Rameswaram
Trichy-Puddukotai of Trichy - Mana-
madurai
Samastipur-Khagaria-Mansi

of

he thrust of the
Annual Planis on

projects meant for
enhancement of
throughput, safety

get of 538 kms has & development completed by
been fixed. March 2005. The
InKerala, theim- electrification target

Kanpur Anwarganj Farrukhabad
Kanpur-Kasganj-Mathura
Secunderabad-Bolaram
Delhi-Rewari
Virddhachallam-Attur of Salem-Cud-
dalore

Palanpur-Samkhiali of Gandhidham -
Palanpur

RAILWAY ELECTRIFICATION

1 am glad to inform the House that the
electrification of Renigumta-Nandalur,
Balasore-Bhadrak and Kurda Road -
Puri rail lines has been completed and
train services intro-
duced on these sec-
tions. Electrification
on the Chennai-
Kolkata route from
Chennai to Barang
and Kharagpur to
Bhadrak  bhas al-
ready been com-
pleted. Work is in
progress on the re-
maining  sections
and is likely to be

of 375 kms for the
current year is expected to be achieved.
The work of electrification of Morad-
abad-Lucknow-Utretia has also been in-
dudedin thisbudget.

For 2005-06, electrification of 350
route kilometers has been targeted. This
will cover the following sections:
Najibabad-Moradabad
Paravur-Trivandrum
Krishnanagar-Behrampur
Tirupati-Pakala-Katpadi
Talcher-Angul

Electrification  of  Villupuram-
Pondicherry is also being taken up with
50% of the cost being borne by the Gov-
ernment of Pondicherry.

SUBURBAN TRANSPORT PROJECTS

Phase-I of Thane-Turbhe-Vashi section
in Navi Mumbai has been completed and
opened for passenger traffic in Novem-
ber, 2004. Work on the second phase
viz., Turbhe-Nerul section, is in progress.

Gauge Conversion works of full sec-
tion between Chennai Beach and Chen-
galpattu hasbeen completed and opened
for traffic in November 2004. The BG
link between Chennai Egmore and
Chennai Central has been approved as a
part of the on-going suburban gauge
conversion project.

The Tirumailai-Tiruvamniyur section
of the Tirumailai-Velacheri phase-II has
already been commissioned. The remain-
ing section from Tiruvamniyur-Velacheri
is slated for opening during 2006-07.

The proposal to extend MRTS phase-
1l from Velacheri to St. Thomas Mount is
under the consideration of Ministry of
Railways. The Government of Tamil
Nadu has already given its commitment
for sharing two-third of the cost of this
line. This scheme will be further
processed for necessary approvals.

The extensions of Circular Railway,
Kolkata, from Princepghat to Majerhat
and from Dum Dum to Netaji Subhash
Chandra Bose Airport are expected tobe
completed by March 2005.

Extension of Metro Railway, Kolkata,
from Tollygunge to Gariais expected tobe
completed by the year 2007.

NEW LINES
Iam happy to state that New Lines from
Kakinada to Kotapalli, Kanthi-Digha of

Tamluk- Dlgha and Mahenderlal-
nagar-Amta of Howrah-Amta have
already been completed. Itis hoped
to complete Amravati-Chandur-
bazar, Nokha-Sanjauli, Rajgir-
Nekpur of Rajgir-Tilaiya, Hassan-
Sharavanabelagola and Bangalore-
Neelamangala of
Bangalore-Hassan during the year.
Further, works on Chandigarh-
Morinda of Chandigarh-Ludhiana
and Banka-Barhat of Deogarh-Sul-
tanganj are in advanced stages of
completion.

In 2005-06, Railways propose to
complete 219 kms of new lines in-
cluding the following sections:
Nekpur-Natesar of Rajgir - Tilaiya.
Banka-Barhat of Deogarh-Sultan-
ganj.

Chandigarh-Morinda of Chandi-
garh-Ludhiana.

Sanjauli-Piro of Ara-Sasaram.
Kolayat-Phalodi.
Gandhinagar-Kalol.

PART-

Budget Estimates 2005-06
Sir, I shall now deal with the Budget
Estimates for 2005-2006.

Enthused by the trend of buoy-
ancy in freight loading in 2004-05,
the Railways are expecting to carry
635 million tonnes of revenue
earning originating freight traffic
during 2005-2006, which is 35 mil-
lion tonnes more than the traffic
likely to be lifted in the current year.
This increase is higher than the av-
erage incremental freight achieved
inthe last few years. The originating pas-
senger traffic is estimated to go up by
about 4 per cent, which along with cer-
tain measures will result in increasing
the earnings by 7.4 per cent over the Re-
vised Estimates of the current year. Con-
sidering the initiatives taken in parcel
segment, the ‘Other Coaching’ earnings
are expected 10 grow by 10 percent.
‘Sundry Other’ eamings are expected to
growby 5 per cent.

On the basis of these assumptions and
considering the various rationalisation
measures proposed in the budget, the
Gross Traffic Receipts (GTR) are estimat-
ed at Rs 50,968 cr. These are Rs 4,183 ¢r
higher than the Revised Estimates of the
current financial year.

Ordinary working expenses are esti-
mated tobe Rs. 35,600 ct, 7% more than
the revised estimates of the current year.
Appropriation to pension fund fromrev-
enue willbe Rs. 6,940 cr. Despite making
an unprecedented appropriation of
Rs.3,604 c¢r to Depreciation Reserve
Pund, which is around 63% more than
the appropriation of Rs. 2,267 crmade in
the Budget Estimates of the current year,
operating ratio is expected to improve to
90.8%. The working ratio of 87% of
Budget Estimates for the current year is
expected toimprove significantly to 83 %
in the next year’s Budget Estimates. Sir,
after implementation of the recommen-
dations of the Fifth Pay Commission the
Operating Ratio is expected to reach this
level for the first time in eight years. I ex-
press my commitments to bring down
the operating ratio to less than 85% in

the coming years through strict control

on ordinary working expenses and after
making adequate provision to DRF by
enhancing revenue earning capabilities
of the Indian Railways. Sir, I know that

ostartrain

speeds along anew
section of the Channel
Rail Link near
Rochester, Kent, 40

miles east of London
on July 30, 2003. The
train reached at a top
speed of 334.7 kmph, a
new speed record for a
train in the UK

PRIVATE SECTOR TO BE INVOLVED IN DEVELOPING 3
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train amvmg at the l.ongyang Road
station in Shanghai's Pudong New
District. The Chinese state press
reported on March 9, 2004, that
China was mulling the construction of
a second commercial magnetic levita-
tion train (MAGLEY) from Shanghai
to neighbouring Hangzhou in

Zhejiang province.

this is a very difficult and challenging
task.

“Jeevan ke har path par mali pushp
nahi bikhrata hai,

Pragati ka path aksar pathrila hi hota
hai”

The total Working Expenses will,
thus, amount to Rs 46,144 ¢r leading to
the Net Traffic Receipts of Rs 4,824 cr.
Taking together the effect of Net Miscel-
laneous Receipts, the Net Revenue
works out to Rs 5,914cr.

A memorandum on the rate of divi-
dend payable to General Revenues for
2005-06 is under the consideration of
Railway Convention Committee. The
committee has recommended a reduc-
tion in rate of dividend for 2004-05 from
7% 10 6.5%. As resolution for this rec-
ommendation s yet to be adopted by the
Parliament, the dividend for the current
year and for the next year has been pro-
vided at the same rates as adopted for
2003-04. On this basis, dividend lability
for 2005-2006 works out Lo Rs 3,638 cT.
Along with payment of Rs. 300 < to-
wards deferred dividend, an amount of
Rs 3,938 crbecomes payable to the Gen-
eral Revenues. This liability will be dis-
charged in full.

The above projections are expected to
yield Rs 4718 cr towards the Plan outlay
for the year, from the internal resources.
FREIGHT SERVICES
Ido not propose any across the board in-
crease in freight rates for 2005-06.

I'propose to make historic changes in
the goods tariff to make it simple, ratjon-
al and transparent.

“Pa hi lenge, aakhir manjil rahon ki
mohtaznahin,

Saath ho ummidon ka, kal hoga wahi
jo aaj nabhin”

Due to this simplification the Goods
Tariff, which runs into a thick volume of
more than five hundred pages contain-
ing over 4000 commodities, will now be
condensed into a few pages only.

In the proposed rationalisation, the
Goods Tariff will have only 80 groups of
commodities instead of the existing over
4000 commodities. Each group, under a
Main Commodity Head, shall have a sin-
gle uniform class for the different com-
modities in the group, irrespective of
their being in different physical forms or
shapes and their different conditions,
whether raw or manufactured. A copy of
the rationalised Goods Tariff is given as
an Annexure to the Memorandum Ex-
plaining the adjustments in Passenger
Fares and Freight Rates.

Presently, minimum chargeable
weight of the wagon is prescribed keep-
ing in view the nature of the commodi-
ty to be loaded. For lightweight items
this is considerably less than the carry-
ing capacity of the wagon. This proce-
dure for fixation of the minimum
weight condition for different com-
modities is not only cumbersome but

. has also been causing dis-satisfaction to

the rail users. Therefore, for all com-
modities, freight will be charged based
upon the carrying capacity of wagons.
As despite putting lighter commodities
in the lowest Class-90 there may be an
appreciable increase in their freight
rates, it is proposed to introduce three
new classes below Class-90 viz. 90-W1,
90-W2 and 90-W3. With the introduc-
tion of these three new classes, while
the increase in freight will be contained
to the barest minimum for most of the
commodities, there will also be a mar-
ginal reduction in the freight in certain
cases. Otherwise also the aim of these
revolutionary reforms is not to earn
revenue but to simplify the cumber-
some procedure.

The existing freight structure has 27
classes, in intervals of “Fives” from
Class-90 to Class-190 and in intervals
of “Tens” from Class-190 to Class-250.
Itis proposed to have a freight structure
with uniform interval of “Tens” be-
tween the successive classes. It is also
proposed to reduce the highest class
from Class-250 to Class-240 to make
the freight structure more compact.
The total number of classes shall, ac-
cordingly, stand reduced from the ex-
isting total of 27 classes to 19 classes. To
ensure that freight rates of commodi-
ties being used by common man are
not increased, classes of kerosene and
LPG have been reduced from 135 to
130 and 185 to 180 respectively. Asa
result the freight for Kerosene and LPG
will get reduced by 3.7% and 2.7% re-
spectively.

The existing classification of different
types of Chemical Manures ranges from

proposed rationalisation, the en-
tire group of Chemical Manures
will have a single uniform Class-

cases.

ted to the well-being of the eco-
nomically under-privileged sec-
tions of society. Keeping this in
view, the transportation of Food
Grains and Pulses is done even be-

short distances is being borne by
the railways. To bear this loss of

such losses in the transportation of
non-PDS and non PAP food grains

proposed to be revised to Class-

charged at Class-100so as to avoid

ten open wagons retwn empty on
Indian Railways. To reduce empty
movement of such rakes, food
grains for public distribution sys-
tem, etc. willbe carried at Class-90.

programmed traffic. We have
long-term relationship with such cus-
tomers and we transport their goods year

afier year in a planned manner. There- °
fore, apart from the transporters of pro- .

grammed Iron-Ore, who also have pri-

vate sidings in their steel plants, all other -
transporters of Iron-Ore will be charged |

at Class-160 instead of Class-140.

Freight customers, particularly ex- -

porters, often require rakes at short no-

tice, but timely supply of the same isnot T

possible due to long waiting lists. Keep-

ing in view the convenience of such cus- -

tomers a new “Premium Registration
Scheme” has been drawvn up. Under this

scheme, those who are willing to pay .
freight at two dasses higher than the pre- 4
scribed class shall be accorded higher ==

make historic

changes in goods

tariff to make it
simple, rational &
transparent.

the same class of priority. To avoid incon-

venience to non-premium customers, at [
least two days in a week will be reserved |
for allotment of rakes strictly as per the

I oyder to encourage public-private
partnefship in procurement of wagons
to meet the anticipated incremental
freight traffic in the coming years, it has
been decided to introduce 3n attractive
new scheme called “Wagon Investment

date of ngstration.

Scheme”. The customers investing in
railway wagons will be assured of the -

supply of a guaranteed number of rakes
every month based on the number of

rakes procured and the turnround of the -
type of wagons, which will be in addition °

to the normal supply of rakes to such
customers. For such guaranteed rakes,
there will be a rebate in freight of 10%
for BOXN wagons for 10 years and BCN
wagons upto 15 years. For such cus-

tomers adopting the engine on load .

scheme also, additional two rakes per
month will be made available on a guar-

anteed basis, but there will be no freight ]

rebate on these additional rakes. Apart
from this, provision has also been made

to provide higher priority in the Prefer- °

ential Traffic Order for such customers.
Passenger services
As Hon’ble Members are aware while

presenting the Budget for the current fi-

nancial year  had decided nottoincrease
passenger faresat all. Noted poet Nagar-

juna from Bihar in his book ‘Apne Khet -

Mein’ has written:-
“Jaan lo bhaiya, gharibon ki ek hoti
jaat
Usi ke hukum se, hilenge ek-ek paat”
Sir, considering the advice given by

Nagarjuna Baba, I do not propose toin- |

crease any fares in this budget.
Conclusion

Sir, I consider it a privilege and also a
unique opportunity to lead the Railways.
Iwould like to assure the August House
that we will make every possible effort to
improve its performance in every field. I
acknowledge the enthusiasm and un-
stinted support of railwaymen without
whose dedicated efforts the creditable
achievements of the Railways would not
have been possible. Our thanks are also
due to passengers and users of the Rail-
way whose co-operation we have al-
ways been getting and X expect that this
co-operation will be forthcoming in fu-
ture too.

Sir, over the last many years, the in-

.vestment in railway’s infrastructure °
has, in real terms, not been sufficient to

keep pace with the growth of the econ-
omy and meet the aspirations of the
people. Hon’ble Prime Minister has

time and again stressed his commit- ,

ment to ensure that this system be-

comes one of the best Railway systems

in the world and has assured me that

funds for this challenging task would be .

forthcoming without any hindrance.
While placing on record my gratitude
for his generous gesture, it will be my

endeavour to fulfil the expectations of .

the nation.
‘With these words, Sir, I commend the
Railway Budget 2005-06 to the House.

For full text log on to

www.economictimes.com =

RPLUS LAND

Class 90 to Class 115. In the “\i

100. This will result in a reduction J,.J.
in the freight rates of many chem-
ical manures and increase insome -

Sir, our government is commit-

lowBase Class- 100at Class-90and
the resultant loss of earnings from T~

earnings in public interest is our F=f
government’s commitment but
thereisnojustificationinincurring ...,

and pulses. Therefore, the classifi- |
cation for Food Grains and Pulsesis .

120. However, Food Grains for }
Public Distribution System and

Poverty Alleviation Programmes .
and for other relief works shall be

increase in their freight rates. Of- |
’ -

Alarge portion of freight traffic -:
on Indian Railways comes from

preference in allotment of rakes within A

On Hi-Speed Routes

ey

%
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b2 The following are excerpts
% from railway minister Lalu
Prasad’sspeech:

r Speaker Sir, 1
rise to present
the Budget Esti-

mates for 2005-06 for the Indi-
an Railways. I am presenting
this budget at a pointin time
when the Indian economy
reflects a vibrant growth. The Tenth Plan
envisages an economic growth of 8%.
This requires significant investment in
infrastructure, of which railways are im-
portant and integral part, through larger
public and private investment. This also
needs greater efficiency in these sectors
and sound fiscal management for finan-
cial viability.

Indian Railways have a critical role in
ensuring the continued economic devel-
opment of the country. We have drawn
up an ambitious plan for meeting the in-
creasing and emerging demands of the
economy through the provision of
world-class infrastructure. We will work
not only towards streamlining the pas-
senger services further and ensuring a
palpable improvement in the quality of
passenger services but also initiate a
gamut of commercdial, operational and
investment - oriented initiatives in the
freight sector thereby doing everything
possible to improve Railways” share in
the transport sector. I shall outline these
policy decisions in the course of my
speech.

REVIEW OF PHYSICAL AND FINANCIAL
PERFORMANCE IN 2004-05

Sir, when I presented the first railway
budget of the United Progressive Al-
liance Government, the so-called intelli-
gentsia had criticised it as a populist one
since I had not increased railway fares
and freight. I have immense pleasure in
reporting to this August House that with
the untiring efforts of lakhs of railway
employees, the physical as well as finan-
cial performance of Railways in the first
nine months of the current finandial year
has been excellent, thereby belying this
criticism. On the freight front Indian
Railways have transported 438.36 mt
which is 31.21 mt more than the traffic
lifted during the corresponding period of
the last year. This implies a growth of
7.67% over last year. Keeping this trend
in mind, the revised target for loading
has been raised from 580 mt to 600 mt
and the revised freight earnings have

 alsobeen increased from Rs 28,745 crto
Rs 30,450 cr. For many decades the rail-

ways share of the freight market has
been progressively reducing. Sir, it is a

« matter of pride for every railwayperson

that this year, by registering a freight
growth that surpasses the growth of
economy, not only have the railways re-
gained some market share, but will also
be surpassing the Tenth Plan target of
396 billion tonne kilometres of the ter-
minal year 2006-07 in this year itself,
that is two years ahead of target. Sir, the
current year’s expected incremental
freight loading of 43 mt is the highest

. achieved so far. Originating passenger

traffic has also registered a growth ol
around 6% as compared to the budget

" target of 3%. The total earnings to end of

December 04, which stand at Rs 33,900
cr, represent an 8.3% growth over the
last year against a growth of 4.1% regis-
tered in the previous financial year, The
Revised Estimates have been framed
keeping this trend in mind. Total earn-
ings of Revised Estimates at Rs 46,635 cr
are Rs 1,838 cr higher as compared to
Budget Estimates.

Concerted efforts of the Ministry of
Railways have also resulted in a two-fold
increase in realisation of outstanding
dues over the previous year. With the
anticipated clearance of Rs 150 cr, the
budgeted gross traffic receipts of Rs
44,902 cr will increase to Rs 46,785 cr.

The Ordinary Working Expenses are
likely to increase by Rs 400 ct, mainly
due to the steep post budgetary increase
in fuel prices and the Revised Estimates
for these are placed at Rs. 33,260 cr as
against Rs. 32,860 cr in the Budget Esti-

enters the Channel Tunnel in Calais,
northern France, in this 1996 file

photo. Anglo-French tunnel

operator Eurotunnel reported a
€1.89 billion ($2.36 billion) net loss
in 2003 and said it had appealed to
the French and British governments

to allow for a rate cut to
help boost traffic.

mates.

While the gross traffic receipts are an-
ticipated to increase by Rs 1,883 cr over
the Budget Estimates, the working ex-
penses are expected to grow by only Rs
400 cr, resulting in a significant increase
in the internal generation during the
current fiscal. With this the ratio of the
ordinary working expenses and pension
to the gross traffic receipts, i.e., “Working
Ratio”, is expected to be around 85%.
Despite the appropriation to Deprecia-
tion Reserve Pund being Rs 395 cr high-
er than budgeted, the Operating Ratio is
expected to be 91.2% against the bud-

. geted 92.6%.

Hon'’ble members have been express-
ing concern about depleting balances in
the Railway funds. It is a matter of satis-
faction that despite withdrawals in the

current year being higher compared to

TAMIL NADU GETS LION'S SHARE

previous years, the fund balances are ex-
pected to dose with ahealthy figure of Rs
6963 cr.

In comparison with earlier years our
physical and financial performance has
been praiseworthy. However, we will
not rerain content with this.

“Uthna hai aur bhi upar, hai uchaiana
pukartin

Hai apar kshmtayein,aashaein tumhe
nihartin”

Several policy initiatives which I'shall
spell out in the course of my speech,
have been taken with a view to ensuring
,that the economy and populace are able

to reap the full benefits of Railways’ vast
potential.

FREIGHT BUSINESS INITIATIVES

Sir, policy decisions on several commer-
cial, operating and investment related
aspects have been taken with a view to
bringing about an increase in the average
speed of freight trains and reduction of
detention to rolling stock at terminals
which I would like to mention briefly.
Strategy to improve wagon avail-
ability and wagon utilisation

Sir, despite no significant augmentation
in the number of wagons last year, con-
siderable increase in loading has been
possible due to improvements in the
wagon turn round. The latteris expected
to improve from seven last year to about
six in year 2004-05. By taking up meas-
ures for improvements in this area on a
war footing it is expected to bring the
wagon turn round down to five days in
the near future.

The Preferential Tariff Schedule for
vupPy, of wagons has been rationalised
and simplified. Highest priority “A” will
be accorded to the Military traffic for De-
fence movement. Priority “B” shall be
accorded to the emergency relief materi-
al for natural calamities and traffic spon-
sored by the Central Government agen-
cies. Approved programmed traffic shall
be accorded “C” priority. All other com-
modities will be moved under priority
“D”. In every category a higher priority
within the same class of priority shall be
accorded to the traffic offered by the cus-
tomers adopting Engine-on-Load
scheme, Wagon Investment Scheme or
full rake sidings with mechanised round-
the-clock working.

In order to ensure un-interrupted
movement of goods trains and to have
better tum round of wagons, it is pro-
posed to electrify diesel sidings located
on electrified sections at Railways’ cost,

where heavy detentions
occur and a prescribed
number of rakes is handled
per month.
Engine-on-Load

As the House is aware,
“Engine-on-Load” (EOL)
scheme, was announced
inthe last Budget, wherein
the train engine waits dur-
ing loading and unloading
operations to ensure faster
release and better avail-
ability of wagons. After
consultation with cus-
tomers, the terms and con-
ditions have been further
liberalised. The permissible
free time for loading is be-
ing increased from three
hours to four hours for
bulkk commodities and
from five hours to six
hours for bagged consign-
ments. It has also been de-
cided to give a cash incen-
tive by way of encashment
of the credit hours avail-
able at the end of every
quarter to be adjusted as a
rebate in the freight
payable in the following
quarter. It has been decid-
ed that higher preference,
within the same class of
priority, willbe accorded in
supply of rakes to the EOL
customers. The EOL
scheme is also being ex-
tended to selected goods
shedsand for customers not having their
own private sidings.

Terminal Incentive Scheme

It is proposed to introduce a cash incen-
tive scheme for such freight customers
who help the railways in reducing the
terminal detention through investments
ininfrastructure for mechanised loading
and unloading, round-the-clock work-
ing and improvements in yard lay out in
their sidings. The “Terminal Incentive
Scheme” shall be formulated in consul-
tation with industry and after getting all
related aspects examined by a profes-
sional agency.

To bring about a qualitative improve-
ment in freight train examination and
wagons maintenance practices, infra-
structural facilities will be upgraded at
freight train examination centres, partic-
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tis necessary that
freight customers are
encouraged to
develop pvt sidings.
The Railways shail
share the cost if
industry commits
long-term traffic

ularly those for close circuit rakes. In the
coming year 20 such examination cen-
tres will be upgraded. With this, deten-
tions during examination of freight
trains will be reduced, quality of train ex-
aminations will be improved and safety
will be enhanced. Substantially longer
intervals will be provided between two
successive train examinations by provid-
ing extended run of freight trains after
every examination and for most close
circuit rakes there will be no need for re-
examination up to 6,000 km.

It is proposed to rationalise the rules
relating to demurrage and wharfage and
the time given for loading and unload-
ing. Accordingly, ithas been decided that
all goods sheds and sidings shall have
uniform working hours and business
hours. Customers are being encouraged
toundertake loading andunloading,on-
erations through mechanised handling
equipment and adopt round-the-clock
working. As an incentive, only.50% of
the actual time taken for loading or un-
loading operation from 22.00 hours to
06.00 hours will be reckoned for calcula-
tion of free time for the purpose of de-
murrage.

Unloading from wagons is sometimes
held up due to delayed removal of con-
signments from an earlier rake lying on
the ground. In order to encourage expe-
ditious removal of the goods’ it has been
decided that a grace period of two hours
beyond the prescribed free time for un-
loading of wagons shall be permitted if
the entire consignment from the rake is
removed from the goods sheds within
the extended free time.

Electronic Payment Gateway .
Iam happy to advise that the pilot project
for setting up Electronic Payment Gate-
way for freight, which I had proposed
during the last Railway Budget, hasbeen
implemented for Badarpur Thermal
Power Station in January’ 2005 and a
clearance of Rs 110 crore has been effect-
ed from their outstanding dues. This fa-
cility will be extended to all major cus-
tomers during the coming years, who
opt for the same.

Public - Private Partnership

Several public-private partnership initia-
tives are being taken to gamer resources
through non-traditional methods for the
modernisation and development of the
railways and to provide enhanced facili-
ties for users. Prominent amongst these
are private sidings, commercial utilisa-
tion of surplus railway land through con-
struction of modern railway stations
with provision of additional passenger
amenities and logistics parks under the
aegis&f Rail Land Development Author-
ity, inifiatives related to parcel, utilisation
of optic fibre cable network of RailTel,
computegised train enquiry system and
wagon investment scheme, which will
be covered in the course of my speech.
Sidings )

In order to enhance the rail share in
transportation, itis necessary that freight
customners are encouraged to develop
their private sidings. It is proposed that
the Railways shall share the cost of anew
railway siding if the industry comes up
with a long-term commitment of traffic;
say for 10 years or more. Under this
arrangement, the cost of the removable
super structure incduding the track,
sleepers, fastening etc. and the overhead
electric equipment shall be borne by the
railways. The capital cost of all traffic fa-
cilities such as ‘Y’ connection, additional
lines at the serving station, crossing sta-
tions, patch doubling of the section etc.
shall be fully borne by the railways. The
siding owners will be required to bear the
cost of the land, earthwork and the sub
structure of the track.

1t has further been decided that in all
private sidings other than Engine on load
only, barring the cost of one commercial
staff per shift, the Railways would bear
the cost of all other Railway staff. The
cost of all staff at engine on load sidings
will be borne by the Railways.

Rail Land Development Authority

To ensure the commercial utilisation of
surplus railway land and air space T had,
during the last Parliament session, pre-
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‘sented 2 Railway (Amendment) Bill,
~.2004 in the Rajya Sabha, for setting up of
* REDA. This authority will, through pub-
~Hit-private participation, develop surplus
land adjoining railway stations and
. goods sheds for constructing warehous-
es and logistics parks. It would also gen-
erate additional resources for the devel-
opment of railways. Sir, in the coming
years we propose, with the help of this
authority, to develop metro stations into
world class modern stations and extend
passenger amenities through construc-
tion of food plazas, shepping malls, etc.
ont vacant Jand. In 2005-06, all efforts
will be made to'complete the process re-
. lating to sanction of an action plan for
converting New Delhi Railway Station
into such amodern world class station.
Integrated Warehouse Complexes
Indian Railways have entered into a
Memorandum of Understanding with
Centrtal Warehousing Corporation
{CWC) which will develop integrated
warehouse complexes at 22 locations. A
scheme for development of integrated
warehouse complex by private sector
has also been approved with a view to
encourage public-private partnerships as
per this model. It will provide a single
window service to the customers for pro-
viding value added service of forward-
ing, handling warehousing and road
bridging.
Container Traffic ‘

With the globalization of the Indian -

economy and spurt in imports and ex-
ports, the container traffic is expected to
grow exponentially. It has been assessed
that the growth will be of the order of
15%. In order to meet the growing de-
mand for container trains, organisations
other than Container Corporation of In-
dia will also be considered for movement
of container traffic.
Capacity constraints on the existing
routes necessitate introduction of double
stack container freight trains. It is pfo-

posed tointroduce double stack contain-

er trains during the next two years on
one of the identified routes connecting
North India with Gujarat ports, based on
cost économics.

PASSENGER BUSINESS — INITIATIVES &
AMENTTIES

In the ensuing year I propose a number

of steps for providing new, moderrrand

improved facilities to the passengers.
CONCESSIONS

extend full

concession in

second class to
unemployed youth

appearing for
interviews of state
government
jobs also

Sir, in my last budget speech I had an-
nounced that unemployed youth at-
tending interviews for selection to Cen-
tral Government jobs would be given full
concession in second class on production
of a certified copy of call letter and appli-
cation. This year I propose to extend the
m conctssiotrlil, in second dag to un-
oyed youth appearing for inter-
- views of State Governments jobsalso. .
Itis to give 50% concession
in Second Class fares to farmers and milk
producersfortravel toinstitutes of nation-
allevel in other parts of the country for the
purpose of training/learning better agri-
cultural practices and dairy farming.
Itis proposed to provide 75% conces-
sion in Second Class fdres to Govern-
ment rural school students, once in a
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year, for study tour.
. Itis proposed to give 75% concession
in Second Class fares to girls from rural
areas studying in Government schools
for the purpose of attending national lev-
el entrance examination for medical, en-
gineering and other professional courses
in colleges.

Railways have been carrying relief
material for the people affected by the
natural calamities/disasters. It is pro-
posed that in notified cases of National
Calamities/Disasters, the transportation
of the relief material will be carried on
priority and free of cost. Itis also pro-
posed that Railways will provide free
Second Class transportation to persons
stranded in such calamities for their
evacuation.

1t is proposed that the dead bodies of
patients who die while undergoing treat-
ment in major Government hospitals
will be carried on priority basis, to the
nearest rail-head connecting their home
town at 50% concession of the normal
tariff rates.

Recruitment for Group D posts by
field units

Sir, in my last budget speech I had an-
nounced that the recruitment for RPF
posts by the Railway Recruitment
Boards would be discontinued and the
previous practice of filling up the vacan-
dies directly by the field units would be

restored. The results haye been satisfac-

tory and there has been.an improvement
in the process of filling up of vacancies.
Therefore, in order to tackle the problem
of filling up of Group ‘D’ vacandies, the
recruitment to Group ‘D’ posts’ will
henceforth be made by the field units, as
per earlier practice and not by the RRBs.
PASSENGER SERVICES
Indian Railways is at present running
more than 9000 passenger trains. During
the last few years, the railways have reg-
istered an annual average growth rate of
nearly 3% in the number of passengers.
Analysis shows that while on the one
hand there are several routes or sections
en which there is considerable demand,
on the other there are several trains that
suffer from lack of patronage due to in-
convenient timings or the running of
many trains at close intervals. Itis, there-
fore, proposed to review all the trains
with low patronage and deploy re-
sources where there is greater need.

New Trains

I propose the following services for
the year 2005-06:
Muzaffarpur-Howrah Jansadharan Ex-
press (weekly)
Bhagalpur-Malda Town Express (6 days
aweek)
Bilaspur-Tirupati Express via Visakhap-
atnam (bi-weekly)
Jabalpur-Bhopal Express (daily)
Chennai Egrhore-Secunderabad Ex-
press via Kurnool Town (daily)
Madgaon-Mangalore Jan Shatabdi Ex-
press (6 days a week)
Chennai-Bangalore Shatabdi Express (6
days aweek)
Bilaspur-Itwari Express (daily)
Mangalore- Shravanbelagola Passenger
(after completion of new line )
Kumbakonam - Thanjavur Passenger
(daily)
Chennai Egmore- Pondicherry Link Pas-
senger (daily)
Guwahati-New Bongaigaon Passenger
(daily)
Secunderabad - Nanded Express (daily)
Secunderabad - Nizambad Passenger

{eoilerabad Bodhan Passenger (day)

1 sar Passenger
-Gondia - Balaghat Passenger - 4 Pairs (af-

ter gauge conversion)

Udaipur - Jaipur Express (after gauge
conversion)

Yesvantpur- Mangalore Express (via
Mysore) (after gauge conversion) .
Yesvantpur - Mangalore Bxpress (via
Arsikere) (after gauge conversion)
Madurai- Manamadurai Passenger (af-
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ter gauge conversion)
Thanjavur - Thiruvarur Passenger (after
gauge conversion)

Udaipur - Chittorgarh Passenger-2 Pairs
(after gauge conversion)

Kanpur - PFarrukhabad Express {after
gauge conversion)

Kanpur - Farrukhabad Passenger - 2
Pairs (after gauge conversion)

Lucknow - Farrukhabad Passenger (af-
ter gauge conversion)

Rupsa - Bangariposi DMU (after gauge -
conversion)

Ranchi - Lohardaga DMU (after gauge
conversion) .

Bankura - Rainagar DMU (after gauge
conversion)

Amritsar - Attari DMU
(daily)

Ajmer - Rewari Passenger
(MG) (daily)

Hubli - Chikjajur Passen-
ger (daily)

Rajkot - Veraval Fast Pas-
senger (daily)
Ahmedabad - Mehsana
Passenger (MG) (daily)
Agra Cantt - Bayana
MEMU (daily)

Parli - Parbhani Passenger
(daily)

Jaipur- Rewari Passenger
(MG) (daily)

Bina - Guna Passenger-2
Pairs (daily)

Gondia - Chanda Fort Pas-
senger (6 days a week)
Mathura- Bandikui Pas-
senger (via Alwar) (daily)
Belgaum - Miraj Passen-
ger-2 Pairs (5 days a week)
Gwalior - Guna Passenger
(daily) )
Bhubaneswar- Sambalpur
Express (daily)
Secunderabad - Gudur Ex-
press (daily)
Veraval-Ahmedabad Ex-
press (via Rajkot) (daily)
Udaipur-Nizamuddin Ex-
press (after gauge conver-
sion)

In addition to the above
services, I propose to run a
train between Patna and
Amritsar which will be
added to 2317/2318 Akal
Takht Express.

Extension of trains

It gives me great pleasure to an-
neunce the extension of run of the fol-
lowing services:

5205/5206 New Delhi — Muzaffarpur
Lichchavi Express to Samastipur (after
completion of terminal extension facili-
ties)

4059/4060 Jaisalmer/Barmer — Delhi
Sarai Rohillato Delhi Junction
4023/4024 Dethi - Farrukhabad Kalin-
di Express to Bhiwani on one side and to
Kanpur on the other (after gauge con-
version) :
6831/6832 Mysore —Thanjavur Express
to Kumbakonnam (after gauge conver-
sion)

2083/2084 Coimbatore - Thanjavur Ex-
press to Kumbakonnam (after gauge
conversion) )
7405/7406 Tirupati — Hyderabad Krish-
na Express to Nizamabad

1003/1004 Mumbai CST-Nizamabad
Devgiri Express to Kacheguda
6333/6334 Trivandrum - Hapa Express
to Rajkot-Veraval instead of Rajkot-

Hapa

874/877 Tiruchirrappalli — Thanjavur
Passenger to Tiruvarur (after gauge con-
version) ‘
898/899 Tiruchirrappalli ~ Thanjavur
Passenger to Tiruvarur (after gauge con-
version)

133/134 Neemuch - Chittaurgarh Pas-
senger to Udaipur 1 KA/2 KA Alla-

‘habad - Kanpur Central Passenger to

Farrukhabad (after gauge conversion)
6607/6608 Chennai Egmore —Erode Ex-
press to Coimbatore

-901 MAGLEV train,

a test model runs on the 18.4-km (11.4-

nile) test track in Tsuru, west of Tokyo,
Thursday, November, 2003. Touching 500
km per hour in less than a minute and a
half, Japan's MAGLEV train derives

! its name from the way it uses an
electromagnetic cushion for levitation
and propulsion. Officials point to the

. high-tech showpiece as the future
of mass-transit. But after four decades
and 260 billion yen ($2.4 bn) spent on

. research, the MAGLEV has just
one station, no ticket booths,
and no clear future.

| Utkal Express to Haridwar

- weekly to 4 days a week

9149/9150 . Ahmedabad-Dhanbad
Parasnath Express to Asansol
9165/9166 Ahmedabad-Muzatfarpur
Sabarmati Express to Darbhanga
2659/2660 Chennai — Visakhapatnam
Express to Bhubaneswar

2625/2626 Trivandrum-New Delhi Ker-

ala Express to Chandigarh (after exten- 1

sion of new pit line)

4083A/4084A Delhi-New Jalpaiguri
Sikkim Mahananda Link Express to
Alipurduar

7603/7604 Kacheguda — Sri Sathyasai
Prashanthi Nilayam Express to Yesvant-
pur

9775/9776 Jaipur — Bangalore Express
to Mysore (after doubling)

6327/6328 Trivandrum — Bilaspur Ex-
press to Korba (after provision of new pit
line)

219/220 Howrah - Malda Town Passen-
ger to Balurghat

2707/2708 Nizamuddin-Secunderabad
Andhra Pradesh Sampark Kranti Ex-
press to Tirupati via Kurnool Town.
8407/8408 Nizamuddin-Bhubaneswar
Hirakud Express to Visakhapatnam
2983/2984 Jaipur-Bilaspur Express to
Bhubaneswar

8477/8478 Puri-Nizamuddin Kalinga

2557/2558 Delhi-Muzaffarpur Sapta
Kranti Express to Darbhanga

Apart from the above, it is also pro-
posed that 6595/6596 Sanghamitra Ex-
press running between Rajendranagar,
Patna and Yeshwantpur will now go to
Bangalore City instead of Yeshwantpur.
Increase In Frequency
Hon'ble Members will be happy toknow
that weekly frequendies of some popular
trains shall be increased. Details are giv-
enbelow.
1055/1056 Lokmanya Tiak (T) -
Gorakhpur Godan Express from . tri-

1059/1060 -Lokmanya Tilak (T)
~ChhapraGodan  Expressfrom week-
ly to tri-weekly Puri - Tirupat Service
from weekly to 5 days a week
6123/6124 Chennai Egmore — Trivan-
drum Ananthapuri Express from 6 days
aweek to daily

2555/2556 Gorakhpur- New Delhi
Gorakhdham Express from tri-weekly to
daily with ektension to Rohtak
3403/3404 Bhagalpur-Ranchi Vanan-
chal Express from 4 days a week to 5
daysaweek.

Guest passengers
take photos inside the MA
as the TV monitor displays its speed
of 500 km per hour during a test ride
in Tsuru,
2003. With a slight jerk and a high-
pitched whine, the world's fastest
train accelerates from a standstill so
quickly that the excited passengers
are pushed deep into their seats.

EV train

west of Tokyo, in November,

i

2423A/2424A/2435A12436A NCWM-
hi-Bibrugarh Town Rajdhani Link Ex-

press from tri-weekly to daily.

2661/2662 Chennai Bgmore-Tenkasi -

Podhigai Express from weekly to bi-
weekly. 8003/8004 Howrah-Yesvant-
purExpress from bi-weekly to daily with
diversion via Tirupati.

8253/8254 Durg-Bhopal Amarkantak
Express from 4 days a week to daily.

Further, in order tostrengthen the ex-
isting services on various routes, I pro-
pose to augment the well-patronised
trains over Indian Railways wherever
feasible by deploying about 400 addi-
tional coaches. )

During the coming year I also propose
to speed up over 30 trains, and convert
1063/1064 Dadar-Chennai Express to a
superfast train.
surveys
I'had announced taking up of 72 surveys
in my last Budget Speech. 20 more sur-
veys have further been sanctioned since
the presentation of the last budget. Iam
happy tostate that 27 surveys have since
been completed and based on resuits of
the survey, further decision is being tak-
en in the Ministry, Iam happy to inform
the House thatexecution ofanew 85 km
BG line from Deorlya Sadar to Hathua
via Katia, Samoor, Bhagipatti, Pachdevri,
Bathua Bazar, Phulwariya, Salar-Khurd
and Lain Bazar has been included in this
Budget. Gauge conversions of Chind-
wara-Nagpur and Pratapnagar-Chota
Udaipur have also been induded in the
Budget. Some other }ir:)jects have been
processed for cleararite of the Planning
Commission, which incude new line
from Manoharabad to Kothapalli and
Chola to Bulandshehr and gauge con-
version of Kolar-Chickballapur and
Virudunagar-Manamadurai. The sur-
veys of gauge conversion of the Anklesh-
war Rajpipla and Ahmedpur-Katwa are
nearing completion. The remaining sur-
veys are in various stages of progress and
all the surveys have been targeted for
complietion during 2005-06.

I. New Surveys for following new
lines are being taken up

Jadcherla-Nandyal, Manuguru-Rama-
gendam, Mekhliganj — Haldibari, Nagin-
imora- Amguri, Ningala-Gadhad-Babra-
Khijadia Jn., Yamuna Nagar - Patiala,
Kotturu - Chitradurg via Jagalur, Pand-
harpur-Lonad, Rail link to Kundalpur,
Rewa-Mirzapur, Keonjhar-Badampa-
har, Qadian to Beas, Ajmer-Kota, Anup-
garh-Khajuwala - Ramgarh-Jaisalmer,
Erode-Palani via Dharapura, Satyaman-
E]am-Mettur via Anthur,
Continued on next page

LOW PATRONAGE TRAINS TO BE REDEPLOYED ON HIGH-USE ROUTES
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OURSPECIAL
CORRESPONDENT

New Delhi, Feb. 26: Laloo
Prasad Yadav rolled out a
second “populist” railway
budget in less than a year
that came without fare and
freight increases and yet
managed to promise a
surplus of Rs 1,975 crore
for 2005-06.

However, just as Laloo Pr-
asad seemed to have lost some
of his magic touch in home
state Bihar where results of a
tense election will be known
on Sunday; it appeared that in
his eagerness to craft a pro-
poor budget he had glossed
over certain elements that
would be seen as unpopular.

The cornerpiece of the
budgetary exercise has been a
rejig of the commodity classi-
fication categories, bringing
them down from 27 to 19.

While the recast has low-
ered transportation costs for a
range of goods from petrol and
diesel to cars, textiles and tea,
it raised the freight costs for
rice and wheat (including
foodgrain sold through ration
shops), pulses, paddy and
sugar — all commodities of
common consumption.

Most of the foodgrain —es-
pecially that meant for ration
shops — uses the railways and
the re-categorisation means
that customers must brace for
higher prices. Only if the

grain is moved by open wag- "~

ons will the railways charge
the old freight rate.
Laloo Prasad, who was
_ marshalling his cadre to fight
* what has been widely seen as a
tough election in Bihar, might
have had little time to go over
the fine print of his budget.
Result: his so-called populist
budget may not be as popular
as he might have expected.
One reason for this is that
the freight tariff cuts have

#50% off for milkmen and
farmers going for training

at national institutes

(v

in Laloo lar

®Gowvt rural.school students
to.get 75% concession for

annual study tour

©2007 deadline for Calcutta's Metro Railway
extension to Garia

875% off for girls from

rural govt schools taking
professional entrance

ree travel extended to
unemployed going for
- state govt job interviews

®50% concession for

carrying bodies of patients
who die during treatment

®46 new trains, e|ght in
the east (List on Page 6)

All concessions are for
second class fares

RESERVATION

® Ticket booking from land phones

e Computerised train enquiry
across the country. Dial 139

®Ticket booking on Net extended

from4amto11.30

- ®Vacanoy position charts on

coaches and platio

-Contmuous @date of wanting nsts

been the sharpest for indus-
tries that barely use the rail-
ways to move their commodi-
ties: the rates for cars and mo-
torbikes have been cut by as
much as 61 per cent for dis-
tances of 1,500 km.

Most carmakers move a
substantial portion of their
production by road — and
the railways are offering the
cuts as an inducement to
switch over.

Carmaker Hyhndai Motot
India president B.V.R. Subbu
said: “We only send our prod-
ucts by train to Delhi and this
is a region where a drop in
freight will be passed on.”
Rival Maruti Udyog was more
circumspect, saying it was as-
sessing the impact.

Although LPG and kero-
sene freight rates have been
lowered by 2.7 and 3.7 per cent,
respectively, there is little like-

®World-class stations, starting with New Delhi

émpmc,, NOJ '

lihood" of a cut in prices
as they are already heavily
subsidised.

The railways are finally
getting ready to stem the loss
of earnings in the upper class-
es with passengers shifting to
airlines, taking advantage of
cheap Apex fares. Railway
Board chairman R.K. Singh
said the railways would intro-
duce a frequent traveller
scheme sometime in August.

Wﬁ'ﬂ

The railway minister
seems to have paid no heed to
the suggestion of the Planning
Commission and the finance
ministry to not introduce new
trains. He grandly announced
46 new trains.

The truth is that this is
a bit of a chimera: the rail-
ways are still struggling to
fulfil the promises of new
trains made by Laloo Prasad’s
predecessors.

gesse

W MILKMAN BUDGET: Tappmg mammaries of welfare state
METRO WATCH | . '

®Trains on New Delhi-Howrah and New
Delhi-Chennai routes at 150 kmph

changes may
NELCRUTR
goods
costlier...

ynandthese
cheaper*

Diesel

Detailed fist
_ onPage !

Waitlisted passengers will
now geta virtual update onthe
ticket bosition and no longer
have to wait for the list to be fi-
nalised four hours before the
departure of trains. The up-
grades stop now on the eve of
departure.

Laloo Prasad also prom-
ised a peace express: a special
train daily between Amritsar
and border outpost Attari.

M See Pages 6,11 and 12
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OURSPECIAL
CORRESPONDENT

New Delhi, Feb. 25: Congress
president Sonia Gandhi has
asserted that the party, the
leading partner in the ruling
United Progressive Alliance,
has followed coalition dharma
to ensure cohesive function-
ing of the Manmohan Singh
government.

“We in the Congress have
been very sensitive to the chal-
lenges of running a coalition
government, accommodating
diverse points of view to ensu-
re its cohesive functioning,”
Sonia said while addressing
the Congress parliamentary
party here this evening.

The Congress president’s
assertion came in the wake of
railway minister Laloo Prasad
Yadav’s complaint that the pa-
rty lacked experience in run-
ning a coalition government
— a criticism also voiced by
CPI general secretary A.B.
Bardhan.

The coalition has worked
well during the past nine mon-
ths, contrary to the expecta-
tions of “our detractors”, Son-
iasaid and assured that the pa-
rty would remain sensitive to
accommodating different poi-
nts of view to ensure that the
government runs smoothly.

Sonia said the President’s
address earlier in the day had
laid out the agenda for gover-
nance by the Congress-led al-
liance for the next year and
hoped Monday’s budget would
reflect the commitments of
the party’s election manifesto.

She said she had detailed
discussions with the Prime
Minister on giving effect to the
party’s pledges in areas such
as elementary education, em-
ployment, health and farmers’
welfare.

Sonia drew the attention of
ministers to the complaints
made against them by party
workers. "They are simply un-
able to get access to our minis-
ters,” she said, asking them to
be mindful of their responsi-
bilities towards party workers
and organisational leaders.
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By Our Special Corr?spor\lfi‘e‘:ﬁt

NEW DELHI, FEB. 24. The Govern-
ment and the Congress appear
to have distanced themselves
from the Union Home Minister,
Shivraj Patil’s proposal to raise
the number of seats in the Lok
Sabha for women as a measure
to take forward the stalled
Women’s Reservation Bill, pro-
viding one-third reservation in
Parliament and Legislatures.
Mr. Patil had in his letter to
political parties suggested that
the total number of seats in the
Lok Sabha could be increased

e ——

UPA yet to decide on women’s

p GV

¥0 -1 nK
by one-third by adding - 181
seats to the present strength of
545. However, it appears that
the proposal does not have any
formal sanction within the Gov-
ernment and the party.

The BJP remained lukewarm
to the suggestion and said even
after adding 181 seats, the total
percentage of reservation would
remain at 25 per cent.

On his part, The Parliamen-
tary Affairs Minister, Ghulam
Nabi Azad, told correspondents
today that the United Progres-
sive Alliance Government was
yet to take a view. He parried

ta

quZ'stions whether the suggesti-
on of Mr. Patil was his own
view. Mr. Azad said that Mr. Pa-
til had been asked to talk to var-
ious political parties and find
out their views and asserted
that as far as the Congress was
concerned, it stood for one-
third reservation for women
both in Parliament and State
Legislatures.

“The Home Minister has ini-
tiated a discussion with political
parties and the exercise has not
yet been completed. Once it is
completed, we will see how to
go about it,” he said.
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MIXED RESPONSE FROM PARTIES

Free hand fo
~+PSU banks'

SNS & Agencies

NEW DLELHI Feb. 220 — With exactly
week to go betore Budgeet 200506 is pre-
sented, the government today unveiled s
blueprint on basking sector reforms o
enable public sector bunks to compete with
the fast-growing private scctor banking.

The PSU banks have been accorded
greater autonomy. allowing them to make
domestic and overseas acquisi-
tions on their own without seck-
ing any approval from the gov-
ernment. State-run banks could
also freely exit non-profitable
ventures, start overseas branches
or set up subsidiaries, a finance
ministry official said.

While the CPI-M i< fikely to
react tomorrow. the smalier
Left parties have spoken out
strongly against certain parts of
the plan including the closure or merger
of unviable branches. BIP's cconomic cell
member Mr Jagdish Shettigar said it was
a good decision that would help PSU
banks compete better with private banks
and safeguard the depositor’s interests.

The government’s  blueprint would
enable the PSU banks to be equipped with
greater operational flexibility, thus provid-
ing a level plaving ficld o effectively com-
pete with private sector banks. the official
said. The PSU banks can now hire the best
talents, while havin: munagerial autonomy
to appoint professionals at higher salarics
and as many GMs as they wish. The PSU
banks will have the freedom 10 carry out
their functions without any impediment.
subject to statutory requirements,

THE STATESMAN
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The Boncds srectors of the stronger
bunks will cigos - ctditional autonomy for
framing their owe HR policies and proce-
dure~ for went. for creating addi-
tional posts o oo siad nomagers, for sane-
tonmy diferenie - pay nekad (o portor-
mance wiilt the pay scales dectded ater
negotiations and for deciding the amount
of contribution 1o te made 1o the staffwel
tare fund. The covernment has put tour

Todl

pre-conditions - track record of thice
yedrs” o oosecutive profit capiead
adequae rato of over aine per
cont, v non-performing assets

of ess than nine per cent and
minimuy owned funds of Re 300

crore — tor bunks to get ihe
managorial and  functionad
autononny, The other areas

where v oakswill be allowed

’\{i DTN

B Py new hnes of business,

B Aeboge spitable acquisitions
ol companies businesses. closure oy

ble branches. openinyg

merger of e
ar subsidiaries and

overseus offices. - oiting
trecdom toexip oy o business,

B Deciding stattng patiern, recruitimer
placement. trusson, training. promotivis
and pensicis.

B Preseribine <o
w*' branches.

B Poeseribing e o
TOns, Mg
and modalitios tos
ment.

W Undertaking visits abroad.
| [aving down policy of accountability and
responsibility of bank officials.

The government will continue to exer-
cise certain functions as the owner.

wdards for caegorisation

cnd academic quaditica-
saadification stundat s,
promotion and recruit -

-
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‘UPA Government’s
stability depends on its
9 /éncerlty to CMP’

By Our Staff Reporter

MALAPPURAM, FEB. 20, The stability of the
United Progressive Alliance (UPA) Gov-
ernment at the Centre did not depend on
the Left parties, but on the sincerity with
which the Government implemented the
common minimum programme (CMP),
said the CPI (M) Polit Bureau member,
Sitaram Yechury.

Inaugurating a seminar on the “Left
perspective in today’s political scenario
and future” on the second day of the CPI
(M)’s State conference here this evening,
Mr. Yechury indirectly warned the Con-
gress-led UPA Government that the Left
would not hesitate to withdraw support
to it if the Congress did not change its
policies.

Mr. Yechury reminded the Prime Min-
ister, Manmohan Singh, that no Prime
Minister who followed the liberalised ec-
onomic policy after Narasimha Rao had
been re-elected. “So your economic mea-
sures have to shift for people’s welfare,
not for capitalist welfare,” he said. Mr.
Yechury asked the Congress to recognise
the content and the message of the peo-
ple’s mandate. The man ﬁate is that there
cannot be any Government at the Centre
without the support of the 61 Left mem-

bers. The mandate, he said, was that the
Government must take on the commu-
nalist forces and strive to

achieve economic independence and
social justice.

Repeatedly warning the Government
against violating the CMP, Mr. Yechury
said “the moment you deviate from it, the
Left will be the first to go to the people to
mobilise public opinion against you.” He
said the Left would strengthen its agita-
tion against the Government if the latter
did not include in the forthcoming Bud-
get the demands put forth by the Left.

“The Congress should follow a differ-
ent set of policies from what it used to
follow earlier. The Left will continue to
pressurise them,” he said. The Left had a
major role to play in implementing the
people’s mandate for a secular democra-
cy. Therefore, it has to strengthen itself.
The future of modern India depended on
how fast and successful the Left Front
would be in the days to come, he said.

Mr. Yechury said the years till 2007
would see a political drought for the BJP,
with the elections next year in Kerala, Ta-
mil Nadu and Bengal authoring a verdict
against communal forces. He called upon
the party members in the State to make
use of the opportunity.
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~Package for Jharkhand in
«'next session: Mq_gmohan

\L\\ y A Correspondent

RANCHI, FEB.13. The policy envi-
saging a special package for
Tharkhand would be unveiled
in the next session of Parlia-
ment, the Prime Minister, Man-
mohan Singh, disclosed here
today. Dr. Singh was speaking
at his first press conference in
Jharkhand since becoming
Prime Minister.

Asked what the package
would be, the Prime Minister
said it was in the process of
being formulated. To ensure
the State’s all-round develop-
ment, the proposed package
would include measures to
provide large-scale employ-
ment, boost industrial growth,
increase educational opportu-
nities, and assist improvement
in the health sector.

‘Expectatiohs not met’

He said that Jharkhand was
formed with great expectations
that were not met.
Criticising the Bharatiya Ja-
nata Party-led National Demo-
cratic Alliance Government in
the State, he said it had failed
on all fronts. There was no law
-and order, no irrigation, no in-
dustrial growth and no educa-
tional and no proper health
facilities.
Expressing concern over the
naxalite problem, Dr. Singh
said it was a serious one and
the Centre was in favour of re-
solving it with the cooperation
of the affected States.
i Pointing out that he was
) ready to discuss the issue with
& the Opposition, Dr. Singh re-

jected the contention that the

scrapping of a tough anti-terror
Jlaw such as the Prevention of
Terrorism Act (POTA) was re-
sponsible for the spurt in
extremism.

“I don’'t have any hesitation
if the Opposition wants to give
any suggestion ... We have to
have a comprehensive strategy
for the problem.”

To a question on the political
crisis in Nepal, the Prime Min-
ister said India was concerned
and that the Indian Ambassa-
dor to that country had already
met the King and the Nepal
Foreign Minister. “We have al-
ready clearly stated that the
monarchy and multi-party con-
stitution are the two pillars of
the Nepal politics,” he said.

He said the Congress was
committed to providing a sta-
ble Government in Jharkhand
by extending all possible sup-
port to farmers, the Scheduled
Tribes, the Scheduled Castes
and other weaker sections. In

THE HINDD

the past four years, the ruling
BJP had entirely ignored the
Scheduled Tribes and the
Scheduled Castes, he alleged. It
had done nothing for the other
minorities either, he added.
There was rampant corruption
in the State, he alleged.

BJP attacked

Earlier, addressing a public
rally in the steel city of Jam-
shedpur, Dr. Singh charged
that the BJP Government was
trying to divide the people on
communal lines. All sections
were unhappy with the Gov-
ernment’s performance.

Pointing out that the UPA
was committed to improving
child education, he promised
that in the next three to five
years, tremendous improve-
ment would take place in the
health and irrigation sectors.
Campaigning for the second
phase of the Assembly elections
in Tharkhand ended today.
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< _CPIM) willing to give UPA

oa

¥ Government more time -

By Our Special Correspondent

KOLKATA, FEB. 12. The
Communist Party of India
(Marxist) is still willing, even
nine months after the United
Progressive Alliance (UPA)
Government assumed power,
“to give it [the Centre] some
more time” to fulfil the
Common Minimum
Programme (CMP) aimed at
benefiting the working class,
the peasantry and the
common man.

The CPI (M) would take
stock of the “record” of the
UPA Government’s
performance at its party
Congress to be held in Delhi
in April “and then decide on
moves [that might need to be
taken] in the future,” the
Politburo member, Prakash
Karat, said at a rally here
today, a day after the

conclusion of the three-day
21st State Conference of the
party. The Union Budget to be
placed at the end of the
month would indicate the
Government’s policy priorities.
The party Congress would
also enable the CPI (M)
leadership “to find out why we
have not been able to extend
[our influence] to other parts
of the country [beyond West
Bengal, Tripura and Kerala],”
the Politburo member and
former West Bengal Chief
Minister, Jyoti Basu, said.

They would also discuss
how best to “replicate it [the
party’s performance in West
Bengal] in other States...where
the party is not strong enough
despite having mass
organisations,” he said.

Mr. Basu said the present
political situation was

“complex.” “We have told
them [the UPA Government]
be there [in power] for five
years. But why are you [the
Congress} still opposing us in
the States?

“We could never imagine
supporting the Congress on
the basis of the CMP after
having opposed the party over
the past 45 years...but the
party still opposes us in the
States ...we need to
understand this better.”

“We are supporting the UPA
Government only on the basis
of certain conditions,” the
West Bengal Chief Minister,
Buddhadeb Bhattacharjee,
said. There could never be
total agreement on all issues
“and I bave told the Prime
Minister on occasions to think
more seriously before deciding
to shut down our factories and

textile mills.” ! ,}) (2/

“We cannot support|them if
they go the same way [as the
previous Government]...
Where have the promises of
improving the lot of people in
the rural areas gone? What
have they done about them?”
he wondered. “We have told
Delhi that we are supporting
you but don’t ignore us,” Mr.
Bhattacharjee added.

The CPI (M) general
secretary, Harkishen Singh
Surjeet, underlined the need
for regularly assessing political
developments.

The State Secretary, Anil
Biswas, said that the party
organisation should be
strengthened for consolidating
democratic forces against
communal and imperial
forces. The Left Front
chairman, Biman Bose,
presided.

{3 £EB 2005



DIFFERENCES WITH LEFT / CONGRESS STARTS FIRE-FIGHTING

Manmohan calls upwﬁa

By K.V. Prasad

NEW DELHI, FEB. 10. Concerned
over reports of consistent dis-
agreement by the Left parties,
especially on issues concerning
economic affairs, with the Unit-
ed Progressive Alliance Govern-
ment, the Prime Minister,
Manmohan Singh, and Con-
gress leaders have reached out
to the Left in an apparent dam-
age control exercise.

Taking note of the discontent
by the Left parties — the Com-
munist Party of India predicting
bad days ahead for the United

Progressive Alliance and the All-
India Forward Bloc mincing no
words — the Congress got into
the act, top political sources
said.

The Prime Minister made a
telephone call to the CPI gener-
al secretary, A.B. Bardhan, who
was attending a party confer-
ence in Andhra Pradesh, and
understood to have sought to
know the CPI's provocation in

" making such a statement.

Apparently, the CPI leaders
understood that while Dr. Singh
and his team heard them in pri-

vate, the policy dec1510ns\bemg
announced by his Government
on regular basis went contrary
to the spirit of discussion.

The Left parties have been ex-
pressing dissent over decisions
of the Government to raise the
limit of the foreign direct invest-
ment in telecom and banking
sectors despite protest.

Emissary to AIFB

A senior emissary of the Con-
gress president, Sonia Gandhi,
got in touch with the AIFB gen-
eral secretary, Debabrata Bis-
was. The AIFB, at its last central

committee meeting, concluded
that the Congress was pursuing
a path of economic reforms not
agreeable to the Left. The party
has maintained that the Con-
gress was pushing “its agenda”
while making it appear that the
Left parties were consulted
whereas all that the Congress
did was to “merely inform” of
the decisions arrived at.

Informed sources said that
after the Left parties’ views
came out afresh, the Congress
president’s political secretary,
Ahmed Patel, has begun the
* fire-fighting exercise.

UPA is squabbling, says BJP

By Our Special Correspondent

NEW DELHI, FEB. 10. The unity dis-
played by the National Demo-
cratic Alliance in its protest
against the dismissal of the Par-
rikar Government in Goa offers
a contrast to the “squabbles”
visible in the United Progressive
Alliance, according to the Bha-
ratiya Janata Party vice-presi-
dent, Mukhtar Abbas Nagvi.

In Maharashtra, he said, the

Congress played a tough game
of nerveyftlits alliance part-

ner, the Nationalist Congress
Party, and insisted on its own
Chief Minister; in Bibar, the
UPA had virtually unravelled
and no one knew whether the
Congress was for or against the
ruling Rashtriya Janata Dal; in
Jammu and Kashmir, the Con-
gress fought the local body elec-
tions on its own, not with its
partner, the People’s Democrat-
ic Party; in Karnataka, the rela-
tions between the Congress and
the Janata Dal (Secular) were
not quite right; and in Uttar Pra-

THE HNDU

desh, the Congress was sup-
porting the Samajwadi Party
Government and the SP said it
was supporting the UPA at the
Centre, but the two parties were
daily engaged in a verbal duel,
Mr. Nagqvi said today.

On the other hand, the NDA
had displayed unity and the
ability to rally together “in de-
fence of democracy in Goa.”

Commenting on the submis-
sion of the Nanavati Commis-
sion report to the Union Home
Minister, Mr. Naqvi said that if

1§ FEB M08

the Government was doing the
proper constitutional thing by
not disclosing its contents be-
fore it was placed in Parliament,
then why did it allow the Banerji
committee report to be publi-
cised? The BJP was not con-
vinced that it was the differing
status of the two — one was a
judicial commission appointed
under the Enquiries Act and the
other was a committee appoint-
ed by the Railways Ministry —
that allowed the Government to
deal with them differently. N




~ Cabinet n

. for talks

wq gm
on,/

gas pipelines

By Our Special Correspondent

NEW DELHI, FEB. 9. The Union Cab-
inet today authorised the Petro-
leurn  Ministry  to hold
negotiations with Pakistan, Ban-
gladesh, Iran and Myanmar on
the gas pipeline project.

The Petroleum Minister, Mani
Shankar Aiyar, disclosing this
here today, said that the “broad
approach” to the talks had been
approved.

India is seeking natural gas
from Iran, Myanmar and Turk-
menistan. The pipelines are en-
visaged from Iran via Pakistan
and from Myanmar via Bangla-
desh and the proposed supplies
from Turkmenistan would come
through  Afghanistan and
Pakistan.

Mr. Aiyar said talks have be-
gun with Iran and detailed dis-
cussions would begin on
Monday when the Iranian dele-
gation arrives. The dates for fur-
ther talks with the Pakistan Oil
Minister are yet to be decided.
The techno-commercial group
of India, Myanmar and Bangla-
desh would meet on February 17
and 18.

ADB report

On the proposal of a pipeline
from Turkmenistan, Mr. Aiyar
. said that no steps had been tak-
en till now. The Government
would study the report of the
Asian Development Bank on the
project.

But the initial estimates sug-
gesting that 60 million standard
cubic metres a day gas would be
available from Iran may be in-
creased. Pakistan would require

- 50 million standard cubic metre
of gas a day from the Iranian
. pipeline.

Mr. Aiyar said India would

need 400 billion standard cubic
" metres a day by 2025, of which

™ o,

half would have to come from in-
ternational sources. The indige-
nous availability was only about
100 billion standard cubic
metres a day now and it may on-
ly double in the next 20 years.
Besides, the country’s reliance
on imported crude oil was in-
creasing with 85 per cent of con-
sumption coming from abroad
by 2025. As energy security was a
key component of the national
common minimum programme,
these steps would go a long way
in enhancing it, Mr. Aiyar said.
The Cabinet also decided to set
up a post of Additional Secretary
(International Operations) in the
Petroleum  Ministry. Talmiz
Ahmed, an IFS officer, will occu-
py the post.

It is good news,
says Pakistan

By B. Muralidhar Reddy

' ISLAMABAD, FEB. 9. Pakistan
. has welcomed India’s deci-
i sion to hold talks with Isla-
mabad on the a gas pipeline
from Iran through Pakistan
and said it was ready to ad-
dress all concerns and ap-
prehensions of New Delhi.
., “This is a good news and
. ... is welcomed. We are ready
. to remove all concerns and
. reservations of India,” the
Pakistan Petroleum Minister
. Amanullah Khan Jadoon,
told a news conference here.
The proposed pipeline has
. been hanging fire for nearly
a decade in view of India’s
reservations on the safety
and security of the pipeline.
The Minister said the pro-
- ject had been “delayed due
. to India and we will welcome
if India joins the project.”

. I //



Left protests against raising
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By Our Staff Reporter

NEW DELHI, FEB. 7. A large num-
ber of activists from the Com-
munist Party of India (Marxist),
CPI, Forward Bloc and the Rev-
olutionary Socialist Party today
staged a demonstration here to
protest against the decision of
the United Progressive Alliance
Government to increase the for-
eign direct investment limit to
74 per cent in the telecom
sector.

Addressing the gathering, the
national CPI secretary, D. Raja,
warned the Government of re-
sistance both within and out-
side Parliament if the decision

was not withdrawn. The Left, he
said, would not compromise on
steps which affected the nation-
al interest.

The decision of the Govern-
ment would impair national
security.

The president of the Delhi
Science Forum and expert on
the telecom sector, Prabir Pur-
kayastha, pointed out that cel-
lular operators Hutch and Airtel
already possessed foreign hold-
ing above the stipulated total
limit of 49 per cent.

He alleged that the “move by
the Government is directed
more at legalising the illegality
that already prevails and has no

THE HINDU

FDI in telecom sector .

connection with further invest-
ments in the telecom sector.”

Mr. Purkayastha also accused
the Finance Minister, P. Chi-
dambaram, of unduly favouring
the foreign telecom companies
and said his actions were sus-
pect since he had legally repre-
sented foreign companies in the
Supreme Court.

Stating that the telecom in-
dustry had become the “most
scam-ridden sector of the coun-
try,” he cifed the recent fine im-
posed on Reliance by the
Telecom Regulatory Authority
of India for violating its licence
agreement.

The CPI (M) MP, Dipankar

@\\/ |

Mukherjee, said the decision
was taken by the Cabinet de-
spite the Left parties submitting
a detailed note containing their
objections to the proposal.

He said the Left parties had
raised the issues of security
concerns, citing the points
mentioned by the Intelligence
Bureau, and had also noted that
the huge capital resources al-
ready available with the existing
telecom companies did not
make more FDI a necessity.

Further, the Left had called
for prioritising rural telephony
in the backdrop of the increas-
ing tele-density gap between
urban and rural areas.
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" Plans protest
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\J By Our Special CoryeSpondent

NEW DELHI, FEB. 3. Left parties today decid-
ed to organise an all-India protest on
Monday against the United Progressive
Alliance (UPA) Government's decision to
hike the foreign direct investment limit in
telecom sector to 74 per cent and also
seek the intervention of the UPA Chair-
person, Sonia Gandhi.
The four Left parties also decided to
| write a letter to Ms. Gandhi, conveying
the stand on telecom and that the an-
| nouncement came even before consulta-
| tions were continuing.

After,a joint meeting here, these par-
ties#aid that they have been engaging the
overnment on various policy matters
which the Left considered detrimental to
India’s economic sovereignty such as
amending the Patents Act, allowing for-
eign banks to purchase shares of private
Indian banks and other banking reforms
and disinvestment of profit-making pub-
lic sector undertakings. !

“These are matters which, the Left p
ties strongly feel, need to be thoroughly
discussed before any decision is taken
with the prime objective of defending In-
dia’s economic sovereignty,” the parties
said in a statement. The Monday protest
would be observed all over the country
specifically opposing the FDI hike in tele-
com and generally in defence of Indian
economic sovereignty’”’ the Left parties
leaders said at a press conference. The
Left parties said the objections were not
limited to security consideration alone
but also to tele-density and foreign cap-
ital investment among others.

Electricity Bill

Referring to the new Electricity Bill an-
nounced on the basis of the Electricity
Act, 2003 which the Common Minimum
Programme has promised to review, the
Left parties said that till such a review
was completed, no new policy measures
should be undertaken. It is understood
that the Bill does not contain suggestions
against privatisation or on continuation
of power subsidies.

Today's meeting was attended by the
Communist Party of India (Marxist) Polit
Bureau member, Sitaram Yechury, the
CPI general secretary, A.B. Bardhan, the
CPI national secretary, B. Raja and Pallab
Sengupta, the All India Forward Bloc sec-

|
s
|

X

retary, G. Deverajan. The Revolutionary |

Socialist Party could not attend it but had |
agreed with the decision following con- °

sultation over telephone.
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HE Left parties on Thurs-

I day decided to seek UPA

chairperson Sonia Gand-
hi’s intervention in the Manmo-
han Singh government’s policy
matrix for addressing their reser-
vations against the changes in
the FDI rules.

Leaders of the Left parties, who
met here on Thursday to discuss
the Manmohan Singh govern-
ment’s resolve to carry out the re-
form promises made in the last
budget, was of the view that there
was a marked reluctance on the
part of the government to leader-
ship to accept the Left’s view-
point. Left leaders said the gov-
ernment leadership was taking
the allies for granted and this
would have to be addressed by
the coalition leadership.

A section of the government is
of the view that Ms Gandhi will
have to take the role of an arbiter
as she alone has the necessary
political clout for settling differ-
ences. Although the Congress
president is part of the consulta-
tion process, she has so far not in-
tervened in economic policy de-
cisions of the government.

Meanwhile, refuting the
claims of the government that the
Left had agreed to the FDI dedi-
sion, Left party leaders said the
announcements were made in

ft plans
elptos

Lauchi LiNE

the midst of consultations. “This
goes against the spirit of the coali-
tion. The Congress will have to
observe the rules of the coalition,”
Leftleaders said after the meeting.
In its letter to the Congress
president, the Left is also likely to
register its protest against raising
FDI in Indian private banks and
merger of public sector banks.
The Left dubbed as “thorough-
ly mischievous” reports that the
increase in the EPF interest rate
was linked to the decision to raise
FDI in telecom. “There has been
no such deal,” CPM polit bureau
member Sitaram Yechury told re-
porters. The Left also decided to
organise an all-India protest day

ri’!(" i{: m ;i’iz(

s: Sitaram Yech

UPA Gowt's Zeal For Refortis Upsets Communiists P

tqﬁ%ﬁék Sonia’s
n'Manmohan

uri (ight) with .B. Bardhan

on February 7 against the in-:
crease in the FDI cap in telecom.

On the new electricity policy,
too, the Left has serious reserva-
tions. Left leaders said power
minister P M Sayeed did not hold
consultations with them. The
Left parties are opposed privatisa-
tion, unbundling of state electric-
ity boards and elimination of
cross-subsidies.

“There are matters, which the
Left parties strongly feel, need to
be thoroughly discussed before
any decision is taken with the
prime objective of defending In-
dia’s economic sovereignty,” said
a statement issued by the Left af-
ter the meeting.
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EPF sop

Statesman News Serviceaf U\J&

NEW DELH]I, Feb. 2. — The Centre
walked a difficult tightrope today,
first incensing the Left parties and
then trying to throw them a sop. First
the FDI rate in the telecom sector
was hiked to 74 per cent from 49 per
cent . and then, the Employees
Provident Fund interest rate was
restored to 9.5 per cent.

Halfway through the day, things
looked gloomy for the government
with the CPI-M Politburo strongly
oppusing the FDI decision and vow-
ing to fight the issue in Parliament.
The smaller RSP went even further,
speaking about reconsidering support
to the UPA government. As a result,
the EPF announcement is being seen
as a knee-jerk reaction of the govern-

THE STATESMAN

gllows

Ui
ment after the Red uproar. The Left
has appreciated the hike in EPF inter-
est rate -— something they said the
Prime Minister had promised he
would announce at the “right time”.
But if it had been classic stick and car-
rot, the announcements could well
have been made at the same time.
The Cabinet cleared the hike in
FDI cap in the telecom sector and
said all security aspects raised by the
Left parties, the defence ministry and
other security agencies were
addressed. Now, the FDI cap in
basic, cellular, unified access services,
National Long Distance
International Long Distance, V-Sat,
Public Mobile Radio Trunk Services
and Global Mobile Personal
Communication Services has been
increased. The Union finance minis-

FDI

/1\_6\/\

and .

roar

ter, Mr P Chidambaram, said the
total composite foreign holding
should not exceed the 74 per cent
cap. The remaining 26 per cent will
be owned by resident Indian citizens,
or an Indian company, the finance
minister said.

Late this evening, the Centre hiked
the interest rate on the EPF back to
9.5 per cent from the current 8.5 per
cent announced for 2004-05.

“The Prime Minister has decided
that the EPF interest rate for 2002-
03, 2003-04 and 2004-05 will be 9.5
per cent,” Mr Chidambaram said.
“The order to this effect will be
issued tomorrow.” The government’s
earlier interim order bringing down
the interest rate to 8.5 per cent had
been opposed by the Left Front and
trade unions.
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i New Delhi: Left parties on

{ Tuesday asked the govern-

i mentto hike taxes on therich

i and phase out exemptions to
: corporates in the budget for
i ensuring additional Rs 50,000
¢ crore for employment, agri-
i culture, education and health
: sectors.

In their pre-budget meeting
; with finance minister P Chi-
! dambaram, Left parties op-

i posed disinvestment of PSUs

! and wanted more discussion
¢ with UPA for finalising the
i roadmap for banking sector

i reforms. Asking the finance
: minister to revamp indirect

i taxes and raise corporate tax
i ratestohike the tax:GDP ratio
by 1.5 per cent to over 10 per

ax the giéh, Lelt
arties tell FM

cent next fiscal from about 9
per cent in 2003-04, the leftist
members of UPA plumped for
“capping” defence spendings
to about Rs 66,000 crore.

“The budget must provide
for four key areas— national
employment guarantee
scheme, investment in agri-
culture, heaith and educa-
tion,” CPI leader A B Bard-
han said after the meeting.

Prakash Karat of CPM, D
Raja of CPI and other leaders
reiterated the need to raise
government revenue to fund
the social sector schemes.
“The last budget provided Rs
10,000 crore more for these four
areas. Much more is needed in
next fiscal. ” Bardhan said. en

-
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