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Shantanu Nandan Sharma
NEW DELHI 20 AUGUST

ARO Aso, Japan’s minister

for internal affairs and

communication and one
of the contenders to be the next
Prime Minister of the country,
will lead a delegation of CEOs
and government representatives
to India starting August 23.
Though his main purposeis toat-
tend the India-Japan ITC Forum
meet to be held in New Delhi on
August 24, the visit Just — three
weeks  before |
the Parliamen- |
tary polls in
Japan — is con-
sidered to be |
diplomatically
significant.

A senior
Japanese diplo-
mat told ET that
Mr Aso’s visit
just before the
polls is a pointer
to the fact that
Japan attachesa
great deal of im-
portance to India. “Mr Aso hap-
pens to be one of the top three
leaders of the Liberal Democratic
Party, the others being Prime
Minister Junichiro Koizumi and
finance minister S Tanigaki.

In January this year, Mr Tani-
gaki visited India and met several
top Indian leaders, including
Prime Minister Manmohan
Singh. In April, Mr Koizumi
came to India and signed the joint
declaration of Indo-Japan coop-
eration. Now, it's Mr Aso’s turn.

“Japan minister’s
visit to improve

ELles )

In fa/c‘t/\v:&wsn is significant be-
cause it willbe just before the cru-
cial parliamentary elections in
Japan,” the diplomat said.

Japan is going for a snap polls
on September 11 where privati-
sation of post offices is likely to be
the core issue. In fact, Mr Koizu-
mi called for a general election af-
ter the parliament had rejected
his signature reform of post office
privatisation.

During his India visit, Mr Aso s
likely to meet several important
Indlan leaders, including the
Prime Minister.
Elected to the
House of Rep-
resentatives in
Japan in 1979,
Mr Aso has
beenre-elected
eight times. He
was the vice
minister for ed-
ucation, sports
and  science
and culture in
the late 80s. He
has been the
minister  for
internal affairs and communica-
tions since September 2003,

The minister will be accompa-
nied by Yoichi Morishita, chair-
man of Matsushita Electric In-
dustrial Co, Yoichiro Yatsurugi,
CEO of willcom, Norio Wada,
president and CEO of NIT
Corporation, Furukawa, execu-
tive VP of Hitachi, Naoyuki
Akikusa, chairman, Fujitsu and
Ichiro Taniguchi, chairman, Mit-
subishi Electric Corporation,
among others.

AL
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angry, MEA
says relax W
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BRISTLING AT suggestions that the unrest
and violence in Gurgaon on Monday would
make its impact on FDI flows into India felt,
India called it an “isolated incident” that
“should not become a benchmark for judging
the investment climate in India”.

Reacting to a statement made on Tuesday by
Japan’s Ambassador Y. Enoki, an MEA
spokesman said the incident in Gurgaon was
“an isolated instance involving a labour dis-
pute”.

“The country’s

HTC & Agencies
New Delhi, July 26

democratic  institu-
tions and its legal sys-
tem”, the spokesman ,
said, “provide an ef- | The country’s
fective mechanism to | democratic
deal with such inci- feotitii
dents in a transparent !nsmutlons and
manner”. its legal system
But he added that } provide an
this was a matter for :
the HMSI manage- eﬁeﬁw?
ment to resolve and | mechanism to
the embassy would | deal with such
not like to comment Fr :
for the moment. incidents in a
He agreed with In- | transparent
dia that it was an “in- manner
dependent” incident
and said it should not
be generalised too
much.
Responding to a External affairs
question on  the | minjstry spokesman

Japanese ambas-
sador’s remarks, the
spokesman said, “The legal interest of for-
eign investors will be fully safeguarded”,
adding, “The legal interest of foreign in-
vestors will be fully safeguarded” in the
country.

Enoki, speaking on the sidelines of a con-
ference in New Delhi on Tuesday, had said
the incidents involving the Honda company
could negatively impact FDI inflows into In-
dia. “This is a disadvantage for India’s image
as an FDI destination and also a negative im-
age on the Japanese management”, Enoki
said, prompting an angry reaction from the
government.

But that the Honda crisis has cast a shad-
ow over India’s business future was clear
with the Confederation of Indian Industries
(CID, which said: “The industry is deeply dis-
turbed at these developments in Haryana. CII
hopes that industrial harmony will return to

“the state quickly”.
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Bhubaneswar: South Korea’s
Pohang Steel Company Ltd
(Posco) on Wednesday signed a
Memorandum of Understand-
ing (MoU) with the Orissa gov-
ernment for setting up a 12-mil-
lion tonne steel plant at Paradip
with an investment of Rs 52,000
crore.

The proposed project, when
implemented, will be the largest
single foreign direct investment
(FDI) in the country till now. The
MoU was signed in the presence
of Orissa CM Naveen Patnaik,
South Korean ambassador to In-
dia Jung IL Choi, commercial at-
tache in the South Korean em-
bassy Byeong Cheol Lee and
Posco’s Chairman Ku-taek Lee.

Posco’s executive vice-presi-
dent Soung Sik Cho and Orissa’s
principal secretary in the steel
and mines department Bhaskar
Chatterjee signed the agree-
ment.

According to the MoU, Posco
will build a three-million tonne
capacity steel plant through the
blast furnace or finex route dur-
ing the first phase at Paradip be-
tween 2007-2010 and expand the

2 3 JUN ?005 v

final production volume to 12
million tonne. Posco will estab-
lish a local corporation in Au-
gust next and after conducting a
detailed investigation and eco-
nomic feasibility analysis, is ex-
pected to do land purchase, re-
habilitation and resettlement
programme and sign a final
Memorandum of Agreement
(MoA) later this year.

Posco’s Chariman Ku-taek Lee
said: “Through this project we
hope to contribute significantly
to India’s rapid economic devel-
opment and further accelerate
the progress being made by In-
dia towards achieving the status
of an economic superpower.

“l am also confident that
Posco’s Indian investment will
shed positive light on the coun-
try for other global investers, at-
tracting more mega projects to
the nation. The success of our
project in Orissa will demon-
strate to the world that there is a
multi-billion dollar opportunity
to build Indian infrastructure.”

The MoU was signed in the
backdrop of protests by several
political parties and groups,

{

Posco inks MoU with

Orissa govi on steel

plant

who alleged that the Orissa gov-
ernment was acting against the
state’s interest by allowing the
South Korean company to ex-
port iron ore from the state. The
CPI, CPM, Janata Dal(S) and
OGP staged a demonstration
outside the secretariat to regis-
ter their protest against the
move,

Meanwhile, Congress joined
the chorus against any provi-
sion for export of iron ore from
the state. “We are not opposed to
industry. But we are opposed to
any clause in the agreement pro-
viding for export of iron ore
from Orissa by POSCO,” the
PCC chief Jayadev Jena told a
news conference in Bhubanesh-
war. Any step detrimental to the
interest of the state would be op-
posed, he said.

Jena also hit out against the
Naveen Patnaik-led BJD-BJP
government for keeping the
state in the dark about the provi-
sions in the MoU. “They are not
transparent about the deal and I
doubt whether ministers in the
cabinet are aware about it,” he
said. ent
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Delhi to boost

bilateral

ties ¥V

with S Korea™!"

Seoul, June 1 C)’\Pz Kl\‘r

Y

IN A bid to boost their bi-
lateral ties, India and
South Korea on Wednes-
day decided to step up ef-
forts to take their eco-
nomic partnership to a
higher level by utilising
synergies in trade, invest-
ment and hi-tech areas.

During a meeting here
between visiting external
affairs minister K. Nat-
war Singh and his South
Korean counterpart, Ban
Ki-Moon, the situation in
the Korean peninsula, in-
cluding the North Korean
nuclear issue were also
discussed.

Restructuring of the
UN Security Council also
figured in the discussions,
Indian officials said.

Seoul favours a broad
consensus on the issue of
expanding the Security
Council. It acknowledges
India’s growing stature
and increasing role in in-
ternational affairs.

Both sides hoped that
negotiations for the 12 bil-
lion dollar integrated
steel plant to be set up by
South Korean company
Posco at Paradip in Orissa
would be concluded at an
early date.

Negotiations for the
mega project are at an ad-
vanced stage, the officials
said, adding this would be
the largest single foreign
investment by any coun-
try in India.

Singh is on a day’s
stopover here enroute to
the Russian city of Vladi-
vostok to attend the first-
ever standalone meeting
of foreign ministers of In-
dia, Russia and China.

The South Korean for-
eign minister will be vis-
iting India in early Au-
gust for the annual meet-
ing of the India-Korea
Joint Commission when
the two sides will review
all aspects of bilateral re-
lations covering econom-
ic, political and security
cooperation.

Singh and the South
Korean minister ex-
changed their assess-
ments on a host of region-
al and international is-
sues of mutual interest.

Ban Ki-Moon said
South Korea was keen on
hosting President APJ
Abdul Kalam here. Singh
said Korean President
Roh Moo-hyun’s India vis-
it last October was a
“landmark” one.
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- Japan ‘ban’

.on Indias

U e .
wScientists

TOKYO, May’9. & An
India-Japan strategic allia-
nce may be the slogan of
the time, but Japan has
been refusing visas to 11
Indian scientists since
1998 when the Pokhran
tests were conducted.

The visa rejections beg-
an in 1998 after Pokhran.
In that year, the Japanese
foreign ministry refused to
issue visa to an Indian sci-
entist, sources were quot-
ed as saying by the Kyodo
news agency. There were
three rejections in 2003,
six in 2004 and gneg so-far
this year, it said.f}}*;;{ ape

Though the minis’iry has
declined to state reasons
for the refusal, sources
maintained that it was due
to India’s failure to sign
the NPT. A scientist at a
Japanese research institu-
tion, who invited an Indian
scientist, quoted a ministry
official as saying that a visa
“will never be granted as
the Indian scientist belo-
ngs to an institution that
has some connections to
nuclear weapons”. — PTI

[

|
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India, Japan discuss Security
Council membership issue

Two African countries may be included in the list of contenders

S
NEW DELHI: India and Japan discussed &x-
panding their “G-4” grouping of conten-
ders for a permanent seat on the United
Nations” Security Council to include at
least two African countries to turn it
into a “G-6” during talks between Prime
Ministers Manmohan Singh and Jun-
ichiro Koizumi on Friday evening. Ger-
many and Brazil are the other members
of the current G-4.

According to official sources, the two
Prime Ministers discussed the effective-
ness of the G-4 in the overall context of
entering the Council. They pointed out
that this cooperation was of an “ongoing
nature.”

While the G-4 has representation
from Asia, Europe and Latin America,
there is no African representative in this
grouping. Egypt, Nigeria and South Afri-
ca are all contenders from the continent
and, it would appear, that only two na-
tions from Africa are to be tagged on to
the G-4.

Amit Baruah \

Mot

1My

~

Referring to the success of Mr. Koizu-
mi’s visit, the sources said India did not
want to get sucked into the current state
of Sino-Japanese relations. They point-
ed out that India did not have any terri-
torial dispute with Japan.

Asked if there had been any discus-
sion on China during the talks on Friday
with the Prime Minister, the sources
replied in the negative. Neither Mr. Koi-
zumi nor Dr. Singh raised the issue.

Rail freight corridors

About the proposed Rs. 22,000-crore
Delhi-Mumbai and Delhi-Howrah dedi-
cated rail freight corridors, the sources
said the issue was currently under dis-
cussion. Prime Minister Manmohan
Singh was keen that Japan should be
part of a high-profile infrastructure pro-
ject in India.

Stating that feasibility studies would
be conducted for the two projects, they
remarked that Japan was considering a
“soft loan” that would come at an in-
terest rate of 0.4 per cent and could be

THE HINDU

repaid over a perio. .. .. ,-.... A Japa-
nese contractor would execute both
these projects. They also pointed out
India was the largest recipient of Over-
seas Development Assistance from Ja-
pan — a sum of $1.3 billion had been
provided to India in the last financial
year. According to the sources, consid-
erable preparation had gone into the
Koizumi trip, with three senior Japa-
nese Ministers responsible for econom-
ic affairs visiting India in January this
year. Diplomatic Adviser to the Japa-

nese Prime Minister Yoriko Kawaguchi

had also made two trips to the country.

They sought to defend the “general

nature” of lending a “strategic content”
to the existing “global partnership” by
saying that both the (signed) joint state-
ment and the “eight-fold” initiative were
specific in nature and did not contain
“accidental” formulations.

On the business side, the sources said
the private sector would be represented

on the joint study group that would be

set up next month.



India, Japan setting up study
group to boost economic ties

HT Correspondent |
New Delhi, April 29 e

®

THE VISITING Japanese
Prime Minister, Junichiro
Koizumi, on Friday called
upon Indian and Japanese
business community to tap
the tremendous opportunities
between the nations and out-
lined a three point agenda. In-
dia and Japan should strive to
work towards strengthening
bilateral relations, regional
cooperation and cooperation
at the global level, he said.

The premiers of the two
countries had agreed to set up
a joint Indo-Japan Study
Group to strengthen econom-
ic relations, indicating that
both countries were serious
in furthering economic and
bilateral ties, in the changed
global scenario.

“We have learnt from a sur-
vey, that as a destination for
Japanese businesses, India
now ranks third after Korea

and China”, said the Japanese
premier, adding that “I hope
other Japanese companies
will share the success of
Suzuki and other companies
that set up shop in India.”

Koizumi, allayed fears that
Indo-Japan trade was stag-
nating and asserted it is
growing and is heading in the
right direction, while ad-
dressing a joint meeting or-
ganised by CII, Ficci and As-
socham. He said that bilater-
al trade had witnessed a 16%
growth last year over the pre-
vious year, and about 300
Japanese companies have in-
vested in India.

He said that the formation
of an East Asian Community
and the movement towards
Asian partnership would pro-
vide the right direction to-
wards making it an Asian
century. “In Asia, Japan had a
friend in India, and added
that India and Japan have
shared a long history of

30 APD 2005

Japanese Prime Minister Junichiro Koizumi addressing an
Indo-Japanese business meeting in New Delhi on Friday

friendship,” he remarked.
During the interaction Com-
merce and Industry Minister
Kamal Nath said that India
and Japan could easily reach a
trade level of $10 billion within
three years though it has been

stagnating at $4 billion annual-
ly for the past eight years. In-
dia and Japan should struc-
ture the commercial engage-
ment in such a way, that for
Japan, India becomes a coun-
try of possibilities.

THE HIDUSTAN TIMES



India, Japan push for UNSC reforms

Focus on
. ‘Arcof
PrOSperlty

_Statesman News Service

NEW DELHI, April 29. —
Talking about a strategic
“global partnership”, India
and Japan have agreed to act
together for reform of the
United Nations Security Cou-
ncil, joint development of the
East Asian community, coop-
eration in the areas of oil and
natural gas and stronger eco-
nomic, educational and cul-
tural ties.

The India-Japan joint state-
ment released during the visit
of Japanese Prime Minister
Mr Junichiro Koizumi said
both countries will work toge-
ther for an “Arc of Advantage
and Prosperity”.

Both India and Japan
aspire to be permanent mem-
bers of the UNSC and are,
along with Brazil and Ger-
many, part of the G-4, push-
ing for UN reforms. The joint
statement als» spoke of work-
ing together to revitalise the
General Assembly.

External affairs minister Mr
Natwar Singh said tonight that
the debate on the veto issue
was still open. Mr Koizumi
will also discuss UN reforms
with Pakistan, he said. Mr
Singh added that envoys will
be sent to all 192 UN member
countries to gather support
for India’s demand for veto
power if it gets a permanent
seat in the UNSC.

India and Japan have also
called for annual prime minis-
terial meetings and the setting
up of a dialogue on oil and
natural gas cooperation.

There is also a plan to have
30,000 Japanese language lea-
rners within the next five years
and of the introduction of Ja-
panese as an alternate foreign

30 ARC

pnr
?UUJ

language in school curricula.
The joint statement spoke
extensively about an “emerg-
ing Asia” which is becoming a
leading growth centre and

increasingly influential in
global affairs.
In their discussions, Mr

Koizumi and Dr Manmohan
Singh said, they were aware of
their responsibilities in the
“emerging Asian era” and felt
the need to give a strategic
focus to their “global partner-
ship”. The renewed relations
will include cooperation at
bilateral, regional and global
levels. At the bilateral level,
economic relations will be
given an “urgent focus”.
Regionally, the two Asian
giants will strive for closer col-
laboration for peace and sta-
bility, while on the global
stage, they will cooperate in
environment, energy, non-
proliferation and security.
On 'the economic side, the
two sides pledged to increase
and diversify trade. A joint
study group to be set up soon
will submit a report by end-
2005 to improve linkages and
study the feasibility of an eco-
nomic partnership agreement.
Special effort will be made to
encourage top Japanese com-
panies to invest in India. Also,
negotiations for a tax treaty
will be concluded at the earli-
est. The joint statement also
called for enhanced defence
dialogue and service to service
cooperation between the Coast
Guard and the Indian Navy
and Maritime Self-Defence fo-
rces, including joint exercises
against piracy. The joint com-
mittee on science and technol-
ogy will be revived for cooper-
ation in nano-science, robotics
and alternative energy.
Another report on page 4

THE STATESMAN



India and Ja
as ‘partners a

To step up energy cooperation
and hold annual summit at the

level of Prime Minister 'k"ﬂ'\‘%w

Amit Baruah

NEW DELHI: Setting aside differ-
ences on the nuclear issue, India
and Japan pledged on Friday to
work as “partners against prolif-
eration,” and their Prime Minis-
ters agreed to hold annual
summits while committing the
two countries to step up cooper-
ation in the strategic energy sec-
tor.

A joint statement and “eight-
fold initiative” issued after talks
between Prime Ministers Man-
‘mohan Singh and Junichiro Koi-
zumi had Japan explicitly
supporting India’s participation
in the East Asian Summit,
scheduled to be held # Malaysia
in December.

“While expressing their re-
spective positions on the ap-
proaches towards the shared
goal of achieving a world free of
nuclear weapons, the two Gov-
ernments affirm that they will
seek to promote commonalities
and identify areas of conver-
gence for mutual cooperation
between them in a constructive
manner, contributing to the ad-
vancement of overall bilateral
-elations,” it said.

The leaders held that their
“global partnership” reflected a
broad convergence of their long-
term, political, economic and
strategic interests, aspirations,
objectives and concerns. “India
and Japan view each other as
partners that have responsibility

for, and are capable of, respon-
ding to global and regional chal-
lenges...” ‘

Mr. Koizumi’s talks, preceded
by a highly successful India visit

30 APR 2005

by Chinese Premier Wen Jiabao
earlier this month, had Indiaand
Japan stating that they had a
“common interest in and com-
plementary responsibility” for
promoting security, stability and
prosperity in Asia. :

Dr. Singh and Mr. Koizumi di-
rected that the Joint Study
Group on furthering economic
relations, to be set up in June,
would submit its report “within
a year,” and consider the feasi-
bility of an “economic partner-
ship agreement” between the
two countries.

Apart from setting up a high-
level strategic dialogue at the of-
ficial level, the two leaders also
wanted greater cooperation in
the security arena. “The Indian

Coast Guard and the Japan,

Coast Guard will commence ef-
forts to establish a framework
for effective cooperation. The
two leaders, in view of the im-
portance of maritime security,
also instructed the Indian Navy
and the Self Defence Force of
Japan to enhance their cooper-
ation, including through ex-
change of views, friendship visits
and other similar activities”.

As part of the “eight-fold” ini-
tiative to strengthen their global
partnership, India and Japan al-
so agreed to launch an oil and
natural gas cooperation dialogue
between the Petroleum Ministry
and its Japanese counterpart.

Stepping up their focus on en-
ergy security, the two countries
said they would cooperate in ex-
ploration and production of hy-
drocarbons, downstream
projects including in third coun-
tries, as well as improving Asian

i
}
.
i
i
|
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TWO TO TANGO: Prime Minister Manmohan Singh gestures as he speaks with Japan’s Prime Minister Junichifo
Koizumi prior to an official level meeting in New Delhi on Friday. - PHOTO: AFP

" oil markets and increasing in-

vestments in Asian energy in-
frastructure.

Interestingly, no - specific
agreements were signed by the

s

two sides, with the entire visit
focused on the joint statement
and its offshoot, the eight-fold
initiative. During the day, Mr.
Koizumi also met the President,

A.P.J. Abdul Kalam, and a laid a
wreath at Rajghat. :

Reiterating their desire to
push ahead with U.N. Security
Council reforms, both sides

stressed the importance of tak-
ing a decision on the issue before
the September 2005 summit, as
recommended by Secretary-
General Kofi Annan.
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er: Koizumi

“Economic interactions on the right track”

P. 8. Suryanarayana

SINGAPORE: Japanese Prime Min-
ister Junichiro Koizumi has
spelt out a broad policy of coop-
erative relationship with India
on the basis of shared values
such as democracy and “the con-
vergence of strategic interests.”

In an exclusive interview, in
the form of written answers to
questions from The Hindu ,Mr.
Koizumi indicated that his gb-
jective was to reinforce the Ja-
pan-India ties “with a new,
strategic orientation in a new
Asianera.”

Noting that India was now
“stridently emerging as a global
power” and recognising its es-
sentiality for peace and stability
in Asia and beyond, he did not,
however, characterise  the
emerging equation between To-
kyo and New Delhi in such defin-
itive terms as a strategic
partnership or bonding. Nor did
he specifically identify any new
Factor-X as the force behind his
optimism.

In the answers, received by e-
mail through diplomatic chan-
nels prior to his departure from
Tokyo on Thursday on a visit to
India, Mr. Koizumi maintained
that the two countries are “cur-
rently on the right track” in eco-
nomic interactions.

29 ~F7 2008

Japanese Prime Minister Junichiro Koizumi. - PHOTO: AP

He said efforts would begin
shortly to study ways to enhance

the economic relationship
“commensurate with its
potentiality”.

On the sensitive nuclear issue,
which led to a frosty phase in ties
in the immediate context of the
Pokhran tests of 1998, Mr. Koi-
zumi said Japan would now “like
to think together with the Indi-
ans” on how the two sides could

3 Moy

cooperate towards achieving
“the ultimate goal of eliminating
all nuclear weapons.” Notewor-
thy, too, was his inclination to
see India as a potential “partner”
in the campaign against the pro-
liferation of weapons of mass
destruction.

Detailed interview on Page 11
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NEW ELHI,sz/April 8. —Japanese
Prime Minister Mr Junichiro Koizu-
mi, who arrived here tonight, will
drum up support from a fellow can-
didate for a permanent seat on the
UN Security Council amidst a bitter
rift between Tokyo and Betijing.

He will hold talks with Dr Man-
mohan Singh before proceeding to
Pakistan, followed by stops in
Luxembourg and the Netherlands.
“India has a huge potential for
development. From this standpoint,
I would like to expand bilateral
exchanges,” Mr Koizumi told repor-
ters before leaving Tokyo. q}l LX

India and Japan want to be Ypér-
manent members of the UNSC —
Japan for its economic role and also
because it’s the second largest contri-
butor to the UN fund and India for
being the largest pre-eminent devel-
oping country. The joint statement
will include an eight-point action
plan. Mr Koizumi's visit has an added
dimension as it comes after Chinese
Premier Mr Wen Jiabao’s visit, during
which he asked Japan to “squarely
face up to history” in the wake of riots
in China. Japan watched with interest
the two Asian giants shake hands.
Now, it wants a “strategic orienta-
tion” to India-Japan partnership.

Photograph on page 4~
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Security Council seat

to top talks agenda -

India and Japan to chalk out j

Nilova Roy Chaudhury
New Delhi, April 26

INDIA AND Japan are set
to launch a strategic dia-
logue, covering maritime
and energy security and re-
lated issues, when National
Security Adviser, M.K.
Narayanan, and foreign
policy adviser to the Japan-
ese PM, Yoriko Kawaguchi
begin talks.

The bilateral strategic di-
alogue is part of an eight-
point action plan the two
countries will adopt to pro-
vide “strategic orientation”
to their global partnership
when Prime Minister Ju-
nichiro Koizumi visits In-
dia on Friday.

High on the agenda of
talks will be UN reforms.
India and Japan are lobby-
ing jointly for permanent
seats at the UN Security
Council. “We are in the
process of submitting a res-
olution to the UN General
Assembly. It is almost in the
final stage,” Japan’s ambas-
sador to India, Yasukuni
Enoki said on Tuesday
“The next few months are
crucial,” he said.

According to MEA
sources, India would also use the
ongoing visit of UN Secretary-
General, Kofi Annan, to India, to
press for a vote in the UN Gener-

Junichiro Koizumi: India calling

al Assembly (UNGA) before the
60th UNGA session in
September.

“The problem is that the US

e

oint strategy - "'

and China are pushingfor a
‘consensus’,” a source said,
which could indefinitely
delay India’s (and the G-4)
chances.

“Every candidate (in the
G-4),” Enoki said, “has a
difficult neighbour,” refer-
#l ring to Japan’s problems
2 with China. However, de-
spite political problems
with China, Japan’s trade
with that country amounts
to over 30 times the trade
with India. The challenge,
Enoki said, is how to devel-
op the multi-tiered political
relationship between Japan
and India to a higher plane
that would provide what
Prime Minister Manmohan
Singh has called the “arc of
i prosperity” through Asia.
| Japan, which has stead-

fastly supported India for a
§ place at the East Asia Sum-
mit, due later this year,
seeks to promote its ties
with India as a balancing
factor for the continent
(read China).

The eight-point action
plan incorporates mostly
bilateral issues (enhanced
political, military, cultural,
academic and economic ex-
changes, including a Joint
Study Group) and will be includ-
ed in a Joint Statement Koizumi
will sign with Singh, after his
two-day visit.

India part of East Asian vision

Pramit Pal Chaudhuri
New Delhi, April 26

FIVE YEARS ago, the last time a
Japanese Prime Minister came
to India, the visit was about
burying the hatchet over
Pokhran II. But Prime Minister
Junichiro Koizumi will be com-
ing this week to encourage India
to be a greater player in the larg-
er Asian arena.

Indo-Japanese bilateral rela-
tions work at three levels, say
diplomatic sources.

The goal at the bilateral level
will be to institutionalise a rela-
tionship that, until recently,
lacked a strategic component.
There will be a normal slew of
agreements on everything —
from trade to culture, energy to
security. But there will be two
key goals in Tokyo’s eyes. One,
ensure regular ministerial-level
contact between the two
governments.

Two, explore ways to move the

27 APR 2005

stagnant economic relationship
to a higher plane.

At the regional level, Japan’s
interests are driven by its strate-
gic vision of “a new Asian dy-
namic”, said diplomatic sources.
One factor is the growing inte-
gration of Asia’s economics. An-
other is: “Japan’s need to cope
with the rise of China”.

Tokyo insists it’s not interest-
ed in having India serve as a
counter to China. It prefers to
talk about Japan’s desire for
“more players” to be active in
East Asia.

This is summarised, say diplo-
matic sources, in Japan’s sup-
port for an “East Asian commu-
nity that is inclusive, functional
rather than geographic”. In oth-
er words, it should include coun-
tries like India, the US and Aus-
tralia. Japanese officials are par-
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ticularly enthused by the four-
nation core group that was
formed during the tsunami cri-
sis. China’s view of such an East
Asian community is much more
limited. More players would re-
strict Beijing’s clout in its neigh-
bourhood.

Finally, at the global level, In-
dia and Japan have merged their
separate ambitions for perma-
nent berths at the Security
Council. The present target: Get
the two countries, along with
Germany and Brazil, to agree on
a framework resolution to be put
before the UN General Assembly
this summer. This is an ongoing
process. Koizumi’s visit will not
generate anything more than a
reaffirmation of existing poli-
cies, said diplomatic sources.

The one area where Japan and
India can expect to continue to
“agree to disagree” will be on the
present nuclear non-proliferation
regime. India wants flexibility,
Japan wants more rigidity.
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“Japan keen on

,.),/‘ \e/

strategic trade
" ties with Indla

Our Political Bureau

NEW DELHI 26 APRIL

ECOGNISING  India’s
R growing status as an in-

ternational player, Japan
on Tuesday said it wants to pro-
vide “strategic orientation” to
the global partnership of both
countries during Prime Minister
Junichiro Koizumi’s two-day
visit beginning April 28. Japan-
ese ambassador Yasukuni Enoki
told reporters here on Tuesday
that a joint statement signed by
Prime Minister Manmohan
Singh and his Japanese counter-
part on April 29 would encom-
pass an eight-point action plan
which will seek to give Indo-
Japanese ties a new dimension.
“It will address issues from bilat-
eral, regional and global con-
texts,” he pointed out.

The two sides are also likely to
establish a high-level strategic di-
alogue between national security
adviser M.K. Naranayan and
diplomatic adviser to Japanese
government and former Japan-
ese foreign minister Yoriko
Kawaguchi. Mr Koizumi, who
arrives around midnight on
Thursday, will call on President
APJ Abdul Kalam on Friday and
hold wide-ranging discussions
with Prime Minister Manmohan
Singh on the entire gamut of bi-
lateral ties, besides covering im-

portant regional and internation-
alissues of mutual concern.

High on their agenda will be
the issue of the UN reforms. India
and Japan along with Germany
and Brazil form the G-4, all four
aspiring to become permanent
members of the Security Council
and having agreed in principle t¢
extend mutual support. “We ar¢
in the process of submitting a res-
olution to the UN General As
sembly. It is almost in the fina
stage,” the Japanese envoy said.

Ambassador Enoki, who de
scribed India as an “emergin
new super power” of Asia, als
asserted that Japan supported it
membership to the East Asiar
Summit slated to be held i
Malaysia in December this year
Only India satistied all mandato-
ry requirements, though even
Australia and New Zealand
wanted to join the summit, he
said. The Japanese envoy said the
two sides would decide on re-
newing energy dialogue as also
hold discussions on maritime se-
curity. Stepped-up co-operation
among coast guards of the two
countries to combat piracy is an-
other area the two sides would
consider, he said. Fresh initiatives
for co-operation in science and
technology, increasing people to
people contacts and cultural ex-
changes are likely to be discussed
during the parleys, he said.
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Qr?gfor Koizumi 159.0\
¢ enhanced trade

Statesman News Service

NEW DELHI, April 24. —
Ahead of the Japanese
Prime Minister, Mr
Junichiro Koizumi’s visit to
India on 28 April, the
Indian industry has favo-
ured strengthening of bilat-
eral economic ties while
seeking to diversify trade
between the two countries.

While the Assocham
favoured a shift away from
official development assis-
tance to FDI route, the
Confederation of Indian
Industry has called for gre-
ater bilateral cooperation in
the private sector and in
various economic fields.

Though India is one of
the largest recipients of
ODA from Japan,
Assocham said the Indian
industry favours the shifting
of Indo-Japan bilateral eco-
nomic relationship from
ODA to FDI route and
diversification of India’s
export basket to boest bilat-
eral trade.

“ODA-based relation-
ship has not strengthened
the weight of our currency
and has rather weakened
it,” Assocham said in a
paper ‘India-Japan Econ-
omic Relations: Steady Past
and Bright Future’. Relea-
sing the paper, Assocham
president, Mr Mahendra K
Sanghi, said, “The time has
come for India to aggres-
sively campaign for FDI-
based relationship with
Japan.” He said the -shift
was also called for to pro-

THE STATESMAN

mote Japanese investment
in infrastructure sectors of
telecom, power and con-
struction, besides increased
manufacturing in the auto-
mobile sector. As per Asso-
cham’s estimates, Japan has
so far provided around 3,0-
00 billion yen commitment
base under ODA, while
Japan’s actual approved
FDI until 2003-04 stood at
less than $4,000 million.

Mr Sanghi argued that
ODA aid has not spurred
the Japanese manufactur-
ing in India and restricted
the scope of acceleration of
economic activities as a
result of which both India
and Japan have not suc-
ceeded in building econom-
ic partnership. The contin-
ued preference of Japan on
its ODA aid to India has
also resulted in decreased
two-way trade between
India and Japan as com-
pared to China, he added.

Meanwhile, the
Confederation of Indian
Industry, in its paper ‘India-
Japan: The Road Ahead’,
pointed out that 45 per cent
of Japan’s international
trade was with Asia.

India’s share was a mea-
gre | per cent of that pie
with China retaining the
largest share of 34 per cent
of the Asian market. As a
destination of exports,
Japan's share had been
continuously declining, the
CII paper said. “It was the
second largest destination
of India’s exports in t
early nineties, next onl

the USA.




Japan, India to expand
economlc relatlonshl

Actlon pzl{an for cooperatlon in manufacturmg industry

P.S. Suryanarayana «\/\9 ) \7

SINGAPORE: The Japanese Min-
ister of Economy, Trade and
Industry, Shoichi Nakagawa,
and the Union Commerce and
Industry Minister, Kamal
Nath, have agreed to “exercise
a political initiative towards
cementing the economic rela-
tionship between the two
countries.”

Inajoint statement issued at
the end of their talks in Tokyo,
the Ministers agreed to further
strengthen dialogue at their
level in the overall context of “a
possibility of a Japan-India Ec-
onomic Partnership Agree-
ment”. It was noted that “trade
and investment between Japan
and India had stagnated” in al-
most all fields except informa-
tion technology.

The latest ministerial-level
talks acquire importance with
the Japanese Prime Minister,
Junichiro Koizumi’s scheduled
visit to India towards the end of
the month. Coinciding with
Mr. Kamal Nath’s visit, the
fourth round of “India-Japan
Investment Dialogue” and an
event called “Destination In-
dia” were held in Tokyo.

The Federation of Indian
Chamber of Commerce and In-
dustry organised the “Destina-

17 APo: 2005

Union Minister fé ,
Commerce and Industry
Kamal Nath

tion India” event. With a view to
“reinforcing the economic rela-
tionship between the two coun-
tries”, Mr. Nakagawa and Mr.
Kamal Nath agreed on an “action
plan” for cooperation in the
manufacturing industry and in-
teraction as “global partners” in
the economic domain.

A key element of cooperation
in the manufacturing sector was
the efforts to promote “yen loan
projects” through the utilisation
of “Japan’s excellent techniques
and know-how”. The improve-
ment of the investment environ-
ment in India and the “stable
supply” of some natural re-
sources to Japan were also cited
for attention under the “action
plan”. On cooperation in the IT

sector, an area identified under
the existing “Global Partner-
ship” between India and Japan,
the two Ministers hoped for an
“expeditious” settlement of the
issues relating to “taxation on
software development”.

On global economic issues,
the two Ministers said, “it is crit-
icaily important to deepen the
dialogue... and strengthen the
partnership” between India and
Japan on the Doha Development
Agenda before the ministerial
meeting of the World Trade Or-
ganisation in Hong Kong next
December.

Talks progressing

The Singapore Ministry of
Trade and Industry (MTI) said
on Friday that its negotiations
with India for a comprehensive
economic cooperation agree-
ment (CECA) had now reached
the “last half-mile mark.”

Singapore was now awaiting
the Indian response to its pro-
posals on some residual issues.
“Ahead of a signing [of CECA]
both sides have committed to re-
solving issues involving the re-
negotiation of the Avoidance of
Double Taxation Agreement
that was signed in 1994 as well as
commitments on financial and
telecommunications services,”
the MTT said.
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Japan gives soft loan
worth Rs 5,600 ct.

NEW DELHI, March 29.

— Japan today
announced that it will be
giving its largest ever
package of soft loans
worth Rs 5,600 crore to
India

An agreement to this
effect was signed by the
Japanese ambassador to
India, Mr Yasukuni En-
oki, and additional secre-
tary, ministry of finance,
Mr GS Mankad, this
evening. This makes In-
dia again the top recipi-
ent for assistance from
Japan.

Speaking to reporters,
the minister for economic
affairs at the Japanese
embassy, Mr Hidenao
Yanagi, said that despite
Japan going through dif-
ficult fiscal conditions,
the assistance to India
has increased by 7.57 per-
cent.

The loan package cov-
ers eight big projects,

w

mcludmg the vsxxth and

last tranche for the Delhi
Metro rail project of Rs
800 crore and for devel-
oping infrastructure on
the  Uttar  Pradesh
Buddhist circuit develop-
ment plan of about Rs
400 crore.

The largest loan of Rs
1,750 crore is being given
for improving the sewage
and water supply in
Bangalore.

A loan of Rs 466 crore
for the Ganga action plan
project at Varanasi will be
provided, as apparently
promised by the Japanese
Prime Minister, Mr
Junichiro Koizumi in
2001 when the then Prime
Minister Mr Atal Behari
Vajpayee visited Japan.

The loans for infra-
structure projects are for
a 30-year-period at an
interest rate of 1.3 per-
cent. Environmental pro-
ject loans are for a 40-
year-period at a rate of
0.75 percent.
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Japan cosying up .
to India? |

ecent visits to India by
Rmany influential Jap-
anese politicians ap-
parently reflect their desire
to shore up Japan’s rclations

with the rapidly emerging

Tokyo'’s
overtures to
Delhi are seen

Also, both Japan and
India want a permanent
seat in the UN Security
Council.

And underlying all of this
is the hope of significant

Asian economic power, while - ' players in Japan that deep-

;eekix&g to prcvc;]m China as bemg er;lip% ;elatilotnéﬁyit: ()I\?Siaé
rom dominating the region. i which foug in r

“India has been rapidly almed at i)t(l)rde}rl displu:_e in 111962

e as i ations av

‘ gf&?ﬁ? gp:)]:)vgrr.onll“ll?ee né(e)ucxllstr; pr eventlng im(;)lf)ved rseince then, will

will be a desirable partner Chinese prevent China from gaining
with which Japan should hegemony in Asia. As

cooperate for stability and i As for the East Asian

peace in Asia and the world,” hegemony In summit meeting agreed

former Prime Minister Yosh- Asia writes upon at the Association of

)

iro Mori recently said at a
symposium held at a Delhi
hotel.

Economy, Trade and Ind-
ustry Minister Shoichi Naka-
gawa, Finance Mi-
nister Sadakazu |-
Tanigaki and Heij-
70 Takenaka, State

Minister In
Charge of Econo-
mic, Fiscal and

Postal Reform Po-
licy, visited India
in January. Prime
Minister Junichiro
Koizumi also is
planning a visit
during the Golden
Week  holidays
from the end of
April. So, why are
such important Ja-
panese figures so
ardent on streng-
thening ties with
India?

The main reason
is India’s economy
has grown by an
average of six per
cent each year
since 1991, when it
liberalised its eco-
nomy. The country has the world’s sec-
ond-largest population — about 1 billion in
2004 - and is predicted to exceed that of
China by 2050.

Then, there are strategic projections ~
the US National Intelligence Council
recently reported that the 2ist century
would be an Asian century, led by China
and India, due to the combination of their
rapid economic growth and population
expansion.

THE STATESMAN

KOICHI
MOCHIZUKI

Japanese Prime Minister Junichiro Koizumi;
Planning to visit india. — AFP

South East Asian Nations
plus Three summit meeting
— consisting of Asean na-
tions, Japan, China and
South Korea, in November
. 2004 - Japanese
Foreign Minister
Nobutaka Machimura
said relevant nations
would discuss India’s
participation in the
framework.

On the other hand,
China is working to
improve its relations
with India as trade ties
B have continued to ex-
B pand since former In-
E dian Prime Minister
Atal Behari Vajpayee
visited China in June
2003.

In this respect, some
Japanese government
officials have pointed
out that Japan should
maintain a balance in
its diplomatic relations
with India and China.

“If Japan shows too
much preference for
India and neglects
China, it'll give India
the choice between the
two countries,” a government official said.
“Japan should seek strategies to main-
tain its presence in Asia, while keeping a
balance between China and India.”

Which side will win the debate is not
known, but the process of weighing the
pros and cons will be watched with a
great deal of interest by all.

~ The
Network

Yomiuri Shimbun/Asia News
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‘Japan too prefers
qﬂ“ . yeto right q,\\\t"

ByP S. Suryanarayana

JAKARTA, JAN. 7. Although Japan
has not yet firmed up its stand
on the question whether it
should insist on being granted
the veto right as a possible new
permanent member of the Unit-
ed Nations Security Council,
Tokyo is, in principle, opposed
to the idea of two different cate-
gories of such membership.

This was indicated to
The Hindu by the Japanese
Foreign Ministry spokesman,
Hatsuhisa Takashima, after the
talks between the External Af-
fairs Minister, K. Natwar Singh,
and his Japanese counterpart,
Nobutaka Machimura, on the
sidelines of the tsunami confer-
ence here.

They “touched upon” the is-
sue of ongoing efforts by the two
countries to coordinate their

strategies for becoming perma-
nent members of the world
body’s most powerful chamber.

Responding to a question
whether the idea was to join as
full-fledged and not second-
class permanent members, Mr.
Takashima said: “As far as Japan
is concerned, of course, our po-
sition is that there should not be
first-class and second-class per-
manent members of the Securi-
ty Council. But, at the same
time, we have to take note that
the high level commission [the
U.N.’s High Level Panel] pro-
posed that the new permanent
members of the Security Coun-
cil would not be awarded with
the veto power.

The existing permanent
members — the United States,
Russia, the United Kingdom,

France and China — possess
veto right.
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