No rivalry with

China: India -
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“The East Asia Summit is th |

beginning of a process”

Amit Baruah

NEW DELHI: “We don’t see any ri-
valry between India and China,”
a senior External Affairs Minis-
try official said on Friday when
asked if New Delhi viewed Beij-
ing as arival in the context of the
first-ever December 14 East Asia
Summit in Kuala Lumpur.

“We are not looking at that
kind of scenario [of any confron-
tation with China),” Rajiv Sikri,
Secretary (East) in the Ministry,
told presspersons ahead of
Prime Minister Manmohan
Singh’s departure for Kuala
Lumpur on Sunday morning.

Apart from the 10 member
countries of the Association of
South-East  Asian  Nations
(ASEAN), India, China, South
Korea, Japan, New Zealand and
Australia have been invited for
the inaugural East Asia Summit.
Russian President Vladimir Pu-
tin is expected to attend the
meeting as a “guest.”

Mr. Sikri admitted that the
East Asia Summit was the begin-
ning of a process. “We are not
clear what the outcome will be,”
he said, adding that the summit
was not going to supplant any
existing cooperation mecha-
nism. The leaders were expected
to discuss future cooperative ar-
rangements in Asia.

“What shape it [the summit]
will take, it’s difficult to say.”
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The summit is no
going to supplant any
existing cooperation

mechanism
The Secretary was, however,
clear that the 10-member

ASEAN grouping would be in the
“driver’s seat” as far as the sum-
mit was concerned.

Pointingout that India did not
look at the East Asia Summit in
geographical terms, Mr. Sikri
said it was likely that leaders of
the 16 nations would agree to
meet again. Asked what was In-
dia’s view about the fact that the
United States was not invited for
the summit, the Secretary felt
that the process was open and
inclusive. Future membership
would be determined by coun-
tries meeting the criteria laid
down by ASEAN.

On the free trade area (FTA) |
and

accord between India

|
1

A\

!
i

ASEAN as part of the framework

agreement for comprehensive
economic cooperation signed in
October 2003, Mr. Sikri stated
that the two sides had now reac-
hed a consensus on rules of ori-
gin.

However, issues such as sensi-
tive and negative lists remained
to be sorted out. It would require
a few more months for the two
sides to conclude the deal.
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India,”China to resolve

Mlg/aundary dispute: PM

mau News Service

NEW DELHI, Dec. 1. — The special
representatives appointed by India and
China to resolve border disputes are
looking at all aspects of the issue, the
Prime Minister, Dr Manmohan Singh,
informed the Rajya Sabha today.

“The two representatives appointed by
the Prime Ministers of India and China
are going through various stages,” the
Prime Minister said, intervening during
Question Hour. In the first stage, a broad
principle guidelines on the delineation
process had been signed during the
Chinese premier’s visit to India.

The second stage was to work out a
framework agreement for actual delin-
eation and marking of borders. “When

that stage of the talks is reached, all the
issues would be dealt with,” the Prime
Minister said in response to SP member,
Mr Shahid Siddiqui’s query whether the
issue of areas of Kashmir ceded by
Pakistan to China would also be dis-
cussed by the two nations “It will be diffi-
cult for me to give a categorical answer,”
Dr Singh said.

Earlier, the minister of state for exter-
nal affairs, Mr E Ahamed, said the special
representatives had met six times. “They
would be meeting for the seventh time in
New Delhi,” he said without elaborating.

In another intervention on the question
of regional disparities, the Prime
Minister said Orissa and Bihar would be
the biggest beneficiaries of the National
Rural Employment Guarantee Scheme to
be operational in 150 districts. / )

v 0 «



Chinese team to visit

Nathu La to

pH\D

morrow -

N

/
e e
o

11-member delegation arriving in the Sikkim capital

Special Correspondent

KOLKATA: A high-power Chinese
delegation from the Tibet Au-
tonomous Region will visit the
Nathu La Pass on Wednesday. It
will see the progress made in the
setting up of infrastructure for
resumption of bi-lateral trade on
this side of the border. This is for
the first time since talks on the
re-opening of trade route
through the Pass were initiated
between the two Governments a
high-power  committee is
visiting.

The 11-member team will also

be visiting the Sherathang trade
mart, about 7 km from Nathu La,
which will serve as the centre for
the exchange of items between
the traders once the route is
opened, a senior official of the
Sikkim  Government  told
The HinduonMonday.Itwillal-
so be inspecting the “corridor”
separatingthe mart with the Pass
which Chinese traders will be
traversing once trade resumes.
The delegation of top officials
of the People’s Government of
the Tibet Autonomous Region
includes its Deputy Secretary-
General, the Deputy Director of

THE HINDU

the Foreign Affairs Office, Direc-
tor, Office of Border Trade Affairs
Management, Deputy Director-
General of the Department of
Communication and Deputy Di-
rector General, Lhasa Customs.
Counsellor, Embassy of the Peo-
ple’s Republic of China in India,
willbe accompanying the delega-
tion that arrives in Gangtok on
Tuesday and leaves Sikkim on
October 27. The members met
officials of the Commerce Minis-
try in New Delhi during the day.
An invitation has been extended
to Central and Sikkim officials to
visit the trade mart in Tibet.
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Sixth round of India-China **

~/

boundary talks m 0

P.S. Suryanarayana

SINGAPORE: The Special Repre-
sentatives of India and China
completed the sixth round of
talks on the boundary question
in Beijing on Wednesday. “This
marked the beginning of the sec-
ond phase of negotiations under
the mechanism of Special Rep-
resentatives,” the Indian Em-
bassy in the Chinese capital said
in a press release.

The two sides agreed to hold
the next round of talks in New
Delhi at a mutually convenient
time, which “will be decided lat-
er through the diplomatic chan-
nel.”

In the second phase, “the Spe-
cial Representatives are man-

EE ute

Frontt

dated to work out an agreed
framework for a boundary set-
tlement on the basis of the [ex-
isting] ‘Agreement on Political
Parameters and Guiding Princi-
ples for Settlement of India-Chi-
na Boundary Question’.” The
agreement was sighed during the
visit to India by Chinese Prime
Minister Wen Jiabao on April 11,
2005.

The three-day, sixth round
was held between National Secu-

ot

rity Adviser M. K. Naraya:\m

and China’s Vice-Foreign Minis-
ter Dai Bingguo.

Echoing the Chinese Foreign
Ministry’s description, the Indi-
an Embassy said: “The two Spe-
cial Representatives held their
talks in a friendly, cooperative
and constructive atmosphere.”

Meeting with
Foreign Minister

Mr. Narayanan also held talks
with Chinese Foreign Minister
LiZhaoxing and Chairman of the
Chinese People’s Political Con-
sultative Conference Jia Qinglin,
who is a Member of the Standing
Committee of the Politburo of
the ruling Communist Party of
China, in Beijing on Tuesday.
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Sino-Indian talks
raise fresh hopes. .

Search for pa

PRESS Trust of India
Beijing, September 27

THE SIXTH round of India-Chi-
na boundary talks entered the
second day on Tuesday with a
senior Chinese leader urging for
an early solution to the vexed
border dispute between the two
Asian giants.

Welcoming national security
advisor M.K. Narayanan to Chi-
na, the Communist Party Polit-
buro Standing Committee mem-
ber and chairman of the Chinese
People’s Political Consultative
Conference (CPPCC), Jia
Qinglin hoped that the ongoing
sixth round of border negotia-
tions would lead to an early set-
tlement of the boundary issue.

Narayanan, who is also the In-
dian Special Representative to
the India-China boundary talks,
began a second round of talks
with his Chinese counterpart,
Dai Bingguo here at the pictur-
esque Diaoyutai State Guest
House, venue for major interna-
tional meetings, including the
North Korean nuclear issue.

He is also scheduled to call on
Chinese foreign minister Li
Zhaoxing later on Tuesday.

The Special Representatives of
India and China are tasked with
finding a “package” solution to
the Sino-Indian boundary dis-
pute from the political perspec-
tive.Narayanan and/Dai have
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PTI
India’s national security adviser
M.K. Narayanan with Chinese
vice- foreign minister Dai Bingguo
in Beijing.

met several times informally
and formally in Shanghai and
Beijing since Saturday in an at-
tempt to find an early solution to
the protracted boundary issue.
Indian Ambassador to China
Nalin Surie, joint secretary East
Asia, ministry of external af-
fairs, Ashok Kantha and other

disngi‘es

senior officials are also attend-
ing the in-camera talks.

The Special Representative
mechanism to address the bor-
der issue was created during the
June 2003 visit of the then Prime
Minister Atal Bihari Vajpayee to
China. The two sides agreed to
each appoint a Special Represen-
tative to explore, from the politi-
cal perspective of the overall bi-
lateral relationship, the frame-
work of a boundary settlement.

India and China had agreed on
the Political Guiding Principles
on settling the border issue dur-
ing Chinese premier Wen Ji-
abao’s visit to India in April this
year. The principles stresses that
the differences on the boundary
question should not be allowed
to affect the overall development
of bilateral relations.

Lesson for UK: Brown

Britain has to invest more in ed-
ucation to face the tremendous
challenge it faces from millions
of highly educated people from
India and and China, the global
economic powerhouses, treasury
chief Gordon Brown, Prime Min-
ister Tony Blair’s heir-apparent,
said on Tuesday. “China and In-
dia are producing four million
graduates a year. We must agree
that a Labour Britain will have 15
years of education from the age
of three to 18,” he said. f
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Sikkim is no
longer an
issue: China

PRESS Trust of India
Beijing, September 27

CHINA ON Tuesday said Sikkim |}
was “not any more a question” *
with improvement in relations
with India as the two sides ended
their talks aimed at resolving
the vexed border issue.

“With the improvement of re-
lations between the two sides,
this isn’t any more a question
within our relations,” Chinese
foreign ministry spokesman Qin
Gang told reporters when asked
whether China views Sikkim as
an Indian territory. .

Qin declined to make any fur-
ther clarifications on the Chi-
nese stand on the Sikkim issue.

His comments came as nation-
al security adviser M.K.
Narayanan and Chinese vice-for-
eign minister Dai Bingguo con-
cluded their sixth round of Spe-
cial Representatives-level border
talks here. India and China had
in the past signed an MoU to start
border trade through Nathula
Pass in Sikkim and Tibet. New
Delhi had interpreted Nathula’s
acceptance as the Indian trade
point to be Beijing’s first step to-
wards fully recognising Sikkim
as an integral part of India.

A joint statement issued at the
end of Chinese premier Wen Ji-
abao’s visit to India in April had
merely stated that “both sides re-
viewed with satisfaction the im-
plementation of the memoran-
dum on the border trade through
the Nathula Pass between the Ti-
bet Autonomous Region of the
People’s Republic of China ay/,"

e
re .




P. S. Suryanarayana

SINGAPORE: India’s Special Repre-
sentative M.K. Narayanan and
his Chinese counterpart, Dai
Bingguo, on Monday began the
sixth round of talks in Beijing on
the sensitive boundary question.
The latest round, being held in
camera like the earlier ones, is
expected to continue on Tues-
day as well.

Taking place under new “po-
litical parameters” and “guiding
principles” that the two coun-
tries agreed to in April, the cur-

SHARING OPTIMISM: National Security Adviser M.K.
Narayanan and Chinese Vice Foreign Minister Dai
Bingguo in Beijing on Monday. - PHOTO: PTI

rent round is seen as
particularly important.

Neither side made a formal
comment on the talks. Speaking
earlier, the Chinese Foreign
Ministry spokesman expressed
the belief that the two countries
would be able to evolve a solu-
tion in the spirit of the “guiding
principles.” China has empha-
sised the importance of finding
a “fair and reasonable” settle-
ment through a process of
“equal consultation and mutual
understanding and accommoda-
tion.”
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NEW DELHI, SEPTEMBER 23

IF THE current level of
strategic dialogue between the
armies of India and China is
anything to go by, the middle
of next year could see the two
carry out joint exercises in the
sensitive high-altitude border
sectors of the North-East.

The understanding is a re-
sult of 10-day visit by DG Mili-
tary Operations (DGMO) Lt
Gen Madan Gopal and two se-
nior officers to Beijing for spe-
cific discussions on “upgrading
confidence building measures
to the ievel of operational co-
operation”. The team re-
turned on September 12.

The DGMO was accompa-
nied by Assam-based GOC21
of the Mountain Division, Maj
GenKaran Yadava and Direc-
tor MO 1at the Army HQ, Col
Sanjay Jha, a functioning
member of the Joint Working
Group (JWG) with Beijing.

Following the intelligence-

sharing memorandum signed
when Home Minister Shivraj
Patil visited China earlier this
month, the Army nowwants to
move towards a similar under-
standing on military intelli-
gence cooperation, a proposal
hinted by People’s Liberation
Army (PLA) chief General
Liang Guanglie on his visit to
New Delhi a few months ago.
Meanwhile, National Secu-
rity Advisor M.K. Narayanan
is expected tovisit Beljing later
this month to continue discus-
sions on the Line of Actual
Control (LAC) and to take
ahead the dialogue between |
the special advisors of the two
countries, appointed following
the New Delhivisit of Chinese
premier in April this year.
Defence Minister Pranab
Mukherjee, who was given a
detailed briefing by the officers
at the division here, said all
possible efforts were on to
make sure that the intentions
of the April joint statement
held good in the long term.
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/Iﬁdla, Chlna seek
consenstis "R Tran

S. Rajagopalan ’)
Washington, September 21

INDIA, CHINA and Russia have
jointly mooted a consensus ap-
proach to deal with the Iran nu-
clear issue even as the US and
key European Union players
are coordinating moves for an
early reference of the matter to
the UN Security Council.

At a trilateral meet-
ing in New York on
Tuesday, external af-
fairs minister Natwar
Singh and his counter-
parts from China and

.Russia (Li Zhaoxing
and Sergei Lavrov)
agreed that their dele-
gations would work to-
gether on this issue at
the International
Atomic Energy Agency
in Vienna.

India has stuck to its
stand on a diplomatic
resolution of the tan-
gle. After Prime Minister Man-
mohan Singh apprised Presi-
dent George W. Bush of the In-
dian position last week, the Ex-
ternal Affairs Minister con-
veyed the same message to Sec-
retary of State Condoleezza
Rice on Tuesday.

Ten days ago, Rice had pub-
licly urged India, China and
Russia to support the US-EU 3
(France, Britain and Ger-
many) plans to refer Tehran’s
suspected nuclear weapons
pursuit to the UNSC for possi-
ble sanctions. Apart from the
Iran issue, the three foreign
ministers also exchanged

Natwar Singh

O& on several other issues.
he meeting, held at the Chi-
nese Permanent Mission in
New York, endorsed the Indian
proposal for convening a trilat-
eral business conference.

The business meet, likely to
be held along with the next
meeting of the three Foreign
Ministers in New Delhi some-
time in 2008, will consider ways
to strengthen and ex-
pand cooperation in
anumber of areas.
Singh identified en-
ergy cooperation as a
thrust area.

The meeting wel-
comed the Indian ini-
tiative to convene a
Round Table Confer-
ence of North and
Central Asian Oil
Supplies and Princi-
pal Buyers in New
Delhi in November.

The Chinese for-
eign minister also
welcomed India’s participation
in the Shanghai Cooperation
Organisation.

He felt this could serve as an-
other important forum for the
three countries to strengthen
their cooperation.

It was agreed that the issues
of terrorism and drug traffick-
ing, which have been on the
agenda of trilateral meetings,
should also be pursued under
the Shanghai forum. The meet-
ing also reviewed the progress
on UN reforms, including ex-
pansion of the Security Coun-
cil, and implementation of the

Outcome Document. /

-




India, China to
seek solution,
to border row

Special envoys to meet later this year

NEW YORK: India and China have
agreed to seek a “reasonable so-
lution” to the boundary question
with “greater urgency” and are
looking forward to the meeting
of special representatives later
this year.

The agreement was reached at
a meeting here on Wednesday
between Prime Minister Man-
mohan Singh and Chinese Presi-
dent Hu Jintao on the sidelines

- of the UN General Assembly.

The leaders felt that guiding
principles and political param-
eters would form the basis of a
solution to the long-standing
dispute.

Briefing reporters, External
Affairs Ministry spokesman
Navtej Sarna said the leaders felt
that the two countries had an
opportunity to look for a prag-
matic solution based on the po-
litical  parameters  agreed
between them.

The Prime Minister referred
to the agreement reached on po-
litical parameters and guiding
principles to resolve the bound-
ary question and said they were

.| looking forward to the meeting

of special representatives later
this year in China.

“We have an opportunity to
look for a pragmatic solution
based on these principles,” he
said.

Mr. Hu agreed that the two
countries should work for a solu-
tion based on these principles,
the spokesman said.

The Prime Minister thanked
China for its support for India’s
participation in the ITER nucle-
ar project in Europe.

Mr. Hu briefed Mr. Singh on
six-party talks on the nuclear
programme in North Korea.
There was also an exchange of
views on Iran, the spokesman
said, adding there was a simi-

larity of views between the two
countries on Teheran.

They had extensive discus-
sions for over half-an-hour. They
noted that this was the fourth
meeting between them in the
past one year and that relations
between the two countries had
developed in a positive direction
in recent times.

Mr. Hu referred to what Mr.
Singh had told him on an earlier
occasion that India and China
were not adversaries but part-
ners. He said the strategic and
cooperative partnership be-
tween the two countries would
benefit Asia as well as the entire
world. Mr. Singh endorsed this
view, the spokesman said.

He said India and China had
launched the partnership when
Premier Wen had come India
last year. This promised pro-
spects of prosperity and peace
not only for the two countries,
but also for Asia and the world,
he said.

Mr. Hu said in this spirit, Chi-
na had supported India in be-
coming an observer at the
Shanghai Cooperation Organisa-
tion and attending the East Asia
Summit.

Mr. Singh referred to econom-
ic relations between the two
countries and said they agreed it
would be possible to double
trade between the two countries
in the next two to three years
rather than five years.

“Therefore, we must aim high-
er. The two leaders agreed to
launch a regional trade arrange-
ment between the two nations
and to schedule a meeting of the
Joint Commission at an early
date”, the spokesman said.

The leaders agreed to boost bi-
lateral ties by stepping up mu-
tually beneficial cooperation in
various fields. — PTI
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Siliguri, Sept. 9: A confronta-
tion between Indian and Chi-
nese soldiers is brewing on
the border.

The “fight” will take place
minus guns and other wea-
pons, though, when the two
sides take on each otherina
friendly game of volleyball
on September 15 at Nathu-la,
14,500 ft above the sea level!

s —

This is the first time sol-
diers from the two sides are
meeting for a sporting event
in such a manner. “The game
is part of an ongoing process
of confidence-building be-
tween the two sides,” said a
senior officer of 33 Corps,
which is stationed across
north Bengal and Sikkim.-

The October 2 date for the
opening of Nathu-la for trade
with China may not be cer-
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tain, with the Chinese ambas-
sador to India saying that the
infrastructure on their side
is not ready yet. But the tie
will go ahead regardless.
“The Chinese team and of-
ficials will visit the venue,
which is an open space about
100 metres from the border,
two days before the match,”
the officer said. The visit will
not just be a reconnaissance
of the spot but can be seen as

a bid to acclimatise the play-
ers to the rarefied conditions
at that height.

“The Chinese team will
have a practice session on th-
at day,” said the officer. They
will be checking out how long
they can keep up their stami-
na at a place where just
breathing normally is some-
times a problem.

The proposal for the game
was made by the Indian side

during the last biannual flag
meeting between the garris-
on commanders. Once the id-
ea was floated, the Chinese
army took just a couple of
days to officially agree to the
tie.

Of course, the decision on
India’s part to offer to host
such a match took some time
to be finalised, as it had to be
cleared first by the defence
ministry, which then forwa-

rded it to the external affairs
department, the officer said.

The timing of the game
was fortuitous, coming as it
does between the ongoing
Beijing visit of home minis-
ter Shivraj Patil and the visit
by national security adviser
M.K. Narayanan on Septem-
ber 26. Improving India-
China relations is clearly the
flavour of the month.

The Indian Army team,

. Indiaand China set up encounter at Nathu-la

which has been picked from
personnel in the various uni-
ts of 17 Mountain Division,1s
preparing hard for the mat-
ch. China, after all, is known
to have very good volleyball
players.

The competition is expect-
ed to be stiff and, though not
drawing as much attention as
an international game of exi-
cket or tennis, is keenly
awaited.
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Patll visit clinches MoU, boost for boundary talks

PALLAVIAIYAR
BEIJING, SEPTEMBER 9

ROM  regarding
each other suspi-
ciously as potential

security threats, India and
China have taken a step to-
wards becoming partners in
sharing intelligence and
fighting crime with an MoU
between the Indian Ministry
of Home Affairs and the
Chinese Ministry of Public
Security.

‘The MoU was signed dur-
ing a five-day visit by Home
Minister Shivraj Patil to
- China and provides for both
sides cooperating in com-
bating terrorism, exchang-
ing experience on anti-hi-
jacking and  hostage
situations as well as working
together in preventing ille-
gal cross-border trade in
narcotics, armaments and
wildlife products.

The mechanisms for im-
plementing the MoU, how-
ever, remain. unclear and
Patil declined comment on
these. Patil said the signing
of the MoU made it clear
that the Indian government
does not think Beijing has
intentions of meddling in In-
dia’s internal security and
that it would “contribute
useful information to both
sides on areas of common
concern like terrorism”.

China holds that “East
Turkmenistan” terrorists ac-
tive in the country’s western
Xinjiang province have
bases in south Asia and has
in recent days expressed
anxiety over their activities.

Patil also met Chinese
Premier Wen Jiabao for a
40-minute discussion during

which both sides expressed -

their confidence in solving

Beijing’s
first Gandhi

D BEIJING: Peering out
from behind his charac-
teristic glasses with a look
of gentle wistfulness, the
statue of Gandhi is at
odds with its stern-look-
ing neighbouring busts of
Poland’s Paderewski and
Cuba’s Jose Julian Marti
Perez. Unveiled on Fri-
day by Home Minister
Shivraj Patil in one of Bei-
jing’s popular parks, the
Mahatma’s sculpture is
the first publicly dis-
played statue of an Indian
leader in Beijing, — ENS

Patll meets Chinese
Premier Wen Jiabao at the
Great Hall of People on
Thursday. PT! photo

the border dispute soon. Na-
tional Security Advisor M. K.
Narayanan will fly to Beijing
later this month to carry for-
ward the political dialogue
on the boundary question.
Patil stressed that Premier
Wen was “very, very, en-

_ couraging, affectionate and

understanding and remem-
bered his trip to India in
April fondly”.

As part of his China itiner-
ary, Patil looked in at the
Beijing Police Tiaining
Academy which he said was
“outstanding” noting in par-
ticular, “the modern and
speedy vehicles available to
policemen for chasing crimi-
nals”. Patil whowas in China
aftera gap of 12 years said he

- was amazed at the progress

that had taken place in Bei-
jing in the interim. “They
have done so much for their
economy, you can really see
the changes,” he said.
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India, China sign Mol on secyrity coop
BEWING, Sept. 8 .= Union homeminister gf"} nportance to good {I‘o’uﬂy relations
Mr Shivraj Patil today met Chinese Prime ith India, Earlier, Mr Patil held official-evel -
Minister Mr Wen Jiabap and discussed ways . talks with Chinese State Councilor and
10 enhance bilateral ties and inkeda key - minister for public security, Mr Zhoy
Mol on sécurity cooperation betwgen the” Yongkang. The talks lasted hearty 90-
two neighbours. Mr Wen warmly welcomed . Minuites. The two ministers will diseuss -
Mr Patil, who is here on a five-day official - security issues and ways to forge closer
trip, and said the high-level visit wil further - coopsration in combating terrorism, officials
promote Sino-indian relations, Déscribing - said priorto the talks. Besides terrorism,
his visit to Jndia in April as a ‘succassfur - closer cooperation between the police of the
one, Mr Wen, who met Mr Pajit at the Great  two countries — to-tackle border crimes —
‘Hall of e People, said C@ﬂwﬁes high - wilf also be discussed. — PTY
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“No repeat of history; Vow%eighbour
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OUR SPECIAL
CORRESPONDENT

New Delhi, Sept. 6: India and
China are likely to overshoot
their October deadline to
start border trade at Nathu
La. Indications are trading
might begin only by mid-next
year.

Prime Minister Manmo-
han Singh and Chinese coun-
terpart Wen Jiabao had set
October as the deadline when
the latter came calling in
April this year.

Chinese ambassador Sun
Yuxi said the process had

" been delayed by insufficient

infrastructure and non-exis-
tence of proper roads on the
Chinese side.

“Once the border trade
starts, it could reach any-

. thing between $500 million

pa
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and $1 billion in no time,”
Sun claimed.

The ambassador said
experts from the two coun-
tries would soon meet to de-
cide on customs and immi-

- gration and other related

issues.
China is keen to restart

" trade not only at Nathu La

but at other traditional posts

- also, he added.

Restarting trading at

; Nathu La is not only about
; enhancing commerce bet-

ween the two countries.

If and when it begins,
it would also be an official
recognition by China that

- Sikkim — Nathu La happens

to be part of that state —

+is an integral part of
- India.

Till recently, China had

refused to recognise this.

During his April visit,
Wen had brought a copy of

- the new official map of China

that showed Sikkim as a part

« of India.

The trading volume bet-

~ ween the two sides is worth
- over $14 billion.

The ambassador said that
given the way it was increas-
ing, trade volume might

* touch $20 billion by the end

of the year.
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OUR SPECIAL
CORRESPONDENT

New Delhi, Sept. 6: China
today said it does not want any
more hiccups in its relations
with “strategic partner” India
though the two sides don’t see
eye to eye on what sparked the
1962 war.

“We are now partners, not
rivals. We are friends, not ene-
mies.... If you talk too much of
the past, it is out of fashion,”
China’s ambassador in New
Delhi Sun Yuxi said.

“We will make sure that
what happened in history
will never happen again.”

A series of meetings be-

4
Sun Yuxi: Hopeful

tween the two sides are lined
up this month, including one
in less than 10 days between
President Hu Jintao and Pri-
me Minister Manmohan Sin-
gh on the sidelines of the UN
General Assembly. Signals fr-
om Beijing indicate it does not
want any shadow cast on bilat-
eral ties before the meetings.
At a seminar on Sunday,
the two sides had publicly air-
ed differences over the 1962
war. Defence minister Pranab
Mukherjee termed it an “inva-
sion”, provoking the Chinese

- consul-general in Muinbai to

lodge his protest. Sun, howev-
er, said China would not like to
pursue the matter.

“lam sorry if there are any
misunderstandings on the

rget past,
‘we’re pals
"now: China

issue. Between friends there
should be no misunderstand-
ing. We must have a forward-
looking relationship,” he said.

Sun was speaking on the
occasion of the 40th anniver-
sary of the Tibetan Autono-
mous Region. The idea was to
tell the world Tibet is an “inte-
gral part” of China and to sho-
wecase its achievements under
Chinese rule.

The occasion, being held in
India for the first time, was
also a pointer to China’s confi-
dence about its current rela-
tions with India.

Sun said the forthcoming
meeting between Hu and Sin-
gh would give a push to the str-
ategic partnership the two
sides had entered into this
April.

Home minister Shivraj
Patil left for Beijing today to
hold talks with the Chinese
leadership on fighting global
terror, building close relations
between the police of the two
countries and taking steps to
check cross-border crime.

India and China are to sign

'a memorandum of understan-

ding (MoU) on exchange of se-
curity-related information
and sharing of intelligence.

Patil will observe the func-
tioning of the police in Shang-
hai and Beijing during his five-
day trip. This is part of the
Centre’s plan to modernise the
police force, especially in Delhi
and Mumbai where the crime-
population ratio is among the
worst in the world.

Sources said the two sides
would seek to sign an MoU on
extradition of criminals.

Between September 26 and
28, national security adviser
M.K. Narayanan will be in Bei-
jing to hold talks with Chinese
counterpart Dai Binguo on st-
eps to demarcate boundaries
and resolve the border row.

Sun said China’s oppositi-
an tothe G4 resolution on UN
reforms did not mean it was

ainst India’s entry into the
ifcurity Council. “Our main
pposition is on Japan.” /, /




We are friends,

says China
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It is not fashionable to talk of the past,
says Ambassador Sun Yuxi

Amit Baruah

NEW DELHI: Playing down the ex-
change of words between De-
fence Minister Pranab
Mukherjee and Chinese Consul-
General Song De Heng in Mum-
bai, China’s Ambassador to In-
dia Sun Yuxi declared on
Tuesday that India and China
were now partners, not rivals;
friends, not enemies.

Answering questions at a
press conference to mark the
40th anniversary of the forma-
tion of the Tibet Autonomous
Region (TAR) in China, he said,
“If you talk too much of the past,
itis out of fashion.” He remarked
that he was “sorry to see misun-
derstandings among friends.”

“It is history”

“Whatever happened in the
past is history and we want to
put it back into history. What
happened in history [between
India and China] will never hap-
pen again,” Mr. Sun, who just
returned from Lhasa, main-
tained. Pointing out that the Ti-
betan issue had already been
resolved by India and China, he
said it had now become a factor
in promoting bilateral relations
between the two countries. “Ti-
bet is no longer an issue.”

Stating that China was ready
to open border trading posts,
Mr. Sun said the modalities of
immigration, customs and other
issues of trade through the
Nathu La between Sikkim and
TAR were still being discussed
with India.

Border trade

It is only a matter of time be-
fore border trade through this
route is opened. He expected
trade through the Nathu Latobe
opened some time in the middle
of next year.

Favouring direct flights be-
tween Lhasa and Indian cities,
Mr. Sun said the issue of opening
an Indian consulate in the TAR
capital should be handled
through diplomatic channels. So
far, there was no proposal from
the Indian side.

Asked about negotiations
with the Dalai Lama, Mr. Sun
said he must acknowledge that
Tibet and Taiwan were integral
parts of China. Pointing out that
the Dalai Lama and his followers

! were engaged in separatist activ-

CAATE

o Tibet no longer an issue

o Trade through Nathu La
likely next year

o Joint military exercises a
good idea

%, o No tension along the
borders

ities, he said there remained a
“large gap” in the positions of
the two sides.

Talks with Dalai Lama

“I don’t think we need any
help from outside,” he said
when asked whether China
wanted India’s assistance in
helping to negotiate with the
Dalai Lama. Talks had been
held with representatives of the
Dalai Lama, the latest round
having taken place in Switzer-
land. On the possibility of joint
military exercises between In-
dia, China and Russia, he said,
“Personally, I think, it’s a good
idea.,” However, this was an is-
sue that would have to be dis-
cussed by the defence
departments of the three
countries.

No tension along border

Mr. Sun revealed that during
the recent China-Russia mili-
tary exercises, a number of “ob-
servers,” including Indian
representatives, were invited.
“We will continue this practice
of inviting India.”

According to him, India and
China had discussed joint
mountaineering and training
missions.

“There are no tensions along
the border,” he said, pointing
out that the two militaries were
celebrating festivals and hold-
ing sports meets.

Security Council

On China’s opposition to the
G-4 resolution on United Na-
tions Security Council expan-
sion, Mr. Sun said Beijing did
not want Japan to enter the
Council as a permanent mem-
ber. In his view, China was not
repentant about its wartime
past and its leaders continued
to visit shrines honouring the
war dead.




India, China
begin talks
““onoil

c%%peration

| NEW DELHI, Sept. 5, —
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In view of growing concerns
over energy security be-
cause of rising crude oil pri-
ces in the international mar-
ket, India and China have
initiated a preliminary dia-
logue to coordinate and co-
operate in the field of oil ex-
ploration, production and
for acquiring oil fields in the
global market at competi-
tive prices. The Task Force
constituted by the petrole-

- um ministry and headed by

the additional secretary, Mr
Talmiz Ahmad, is leaving
for China this week to ex-
plore areas of cooperation
between the two giant oil
importing countries.

The decision to cooper-
ate in the energy security
field was taken last year
when India and China
locked horns over acquiring
oil blocks in the internation-
al market. The intense com-
petition led to increase in
the prices of oil blocks. This
will be the first meeting be-
tween senior officials of the
two governments after the
hike in prices. — SNS



RAW and IB/oppose
Chinese firm’s plans

Govt Fears Snooping, Stalls Telecom Giant’s

Expansion Proposal On Secunty Grounds

By Navika Kumar/Times Now

New Delhi: Raising concerns
about China’s focus on cyber
warfare, the government has
i put on hold Chinese telecom
i company Huawei Techonolo-
! gies’ proposal to induct foreign
i equity to the tune of $60 million
i (Rs 264 crore) for its Indian arm.
i The government is evaluating
! the risks in exposing strategic
i Indian telecom networks to the
! Chinese with the defence min-
; istry, RAW and the Intelligence
i Bureau (IB) upping the ante on
: the proposal. The dilemma fac-
{ ing the government involves a
: cho-ice—between cheap Chinese

Bijit Kundu

ALARM BELLS RING

i equipment and national securi-

W . i PROPOSAL: Chinese telecom firm Huawei Tech wants to invest
: Rs 264 crore to expand its Indian arm

i The issue was discussed at a
i high-level meeting headed by

; cabinet secretary B K Chaturve-
: di a few days ago. Alarm bells
i have been sounded as it is felt
: that there may not be enough ca-

; DEFENCE MINISTRY CITES: General security concerns regarding
activities of Chinese companies. Says safeguards in hi-tech sector
almost impossible to enforce

i pability or technical expertise to
: build adequate safegnards to ad-
{ dress security concerns in the
: sensitive area of telecommuni-
! cations.

The department of telecom-

| RAW & IB SAY: Firm involved in anti-espionage activties at Chmese
ﬂembassy Wam against exposing strategic indian telecom sector

| MEA CONCERNED: About Huawei's finks with Chinese intelligence
system, clandestine ops in Irag and close ties with the Pakistan army.
__Refers to controversy about firm's Bangalore activities in 2001

i munications (DoT) has ex-

i pressed the view that the pres-

i ence of Chinese telecom equip-

: ment companies does give tele-

i com PSUs a price advantage, but

i the defence ministry, RAW and

: IB have called for caution in exposing tele-

i com networks to possible misuse for espi-

i onage activities.

i  The defence ministry has stated that
while there are no specific concerns about
the company in question, “there are general
security concerns regarding activities of
Chinese companies. Safeguards are practi-
cally difficult to implement in highly tech-

i nical areas”. RAW was more specific when it

‘ noted, “This company has been responsible
for sweeping and debugging operations in

i the Chinese embassy. In view of China’s fo-

: cus on cyber warfare there is a risk of ex-

i posing our strategic telecom network to the

i Chinese.”

: The ministry of external affairs has said

i that the company has come in for “adverse

i notice” with India’s security agencies ex-

: pressing “reservations regarding the com-

i pany’s links with the Chinese military and

: intelligence establishment, their clandes-

i tine operations in Iraq and Taliban-ruled

| CABINET SECY PLAYS SAFE: will set up a panel, including intel
experts, to review guidelines for participation of foreign companies in
prolects in sensitive areas and industries. Report expected ina month

SRR

Afghanistan, and their close ties with the

Pakistan army”. The MEA has also pointed™

out that doubts have been raised by agencies
about the company indulging in intelligence
gathering activities for China.

In May 2001, Huawei’s Bangalore opera-
tions created a stir and the government put
a ceiling on the number of Chinese people=
who could work in the company’s Indian op-
erations.

Huawei Telecommunications (India) Pvt
Limited, which is a subsidiary of Huawei
Tech Investment Co, Hong Kong, applied for
clearance of its foreign investment proposal
in March 2005.

The company has so far been engaged in
software research, but the new proposal for
investment will allow the company to par-
ticipate in turnkey telecommunications and
information technology as also infrastruc-
ture projects, including installation, train-
ing and annual maintenance.

P Cabinet secy to form review panel, Page 15
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MATTERS OF POLICY: /s time for candid talks between India & China on mutual security

Clim

ment, owing to the needs of

its internal and external
political requirements, is not pre-
pared to hold negotiations for the
time being, the Chinese govern-
ment is willing to wait with pa-
tience.” Zhou En-Lai’s taunt, in a
letter of April 20, 1963, hurt Jawa-
harlal Nehru for two reasons. Mili-
tary debacle was one. The other
was his awareness that he had
missed a good opportunity by re-
jecting Zhou’s offer, at their sum-
mit in New Delhi in April 1960, for
precisely the reason Zhou men-
tioned. Nehru confided in a meet-
ing at which Heme Minister G.B.
Pant and the MEA’s Secretary Gen-
eral, N.R. Pillai, were present: “If |
give them that, I shall no longer be
prime minister of India. I will not
do that.” He was referring to Zhou'’s
offer based, broadly, on the status
in both the sectors — the McMahon
Line and the Aksai Chin.

Nehru had wantonly whipped up
public opinion, when the boundary
dispute erupted in 1959, and played
into the hands of an irresponsible
opposition. He tied his own hands
and those of his successors by re-
Jecting China’s offer; which provid-
ed a fair solution. He could have ed-
ucated public opinion. Maps at-
tached to the two white papers on
Indian states, in 1948 and 1950,
showed the Aksai Chin’s boundary
as ‘undefined’. It is not flattering
to us that China could repeat the
taunt even 40 years later. On Sep-
tember 12, 2001, Vice Minister for
Foreign Affairs Wang Yi told an
Indian correspondent that “China
was not sure if the Indian political
establishment had arrived at a
democratic consensus that would
be required to sustain the difficult
negotiations”.

He was not wrong. An Indian
diplomat with a capacity for ‘think-
ing out of the box’ — unlike some of
the self-righteous MEA brood —
and deep knowledge of the problem
noted this year that “the Chinese
seem to think India is still unpre-
pared for such an exercise”. This
was shortly before India and China
concluded the agreement “on the )
political parameters and guiding -
principles for the settlement” of
the boundary dispute in New Delhi
on April 11, 200G, 1t is a landmark
event whose significance must nei-
ther be underestimated nor exag-
gerated. It provides the framework
for an accord in broad terms. Only
when the two sides agree on the
contents that will fall within the
framework will its purpose be ful-
filled. And, only the prime minis-
ters can accomplish that, aided no -

[ 1 BUT, IF the Indian govern-

-

CHIN UP NOW: Wen Jiabao and Manmohan Singh

doubt by their respective foreign
ministers.

The agreement is a result of the
labours of the special representa-
tives (SRs) appointed by Prime
Minister Atal Bihari Vajpayee and
Premier Wen Jiabao under the De-
claration on Principles for Rela-
tions between the two countries
which they signed in Beijing on
June 23, 2003. Incongruously, while
their purpose was “to explore from
the political perspectives of overall
bilateral relationship the frame-
work of a boundary settlement”, it
is not political envoys but civil ser-
vants who were nominated. Dal
Bingguo, Executive Vice Minister,
was the most senior official in the
Foreign Office. Brajesh Mishra, a
retired diplomat who had served in
China and as national security ad-
visor, was close to Vajpayee. The ac-
cord of April 2005 owed a lot to the
labours of these two distinguished
officials. It is no disrespect to his
successor as NSA, M.K. Narayana,
to point out that the April accord
brings the two sides to a threshold
which only the leaders can cross.

Each of its formulations is laden
with history. It brings us back to
that promising moment, on Decem-
ber 27, 1959, well before the summit,
when Zhou proposed to Nehru that
they “reach first some agreements
of principles as a guidance to con-
crete discussions and settlement of
the boundary question”. In Zhou’s
presence, Mao had assured Khr-
uschev, in Beijing on October 2,
1959, that “you will see for your-
selves later that the McMahon Line
with India will be maintained and
the border conflict with India will
end”. China was sincere about con-

THE M, 7
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cluding a deal in April 1960.

Nehru replied with superb irrel-
evance: “How can we reach an
agreement on principles when
there is such complete disagree-
ment about the facts?” He missed
the whole point. Zhou sought to put
‘the facts’ of both recent and dis-
tant history behind and conclude
a deal. ‘“The principles’ were the
outlines of a deal, not abstractions,
The six points he propounded in
Delhi suggested a deal.

When we next heard of a deal
based on the status quo, it was after
it had been altered for the worse
in the war of 1962. Deng Xiaoping
suggested to Krishan Kumar of
Vikrant, on June 21, 1980, a “pack-
age way” based -on the LoC: “Then
this question can be solved with
(sic.) one sentence. For instance,
“in the eastern sector, we can
recognise the existing status quo —
I mean the so-called McMahon
Line. This was left over from histo-
ry. But in the western sector, the
Indian government should also
recognise the existing stazus quo.”
Later offers were variations on this
theme — if India suggests any
change in any sector it must accept
one elsewhere, in “mutual accom-
modation”.

In 1988, Vice Premier Wu Xue-
gian explainted: “When Comrade
Deng Xiasping mentioned a pack-
age setdlement, he meant princi-
ples” of such a compromise. If they
ar2 agreed “then the specific con-
cessions will be dealt with by the
delesations.” SRs cannot accom-
plish that. Only political envoys
can, in quiet unpublicised meet-
ingsreporting directly to the PMs.
Onci the differences are narrowed

significantly, the PMs can meet to
resolve them, leaving the details for
officials to fill in.

That is how China concluded all
its border accords. They simply laid
down procedures for carrying out
deals made earlier politically —
with Myanmar on January 28, 1960:
Nepal, on March 21, 1960; Pakistan
on March 2, 1963: Mongolia on
March 26, 1963; Afghanistan, on No-
vember 22, 1963; the Soviet Union on
May 16, 1991; Kazakhstan, on April
26, 1994; Russia on June 28, 1974;
Bhutan, on December 8, 1998; Viet-
nam on December 25, 2000 and Rus-
sia, finally, on October 15, 2004 and
June 2, 2005.

The April accord states the prin-
ciples helpfully, but very broadly.
India and China will “make mean-
ingful and mutually acceptable ad-
justments to their respective posi-
tions”. It will be a “final” and
“package settlement”, covering all
the sectors. The factors they “will
take into account” are listed -.
“historical evidence. national sen-
timents, practical difficulties and
reasonable concerns and sensitivi-
ties of both sides” as well as the
LoAC. 8o, also, “natural geographi-
cal batures to be mutually agreed”.
Cleerly, a lot remains to be settled.
Theparties will give due consider-
atiol to each other’s strategic and
reavnable interests” (read: the Ak-
sai Chin) as also those of “their set-
tledpopulations in the border ar-
eas”(i.e. Tawang).

Tie status quo will be altered;
but ts dimensions will depend on
the leal the PMs are able to cut.
Tha exercise must be pursued en-
ergeically, now.

Wn Jiabao’s question to Vajpay-
ee, a June 21, 2003, reflected Chi.
na’sconcern: “Some argue that In-
dia’srelations with the US could be
usedas a counterforce against Chi-
na. What is your comment on
that? Vajpayee responded with In-
dia’spreference for a “multi-polar
worll order”. India must leave
nonein doubt on its non-alignment
-— beween the US and China,

Tte time, indeed, has come for
candd discussions between India
and China on each other’s security
concerns. At some stage, Pakistan
should also be brought in. We need
to evolve a livable, stable modus
Vivendi on security in the region by
an understanding among the three

— India, China and Pakistan. His-
tory has bought India and China
back to where they were 50 years
ago, not as ‘rising stars’ of Asia but
as its rising powers. Now, shorn of
innocence and illusions, they can
Create a future realistically ‘n
which both can feel secure.

-
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Army Chief positive on \
“" 5 CBMs with China ™.

SNS & PTI

NEW DELHI, May 26. — More confi-
dence-butlding measures with China,
including troop reduction along the bor-
der, could be considered if “the present
positive trend of peace” continued
between the two neighbours, the Army
Chief, General JJ Singh, said today.

The Sino-Indian peace and tranquility
agreement was holding all along the 4,000-
km-long border, Gen. Singh said on the
sidelines of an Army-CIl seminar on
Information Assurance and Risk Man-
agement. Interaction between the two
armted forces was growing, he said, adding
thai the two may soon hold joint exercises
i counter-terrorism and prepare for UN
peacckeeping operations. “We have drawn
a roadmap for increasing interaction bet-
ween the two armed forces which may soon
lead to holding of joint exercises in
counter-terrorism and preparing for inter-
national peacckeeping operations.”

There was a general peace on the
McMahon line with a few aberrations due
to difference in perception in alignment
of the Line of Actual Control (LLAC).
“We hope that once detailed maps are
exchanged in all the three sectors —
western, castern and central, these issues
would be resolved.”

The Army has put in force the highest

international grade systems to safeguard.

the country’s strategic weapons firing sys-
tems as well as armed forces highly classi-
fied and high-value communications
from tech-savy hackers, Gen. Singh said.

‘Beijing willing’.
'\A’x‘l./
China is willing to resolve the boundary
issue with India on the basis of equality and
consultation with mutual understanding
and concessions.

This was stated by the Chief of Staff of
Chinese People’s Liberation Army Gen.
Liang Guanglie, during his meeting with
National Security Advisor Mr MK
Narayanan, who is also India’s Special
Representative on the Sino-India bound-
ary issue, in New Delhi, the Xinhua news
agency said.

Gen. Liang said the Chinese Army was
also ready to build confidence measures
with the Indian army at the military areas
along the Line of Actual Control and con-
tinue keeping peace and tranquillity along
the border.

Army Chief Gen. JJ Singh welcomes Mr Pranab
Mukherjee at a defence seminar in
New Delhi on Thursday. — PTI
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India, China:
to restore:
road link.

Shanghai, May 18

ENGINEERS FROM China and
India are preparing to restore a
dilapidated highway that could
boost trade by radically shorten-
ing transport distances, China's
official Xinhua News Agency re-
ported on Wednesday. ’

Surveys are to begin this mo-
nth on the 1,300 km Stilwell Road
that runs between India and Chi-
na via Myanmar, Xinhua said.
There is now no serviceable ov-
erland route between China and
India. Goods now travel by sea.
Reopening the Stilwell Road, na-
med after the late American Gen.
Joseph Stilwell, would cut nearly
5,000 km off the distance goods
sent between the two countries
must now travel.

Plans to restore the route co-
me as China and India seek wa-
ys to boost trade. The countries
last month agreed to form a “st-
rategic partnership”, reflecting
a major shift in relations.

Stilwell Road, also known as
Ledo Road, was built by Chinese
and US troops during World War
II after Japanese forces captured
the Burma Road. It was abando-
ned 10 months after it opened in
1945. Many sections have since
been reduced to jungle track. The
road begins in Ledo, passes thr-
ough Myanmar and ends in the
Chinese city of Kunming.

AP
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The capitalis

inese Prime Minister Wen
‘ Jiabao has been in India this

cek talking peace, free trade,
and technology cooper:tion ~ but the
real message was the end of 600 years
of Western dominance. “Together,”
said  Indian  Prime  Mumister
Manmohan Singh, “Indis wid China
could reshape the worid order.”

How they might do that was spelled
out in the agreements they reached.
First, they made neace by moving to
settle an old buorde Cspute, and
China indicated support for Tndia’s bid
to become a pevmancit. UN Secunty
Council member.

Both parties also mutiated discus-
sion of a possible biiutcral free trade
agreement. Last, and by far the most
important, they called for combining
Indian software technology with
Chinese hardware technology to
achieve world leadership in the global
information technoloyy industry. india
and China are inventiig « new version
of globalisation, whict is already
negating Western hegemony by shift-
ing wealth and power to Asia.

What is the history of these devel-
opments? Six hundred years ago,
China and the area that is now India

accounted for about 75 per cent of

global GDP. Euroze was insignificant.
and America sull iay undiscovered
beyond the Atlantic. Then, Portugal’s
Prince Henry the Navigator led an
effort to develop superior ships and
nautical technology, enabling his cap-
tains to get around Africa and develop
sea routes that would evade the
Arab/Venetian-controlled overland
caravan tracks to the riches of the
East.

When Vasco da Gama arrived in
Calicut in 1497, the first era of globali-
sation was launched: European coun-
tries competed to use their superior
technology to create worldwide
empires. Earlier in the 15th century,
the Chinese had sent great fleets to
India, the Persian Gulf, and the South
Pacific, but without establishing trade
ties or conquering weritory. By the
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By shaking off the socialist straitjacket and deepenmg
bilateral cooperation, India and China could push
globalisation in a new direction, writes CLYDE PRESTOWITZ

time the Portuguese arrived,
the Chinese had gone home
and forgotten how to build
ships. Five hundred years later,
at the dawn of the 20th century,
Europe and the USA account-
ed for the vast bulk of world
GD#P, while Asia had slipped
into  increasing  economic
insignificance.

The first era of European-
led globalisation was shattered
by the catastrophes of World
War I, the Great Depression,
and World War II. With the
subsequent Marshall and
Dodge Plans, which rebuilt
Europe and Japan in the 1950s,
and with the creation of the
International Monetary Fund,
World Bank, and World Trade
Organization, the USA inaugu-
rated a second era of globalisa-
tion.

This era was characterised
not by empire but by the
advent of the multinational,
globe-spanning company that
saw the world as its market. As tech-
nology shrank time and distance,
products like Coca Cola, McDonald’s
hamburgers, and the Sony Walkman
became global brands, and trade and
international investment flows grew at
a geometric pace. Indeed, for nearly
50 years, international trade grew
faster than domestic GDPs and
became the main driver of global
growth.

Yet the growing use of the term
“globalisation” to describe this phe-
nomenon masked a less grandiose
reality: In truth, what was going on was
more Americanisation than globalisa-
tion. The dollar was the world’s
money. Most of the foreign invest-
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BANGAL:ORE, HERE WE COME: Chinese Premier Wen
Jiabao is seeking to build a technology axis with India,
marking a new global shift.

ment was American. Technical stan-
dards like the Windows operating sys-
tem for the personal computer or
TCL/IP for the Internet were all set in
the USA. Music and pop culture came
largely out of America, which was also
the major consumer of the exports of
other countries. On top of that, the
Communist and socialist world —
including China, India, and the old
Soviet Union ~ wasn’t playing,

So globalisation really only applied
to about half the world — the half dom-
inated by the USA.

It was the death of Mao Zedong in
1976 that began to change all that. The
new Chinese leader, Deng Xiaoping,
quickly ended Mao's Cultural
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Revolution. He took the truly
revolutionary step of setting
China’s 1.3 billion people on
the capitalist road by announc-
ing that “to get rich is glorious.”
By 1989, China was showing
signs of getting rich, even as the
Soviet bloc was wheezing on
{ the brink of economic collapse.
8 The fall of the Berlin Wall in
f November 1989, brought
| another 500 million former res-
| idents of the Socialist Paradise
onto the Capitalist Road.

This, in turn, caused a crisis
in socialist India. It had long
depended on the Soviets for
critical goods and for favoured
export markets.

When all that disappeared,
India was thrown into a finan-
cial crisis that ended just short
of bankruptcy. It also ended
Socialism in India: The new
government announced that
India, too, would be taking the
capitalist road, and that the
new business of India would be
business. Thus, in the course of the
1990s, three billion newcomers
embarked on the capitalist road.

These newcomers are mostly poor,
and a large number are highly skilled
yet willing to work at low rates of pay.
Moreover, they have come into the
global economy at just the moment
when dramatic technological change
has not only negated time and dis-
tance, but also upset all the classic
assumptions of international econom-
ics.

The global deployment of high-
speed internet communication ren-
ders geography almost irrelevant: any-
thing that can be done digitally can be
done equally well from any location on

t road

the globe. For example, software
development is no longer confined to
Seattle or Silicon Valley; it can be pro-
duced in Bangalore for customers in
Siticon Valley just as easily as it can be
produced in the Valley itself.

By the same token, express delivery
by FedEx or UPS and supply-chain
management allow products to be
manufactured and delivered to any
spot on the planet within 36 hours.

As a result of these developments,
China has overwhelmingly become the
location of choice for global manufac-
turing, and India is fast becoming the
preferred place for production of soft-
ware and the handling of outsourced
business services.

Not only that but both countries are
also racing not to the bottom, but to
the top of the value-technology chain.
They can do the most sophisticated
technology at a fraction of the costs in
the West and developed Asia.

This is not the way international
economic theory has long held that
things should be happening. The clas-
sic assumptions hold that technology,
capital, and labour are immobile and
that low-wage countries focus on
labour-intensive production, while
developed countries focus on innova-
tion and capital-intensive production.

In fact, all these factors are not only
mobile, but instantly so. As a result,
globalisation is no longer a matter of
Americanisation; globalisation is
going truly global at the speed of light.

India and China have become not
only the world’s fastest growing
¢conomies it are also destined to
become the world’s largest ~ surpass-
ing both Japan and the USA.

If they do manage to work together,
they will surely create the new world
order of which Prime Minister Singh
spoke.

(Reprinted with permission from
YaleGlobal Online [htip://

yaleglobal.yale.edu] a publication of the

Yole Center for
Globalization. )
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GREEMENTS BETWEEN In-

dia and China have been flying

fast and hard. Premier Wen Ji-
abao’s visit this week yielded an
important pact on working out a
boundary settlement, a joint state-
ment and 11 other agreements. As
declarations go, most of them have
ranged from the inspiring to the
workmanlike, but always, there has
been the problem of getting them to
yield substance. But, perhaps even
more complex, for the layman, has
been the task of understanding
what they really mean.

In the Fifties, India used ‘suzerain-
ty’ instead of ‘sovereignty’ in rela-
tion to Chinese authority over Tibet.
As an attempt to finesse Tibetan au-
tonomy, it was a failure, as indeed
was the recognition in the Fifties that
Tibet was an autonomous. region of
China — the Chinese held out till 2003
for the more specific formulation
that the Tibet Autonomous Region
was part of the People’s Republic of
China. If the script is confusing, it’s
not surprising. It has more to do with
the ways of diplomatic discourse
when confronted with a difficult
problem, rather than inscrutable in-
terlocutors.

The outcome of Wen’s visit was re-
plete with several instances that re-
quire more than just a simple under-
standing of English or Mandarin.
Take the subject of whether or not
China endorsed India’s claim to a
permanent seat in the UN Security
Council. For the record, the Chinese
official position was contained in
simple language of the joint state-
ment adopted: “(China) understands
and supports India’s aspirations to
play an active role in the UN and in-
ternational affairs.”

But the joint statement is not
quite the sum and total of the three-
hour conversation between Wen
and Prime Minister Manmohan
Singh or the intense rounds of
preparatory meetings prior to the
visit. According to Indian officials,
Wen put it differently in his meeting
with Singh. If and when — and this
is really the heart of the matter —
the UN reform does really come up,
China would not stand in the way of
India getting a UNSC seat, jyst as
parenthetically, and indeed pre-
emptively, it was doing in the case of
Japan. Indian officials are correct in
saying that this is a significant for-
ward movement since China has not
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NEW ROAD AHEAD: Manmohan Singh with Wen Jiabao

gone as far with any of the other
principal candidates. The Chinese
could not have made it public at this
juncture for three reasons, first,
they are in the midst of a noisy pub-
lic campaign questioning Japan’s
prospective candidature to the
UNSC. Second, and the more proba-
ble cause, is that China is yet to take
a definitive position on the issue.

The next subject requiring some
explanation is the breakthrough
agreement on the political parame-
ters and guiding principles of the
boundary settlement. The two coun-
tries made a fitful attempt to resolve
the problem through negotiations
in the Sixties and failed. Then, after
two decades and a war, they resumed
their efforts in 1981. Since then they
have had some 20 meetings on the
issue, without significant progress.
The result is that 55 years after they
began diplomatic relations, the
Sino-Indian border is still marked
by a Line of Actual Control, whose
course is open to interpretation in
several important segments. Efforts
to get a commonly agreed line, as
part of an agreement to maintain
peace and tranquility on the LAC in
1993, have not succeeded. In fact, the
Chinese have so far refused to pro-
vide a map of their version of the
line in the western sector.

- So how does a new agreement im-
prove things?

All negotiations in the past were
based on historical and legal
claims, some pressed on the
grounds of geography, others on
past treaties such as the one be-
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tween the British and Tibetan au-
thorities in 1914, giving rise to the
McMahon Line that constitutes the
LAC in the eastern sector. -

The new agreement recognises
that this route — that of official ne-
gotiators stressing legal and histor-
ical evidence — is a dead-end. What
it aims to do instead is to fashion an
entirely new Sino-Indian boundary
on the basis of a political deal
which will be guided by the specific
interests of the two sides. Some el-
ements of the deal are obvious —
China is keen to retain a major por-
tion of the Aksai-Chin region it al-
ready controls because the road
linking Xinjiang with Tibet runs
through it, India wants to hold on
to the Tawang tract because there
is a settled population of Indian na-
tionals residing there. In fashion-
ing the agreement, both countries
have shed a lot of baggage of the
past and the references to the need
for ‘early settlement’ to be ‘pursued
as a strategic objective’ indicate
that the boundary issue will not be
put on the backburner.

The third conundrum that the
Sino-Indian meeting has come up
with is that it seeks to pose Sino-In-
dian relations as a ‘strategic part-
nership’. Just what does this mean?
Asked whether China, India and
Russia .could constitute poles in a
new world order to check the US,
Wen’s answer was an emphatic no.
Foreign Secretary Shyam Saran was
clearer. The word “strategic and
cooperative partnership” must be
seen in the context it was used —

~» Found in translation

By MANOJ JOSHI

e ; po

“for peace and prosperity”. So the
aim is not to create a military al-
liance or a bloc. It is an expression of
the fact that Sino-Indian relations
now have a wider, indeed global, con-
text, which made them ‘strategic.’
This is certainly true. India and
China are today at a unique situa-
tion in their relationship to the
world. But where the sheer scale of
China’s economic growth, as well as
its military strength and UNSC sta-
tus, has already brought it into the
reckoning as a world power, India
is still very much on the make. But
just as its younger demographic

" profile can give it an edge on the

growth stakes of the future, so too is
the fact that it is a potential, rather
than a real, power. This means that
it is not yet quite seen as a threat
by anyone — not the US, Japan, the
Asean or for that matter, even Chi-
na. India is thus at a unique con-
juncture, where its very relative
weakness is a lever that can extract

a larger dividend.

But it needs to work things out

carefully. It has to translate not just
the Chinese text of the promises
made by Wen, but the more familiar
English spoken by Condoleezza Rice.
Ringing declarations about the ‘Asian
Century’ ‘Panchsheel’ or ‘the world’s
greatest democracy’ mean little.
What matters is the substance of
agreements and ties, here and now.
- What, for example, does China
have to offer? Support for a seat in
the UNSC, pressuring Pakistan on
Kashmir, settling the border dis-
pute, enhancing trade?

Of these, the last two are the only
near term issues that look wiable.
The UN reform is an issue whose
future is hazy at this point. As for
trade, this is something outside the
control of the laissez faire Chinese
system. If profits are to be made,
China will deal with anyone as in-
deed it does with Taiwan, vilified
Japan and putative rival, the US.
Any attempt to explain the plate tec-
tonics of emerging Asia must do so
in the dynamic framework of Chi-
na’s incredible growth, as well as In-
dia’s somewhat more modest rise.

That nothing is static and every-
thing is in a state of flux is not
philosophy, but a depiction of to-
day’s world where traditional al-
liances and alignments are shifting,
whether in western Europe or on
the shores of Asia.
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/< On the fast track

HERE CAN BE no doubt that Prime Minister Man-

‘mohan Singh and Premier Wen Jiabao have taken

relations between India and China to a qualitative-

ly new plane, in the process emerging as taller
leaders in the eyes of the world. By sealing a “strategic and
cooperative partnership,” the two economically fastest
growing countries in the world have embarked on a new and
visionary path that promises long-term stability and devel-
opment in the region. Traditionally, the two countries have
taken a step forward with every top-level visit, but Premier
Wen’s meetings mark a paradigm shift in how these Asian
partners perceive each other. For those living in the time
warp of looking at bilateral relations through the 1962 lens,
the 11 agreements produced by the two sides should serve as .
a reality check. The “political parameters and guiding prin-
ciples” settled to address and resolve the boundary dispute
have provided a progressive basis on which the Special
Representatives can work to craft a framework of a “pack-
age” solution. The most important of these principles are:
not allowing the differences on the boundary question to
“affect the overall development of bilateral relations”; the
non-use of force or the threat of force; a friendly and busi-
nesslike effort to find “a fair, reasonable and mutually ac-
ceptable solution ... through consultations on an equal
footing” and with the overall bilateral political perspective
in command; and the commitment to give due consideration
to the “historical evidence, national sentiments, practical
difficulties, and reasonable concerns and sensitivities” of
both sides. Further, the “modalities” agreed upon for imple-
menting military confidence building measures along the
Line of Actual Control hold immense value for the final
settlement of the boundary dispute.

Premier Wen’s vision of India, China and Russia as strate-
gic partners who will help restore a multilateral approach to
world affairs underlines the importance Beijing attaches to
New Delhi’s role in the international arena. Can this be a
sign of China gradually coming around to supporting India’s
bid for a place in an expanded United Nations Security
Council? The agreements on taking the economic relation-
ship forward reflect mutual political will to cement the new
partnership. India and China already have a bilateral trade
in excess of $13 billion; a regional trade agreement — a joint
study group will study its feasibility — could double that. An
RTA may even serve as a forerunner to an eventual India-
China Free Trade Agreement; Beijing is eager to pursue this
but the proposal does not appear to have enough supporters
in New Delhi just yet. Indian industry would do well to
prepare for what cannot and must not be stopped.

At this stage, the main possibilities for economic co-
operation seem to be in the information technology sector,
between India’s software development houses and China’s
hardware manufacturing industry. Building on this and oth-
er complementarities can help to remove the last vestiges of
suspicion between the two countries, to the benefit of the
people of both. '
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" Fuel enough for dragon and elephant

Siddharth Varadarajan

RECURRING theme in most writings
on the emerging international energy
scenario is the pressure that rising Chi-
ese and Indian demand for oil and gas
is exerting on world prices. Though oil prices
have risen and fallen through the better part of
the past two decades and cyclical movement still
exists, there is little doubt that we are entering a
period of a secular upward trend in the price
level. The reasons for this are not hard to find.
On the supply side, despite the many great dis-
coveries of the past 10 years, most oil majors like
Shell and Chevron-Texaco are having difficulty
finding fresh reserves to replace those they ex-
tract in any given year. And on the demand side,
despite the sluggishness still evident in Japan
and Western Europe, the rapid economic growth
witnessed across most of Asia is leading to a
rapid surge in net imports of oil into the region.
A

Rising demand and dwindling supply

China alone accounts for 40 per cent of the
growth in world oil demand since 2000. Asian
gas imports too are rising, though the scale of the
new discoveries in Iran, the Persian Gulf, Cen-
tral Asia and other smaller fields in Myanmar,
Bangladesh and India means landed prices will
depend less on rising demand than on any econ-
omies of scale effected in the mode of trans-
portation, such as multi-destination pipelines.

Against such a background of rising demand
and dwindling supply, it is tempting to assume
India and China are rivals in the quest for new —
but eventually finite — sources of oil. Even if the
possibilities for cooperation are substantial, it is
a fact that China has been much more focussed

.than India on the hydrocarbons front. At the
Asian energy conference in New Delhi this Janu-
ary, Prime Minister Manmohan Singh sounded a
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India and China can be partners, not rivals,

in the quest for energy security. S
%
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warning;: “China is ahead of us in planning fok its
energy security.” “India can no longer b& com-
placent,” he said. Despite generating subs?kntial
internal production, China has been a net im-
porter of oil since 1993. According to reliable
estimates, its internal reserves at Daging and
elsewhere are likely to run out by 2020. Though
there is some possibility of exploiting oil in the
Tarim basin, the costs involved are substantial.
With the Chinese economy continuing to grow,
its need for imported oil will only go up.
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Chinese response

The Chinese response to this scenario has
been multi-pronged. First, it is building U.S.-
style strategic petroleum reserves at four loca-
tions in Zhejiang, Shandong, and Liaoning prov-
inces with the aim of having at hand 30-75 days
consumption as reserve. Alongside-this, it is pay-
ing closer attention to security issues along its
vital sea lines of communication (SLOCs). Beij-
ing’s areas of concern are the Straits of Hormuz
and Malacca (where 80 per cent of Chinese im-
ports pass through), Luzon, and Taiwan. The
Chinese presence in Gwadar in Pakistan and the
Mpyanmar coast is linked more to energy security
concerns than to any threat from — or challenge
to — India. China today is extracting oil in more
than 12 countries around the world. In addition,
it recently entered into a $100 billion 25-year
agreement for supply of LNG from Iran. When
Canadian Prime Minister Paul Martin went to
China in January 2005, the two countries agreed
on an energy partnership for the 21st century
that might give China access to the Athabascatar
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sands. Also in January, following Chinese Vice-
President Zeng Qinghong’s visit to Caracas, Chi-
nese firms signed a $400 million investment deal
involving as many as 15 Venezuelan oil fields.
The last two deals have sent alarm bells ringing
in Washington, which fears losing its power as a
monopsonist: More than 95 per cent of Cana-
dian oil exports today go to the U.S., which is also
Venezuela’s single largest customer.

As for land-based supply routes, work has
already started on a 1,000 km pipeline from
Atasu in Kazakhstan to Alataw in Xinjiang.
When completed, China can bring in as much as
10 million tonnes of oil annually through this
route. The Chinese side was also keen on a 2,400
km pipeline from Angarsk in eastern Siberia to
Daging. But the Japanese, who have their own
energy needs to worry about, want the Siberian
pipeline to go to Nakhodka on the Sea of Japan.
For the moment, Tokyo appears to have con-
vinced Moscow about the viability of this route,
though Beijing has also mooted a cooperative
plan that would help both countries. It stands to
reason that energy figures prominently amongst
all the issues underlying the recent increase in
tension between China and Japan.

Given China’s large global footprint in the
energy sector, what kind of policy should India
have? ONGC Videsh Ltd (OVL) faces strong
competition from Chinese firms in most territo-
ries and lost out the chance to buy Shell’s 50 per
cent share in Angola’s lucrative Block 18 when
the Angolan state company, Sonagol, exercised
its pre-emption rights to hand the stake over to
CNPC. In pursuing this deal, the Chinese Gov-
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ernment backed up CNPC’s bid with an offer of
$2 billion worth of development assistance, All
India could offer was concessional funding for a

L

$200 million rail deal. While the Indian side
laments the lack of transparent audit procedures

in China — which enables Beijing to be more
‘flexible’ in sealing up contracts outside — it is
also true that Indian companies are not aggres-
sive enough. Despite India wanting a share of

Kazakhstan’s booming energy sector, for exam- |

ple, no Indian energy sector company has seen
fit to open an office in Almaty or Astana to scout
for opportunities.

Focussed pértnership

But if India and China have squared off in- -

Angola and also Indonesia and Sudan, there are
also examples of cooperation. Both countries
have a partnership in the Yahavaran oil field in

Iran, as well as the Greater Nile oil project in -

Sudan. There is also talk of collaboration in Rus-

sian projects where India could take an equity °
stake with a view to supplying not its own but -

Chinese markets.

Going beyond specific corporate tie-ups, there
is tremendous strategic sense in India and China

evolving a focussed partnership on the energy

security front. Indeed, one may argue that as far
as Central Asian energy resources are con-
cerned, India and China are natural allies be-

cause both share an interest in ensuring that the -
battle over export routes is settled in favour of -

Asia rather than Europe or the United States.
When Central Asia has an energy surplus and
South and East Asia have energy deficits, it is
logical that transportation routes be established

between these two regions over the shortest

possible distance.

If the U.S. has its way, oil and gas from Turk- -

menistan, Uzbekistan and Kazakhstan will trav-
el westward through the Caspian Sea, Georgia

and Turkey. And India and China, which cur- -

rently pay an ‘Asian premium’ for oil from West
Asia, will find themselves paying more for Cen-
tral Asian resources. Thus the two countries
have a stake in ensuring that the energy re-
sources of Asia are used within the continent.
Specifically, this means working together to en-
sure that the U.S. effort to isolate Iran is frustrat-

ed. No doubt there are other mutually beneficial +

routes. .
When Xinjiang Autonomous Region chair-

man Ismail Tiliwandi visited New Delhi last

year, he broached the subject of a direct gas

pipeline from China to India. And thereisalsoa

suggestion, made recently by Sudha Mahalin-
gam of TERI, for the export of hydro-electricity

from Kyrgyzstan to India via High-Voltage Di- -

rect Current (HVDC) lines through Xinjiang.

But a pipeline through Iran remains the best bet -

for India, not just because it will eventually let us
tap into Central Asian gas but also because of the
positive geopolitical spin-offs.

Proposed pipeline

Most tantalising of all is the proposal floated

by India’s Petroleum Minister, Mani Shankar
Aiyar, for the Iran-Pakistan-India gas pipeline to

1 be.extended across north India, Assam and up-

per Myahmar 4l the way into China’s southidrf
Yunnan province. Because it is equidistant from
Central Asia and China’s eastern seaboard, Yun-
nan is perhaps the region hardest for Beijing to
supply. For the Chinese side, such a pipeline
would be a good alternative to the proposed
pipeline from Sittwe on the Myanmar coast to
Kunming in Yunnan. And for India, having Chi-
na as an end user for Iranian or Central Asian gas
would lessen the chances of Pakistan ever turn-
ing off the tap.

The 21st century will not be an ‘Asian century’
unless the two biggest countries in the continent
work as partners. And what better place to start

‘than energy, the control of which helped the U.S.

establish the previous century as an American
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Border issue: ‘India, China for -

v

political, not technical solution’ "

Amit Baruah o ‘}/
NEW DELHI: India and China have taken a
major step forward in agreeing to an 11-
point “political parameters and guiding

principles” to resolve their long-standing
boundary dispute. The two sides were envi-
saging a “political settlement” and not a
“technical solution” to the issue, senior offi-
cials said on Wednesday.

The guiding principles, they pointed out,
provided the basis for proactively address-
ing the issue as a “strategic objective.” By
stating that it was a strategic objective, In-
dia and China had ensured that this issue
would not be-put on the backburner.

14 AFp 205

Pointing out that a sector-by-sector ap-
proach was not being contemplated, the
officials maintained that the two sides
would take an overall view of the three
sectors. This would involve an “inter-secto-
ral trade off,” they maintained.

Article IIT of the guiding principles
holds: “Both sides should in the spirit of
mutual respect and understanding, make
meaningful and mutually acceptable ad-
justments to their respective positions on
the boundary issue, so as to arrive at a
package settlement to the boundary ques-
tion. The boundary settiement must be fi-
nal, covering all sectors of the India-China
boundary.”

The officials said the guiding principles
had broad political support in the country,
with the Prime Minister, Manmohan Singh,
consulting the Bharatiya Janata Party and
the Left parties on the issue. The guidelines
were in line with a decision taken by the
previous government, they maintained.

A win-win situation

Pointing out that the principles were a
win-win situation for both India and China,
it was made known that informal discus-
sions on the second stage of arriving at a
framework for final delineation and demar-
cation (in the third stage) had already start-
ed.
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Wen silent on

"UNSC seat "

NEW DELHI, April 12.
— The Chinese Premier,
Mr Wen Jiabao, today said
he backed a “bigger role
for India in the UN”, but
did not explicitly support
India’s candidature for a
permanent membership of
the Security Council.

Mr Wen told reporters:
“We (China) attach great
importance to the role of
India in international aff-
airs. India is a very popu-
lous country and is also a
very important developing
country. We understand
and support India’s aspira-
tion to play an even bigger
role in international affairs,
including in the UN.”

This is what the joint
statement released yester-
day stated. But, the foreign
secretary, Mr Shyam Saran,
had gone beyond that to say
that China had conveyed
that it would be “happy” to
see India as a permanent
member of the UNSC. To-
day, however, Mr Wen did-
n’t mention this fact.

Stating that his visit had
taken bilateral ties to a
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When it’s Bhai
[ 4 [ 3
Bhai again
NEW DELHI, April 12. —
Once again the slogan of
Hindi Chini Bhai Bhai
reverberated during the
Chinese Premiers address to
the students of 1T, Delhi,
today. He quoted from
Gandhi, Tagors, Amartya
Sen, and Deng Xiaopeng to
assert that the two countries
should ensure better
economic growth. — SNS

new level, Mr Wen said
three major results had
been achieved. The first
was the upgradation of ties
to establish an India-Chi-
na strategic and co-opera-
tive partnership for peace
and prosperity.

Secondly, the two sides
had agreed on the “guiding
principles and the politicai
parameters” for settling the
boundary dispute. He add-
ed that Sikkim was no lon-
ger an irritant. Thirdly, the
two sides had agreed on a
five-year plan for compre-
hensive cooperation in
economy and trade.

More reports on page 4
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Sllent shlft in

April 12. — The Political
Parameters and Guiding
Principles for the settle-
ment of the boundary dis-
pute include a significant
change in policy for India.

For the first time, an of-
ficial document mentions a
“package settlement” for
the Sino-Indian boundary
question. This is a depar-
ture from India’s stand for
a sector-by-sector set-
tlement of the 4,700-km
boundary while China had
always asked for a package
deal. The political docu-
ment now calls for both
sides to make meaningful
and mutually acceptable
adjustments “so as to arrive
at a package settlement to
the boundary question”.
“The boundary question
must be final, covering all
sectors of the India-China
boundary”.

The Line of Actual Con-
trol is divided into three
sectors — the 2,176-km
western sector of Ladakh

13 APk 2008

Wen visit very successful: Chin

BEMING, April 12. — Describing the Sino-India agreement on
the “Political Guiding Principles” to resolve the boundary issue &
an important achievement, China today said that Premier Mr
Wen Jiabao's visit to India was “very successful” and “very fruit-
fu”. Chinese foreign ministry spokesman Mr Qin Gang said her
that Mr Jiabao's 8-12 April visit had an important achievement i
that the two countries had reached an agreement on the “Poifti
Guiding Principles” which malnly states that the two countries
would proceed from the overall bilateral relations, seeking a “fal
and reasonable solution to the boundary issue that is acceptab
to both sides through equal consultations”. Mr Jiabao retumed
here today after a week-long tour to South Asian countries inc-
luding india and Pakistan. — PTI

and Aksai Chin; the 554-
km middle sector and the
1,326-km eastern sector
bordering Sikkim and Ar-
unachal Pradesh.

Foreign secretary Mr
Shyam Saran had said that
by a “package settlement”
India meant that it would
have a “certain overall bal-
ance in terms of whatever
adjustments that need to
be made”. “You cannot say
I am going to settle this
part first and then I will
look at another. That will
not allow that kind of over-
all balance to emerge,” Mr

e 54 TESMay

Saran said.

This is certainly a chany
from the decades-old Inc
an palicy which had hope
to move slowly on the b
undary issue. It had bes
dictated by a distrust of tl
Chinese and the recogni:
on that boundaries ar
sovereignty were emoti
issues. . After 1949, Chi
had said it did not reco
nise the 1914 MacMoh:
Line as it was negotiatc
between Britain and Tibe
India had, however, assei
ed their continuing impc
tance.



ALLIN

T hereisa gﬁ%&;\rmm in the'relatfons

between India and China. The visit of the

Chinese premier, Mr Wen Jiabao, has been
an outstanding success. Nevertheless, it would be
naive to assume that China will not present a
strategic challenge to India, and New Delhi must,
therefore, continue to prepare for this possibi-
lity. China has finally recognized Sikkim as a part
of India, and the visiting premier handed over
new, official maps showing the state as a part of
Indian territory. Similarly, China has formally
supported India’s candidature for a permanent
seat in the United Nations security council. New
Delhi and Beijing have also agreed to a set of polit-
ical parameters and guiding principles to resolve
the boundary dispute. In addition, the two coun-
tries reached an agreement on the modalities to
implement confidence-building measures along
the Line of Actual Control by improying contacts
between the two militaries. “y\ve - %

Trade ties between the two countries have also
scaled unprecedented heights. In this context, a
large number of agreements were signed andare-
port of the joint study group on trade and eco-
nomic cooperation was made public. Caution,
however, needs to be exercised even as relations
with China continue to improve. From this pers-
pective, there have been many warning signs al-
ready. By far the most serious concern is the
China-Pakistan relationship and the help provid-
ed by Beijing to Islamabad’s nuclear programme.
Beijing has clearly regarded a nuclear-armed Pak-
istan as a crucial regional ally and as a vital coun-
terweight to India’s growing capabilities. While
the movement on Sikkim is encouraging, Bei-
jing's refusal to recognize Arunachal Pradesh as a
part of India, Chinese inroads into Myanmar, in-
cluding the reported construction of a Chinese
naval facility on the Coco islands, and Beijing’s re-
cent overtures to the monarchy in Nepal should
be of deep strategic concern to India.

The possibility of a future clash of interests
between India and China over trade and influence
in Asia should also not be wished away. It is
thus the spirit of realpolitik rather than misguid-
ed notions of Hindi-Chini bhai bhai that must in-
form the relationship. Cooperation with China
must, of course, be accelerated at all levels. But
India must continue to expand cooperation with
many of China ’s neighbours. This includes naval
exercises in the South China Sea with Vietnam
and other countries in the region, improved mili-
tary ties with Singapore and other south-east
Agsian states and greater activism in Asian muilti-
lateral forums. The strategy must not be to posi-
tion New Delhi explicitly as a counterweight to
China, but to enlarge the space of Indian interests
from the Malacca Straits to the Persian Gulf in
order to emerge, potentially in the medium-term
future, as a key balance to China.
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Free trade with Chma
Ce Free Trade Within India *°

[LLIndia gain from a {ree-trade agreement Wlth Chi-
na? Yes, if India accelerates the pace of internal ref-
orm. Any change from a given situation will leave some
people better off and some others worse off. Those wholose
out will cry blue murder, while those who benefit might be
more discreet about their gains. Most often, protests against
change are loud and draw attention, while support for
change remains muted — unless political leaders make
bold to hail it, explaining to the people the larger conse-
quences of change. Freeing up trade with China would be
no exception. China is now one of the world’s growth eng-
ines, one of the most efficient manufacturing sites in the
world, whose low-cost output helps hold the priceline for
consumers around the world. To conjure up a picture of
Indian and Chinese manufacturers competing with each
other in every single line of economic activity is what the
naysayers do when they forecast doom for Indian players
weighed down by multiple handicaps. Of course, there
would be some degree of competition that would not be
swiftly resolved in someone’s favour. But more importan-
tly, there would be a reallocation of business lines, with pro-
ducers in each country moving into those areas in which
they do relatively better. The enhanced availability of more
efficiently produced goods and services would make pro-
ducers in both countries even more competitive in their
areas of comparative strength. As capabilities change, these
configurations would change further. This is conventional
economics. Denying such a possibility, so as to defend posi-
tions of vested advantage, is conventional politics. Enlight-
ened leadership would seek to break out of convention.

To realise the benefits of easier access to better quality
goods and services derived from closer integration with the
world calls for ever more flexible markets and stronger
institutions of governance.The real question is not, dare we
take on the Chinese? The real question is, does our political
leadership have the guts to stamp out power theft, slash
government flab, free up marketsin labour and energy and
remove the continuing stranglehold of the bureaucracy
over entrepreneurship? Look within to look east.

—_—— - - ~ -
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. INTERNATIONAL
“Nuke experts
arrive in Pak,
meet officials

ISLAMABAD: Interna-
tional anti-prolifera-
tion experts met Pak-
istani officials for the
first time on Monday
amid concern about a
i nuclear black market
run by A Q Khan. The
. Nuclear Suppliers

i Group team met For-

. eign Secretary Riaz

{ Mohammad Khan.
They also held talks
with Additonal Secre-
tary Tariq Usman
Haider who handles
nuclear-related mat-

© ters.

N

| V/;\/DODARA wWww.expressmuaia.vom

W
Decks cleared for adjustments’ '
along boundary to settle dispute

M WER ST | Political will exists to settle dispute, PM tells Wen; framework in
Phase 2 of SR talks, delineation in Phase 3 China map has Slkknn in Ind1a |

PRANAB DHAL SAMANTA
NEW DELHI, APRIL 11

RIME Minister
Manmohan Singh
today set the tone
for the second
phase of negotiations be-
tween Special Representa-
tives of India and China on
the boundary question by
conveying to Chinese Pre-
mier Wen Jiabao that New
Delhi has the “political will”
to take decisions necessary
for a settlement of the

i‘; Myanmar in Asean boundary dispute. This will
| ‘ involve “mutually accept-
: chair: No agreement . able adjustments” along the
} MACTAN: South East boundary.
| Asian Foreign Minis- According to Foreign Wen Jiabao and Manmohan Singh promise new chapter In Sino-Indian ties. Anil Sharma
i ters, meeting in the Secretary Shyam Saran, the
¢ Philippine island of sentiment was reciprocated “Inthe second phase,the  dorsed the set of 11 guiding  flect the Indian position t
. Cebu, failed toreach a by Jiabao who underlined Special Representativeswill ~ principles that will serve as  recognise existing groun
; consensus on Monday the importance of enunciat- come out with'a framework the political parameters realities in areas of dispute
i anthe issue of Myan- ingavision andbroaderper- for boundary settlement within which a solution will The guiding principle
{ mar’s Asean chairman- spective by the political while the third phase is be worked out. These have mention that a boundar
| ship nextyear. leadership as that is what where the actual delineation been drawn up after four settlement must be “final’
o R : will determine the future of  will take place,” Saransaid.  rounds of talks between the  and along “well-defined”
# NATIONAL NEMGRK Sino-Indian relations. Both leaders today en-  two representatives and re- CONTINUED ON PAGE 2
SC notice on Dalit .
Christian quota The 11 politicial parameters & guiding principles to a new future
NEWDELHI: The Agreement between India and China on politlcal parameters and guiding principles for settlement of the India-China boundary question:
Supreme Court on ® ARTICLE | : Differences on their respective  mutually agreed upon between  under the Agreements of 7
Monday issued notice boundary question should not onthe  the two sides September 1993 and 29
. tothe Centre on a peti- be allowed to affect overall boundary ques-  u ARTICLE VIt: In reaching a Nowember 1996, including the
; tion raising the issue of development of bilateral rela- tion,so as to boundary settiement, the two clarification of the line.of actual
grant of reservation tions. Two sides will resolve the amive at a pack- sides shall safeguard due inter- control and the implementation
benefits to Scheduled boundary question through age settiement ests of their setfled populations of confidence building measures
¢ Castes even after their peaceful and friendly consuta- q © the boundary the border areas = ARTICLE X: Spe-
; . . tions. Neither side shall use or £ question. The cial Representatives
conversion to Chris- threaten to use force against the 8 boundary settie- 8 ARTICLE VIIk: on boundary ques-
tianity. other. Final solution of boundary  ment myst be final, covering all ~ Within the a:,g'reed | Jion shall continué ,
question wii significantly pro- - sectors of meboundary : he their consultations in
Ghising heads for mote good neighbourly and ARMCLE IV: The two sides N8l boundary settl- an eamest manner
. friendly relations will give due consideration 10 ment, delineation of with the objective of
New Delhi talks = ARTICLE Ii: The two side 3 the boundary will be NG &
: S each other's strategic and rea- carmied out utiising arriving at an agreed
SILIGURI: The should, in accordance with the sonable interests, and the princi- . oo o mod . rk fora
GNLF’s demand for an Five Pnnc1p|es of Peacetul ple of mutual and equal security o cartographic and suirveying ~ boundary settiement,
) . Coexistence, seek a fair, rea- \ o which will provide the basis for «
alternative’ to the Dar- # ARTICLE V: The two sides practices and joint surveys g f
oo - sonable and mutually accept- will take into account. inter al ) . the defineation and demarcation
jeeling Gorkha Hill able solution to the boundary historical avi n'altiona} s:’n m ARTICLE IX: Pending an Ult-  of the India-China boundary to
Council will form the question through consultaions o aract:cah’ der 'f ed’ifﬁcurties and  Male settiement of the boundary  be subsequently undertaken by
agenda for tripartite on an equal footing, procsedm? reasonégie concems and sensk question, the two sides should cvil and military officials and
talks in Delhi on April from the political pe fiities of both sides, and the l?tncgfy rijup;ct and ﬁﬁ%ﬁe surveyors of the two sides
14. Ghising left for the cvrl ol ot actual state of border areas yoc g J9 ) oo sexceand % ARTICLE Xi: This agreement
talks after an “urgent 3 ARTICLE W Both sides = ARTICLE Vi: Tho boundary  tranquilly i the border areas.  S1all ome infoforoe as of e
call” from the Home should, in the spirit of mutual should b along well-defined The Joint Group and ate of signature and is subj
. respect and mutual understand- 9 : : to amendment and addition by
Mlinistry. ing, make meaningful and muty- 2" €asiy ictgﬁnhftiag: ;\:téleral glpbm:gg“ .'mwir work | Mutual agreement in writing
ally acceptable adjustments to ‘geograph ealu roup " between the two sides e
77

-




Beljing

ties

take off In
strategic leap

PRANAY SHARMA

New Delhi, April 11: Wen
Jiabao this afternoon cro-
ssed a bridge all Chinese
leaders had shunned for
30 years. Then he unfur-
led a roadmap to build a
“new bridge of friend-
ship” to the future.

The Chinese Premier has
put it in black and white that
Sikkim is part of the Indian
republic.

Minutes after he signed a
joint statement with Prime
Minister Manmohan Singh,
Wen pulled out a copy of the
latest world map brought out
by the Chinese government
and pointed out to his hosts
that Sikkim has been shown
with the rest of India.

The gesture did add a dra-
matic element to the long-ex-
pected formalisation. But

i more far-reaching was anoth-

er feature in the joint state-
ment — tha world’e4+Wu sTost
populous nations will enter
into a “strategic and coopera-
tive” partnership.

“We are going to put in
place a bridge of friendship
linking our two countries, a
bridge that will lead both of us
to the future,” Wen said.

Singh and Wen also agreed
on a roadmap to settle the bo-
undary dispute involving Aru-
nachal Pradesh and Aksai Ch-
in which is now in China. The
two leaders signed several agr-
eements that will allow more
passenger flights between the
two countries, efforts to boost
trade and expanded military
cooperation. (See chart)

Till now, India and China
had confined themselves to a
“cooperative”  partnership.
Now the word “strategic” has
been prefixed to the relation-
ship. The label “strategic” has
several connotations. Cou-
ched in diplomatese, the state-
ment suggested that the new
partnership need not be limit-
ed to bilateral issues and can
cover global concerns.

“As two large developing
countries, both India and Chi-
na were aware of each other’s
important role in the process
of promoting the establish-
ment of a hew international
political and economic order,”
the statement said.

“Both sides share common
interests in the maintenance
of peace, stability and pros-

perity in Asia and the world at

large, and share the desire to
develop closer and more exten-
sive understanding and coop-
eration in regional and inter-
national affairs.”

Keen not to cause too much
concern among the other big
powers and allay suspicion of
anew axis in the region, India
later clarified its position on
the “strategic” partnership.

as part of India

«Braegicpannership
#Sikkim on India map
#Boundary framework
+»$20-billion trade by 2008
#Joint film production
#More flights every week
»Bid for free-trade pact
#Exchange of river data
#Military confidence
boosters
#2006: India-China
friendship year

“It is not a military alliance
and not directed against this
or that region... The main aim
of this partnership was for
peace and prosperity,” foreign
secretary Shyam Saran said.
Saran said the success of
the Premier’s visit and his dis-
cussions with the Indian lead-
ership lies in the fact that
India and China now see each
other as partners, not rivals.
He pointed out that though
there were bound to be fields
where they would compete wi-
th each other, the “new matu-
rity” in relations will help the
two sides look at greater areas
where they can complement
each other and cooperate.
Emphasis has been given
to the economic front and the
countries have decided to start
afinancial dialogue. The trade
volume between the two has
already reached over $13.6
billion. But they now want to
achieve $20 billion by 2008 and
start negotiations on setting
up an India-China Regional
Free Trade Arrangement.
B Wen & Singh show, Page 6

(Left) Wen Jiabao waves as he arrives for talks with Manmohan Singh. Prakash Karat at the party congress after his election. (Reuters and PTI)

56-Karat chief & wife give party shine

MONOBINA GUPTA

New Delhi, April 11: The
CPM today ushered in a
younger leadership by naming
Prakash Karat its general sec-
retary and inducting four new
members into the politburo,
three of whom are in their late
fifties.

One of them is Brinda Ka-
rat (in picture), the first wom-
an member of the party’s hig-
hest decision-making body.
Also for the first time, there
will be a wife-husband team —
Brinda and Prakash — in the
politburo.

The 18th party congress
ended with 56-year-old Karat
taking over from Harkishen
Singh Surjeet, 89. Surjeet has
led the party since 1995.

But the party turned down
Surjeet and Basu’s request to
relieve them from the polit-
buro. Basu, 91, had made re-
peated requests citing ill
health. They will continue in
the politburo as well as the
central committee — the sec-
ond layer in the CPM hierar-
chy — as they had to give in
once again to the collective

will of the two bodies.

After taking charge, the
new general secretary set a
daunting goal for the party
and himself. “The CPM is the
third largest party in Parlia-
ment and the biggest contin-
gent of the Left Front. But we
are not satisfied. We want to
make the CPM a strong all-
India force,” Karat said.

While there has been much
speculation ever since it
became known that Karat
would take over about his abil-
ity to deal with political part-
ners, mainly the Congress, in
the seamless manner in which
Surjeet used to operate, the

89, as party chief
in politburo

Hillary and Bill Clinton

taking in fresh blood

new party chief’s first public
pronouncement summed up
the CPM’s crisis and his
challenge.

Outside Bengal, Kerala
and Tripura, the party does
not matter. Its importance in
today’s national politics is cir-
cumstantial rather than ste-
mming from its own growth.

If this forms the larger
backdrop, the immediate task
of coping with -coalition
politics may actually be sim-
pler, though Karat has little
experience.

As he put it: “For the CPM
it is not an issue of a genera-
tional change. For us it is the

NEW CPM

%Go for youth: Prakash Karat, 56, replaces H.S. Surjeet,

s=Gender bender: Brinda Karat becomes first woman

=Power couple: Brinda and Prakash, CPM’s answer to

+Go for old: Chittabrata Mazumdar, pushing 70, gets a seat
-:And don’t let the old go: Basu and Surjeet stay in politburo
:60+ and still young: Average age of politburo is 63 after

leadership, not the personali-
ty, which matters.”

Surjeet has done most of
the job of coordinating with
allies and Sitaram Yechury,
also a politburo member, mu-
ch of the rest. Basu has helped
whenever required. All three
will be around to interact with
Sonia Gandhi’s Congress, par-
ticularly.

“Basu and Surjeet wanted
to be relieved of their respon-
sibilities. We discussed and re-
fused to accept the requests,”
Karat said.

An insistent Basu suggest-
ed that he and Surjeet could be
kept in the central committee

and not the politburo. “We
said it is not possible. After
that, Basusuggested that they
€ associated as special
itees. But even that we
turned down,” Karat added.

The circumstances of this
rejection are happier than th-
ey were in 1996 when the party
shot down the proposal of
sharing power in Delhi Basu
and Surjeet had supported.

The average age of the new
17-member politburo is 63. Al-
though three of the new mem-
bers — Brinda, K. Varadara-
jan and B.V. Raghavulu — are
in their late 50s, Citu leader
Chittabrata Mazumdar’s ap-
pearance as the fourth does
not quite signify turning to
youth.

Mazumdar is in his late
sixties and his induction in
the politbure could be bad
news for Buddhadeb Bhat-
tacharjee since the labour
movement veteran has been a
steadfast objector to the Ben-
gal chief minister’s reform
measures. Reform-resistance
could be strong in this polit-
buro, led by Karat himself.
HMore reports on Page 8
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NEW DELHI, APRIL 11. China today
came out in support of India’s
bid for a permanent seat in the
United Nations’ Security Coun-
cil as the two countries upgrad-
ed their ties to the status of a
“strategic and cooperative part-
nership.” They also agreed on a
set of 11 political parameters
and Guiding Principles to re-
solve the boundary dispute.

A total of 11 agreements were
signed and a report of the Joint
Study Group on trade and eco-
nomic cooperation was made
public as the Prime Minister,
Manmohan Singh, and the vis-
iting Chinese premier, Wen Jia-
bao, held trailblazing
discussions here today.

As promised, China recog-’

nised “Sikkim State” as part of
the “Republic of India” and
handed over a new, official map
to India clearly showing Sikkim
as part of Indian territory.

The two countries reached
agreement on the “modalities”
to implement the confidence-
building measures along the
Line of Actual Control (LAC) by
enhancing contacts between
the two militaries, giving previ-
ous information of planned ex-
ercises, adding border meeting
points in the eastern and mid-
dle sectors of the LAC and es-
chewing the use of force in any
“face-to-face” situation.

A joint statement said that In-
dia and China agreed that their
relations had now acquired a
“global and strategic” character.
“The leaders of the two coun-
tries have, therefore, agreed to
establish an India-China strate-
gic and cooperative partnership
for peace and prosperity.”

The two Prime Ministers also
agreed to appoint a joint task
force to study the feasibility of
and the benefits that may flow
from an India-China regional
trading arrangement while set-
ting up a “financial dialogue
mechanism” to facilitate diver-
sifying economic cooperation.

Briefing presspersons on the
talks, the Foreign Secretary,
Shyam Saran, said that both Dr.
Singh and Mr. Wen stated that
they had the political will to re-
solve their boundary dispute.

According to the joint state-
ment, both countries were con-
vinced that an early settlement
of the boundary question would
advance the basic interests of
the two countries and should,

China backs India’s bid
“for U.N. Council seat

z\ ® New map shows S|kk|m as part of India

A LANDMARK PACT: Chinese Prime Mlnfstef Wén Jiabao and Prime Minister Manmohan
Singh exchanging documents after signing the agreements of mutual cooperation in different
fields, at the Hyderabad House in New Delhi on Monday. — Photo: Rajeev Bhatt

therefore, be pursued as a “stra-
tegic objective.”
Guiding Principles

The “Guiding Principles”
stated that the two countries
were seeking a “political settle-
ment” of the boundary question
in the context of their overall
and long-term interests. “Nei-
ther side shall use or threaten to
use force against the other by
any means,” the agreement
said.

“Both sides should, in the
spirit of mutual respect and
mutual understanding, make
meaningful and mutually ac-
ceptable adjustments to their

respective positions on the
boundary question, so as to ar-
rive at a package settlement to
the boundary question. The
boundary settlement must be fi-
nal, covering all sectors of the
India-China boundary,” it said.
“In reaching a boundary set-
tlement, the two sides shall
safeguard due interests of their
settled populations in the bor-
der areas,” the accord said. The
two Special Representatives
would now work to set up a
framework for a settlement.
The process of exchanging
maps to clarify the LAC would
continue parallel to the work of
the Special Representatives on

Highlights

friendship.

personnel.

® Task force to be set up to study the feasibility of
a Regional Trading Arrangement.
2006 designated as the year of India-China

Cooperation in petroleum sector.
No use of force in encounters between military

New points for border meetings in the eastern
and middle sectors of boundary.

Trade target set at $20 billion or higher by 2008.__§

the basis of already agreed pa-
rameters, with the objective of
arriving at a common under-
standing of the Line’s align-
ment. The two countries also
agreed to take steps for the
“controlled release” of accumu-
lated water of the “landslide
dam” on the Pareechu river

“The two sides agreed to
cooperate in the field of energy
security and conservation, in-
cluding, among others, encou-
raging relevant departments
and units of the two countries
to engage in the survey and ex-
ploration of petroleum and nat-
ural gas resources in third
countries.”

India and China also signed
agreements on mutual assist-
ance in customs matters, ex-
pansion of civil aviation links,
two protocols on phyto-sanitary
requirements for exporting bit-
ter gourd and grapes to China, a
protocol on forming an India-
China Film Cooperation Com-
mission and 2 memorandum of
understanding for constructing
an Indian-style Buddhist tem-
ple in Luoyan g, China.

For text of relevant documents, go to
http://www. indt:
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CHINA ACKNOWLEDGES INDI

“Partnershi

NEW DELHI, April 11. — India and
China today laid down the “political
parameters and guiding principles” to
settle border disputes, even as China
acknowledged India’s sovereignty over
Sikkim. The two Asian giants also
upgraded bilateral relations to a
“strategic and cooperative partnership
for peace and prosperity”.

Chinese Premier Mr Wen Jiabao
and Prime Minister Dr Manmohan
Singh presided over a ceremony
where 12 agreements were signed. A
joint statement described Mr Wen’s
visit as opening a “new chapter” in
bilateral relations. The year 2006
would be observed as the Year of
India-China friendship.

It was clarified that the strategic par-
tnership was not a military alliance.
“We have common concerns and posi-
tions on certain issues, for which we
can work together. Also, it concretises
our stand that our relations have a
global impact,” foreign secretary Mr
Shyam Saran said.

The 11 articles of the “political
parameters and guiding principles”
for settlement of the boundary ques-
tion were signed by two special repre-
sentatives — national security adviser
Mr MK Narayanan and Chinese vice-
foreign minister Mr Dai Bingguo.
The first article reiterated that the
boundary dispute should not affect
the overall improvement in bilateral
relations and that neither side should
use or threaten force.

“The two PMs felt that in the recent
past political leaders have given the
vision to resolving the issue which
could not be solved at the bureaucratic
level,” Mr Saran said.

Article 3 urges both sides to make
“meaningful and mutually acceptable
adjustments to theif respective posi-
tions on the boundary question”.

The document signed today also
indicates the broad limits in which

UL

FIRMNESS IN THE GRIP: Dr ManmohanSingh greets Mr Wen Jiabao. — AFP

both sides will find a politically accept-
able solution “in the context of their
overall and long-term perspective”.
“In the next phase, both sides will
work out the adjustments which will be
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broad in character,” Mr Saran said.
The third and last phase will be the
necessary delineation on the ground.
The joint working group will contin-
ue to seek an early clarification and

OVER SIKKIM _

peace

‘Forward movement’ to
Security Coundil

NEW DELHI, April 11. — China has
reportedly indicated that it is wifling to see
India as a permanent member of the
Security Council. This was conveyed by
Mr Wen Jiabao to Dr Manmohan Singh.
This is being described as a “forward
movement” by China. However, it was not
explicitly stated in the joint statement
which only said that China supports
India’s aspirations “to play an active role
in the UN and international affairs”.
Foreign secretary Mr Shyam Saran said
there is still a difference on how to
approach UN reform. India is planning to
introduce a resolution in the General
Assembly for Security Council expansion,
while China has said that it would prefer
the “consensus” method. — SNS

confirmation of the Line of Actual
Control and the exchange of maps on
various sectors will be completed.

Another important agreement was
that on the protocol on modalities for
the implementation of CBMs in the
military field along the Line of Actual
Control.

China today handed over an official
map which shows Sikkim as a part of
India. The joint statement also explic-
itly describes border trade through
Nathula Pass as between “Tibet
autonomous- region of the People’s
Resublic of China and the Sikkim
Stdte of the Ropublic of India”.
“Sikkim is shown in the same colour
as India... This issue is now behind
us,” said Mr Saran. The same map,
however, shows Arunachal Pradesh
as a part of China.

New Delhi again reiterated that it
will not allow Tibetans to engage in
anti-China political activities in India.

Mr Wen met President Dr Kalam,
Vice-President ‘Mr Bhairon Singh
Shekhawat, external affairs minister
Mr Natwar Singh and Mr LK Advani.

More reports on pages 4 & 9
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been threatening the priest ever since, the sources said.

Schoolchildren play cricket in Uttaranchal’s Uttarkashi
district on Monday. (PTI)

New Valley
highway

@ JAMMU (PTI): The Mufti
Mohammad Sayeed gover-
nment will construct an al-
ternative four-lane Jammu-
Srinagar National Highw-
ay and open it to traffic by
2008.

Minister for works Ghu-
lam Ahmed Mir said work
has begun in many sectors
under the north-south corr-
idor express highway proj-
ect. The new road will shor-
ten the distance from Jam-
mu to Srinagar by 70 km
and increase traffic speed
from the present 25 km per
hour to 50 km per hour.

Infant found

@ COIMBATORE (PTI): Ra-
ilway staff found a 10-day-
old girl in the waiting room
of the railway station here.
The baby was found when
the room was being
cleaned. She was handed
over to a home.

Delhi fire

@® NEW DELHI (PTI): A fire
broke out at Maharashtra
Sadan in the Copernicus
Marg area of the city. Two
fire tenders doused the
flames. Maharashtra gov-
ernment officials blamed

construction workers, who
were renovating the build-
ing, for the blaze.

Mercury drops

©® CHANDIGARH (PTI):
Maximum temperatures
dropped across north India
in the last two daysby 2to 7
degrees Celsius because of
northerly winds. However,
the temperatures will be in
the normal range by this
weekend, a Met official sa-
id. Srinagar recorded a
high of 15.2 degrees Celsi-
us, 3 degrees below normal.
Chandigarh was at 29.4 de-
grees Celsius, 4 degrees
below normal on Sunday.

Statue protection

@ CHENNAI (PTI): Iron gri-
lles are being erected arou-
nd statues of leaders in the
state, chief minister Jayal-
alithaa told the Assembly:.
Caste clashes had earlier
erupted when statues of le-
aders like Ambedkar were
garlanded with slippers.

Poachers held

® SRINAGAR (PTI): A duo
allegedly involved in hunt-
ing wild animals and smug-
gling the skins were held in
Kupwara on Sunday. Police
seized 15 deer skins from
them.

Fans have brought out 44 posters, each
measuring 10 feet by 120 feet, of actor
Rajnikant’s new film Chandramukhi.
Each poster is split into 126 pieces and
is pasted in three rows.

A

eijing

SEEMA GUHA

New Delhi, April 11: The rol-
ling greens of Switzerland
may soon give way to Chinese
locales on the silver screen if
the protocol on the India-Chi-
na Film Cooperation Commis-
sion signed today takes off
well.

The protocol, the first of its
kind to be signed with China,
envisages a comprehensive
agreement on entertainment.
It will allow both countries to
open their film facilities, in-
cluding studios and locations
for each other.

The pact is an indication of
how well political relations be-
tween the nations have pro-
gressed since the 1962 war.

“Today, there is a new con-
fidence in relations which has

led to both countries engaging
at various levels, including
tapping the entertainment in-
dustry,” a senior official said.
“The protocol will open the
doors to widespread coopera-
tion by the film industries of
the two countries.”

If nothing else, it will help
film producers exploit the ex-
otic locations of a country so
far unexplored by Bollywood.

Officials feel on-location
shooting will take off with a
bang, though other aspects
may take longer to develop as
Mumbai has little knowledge
of China’s film industry.

All are not impressed, tho-
ugh. “As an independent film-
maker, [ am not jumping with
joy at the thought of shooting
in China. In a tightly-controll-
ed political system, there is lit-

Wen Jiabao and Manmohan Singh at Rashtrapati Bhavan. Picture by Rajesh Kumar

beckons Bollywood

tle room for anyone to make a
meaningful, serious film,” sa-
id Sanjay Kak, a documentary
filmmaker. “At a technical lev-
el, it could yield fruit,” he said.

He also agreed that for Bol-
lywood it could yield rich divi-
dends especially as the Chi-
nese are believed to enjoy Hi-
ndi masala movies.

The film commission will
meet every six months altern-
ately in Beijing and New Delhi
to work out the nitty gritties
between the film industries.

To familiarise the audi-
ence with each other’s films,
festivals will be held and, if
they succeed, they will be-
come annual features.

The commission will cons-.

ider increasing the import of
each other’s films and exchan-
ge of technical knowhow on

filmmaking. Import of Indian
films is being seen by govern-
ment officials as a positive sig-
nal from China as the country
has restrictions on the num-
ber of foreign films imported.

Apart from helping film
crews hunt for locations, the
two sides will also facilitate
the marketing and distribu-
tion of films in each other’s
country. At a later stage, there
may be joint productions too.

Animation films are popul-
ar in China and the country
has a developed expertise in
making animation spots.

“The commission has also
been asked to explore avenues
for bilateral cooperation in de-
veloping animation and facili-
tating their diffusion,” a state-
ment issued after signing the
protocol said.

SR s R AR A e, LT A AL LA ARSI L A

confidence-building measures
in the military field”— will
pave the way for India to focus
on a conflict scenario on a sin-
gle front only.

India’s military and strate-
gic planners have always been
bedevilled by the nightmare
scenario of conflict erupting
on two fronts — with Pakistan
and China — simultaneously.

Since India and China sig-
ned the agreement on peace
and tranquillity and initiated
confidence-building measures
in 1996, the actual measures on
the ground have been tenta-
tive.

Even during Operation
Parakram — the full-scale mo-
bilisation of the Indian mili-
tary in 2002 —army headquar-
ters was looking over its shoul-
der to ensure that the deploy-
ment of troops along the bor-
der with Pakistan did not
leave a yawning gap on the
Chinese frontier.

But the agreement signed
today binds New Delhi and
Beijing to sustained peace-
making measures along their
disputed frontiers. It is a grad-
uation from the 1996 agree-
ment, army sources said.

“The 1996 agreement pro-
vided the institutional frame-
work. Today’s agreement will

SastsL AL AL AARAIVL Al AVAAVhY ALY

days in advance of the type of
manoeuvres, level and dura-
tion.

The 1996 pact had not limit-
ed the time in which one coun-
try could ask the other for clar-
ifications. The latest protocol
binds the two sides to the time
limit of 15 days.

The protocol also restricts
the movement of combat airc-
raft within 10 km of the Line of
Actual Control but sorties
closer to the LAC may be flown
with prior information.

The protocol says in the ev-
ent of intrusion by aircraft,
the two sides will hold a flag
meeting within 48 hours to cla-
rify the position. Investigation
into such an event has to be co-
mpleted in amonth and the re-
sult will have to be commun-
icated through a flag meeting.

New Delhi and Beijing ha-
ve also agreed that if troops
come face to face because of
disputes along the LAC, they
will refrain from using force,
return to base and inform hea-
dquarters. No side will put up
landmarks on the spot of such
adispute.

The protocol says two new
points along the border will be
opened for meetings between
the troops in addition to three
existing spots.

Suspension
stick for
[1Sc police

OURSPECIAL
CORRESPONDENT

Bangalore, April 11: An em-
barrassed Karnataka chief
minister Dharam Singh today
hinted on suspending some
police officials for the lapse in
security at the Indian Institu-
te of Science campus during
the visit of Chinese Premier
Wen Jiabao.

Yesterday, when the Chi-
nese Premier was in discus-
sion with top scientists of the
institute on its premises, a
Tibetan refugee, Tenzing Tsu-
ndue, climbed a tower of the
building and raised slogans
against China and Wen for 20
minutes. The Premier was on
the ground floor at the time.

Tenzing hurled pamphlets,
waved a Tibetan flag and unfu-
rled a “Free Tibet” banner fr-
om the balcony of the tower.
He was later arrested for tres-
pass and violation of prohibi-
tory orders.

Official sources said the
chief minister hauled up the
top brass of the city police ata
meeting this morning,

The suspension orders will
come soon on the report of
K.R. Srinivasan, DGP, Corps
of Detectives. Srinivasan has
been instructed to complete
the probe in three days.

Chinese artistes perform a druum dance during a cultural

programme inaugurated by Premier Wen Jiabao and Prime
Minister Manmohan Singh in New Delhi. (AFP)

Free-trade chant rises

OUR CORRESPONDENT

New Delhi, April 11: Chinais
expected to emerge as one of
India’s largest trading part-
ners with the two countries
planning to shoot for a bilate -
ai tradetargetof $30% .y
2010.

The two countries — whi-
ch along with Brazil and Russ-
ia form the famous BRIC (Bra-
zil, Russia, India and China)
axis of the best emerging
economies — are also propos-
ing to start work on a feasibili-
ty study to establish a regional
trade agreement (RTA) be-
tween themselves,

The two nations are inde-
pendently pursuing the idea of
establishing a free-trade

arrangement with the 12-
member Association of South
East Asian Nations (Asean)
and an RTA between them will
help create a pan-Asia com-
mon market of close to 3 bil-
lion ¢-nsumers, almost half
thew¢ . spopulation.

“We have set an objective
(in the joint statement) to in-
crease the two-way trade vol-
ume from $13.6 billion at pres-
ent to $20 billion by 2008,” said
Chinese Premier Wen Jiabao.
“We plan to take it to $30 bil-
lion by 2010.”

Addressing industry capt-
ains at a joint meeting organ-
ised by the Confederation of
Indian Industry and the Feder-
ation of Indian Chambers of
Commerce and Industry (Fic-

ci), Wen outlined a five-point
agenda in which he called for
reducing trade barriers and
enhancing multilateral ties.
India and China today de-
veloped a five-year plan on eco-
nomic development of the two
countries. Wen also said the
two countries had decided on
inking an agreement on guid-
ing principles of settlement of
the boundary question.
Agreeing to work together
in the area of energy security
and on the World Trade Or-
ganisation for an “open, fair,
equitable and transparent
rule-based multilateral trade
system”, a joint statement was
signed by Prime Minister
Manmohan Singh and Pre-
mier Wen in the capital today.

Ahead: 42-flight week

OUR SPECIAL CORRESPONDENT

New Delhi, April 11: Indian and Chinese air-
lines can fly up to 42 flights a week to either

country by next year.

In a landmark aviation pact signed here
today, the two Asian neighbours agreed to
allow up to 14 additional flights a week from
this summer from each side, which would go
up to 28 flights a week this winter and sta-
bilise at 42 flights a week in summer 2006.

The pact says both countries can design-
ate one or more state-run or privately-owned
airlines to operate on specified routes.

The airlines designated by India shall be
entitled to operate scheduled air services in

both directions from any point in India to

any three intermediate points and on to any

six points in China at its discretion. These
flights may go on to any three points beyond,

with the restriction that only two of those

countries.

airports would be in one country. Chinese
airlines will enjoy similar rights.

Cargo services of designated airlines of
both countries will be entitled to fly in from
any other nation to either of the two nations
and then fly on to any place of their choice
with unlimited capacity entitlements.

Officials said charter operations between
the two countries would be governed by
the charter regulations of the respective
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“China, India play cool

NEW DELHI, April 11. —
If Indian and Chinese mili-
taries come face to face
along the Line of Actual
Control  (LAC) because
they have different views
on where the Line actually
is, they shall exercise self-
restraint and avoid an esca-
lation, but also simultane-
ously return to their bases
and inform their respective
headquarters, that would
}iCau’ T GOTGEr THRESTTES U
diplomatic engagement.
This is one of the deci-
sions taken by the two
countries to avoid ten-
‘sions. The protocol signed
today between India and
China on the modalities
for the implementation of
Confidence Building Mea-
sures in the areas along
the LAC is another att-
empt to look for peace and

- - ~a -
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work towards a settlement
of the boundary issue.
The protocol comprises
seven articles, the first of
which talks about observ-
ing the LAC and working
to maintain peace and
tranquility. Several major
issues are being looked at
to ensure peace.
@ Neither side will hold
exercises involving more
than 15,000 troops near
the LAC. If they are to be
conducted, they should be

nnt ha Airantad amainat
UL Ve uniwvviivu ﬂéalllﬂl

each other. If there is an
exercise involving 5,000
troops, prior intimation
and all details should be
given to the other side
during a flag meeting.

® If there is violation of
airspace by military air-
craft, there is provision for
a flag meeting within 2
days for a ‘clarification.
The results afterthe inves-

will be building a Buddhist\te-
mple in China, even as bo!
countries agreed to increase
air links from 14 to 42 flights
per week by the summer of
2006. These were among the
slew of agreements signed in
the presence of the visiting
Chinese Premier, Mr Wen
Jiabao and Prime Minister, Dr
Manmohan Singh. The Indi-
an-style Buddhist temple
would be built in an area of
2,667m in the international
garden for the Luoyang white
horse temple. India will provi-
de the architectural design of
the temple and the landscape
planning. — SNS

tigation about the intru-
sion have to be placed wit-
hin four weeks. There is
agreement about overfly-
ing or landing of military
aircraft on the other side.

T

"’ESTAF&;, AN

® There is also a decision
to have more border meet;
ings in the western, central
and eastern sectors. There
will be more meetings bet-
ween the two armed forces
regarding training and spo-
rting and cultural activities.
® There are also provi-
sions regarding situations
when personnel from one
side crosses into the other
side and how they are to
be returned. There is also
ways of ensurlng that the

......

during a natural disaster
like an earthquake or the
spread of an infectious dis-
ease in the border area.

The Vice-Chief of Navy,
Vice Admiral Yashwant
Prasad, today left for Chi-
na on a week-long trip as
part of a plan to increase
ties between senior offi-
cers on both sides, adds
another report.
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India & China

r - 0

can make I'T
together: Wen

Srinivasa Prasad
Bangalore, April 10

PREMIER WEN Jiabao on Sunday
threw China’s doors wide open for co-
operation with Indian knowledge com-
panies. This, he said, would help the two
nations take the leadership position in
the world and signify the coming of an
“Asian century” of the IT industry.

He pointed out that India had the ad-
vantage in software and China in hard-
ware, and agreed with a suggestion
that India-China cooperation was like
two pagodas (Buddhist temples with
different levels: software and hard-
ware). “I strongly believe that if we
join hands together, we will be able to
set a new trail in the IT business
world,” he said at Bangalore's Tata
Consultancy Sevices (TCS).

Wen, who arrived on Saturday
evening, mentioned neither the compe-
tition between India and China, nor out-
sourcing, but instead stressed what
most Indian IT industry leaders are in-
creasingly talking about: the two na-
tions should try to beat the rest of the
world together, instead of each other.

IT industries in China and India
have been eyeing each other with sus-
picion for some years, but have also
been probing the collective benefits
they can reap in the growing global
market by joining hands. “Competi-
tion is global. It’s not just from one
country,” said TCS CEO S. Ramadorai.

Wen is the third Chinese premier to
visit Bangalore in four years and voice
such ideas. While Li Peng’s visit four
years ago achieved little, Zhu Rongji’s
surprise invitation to Infosys, two
years ago, to invest in China met with
bureaucratic hurdles in that country.
Wen’s call for cooperation today is the
most vocal and no-strings-attached in-
vitation so far and comes at a time
when the world’s IT market is growing
breathtakingly. fast.

See Page 3
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infotech deal:
Wen wants China
to learn from
India’s success in
IT & India to
invest in China .
India wants to
service its global
customers from
China and tap that
country’s vast
market. By com-
ing together,
China could become India’s gateway
to the East and tap the West via the
India route

Border breakthrough: India and
China will sign an agreement on
guiding principles for the boundary
when Manmohan Singh meets Wen
on Monday. Special representatives
of the two countries firmed up the
deal on Sunday

Tibetan touch: A Tibetan staged a
dramatic protest atop Bangalore’s
Indian Institute of Science when Wen
was interacting with scientists on the
ground floor. Tenzin Tsundue
unfurled a Tibetan flag and a banner
with the message ‘Free Tibet’,
shouted siogans and threw down

pamphlets denquncing China on
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Border 1ssues to top agenda

Manoj Joshi ¢
New Delhi, April 10

THE INTENTIONS have
been announced in advance,
choreographed, too, by the
special representatives —
Dai Bingguo of China and
M.K. Narayanan (before
him, J.N. Dixit and Brajesh
Mishra). At their first high-
level interaction, in Vien-
tiane last year, Prime Minis-
ter Manmohan Singh told
his Chinese counterpart
Wen Jiabao: "We shall show
accommodation but accom-
modation must take into ac-
count ground realities."

On March 14, Wen conced-
ed that a border settlement
must be based, besides the
usual formulations, "on an
accommodation of reality".
Earlier this month, he re-
peated that it must be based
on "mutual accommodation,
respect history while taking
reality into account”.

So the centrepiece of
Wen's visit to India will be
an agreement on the politi-
cal parameters and guiding
principles of resolving the
dispute over the Sino-Indian
border, one of the last great
unsettled frontiers of the
world —- and that, too, be-
tween two nuclear-armed
powers who have even
fought a war over it.

The new agreement —
based on a 2002 decision to
apply a political push to nev-
er-ending border negotia-
tions conducted by joint
working groups — will tech-
nically lead to an entirely
new boundary.

The two sides will then
fashion a framework for im-
plementing this agreement,
and get down to the nitty-
gritty of adjustments on the
ground along the existing
4,056 km Line of Actual Con-
trol. Based on a clause of the
agreement to uphold geo-

National security adviser M.K. Narayanan with his Chinese counterpart, Dai Binggou,

before the border dispute talks in New Delhi on Sunday.

graphical and historical
benchmarks and not to dis-
turb settled populations,
China could accept a broad
adjustment leaving Aruna-
chal Pradesh and the
Tawang tract in India.

The clause on upholding

the security concerns of the
other side (as well as geo-
graphical markers) could
see India conceding a
greater portion of the Aksai
Chin — through which Chi-
na's strategic Xinjiang-Tibet
highway runs.

Mansarovar talks

JAMMU AND Kashmir has
pushed for discussions on the
re-opening of the Leh-Kailash
Mansarovar route in talks with
China.

“The state government has
taken up with the Union home
ministry the issue of the re-
opening of the route to Kailash-
Mansarovar from Leh, and
urged that it be put on the agen-
da of the talks with visiting Chi-
nese Premier Wen Jiabao,” dis-
closed science and technology
minister Rigzin Zora, who hails
from Ladakh. “We are confident
that this issue would be dis-
cussed in detail during the Sino-
Indian talks now”, he said.

HTC, Srinagar
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@ Chinese side expected to present fresh map on Sikkim

By Amit Baruah

NEW DELHI, APRIL 10. India and
China have clinched a set of
“guiding principles” on how to
address their border dispute fol-
lowing a meeting between Spe-
cial Representatives, M.K.
Narayanan and Dai Bingguo, at
the Prime Minister’s Office to-
day.

The Chinese side is expected
to present to India a newly
printed official map that shows
Sikkim as a part of India. It is
likely that this map will be pre-
sented during talks between the
visiting Chinese Premier, Wen
Jiabao, and the Prime Minister,
Manmohan Singh, on Monday,
South Block sources told The
Hindu tonight.

The “guiding principles,”
which have been under negotia-
tion for several months, were
given finishing touches at the
first-ever meeting between Mr.
Narayanan and ‘Mr. Dai, the
sources said. It is understood
that one of these principles con-
tains a formulation to the effect
that existing populations would
be “protected.”

The agreement on the “guid-
ing principles” came as Mr.
Wen arrived in the capital from
Bangalore. The External Affairs
Minister, Natwar Singh, re-
ceived him at the airport. Later
in the evening, the Congress
president, Sonia Gandhi, called
on Mr. Wen at the Taj Palace
Hotel.

The sources said there had
been much opening and re-
opening of the “guiding princi-
ples,” but it had now been final-
ly settled and would be issued
by the two Prime Ministers to-
morrow. They felt that it would
be a “major step” in the direc-
tion of a final boundary settle-
ment.

Three-tier arrangement

India’s concerns have been
taken care of in the principles,
which will be part of a three-tier
arrangement to settle the bor-
der dispute: the principles, a
framework for the settlement
and then the actual delineation
and demarcation of the border.

The External Affairs Ministry
spokesman put out a brief re-
sponse after the talks between
Mr. Narayanan and Mr. Dai:
“The Special Representatives
met today and had fruitful talks
with a view to finalising the doc-

FIRMiNG UP TIES: External Affairs Minister Natwar Singh welcoming Chinese Prime Minister
Wen lJiabao at the Palam Airport in New Delhi on Sunday. — Photo: V. Sudershan

uments on guiding principles
for signatures tomorrow.”

The spokesman also regret-
ted an incident during Mr.
Wen’s visit to the Indian Insti-
tute of Science in Bangalore.
“This is an unfortunate inci-
dent. The miscreant has been
promptly apprehended and the
State Government of Karnataka

is conducting an investigation.
Premier Wen Jiabao is an hon-
oured guest of this country and
all efforts are being made to en-
sure a complete success of this
visit,” he said.

Interestingly, on arrival in
Bangalore on Saturday, Premier
Wen linked a settlement on the
boundary issue with the overall

trajectory of bilateral ties be-
tween India and China.
According to Mr. Wen, the
two sides should “bear in mind
the larger picture, expand ex-
changes and cooperation in all
areas and properly settle ques-
tions left over from history.”
Editorial on Page 10
Another report on Page 11
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THE VISIT BY Premier Wen Jiabao to India— the
firstby a top Chinese leader after the generation-
al change of guard in Beijing — is an excellent
opportunity for both sides to reiterate that the
bilateral relationship is increasingly one of
shared interest, agreement, cooperation, and
warmth. Following Prime Minister Rajiv Gand-
hi’s breakthrough visit to China in December
1988, bilateral relations have progressed heart-
eningly. Over the past 16 years, except for a
short-lived aberration that came with India’s
May 1998 nuclear weapon tests, successive Indi-
an governments located at different points in
the political spectrum have acted wisely to con-
solidate the gains of what, in retrospect, can be
recognised as Rajiv Gandhi’s most enduring
achievement. The Joint Declaration signed dur-
ing Prime Minister Atal Bihari Vajpayee’s visit to
China in 2003 demonstrated the maturity the bi-
lateral relationship had attained. There has been
a friendly dialogue on the boundary dispute, re-
flecting mutual willingness to be guided by a big
picture vision of bilateral ties — the “strategic
high ground,” in Premier Wen’s words. Since the
2003 decision to elevate the dialogue to the level
of Special Representatives, New Delhi and Beij-
ing have held four rounds of talks to arrive at a
framework, or “guiding principles,” for settling
the dispute. There are expectations on the Indi-
anside thatsuch a framework will be settled dur-
ing Premier Wen's New Delhi visit, or soon after.

The breakthrough achieved in 1988, with the
blessings and active encouragement of Deng
Xiaoping, lay in India and China agreeing, for the
first time, at the top political levels not to use
force to alter the status quo along the Line of Ac-
tual Control; and that peace and tranquillity
would be assured along the long, unsettled
boundary at both the military and political lev-
els. Once that progressive framework was put in
place, many good things followed. It is unreal-
istic to expect any early settlement of a dispute
that is at least five decades old and has always
needed a give-and-take approach, as opposed to
unilateralism. What is clear is that bilateral ties
will be better served by going boldly and imagi-
natively for an expansion of the bandwidth of
the relatiphship. New Delhi and Beijing held
their first strategic dialogue in January, signall-
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ingintent to find common ground 4nd cooperate
on a range of international issues. Such conver-
gence exists, for instance, in the principled op-
position by the two countries to the United
States-led invasion of Iraq, and on certain key
World Trade Organisation-related issues. With
China and India among the world’s leading ener-
gy consumers, there is realisation thatin this cru-
cial sector cooperation is more sensible than
competition. While Beijing is still ambiguous
about India’s bid for a permanent seat in the
United Nations Security Council, New Delhi will
certainly welcome recent remarks by Premier
Wen, the second-ranking Chinese leader, that
his country “understands” India to be a “major
developing country that plays a positive role in
regional and international affairs ... [and is]
ready to see a greater role of India in the interna-
tional arena, the U.N. included.”

The importance China attaches to strengthen-
ing its economic ties with India was evident from
Premier Wen's decision to begin his four-day vis-
it to India at Bangalore, the country’s software
capital. China has been an open admirer of In-
dia’s emerging status as a software ‘superpower,’
and prospects of cooperation in the field of in-
formation technology are exciting. From $ 2.9
billion in 2000, the level of bilateral trade has
jumped to more than $13 billion, bringing the
target of $25 billion by 2010 within reach. It is
well known that the Chinese Premier is keen on
concluding with India an agreement for what
can become the world’s largest Free Trade Area.
New Delhi should go boldly for this, notwith-
standing apprehensions expressed by protec-
tionist business lobbies. Itis true that China, ona
spectacular long-term trajectory of close to two-
digit annual economic growth, has made major
inroads into the Indian market. But over the past
few years, many significant sections of Indian in-
dustry and business have shed traditional fears
and suspicions, with some leading companies
setting up operations in China. Increased trade
and economic cooperatioﬁ and people-to-peo-
ple contacts between the two “Asian giants” hold
thekey to regional peace, stability, development,
and prosperity. All this will pave the way for a
strategic partnership, which China has proposed
and India should grasp with both hands.
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- Wen sees Asian centu
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BANGALORE, April 10. — Chinese
Premier Mr Wen Jiabao said today
that India and China can easily lead
the world if they cooperate in the
information technology sector, har-
nessing their respective advantages in
the two pagodas called software and
hardware.

Translated into reality it would her-
ald the coming of the “Asian century
in the IT sector,” Mr Wen said.

Which is why, Mr Wen, who is on
a two-day visit to the city en route to
New Delhi, said the bilateral inter-
action during his four-day stay in
India, would prove historical and
significant.

Most of his time in the city was
spent at the offices of the Tata
Consultancy  Services, Huawei
Technologies, the Indian Space
Research Organisation and Indian
Institute of Science.

During his first interaction with
the IT sector at the city office of
TCS, he said the two countries

—
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Finishing touches to
[N (] [ ] [ ] '
‘guiding principles
NEW DELHI, April 10.— India and China
today put the finishing touches to the
“quiding principles” for the setilement of
the boundary dispute, which will be
formally signed tomorrow in the pres-
ence of Mr Wen Jiabao and Dr
Manmohan Singh. The Chinese Premier
arrived in Dethi this evening from
Bangalore. The special representatives
of both countries, national security
advisor Mr MK Narayanan and Chinese
vice-foreign minister Mr Dai Bingguo met
today to tie up the loose ends of the
document. — SNS
Details on page 4

should take advantage of their deep-
rooted friendship.

This could be done by increasing
cooperation between their corpo-
rates and the people. In this context,
he complimented the TCS for suc-
cessfully setting up its operations in
China while at the same time invit-
ing more Indian companies to set up
shop in his country.

THE STATESMAN
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The Sevefopment of the IT sector,
he said, was dependent on the
human brain or human resources.
and the market. China and India;
together, had a lot of intelligent peo-
ple with the world providing an ever
broadening market for the IT sector.

“l strongly believe if we join
hands, we will certainly be able to set
a new trail in the IT business world,”
Mr Wen said. It was in this context
that he added that if the two coun-
tries could cooperate, “we would be
able to lead the world “and would
signify the coming of the Asian cen-
tury of the IT industry.”

He said that if the two countries
believed that IT symbolised the
future of science and technology as
also the economy, then Sino-Indian
cooperation in IT would herald
prosperity for them.

Underlining the advances made by
the two countries in IT, he said that
while India was leading in software
development, China was ahead in
hardware.

Nasscom team to visit China:

naoe 11
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CHINA AND INDIA

ccording to observers, the

global political architecture

is undergoing a transforma-
tion with power increasingly
shifting from the West to the
East. The two most populous na-
tions on'the earth, China and
India, are on their way to becom-
ing economic powerhouses and
are shedding their reticence in
asserting their global profiles.
Japan is gradually flexing its mili-
tary muscle and the South-east
Asian economies are back in

business after the setbacks of the

1997 financial crisis. Whether it is
such hopeful prospects or the
challenges ahead in the Korean
peninsula, Taiwan, and Kashmir,
it is clear that this will, in all like-
lihood, be an Asian century.

Improving relationship

The future will to a large extent
depend on the relationship bet-
ween China and India. According
to the United States National
Intelligence Council Report on
emerging global trends, by 2020

the international community will

have to confront the military,
political and economic dimen-
sions of the rise of China and In-
dia. Bilateral relations between
China and India will define the
contours of the new international
political architecture in Asia and
the world at large. This impor-
tance of their relationship is not
lost on China and India. In one of
his meetings with the Indian
Prime Minister, the Chinese Pre-
mier, Wen Jiabao is reported to
have remarked: “When we shake
hands, the whole world will be
watching”.

As of today, however, the tra-
jectory of Sino-Indian relations
remains as complex as ever. Whe-
ther there is cooperation or con-
flict in Sino-Indian relations will
to a large extent be determined
by how deftly the two nations
address each- other’s strategic
concerns.

Certainly, much water has
flown down the Ganges since the
former Indian Defence Minister
George Fernandes called China
India’s “enemy number one” and
India’s former Prime Minister
Atal Behari Vajpayee wrote to
the US President that Indian
nuclear tests were a response to
the threat posed by China. Since
then the two sides have travelled
a long way. The high-profile visit
of the Chinese Premier to India is
just one of the many manifes-
tations of significantly improved

The writer is a Research Fellow at the
University of Notre Dame, Indiana

Cooperation Or Conflict? “T \ ‘
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Sino-Indian ties.

Bilateral ties took a jump-start
with the visit of the Indian Prime
Minister to China in June 2003,
the first by an Indian Premier in a

decade. The joint declaration ex-

pressed the view that China was
not a threat to India despite all
the previous rhetoric to the con-
trary. The two states appointed

special representatives in order
to impart momentum to border
negotiations that have lasted 24
years, with the Prime Minister’s
principal secretary becoming
India’s political-level negotiator.
India also acknowledged China’s
sovereignty over Tibet and pledg-
ed not to allow “anti-China” poli-
tical activities in India. On its
part, China has acknowledged
India’s 1975 annexation of the
former monarchy of Sikkim by
agreeing to open a trading post
along the border with the former
kingdom and later by rectifying
its official maps to include Sikkim
as part of India.

Pakistan factor

Soon after assuming office in
May 2004, the Indian govern-
ment led by the Congress party
also made it clear that it would
continue to work towards im-
proving bilateral relations. In his
first address to the nation, Dr
Manmohan Singh emphasised
further development and diversi-
fication of Sino-Indian relations.
. India and China have streng-
thened their bilateral relation-
ship in areas as distinct as cultural
and educational exchanges, mili-
tary exchanges, and science and
technology cooperation. Bilateral
trade has recorded a rapid grow-
th from $265 miilion in 1991 to

about $13 billion at present. The
two nations are even evaluating
the possibility of signing a com-
prehensive economic coopera-
tion agreement and a free trade
agreement by the end of this year.

Both states are also taking
steps to upgrade their military-
related cooperation, leading to
greater understanding on the

bilateral military front, some-
thing that would have been un-
thinkable just a few years ago. As
a first step, the Chinese and
Indian navies carried out joint
search and rescue operations off
the Shanghai coast in November
2003. Both states are also seeking
to cooperate on the nuclear front
with China planning to import
heavy water from India to be uti-
lised in the pressurised heavy
water reactors near Shanghai.
Many observers have also poin-
ted out a subtle shift in Beijing’s
stance on Pakistan vis-a-vis India.
China’s “neutral” position during
the Kargil conflict and the inten-
se Indo-Pak war-like crisis follow-
ing the terrorist attack on the
Parliament in New Delhi is for
many a reflection of China’s sin-
cerity in its attempts to improve
its relations with India. China is
also seen as playing a central role
in encouraging Pakistan to nego-
tiate with India by using its lev-
erage over Pakistan. In keeping
with China’s attempts to project
itself as a responsible regional
player, China is seen by some as
supporting peace and anti-terro-
rist efforts in South Asia by co-
operating with the US and India.
Despite this noticeable upsw-
ing in Sino-Indian bilateral rela-
tions, the divergent strategic per-
ceptions of the two nations con-

1

L,\’ ¢

tinue to complicate this rela-
tionship. The perception remains
that China is actively seeking to
prevent India’s rise as a major
regional player. China has tried
hard to maintain a rough balance
of power in South Asia by pre-
venting India from gaining an
upper hand over Pakistan.

China has consistently assisted
Pakistan’s nuclear weapons and
ballistic missile programmes to
counterbalance India’s develop-
ment of new weapons systems.
India’s preoccupation with Pakis-
tan reduces India to the level of a
regional power while China can
claim the status of an Asian and
world power. Moreover, even as
India and China share similar
concerns regarding Islamic ter-
rorism in Kashmir and Xinjiang,
respectively, China has been ra-
ther unwilling to make a common
cause with India against Pakistan.

Allaying concerns

A close Sino-Pakistan strategic
relationship is also one of the rea-
sons why the Indo-Pak peace
process has failed to move for-
ward towards some substantive
conclusion. So long as Pakistan
continues to believe that it has
China’s unstinted support for its
anti-India policies, Pakistan will
continue to drag its feet on taking
serious steps towards containing
cross-border terrorism in Kash-
mir. China’s use of India’s neigh-
bours to curtail Indian influence
has not been restricted to Pakis-
tan.

On its part, China is suspicious
of Indian attempts to forge closer
ties with the US. While realising
that it would take China decades
to seriously compete with the US
for global hegemony, China has
focused its strategic energies on
Asia, China’s emphasis on
projecting its rise as peaceful is
merely aimed at allaying the
concerns of its neighbours lest
they try to counterbalance .its
growing influence.

India and China are two major
powers in Asia with global as-
pirations and some significant
conflicting interests. As a result.
some amount of friction in their
bilateral relationship is inevita-
ble. How this friction and the en-
suing competition between the
two regional giants is managed
will determine the future of Asia
as the locus of global politics in
the 21st century. As we welcome
the Chinese Premier, our leaders
should go beyond the clichés and
rhetoric and articulate India’s
concerns to China in clear and
unmistakable terms.
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Stratééic partnership with

By Subramanian Swamy . '}
kN

The Chinese Prime Minister;
Wen Jiabao, has arrived in India
and is poised to give shape to
the developing option of strate-
gic partnership between India
and China. The moment has
thus arrived when Sino-Indian
relations have to be analysed in
a broader global and multilater-
al strategic perspective rather
than in the usual rhetoric of bi-
lateral problems that has char-
acterised the relations.

A strategic partnership has
necessarily to be viewed in the
broader sweep of the following
three perspectives: economic
benefits; global influence; and
enhancement of national secu-
rity. With the globalisation
process in full swing, economic
issues have become crucial es-
pecially since every country’s
economic system is becoming
increasingly  interdependent
not only for resources but also
because of outsourcing, and al-
so due to the vulnerability of the
economic system to destabilisa-
tion by international financial
flows.

Starting in 1980 and with var-
ying decisiveness, both China
and India made an ideological
break with the Soviet economic
model and moved toward re-
forms that charted their path to
a globally competitive market
economy.

Since then, India and China
have had impressive growth
rates and now together account
for 18 per cent of world GDP,
and 38 per cent of the world’s
population. But further pro-
gress will depend on both coun-
tries carrying out financial
sector reforms since India and
China have quite recklessly
milkeq the system and brought
it to the brink of a crisis.

A financial crisis in India or
China will not destroy their
economies but set them back.
Both will recover but only after
major changes in economic
strategy and reform. But China
and India will, because of their
respective basic strength in

11

knowledge sectors, achieve a
large share of world economy in
the 21st century. The only alter-

. ation in such a scenario — after

a financial crisis — will be that
India will recover quicker be-
cause of a relatively better de-
veloped financial system. By
2025, it will overtake a ‘hard-
landed’ China.

The world economic scene in
2025 would therefore be prob-
ably triangular involving the
U.S., China and India. The
question is how the three coun-
tries may relate substantively,
bilaterally, and tri-laterally with
one another.

Since technological innova-
tion based on new R&D is the
driver of economic growth, and
the U.S. is far ahead of India and
China in that crucial area, it
would not be sensible for either
country to alienate the U.S. For
China driven by an export-led
strategy, the U.S. is even more
important than for India. The
U.S. is China’s biggest export
market, of products largely from
the outsourcing of manufactur-
ing in China by pro-American
East Asian countries, and en-
abled by the U.S.-patronised
multinational corporations and
foreign joint ventures in China
that account for half the Chi-
nese exports. To expect then
that China will partner India
strategically against U.S. inter-
ests does not make sense in the
economic dimension.

Clash of interests

Moreover, India may soon be
in a clash of economic interests
with China. Three areas are ob-
vious:

(i) Rising wage rates in ex-
port-oriented labour-intensive
industry of Chinese labour well
above Indian wage rates, cou-
pled with India’s born-again
manufacturing sector, will di-
vert manufacturing outsourcing
of East Asia (ASEAN) to India. If
the Indian Government seizes
this opportunity by cutting
down the vexing high transac-
tion costs (due to corruption,
bureaucratic hassles, etc.), we
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shall be in a position of hurting
China. Only the U.S. can delay
this from the East Asia end.

(i) China has enjoyed a huge
advantage in modernised textile
industry and computer hard-
ware. India has begun to catch
up, and by 2010 it will become a
competitor. This will give the
U.S. a new option for hi-tech
outsourcing and production re-
location which will work against
the Chinese economic interest.

(iii) If India recovers from its
imminent fiscal crisis — by
adopting far reaching new re-
forms — then the growth rate
will accelerate above the pre-
sent annual trend rate of 6 per
cent in GDP. This means a huge
demand for resources, such as
oil and finance, that will have to
come from abroad and in com-
petition with China. Since Ku-
wait, Saudi Arabia, and later
perhaps Iraq, will be the sources
for oil, again the U.S. will be a
factor in controlling India’s vital
supplies.

Not only that, India may be in
a position to snatch the eco-
nomic advantage from China
after 2010. But at the rate we are
going in higher education and
given that U.S.-educated Indi-
ans are increasingly returning
home to set up cutting edge
technology companies, India
may be able after 2020 to chal-
lenge even the U.S. in pioneer-
ing research and innovation.
That however will be perceived
as a threat to U.S. economic in-
terests. The present outcry in
U.S. against outsourcing to In-
dia will then be nothing com-
pared to the roar that be heard.
If China is able to replicate the
same (which will require more
democracy for intellectuals),
then the Intel CEO Craig Bar-
rett’s famous quip may become
real: That India and China to-
gether can “eat America’s
lunch.”

Thus in the economic dimen-
sion, a partnership between In-
dia and China will for long
remain highly diluted because
of a fundamental fault line that
divides the two countries. For at
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least two é’gédes, Chinese eco-
nomic growth necessitates a re-
laxed U.S. attitude. Hence,
whatever the atmospherics gen-
erated by the visit of the Chi-
nese Premier to India and
however sweet he sounds, the
bottom line is that China will,
for the foreseeable future, not
cross the U.S.

Realpolitik requires that we
know who will be whose “nat-
ural ally” and in what situations,
and what for? These are open
questions today, and require a
great deal of intellectual debate.

Of course India and China are
geographically, culturally and
historically natural partners.
Geographically as neighbours
with a long boundary. For more
than 5000 years of history, the
two nations have been interact-
ing with each other peacefully
and normally, except for a peri-
od of 20 years (1958-78). No two
neighbours of any size in any
continent can claim such long
period of peaceful co-existence
and cultural contact, without
naturally being partners.

Strategic partnership howev-
er can have meaning only if the
benefit from the partnership is
more than the loss likely to be
imposed by those interests the
partnership is directed against.
Such partnership does not
mean hostility or even enmity
with third non-partner coun-
tries. It however means that
“when the chips are down” for
one partner, the other partner
will stand firm in support.

In the case of China, history,
cultural, and geography binds
us together with it as natural
partners. However, merely be-
cause of that, or since the Chi-
nese have proposed that India
and China discuss strategic
partnership now, should we
jump at it and urge the Chinese
to clinch it or should we wait
until India is much stronger ec-
onomically and militarily, and
close the gap with China first?
Should we not also wait to see
the outcome of a probable fi-
nancial crisis in India and Chi-
na?

ni =
China .

Question of timing

Moreover, we must be clear
about what India can afford to
give China in a partnership,
what we need to take from that
country and what we can do to-
gether to make the partnership
worthwhile and compensate for
the cost of alienating the United
States. Thus the timing of forg-
ing a strategic partnership be-
comes crucial.

Indians will have to decide by
the calculus of alternatives:
cost-benefit of a possible U.S.-
India strategic partnership
against China versus India-Chi-
na compact against the U.S. The
third alternative: a China-U.S.
alliance against India would be
a great setback for us that we
shall have to strive to prevent. It
is not probable that it will come
about but is not impossible to
imagine. ‘

So far, the U.S. has never pro-
posed a U.S.-India strategic re-
lationship, and is unlikely to do
so in the near future. Such a re-
lationship if it comes about will
for now, and for the next 50
years, be an unequal one. It is
unacceptable to India because
it will then be a junior partner.
There will be no joint decision-
making on major issues.

This requires listing exhaus-
tively, the various scenarios of
the next decade and how the
U.S. and China would react for
or against Indian interests with
or without strategic partner-
ship. These outcomes must be
aggregated and graded to get an
overall score on the costs and
benefits. Only then a decision
on strategic partnership can be
made. At the moment I know
that such an exercise has not
been done ever by official Indi-
an strategists or even in aca-
demic institutions. Until that is
done, we should not rush into a
strategic partnership discussion
with China.

(The author is a former Union
Cabinet Minister and a former
professor of economics at Har-
vard University. He still teaches
every summer at Harvard.)
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Samrat Choudhury
Tawang

Actual Control, to Tawang, when they
attacked in 1962. They then marched down
to Bhalukpong in two weeks. Fears that
they would repeat their performance
prompted India to build an all-weather
motorable road thereafter. The road has
since been maintained and improved by
the Border Roads Organisation. Efforts are
on to widen it. Road construction workers
— mostly women — and machinery dot the
entire stretch from Bomdila to Tawang.
The army is a constant presence. It's
there all along the road from Tezpur, where
corps commander Lt General AS Jamwal
sits. In Tawang itself, the two colours most
in evidence are the maroon robes of
monks and the green fatigues of army
men. i
Tawang’s long time SP Tashi Lama says
there’s no crime to speak of in Tawang.

ETTING TO Tawang is half the

battle. The road begins to wind

skywards a few kilometres after

Bhalukpong, the ancient town

near Tezpur where a king named
Baluka once reigned. It’s now the border
post between Assam and Arunachal, the
place where the buses and Sumo taxis halt
for a bit and border guards check your
Inner Line Permit. From here to Tawang is
little over 300 kilometres. It takes more
than 10 hours to cover this distance.

Till after the 1962 war, there was no ‘puc-
ca’ road here. Travellers to Tawang were
few and far between. Life in the mountain
village used to revolve around the 400-year-
old monastery of the Mera Lama. People
sent their children to the monastery to
study, and paid obeisance and taxes in the
form of yak’s milk and rice to the Tibetan
rulers. Delhi and Beijing were worlds away;,
and even the empire-building British only
knew it as a distant Shangri-La. They
never ruled Tawang.

The first Indian administrator in
Tawang was Major R Khating of the Indi-
an Frontier Administrative Service who
walked up here in February 1951. Connec-
tions with India remained distant, and ra-
tions had to be airdropped till years after.

Now there’s a proper motorable road
that snakes over the 13,747 ft high Se La
pass all the way to Tawang and beyond. It’s
an Indo-China joint venture in infrastruc-
ture development: the Chinese built the

Then he points outside his window and
says, “In any case, everything from there
onwards is under the army”. The ‘there’ is
the next cluster of buildings less than a
kilometre away. Lama estimates that of
Tawang’s total population of 34,700, more
than 10,000 are soldiers:

This could pose a problem to the Indian
negotiators, but that’s another story.

The local people in Tawang are the
Monpas. They are almost all Buddhist, and
most belong to the Gelugpa sect of which
the Dalai Lama is the head. The photos of
His Holiness are everywhere in Tawang. In
April 1959, when he escaped Lhasa dis-
guised as a soldier, this was the first stop
on his journey into India. Here the Dalai
Lama had spent four days in the Tawang
monastery before heading to Bomdila.

The Dalai Lama’s moral authority over
the Monpas is unquestionable. But the
Monpas are not Tibetans, and they know
it. “Our language is completely different”,
says local taxi driver Tshiring. “We are
different from Tibetans”, hotel reception-
ist Tenzing is at pains to explain. Even the
monks at the Tawang monastery, which is
still a centre of life and of power here, dis-
tinguish themselves from Tibet and
Tibetans.

Thupten Gonpo is the founder-principal
of the school for monks at Tawang
monastery. He says, “Previously Tawang
was part of Tibet. Now it is part of India,
and what the Dalai Lama says about Tibet
doesn’t affect us”. People at the monastery

.m_a Line

—

April 1, 1950

India becomes first non-
socialist country to estab-
lish relations with China.
Relations are good.

P
1954

Zhou Enlai and Nehru
exchange visits. It's
Panchsheel and Hindi-Chini
bhai-bhai time. .

1962

\\\*‘

China, India accuse one
another of attacking. War
ensues. Chinese forces
march to Assam border.

Tibet is a part of China, he says.

For a place that reveres the Dalai Lama,
there is a complete absence of any “Free
Tibet” banners or posters. Local police
officials confirm the absence of any such
movement in Tawang. They also say that
the Tibetans, who arrived in the Dalai
Lama’s wake, now control business in
Tawang — and that’s building into a
grouse for the local Monpas.

The only political banners and posters
at Tawang are for the Congress and BJP.
Days away from the visit of China’s pre-
mier Wen Jiabao to India, there’s no ex-
citement among the civil population in
Tawang. Almost no one has heard that he’s
coming, and no one seems to care. Cricket
is everyone’s favourite topic. At Deputy
Commissioner K Kholie’s office, the DC is
busy signing files and watching cricket.
The hot topic here is Ganguly’s poor form;
Kholie’s fellow discussant is a bearded,
maroon robed monk who turns out to be
Thegtse Rimpoche, the abbot of the
Nyingmapa’s Khinmey Gompa.

1988

Rajiv Gandhi visits China.
Two sides agree to maintain
peace.Chinese premier Li
Peng.returns visit in 1991.

Jaibao’s visit. They have the arduous task
of holding the Tawang Tract that the
Chinese have consistently claimed for
themselves. Ever since Prime Minister
Indira Gandhi decided in the late 1970s
that Tawang would have to be defended at
all costs, they have been based here in
strength.

There is a brigade headquarters at
Tawang. A senior army officer here says
that all is well on the border, and has been
for long. “They are on their heights and we
are on ours”, he says. The Line of Actual
Control is easy to discern on the ground
because of this, the officer adds.

The army and ITBP who together man
the China border say they have to watch
out for gradual encroachment by yak
herders more than military incursions. It’s
still snowing at these heights, but there is
a brief summer in May-June when the tra-
ditionally nomadic herders from both
sides of the border take their yaks to the
mountains to graze. Yaks, of course, don’t
give recognition or respect to either India
or China, and often wander from one coun-
try to the other. The herders follow, and
then the armies. The Indians accuse the
Chinese of using the yaks to nibble away at
territory. The Chinese claim they are only
defending what is theirs. Diplomats in
Beijing and Delhi yak-yak over this.

The Tawang Tract is likely to be a stick-
ing point on the road to peace between
India and China. Vice Foreign Minister Wu
Dawei has described the Sino-Indian bor-
der dispute as “an issue left over from his-
tory”. Both sides are already committed,
through a ‘Declaration on Principles for
Relations and Comprehensive Coopera-
tion’ signed during Prime Minister AB
Vajpayee’s Beijing visit in 2003, to seek a
fair, reasonable and mutually acceptable
solution to the issue. Jiabao’s visit will be
an occasion for both sides to work out prin-
ciples to resolve the border dispute.

The only principle that avoids displace-
ment and distress and political repercus-
sions is the principle that settled popula-
tions be left undisturbed. In Tawang, that
would be the approximately 25,000 Mon-
pas. Now they are all Hindi speaking,
cricket loving, soap-watching Indians.

Will that be enough to convince the
Chinese that they should leave them
undisturbed?

1996

President Jiang Zemin is first
Chinese head of state to visit
India. In 1993, PM Narasimha
Rao had visited Beijing.

For the Chinese, it s a friendship among unequals

Pramit Pal Chaudhuri
New Delhi

TH BELJING nodding approvingly, thou-
sands of Chinese are signing petitions
saying Japan must never get a permanent

United Nations Security Council. China passed
a law that came close to saying we have the right
to invade Taiwan. It even got Koreans worried
by suddenly saying an ancient Korean kingdom
was actually Chinese.

In contrast, say senior Indian officials, China
seems to be going out of its way to be nice to
India whether it’s disputes over territory or

trade, Nepal or nuclear nonproliferation.

One reason is that China has shed much of its
earlier prejudice that India was Asia’s also-ran.
India’s successes in software and pharmaceuti-
cals have been noted. Beijing has also recog-
nised, says C.V. Ranganathan, former Indian am-
bassador to China, how India has carried out an
“omnidirectional” foreign policy, improving its
profile across the board with all great powers.
Another reason, says one senior Indian official,
is that Beijing is worried by India’s strengthen-
ing bonds with the United States. “They believe
anti-Chinese sentiment helps feed pro-American
sentiment in India,” he said. New Delhi_isn’t

complaining. Such a belief gives India more
leverage and helps keep China polite.

Finally, China and India don’t have quite as
much to quibble about as they once did. China
has already gifted Pakistan a nuclear deterrent
— that cannot be reversed. China is also worried
about Islamic fundamentalism. More crucially,
as one Indian official said after A.B. Vajpayee’s
state visit to China, there is a recognition noth-
ing could be more damaging to China’s super-
power aspirations than getting into a long-stand-
ing wrangle with India.

However, there should be no illusions China
believes the two countries are on par. Prime Min-

ister Wen Jiabao has made his India visit part of
a four-nation South Asia tour. In Pakistan and
Bangladesh he stressed that South Asian coun-
tries should “treat each other as equals.”

Says Vinod Khanna of the Institute of Chinese
Studies, “The Chinese are fully conscious of the
huge gap that lies between their economy and
ours.” China is India’s number two trading part-
ner. India is a distant 12th in China’s books.
The state-owned Beijing Review praised India in
an editorial. It subsequently ran an article on
China’s relations with the great powers —
Russia, the US and Japan. India was pointedly
off the list.

HU & WEN

Wen Jiabao

A Han Chinese native of Tianjin, was
born in September 1942. He is a
geological engineer who majored in
surveying and prospecting from
Beijing Institute of Geology. Wen
joined the Communist Party of China
in April 1965 and began working in
September 1967. He was elected
Prime Minster of the People's
Republic of China in March 2003.

o
Hu Jintao
Born in December 1942, Hu, a Han, is
a native of Jixi, Anhui Province. He
joined the Communist Party of China
in April 1964 and began to work in
July 1965. He graduated from the
Water Conservancy Engineering
Department of Tsinghua University
where he had majored in the study of
hub hydropower stations. Hu was
elected Chairman of the People's
Republic of China in March 2003.

The April 7 edition of the Beijing
Review has a special report on India
and China. Editor Li Haibo writes
that “While many like to label the
two Asian nations as competitors,
we feel it might be proper ... to
describe them as schoolmates that
are now studying in a colossal insti-
tute called ‘Modernization
University’.” The two have been
estranged, he adds, but
“Fortunately, things have greatly
changed in the last few years” — a
consequence, he says, of China’s
realisation that India is an
“outstanding classmate next door”.




- FTA high

|

on We“’ S
- agenda

SNS & CHINA DAILY/ANN ities between the two economies.
ina proposed an FTA with
NEW DELHI/BEIJING, April 9. India during its State Councillor
— A Sino-Indian free trade Mr Tang Jiaxuan’s visit to the co-
agreement is expected to be high  untry last October. Ifit materiali- |
on the agenda during Chinese ses, the FTA will cover the largest -
Prime Minister Mr Wen Jiabao’s number of people in the world. ;
four-day trip to India which beg-  Sino-Indian trade hit $13.6 bil- |
an today, with China pushing lion last year, up 79 per cent year- |
for a decision and India prefer-  on-year. Chinege exports to India [
ring a more cautious approach, incrensed by 77 per cent to $5.93 |
|
!
!

It is likely to be one of tho topics  billion, while Chinese imports
of negotiations to improve and fa-  from India rose by 80 per cent to
cilitate bilateral economic co-0p-  $7.68 billion. But officials and tr- |
eration between the two countr-  ade researchers say that the rate |
ies. The two Prime Ministers will  of growth should be far higher.
also get the report of the joint st-  Mr Sun Yuxi, China’s ambas- ;
udy group on expanded trade and  sador to India, had said that Sino- |
economic co-operation, which ta- Indian trade volume was expect-
lks about areas of complementar- ed to register a historic high of
TR = $30 billion by 2010 and China is

expected to become India’s lar-
gest trade partner in five years,
Closer economic ties between the
two Asian neighbours would lay a
solid foundation for their politi¢al
relationship, Mr Sun said. -
JNU’s Prof. Swaran Singh, an
expert on India-Ching economic
~ relations, said while “India is st-
epping very cautiously”, the inte-
rnational community, especially
Asean members, will be keenly
observing the developments. Ase- }
an’s FTA with China and India )‘
come into force in 2010 and 2011,
respectively. “If the Sino-India |
A comes into force, then along !
with the Asean FTA, it would
form a huge free trade market,

—

. — - » attracting attention of other
Mr Wen Jiabao in actors, like the USA,” he said.
Bangalore. — AFP Another report on page 7

10 467 200¢ THE STATES) 40




J

1] U0 ODQDIL UIM L JIPSIULY] dwiLL] 38dUIY)) Jo 71810 Y} ISUIDTFD 8183p0.4d 3a8nfot unpaqLy v

pPoMes AI0)STY WO suonsanb sjuem uopp -

" Y8y mau ® 0} so1} eIpu]
“BUIY) 3UIBULIq 03 MILA B
M ‘L1098TY UI0T 1940 Yo
suopsenb aes ALradoad,
pue seaie ([ ur uon
-810d000 pue sedueyoxs ud
-desp pue puedxe ‘ernjord
Jo81e] oY} PUIW Ul Jeaq
p[nos ‘peppe oy ‘smyj,

oA
-oodsaad Ji8sjexys e wogy
suonedl [et1e[lq sppuey
pus mara 0} BIPU] yjm
I0M 0} Apeal pools ‘pres
8y ‘eU) " BIPU] Ukm

SNS — ‘oeqeif Iy Ym
sy[e} [eIajelq SIY Jnoqe
SSNISIP 07 £8P0} ISISTUI
W] 8Y3 joul Lepo) ‘99
-Aed(eA ueyeq [e3Y I
4q pe uorredalep 4rd vV
‘pres

‘I1yed (BIAYG I ‘193
-SIUTW SWIOY 93  ‘passno
-STp oq os[e [[IM uonsenb
J9PpJa0q Y} pue SaNssI
quelzodurt [[e jnoqe

ATed I1im,, OBqEIL I pue
ysuig ueyqowuey I
JISTUTIA] SWILIJ "ORqelp
USA\ T X9ISTUL]N SWILI
9soUIY)) JO JISIA oY} JoYye.
gq[nsalr 1ySrureao Juroa
-dxa jsurel3e peauornes
1nq U00S N0 PIFIOM 3q
pInoM euly) ym ond
-SIp JopJoq pPaxaa oy} 0}
uonnjos ® 8y [nyedoy
SeMm J1 pres Aepoj vIpuj
— "6 TUdY ‘TH'TIA MIAN

s)|e} Japiog

9%

-+ J0IAY3S SMIN NVWSILVLS

uorpesadood A[puoLy pue
suorjepaa Aanoqydou pood
Butdoossp 07 soueroduut
jeo1d, soyoeyy® BUIYD
‘wiy 03 FuIproddy ol
Jo expeds toyjo pue sory
[eixjeqlq Surpnpul ‘sensst
Jo o8uel opw B U0 SMOIA
Jo e8ueyoxe jdep-ur ue
0} pIemio} Junjoo] wre [,
:pres a9y Juew)B)s 9y} U
"SISTUTWI I0TUSS
STy yum 3Juore 1rodire
oy} je ‘y3ulg wereyq IN
ISTUTW JOTYD eyBjeuIEy]
9Y} 4Aq poIAIeddI sem
9H Y@@ MeN 03 InoJ
Ud MO.LIOUIO} 3J9Y SOILJO
widojouyoa], romenyy
Pue sedlAdeg AdUBIMSU0)
eRy, oy} Bupisia oq
PMea ‘uonyederep ssouisng
IBquew-pT B £q peIu
-edwoooe T oym ‘WA I
'san)
uetpul-oulg SuruayjSusa)s
0] premaoj duryoor
SBM 9Y jey) Juswe)B)s B Ul
pastseyduis ‘A13unod a1y} 03
NSIA Aep-inogj sIy Ie3s 0}
OqUIOIO]) WOY UT MO[J OYm
‘oTwead eseury) oy,
" Aedoxd,, £10381] woxy
1340 a1 suonsenb Sures
03 uonjippe ul aanoadsiad
ol8ejen)s B wox Suone[ed
[ele1B]lq Jayymy 03 erpu]
Yym £esoo yiom 03 padoy
9Y jeYy) pres Aepoj oeqeip
Usp I Iorwead eseury))
— "6 MAV ‘HHOTVONVH

2
A(._/ﬂf

.
)

Vet oA

THE STATESKAN

10 aFr 2004



PRESS TRUST OF INDIA
NEW DELHI, APRIL 11

NDIA and China today
entered into a memoran-
dum of understanding in
the civil aviation sector un-
der which both the countries can
designate one or more airlinesto
operatc onspecified routes.

The MoU was signed in pur-
suant to the technical-level talks
held between the two countries
in Beijing in January, followed-

by bilateral consultations held
here in March; an official
spokesperson said.

The substantial ownership
and effective control of the desig--
‘nated airlines shall remain with

any six points in China and go to
three more destinations beyond
China: Similarly, a Chinese car-

In the agreement, which al-
lows “fifth freedom rights” to
designated carriersof both coun-

i

leetan protest Probe report today

# BANGALORE: Karnataka CM N.
Dharam Singh on Monday summoned se-
nior police and Home department officials
over the breach of security by a Tibetan
protester during Chinese Premier Wen Ji-
abao’s visit a day before. The state govern-
ment had ordered a high-level inquiry into
the protest by the Tibetan youth during
Wen's visit to the Indian Institute of Sci-
ence. Singh had also spoken to DGP S.N.
Borkar. On Monday, the CM spoke to
Home secretary Brahma Dutt, Borkar and

' city police commissioner Mariswamy. DG
of corps of detectives K.R. Srinivasan, who is conducting the inquiry,
is expected to submit his report on Tuesday.

On Sunday, Tibetan activist Tenzin Tsundue had climbed the building
and waved a flag and shouted slogans for nearly 15 minutes before se-

Nafwar Singh exchanges documents after signing agreements with his Chinese counterpart
LI Zhaoxing as PM and Chinese Premiere Wen Jiabao look on at Hyderbad House in New Delhi.
- (Right) President Kalam with Wen at Rashtrapatl Bhawan on Monday. P7/ '

IMoU gives fifth freedom rights to designated carriers

the government of the country, . Curity personnel hauled him off, —PTI
the spokesperson’ said.- The .
MoU; the spokesperson said, - tries, an girlines approved by the - rier wouid be allowed to operate
wouldbeineffectfromtoday. -~ Indian government can operate® in any six destinations in India -

and three more beyond.

The “fifth freedom right” al-

lows a designated airline to oper-

from there to a third country. It
was also agreed that the desig-
nated airlines of both countries
may co-terminalise any two

pOlﬂtS initsown temtory

Charter ' operations  be-
tween the two countries will be
governed by the regulations of
the respective countries. Con-
sidering the operation, needs of
airlines to meet market de-
mand combination. services
and cargo services will be oper-
ated with dry leased aircraft.

Both the countries have also |

agreedon specified code shar-
ingarrangements.

Forall cargo services, the des-
ignated airlines of both the coun-
tries will be entitled to have un-
limited third, fourth and fifth
freedomtrafﬁcnghtsthhunhm
ited capacity entitlements for
dedicated cargo services.

It was also agreed that the
designated airlines of both the
countries can co-terminalise any
two points in itsown territory and
any two points in the territory of
the other party without any cab-
otage rights with the exception
for airlines designated by India to
combine Beijing and Shanghai,
Beijing and Guangzhou, Shang-
hai and Guangzhou,

It was agreed to consider
the removal of these restric-
tions in due. .course, the
spokesperson said.

The designated airlines of
both countries will have the ca-
pacity entitlement for combina-
tion - services including 14
weekly frequencies as of 2005
IATA summer. season, 28
weekly frequencies as of 2005
IATA winter season and 42
weekly frequencies as of 2006
IATA summer season.

"The two sides also agreed

' that not more than 21 weekly fre-

quencies may be operated by any
designated airlines of one coun-
trytoanydestination point in the
territory of the other country.

s ——————————

Mo, open up skies

: atefromltsorgmanngcountryto
~another and take passengers

Wen gets a peek at

. LY ' L
President’s study
I The only other head of state to be
invited there was Pakistan PM Aziz

BHAVNA VIJ-AURORA
NEW DELHI, APRIL 11

vited Wen andthe rest of the Chi-
nese delegation to his study, next
to the Morning Room where the
meeting was taking place. He
switched on his personal com-
puter and showed him his con-
* ceptpaperon rural development,
- titled PURA — Providing Urban
Kalam explained his idea of
rural development to the Chinese
Premier, saying the emphasishad
tobe onimproving infrastructure
in these areas. The President
even gave Wen a copy of his con-
cept paper, informing him that
the Government was already
working on its implementation.
- Kalam and Wen discussed
other corhmon areas of intérest;
said the President’s spokesper-
son, which included bilateral rela-
t:onsandcoopemt:onmthe fields
_of * Information Technology,
bu:itecbnologr, nanotechnology
an research.

CHINESE Premier Wen Ji-
abao today became only the sec-
ond head of state to be escorted
to President APJ.. Abdul
Kalam'’s study. And it isonlya
matter of coincidence that the
first was Pakistan ane Iwﬁmster
Shaukat Aziz, ’

Bothwere personally takento
the Rashtrapati Bhavan study by
the  President = himself, who
wanted to explain his concept of
rural developmient to them, Wen,
who had a 40-minute meeting
with Kalam, showed a keen inter-
estin rural development, asitwas
an issue critical for his country
too. Both India and China have
large rural populations that is
economically weak and have still
tocatch upwith the growth inur- -
bancentres.

An eénthusiastic President in-
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Wen lands, race in Delhi

to choose right words

Last shot
at China

OUR BUREAU

New Delhi/Bangalore,
April 9: Chinese Premier Wen
Jiabao touched down in
India’s technology capital this
evening, adding a sense of ur-
gency to a last-ditch effort in
the political capital to iron out
the edges in a document that
could take bilateral relations
to a higher level.

“China stands ready to
work with India to view and
handle our bilateral relations
from a strategic perspective
bearing in mind the larger pic-
ture, expand and deepen exch-
anges and cooperation in all
areas and properly settle ques-
tions left over from history
with a view to bringing China-
India ties to a new high,” Wen
said in a statement issued so-
on after landing in Bahgalore.

Shorn of the trademark
Chinese riddle, Wen seems to
suggest that Beijing is keen to
resolve the boundary dispute
—“questions left over from
history”— an area where hec-
tic efforts are on to formalise a
breakthrough.

Wen’s gateway to India -
Bangalore — was also highly
symbolic, though the venue
was chosen for logistical rea-
sons.

The southern city, whose
software campuses have help-
ed India join China among the
world’s fastest-growing econ-
omies, could one day face stiff
competition from Beijing.
Wen, who will visit a few
infotech facilities in Banga-
lore tomorrow before leaving
for Delhi, tonight invited such
companies to invest in his
country.

In Delhi, foreign secretary
Shyam Saran and Chinese
vice-foreigh minister Wu
Dawei were racing against
time this evening to remove
glitches in the wording of the
document that will allow the
two giants to enter into a
“strategic partnership”. If the
differences are sunk, the docu-
ment will be signed jointly by
Wen and Prime Minister Man-
mohan Singh.

Both India and China agr-
ee that the time has come to
look at each other more as
partners than rivals. “What
was essentially viewed as an
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adversarial relationship” is
now being seen as a potential
partnership,” a senior foreign
ministry official said.

But differences persist on
how the new relationship
should be defined. China is
keen that the two sides enter
into a strategic partnership.
India is not averse to the idea,
but it wants to choose the
words of the new relationship
with caution.

One of the key concerns in
Delhi is that any commitment
to the Chinese should not fore-
close its options with the West,
especially the US. But India
will also be keen to send a sig-
nal to America at a time when
a perception is gaining grou-

ON THE TABLE

7~ INDIA NEEDS
BEEREEE » Statement saying
Sikkim is an integral part

of India

+Soothing words on
Beijing’s ties with Islamabad

CHINA NEEDS

: B eReassurance
that a line will be drawn on
Tibetan activism
eClarifications on growing
Indo-US ties

nd that Islamabad has had a
more fruitful relationship
than Delhi with Washington.

Besides the strategic part-
nership, the thrust of Wen’s
tour will be on two areas —
settlement of the boundary
dispute and stronger econom-
ic ties.

Delhi has been insisting on
an unambiguous statement
from China that Sikkim is an
integral part of India. Once
this comes through, the for-
eign ministry feels the two
sides will be in a position to
come to an agreement on the
“guiding principles and politi-
cal parameters” (the framewo-
rk) to resolve the boundary
dispute.

B See Page 6
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Border deal in 51ght

Nilova Roy Chaudhury

REUTERS

Wy

swaps, if any, will be worked out

India, China 11%5/11 tmo&\;'ds resolving Jold dispute

New Delhi, April 8

INDIA AND China are close to arriv-
ing at an agreement on the vital as-
pects of the boundary dispute, offi-
cial sources indicated. Chinese spe-
cial representative appointed for the
boundary issue Dai Bingguo will ar-
rive in New Delhi directly for a meet-
ing on Sunday with Indian special
representative and NSA M.K. Naray-
anan ahead of Premier Wen Jiabao’s
official engagements in the Indian
capital. It will be the fifth meeting of
the special representatives, appoint-
ed in 2003 to provide political impetus
to the long-stagnant border issue.

Vice-foreign minister Wu Dawei
will skip the Bangalore leg of the Chi-
nese Premier’s visit to meet foreign
secretary Shyam Saran in Delhi on
Saturday.

The most significant outcome of
Premier Wen’s visit, beginning on

09 apr 2005

Wen Jiabao at Colombo on Frlday

Saturday in Bangalore, is likely to be
the agreement defining the political
parameters and ‘guiding principles’
on the long-disputed boundary issue.

Agreement on these principles will
determine the future framework agr-
eement in which details of territory

THE MG 5§ muy LMIES

when special representatives of both
countries meet next. Also giving mo-
mentum to the gradual improvement
in ties during the ‘landmark’ visit isa
protocol on more confidence-building
measures, along the lines of the 1993
agreement to maintain ‘peace and
tranquility’ along the LAC (line of ac-
tual control). India’s attitude is to
“proactively deal with to resolve” all
outstanding problems with China,
putting issues like the border dispute
and Sikkim “behind us”, an official
said. While the Chinese claim the Sik-
kim issue is a ‘thing of the past’, In-
dia would like “an authoritative dec-
laration” — maybe official maps or
otherwise, affirming Sikkim’s status
as a part of India.

Manmohan Singh on Friday
presided over a meeting of the CCS to
discuss the broad issues that w
figure during the talks the tw d-
ers will hold on April 11.
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India needs to engage with China, but with realism

Of actual control

SWAPAN DASGUPTA

he choreography pre-

ceding the visits of Chi-

nese dignitaries to India

seem to follow a broad

script. First there are
the over-hyped media reports hint-
ing that the infuriatingly complex
border dispute may be within
smelling distance of a settlement.
Second comes a flood of inanities
from the People’s Daily or from an
officially-worded “interview” of the
chief guest advising both countries
to “shoulder a common responsibil-
ity to push forward the process of
building a multi-polar world”, and
so on. Finally, Beijing’s Indian
cheerleaders make their entry to
tell the beautiful people that an
India-China tango would become
the envy of the world.

The foreplay of Chinese premier
Wen Jiabao’s three-day visit to
India has been no different. South
Block has let it be known that a
giant step towards the resolution of
the border dispute may be taken
with the agreement on the “guiding
principles” for a settlement. In his
interview to PTI, Wen Jiabao in-
formed us that the two countries
have “reached an important consen-
sus that they should handle the rela-
tions from a high strategic ground,
bearing in mind the larger picture.”

China’s understanding of the
“high strategic ground” has always
proved difficult to comprehend but
India has chosen to underplay the
fact that any “guiding principles”
agreement has not been preceded by
complete agreement on what consti-
tutes the line of actual control.
China has so far refused to ex-
change maps of its existing position
in Aksai Chin, despite India being
ready with its version. This would
prompt the conclusion that any
agreement on “guiding principles”
would be purely cosmetic. China, it
would seem, will not be averse to
keeping the settlement of the
boundary dispute in abeyance till a
more opportune moment.

or does the unwillingness of
N India to raise the awkward

features of its relation with
China stop here. It has become cust-
omary for China to set the pace of
bilateral relations. From the time
Mao Zedong smiled enigmatically
at the Indian ambassador in the
mid-Seventies to Deng Xiaoping’s
famous interview suggesting that
differences must await another gen-
eration for resolution, it is China
that invariably makes the first
move. India is reduced to respond-
ing.
This time too Wen Jiabao bowled
a veritable googly by asserting that
the creation of a free trade area be-
tween India and China had become
a “logical agenda” in view of the

tenfold increase in bilateral trade in
the past decade. Whether the Chi-
nese initiative owes anything to the
United States of America’s offer to
transform India into a world power
is a matter of conjecture. However,
the timing of the offer seems to be
linked with China’s anxiety to proj-
ect itself as a world power that val-
ues economics above politics. Since
the US discovery of India as a poten-
tial strategic partner is not unrelat-
ed to Washington’s concerns over
China’s possible emergence as the
dominant power in Asia, it would be
safe to conclude that China will
leave no stone unturned to reassure
New Delhi that it has nothing to

fear, apart from legitimate commer-
cial competition, from Beijing.

There will be many takers for
Wen Jiabao’s assertion in Pakistan
that China poses no threat to any-
one. That may be true for the short-
term. However, it is worth consider-
ing the rationale behind China scut-
tling the moves at the United Na-
tions to enlarge the security coun-
cil. Why is China anxious to prevent
Japan and India assuming leader-
ship roles in Asia?

It is also difficult for China to
gloss over its deep involvement in
Pakistan. Wen Jiabao’s India visit
will be preceded by his three-day
visit to Pakistan where he will warn
his hosts of the adverse conse-
quences of ‘cosying up excessively
to the US. China, in fact, has crafted
its relations with Pakistan quite
adroitly. Its pretence of non-inter-
ference in the internal affairs of
that country, its indulgent wink at
Pakistan’s complicity in the export
of nuclear know-how to countries
like Iran, Libya and North Korea,
and its constant supplies of mili-
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tary hardware have enhanced its
stature in Islamabad. Given the
fierce mood of anti-Americanism
throughout the Islamic world, it is
regarded by many in Pakistan as a
more acceptable ally than the US.
The tragedy is that India is wary
of raising China’s involvement in
Pakistan and, for that matter, other
strategic questions relating to the
neighbourhood, with Beijing. In
dealing with China, Indian diplo-
macy has suffered from a strange
diffidence. India has often given the
impression that it is over-awed by
China and anxious to go to any ex-
tent to please it. The celebration of
the foreign minister, K. Natwar

‘ There will be many
takers for Wen Jiabao’s
assertion that China
poses no threat to

anyone ,

Singh, of 50 years of the disastrous
Panchsheel agreement last year
was a grotesque example of kow-
towing. Far from enhancing Sino-
Indian friendship, such craven gen-
uflection merely reinforces existing
Chinese perceptions of India as a
spineless giant.

Part of this owes to the fact that
China has successfully built up an
impressive constituency of Sino-
philes who count for a lot in the de-
cision-making structures. At one
time only the communists and the
Maoist fringe constituted the pro-
China lobby in India. Today, they
have conveniently taken a backseat
to economists, corporate lobbyists

THE 1ELEGRAFH

and members of the Congress.
Jairam Ramesh, a Congress mem-
ber of parliament of distinction,
who wrote a series of articles last
year in this newspaper overplaying
China’s nebulous historical links
with India, has now promoted the
concept of “Chindia” which de-
notes the synergy between the two
big Asian powers. Indeed, the small
group of professional Sinologists in
India — mainly academics and re-
tired diplomats — convey the un-
mistakable impression that they
are more concerned with China’s
interests than with India. The
prime minister, Manmohan Singh,
sanctified this intellectual slavish-
ness last year when he praised
China’s economic achievements,
adding that “I think that’s the role
model we have to look at”. It is as-
tonishing that the prime minister
did not weigh the significance of his
words.

ne of the primary casualties
O of this fawning over China

has been our traditional
links with Tibet, the “autonomous
region” of China whose deep ties
with India were abruptly snapped
following the communist takeover.
True, India has given sanctuary to
the dalai lama and other Tibetans
fleeing communist oppression. Yet,
over the years the Tibetan refugees
have been converted into non-peo-
ple. Notionally, India retains a so-
called Tibet card to play against
China when expedient. However,
sheer non-use has made this hand
redundant. India has not even made
a pretence of being sympathetic to
those fighting human rights abuses
and the demographic transforma-
tion of Tibet. Next week we are cer-
tain to find the police in both Banga-
lore and New Delhi using extremely
heavy-handed measures to ensure
that Wen Jiabao is not embarrassed
by Tibetan demonstrators.

Being an important neighbour
and an emerging military and eco-
nomic power, it is important that
India engages actively with China.
However, it is equally important
that this relationship is tempered
with realism and an understanding
of the implications of China’s rapid
rise on our neighbourhood.It is.pos-
sible to admire China and at the
same time be extremely critical of
the ruthless single-mindedness and
lack of humanity that accompanies
its quest for its objectives. Unfortu-
nately, as things stand, the pace of
bilateral relationship is being deter-
mined by China on its own terms.
An independent Indian perspective
is sorely lacking in the conduct of
Sino-Indian diplomacy. We paid for
this very grievously in 1962 and we
may have to pay another heavy
price in the next two decades.
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- “Wen’s tri p. of

By Amit Baruah 7 ° * “50 shoulder a common resp

Z '\” '

NEW DELHI, APRIL 5. Indid and
China can benefit enormously
by making the best use of
“each other’s rise” as a source
of growth for “their own devel-
opment”, the official China
Daily said in a commentary
days ahead of the Chinese Pre-
mier, Wen Jiabao's arrival in
India on a four-day visit on
April 9.

“The overall development of
Sino-Indian - rapport has its
own concrete foundation. As
neighbours who have each
adopted an independent for-
eign policy and first put for-
ward and advocated the Five
Principles of Peaceful Co-exist-
ence, both countries have simi-
lar views on major regional and
international issues,” the com-
mentary, posted on the news-
paper’s website, said.

Both countries shared the
desire to contribute to a stable
and prosperous Asia. “They al-

sibility to push forward th
process of building a multi-po
lar world and democratisin,
international  relations,” it
stated, listing the common ap-
proaches of India and China.
“A peaceful international en-
vironment and amiable sur-
roundings are crucial for both
countries. The convergence of
their strategic objectives and
interests has served as a cata-
lyst for bringing the two Asian
nations closer,” the commen-
tary, entitled “India Trip of
Great Significance”, said.

Space for both

“Competition between the
two is inevitable. But there is
more than ample space in the
world economy for the two
fast-growing economies, since
the process of development in
each country has led to in-
creasing similarities between
China and India, and both
could benefit enormously by

*’fm%lking the best use of each

other’'s rise as a source of
growth  for
development.”
The choice of April for the
Premier’s visit to India was
symbolic of the increasing sig-
nificance that China had been
attaching to its relations with
India. “For it was also in April,
55 years ago, that China and
India, the two most populous
nations in the world, formally
established diplomatic ties.”

their own

“Best of terms”

In November 2004, Premier
Wen told his Indian counter-
part, Manmohan Singh, in
Laos, that “despite earlier ups
and downs, the two countries
were now on the best of
terms”.

Referring to a brief souring
of relations due to New Delhi's
nuclear tests in May 1998, the
newspaper said that mutual
understanding was enhanced
and a mechanism for dialogue

greaf/ significance: China daily

on security set up in 1999.
“Thanks to efforts made by
both sides over the past several
years, great strides have been
made in improving bilateral re-

lations and the frosty period is .
being seen as merely a fleeting

phase from a  historic
perspective.”
Rapport was quickened in

the recent past, especially

when the then Indian Prime.

Minister, A.B. Vajpayee, paid a

historic visit to Beijing in june

2003, the first tour of China by

an Indian Prime Minister in a,

decade.

“Threat to neither”

“During his visit, the two na-
tions signed the Declaration on
Principles for Relations and
Comprehensive Cooperation, a
legal document guiding the de-
velopment of bilateral ties in
the new century. This laid a
solid foundation for furthering
mutual cooperation on all
fronts.”
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‘Offer Wen fringe benefits

URING the visit of Chi- -

nese¢ Premier Wen Ji-

abao, that begins this

weekend, India is ex-
pected to announce an agreement
on the broad principles for a final
seftlement of the boundary dispute
with Beijing. But does New Dethi
know what it would want to dowith
the long Chinese frontier? Tradi-
tionalists in India want a “boundary
of separation” with the Middle
Kingdom. What Prime Minister
Manmohan Singh should be look-
ing for, instead, is a “boundary of
contact” with China. The two no-
tions about the Sino-Indian frontier
are asdifferent aschalk and cheese.

to lose some of its political salience,
the PM should boldly discuss with
Wen the prospect of throwing open
the 3,000 km long Sino-Indian bor-
der that stretches from the Karako-
ram mountains in the northwest to
the Lohit Valley in the northeast.

Army entered Tibet 55 years ago,
one of India’s highest national secu-
rity priorities has been to get a set-
tledand peaceful boundary with the
northern neighbour. For a while in
the ’50s, India assumed it had one.
When it discovered that the as-
sumption was mistaken, its drifted
into awar with Beijing by 1962.

In the last 15 years, India and
China have brought peace and
tranquility to these borders. Now
they are negotiating a set of guiding
principles for the boundary settle-
| ment. The principles, in turn, would

hopefully generate the space for the
politically empowered Special Rep-
resentatives to negotiate the “give
and take” on territorial claims. As
the Special Representatives de-
* velop the political framework, the
experts will slowly delineate a line
on the map and eventually demar-
cate it on the ground.
This Indian script on the bound-
1 ary talkswith China is at once clinical
and prudent. So focused on drawing
the badly needed final line between
Indian and Chinese sovereignties,
the script has no space for a long-

05 APR 2005

As the boundary dispute begins

Ever since the Peoples Liberation -

We should be looking
for a ‘boundary of 68
contact’ with China

r ) C‘_\\J’
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term vision of the boundary we wis
to have with China. The dominant

viewin Delhi seeks a frontier of sep- -

aration with Beijing, It will at best
permit a bit of border trade and
some controlled movement across
ithere and there. A frontier of con-
tact, on the other hand, envisages
massive transit trade, easy move-
ment of people and goods across
the border, transborder energy
pipelines and genuine contact and
cooperation between the provinces
along the linear boundary.

For those who want a delimited
but frozen frontier with China, the
principle is a simpie one that has
animated Indian strategic thinking
since the Chinese regained control

5
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border school wants to re-establish
Indiy’s trans-Himalayan presence.
When Atal Bihari Vajpayee
went t¢ China in June ‘03, he signed
an agreéement on reopening border
trade in Sikkim at the Natu La. For
the official India it was a mechanism
to formalise the long-delayed Chi-
nese recognition of Indian sover-
eignty over Sikkim. That it had
nothing to with trade at Natu La is
palpable from the fact that nearly
two years after the agreement we
have not moved an inch towards im-
plementing it. It has been a victory
for the close border school. The
open border school is a minority in
Delhi. It, however, is gaining sup-
port in all the provinces along the

Free trade and overland transit rights to
Afghanistan are at the top of Indian
demands on Pakistan. Why can’t we adopt
the same approach to China?

of Tibet — you stay out from the

. southern slopes of the Himalayas

and we won’t mess with you on the
Tibetan plateau. In contrast, the
enthusiasts for an open border ar-
gue that in a world where regional
economic integration has become
the norm, preventing the Chinese
economic presence from seeping

down the Himalayas is neither fea-

sible nor desirable. ,

An open border with China,
they argue, will allow India to return
to its traditional economic and-cul-
tural hinterlands in Tibet and Xin-
jiang north of the Himalayas. The
close border school is built on a de-
fensive mindset about “protecting”
sub-Himalayan regions from Chi-
nese influence. The positive open

Sino-Indian frontier, Chief Minister
of Sikkim Pawan Chamling wants
more than border trade at Natu La,
He demands tourism aswell as tran-
sit trade for the benefit of Sikkim.

If a bus can run between Srina-
gar and Muzaffarabad across the
Line of Control in Kashmir, Cham-
ling wants to know, why can’t one
operate between Gangtok and
Lhasa? Similar questions are being
asked in Ladakh. Why not a bus
service between Demchok and
Lake Manasarovar and Mount
Kailash? Why can’t Delhi re-build
the historic trade routes between
Kashmir and Xinjiang running
through the Karakoram pass? The
chief ministers of Arunachal
Pradesh and Assam want the re-

opening -of the Stilwell Road to
China through upper Burma.

Most political leaders of the
Northeast wonder why Dethi is op-
posed to sub-regional cooperation
with neighbouring southwestern
China. When they wake up some
day, the-leaders of Uttar Pradesh
and Bibar might discover that Tibet
isonly a stone’s throw away and ac-
cessing it through Nepal is an old
but smart idea. West Bengal's
Marxists might remember Kolkata,
until a few decades ago, was the
gateway to Lhasa and Tibet. When
it comes to Pakistan, Delhi is decid-
edly in favour of the open border
school. Free trade and overland
transit rights to Afghanistan are at
the top of Indian demands on Pak-
istan. Why can’t we adopt the same
approach to China? Could India
offer its ports to goods from we-
stern/southern China in return for
gaining overland access to Yunnan,
Tibet and Xinjiang and beyond to
Central Asia?

The pressures from the border
regions will eventually compel
Delhi to recognise that borders are
ultimately about people. When it
figures out the stakes for economic
growth and the prospect for vote

* gathering in the frontier regions,

the Indian political class might dis-
cover the virtues of open borders
with China. Manmohan Singh can,
however, choose to move away
from the instrumentalist view of the
border settlement with China and
emphasise its potential to bring

- prosperity to India’s border regions.

He should offer Wen Jiabao a joint
infrastructure initiative to develop
trade and transport corridors across
the shared frontier.

Given the nature of the beast,
the bureaucracy will advise Man-
mohan Singh to wait until India gets
its own act together and matches
the massive Chinese infrastructural
development across the border.
Looking at it another way, a cross-
border infrastructure initiative with
China could be the long awaited
strategic incentive to rapidly de-
velop India’s frontier regions.
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Border solution pos:
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Agencies 4\
Beijing, April 3

SUGGESTING THAT India and
China should handle their rela-
tions from a “strategic high
ground”, Chinese Premier Wen
Jiabao on Sunday said that a so-
lution to the boundary issue was
possible if the two sides showed
mutual accommodation “while
taking reality into account.”

Relations between the two
countries have entered a “new
period of comprehensive cooper-
ation”, which far outweighed dif-
ferences, Wen said in an inter-
view ahead of his four-day visit
to India beginning April 9.

“We both regard each other as
important partners in exchange
and cooperation enjoying grow-
ing political trust”, said Wen,
who will be holding extensive
parleys with Prime Minister
Manmohan Singh and other
leaders during the visit,

BORDER ISSUE

Asked whether he saw a break-
through in resolving the vexed
boundary dispute in the near fu-
ture, he said, “China and India
have reached an important con-
sensus. That is, both sides should
view and handle the relations
from a strategic high ground
bearing in mind the larger pic-
ture, and refuse to let questions
‘left over from history disrupt
and impede the development of
bilateral relations”.

Discounting concerns voiced
by the advocates of the so-called
‘China threat’ campaign, he said
both India and China were “sin-
cere friends, not adversaries.”

“China is dedicated to peace, de-
velopment and cooperation in in-
ternational affairs, which are de-
termined by its chosen path of pe-
aceful development... This is a pa-
th that makes China a country
never seeking hegemony”, he
said. Observing that peace and
tranquillity had prevailed in the
Sino-Indian border areas thanks
to concerted efforts by both sides,
Wen said special representatives
on the boundary question had had
four meetings, where the two
sides conducted “useful” discus-
sions on the political guiding
principles with “sound progress”.

“I believe that, as long as the
two sides act in a spirit of mutu-
al understanding and accommo-
dation and respect history while

i

Cruciagl meet

Top army commanders begin a
four-day conclave on Monday to
take stock of the situation at the
Sino-Indian and indo-Pak borders
ahead of summit level talks with
Beijing and Musharraf’s visit

! McMahon line

¢ The conclave will discuss details

¢ of the McMahon line dividing

: India and China to help in crucial
: discussions between PM

: Manmohan Singh and his

* Chinese counterpart Wen Jiabao

f‘ \,‘(

PTI
Manmohan Singh being welcomed back by Pranab Mukherjee and Natwar Singh at Palam airport on Sunday.

: Common strategy

: Defence minister Pranab

i Mukherjee will set the pace for

¢ discussions at the biannual

: Commanders’ Conference. He will
: lay down the common strategy on
+ the border issue in his speech

taking reality into account, they
will be able to find a mutually ac-
ceptable solution to the bound-
ary questions through negotia-
tions on an equal footing”, he
added.

UNSC CLAIM

The Chinese Premier said he
was ready to see a “greater role”
for India in the international
arena, including the UN.

Asked whether China would
support India’s case for a perma-
nent membership of the UN Se-
curity Council with full veto
rights, he said, “China supports
reasonable, and necessary, re-
forms to the Security Council so
that it will get a bigger represen-
tation, especially that of the de-
veloping countries.

“India is a major developing
country that plays a positive role
in regional and international af-
fairs. I fully understand India’s
position since I am ready to see a

greater role for India in the inter-
national arena, the UN included.”

RELATIONS WITH PAK

Asked how he saw the recent de-
velopments in India-Pakistan re-
lations, Wen said both were “im-
portant countries in the region
and they both shoulder a major
responsibility for stability and
development in South Asia”.
“Proceeding from the larger in-
terests, leaders of the two coun-
tries set in motion their compre-
hensive dialogue and promoted re-
gional cooperation — with posi-
tive results. China welcomes and
supports these efforts”, he said.
China, he said, hoped that India
and Pakistan could keep up the
momentum of their current dia-
logue, increase mutual trust, seek
to resolve all their differences
peacefully towards an amicable
co-existence, enhance their mutu-
ally beneficial cooperation and
work together to promote peace

and development in the region.

As a close neighbour to South
Asia, China valued its growing
friendship with all countries
there.

“We hope to see excellent rela-
tions between China and India,
between China and Pakistan,
and between India and Pak-
istan”, Wen said.

SAARC AND CHINA

On reports that China was keen to
join the seven-nation Saarc group-
ing, he said, “We are willing to join
our neighbours in deepened neig-
hbourliness and friendship and
achieving common prosperity”.

Brushing aside apprehensions
that, as strong rivals economical-
ly and politically, India and China
could never become true friends,
he said, “There is no conflict of
fundamental interests” between
the two countries.

Wen said, “China and India are
sincere friends, not adversaries.”

- —7
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Cooperation in
global oil quest

on the cards

Reuters
Beijing, April 3

i

| X/
COOPERATION BETV%N In-
dia and China to secure energy
needed to fuel their growing
economies is likely to be on the
agenda when Chinese Premier
Wen Jiabao visits India this week.

Both countries are competing
to tap resources where most West-
ern companies cannot — or dare
not — compete, in the volatile
trouble spots from Sudan to
Myanmar, as well as facing off in
less difficult environments.

But politicians, including oil
minister Mani Shankar Aiyer,
have started talking of energy co-
operation as political relations,
marred by a 1962 border war,
warm. With a rapidly growing oil
demand, and increasing depend-
ence on imports — last year over
40 per cent of China’s crude and
some 70 per cent of India’s came
from abroad — the two countries
have more than just their rivalry
in common.

And they are linked by similar
business models, with cash-rich,
state-controlled oil firms seen
having more appetite for risk
than companies beholden to earn-
ings-conscious shareholders.-

“Although there is competition,
both sides share a common aim,”
said Zhou Fengqi, a high-level ad-
viser in the Energy Research In-
stitute of China’s powerful Na-
tional Development and Reform
Commission.

“There is a basis for coopera-
tion between the two sides, be-
cause they are both developing
countries with oil demand... but
the specifics of any cooperation
still needs to be researched.”

Bidding wars

A deal could include agreements
for each country to refrain from
bidding wars, or working on
joint projects in areas of inter-
est. “We are always pitted
against each other to the advan-
tage of the third country”, Aiyar
had said in February.

04 APR. 2003
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Paswan rejects Nitish’s
. move to form govt ...

Patn‘a Apparently rejecting JD(U)
chief ministerial candidate Nitish Ku-
mar’s missive to hon-RJD parties elic-
iting their support for forming a popu-
lar government, LJP President Ramvi-
las Paswan said on Sunday there was
“no relevance” to it as long as the
JD(U) continued its bond of friendship

ment formation “secondary one,”
Paswan said his party wanted to en-
sure peace and social harmony.
“Feeling of insecurity among the
people is being addressed to. There is
improvement in law and order and
steps have also been taken to improve
civic amenities under President’s

with the saffron party.
“There is absolutely
no relevance to the let-
ter purported to have
been written by Kumar
seeking LJP’s support
for government forma-
tion as long as JD(U)
continues its bond of [T
friendship with the
BJP” Paswan told re-
porters on the sidelines
of the second day of his
party’s conclave here to
review the poll outcome
and explore ways for in-
stalling a government
minus RJD and BJP.

Rule,” Paswan said, de-
scribing  President’s
Rule as “a panacea” of
Bihar’s problems.
While reacting to me-
dia reports that the LJP
had softened its stand
on the issue of taking
support from the BJP to
~ form the government,
Paswan said, “My state-
ment in Ranchi a couple
of days ago on the issue
was altogether in a dif-
ferent context and it
was distorted and
wrongly projected.”
Paswan had in Ranchi

“”Even we have not
gone through the text of the letter after
we came to know that there is no men-
tion about JD(U)’s position on contin-
uing its ties with the saffron party,” he
said. Nitish kumar had on Saturday
sent separate letters to six non-RJD
parties, including LJP and 17 Indepen-
dents with a copy of a Common Mini-
mum Programme. Maintaining that
the LJP treated the issue of govern-

reportedly said that the
JD(U) should first sever ties with the
BJP and the issue of taking inside or
outside support from the BJP would be
decided later. He said that there was no
change in his stance on having no
truck with either the RJD or BJP. “An-
other issue of paramount importance
was making a Muslim leader the chief
minister on which we are adamant,”
he said. pni



- mwremuy NJLRATA 3 AFHIL 2UU0

Centre has set ball rolling: J&K  *

Mansarovar talks
likely with C

KAVITA SURI
STATESMAN NEWS SERVICE

JAMMU, April 2. — India
is again likely to take up
the issue of re-opening the
Kailash-Mansarovar road
via Demchok in Ladakh to
Tibet during Chinese
Prime Minister Mr Wen
Jiabao’s visit next week.

The Centre had earlier
taken up the matter with
China several times but
without any positive out-
come. In fact, a couple of
years ago, China had vir-
tually turned down this In-
dian request. But this
time, India can keep its
fingers crossed.

In his reply to the resolu-
tion on opening of the
Demchok Road, moved by
former Union minister Mr
P Namgyal, J&K tourism
minister Mr Ghulam Has-
san Mir said in the Legis-
lative Council that the
government had already
taken taken it up with the
Centre and according to a
Central government com-
muniqué, the matter was
“under consideration”.

The Mansarovar road
was used by traders of
Central Asia dealing in
Pashmina, wool and salt.
The road was closed fol-
lowing the 1962-war with
China and the people of
Ladakh, who share a com-
mon language and culture
with Tibet, had to suffer
the most.

For the past few years,
the J&K government has
been requesting the Cen-
tre to open the motorable
roads to the Kailash Man-
sarovar lake in Tibet. The
existing Kailash Mansaro-
var route passes through
Uttar Kashi, a highly
landslide-prone area. Pres-
ently, pilgrims from India
use the traditional route
from Qiangla Mountain
Pass and Lipulekh Pass in
Pithoragarh district of Ut-
ter Pradesh, but the road
conditions are very poor.
The proposed route is a
motorable one from Leh
via Demchok. India had al-
S0 proposed opening a new
route from Hanle in East-

Lo v
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NATHULA MAY ALSO FIGURE IN PARLEY

ON BOARD SPECIAL IAF AIRCRAFT, April 2. —
The resumption of trade between India and China
through Nathula in Sikkim may be discussed during
the forthcoming visit of the Chinese premier Wen Jia-
bao to India starting 9 April, home minister Mr Shiv-
rgj Patil said today. Mr Patil, who is on a visit to
Sikkim and Arunachal Pradesh to assess the internal
security situation in the two North-eastern states told
reporters accompanying him: “When the Chinese pre-
mier comes, it (the resumption of border trade) may
be discussed.” Patil is scheduled to visit the 4,790 feet
high Nathula on Monday along with Sikkim chief
minister Mr Pawan Kumar Chamling and a host of
senior civil and defence officials. The Sino-Indian
agreement on resumption of border trade through Na-
thula in Sikkim was made when former Prime Minis-
ter Atal Bihari Vajpayee visited China in 2003. The
reopening of the route was deferred after UPA came
to power at the Centre. — SNS |

I

ern Ladakh bordering Hi-
machal Pradesh.

A 280-km stretch from
Leh to the border village of
Demchok is motorable.
The 700-km route from
Leh can be accessed
through Manali and Srina-
gar by road, Chandigarh,
Jammu, Srinagar and Del-
hi through regular flights
and crosses the Changth-
an Valley famous for Pash-
mina. This ancient route,
traditionally used by pil-
grims from Northern India
visiting Kailash Mansaro-
var in China, if opened
would reduce the length of
journey to just seven days.

After crossing the border,
the next town on the Tibet
side is just 15 km away.
This is on a plain with very
good roads. The base camp
is barely 250 km away
which the pilgrims can
reach in the shortest time.
The route will also be eco-
nomical for lakhs of Hindu
pilgrims visiting every
year, who now have to pay
through the nose for the
journey through China.

Former chief minister Dr

Farooq Abdullah had tak-
en up the matter with
prime ministers Mr Atal
Bihar Vajpayee and Nar-
simha Rao. China had
turned down India’s re-
quest citing bad road and
weather conditions along
the proposed route. Other

than asking Delhi to im-

prove road conditions on
the Indian side, China had
felt Indians were pushing
a longer route.
Sino-Indian relations
On the occasion of the 55th
anniversary of diplomatic
relations between India
and China, the President,
Prime Minister and exter-
nal affairs ministers exch-
anged letters with their
Chinese counterparts.
President APJ Abdul Kal-
am, in his letter dated 1

April to Chinese President |

Hu Jintao expressed satis-
faction that “the way our
relationship had made he-
adway in recent years
gives us enough confidence
and hope for the future of
our cooperation.” The
Chinese Premier will visit
India from 9 to 12 April.
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~aon 377
wnich makes all unnat-
ural sex, including ho-
mosexuality, a punish-
able offence.

1G says DGP made

casteist remarks

MUMBALI: IGP Uddhav
Kamble has written to
the Maharashtra CM,
accusing DGPKK
Kashyap of making
casteist remarks against
him. Kamble has de-
manded that Kashyap
apologise.

Gladys Staines is

backin Orissa

. BARIPADA: Scenes of

i joywere witnessed at

. the Mayurbhanj leprosy
i home as Gladys Staines,
: widow of murdered mis-
sionary Graham
Staines, returned after
being in Australia for
nearly nine months.

Younis Khan not

to play today

KOCHTI: In a setback for
Pakistan, in-form bats-
. man Younis Khan was

' ruled out of the first ODI
¢ against India at Kochion .

Saturday. Khan was
down with fever.

Indian cricket captain Saurav Ganguly in a pensive .:ocg on the eve of the Eﬁ one
day international match against Pakistan in Kochi. P7/

Scent of Gutkha leads |

investigators to
British Virgin Islands

RITU SARIN
NEW DELHI, APRIL 1

NATIONAL

Spot strategy
in the F-16s

The US hopes to
achieve the
stabilisation of
Pakistan as a moderate
Islamic power and take
tieswith Indiato a
higher level

"THE Gutkha proble
has taken on truly global
dimensions, with fresh
leads pointing to money
trails in New York, the
United Arab Emirates and
tax havens in the British
VirginIslands. =

What started as a look
at the business rivalry be-
tween Gutkha barons
Rasiklal Manickchand
Dhariwal and J M Joshi,
which they allegedly asked
Dawood Ibrahim to settle,
is also turning into a
money-laundering probe.

This line of inquiry has
gathered steam as Joshi of
Goa Gutkha has already
admitted that one of his
flagship companies, Global
Trade and Trademark Lim-
ited (GTNT), is registered
in the British Virgin Island.

Dhariwal of the Man-
ickchand Group will also
be questioned about his
links with tax havens once
he arrives in New Delhi.

Considering the inter-
national nature of the case,
the Central Bureau of In-
vestigation has been re-
ceiving inputs from the Re-
search and Analysis Wing
(RAW) among others.

Fresh inputs reveal that
GTNT holds two accounts
in the Mashreq bank in
New York and Ajman in
the UAE. While the com-
pany is registered in the
British Virgin islands since
2001, it has its headquar-
ters in Ajman.

Joshi has reportedly
confessed to being an “ad-
visor” to the firm and
earning upwards of Rs 120
crore from GINT. The
company also has an office

CONTINUED ON PAGE 2
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ANURADHA RAMAN

PRANAB DHAL SAMANTA
NEWDELHI, APRIL1 ~ 3
P
EXPLORING ways to
raise the level of India-
China relationship during
the visit of Chinese Premiar
Wen Jiabao next wes,
China has proposed tode
velop a free trade-
area between the two
countries. If this
comes through, Chi-
nese Ambassador
Sun Yuxi said, it will
be largest free-trade
area in the world.
The proposal is
among the 30-odd
documents under dis-
cussion between vari-
ous ministries on both
sides as diplomats work
overtime to set it all up for
Jiabao and Prime Minister
Manmohan Singh to take it
forward. But the FTA is one
proposal that, Sun believes,
could do wonders in taking
forward the idea of combin-
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._..rmwm °$ o mistaking
th Qm@z@ look, the shine
E he gyes of 60-year-old
awBBmm Abdullah
Em% as he leans on a pil-
_omz A _mnmo black bag lies
i aycorner, packed 2_9

ing inside aun house, her
wrinkled face wearing a
smile that refuses to go.
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ing economic forces be-

. tween the two most popu-
. lous countries of the world.

“China has a large manu-

! facturing base. I believe it is

the world’s factory. And In-
dia with its development in
software and other areas, I
‘zel, is the world’s office.

Wen arrives next week to start new chapter

What I am suggesting is to
bring together the factory
and the office,” said Sun at
amedia interaction ahead of
Wen’s visit.

With a trade that exceeds
$13 billion—an increase of
79.1 per cent registered in

- mma but this elderly 8%?

the first .bus to Muzaf-

farabad leaves Srinagar,

Bhat and his wife will board
it to cross the Line of Con-
trol that has separated their
family for 58 years and kept
them .away from - their
daughter ever since she got
married in 1988,

are not backing out, Noth-
ing can stop them from un-
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2004 alone—there is a
promise that future holds
for both countries. It is this
dynamic that has made both
countries to work towards a
settlement of the historical
boundary question.

Yuxi said there were no
immediate solutions in the
offing, but there
could be an agree-
ment reached on
some “political para-

principles” this visit.
This will be finalised
by Special Represen-
tatives M K

Bingguo who will
meet “before or dur-
ing” the visit.

Foreign secretary Shyam
Saran and Chinese Vice-
Minister Wu Dawei recently
concluded a meeting of the
joint working group on the
boundary issue at Beijing,
where it was agreed that the
CONTINUED ON PAGE 2
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meters” and “guiding .

Narayanan and Dal:

are already overcome by
emotion at the thought of
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r he was placed under
se-arrest in the wake of
royal coup, former
ralese Prime Minister
ija Prasad Koirala was
d along with over 250
vists on Friday. The
was welcomed by In-
1s one that would pave
vay for reconciliation
een  constitutional

iS.
on after 82-year-old
1la, the president of
‘ lepali congress (NC)
set free, Indian Ambas-
dor to Nepal Shiv
shanker Mukherjee met
him at his residence in Ma-
harajgunj, NC deputy gen-
eral secretary Govinda Raj
Joshi said. He added that
security personnel were
withdrawn from Koirala’s
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China wants
wider Indian

Wy !
role at UN .
, “a yo -

Agencies -
New Delhi, April 1

-

AHEAD OF Premier Wen
Jiabao’s visit, China on
Friday said it wants its bor-
der with India to become a
bridge for friendship and
like to see New Delhi play a
“bigger role” at the United
Nations and its Security
Council.

It, however, remained
non-committal on backing
India’s bid for permanent
membership with full veto
rights. “We would like to
see India play a bigger role
(at the UN),” Chinese Am-
bassador Sun Yuxi said
here in the run-up to Wen’s
first-ever official four-day
visit to India from April 9.

On whether China sup-
ported India’s claim for
permanent membership
with full veto rights, he
said, “People in the UN are
now discussing it... There
are many different ideas... I
don’t want to make any
specific remark on that... I
don’t want to influence it
in any way.”

On the vexed boundary
issue, he said, “There could
be some political parame-
tres and guiding principles
to be settled during this
visit,” but did not elabo-
rate. Chinese special repre-
sentative Dai Bingguo will
meet his new Indian coun-
terpart and national secu-
rity adviser M.K.
Narayanan for talks on the
boundary issue either be-
fore Wen’s visit or during
it, the Chinese envoy said.
“Our major effort is to
keep our border as peace-
ful and tranquil areas,” he
said adding, “We have a
common border. We want
that the border becomes a
bridge for exchanges and
friendship.” He said border

02 APD 200t

demarcation would take
some more time. “We won’t
touch any specific point on
demarcation,” he said.

On the Sikkim issue, he
said it has been “already
settled. It is completely
solved... There is no prob-
lem.” About the Tibet
question, Sun said it was
“totally an internal affair”
of China. “Three years
ago, India publicly de-
clared that Tibet is a part
of China. The Indian gov-
ernment has also stated
that it will never allow any-
one to carry out activities
in this country to split Chi-
na. Tibet is not an issue or
a problem. It is already
solved,” he said.

Wen will travel to Banga-
lore on April 9 where he
will visit major IT compa-
nies. His talks with Prime
Minister Manmohan Singh
and other leaders will be
held on April 11. He will de-
liver a public speech at Del-
hi University on April 12
before leaving for Beijing.

Over a dozen agreements
are likely to be signed dur-
ing the visit. These included
political announcements,
pacts for enhancing eco-
nomic cooperation and a
new cultural exchange pro-
gramme. Sun said a Free
Trade Area was being pro-
posed between the two
countries. “If achieved, it
will be the largest FTA in
the world.” I

Asked about the new In-
dia, China, Russia axis, he
said this cooperation was
not targeted at any other
party and was only aimed
at strategic economic de-
velopment. On the issue of
Arunachal Pradesh which
has not been accepted by
China as an Indian State,
he said, “that is a disputed
area between us.”
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By P.S. Suryanarayana

SINGAP&RE, MARCH 30. India and
China today held high-level
talks in Beijing on their border
dispute under the framework of
the Joint Working Group [JWG].
The parleys will continue
tomorrow.

The Chinese Vice-Foreign
Minister, Wu Dawei, and the In-
dian Foreign Secretary, Shyam
Saran, co-chaired the current
15th round of the JWG talks.
The Indian Ambassador to Chi-
na, Nalin Surie, was among the
top officials taking part.

While neither side disclosed
the specifics of today’s parleys,
the timing of the round was
considered significant in view of
the Chinese Prime Minister,
Wen Jiabao’s prospective visit
to India in about 10 days from
now.

Wen Jiabao to visit India

As officially indicated, ahead
of Mr. Shyam Saran’s current
visit to Beijing, his discussions
with the Chinese leaders, out-
side the framework of the latest
JWG round, are aimed at setting
the stage for Mr. Wen's tour of

India next month. A key issue in
this category, as spelt out by In-
dia, is the discussion on “politi-
cal parameters and guiding
principles for the settlement of
the boundary question.” Talks
on “measures to strengthen the
constructive and cooperative
partnership,” too, forms part of
India’s check-list for prepara-
tions for Mr. Wen’s visit to
India.

Mr. Wen, too, has identified
the border issue among the sub-
jects on his political agenda for
his prospective visit to India.

Mr. Shyam Saran today called

' India, China hold border talks

on the Chinese State Councillor,
Tang Jiaxuan, in this context
and is expected to meet the Chi-
nese Foreign Minister, Li
Zhaoxing, tomorrow.

The JWG, which held its 14th
round of talks in New Delhi in
November 2002, is mandated to
discuss the boundary question.
The related issues that the JWG
covers include the “clarification
and confirmation of the Line of
Actual Control” along the dis-
puted border. The question of
“confidence  building mea-
sures,” too, forms part of the
mandate for the JWG parleys.
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" India needs to emulate China’s pragmatism and assertive pursuit of national interest

,m\
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compare India’s and China’s eco-

nomic march and project future
growth on the basis of their present
relative advantage. The compar-
isons inexorably pit India’s servic-
es-driven growth and institutional
stability, founded on pluralism,
transparency and rule of the law,
against China’s résolute leadership,
high savings rate, good infrastruc-
ture and manufacturing forte. Little
noticed, however, is that globalisa-
tion threatens China’s autocracy,
not India’s democracy.

Whether China follows a stable or
violent path to political modernisa-
tion will determine its continued
unity and strength. In most other as-
pects, China knows what it takes to
become a great power. While emer-
gent realism in India has yet to over-
come traditions of naive idealism,
Beijing epitomises strategic clarity
and pragmatism, zealously erecting
the building blocks of comprehen-
sive national power.

Broadly, demographics will drive
economic growth. Economies with
burgeoning young populations
clearly have a leg up in the econom-
ic-growth race, as nations saddled
with ageing citizens like Japan and
several in Europe struggle to grow
at rates above zero. Which country
becomes (or stays) a great power
will be decided, however, not by
demographics but by the quality
of its statecraft and its ability to de-
velop and exploit ‘hard power’, eco-
nomic and military. A nation that
seeks to be ‘politically correct’ or
goody-goody can never acquire
great-power status.

That is where the India-China
gulf becomes wide, not merely be-
cause one is a politically open and
the other a politically closed society.
China’s ruthless pragmatism and
assertiveness contrast sharply with
India’s sanctimonious worldview.
Prone to seduction by praise, India
is a nation that yearns to be loved,
and feels best when its policies
enjoy external affirmation. China,
quite the opposite, wants to be held
in respect and awe, and never muf-
fles its view when any interest is
at issue. Compare Beijing’s early
warning against Patriot anti-mis-
sile system sale to India with New
Delhi’s silence on the EU move to lift
arms embargo on China.

The gulf is not narrower even in
the way they approach bilateral ties.
India, with its good-boy approach,
does not believe in strategic balanc-
ing and has no intent to employ

IT HAS become commonplace to

BY BRAHMA CHELLANEY

ROAD TO GLOBAL POWER: The Great Wall of China

Tibet or Taiwan for countervailing
leverage. The Dalai Lama’s recent
statement forsaking Tibet’s inde-
pendence as his life’s mission was
a cry in despair. Short of expelling
him and denying refuge to more
fleeing Tibetans, India has bended
to China on Tibet.

Beijing, in contrast, pursues bi-
lateral ties valuing the multiple
strategic cards it holds against New
Delhi, including a Himalayan line of
control it steadfastly refuses to de-
fine (despite hype before any high-
level visit about a likely ‘break-
through’), its commitment to main-
tain Pakistan as a military counter-
weight to tie down India south of
the Himalayas, its new strategic
flank via Burma, its budding mili-
tary ties with Bangladesh and its de-
piction of three Indian states as out-
side India — Arunachal Pradesh,
Sikkim and J&K. China’s latest offi-
cial map shows that, like Vajpayee’s
new, superstitiously renumbered
street address, there was nothingra-
tional about his claim as PM that he
won Chinese acceptance of Sikkim
as part of India, in return for his
kowtow on Tibet.

The point is that India has been
steadily eroding its leverage and
room for manoeuvre vis-a-vis its
main long-term rival. Loath to
shape up to the challenge posed by a
rapidly rising China, India has be-
come averse to treating China even
as a competitor, preferring to shel-
ter behind the calcinatory rhetoric
of cooperation.

Cooperation on equal terms de-
mands the will to face the competi-
tion. Today, without being at a disad-
vantage, India can cooperate with
China on what? On promoting a mul-
tipolar world, when China seeks to
fashion a unipolar Asia? On energy,

THE HIDUSTAN TIMES

when China’s annual oil imports
have soared 33 per cent, or three
times India’s, and its egotistical auto-
crats revel in outbidding others, even
if it jacks up prices to artificial lev-
els? On helping China enter Saare,
as Pakistan wants? If growing trade
could connote political progress, Chi-
na and Japan, with ten times larger
bilateral trade, would not be locked
today in an emergent cold war.

Energy illustrates the surreal
cooperation. Eager to play the new
‘Great Game’ on energy, India, copy-
ing China, has made State-owned
companies buy oil and gas fields in
pariah or problem States. But there
is one vital difference: China made
many such investments in the
Nineties when oil was less than one-
fifth of the current price level, while
India began acquiring overvalued
assets more recently at the high end
of the pricing cycle. Multinationals
hesitate to acquire such risky as-
sets, but the bureaucrats running
Indian, and Chinese firms readily
gamble with taxpayers’ money.

Just like the misconceived idea of
sourcing India’s main gas imports
through Pakistan and opening the
Indian economy to Pakistani black-
mail, India cannot build ‘security’
by chasing an antiquated idea that
legal ownership of far-flung assets is
a better bet than buying oil on the
world markets. Instead of fixing its
energy mess (reflected in price dis-
tortions, cross subsidies, severely
restricted competition and lack of
a unified energy policy), India is
ready to invest up to billion more to
buy oil assets overseas, when its
commercial nuclear-power industry
is crying for smaller funds. It could
prove a profligate waste of capital if,
emulating Kremlin’s recent exam-
ple, the concerned nations were to

. Rising challenge

reassert control over their assets.
When that happens, China, with its
greater power-projection force capa-
bility, could recover more of its in-
vestments than India.

While romanticised visions of ¢co-
operation remain popular in India,
China pursues hardnosed realism.
laced with a balance-of-power strate-
gy. It backs greater engagement with
India, even as it unflappably strives
to expand its strategic leverage.

When the main deputy to China’s
top autocrat arrives in India at the
end of next week to talk coopera-
tion, he would have first done his bit
to constrict India’s strategic options.
Starting his tour from Pakistan, his
country’s ‘all-weather’ and ‘tested-
by-adversity’ friend. Premier Wen
Jiabao would inaugurate the Chi-
nese-built Gwadar port and naval
base, close to Pakistan’s border with
Iran. Gwadar will not only arm Pak-
istan with critical depth against a
1971-style Indian attempt to bottle
up its navy, but it will also open the
way to the arrival of Chinese sub-
marines in India’s backyard, com-
pleting its strategic encirclement.

India has only one credible option
now — a single-minded pursuit of
comprehensive national power. If
instead of industrialising rapidly
through infrastructure growth, re-
form of antediluvian labour laws
and open competition in Jabour-in-
tensive manufacturing, India re-
mains content with a GDP growth of
6.6 per cent versus China’s 9.5 per
cent, it will find it more difficult
to build a level-playing field with
Beijing. And if it continues to pare
down its defence spending, it will en-
large the asymmetry. While China
has maintained double-digit growth
in annual military appropriations
since 1990, India has allowed its de-
fence spending to plummet from 3.59
per cent of GDP in 1987-88 to 2.35 per
cent in the now-opening fiscal year.

More than the global fight against
al-Qaeda, a grouping now splintered
and holed up, China’s rise is going to
pose the single biggest challenge to
world security in the years to come.
Just as India bore the brunt of the
rise of international terror, it will
be frontally affected by the growing
power of an opaque, calculating em-
pire next door. It can ill-afford to per-
sist with its traditions of escapism.
An India that remains soft and con-
fused but miraculously enjoys inter-
national power due to its size or
example is a fantasy India’s main
concern now should be to grow rich
and strong speedily.
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'Delhi, Beijing
border breakthrough
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India keeps Tawang, China Aksai Chin
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Manoj Joshi .
New Delhi, March 26
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INDIA AND China are’expect-
ed to sign a 10- or 12-point
agreement spelling out the “po-
litical parameters and guiding
principles” of resolving their
boundary dispute during the
visit of Chinese Premier Wen
Jiabao next month.

The key principles to be ap-
proved include one of not dis-
turbing “settled populations”
and the need to consider each
other’s security concerns, in-
cluding related logistical
arrangements. These princi-
ples, applied along the existing
Line of Actual Control (LAC),
could persuade China to give up
its claim to most of the Tawang
tract, and India to do the same
with a sizeable portion of Aksai
Chin. These are the two most
contentious areas on the disput-
ed 4,056 km Indo-China border.
There could be some give and
take elsewhere as well.

With this boundary settled,
the only disputed boundary

Story so far

. Disputed area
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& 7 Agreement spelling out
‘political parameters and
guiding principles’ of resolving
the boundary dispute

whes: During China Premier
Wen Jiabao’s visit in April

-’ By agreeing not to
disturb ‘settled populations’
and recognising each other’s
security concerns, including
logistics. The dispute will be
treated on the political plane
with historical claims taking a
back seat

will be the 740 km that sepa-
rate India from Pakistan in
Kashmir. The principles adopt-
ed here will undoubtedly have
a bearing on that dispute, too.
The agreement is still being
finalised. Foreign secretary
Shyam Saran will travel to Bei-
jing next week to continue the
talks while Chinese special
representative Dai Bingguo is

expected to arrive in New Del-
hi a few days before Wen to i-
nalise the agreement.

Officials in New Delhi say
that Wen’s March 14 statement
declaring that the boundary
could be settled on the basis of
“accommodation of reality”,
in addition to the oft repeated
principles of equal consulta-
tion and accommodation, has
been the catalyst in speeding
up the negotiations.

The agreement will place
the efforts to settle the border
dispute on the political plane.
Thus, the guiding principles
will studiously avoid geo-
graphical guidelines or histor-
ical claims that have led to two
decades of sterile negotiations.
The political parameters of the
settlement will be within the
ambit of growing strategic ties

between the two countries, and._| .l

efforts by the two countries to -
give an additional fillip to their

burgeoning trade, which
touched the $14-billion mark
last year.

Continued on Page 3

Indian maps showed the Aksai Chin border as ‘undefined’.
Thereafter, India unilaterally changed its maps & claimed the area

China built a road in the region without india's knowledge

~CHINA

NEPAL

o A

and consolidated itself there. Staked claim only in 1958

* the British and Tibetans signed an agreement defining the
eastern border through the McMahon Line. The Chinese
representative initialled the agreement but did not sign

) ** Maj Bob Khating took over Tawang, the most
important town in the then North-east Frontier Agency, now
Arunachal Pradesh. China did not protest

o a swap of positions was proposed, but the Chinese
maintained their claim to the Tawang tract up to the Se La pass

....... /Arunat:halg
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- start discussions...

' China for

By Our Special Corresponél

NEW DELHI, MARCH 24. With a 7
per cent growth in bilateral

trade in 2004 at $14 billion, Chi- |

na today expressed keenness to
have a Free Trade Agreement
with India since it feels that
closer trade relations could
make it easier to solve political
issues.

“We have received support
from all relevant departments
for FTA with India. We want to
It is for India
to take a decision,” Sun Yuxi,
Chinese Ambassador, told re-
porters on the sidelines of a

FTA

s

} FIEP meetmg “There is stilt lot
for us to do to further enhance
bilateral trade and economic
cooperation..] believe closer
trade relations will make things
easier for solving some political
issues,” he observed.

The Chinese Ambassador in-
dicated that these matters were
likely to figure during talks with
the Chinese Premier, Wen Jia-
bao, when he visits India next
month. An agreement on agri-
culture trade was also likely to
be finalised during the Pre-
mier’s visit, he said.

Upbeat over the growth in bi-
lateral trade in last five years, he

with India

said it cbuléi reac}‘r% inlhon if
all barriers to trade are re-
moved. He wanted India to pro-
vide business visas more swiftly
besides granting market econo-
my status.

Pointing out that at present
about 37 countries have granted
China with the status of market
economy country, he expressed
the hope that the Indian Gov-
ernment could take action early
in this regard and recognise
China as a market economy
country. He also favoured in-
vestment protection agreement
between the two countries.
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."Delhi should reciprocate Yunt

f Delhi is at all serious about globalisation, it peeds to revise

its China policy. In August last year, a 70-member delega-
tion from Yunnan in southwest China visited Kolkata to fost-
er economic ties and last week another 16-member team
stopped by in the city on its way to Guwahati to participate in
a trade fair to explore possibilities in the North-east. Accord-
ing to the Asia Centre, which is engaged in establishing closer
trade and cultural ties and sustainable cooperation between
South and South-east Asian countries, southwest China is a
potential market for India and vice-versa. Since Yunnan’s ca-
pital city of Kunming is less than two hours by air from Kol-
kata, the urgency to introduce regular chartered flights was
raised during the Chinese team’s visit last year. More than
this, there is the need to improve surface communications,
and herein lies the importance of reopening the World War I1
Stilwell Road or Burma Road that connects Assam’s Ledo
with Kunming. Barring some stretches, the road is said to be
in fairly good shape and could be improved with cooperation
among the three countries concerned, Myanmar’s junta has
since shed its reservations about this connector because of
Karen rebel activities. '

Cross or trans-border trade has scope for development and
promises enormous benefits for people in the North-east.
Trade with Myanmar is legalised though Manipur’s border
town of Moreh and Meghalaya exports coal and limestone to
Bangladesh through Dawki, which earns crores of rupees an-
nually by way of revenue and excise duties. Mizoram is keen
on reviving its once buoyant border trade with Myanmar and
Bangladesh through Champhai. Therefore, the delay in the
scheduled opening of Nathu-la for trade with Tibet last July,
can be described as regrettable. Also deserving of reconside-
ration is West Bengal’s case for trade with Tibet through Ka-
limpong which, before the 1962 Sino-Indian conflict, enjoyed
the- distinction of being the main “Gateway to Tibet”. The
UPA needs to do a lot more than just take notice.
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* India, Ching upgrade ties -

BEIJING, Féb.\18. — With the in-
crease in regiondl and internation-
al influence of China and India,
the two countries are upgrading
their ever-growing bilateral ties to
“strategic relations”, the Chinese
state-run media reported today.
“The world’s two most populous
nations have for a long time shown
a willingness to shoulder more re-

sponsibility and play larger roles

regionally and internationally,”
the “China Daily” said.

The launching of the first ever “s-
trategic dialogue” mechanism fully
demonstrates that the two neigh-
bours have already raised relations
above a lingering border dispute
that once plunged their relationship
into an icy period, the report said.

The article, coming ahead of Chi-
nese premier Mr Wen Jiabao’s

“ i . - .
Dhaka ‘willing’
DHAKA, Feb. 18. — Bangladesh has
said ¥ is making efforts to resolve all

“unsettied” issues with India through
negotiations. ‘| hope dialogues along
with govemment initiatives will play a
constructive role to this end; foreign
minister Mr Morshed Knhan said yes-
terday. Unresolved issues between the
fwo couritries include the 6.5 km bo-
undary demarcation, handing over of
chhitmahals or enclaves, and ratifica-

Hor of the 1974 Indira-Mujib agree-
ment by India, Mr Khan said. — Pl

scheduled visit to India in the near
future, noted that Chinese vice-for-
eign minister Mr Wu Dawei and In-
dian foreign secretary Mr Shyam
Saran discussed a range of topics,
including globalisation, energy se-
curity, reform of the UN, non-pro-
liferation, anti-terrorism and the
Iraq and North Korean situations,

e s,
A
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CHINA AND INDIA took a significant step to-
wards their common objective of restoring bal-
ance in international affairs by holding their
.rst strategic dialogue. The two countries along
with Russia signalled an intent to try and re-
establish multipolarity in world affairs when
their leaders met in Almaty in October 2004.
They proposed to do so not by setting up formal
institutional mechanisms but through a process
of sustained discussion. While New Delhi’s
longstanding relationship with Moscow is ap-
propriately described as a “strategic partner-
ship,” its interactions with Beijing were
confined largely to bilateral issues until recently.
With the commencement of the strategic dia-
logue India and China have begun to look to the
big picture, and in particular to common in-
terests, shared perceptions, and coordinated ac-
tion on the regional and world stage. As the
ocess of dialogue gathers momentum, they
ould begin to explore the vast potential that
exists for cooperative endeavour in a variety of
fields. In discussing a wide range of issues dur-
ing the opening round of the dialogue, the two
countries signalled a serious intent to arrive at a
common understanding on international af-
fairs. As it is, they have convergent views on
some of the most important issues of the time.
They have dealt with terrorist threats over a long
period and have developed perspectives and
strategies that could prove useful in the global
campaign against this menace. Given their prin-
cipled opposition to the invasion of Iraq by the
United States, China and India could contribute
significantly to the restoration of stability in
West Asia if the opportunity arises.

While some biased observers perceive India
and China as rivals for preeminence in Asia, the
leaders of the two countries appear determined
to prove them wrong. The pace of bilateral visits
has picked up and will get a further boost when

2 7 JAN 2005
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& TOWARDS A STRONG PARTNERSHIP
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Premier Wen Jiabao pays a visit in the ﬁ;\s/tﬂ(;\ar-
ter of 2005. The economic relationship has béen
transformed, with the two-way trade exceeding
$13 billion in 2004. There is some concern that
the two countries might become involved in a
race to secure energy resources, given the rate at
which they have begun to modernise. However,
there are indications that the scope exists for
them to cooperate in the development of pet-
roleum resources in the Bay of Bengal littoral,
Central Asia and other parts of the globe. The
record indicates that the strategic approach the
two countries have adopted in recent years is
both viable and necessary. India and China ap-
pear determined to improve their relations in ail
areas and at all levels even as they address emi-
nently manageable differences, including the
boundary question, in a fair, reasonable and mu-
tually satisfactory manner. ? N LA

China, which was once di n\fissivel)i)ﬁfh}'rﬁa's
bid for a permanent seat in the United Nations
Security Council, has not come around fully.
However, it has made a calibrated shift in its
position. Beijing conveyed its understanding of
the ambitions of its southern neighbour and in-
dicated that it would support New Delhi'’s efforts
to play a greater role in world affairs. The impli-
cations of this nuanced policy statement will on-
ly be known over time. It is not very clear
whether a linkage should be drawn between this
statement and the report submitted recently by
the High-level Panel on “Threats, Challenges
and Change” that studied U.N. reforms. The
panel recommended that.the role a country
played in ensuring global stability could be one
of the main factors to be considered while mak-
ing a judgment on its eligibility for a permanent
Security Council seat. China had indicated earli-
er that it would study the panel’s recommenda-
tions before making up its mind on the
reconstitution of the Security Council.

7



India, China to improve ties

By Our Diplomatic v
Correspondent YU) .

NEW DELHI, JAN. 24. India and
China, at their strategic dia-
logue today, “noted with satis-
faction” that the recent trends
in bilateral relations had been
positive. Trade was growing
rapidly, with preliminary fig-
ures for 2004 showing that the
annual trade volume had cross-
ed U.S.$ 13 billion.

“Exchanges and interaction
in diverse areas were also con-
tinuing. In this background,
both sides reiterated their de-
sire to improve the relationship
at all levels and in all areas
while addressing the outstand-
ing differences, including the
boundary question, in a fair,
reasonable and mutually satis-
factory manner,” the External
Affairs Ministry spokesman
said.

The coming visit of the Chi-
nese Premier, Wen Jiabao, to
India, it was felt, would mark a
milestone in bilateral relations.
“Both sides indicated their
readiness to closely work to-
gether o ensure a substantive
outcome of the visit. Several
ideas were discussed. It was
agreed that” discussions be-
tween the two Foreign Minis-

The Chinese Vice-Forelgn Minister, Wu Dawei, with the
External Affairs Minister, Natwar Singh, before a meeting in
New Delhi on Monday. — AFP

tries would continue to prepare tailed discussions took place on

for the visit,” he said.
“During the meeting, de-

important regional and global
issues that shape the present

international environment.
There was a broad convergence
of views on these issues. Both
sides also briefed each other on
their respective foreign and se-
curity policies,” he said.

“Both sides are satisfied with
the outcome of the discussions
and feel that these have furthe
increased their mutual trus
and  understanding.  Th
launching of this new dialogu
mechanism between the twol
countries is significant in that it
indicates their readiness to look
at the bilateral relationship in a
long-term and strategic per-
spective.”

According to the spokesman,
the leader of the Chinese dele-
gation, Vice-Foreign Minister,
Wu Dawei, had a warm and cor-
dial meeting with the External
Affairs Minister, Natwar Singh.
The current state of bilateral re-
lations came up for review.

Mr. Singh said that India was
looking forward to Mr. Wen's
visit.

During Mr. Wu's meeting
with Mr. Singh, the celebrations
for the 55th anniversary of the
establishment of diplomatic re-
lations between India and Chi-
na, which are to begin on April
1, 2005, also came up for dis-
cussion.
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First- ever §fﬁ*ateg1c talks
between India & China

HT Correspondent
New Delhi, January 24

WHEN FOREIGN secretary
Shyam Saran received —
and opened talks with —
Chinese vice-foreign minis-
ter Wu Dawei at Hyderabad
House on Monday morning,
the level of the bilateral se-
curity dialogue was raised
to a ‘strategic’ level.

It was the first time that
such senior officials (and
not political leaders) were
meeting to talk of crucial
regional and global issues
to try and better under-
stand each other’s foreign
policy compulsions. And,
where possible, better coor-
dinate their respective ap-
proaches.

The region-specific secu-
rity dialogue has, so far,
been conducted at the level
of joint secretaries. Mon-
day’s talks — intended by
Beijing to convey the im-
portance with which it
views New Delhi — centred
on creating a new momen-
tum in bilateral ties. High
on the agenda were interna-
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tional terrorism, non-prolif-
eration and energy security,
with India seeking details
on the North Korean nu-
clear impasse. UN reforms,
developments in Iraq and
issues relating to Iran and
Afghanistan were raised at
the talks that lasted over
five hours.

The aim of the strategic
dialogue is to broaden the
scope of the burgeoning bi-
lateral relationship, allow-
ing both sides to exchange
notes on global and regional
security issues.

There was “broad conver-
gence”, the MEA spokes-
man said, at this “new” dia-
logue mechanism intended
to enhance the strategic and
long-term bilateral relation-
ship, and officials got a bet-
ter sense of their respective
foreign policy imperatives.

Wu met External Affairs
Minister K. Natwar Singh
this evening.

The need to enhance the
bilateral relationship thro-
ugh the creation of such a
dialogue was raised when
Prime Minister Manmohan

Singh met his Chinese
counterpart, Wen Jiabao,
on the sidelines of the In-
dia-Asean summit in Laos
last November.

“I won’t be able to go into
more specific details on
what was discussed besides
what we've agreed to share
with the Press — more or
less along the lines and de-
tails that we’ve given”, the
spokesman said.

To a question on if the
border problem had figured
in the talks, he said, “It’s
possible that, as part of the
general discussions, the is-
sue may have come up”. But
he went on to say that the
boundary issue was being
dealt with separately by
special representatives of
the two countries.

The talks on Monday fi-
nalised the agenda for the
crucial visit of Premier
Wen, scheduled to take
place in March, hoping to
give it a “substantive out-
come”, the foreign ministry
spokesman said.

The next round of talks
will be held in Beijing.
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~India, China hold
strategic dialogue

By Amit Baruah

NEW DELHI, JAN. 24. India and
China agreed at their first-ever
strategic dialogue today that the
trend towards “multipolarity”
was conducive to internatjonal
peace and “should be encour-
aged.” Two sessions of dialogue
were held between the Foreign
Secretary, Shyam Saran, and the
Chinese Vice-Foreign Minister,
Wu Dawei, — one through the
day and the second late in the
evening.

“Both sides agreed that the
current international situation
characterised by globalisation
presented an opportunity as
well as posed a challenge. They
emphasised the need for mak-
ing international relations dem-
ocratic in order to face this
challenge ...” the External Af-
fairs Ministry spokesman said.

‘Convergence of views’
Pointing out that there had
been “broad convergence” of
views on key international and
regional issues, he said that the
issue of reforms of international
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institutions, including the Unit-
ed Nations, came up.

On U.N. Security Council re-
forms, the Chinese side con-
veyed its understanding for
India’s candidature to become a
permanent member of the
Council. The Chinese side indi-
cated its support for India play-
ing a more important role in the
international affairs, including
in the U.N.

“The two countries shared
the view that terrorism, in par-
ticular the possibility of weap-
ons of mass destruction and
sensitive technologies falling in
the hands of terrorists, present-
ed a grave threat and recog-
nised the importance of
international cooperation in
meeting this threat. They also
agreed that these dangers could
not be tackled unilaterally.”

It is learnt that the issues
such as Iraq, North Korea, Af-
ghanistan, non-proliferation,
counter-terrorism and the gen-
eral question of United Nations’
reforms were also discussed.
Sources familiar with the dis-
cussions said the Chinese side

Trend towards multipolarity welcomed

raised the issue of when India
would appoint a Special Repre-
sentative to continue the talks
on the border question.

The Indian side, the sources
said, informed the Chinese del-
egation that a decision on the
issue would be taken in due
course. The Centre is yet to ap-
point a new Special Representa-
tive after J.N. Dixit’s death. The
Indian and Chinese Special
Representatives are expected to
provide a framework to address
the India-China border dispute
from a political perspective.

According to the sources, a
detailed discussion took place
on preparations for the Chinese
Premier, Wen Jiabao’s Indian
visit, which is likely to take place
either at the end of March or the
beginning of April this year. A
final decision on the dates is ex-
pected soon. He said Mr. Wu,
who is the Chinese point man
for the six-party talks on the
North Korean nuclear issue,
called on the External Affairs
Minister, Natwar Singh, this
evening.

Push for ties: Page 11
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1“New Delhi, Jan. 24: The
Fdecade-old boundary dispute
and other regional issues of
importance came up for dis-
cussion at the first strategic di-
alogue between India and
China.

The visit of Chinese Prime
Minister Wen Jiabao to India,
scheduled for March, was also
one of the focus areas of dis-
cussion.

Chinese vice-foreign min-
ister Wu Dawei held detailed
discussions with foreign sec-
retary Shyam Saran and other
senior South Block officials.

The strategic dialogue —
the first of its kind between
the two countries — is a clear
indication of how bilateral re-
lations have been progressing
over the past few years. But its
importance also lies in reports
coming out of Delhiin the past
few weeks — especially in the
wake of national security ad-
viser J.N. Dixit’s death, that
Saran will in future be the
main point man from India to
deal with China.

Indications are that Bei-

jing was keen to find out about
the Indian position from Sar-
an on the border talks, which,
according to sources, have
now “entered a critical ph-
ase”.
The Chinese side is keen to
know what kind of a “give-
and-take” formula Delhi is
willing to accept to ensure a
speedy resolution of the bor-
der dispute.

When asked whether the
border issue came up for dis-
cussion, foreign ministry

~China talks
v take off

spokesperson Naviej ‘Sarna
tried to play’it down, saying, |
“it is possible that as part of |
the general discussions, the
issue may have come up.” But
he pointed out that the bound-
ary issue was being dealt with
separately by special repre-
sentatives of the two coun-
tries.

Sarna said there was a
“broad convergence” of views
on important regional and
global issues between the two
sides. “Both sides also briefed
each other on their respective
foreign and security policies.”

“The two sides agreed to
closely work together to en-
sure a substantive outcome of
the visit, which is expected to
mark a new phase in the rela-
tionship between the two
countries.”

The spokesperson said
both sides were satisfied with
the outcome of the discus-
sions and felt that these have
“further increased their mu-
tual trust and understand-
ing.” Calling the strategic dia-
logue “significant”, Sarna
said this “indicates the two
sides’ readiness to look at the
bilateral relationship in a
long-term and strategic per-
spective.” The next round of
talks will be held in China,
though the dates will be fi-
nalised by the two sides later.

The Chinese delegation
later met the foreign minister
Natwar Singh. He told Wu and
the other members that India
was looking forward to t
Chinese Premier’s visit g4 it
would be a “major evelrﬁa}’6 in
the bilateral relationgBetween
the two countries aad lead to
“substantial results.”
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44 India, China to hold
. ‘strategic dialogue’ today

By Amit Baruah

NEW DELHI, JAN. 23. India and
China will hold their first ever
“strategic dialogue” at the offi-
cial level on Monday, with the
Foreign Secretary, Shyam Sa-
ran, heading the Indian delega-
tion, and the Chinese
Vice-Foreign Minister, Wu Da-
wei, leading the Chinese side.
Though a “security dialogue”
between India and China has
been taking place at the level of
Joint Secretaries, Monday’s
meeting at Hyderabad House
will be the first where the two
sides will hold talks tagged with

the “strategic” label.

According to South Block
sources, bilateral, regional and
international issues will be on
the table when Mr. Saran and
Mr. Wu get down to business to-
morrow. The Chinese Vice-Min-
ister will also call on the
External Affairs Minister, Nat-
war Singh, on Monday.

They said the two sides would
also focus on a proposed visit by
the Chinese Premier, Wen Jia-
bao, to India, expected to take
place some time in March. Giv-
en the fact that important, often
incremental agreements, are
hammered out by the two sides

before such high-level visits,
Mr. Wen's visit will require
preparation.

A review of the current state
of bilateral relations, the role of
international institutions and
issues like Iraq may also figure
in the talks. Officials, however,
point out there is no “fixed
agenda” as it is for the first time
that the two countries are hold-
ing such discussions.

Previously, too, officials had
taken a cautious line at the Joint
Secretary-level “security dia-
logue” in which the two have
hesitated in giving details about
the issues discussed.

X BLL 2009



India and China take-
ties to'a new level

Indrani Bagchi/TNN

New Delhi: Taking the bilateral dynam-
ic to a whole new level, India and China
will start a first ever strategic dialogue
here next week. Chinese vice minister
Wu Dawei will meet foreign secretary
Shyam Saran for a full day’s talks on glob-
al issues encompassing Iraq, terrorism,
nuclear issues and the new world order.

Strategic dialogues are not uncharted
territory for India, but the significance
of an India-China dialogue is entirely
different.

It was in 2004 that the
dialogue was proposed by
the Chinese side, and ac-
cepted with alacrity by In-
dia. However, it has taken
almost a year for the first
interaction to take place.
The earlier Chinese spe-
cial envoy, vice minister
Wang Yi has now been re-
placed by Mr Wu.

The dialogue comes at
an interesting time in
Sino-Indian  relations.
Chinese premier Wen Jiabao is sched-
uled to visit India in March, which will
crystallize a strategic partnership and, if
the discussions progress according to
plan, even the framework of a compre-
hensive economic pact.

In the changed world order after 9/11,
China and India have taken on what
many would call the leadership roles in
Asia. A recent CIA projection of the glob-
al future points to a shift in global em-

Wu Dawei

THE TIMES OF INDIA o

A New Beginning

phasis from the US to India and China.
As these Asian giants step out into the
world to play a bigger game, there is a
greater emphasis to boost bilateral rela-
tions. What is important is that, in their
growth trajectories, India and China are
meeting each other in many strategic
backyards — Central Asia, Southeast
Asia, Latin America and even Africa.
China and India are also projected to be
the largest energy consumers, making
energy security an essential component
of each strategic doctrine. Nuclear is-
sues will remain paramount as long as
Chinese missiles
carry Pakistani
warheads aimed
at India. Such is-
sues will be the
stuff of the dia-
logue.

The order of
Asian leadership
underwent yet
another change
recently in the
aftermath of the
tsunami disaster
when India put a strategic step forward to
take on the relief and reconstruction in
other countries despite being stricken by
the calamity. The short-lived “core group”
served more than an immediate purpose
- it was seen as a template for future Asian
alliances, something that did not go un-
noticed in Beijing. The political subtext
for the dialogue is simple: China no
longer sees India as a South Asian pow-
er, but as a global contender.

Shyam Saran
NEEREEE——

BN



f
|

=
NEDLELES
O 4~ E*aB
L ] I =
tmer.mh
2
GoE=88z
B3025s
» 9 o 8 |
€ =880 4
. «
ImTwrsme
bisE858 0
ST w302
rﬂnttt
llea.l.l.n‘mnr
NIBZE=Z =8

Z39Vd NO G3NNILLNOD
03 pa102dXxa st oym OBqRIf JO JISTA FUl
-woodn a1 103 spunoid oy aredard
Osfe [[ia SY[Bl [ame(-ueies YL
“U01}0BIIUI ST}
103 epuafe oy Surwelj e pawe
pUnNOI 3SITy Y3 Y3 SIY) 2AIYOE
A1as1001d 01 Y0O[ [1ia anFo[elp o138
-21BI1S 911 pres sa21nog "diysuoiie]
-31 2131 03 UOISUDWIP J182jeNSs © Fur
-puaj o s19adso1d Fulssnosip U33q
2ABY BUIYD) pueR BIPU] ‘2Inin} 2y}
107 spioy drysrouiied ormouodsd
siyp [enustod 2ys £q papno
“UOI[Iq €T O3 ISOJO SPURIS
sOU JBY) 9PEI) [BIAIB[Iq AYI[EIY 21
Ut pa1oa[yal St sy T "Ised juadar oy
ur Apuediyiudis umoId ey oM

[oA9] Judwadedua astel 0} SAPIS Yioq uo SSaUSUI[IM

sa1) o1wou0d?2 SutuaYIZUdNSs spiem
-01 10Mm 0} paaiSe s19ped] Jlog
, -1e9£158]
soe Ul jiuns NS V-opu] 24330
surgIew 21 U0 ORQEIf UM 1WA
28Uy pue YSUIG ULYOUTUBIA] 1918
-UTA] QWL U19213q SUNIIW 3Y3 18
poasiseydura os[e sem siy) 3083 U]
-diysuone|al [1918[1q 941 PIRAmIO]
Surye) Jo Aem oYy ul
QUIOD SONSSI SNONUI]
-uoo  Jumd  1ou
jo souejrodurt 3
281{BaI ‘pIES S[RIFO
‘eury) pue e1pu]
ondsip
Alepunoq 2Y3 oyl
s30adse snonuaUod

Kepuop 1e8wi [ameq DM ‘ueleg

210W $S2IPPE O} SUINURUOD IIYM

. sansst Burssaid 19yjo uo juswafes

-U9 [ENINW SOURYUS 03 sAem atordxa
0} S3PIS Y30q UO SSIUTUI[IA B 318D
-iput sy[e} a1y ‘Apueiiodut 310
“SWI0JAI N[} pue
JUOWIBWLIBSIP ‘A11IN23s AF19UD ‘wWst
-10119} SB yons sansst uo suopsod
aa1pdadsar Jo urpuelsiapun 1938218
o810; 01 WnNIO}
e woy spraoid [im
SIY L *SONSSI AJANO2S
euoiga1 pue [eqo[3
uo sajou afueyox?
03 $apIs Y10q FuImo]
-1e ‘diysuone[al [BId
-1e[iq ay3 Jo adoos a1y
guruapeoiq je paule

- F

s1 ‘pres s20In0s ‘OngofeIp YL
“Jis1A STy Sy
-mp yurg IemjeN ¥ sifejJy [BUIS}
X7 pue ySuIg ueqowuey 133SI
JuwILIg 193U 0} P21e[s Os[e sI SH
‘uele§ |
wedys A1832109G US1210,] Yiim SY[el
10§ 1y31u Kepung uo 313y Juiyoeal

aq |1 1oMEB(] A 19ISIUTIA] US1a10] N

2017 9sauTy)) Iey} JUIed] SII :
*KBPUOJA] UO SALIIUNOD OM} Y3 U3am}
-2q anJoferp 213938118 I2A3 ISIIY |
Y3 a3enUI [[is BUIYD pUE BIP |
-Uf ‘(23] mau & 03 diysuone[!
[e121B]iq 119y} eI 01 P BN

/ 07 AYYNNYF ‘IH130 M3N
VINVINYS TVHA 8YNVYd

‘SujALLIE JISTUTA USI9101-901A 3sUlD M

syje} 2150]e.}s 0] JAOWI S3I} UBIpU|-OUlS

2 1 JAN 2005

INDIAN EXPRESS



Natwar holds talks W|th Wen Jiabao

By P.S. Suryanarayana

JAKARTA, JAN. 6. India and China
today agreed to sustain the
“positive momentum” in their
bilateral engagement.

The External Affairs Minister,
K. Natwar Singh, who met the
Chinese Prime Minister, Wen
Jiabao, on the sidelines of the
extraordinary tsunami summit
in Jakarta, later described their
tatks as a “very good” exercise in
positive diplomacy.

Echoing the sentiment, the
Chinese Foreign Minister, Li
Zhaoxing, who was present dur-
ing the meeting, told The Hindu
that “Premier Wen Jiabao and
the Foreign Minister [Mr. Singh]
have had a very good discus-
sion”. Laying emphasis on this
aspect, Mr. Li said: “Both sides
believe that we are working to-
gether to consolidate and en-
hance the friendship and
cooperation further between
the two nations and people”.

Summing up the discussions,
Mr. Singh said the Chinese
Prime Minister was “deeply ap-
preciative of what India is do-
ing” to help itself and its
tsunami-hit neighbours in the
present crisis. While China was
aware of India’s own efforts, Mr.
Wen indicated his country’s wil-
lingness to be of help. Deeply
appreciating China’s friendly
sentiment, Mr. Singh told him
that India was “coping” with the
tsunami impact as “we have ex-
tensive experience in dealing
with natural disasters”.

On the “brief review of the
satisfactory and comprehensive
development of bilateral rela-
tions,” the External Affairs Min-
ister said Mr. Wen identified
trade and economic engage-
ment, science and technology,
culture and education as areas
of cooperation.

Asked whether the question

Chinese Premier Wen Jiabao with Foreign Minister
K. Natwar Singh at a private meeting during the tsunami
summit In Jakarta on Thursday. Donors and world leaders
met to discuss the Asian tsunami crisis. — AP

of India’s bid for permanent
membership of the United Na-
tions Security Council with the
veto right was discussed, Mr.
Singh said the issue did not fig-
ure at this time.

Noting, however, that the
China-India relationship had
now “entered a new phase”, In-
dian officials said “both sides
agreed that it was necessary to
look for ways and means to
maintain the positive momen-
tum in the bilateral relationship
from a long-term strategic per-
spective as well as to resolve the
border issue”. During the talks,
Mr. Wen emphasised, too, that
he was “greatly looking for-
ward” to his visit to India later
this year. Mr. Wen said his visit
would be “an important event
that would further consolidate
India-China  relations and

friendship”.

Discussion with Annan

The question of India’s bid to
become a permanent member
of the United Nations Security
Council figured prominently in
Mr. Singh’s meeting with the
U.N. Secretary General, Kofi An-
nan, on the margins of the tsu-
nami summit. In a briefing on
the talks, Mr. Singh said he told
Mr. Annan that the U.N. High
Level Panel had really “skirted
the main issue of veto” in regard
to the Security Council reform.
The External Affairs Minister
said he told Mr. Annan that
there was no question of India
not having the veto right as a
possible new permanent mem-
ber. The Russian President, Vla-
dimir Pufin, had already backed

India’s credentials for perma-
nent membership with the veto
right, Mr. Annan was told.

Mr. Singh said he told the
Secretary General that the High
Level Panel chief had made a
reference to Kashmir as an area
of unrest. This was “completely
uncalled for” and it was also
“not the mandate” of the Panel
to raise such issues.

On Iraq, while Mr. Annan
hoped that elections could be
held there as scheduled now,
Mr. Singh made it abundantly
clear that the question of India
sending troops “does not arise.”

Mr. Singh emphasised the
centrality of the U.N. in the in-
ternational efforts to meet the
current tsunami challenge.

Talks with Powell

Mr. Singh held talks with a
number of other leaders, in-
cluding the outgoing U.S. Secre-
tary of State, Colin Powell, who
expressed appreciation for the
manner in which India had re-
sponded to the tsunami chal-
lenge at home and in the
neighbourhood. The Australian
Prime Minister, John Howard,
and the President of the Philip-
pines, Gloria Macapagal Arroyo,
were among the others whom
Mr. Singh met.

Following his talks with the
Japanese Foreign Minister, No-
buaka Machimura, a spokes-
man, Hatsuhisa Takashima,
told The Hindu that Japan,
while being appreciative of In-
dia’s efforts to help its neigh-
bours overcome the tsunami
disaster, outlined Tokyo’s wil-
lingness to extend aid to the cri-
sis-hit countries.

Mr. Takashima said the Ja-
pan-India efforts to coordinate
strategies for becoming perma-
nent members of the Security
Council came up briefly for dis-
cussion.
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