THE SIGNIFICAN\CE \QF Mr. CHAVEZ
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THE VISIT TO India last week of Venezuéffan

President Hugo Chavez marked an important
milestone in not just New Delhi's relations with
Caracas but also in the ongoing Indian effort to
develop a broader relationship with Latin Amer-
ica. The countries of South America have borne
the brunt of neoliberal globalisation, with the
1990s now widely acknowledged, even by the
authors of the Washington Consensus, as a lost
decade in terms of growth and development.
Like other Left-oriented regional leaders who
have been voted into power — in Brazil, Chile,
Argentina and now Uruguay — Mr. Chavez is the
product of a continent’s desire to make up for
lost time. The pro-social agenda and ‘Bolivarian’
vision of pan-American unity he espouses res-
onate not just with the history and psyche of
South America but also with the requirements of
a modern economy. Projects like Petrosur and
Telesur, which seek to link up the sectoral poten-
tial of individual countries into a common net-
work, will help South America use its resources
in an optimal fashion and prevent a large neigh-
bour like the United States calling all the shots.
That is why Washington has been so implacably
hostile towards Mr. Chavez, backing a failed
coup to overthrow him in 2000 and issuing
veiled threats against his Government from time
to time. Under these circumstances, India did
well to host the Venezuelan leader and accord
him a warm reception. The fact that thousands
of people turned up to hear him speak — at
Jawaharlal Nehru University and then in Kolkata
— is testimony to the enormous respect Mr.
Chavez commands in India and the wider world.
It is proof of the fact that as far as public diplo-
macy is concerned, the size of a country matters
much less than the dignity and largeness of heart

of its leadership. *» \ \

For India, the process of purpdsefully engaging
Latin America started a few years ago with the
IBSA — or India-Brazil-South Africa — initiative,
Although the Manmohan Singh Government has
been a little slow in recognising the potential of
this initiative, this year has already seen the visit
to Delhi of Chilean President Ricardo Lagos and
now Mr. Chavez. Later in the year, the Mexican
President, Vicente Fox, is likely to make an offi-
cial visit. Indian companies have a small but
growing presence in Latin American markets but
this is dwarfed by China, which has been quicker
off the block. In the oil sector too, Chinese com-
panies have already established significant posi-
tions in Venezuela.

During his visit, Mr. Chavez made it clear that
he would like to have an energy relationship with
India, and that Indian companies would be wel-
come to help exploit the oil resources of Vene-
zuela. Indeed, the scope for cooperation is
enormous, despite the distances. Apart from
New Delhi benefiting by extracting Venezuelan
oil for use in India or sale through swap agree-
ments, Caracas gets to further diversify its mar-
kets and reduce the monopolistic power of the
U.S. Indian companies like IRCON are also well
placed to assist Venezuela in the construction of
railway lines and roads, not to speak of low-cost
housing, which is a priority area for Mr. Chavez.
His visit last week has done a lot to exorcise the
ghosts of previous agreements that fell through
at the last moment. The crucial factor in all this is
the determination to follow through. ONGC Vi-
desh Ltd. sighed a memorandum of understand-
ing with the Venezuelan state oil company,
PDVSA, during the visit of Mr. Chavez, and this
must now be taken forward and implemented.
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Venezuela to

J’w* i
RKiEW DkLHI March 5 — Venezuela
will give state-owned Oil and Natural
Gas Corp (ONGC) a stake in a Vene-
zuelan oilfield and wants to supply
crude to India, Asia’s third biggest con-
sumer, under a long-term agreement,
President Hugo Chavez said today.
ONGC will partner Venezuelan na-
tional oil firm Petroleos de Venezuela
(PDVSA) in exploring for oil in an on-
shore field San Cristobal, which has a
potential to produce 100,000 barrels
per day. ONGC'’s foreign arm ONGC
Videsh Ltd (OVL), which is bidding
for foreign oil assets to secure energy
supplies, will hold 49 per cent stake.
“The oil (from San Cristobal) will
come to India,” Mr Chavez said after
holding wideranging discussions with
Prime Minister, Dr Manmohan Singh
here. He said Venezuela wants to
have a long-term agreement to supply
crude oil to India. “Venezuela wants
to become secure, confinuous and
long-term supplies of oil to India in
the same manner as we have been do-
ing to US for a century.”

Venezuela, which sells 60 per cent
or 1.5 to 1.6 million barrels per day of
its crude to the USA, is South Ameri-
ca’s only member of the Opec which

wantsI to diversify in the market.
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Venezuela ke eenﬂ on oil

ENS ECONOMIC BUREAU
NEW DELHI, MARCH 4 /

VENEZUELA on Friday said it was keen
to supply oil to India and provide technical as-
sistance for exploration and refining of crude
even asit invited Indian companies to invest in
agriculture activities and infrastructure devel-
opment.

Speaking at a CII-Ficci business meeting,

I NEW DELHI:
Venezuela, the world’s
fifth largest oil exporter,
threatened to stop sup-
plies to the US if it “hurts”
Latin American countries.
“I there is any aggres-
sion, there will be no oil,”
Venezuela President
Hugo Chavez told re-
porters. Venezuela sup-
plies more than half of its
exportstothe US. —ENS

e | Venezuelan Pres-
Venezuela threat igﬁnt _dI’il%gvo
-1 avez said, “We

to stop oil to US want to extend

short-term and
long-term , sup-
port to India in
oil exploration
and production
and also supply
to India. We are
ready to sign in-
vestment agree-
ments with In-
dia.”

Inviting  In-
dian companies

to tap the vastre- .

serves of gas and oil in Venezuela, he said his
country was keen to extend all possible help in

the sector to India.

“We are aware of India’s needs now and

about what it will be in the future. We know
that India imports most of its petroleum. We
now want to supply to India,” he said.

Chavez said he would be signing agree-
ments on energy cooperation when he meets

Prime Minister Manmohan Singh on Satur- -

day. He also said Venezuela will extend tech-
nical assistance in exploration and refining of
crude. Chavez said Venezuela will be investing
around $40 billion, of which $10 billion will be
used for “brother countries like India”.

INDIAN EXPRESS

NDIAN £YPREee,

Venezuelan President Hugo Chavez at the
ClI-Ficci business meeting in New Delhi on
Friday. PT!

African invite for
Indian oil firms

I NEW DELHLI: India oil firms may soon be
cruising on an African safari. African nations
Chad, Niger, Ghana and Congo are keen on
Indian firms exploring oil and gas there and
want technical support for upgrading their fe-
fineries.

This was stated by Petroleum Minister
Mani Shankar Aiyar on Friday.

Aiyar said the African nations want In-
dian public sector firms to invest in prospect-
ing for oil and gas. “We have agreed to look

into possible areas of cooperation,” he to
reporters. A
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