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MALAYSIAN PRIME MINISTER Abdullah Ahmad
Badawi’s first state visit to India could not have
come at a better time. India’s ‘Look East’ policy is
firmly in place. Its ties with the Association of
South East Asian Nations (ASEAN) have been
strengthened in the evolution of a full-fledged
partnership, which was strategised during the re-
cent ASEAN-India Summit in Vientiane. Malay-
sia is India’s largest trading partner in the
Southeast Asian region. Historical and cultural
ties, whose potential was not seriously tapped
until the mid-1990s, have been cemented with
trade and investment links. With the two Govern-
ments signalling their eagerness to move closer,
the private sector in the two countries has moved
much faster than officialdom. Bilateral trade is
expected to reach $4.5 billion this year, but it is
still nowhere near what it should be. A year after
he took over and within months of winning his
first election as Prime Minister, Mr. Badawi has
taken the opportunity to visit New Delhi, to firm
up the relationship with India, and strike a rap-
port with Manmohan Singh, a development-
minded Prime Minister who is keenly interested
in deepening the bilateral ties.

Aside from meeting the top Indian leaders,
Prime Minister Badawi, who brought with him a
strong delegation of Malaysian trade and indus-
try, spent productive time with representatives of
Indian industry. About a dozen agreements and
MoUs have been signed, but it is important to
take them beyond the paper on which they are
inked. The two sides know each other’s strengths
~— India’s knowledge-industry base and manu-
facturing skills and Malaysia’s business acumen
and organisation, construction industry, and
agriculture. Malaysian companies have won sev-
eral contracts in India. Highways, ports, and air-
ports can benefit from their experience and
investment, just as they will find in India a high
calibre partner in several sectors such as infor-
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mation technology, space, and regional security.
AsMr. Badawi has suggested, it will be very worth-
while for the two private sectors to synergise their
strengths and seek to penetrate third country
markets. Moving towards the now-clichéd “stra-
tegic partnership” ora Comprehensive Economic
Cooperation Agreement becomes easier with a
“convergence of views.” Countries in Southeast
Asia are moving beyond Free Trade Agreements
to a comprehensive cooperative framework. A
visit to Malaysia by Prime Minister Singh in the
near future should help seal such an agreement,
which is also being finalised with Singapore.
Meanwhile there are a few sticking points that
must be sorted out. Prime Minister Badawi needs
to ensure that his colleagues in the Cabinet and
the bureaucracy really appreciated the push giv-
en by his predecessor Mahathir Mohamad for
closer ties with India. In recent years, Malaysia
would appear to have realised the value of Indian
tourists, whose numbers have increased in geo-
metric proportion from the day the visa regime
was liberalised. There are serious problems too
with work permits — and specifically for the IT
professionals employed in Malaysia. The local
immigration authorities have at times been un-
able to distinguish between qualified profession-
als with proper permits and semi-skilled workers
who tend to over-stay. A mechanism is urgently
needed to identify the agents who recruit such
workers so that the issue does not become an irri-
tant in bilateral relations. Finally, Malaysia and
India can work together to develop the process of
ASEAN + 3 (that is, Japan, China, and South Ko-
rea) into ASEAN + 4. Prime Minister Badawi also
knows that the East Asian Economic Caucus,
which Malaysia envisages, will become more
meaningful with the inclusion of India, taking it a
step closer to the Asian Economic Community

that the recent ASEAN summit’ in Vientiane
visualised.
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- India, Malaysia ink 12 MoUs

Statesman News Service

NEW DELHI, Dec. 20. — In-
dian and Malaysian companies
today signed 12 memoranda of
understanding (MoUs) in di-
verse fields, including provi-
sion of technical services for
development and operation of
an international airport in Hy-
derabad.

The MoUs cover a diverse
field, including manufacturing,
IT, biotechnology, enginecring
and pharmaceuticals. They
were signed here in the pres-
ence of the Malaysian Prime

Minister, Mr Abdullah Ahmad
Badawi, who described the
current volume of Indo-Malay-
sian trade as inadequate.

“Over the last nine years
there has been a 500 per cent
increase in India-Malaysia
trade and our bilateral trade
will rise beyond $ 4.5 billion
this year.

“India’s total imports from
Malaysia accounted for only
3.4 per cent while that of Ma-
laysia’s was 0.8 per cent. These
statistics indicate the large up-
side potential for both Malay-
sia and India,” Mr Badawi told
a business forum organised by

The MoUs cover a diverse
fleld, Including
manufacturing, IT,
biotechnology,
engineering and
pharmaceuticals. They
- were signed here in
presence of the Malaysian
Prime Minister Abduliah
Ahmad Badawi

the Federation of Indian
Chambers of Commerce and
Industry (Ficci) and the Con-
federation of Indian Industry
(CII).

The Malaysian Prime Minis-

ter underlined the need to
deepen economic and trade
cooperation between the two
countries through a Free Trade
Agreement (FTA) and invited
Indian businessmen to suggest
a framework to maximise the
gains from such a trading ar-
rangement.

He said Indian entrepre-
neurs had invested nearly a bil-
lion dollars in Malaysia, but it
appeared “very little” com-
pared to the vastness of oppor-
tunity.

He sought Indian investment
as well as technical expertise in
the field of information tech-

nology, manufacturing, bio-
tech, engineering and pharma-
ceuticals. Tax incentives, he
promised, would be provided
to the investors.

“I would like to know the
expectations of business from
the two sides so that the mutu-
al aspirations could be reflec-
ted in the FTA to make it via-
ble and workable,” Mr Badawi
said, assuring the Indian io-
dustry and trade that all road-
blocks in the way of efficient
functioning of free trade
would be removed, including
lacunae in financial and bank-
ing arrangements.
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- Myanmar readies for flushout -

Build-up on

easter

(\ A

PROBIR PRAMANIK

Tamulpur (Nalbari), Dec.
10: A year after Bhutan
launched Operation All
Clear to flush out North-
east militant groups based
on its soil, Myanmar has
got cracking as well.

Lt Gen. Anup Singh Jam-
wal,,general-officer-comma-
nding of the army’s 4 Corps,
today said Myanmar strong-
man Senior Gen. Than Shwe
had begun massing troops to
flush out Northeast militant
groups, including the Nation-
al Socialist Council of Naga-
land (Khaplang) and the Unit-
ed Liberation Front of Asom.

“Operations against Nort-
heastrebels seem imminent in
Myanmar. We have concrete
reports that the Myanmar aut-
horities have started deploy-
ing troops along the border
and is ready for a crackdown,”
Lt Gen. Jamwal told The Tele-
graph after inaugurating the
Barkhopa high school build-
ing constructed by the army.

Gen. Than Shwe had ex-
pressed his intent to flush out
the rebels during a five-day
visit to India in late October.
The visit, the first by a head of
government of Yangon in 24
vears, had come weeks after
multiple blasts rocked Naga-
land and Assam on October 2.

Lt Gen. Jamwal — head of
the operations group of the

\\

three-tiered Unified Comm-
and structure — today rubbis-
hed reports that the Myanmar
Army had already begun driv-
ing out the rebels. The 4 Corps
is in charge of Assam and
Arunachal Pradesh.

The Northeast shares a
2,326-km border with Myan-
mar, of which 1,126 km is in
Arunachal Pradesh. The rem-
ainder lies in Nagaland, Ma-
nipur and Mizoram.

Besides the NSCN-K and
the Ulfa, other outfits that
have bases in Myanmar are
the United National Libera-
tion Front, Revolutionary Peo-
ple’s Front and the People’s
Revolutionary Party of Kan-
gleipak, all from Manipur.

Most rebel camps are locat-
ed deep inside the jungles in
Myanmar’s Sagaing division.
NSCN-K commander S.S. Kha-
plang is also based in the coun-

\ J] front

cil headgquarters in Sagaing.

The Indian Army is in the
midst of full-fledged opera-
tions in Manipur’s Sajik Tam-
pak Valley, which borders
Mpyanmar and is a well-known
base of militant groups.

Lt Gen. Jamwal said the
Indian Army was “ready” for
joint operations with the
Myanmar Army. “We areina
better position this time to in-
tercept fleeing rebels,” he
said, conceding Operation All
Clear, launched by the Royal
Bhutan Army last December,
had not wiped out the Ulfa and
National Democratic Front of
Boroland (NDFB).

The Bhutan operation had
destroyed the bases of the
Kamtapur Liberation Organi-
sation (KLO), Ulfa and the
NDFB, but most of the rebels
had managed to escape.

The army official said
tough times were in store for
the Ulfa as the Indian Army
had launched a fuil-scale oper-
ation in Arunachal where
rebels were trying to sneak in
from Myanmar.

“We have also deployed
troops along the entire border
with Myanmar to intercept
the rebels,” Lt Gen. Jamwal
said. The Telegraph had
today reported that Ulfa rebels
were shifting base from Myan-
mar in anticipation of a crack-
down by the junta and trying
to set up camps in Arunachal.

G BARYE
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INDIA’S LOOK EAST policy, which was initiated
in 1991, is all about making up for time and
opportunity lost. The signing of the ASEAN-India
Partnership for Peace, Progress and Shared Pros-
perity at the recent summit in Vientiane marks
the culmination of strenuous efforts to win a
position of significance and advantage in a dy-
namic growth region. The East of course is much
more than the Association of Southeast Asian
Nations with its 10 member countries. ASEAN,
established in 1967, might have expanded and
deepened its activities more effectively than any
other regional association, the European Union
excepted. But China, the world’s biggest eco-
nomic success story of the past quarter century;
Japan, the world’s second largest economy,
which has begun to re-power itself after a pain-
fully prolonged recession; and the Republic of
Korea, a robust competitor by any standards, are
counterweights as well as partners that help view
ASEAN in perspective. They make up a much-
envied ASEAN + 3 process into which India has
been trying to ease itself. Can it conceivably be-
come ASEAN + 4?

This is more or less the vision of an Asian Eco-
nomic Community that has been around for
some time. In his inaugural address to the Third
India-ASEAN Business Summit in New Delhi in
QOctober, Prime Minister Manmohan Singh pro-
posed a new term of art for such a community:
the “arc of advantage.” Containing half the
world's population and several high growth
economies, it would “release enormous ener-
gies” across an integrated market “spanning the
distance from the Himalayas to the Pacific
Ocean...Jand) linked by efficient road, rail, air
and shipping services.” Across the arc there
would be an unprecedented movement of “peo-
ple, capital, ideas, and creativity.” The total in-
come of the community would rival the
European Union’s; in terms of trade it would be
biggﬁ than the North American Free Trade

Ua e

TOWARDS ASEAN + 42 15,

Agreement (comprising the United States, Cana-
da, and Mexico); its combined foreign exchange
reserves would be greater than those of the EU
and NAFTA combined. And so on. But that’s in
the future — distant or foreseeable, no one
knows at this point.

Meanwhile, there is the ASEAN-India partner-
ship document, a hard-worked and solid accom-
plishment on both sides. The ASEAN region has a
population approximating 500 million, a2 com-
bined GDP of $737 billion, and a total trade of
$720 billion. With its expanded membership that
includes the three Indochinese countries, Myan-
mar, and Brunei, the regional association can
even boast of political diversity and plural voices
on regional and international issues of signifi-
cance. India, which became a sectoral dialogue
partner in 1992, a full dialogue partner in 1995, a
member of the ASEAN Regional Forum in 1996,
and a summit level partner in 2002, is now look-
ing forward to a new level and quality of relation-
ship that will enable it to leverage its economic,
political and civilisational advantages in South-
east Asia. The partnership will be developed in
three domains — political and security cooper-
ation, economic cooperation, and social and cul-
tural cooperation — that mirror the ASEAN
Vision 2020. The central challenge for India at
this stage is to complete the negotiations for the
Free Trade Area in goods, services, and invest-
ment envisaged in the Framework Agreement on
Comprehensive Economic Cooperation between
India and ASEAN signed in Bali in October 2003.
According to a statement made by the ASEAN
Secretary-General, Ong Keng Yong, in Vientiane,
“the FTA discussion with India is progressing al-
beit slower than what we are hoping for.” The
Early Harvest Programme, involving immediate
tariff concessions, will offer a taste of what lies
ahead. The tone of India’s ‘arc of advantage’ pol-
icy will be set by how smoothly the country can
put in place the FTA with ASEAN.
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VIENTIANE, NOV. 30. Taking a giant

-| step forward in strategic ties, In-

dia and the 10 ASEAN countries

|| today signed a historic partner-

ship pact for peace, progress
and shared prosperity, vowed to

'} jointly fight international ter-

rorism and decided to promote
and facilitate cross-flows of for-
eign direct investment.

The Prime Minister, Manmo-
han Singh, who inked the
‘ASEAN-India Partnership for
Peace, Progress and Shared
Prosperity’ pact with leaders of
ASEAN countries at their 3rd
annual summit here, said that
India and the regional grouping
must work together for a future
of shared prosperity if the 21st
century was to be the Asian cen-
tury.

Dr. Singh quoted Jawaharlal
Nehru's speech at the Asian Re-
lations Conference in 1947 that
Asian leaders must work jointly
to draft a new future.

Action plan

The agreement outlines a
multi-pronged action plan for

NEW DELHI, NOV. 30. The Prime
Minister, Manmohan Singh, to-
night indicated he would look
into the public spat between the
Union Cabinet Ministers, Ram
Vilas Paswan and Lalu Prasad.

“I have just arrived from
abroad. 1 have seen some re-
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boosting trade, investment,
tourism, culture, sports and
people-to-people contacts. The
leaders agreed to intensify ef-
forts to combat international
terrorism and other transna-
tional crimes such as drug traf-
ficking, arms smuggling, human
trafficking, particularly of wom-
en and children, sea piracy and
money laundering.
_ The powerful ASEAN group-
ing comprises Laos, Malaysia,
Cambodia, Indenesia, Myan-
mar, Philippines, Singapore,
Thailand, Vietnam and Brunei.
India, along with China and
other key countries, are dia-
logue partners of the grouping.
They agreed to foster closer
cooperation in reforming and
democratising the United Na-
tions and institutions under it
by making them “more reflec-
tive of the contemporary real-
ities.” The four-page
partnership accord and the
nine-page action plan envisages
their cooperation in multilateral
fora, particularly the World
Trade Organisation and in ad-

ports in papers. Let me find out
what statements have been

made,” Dr. Singh told reporters .

on his arrival from Laos to-
night.

On the BJP’s plan to target
the UPA Government in the
coming Parliament session

“_India, ASEAN to
ihintly fight terrorism

dressing common challenges of
economic, food, human and en-
ergy security.

Anti-terror operations

The ASEAN nations also
sought India’s help for training
their forces in dealing with anti-
terrorism operations.

Despite essentially being a
trade promotion document,
there is a strong anti-terror
leaning to the agreement. So
far, the security relationship
with ASEAN has not included
active training and joint exercis-
es with an ASEAN grouping of
anti-terror operatives, though at
bilateral levels India has joint
working groups on counter-ter-
rorism with many members.

India and ASEAN have
pledged to “build institutional
linkages for intelligence and in-
formation sharing, exchange of
information and cooperation in
legal and enforcement matters.”
The agreement also seeks to
“explore developing anti-terror-
ism cooperation .” — PTI, ANI

Manmohan to look into Paswan-Lalu spat

over various issues, Dr. Singh
said, “we are prepared for ev-
erything.

The Government is ready to
discuss any matter the Opposi-
tion wants to raise in Parlia-
ment. We will extend full
cooperation to them.” — PTI
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ia’s engagement with the Association of
I South-east Asian Nations is finally coming of
age. The "ASEAN-India partnership for peace,
progress and shared prosperity” agreement, sign-
ed by the prime minister, Mr Manmohan Singh,
and leaders of ASEAN countries at Vientiane,
should provide a powerful new thrust to the rela-
tionship. The partnership agreement, signed dur-
ing the third annual ASEAN-India summit, visu-
alizes a long-term basis to the relationship and
provides a coherent direction to it. It contains a
multi-track action plan for boosting trade, invest-
ment, tourism, culture, sports and people-to-peo-
ple contacts between India and the region. It is
now critical to continue building on this relation-
ship, which is of obvious vital national impor-
tance. The partnership agreement also provides
for intensifying joint India-ASEAN efforts to com-
bat international terrorism, drug-trafficking,
arms-smuggling, human trafficking, particularly
of women and children, sea piracy and money-
laundering. India and ASEAN countries have also
agreed to foster closer cooperation in reforming
and democratizing the United Nations and insti-
tutions under it by making them “more reflective
of the contemporary realities”.

It has now become obvious that there are sever-
al reasons for India to pursue a coherent and sus-
tained policy for the region. Most important,
ASEAN countries offer tremendous economic op-
portunities to India and Indian investors. India
needs to continue to expand its trade with a large
number of ASEAN countries. Even with coun-
tries like Singapore and Malaysia, with which
India has traditionally strong economic relations,
there is space for further expansion of trade in
goods and services.

India has defined its region of strategic impor-
tance as extending from the Malacca Straits to the
Persian Gulf. Building a strong security relation-
ship with ASEAN countries is thus of immense
importance. Moreover, many of the ASEAN coun-
tries face similar challenges from terrorism and
secessionism as faced by India. A collaborative
strategy can yield results where unilateral poli-
cies might fail. The dividend from collaboration is
already evident in India’s recent security coopera-
tion with Myanmar, an ASEAN member country.
Furthermore, India has strong cultural bonds
with many of the ASEAN countries, which can be
the basis for further expansion of ties. Simultane-
ously, there is a significant Indian minority in
many of the ASEAN countries. This diaspora can
provide a strong basis for vibrant relationships.
Finally, India should engage with ASEAN coun-
tries, bilaterally and multilaterally, to ensure that
arising China does not jeopardize its economic
and strategic interests. Unfortunately, India’s
policies towards southeast Asia have often fluctu-
ated between activism and neglect. The need now
is for continued engagement at all levels as the
fundamental basis of India’s “Look East” policy.

el
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1/ Bloc Leaders Put Up United Front Against Terror

India, Asean s
on peace

Arvind Padmanabhan ]
VIENTIANE (Laos) 30 NOVEMBER

NDIA and the Assodiation of

Southeast Asian  Nations

(Asean) on Tutsday signed a
landmark pacton “peace, progress
and shared prosperity” with a call
tor collective action to fight global
terrorism and expand economic
ties. New Dethi also pledged $2.5
million in support for the Asean
Fund that addresses the needs of
project financing in Asia.

The partnership agreement
was signed here by Prime Minis-
ter Manmohan Singh and the
heads of state and government of
the grouping at the third India-
Asean Summit. India is a dia-
logue partner in the 10-member
Asean. The nine-page document
envisages intensive cooperation
inpolitical and security issues, be-

1§npact

TrouGHT Process: Prime Minister Manmohan Singh at the
Asean-India summit in Vientiane on Tuesday. — AP

sides economic, science and tech-
nology, health and cultural fields.
The pact was the outcome of

discussions between the Indian
and Asean governments as well
asotherstakeholders. —IANS
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Security, Economic Issues May Dominate Summit

PM set to ink partnership
document with Asean

Greer Expecrations: Prime Minister Manmohan Singh being presented a bouquet on his arrival

at Vientiane airport in Laos on Sunday. — PTI

Our Political Bureau
" NEW DELHI 28 NOVEMBER

ETTING the tone for a
durable Indo-Asean rela-
tionship, Prime Minister

Manmohan Singh on Tuesday will
be inking a “partnership docu-
ment” with the influential block
that will aim to combat terrorism,
while giving a fillip to trade and
business opportunities. Dr Singh,
who reached the Laos capital Vi-
entiane on Sunday to participate
in the third Indo-Asean summit,
will also be interacting, for the first
time, with leaders of the region,
including the Chinese Premier
Wen Jiabao and his Japanese
counterpart Junichiro Koizumi.
Even though the visit invariably
would have a sharp economictilt to
it, New Delhi'seffortswouldbe totry
and use the opportunity to broad-
base its relationship as much as pos-
sible. Thelinkage of security issues to
business will be stressed upon by In-

dia. With a number of the Asean na-
tions themselves victims of terror-
ism, the expectation s that New Del-
hi’s concerns will be shared. At the
Bali summiit last year, the two sides
had signed a declaration on cooper-
ation in combating international
terrorism and other trans-national
crimes. The partnership pact envis-
ages a collective vision for political,
economiic, science and technology,
health, culture and other key areas.

“This landmark document incor-
porates a plan of action for even
more intensive cooperation on po-
litical and security issues, as well as
in the economic, social and cultur-
al fields,” external affairs minister
K. Natwar Singh said in a statement
on Sunday. Mr Singh had earlier
discussed the draft document at the
meeting of foreign ministers. “It is
indeed a matter of gratification that
anumber of new dimensions, such
as cooperation in remote sensing,
space technology and information
technology have been added to our

two millennia old cultural, religious
and civilisational links,” he said.
The partnership document is to be
formally adopted in the Indo-
Asean business council meeting of
the summit.

Dr Singh’s contacts with Asean
leaders is also expected to set the
tone for enhanced bilateral engage-
ments with the particular coun-
tries. The meeting with Chinese
Premier Mr Jiabao, in particular, is
being seen as significant, coming in
the backdrop of buoyancy in Sino-
Indian ties. The meeting will be the
first highest level interaction be-
tween the two countries since the
UPA government assumed power
in May this year.

The Chinese vice forcign minis-
ter for Asian affairs, Wu Dawei, had
told reporters last week that China
was very positive about such a
high-level meeting with India. Mr
Jiabao has already accepted Dr
Singh’s invitation to visit India ear-

ly next year. -
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VIENTIANE (Laos), Nov. 28. —
Calling India as one of the fastest
growing economies, Prime Minister Dr
Manmohan Singh today said a long-
term partnership agreement with
Asean countries would provide a new
dimension to its relations with the
powerful ten-nation grouping,

“A new India is on the horizon” and
the future “lies in working together,”
Dr Singh said as he arrived here on a
three-day visit to Laos to attend the
3rd India-Asean Summit during which
a partnership agreement wilt be signed
to give a collective vision of New Delhi
and South-east Asia in political, eco-
nomic, science and technology, health,

thing of tlgﬁ)

culture and other key spheres.

Earlier, before leaving for Laos, the
Prime Minister said in New Delhi that
the document was an outcome of dis-
cussions between the governments. It
will provide a new dimension to India’s
relations with Asean, the Prime
Minister said, adding India attached
high priority to strengthening and
expanding the scope of its mutually
beneficial relations with “our neigh-
bours in the east with whom we have
profound civilisational ties”.

The Prime Minister, who is leading a
high-level delegation, said: “This inclu-
sive approach should give added
momentum to this partnership bet-
ween India and Asean”.

The partnership agreement, which
sets out the direction of India’s ties

past: PM

with the countries of the region in var-
ious spheres for the next decade, was
discussed at the meeting of the foreign
ministers and the pact is all set to be
signed on Tuesday.

At a reception hosted by Indian
Ambassador Mr Twesang Topden
here, the Prime Minister said India was
on the threshold of entering a new era
where poverty and disease would be
“thing of the past”. During bilateral
meetings, the Prime Minister had with
Asean leaders, Indonesia sought
India’s cooperation in countering ter-
rorism and joint patrolling in the seas.

Indonesian President Susilo Banbag
Yudhoyono, during talks with Dr
Singh, sought cooperation in counter-
ing terrorism from across the borders.

More reports on page 9
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“Indo-As

PRESS TRUST OF INDiA ¢!

VIENTIANE (Laos), Nov. 27. —
India and Asean today adopted a
landmark partnership agreement
which envisages, among other
things, a vision to catalyse trade
between the two sides to $30 bil-
lion by 2007. The current trade
between India and Asean stands at
$13 billion.

The India-Asean Partnership
Agreement was adopted at a meet-
ing of foreign ministers from the
Asean grouping and attended by
external affairs minjster Mr K

Natwar Singh. The agreement will.

be formally signed by Prime
Minister Dr Manmohan Singh, who
arrives here tomorrow to attend the
India-Asean summit held on the
sidelines of the 10th Asean summit
currently underway here. -

Mr Singh had wide-ranging talks
with his Asean counterparts on
issues like closer security coopera-

Mr Natwar Singh at the 10th
Asean ministerial meeting in
Vientiane on Saturday. — AFP

tion, ways to tackle transnational
terrorism, science and technology,

YTV

ea l\éndrﬁarg

g E A~ g
medicines, said an official.

Mr Singh said the foreign minis-
ters will review the collaborative
ventures undertaken by India and
the Association of South-east
Asian Nations since their last
Summit in Bali in October 2003.

The external affairs minister will
alse inaugurate the Laos India
Entrepreneurship Development
Centre. Three more such centres
would be set up in the capitals of
Cambodia, Myanmar and Vietnam
by early next year.

India has been taking giant stri-
des to further cement the growing
ties with its East Asian neighbours
in its active “Look East Policy”. To
prove the close proximity of India to
the Asean region, a car rally was
flagged off from Guwahati recently.

One of the Asean ministers refer-
red to India as the “western wing of
Asean” while referring to South Ko-
rea and Japan as its “eastern wing”.

2 8 NOV 2084

bio-technology, space and tele-

THE STATESMAN

® Another report on page 11



' 'ﬁénmohan May Meet Chirese Premier On Tuesday

"PM has a packed
schedule at ASEAN

Arvind Padmanabhan

~ VIENTIANE (LAGS) 27 NOVEMEER

PACKED schedule awaits

Prime Minister Manmo-

an Singh when he ar-

rives here on Sunday for the 3rd

summit between India and

ASEAN, indluding several bilat-
eral engagements.

Even as finer details of
Singh’s itinerary are being
worked out, officials here said
the Prime Minister was expect-
ed to meet Chinese Premier
Wen Jia Bao on Tuesday. This
will be their first meeting since
Manmohan  Singh  took
office in May.

The meeting between the two
leaders comes after a recent visit
by India’s National Security Advi-
sor J N Dixit to Beijing. External
affairs minister K Natwar Singh
and Dixit are also expected to
take part in the India-China bilat-
eral discussions.

“The Prime Minister and I
look: forward to the next few
days of constructive discussions
with our friends and neighbours
in this strategically important re-
gion,” Natwar Singh, who ar-
rived here on Friday, said. He de-
clined to go into specifics.

28 NOV 200d

MANMOHAN: LOOKING EasT

Besides China, Manmohan
Singhis scheduled to meet Prime
Minister Bounnhang Vorachit of
Laos, the host for the summit, be-
sides calling on Laos™ President
Khamtay Siphandone at the
presidential palace.

Other bilateral engagements
include meetings with Prime
Minister Lee Hsien Loong of Sin-
gapore, Vietnamese Premier
Phan Van Khai and Junichiro
Koizumi of Japan,

Officials said the meeting be-
tween Manmohan Singh and
Wen assumes significance in the
context of the Chinese premier's -
visit to India expected early next
year and the fourth round of bor-
dertalks that conduded in Beijing
last week. After Dixit's meeting in
Beijing, during which he also met
with Wen, both sides had sig-
nalled that the border issue, the
main roadblock in Sino-Indian
ties, were progressing smoothly.

It was for this reason that the
Indian side had suggested the
Sino-India model for peace talks
with Pakistan when Pakistani
Prime Minister Shaukat Aziz vis-
ited New Delhi earlier this week.
Other bilateral matters coinciding
with Manmohan Singh’s visit
here include the inauguration of
India-Laos IT Centre.

Under the initiative, India will
help Laos set up IT training labo-
ratories, a national data centre, V-
sat based network for 18
provinges, enact cyber security
and related laws, and establish
certification authorities.

India is also setting up a Laos-
India Entrepreneurship Develop-
ment Centre as part of Vientiane’s
contribution to the Initiative for

ASEAN Integration. ~ — %
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Focus on rebels in Myanmar pact
g% e Y
iy Three targets

Democracy on
general’s lips

OUR SPECIAL
CORRESPONDENT

New Delhi, Oct. 25: Visiting
Myanmar military ruler Se-
nior General Than Shwe today
told his hosts his country will
not allow its soil to be used by
Northeast insurgents against
Indian interests.

The State Peace and Devel-
opment Committee chairman
also expressed his “sincere
commitment” to restore demo-
cracy in his country, a week
after ousting a fellow general
credited with setting in mo-
tion aroadmap for change.

The military strongman,
the first head of government
from Yangon to visit India in
24 years, said it was the only
way to bring peace and prospe-
rity to his country, now under
army rule for several years.

If Shwe promised a co-or-
dinated operation with Indian
troops along the 1,400-km bor-
der between the two countries,
it was not said publicly. But
expressing the intent to do
so, Myanmar today signed a
memorandum of understand-
ing with India for cooperation
in “non-traditional security
issues”. The MoU was signed
by foreign minister K. Natwar
Singh and his counterpart
Nyan Win.

It was explained later that
the MoU would enhance coop-
eration between the two sides
against terrorism, arms
smuggling, money launder-
ing, drug trafficking, interna-
tional economic violations

and cyber crimes.

The mechanism for coop-
eration includes exchange of
information and personnel,
co-ordination between law en-
forcement agencies and joint
research. Two other MoUs on
cooperation in hydroelectric
projects in Myanmar and for
stronger cultural ties were
also signed.

Shwe’s assurance will give
the Indian government an ad-
ditional handle to urge Bangl-
adesh to follow Yangon’s exa-
mple. Bhutan had launched a
military operation last year to
flush out Northeast insurgen-
ts from its soil. With Myanmar
also committing itself against
the rebels of the Northeast,
Dhaka might find it a little
more difficult to be indifferent
to Delhi’s security concerns.

Bangladesh foreign minis-
ter Morshed Khan is arriving
here at the end of the month
and the issue of camps of
Northeast rebels in
Bangladesh will most likely
make its way into the discus-
sions between him and the
leadership in Delhi.

Shwe met almost all key
members of the Indian leader-
ship, including President
A.PJ. Abdul Kalam, Vice-Pres-
ident Bhairon Singh
Shekhawat and Prime Minis-
ter Manmohan Singh.

Predictably, along with the
presence of Northeast insur-
gents in Myanmar the issue of
democracy also came up dur-
ing the discussions. Many
members of the ruling Con-

é

Manmohan Singh greets Than Shwe at Rashtrapati Bhavan on Monday. (AFP)

gress-led coalition, particular-
ly the foreign minister, have
been ardent supporters of
Myanmarese democratic lea-
der Aung Sang Suu Kyi, who
hasbeen under house arrest.
Shwe explained to the Indi-
an leaders that an exercise is
on in Myanmar to prepare a
new constitution for the coun-

try which would have the
“widest possible national con-
sensus”. He pointed out that
Myanmar has several ethnic
groups whose views and aspi-
rations should be met by
the new constitution. As India
has a well-established demo-
cratic tradition, the SPDC
chairman sought Delhi’s help

in the current exercise.

The Indian leaders agreed
with him that transition to
democracy was a “complex”
process, but both the Prime
Minister as well as the foreign
minister underlined that dem-
ocracy offered the best possi-
bilities for political stability
and economic development.

in closer ties

PRANAY SHARMA

New Delhi, Oct. 25: In its at-
tempt to strengthen ties with
Myanmar, India is eyeing
three targets — counter Bei-
jing’s growing influence on
Yangon, gain access to the
strong economies of South-
east Asian nations and bring
the Northeast under Delhi’s
control.

Indian officials claim they
arenotengaged in a “zero-sum
with China” in Myanmar. In-
stead, they argue, Delhi in-
tends to provide Myanmar
room for manceuvre. This in
effect means trying to wean it
away from its current “over
dependency” on Beijing.

However, South Block in-
sists Myanmar’s strategic im-
portance cannot be seen only
through the China prism. A
close relationship between
Delhi and Yangon provides
both sides the opportunity to
better ties in trade, energy, se-
curity, infrastructure develop-
ment and tourism.

The Northeast insurgent
groups have been taking ad-
vantage of the 1,400 km porous
border to take shelter in
Myanmar whenever Indian se-
curity forces turn on the heat.
But for Myanmar, its
borders with Thailand and
China get priority, not the
Northeast.

India has launched several
development projects in the
past five years to draw Yan-
gon’s attention. The Moreh-
Kalemao road, the trilateral

highway project from Moreh
to Maesot in Thailand passing
through Myawaddy in Myan-
mar and an optical fibre
telecommunication network
along the highway at a cost of
$800 million are some of them.

India is Myanmar’s fourth
largest trading partner and
the two-way trade has reached
over $400 million. It is also the
second largest export market
for Myanmar after Thailand
and absorbs 25 per cent of the
neighbour’s total exports. The
two sides aim to increase their
trade volume to over $1 billion
by 2006.

India is also helping its
neighbour build a $30 million
crude oil refinery in Thanlyin
— it has invested $4.5 million
in the project — and is in-
volved with South Korea’s
Daewoo in exploration and
production in a gas field on the
western Rakhine coast.

India sees Myanmar not
only as a bridge to Southeast
Asia, but also as an alternative
route for transit of goods.

However, the Chinese pres-
ence in Myanmar has been
worrying India’s leadership.
The countries have been close
since 1988 when the junta
crushed a pro-democracy
uprising and barred Aung
Sang Suu Kyi from power de-
spite her election victory two
years later.

In the past one-and-a-half
decades, Beijing’s influence
has grown significantly o
Myanmar’s defence, 99663
and politics.

~
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NEW DELHI, Oct. 25. — India and
Myanmar today signed three accords
including one on enhancing coopera-
tion in fighting terrorism and other
crimes as visiting Myanmarese top mil-
itary leader Gen. Than Shwe assured
New Delhi that insurgent groups would
not be allowed to operate from his
country to harm Indian interests.
During wide-ranging discussions Gen.
Than had with prime minister Dr
Manmohan Singh and other leaders, he
conveyed the “sincere commitment” of
the current government in Myanmar to
bring about democracy and sought
India’s support for this process.

The prime minister and external
affairs minister Mr K Natwar Singh
conveyed their best wishes to Gen.
Than in his efforts to establish a demo-
cratic government in Myanmar. They
agreed with him that the transition to
democracy was complex and yet it
offered the best possibilities for
redressing the problems of political
instability and economic development,
external affairs ministry spokesman Mr
Navtej Sarna told reporters here.

Under the MoU for cooperation in
non-traditional security issues signed by
Mr Natwar Singh and Myanmar foreign
minister Mr Nyan Win, both sides have
committed themselves to enhancing
cooperation against terrorism, arms
smuggling, money laundering, drug traf-
ficking, organised crime, international
economic crimes and cyber crimes.

A fascist Disneyland: page 9
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VAN
7 \ 24 OCTOBER )
YANMAR'S top leader
han Shwe arrived
here on Sunday on a
six-day “historic” state visit for
talks with Indian leaders on a
range of issues covering security,
economics, trade and culture.

The two countries will sign an
accord on Monday in the field of
non-traditional security issues
during the visit of General Than,
the first by a head of state from
the country in 24 years.

During the talks, New Delhi is
likely to convey its serious con-
cerns regarding the operation of
insurgent groups out of Myan-
mar. General Than was warmly
received at Delhi airport by min-
ister of state for external affairs E.
Ahamad and foreign secretary
Shyam Saran. New Delhi views
the visit as historic because it is

the first head of state-head of
government interaction in 17
years and is expected to con-
tribute significantly to a further

Maxing History: General Than Shwe
minister E. Ahamad upon his arrival in New Delhi on Sunday. — AFP

ar leader arrives in India

Hydro-electric Project in Myan-
mar will also be signed.

General Than, who is chair-
man of the State Peace & Devel-
opment Council (SPDC), is ac-
companied by a high-level dele-
gation  comprising  several
Cabinet ministers, including
those looking after industry, en-
ergy, rail transportation, commut-
nications, science, technology
and health. General Than will
meet President A.PJ. Abdul
Kalam, vice-president Bhairon
Singh Shekhawat and hold talks
with Prime Minister Manmohan
Singh on bilateral, regional and
global issues of mutual interest
and concern. The Myanmarese
leader will also hold meetings
with external affairs minister K.
Natwar Singh and Leader of the
consolidation and expansion of Opposition L.K. Advani.
bilateral relations. A cultural ex- Bilateral meetings between
change programme for 2004-06  ministers of both countries will be
and an MoU on the Tamanthi held simultaneously. — g}

—-

(right) with Indian junior foreign
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NEW DELH], Oct 19. — The Prime
Minister, Dr Manmohan Singh, to-
day reiterated his government’s
‘Look East’ policy, saying it had
more economic rationale and com-
mercial content than a mere foreign
policy orientation.

“I would like to affirm once again
that our government will intensify
the process of regional cooperation
and integration,” Dr Singh said in-
augurating the third India:Asean
Business Summit here.

Towards this, he said, a regulatory
framework would be set up to create
an enabling environment to attract
FDI to the tune of $150 billion in
telecom, airports, railways and pow-
cr.

“We are working towards creation
of a regulatory framework in infra-
structure sector that would be trans-
parent and independent, and based

on mternat1 a? best practices,” he
said.

The Prime' Minister referred to
the early harvest programme, which
provides immediate tariff conces-
sions through trade liberalisation.
This, he said, was a confidence
building measure and a harbinger of
what is to follow. In this context, he

“We are working towards
creation of a regulatory
framework In infrastructure
sector that would be transparent
and Independent, and based on
International best practices”

underlined that government had set
itself the objective of stepping up the
rate of growth of economy to at least
seven per cent to eight per cent.
“We believe the Indian economy
can absorb up to $150 billion of for-
eign direct investment in the infra-
structure sector over the next 10
years. There is, therefore, a large

Vi
REGULATORY FRAMEWORK TO ATTRACT FDI

PM stresses ‘Look East’

policy

wmdow of opportunity for Asean
businesses to invest in India,” Dr
Singh emphasised.

India’s requirements of capital in
infrastructure were very large, he
said. Airports and railways alone
needed $55 billion in the next 10
years. Power and telecom sector
looked for $75 billion and $25 billion
respectively in the next five years.

“Equally, Indian business must in-
vest in South-East Asia,” Dr Singh
said noting some attractive examples
of successful Indian enterprise in the
region. “We need more, especially in
the newly industrialising economies
of Asean, where opportunities for
new investment are presenting
themselves.”

He also advised the state govern-
ments to be proactive in developing
mutually beneficial cooperation with
the Asean region. There is much
that the state governments could do
to promote trade and commerce
with South-East Asia, he added.




‘Asean-FTA to open

~base for Indian

“firms: Malaysia

NEW DELH]I, Sept. 20. — Malaysia hopes the Asean- ,

India Free Trade Area (FTA) will broaden opportunities
for Indian companies to invest in the country, using it as a
base to manufacture and export their goods and services
in the region and the global market.

“Business opportunities with Malaysia should be
viewed in the context of the regional market and vari-

ous special trading arrangements that the country has .

and will establish with its trading partners,” Mr Tan Sri
Halim Mohamad, chairman of the Malaysian External
Trade and Development Corporation told a seminar
organised by the Confederation of Indian Industry
(CII) here today.

Heading a trade and investment mission seeking to
update the business community in India on the opportu-
nities in Malaysia, Mr Mohamad noted that Asean, with a
combined population of over half a billion and a com-
bined GDP of $750 billion, would be an attractive market.

Malaysia, which is leading the on-going negotiations on
the Asean-India FTA, is also engaged in bilateral talks
with countries such as China, Japan and Korea. It has
signed a Trade and Investment Framework Agreement
{(TIFA) with the USA, which provides a platform to estab-

lish an FTA in the future. All these would help the Indian.

businesses as well, he said.

With the liberalised tariff environment in the Asean
FTA, companies located in any Asean country can no
access the entire market in the region at tariffs of betwee
0-5 per cent. Malaysia contributes 25 per cent to the intra-
Asean trade.



Wlndla, ThallandM move
" towards free trade area

By Our Special Correspondent

NEW DELHI, AUG. 30. India today
took the first step towards a free
trade area (FTA) with Thailand
by concluding a protocol to im-
plement one of the facets of the
framework agreement on FTA.
The protocol is meant to imple-
ment the Early Harvest Scheme
(EHS) which provides for fast
track elimination of tariffs on
common items of export inter-
est for both the countries.

The protocol signed here to-
day by the Commerce and In-
dustry Minister, Kamal Nath,
and the Thai Commerce Minis-
ter, Watana Muangsook, will
come into effect from Septem-
ber 1.

32 items exempted

The early harvest schemes
srovides for elimination of tar-
ffs in 82 items in three phases
over two years. Tariffs would be
brought down to 50 per cent on
September 1, and by 75 per cent
in the subsequent year. By 2006,
there will be a duty-free trade
regime on 82 items. Later the

second phase of FTA imple-
mentation will begin with the
aim of having a free trade area
between India and Thailand by
2010.

Under the timetable laid
down in the framework agree-
ment, negotiations for FTA in
goods have to be concluded by
March 2005 and for services and
investment by January 2006.
The 82 items on which tariffs
are to be reduced include gear
boxes, television picture tubes,
wrist watches, refrigerators, tex-
tite spindles, spinning rings,
machinery for moulding, pipes,
boiler shells, ball bearings, pul-
leys, signalling equipment and
printed circuits.

Automobile sector

Speaking after the signing
ceremony, Mr. Kamal Nath
sought to reassure domestic in-
dustry especially the automo-
bile sector and said their fears
were unfounded. He said the
Government was aware of the
high input costs faced by the in-
dustry and was in the process of
moving towards an inverted du-

ty structure as in other un—
tries.
Historic landmark

Signing of the protocol

marked a historic landmark in
bilateral relations between In-
dia and Thaijland and was also a
major step in the country’s
‘Look East Policy’.

He said Thailand became the
second country after Sri Lanka
with which India would be im-
plementing an FTA in a phased
manner. “Apart from our bilat-
eral engagement with Thailand,
we are also engaged in negotia-
tions with Singapore, Asean and
BIMST-EC to strengthen eco-
nomic cooperation. We believe
that our bilateral engagement
with Thailand would act as a
catalyst towards our overall en-
gagement with Sean and
BIMST-EC.” Mr. Kamal Nath
said the agreement would help
in increasing the formation of
joint ventures and investments
in both countries. It would alsd
help in doubling the bilateral
trade from the present level of §-
1.5 billion in next few years, -

-
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SINGAPORE, AUG. 28. India is likely
to be consuited on security issues
concerning the safe passage of
ships atong the busy Straits of
Malacca.

This has been indicated by the
Singapore Deputy Prime Minister
and Coordinating Minister for Se-
curity and Defence, Tony Tan, at
a recent press conference here.

Responding to a question from
The Hindu whether the proposal
of the U.S. for a Regional Mar-
itime Security Initiative, in regard
to the Straits of Malacca, had at
all taken off, Dr. Tan cited India
among the countries that Malay-
sia and Singapore recently agreed
upon to cooperate to keep the
straits safe for international navi-
gation.

He did not specify how New
Delhi could cooperate.

Intelligence-sharing

Malaysia’s High Commissioner
to Singapore, N. Parameswaran,
who responded to a question on
the same subject at a separate
meeting with the Foreign Corre-
spondents Association here, said
his country was “uncomfortable”

y P.S. Suryanarayana

-

with the idea of any “foreign pres-
ence” for the purpose of security
along the Straits of Malacca. He
indicated, however, that intelli-
gence-sharing could be a mode of
international cooperation in this
regard.

The strategically located Straits
of Malacca and the Singapore
Straits are among the econom-
ically crucial waterways for inter-
national trade and other
communications. For several
months, nearly two years ago, In-
dia had provided naval escort for
the passage of “high value Amer-
ican cargo” through the Straits of
Malacca, under a specific ar-
rangement that was agreed upon
between Washington and New
Delhi. The littoral states con-
cerned — Singapore, Malaysia
and Indonesia — had agreed to
let India operate in that fashion.

Coordinated patrols

Dr. Tan, in his latest remarks,
said coordinated patrols by the
littoral states were among the
“many ways” in which security
along these waterways could be
ensured. Malaysia had also sug-
gested that “we look into other
areas of (cooperation) like, may

The Hivpy
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~India to be sounded on
"«Malacca Straits security

be, having security forces, on a
random basis, on some of the
ships [passing through the
straits). Just like air-marshals on
aeroplanes, we could have sea
marshals”.

Elaborating, he said: “We [Sin-
gapore and Malaysia) also agree
that we should not confine that
cooperation only to the littoral
states, but also include other
states which have an interest in
the Straits of Malacca and the
Straits of Singapore. And, we will
work not only with other coun-
tries like the U.S. or Japan or In-
dia but also with international
bodies like the United Nations”.

But, he said, “what is important
to remember is that all of these
efforts must take into account the
savereignty and territorial integri-
ty of the littoral states. So, we will
not do anything which will in-
fringe on this sovereignty”. With-
in these parameters, Dr. Tan said:
“The U.S. can help in many ways,
by providing training, by provid-
ing more information. And, this is
something which we [Singapore
and Malaysia] will be discussing
with the US. and with ather
countries including, I hope, with
India in the coming months.”

e —————
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“Patient India wants
Thailand operation
theatre shut do

oy ¢

Vir Sanghvi \/\ v\ ‘1‘7\\'\ ;

Bangkok, July 30

EVEN AS Prime Minister Man-
mohan Singh flew to the beach
resort of Hua Hin to meet Thai-
land’s highly revered King, a
team of officials negotiated with
the Nagas in the Thai town of
Chiang Mai.

Why Chiang Mai? Why Thai-
land? Well, because Thailand —
and Bangkok in particular —
has long been the staging
ground for all kinds of opera-
tions concerning India.

Nearly everybody has a pres-
ence here. The Nagas have an of-
fice in Bangkok. Ulfa leaders
lived here in exile. The Bodos
make frequent trips to the Thai
capital. ISI is known to distribute
counterfeit Indian currency from
Bangkok. Chhota Rajan escaped
from a Bangkok hospital after a
botched hit on his life: a Thai
court recently handed down the
death penalty to the hit-man. Chi-
ang Mai remains the centre of
the drugs sent to India.

Till recently, Bangkok appealed
to everybody for several reasons.
One: entry is easy because visas
are given on arrival. Two: it is
near India and the cost of living
is less than in Bombay or Delhi.
And three: the Thais have tradi-
tionally adopted a laissez-faire
policy towards everything that
does not directly concern them.

But inrecent months, Bangkok
is becoming a little less welcom-
ing. The Nagas were perturbed
when their leader Muivah was
jailed some years ago for travel-
ling on a false passport. Though
Muivah was released after sever-
al months in jail, his associates
have now become more careful in
their dealings. The Assamese sep-
aratist groups have recognised
that they are no Ionger welcome.

After the Chhota Rajan shoot-
out, the underworld has moved

RUSMERE LD Y

AFP
Manmohan Slngh with Thai PM
Thaksin Shinawatra in Bangkok.

to the more congenial climes of
Malaysia. And even ISI activity
has reduced.

India reckons that Thailand
has changed its policies after 9/11
and the bombings in Bali. A few
months ago, Thai forces killed
over 100 Muslim extremists in
the country’s southern region
(near Phuket) and the Thais are
intensely worried that Islamic
militancy could wreck the coun-
try’s image as a tourist paradise.

All this has worked to India’s
advantage. So has the attitude of
Thai Prime Minister Thaksin
Shinawatra, who is also the own-
er of one of Thailand’ largest in-
dustrial conglomerates and who
believes that India represents a
huge market for Thai companies.

Nevertheless, some problems
remain. The drug mafia in the
Chiang Mai region still flourish-
es. And there is evidence that of-
ficers in Thailand’s notoriously
corrupt army are still willing to
sell arms to separatist groups.
Issues like these will dominate
National Security Adviser J.N.
Dixit’s talks with his Thai coun-
terpart.

Another report on Page 3
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‘Indo-Thai FTA from Sept

Asecn pius ihreg Make

it four, says Manmohan

BANGKOK; duly 30. — Fav-
ouring the creation of an

Asian community, India tod-
ay said it should be included

BANGKOK, July 30. —In a major leap
in bilateral economic relations, India and
Thailand today finalised the modalities
for implementing the first phase of the
Free Trade Agreement between the two
countries from September. They will start
tariff reduction under the pact on 82
agreed items in three years.

Prime Minister Dr Manmohan Singh

met his Thai counterpart Mr Thaksin
Shinawatra during his visit here for the
BIMSTEC Summit to sort out the thorny
issues and finalised an agreement on
Rules of Origin, paving the way for the
FTA’s implementation.

Under the first phase of the FTA agree-
ment called the Early Harvest Scheme,
tariffs would be reduced by 50 per cent of
the existing rates on the 82 items in the
first year. In the second year, it will reach
75 per cent. From 1 September 2006,

o
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in the ongoing dialogue that

the Asean has been holding

with some of the leading na-

tions in Asia. “The place of Endla in the Ase-
an would demonstrate ‘the place of India.in
the Asean scheme of things',” Dr Manmo-
han Singh told Thai daily The Nation. — PT}

both countries will have duty-free regime
on all these items. The second phase of
the FTA will begin from then onwards
and the two countries will have free trade
regime by 2010. — PTI /
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By K. Venugopal \\\

BANGKOK, JULY 29. India will take
are-look at the Free Trade Agree-
ment with Thailand that the Vaj-
payee Government had worked
out last year, Prime Minister
Manmohan Singh said today.

He was speaking to pressper-
sons on board his special aircraft
that took him to Bangkok for the
first summit of BIMST-EC, the
group of seven countries located
around the Bay of Bengal.

Dr. Singh pointed to the fact
. that his Government was just
two-months-old, and therefore
needed time to take a hard look
at the provisions of the Free
Trade Agreement. It was not
clear whether the new approach
represented the political twist
upon the change of government
or was a response to pleas from
the domestic industry. It could
be both.

Over the past few days, Dr.
Singh has been telling his staff
that the Government must
promise less and deliver more.
The political inference from that
is that the previous Government
had promised tall and could not
)eg:fer on that.

There has been enough noise

from 1r1dust as well. Thailand
has a fairly large automobile
base with investments from Ja-
panese majors such as Toyota
and Honda, and bids to be the
Detroit of the east. India’s auto
majors and auto component
makers have expressed appre-
hensions that imports from
Thailand could swamp them.
Some have even suggested direly
that it would result in the de-in-
dustrialisation of India.

In this context, some provi-
sions of the Free Trade Agree\
ment signed with Thailand las
year, which the Government be
lieves might not be realistic, ma

{

therefore get a re-look.

PM’s assurance

Yet the Prime Minister handed
the assurance that the first phase
of the implementation of the
agreement, called the early har-
vest programme, scheduled to
start on September 1, will go
through though. The papers, in
fact, will be signed by Dr. Singh
and his Thailand counterpart
Thaksin Shinawatra at their bi-
lateral meeting on Friday.

The early harvest scheme cov-
ers just around 80 items of
goods, and does not include au-
tomobiles or their components

fHE W

. India to take re-look at Free
-« Trade Agreement with Thailand

that have become fairly sensitive
issues.

Dr. Singh would like to use his
meetings with leaders of the re-
gion to give a political direction
to the economic cooperation in
the region as part of his Govern-
ment’s “Look East” policy. He
noted that India's north east
States — he represents Assam in
the Rajya Sabha — would stand
to benefit immensely from en-
hanced connectivity in the re-
gion.

On arrival in Bangkok, Dr.
Singh attended a reception host-
ed by the Indian Ambassador to
Thailand Leela Ponappa.



4ﬁg_<IThai tie-up suggested

By P.S. Suryanarayana 9 , \>

G IKRE, JuLy 16. The possibil-
ity of\cooperation between In-
dia and Thailand for research in

developing anti-AIDS medi-
cines was discussed in Bangkok
today, when Sonia Gandhi,
chairperson of the National Ad-
visory Council and the Coordi-
nating Committee of the United
Progressive Alliance, called on
the Thai Prime Minister, Thak-
sin Shinawatra. The hour-long
meeting took place shortly after
he conclusion of the 15th In-
ternational AIDS Conference
there. Ms. Gandhi had joined
the former South African Presi-

dent, Nelson Mandela, in ad-
dressing the concluding session
of the conference.

Mr. Thaksin and Ms. Gandhi,
an active campaigner in the
global fight against AIDS, ex-
plored the possibility of India
and Thailand working together
for research aimed at the pro-
duction of medicines to treat
AIDS patients, according to offi-
cial sources. The possibility of
such an initiative was discussed
against the general backdrop of
India’s latest recourse to anti-
retroviral (ARV) treatment and
Thailand's experience of manu-
facturing ARV medicines by us-
ing raw materials from India.

THE HINDH!

LR T



he photographs said it all. They

were a study in contrast, more

so since they appeared on the

same day. One showed an unre-
pentant, far from contrite Enron
founder Kenneth Lay, once “Kenny Boy”
to George W. Bush, being led away in
handcuffs by the FBI to hear his indict-
ment in a court of law. Lay is perhaps the
only corporate tycoon to have threat-
ened an Indian prime minister the way
heads of conglomerates in the West
often threaten and armtwist tin-pot dic-
tators in banana republics in Africa and
Latin America.

The other photograph showed a
beaming Goh Chok Tong, Singapore’s
prime minister, as comfortable with
Manmohan Singh as he was at home
with Atal Bihari Vajpayee and, long ago,
PV. Narasimha Rao. When Goh steps
down from prime ministership in a few
months, he will do so with the satisfac-
tion that he restored the umbilical cord
that tied Singapore historically, cultural-
ly and geo-politically with India. That
cord was broken in the Seventies be-
cause of the ideological and myopic poli-
cies of successive Indian governments.

No foreign leader since Nikita
Khrushchev, who visited India in De-
cember 1955, has been able to excite his
own people or Indians about a bilateral
relationship the way Goh has mobilized
Singaporeans and Indians into creating
an enduring partnership between their
countries. More than a decade ago, ad-
dressing his people on National Day, Goh
promised an “India fever” in Singapore.

If Goh reflected on what he had done
with India as his aircraft took off from
Delhi to Teheran on Sunday, he would
have been convinced that his achieve-
ment has been truly remarkable. What
makes the turnaround in relations his-
toric is that, more often than not, it has
been made possible in spite of the Indian
government, not because of it.

es, it is true, tiny Singapore is
'X now the third largest foreign di-
rect investor in India. The second
place belongs to Mauritius, but it is no
secret that very often there are aspects of
investment from Mauritius which are
conveniently overlooked and questions
not asked about the source of funds from
this offshore centre. So, it could be said
that Singapore has the second place as
far as genuine foreign direct investment
in India is concerned, second only to the
United States of America.
Goh stirred up an “India fever” in
Singapore when India was gingerly em-

~ .
+ i\, Working at fever p

New frontiers

bracing economic reforms in the early
Nineties. Some of his fellow-leaders in
the Association of South-east Asian Na-
tions warned Goh that he would regret
the decision to turn to India to promote a
whole new concept in regional economic
integration. Today, some of those lead-
ers regret that they did not join Goh.

When Goh and Rao jointly unveiled
their plans to open up India for business
from south-east Asia, Singapore’s invest-
ment in India was next to nothing. By
2002, Singapore ranked eighth among
foreign investors in India. This year’s
figures place it at an impressive third.

The new face of Singapore-India rela-
tions is not just about sound economics.
Goh made it possible for India to find its
political and strategic way back into
south-east Asia without loss of face. The
import of this is difficuit to grasp for
those who are not aware that full ASEAN
membership was offered to India in the
Seventies and that Indira Gandhi reject-
ed it because she considered the emerg-
ing “Asian Tigers” to be mere puppets of
Western imperialist powers.

If it were not for Goh, India would
have had to wait, along with Pakistan,
until this year to become a member of
ASEAN. There would have been no
India-ASEAN summits either, at least
not as long as Mahathir Mohamad and

Suharto were in power in Malaysia and
Indonesia. All this is not to say that Sin-
gapore-India relations have been a one-
way street, It would be stretching
credulity to argue that Singapore has
not benefited from the relationship as
much, if not more than India.

Kenneth Lay, by contrast, represents
everything that has gone wrong with
Indo-US relations, which too began a
metamorphosis around the same time
that India’s relations with Singapore be-
came open to change. Some may argue
that Lay is an extreme example of the
“Ugly American” image, immortalized
by the 1958 runaway bestseller which
prompted Dwight D. Eisenhower to re-
form US activities abroad. Notwith-
standing that argument, the contrast is
important because it explains a lot about
why Singapore has succeeded in India
while the Americans have, by and large,
failed in comparison.

Lay is no longer “Kenny Boy” to
Bush: he is merely “Mr Lay”. On Sunday,
the wife of the US vice-president, Dick
Cheney, went so far as to say on CNN that
she had met Lay only once, “in passing”.
All the same, a week after Lay’s indict-
ment, it is illuminating to recall a threat-
ening letter that he wrote to Vajpayee.

The date on the letter is September
14, 2001, three days after the terrorists at-

itch

tacked the Pentagon and destroyed Man-
hattan’s twin towers. It would be reason-
able to assume that someone in Lay’s po-
sition would be part of the national sal-
vage and healing operations after the at-
tack, but not the Enron founder.

“Our experience would indicate that
contracts with governmental authori-
ties in India really do not seem to repre-
sent anything more than a starting point
for alater re-negotiation, and are broken
by Indian governmental authorities
whenever and as often as they prove in-
convenient or burdensome”, Lay wrote
to the prime minister. “Contract-break-
ing by Indian governmental authorities
has become a tactical device to be used
wherever and as often as commercial
and political circumstances may dic-
tate...No one should complain later if
that causes severe prejudices to India’s
attempts to solicit foreign investment or
capital.”

payee with sanctions against

i India “There are laws that could

prevent the US government from provid-

ing any aid or assistance or other things

to India going forward if, in fact, they ex-
propriate property of US companies.”

The trouble is Lay is not an excep-
tion. Robert Blackwill, when he was US
ambassador to India, whined about
American trade flows to India being “flat
as a chapatti” instead of doing some-
thing about it. His successor, David Mul-
ford, was insensitive enough to ask at a
fajm event — one of his firs: Hublic en-
gaygements after presenting credentials
— that India should open up its agricul-
ture sector, conveniently forgetting the
huge subsidies that support American
farmers. :

It is impossible to imagine Goh or
any of his ministers, his ambassador in
India or even heads of Singapore con-
glomerates being anywhere nearly as in-
sensitive. It is instructive that an early
vehicle for Singapore’s successful capi-
tal inflows into India was Parameswara
Holdings, into which the city-state’s gov-
ernment had put seed money, but it was
entirely controlled by Singapore Indi-
ans. Singapore, moreover, has been pa-
tient, nudging India, but never putting
pressure. Not even when Indian atti-
tudes to business proposals have some-
times been maddeningly frustrating.
Which is all the more reason to celebrate
the present state of Singapore-India re-
lations, which could easily serve as a
model for bilateral engagements else-
where.

T hen, he proceeded to threaten Vaj-
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Jet Airways, Air Sahara get

By Amit Baruah

NEW DELHI, JULY 10. Singapore
has offered Jet Airways and Air
Sahara landing rights in the
country during the talks the
Singapore Prime Minister, Goh
Chok Tong, had with the Indi-
an leadership today. At pre-
sent, only Air India and Indian
Airlines fly to Singapore.

At the same time, India reit-
erated its commitment to the
offer made to the Association
of South-East Asian Nations
airlines during the ASEAN-In-
dia summit in Bali in October
2003 that they could operate an
additional flight to New Delhi,
Chennai, Kolkata and Mumbai.

A joint press statement is-
sued after talks between the
Prime Minister, Manmohan
Singh, and Mr. Goh said the
two leaders reviewed the pro-
gress of negotiations for the
conclusion of a Comprehen-
sive Economic Cooperation
Agreement (CECA).

“Both sides attached impor-
tance to the Agreement, recog-
nising its potential for further
cementing their growing eco-
nomic and commercial ties.
The Prime Ministers com-
mended the progress so far and
directed their officials to work
purposefully towards conclud-
ing the negotiations early,” it
said.

The two sides noted that bi-
lateral interactions between
the armed forces of the two
countries had increased in
depth and scope. “Both sides
positively assessed the poten-
tial and scope for defence
cooperation between the two
countries covering bilateral ex-
ercises, training arrangements,
professional and high level ex-
changes and visits and collab-
oration in defence technology
research. They saw the consoli-
dation of defence ties as a nat-
ural evolution of their excellent
political understanding. These
ties would be a factor for peace
and stability in the region.”

(Singaporean F-16s, based in
France, will be participating in
a joint exercise with the Indian
Air Force in Gwalior in October
this year, senior officials said.)

Dr. Singh and Mr. Goh also
noted their common concerns
and the identity of views on the
threat to open and democratic
societies from terrorism and
extremist violence. “They
called for effective internation-
al cooperation to combat ter-
rorism and deny sanctuaries to
terrorist outfits.”

Referring to the growing
consultation and cooperation
in this area, the Prime Minis-
ters welcomed the institution-

landing rights in
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VT‘he‘ Singapore Prlmé M)msterl Go

iIngapore

h c4hok Tbhg, calling on the former Prime Minister,

Atal Bihari Vajpayee, at his residence in New Delhi on Saturday. — Photo: V.V. Krishnan

alisation of the bilateral Joint
Working Group on Intelligence
Cooperation on Combating
Terrorism and Transnational
Organised Crime and the final-
isation of the bilateral Mutual
Legal Assistance Treaty on
Criminal Matters. “They hoped
that the Treaty would come in-

to effect shortly and further en-
hance bilateral cooperation in
the area of law enforcement.”

Both sides welcomed Mr.
Goh’s initiative, with the sup-
port of the Singapore Business
Federation and the Confeder-
ation of Indian Industry, to set
up the Singapore-India Part-

nership Foundation to promote
exchanges between the two
countries. “They expressed
hope that this Foundation
would play an important cata-
lytic role in promoting the fur-

ther development of
Singapore-India bilateral
relations.”
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“India, Singapore agree to

-combat terror together

‘X
\\\ PRESS TRUST OF INDIA ¢ (-
NEW DELHI, July 10. — Sharing
concerns over threats from terror-
ism and extremist violence to open
and democratic societies, India and
Singapore today called for “effecti-
ve” international cooperation to
combat this menace and deny sanc-
tuaries to terrorist outfits,

As a step in this direction, the two
sides welcomed institutionalisation
of the bilateral Joint Working
Group on Infelligence Cooperation
on Combating Terrorism and
Transnational Organised Crime.

A joint statement issued after offi-
cial level talks between Prime Min-
ister Dr Manmohan Bingh and his
visiting Singaporean counterpart
M Goh Chok Tong said the two
sides hoped that the Mutual Legal
Assistance Treaty on Criminal
Matters firmed up by them would
come into effect shortly and further
enhance bilateral cosperation in
the area of law enforcement,

Mr Goh, who is on a four-day vis-
it, called on President APJ Abdul
Kalam and Vice President Mr
Bhairon Singh Shekhawat besides
having meetings with Congress
President Mrs Sonia GGandhi, exter-
nal affairs minister Mr K Natwar
Singh, commerce and industry min-
ister Mr Kamal Nath and Leader of

Mr Goh Chok Thong with Mr Aial Behari Vajpayee

in New Delhi on Saturday. — AFP

Opposition Mr LK Advani. This
morning he also had a meeting
with former Prime Minister My
Atal Behari Vajpayee. .

The visiting dignitary was vester-
day conferred the Jawaharlal Nebi-
ru  Award for Interaaticnat
Understanding by President Ka-
lam. Mr Goh paid glowing tributes
to Nehru, whom he deseribed as an
inspiration to the generation that

had fought to free themsclves from
colonial ruie. Both sides agreed
that their strategic and economic

interests were convergent. On its @ ¢

part, India expressed appreciation
for Singapores very posifive and
constructive role in enhancing New
Delhi’s interaction with Asean.
They expressed “great satisfaction” °
at the strengthening and diversiﬁ—/
cation of bilateral relations.
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“India-Thailand free trade

? accord from Septemb

By Our Special Correspoinvéﬁg‘

CHENNAL, JULY 9. The India-Thai-
land Free Trade Agreement
(FTA) will come into force from
September 1, 2004, the Thai
Minister for Science and Tech-
nology, Korn Thapparansi, said
here today at a meeting orga-
nised by the Federation of Indi-
an Chambers of Commerce and
Industry(FICCI).

Eightytwo of the 84 items
identified in the “early harvest
scheme” of the FTA, signed in
October last, will be covered by
the agreement.

er1

Two chemlcal lte <\ have
been removed from the list, ac-
cording to Thai officials.

“India has been quite flexible
in the matter of value addition
or local content,” said the Thai-
land Vice-Minister of Com-
merce, Panpree Bahiddha
Nukara.

The identified items would
enjoy a 50 per cent ccncession-
al tariff over normal one in both
countries from this September
1, to September 1, 2005, 75 per
cent concessional tariff till Sep-
tember 2006 and to nil duty
thereafter, Mr.Nukara said.
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