Harish Khare

NEW YORK: India and Russia have
agreed that the international
community should rely on con-
sultation rather than confronta-
tion in sorting out doubts over
Iran’s nuclear ambitions. The
two countries will rely on dia-
logue and diplomacy to avert
confrontation in this matter.
This understanding emerged
at a brief meeting between

Prime Minister Manmohan
Singh and Russian President
Vladimir Putin on the sidelines
of the United Nations General
Assembly session on Thursday,
according to Indian diplomats.

NSG norms relaxation

Dr. Singh gave Mr. Putin an
account of his July visit to Wash-
ington and outlined the agree-
ment on civilian nuclear energy
with the United States. He said

the agreement would pave the
way for “greater relaxation” in
the Nuclear Supply Group
(NSG), making it easier for India
to gain access to nuclear tech-
nology, fuel and reactors.

Mr. Putin congratulated Dr.
Singh and expressed Moscow’s
willingness to work with New
Delhi once the NSG norms were
relaxed.

The two leaders agreed to dee-
pen India-Russia economic ties,

“Prefer consultation to
confrontation on Iran”

India, Russia will rely on dialogue and diplomacy

STRENGTHENING THE BOND: Russian President Viladimir Putin with Prime Minister Manmohan Singh at New York
on Thursday. - PHOTO: AP

which would reflect the depth of
strategic relationship between
the countries.

The Russian Defence Minis-
ter would visit New Delhi for
talks on defence ties.

Community reception

Later in the evening, the
Prime Minister attended a com-
munity reception at Hilton New
York and saluted overseas Indi-
ans for their contributions.
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nuke-capable
- MiG-35 for India
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MIG-29 fighters and Sukhol Su-27s fly In formation
durlng an air show near Moscow, on Sunday. Reuters

PRESS TRUST OF INDIA

ZHUKOVSKY (RUSSIA),
AUGUST 21

RUSSIAistofield itslat-
est nuclear capable MiG-
35 fighter against US F-16
and French Mirage2000 in
the tender to be floated for
the acquisition of 125 air-
craft for the Indian Air
Force to replace its ageing
MiG-21 fleet, a top Russ-
ian official said.

“We will offer our MiG-
35 multi-role fighters with
thrust vectoring control
along with transfer of tech-
nology for indigenous pro-
duction in India,” Director
General and Chief Designer
of Russian Aircraft Corpo-
ration (RAC) ‘MiG’, Alexei
Fedorov, said after a display
of its capabilities by MiG-
290VT at the air show here.

Speaking on the sidelines
of the international aero-
space show MAKS-2205,
Fedorovsaid it hasbeen de-
cided to market the MiG-
290VT with Thrust Vector-
ing Control (TVC) under
the MiG-35 brand. “It has

incorporated all the features

- of MiG-29M/M2 fighters

developed on the basis of
MiG-29 frontline fighter,
and today, we can offer top-
of-the-line multi-role com-
bat aircraft with in-flight re-
fuelling,” Fedorov said. ‘
Fedorov was appointed
RAC MiG Director Gen-
eral by the Russian Gov-
ernment last year after he
successfully executed the
Sukhoi SU-30MKI deal
with India as the President
of Irkut Corporation, the
manufacturer of SU-
30MKI. According to MiG
Deputy Chief Designer
Andrei Karasyov, MiG-35
is capable of delivering all
present and  future
weapons, since it has uni-
versal open architecture.
“It would take not more
than 60 flights for Indian pi-
lots to master the new
fighter with thrust vector-
ing,” Chief Test Pilot of
RAC MiG Pavel Vlasov
said. “The new MiG fighter
has the super-manoeuvra-
bility similar to sukhoi
30MKI,” he underscored.



“Sonia outing gives wrong
signals to the Opposmon

Our Political Bureau

" NEWDELHITSJUNE

ONIA Gandbhi’s four-day trip to
S Russia has triggered a major do-

mestic row. The Opposition
charged the Manmohan Singh gov-
ernment of committing a serious
breach of protocol by attaching exter-
nal affairs minister K. Natwar Singh to
her during the visit and by allowing her
use a private jet, owned by a promi-
nent business family, for the trip.

The Prime Minister’s decision to un-
dertake amidnight visit, albeit discreet-
ly, to the technical area of the Palam
airport to see her off has given the Op-
position with further ammunition.

Ms Gandhi’s decision to use the
Bombardier Jet, owned by the Re-
liance Industries for her foreign trip,
dubbed as “official” by the government
officials, threatens to entrap the UPA
regime in a major row. It will resurrect,
as a BJP leader put it, the decades-old
question about the extent of business-
politics nexus in the country and, more
seriously, about the government’s
“peutrality” in the ongoing battle be-
tween the two Ambani brothers —
Mukesh and Anil.

The controversies generated by her
tour has had the Congress running for
cover. Party spokesperson Jayanthi
Natarajan refused to comment on the
charge that Ms Gandhi used a private
jet owned by the Mumbai-based in-
dustrial house, saying the party had to

Qf.

Bmldmg Bonds: UPA :

chairperson Sonia
Gandhi with Russian
“president Viadimir
‘Putin at St Petersburg -

first verify the facts before comm-

entingonit.

However, another senior AICC
functionary tried to underplay the is-
sue; “So what if it is true? Whenever
political leaders travel by hired private
aircraft, the respective political parties
pay for it from its funds. That has been
the practice and there is nothing new
about for anyone to get worked up,” he
said. Meanwhile, Ms Natarajan pre-
ferred to be evasive on the BJP query
about the propriety of the external af-
fairs minister accompanying the Con-
gress chief even by skipping his en-
gagement at the G-77 meet. “Mr Nat-
war Singh is both the external affairs
minister and a senior Congress leader.

He will answer in which capacity he
travelled this time,” she commented.

The BJF, however, plans to go the ;
full length to highlight the goof-up,
asking the government to come out
with an explanation.

“External affairs minister Natwar
Singh’s decision to forego the G-77
summit to accompany Ms Gandhi on
her trip to Russia sets a wrong diplo-
matic precedence,” party spokesperson
Prakash Javadekar said here on
Wednesday afternoon. He questioned:
“The government should darify in
what capacity has Ms Gandhi under-
taken the visit — as the UPA chairper-
son, NAC head or as the Congress
president?”
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Delhi, Moscow and
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Viadivostok, June 2 I
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WITH THE much-hyped power triangle final-
ly switching to active mode, India, Russia and
China on Thursday decided to extend full co-
operation to each other while combating ter-
rorism. The trio also agreed on the “objective
requirement” for comprehensive United Na-
tions reforms — covering the expansion of
the security council.

At the over two-hour tripartite meeting of
external affairs minister K. Natwar Singh
with his Russian counterpart Sergei Lavrov
Chinese foreign minister Li Zhaoxing, they
agreed to intensify efforts to step up econom-
ic cooperation in the trilateral format, partic-
ularly in the fields of transport, agriculture,
energy and high technologies.

A two-page joint communique issued at the
end of the talks said the ministers expressed
satisfaction at the “dynamic development” of
bilateral relations between India and Russia,
Russia and China and India and China. “This
opens up possibilities for India, Russia and
China to raise their trilateral cooperation to

' a qualitatively new level,” it said, adding,
“The three ministers declared the intention
of India, Russia and China to cooperate in
combating new threats and challenges.”

The ministers stressed that terrorism, in all
its forms and manifestations and irrespective
of its origins and motivations, posed one of
the most serious threats to international peace
and security. The three sides agreed that the
scourge of terrorism should be combated in a
“consistent, sustained and comprehensive
manner without any double standards.”

They underlined the need for coordinated
action between the law enforcement authori-
ties of the three countries to act against ille-
gal drug trafficking and other manifestations
of the trans-border crimes.

Addressing a joint press conference, Nat-
war said it was decided that India would host
the first trilateral business meeting in New
Delhi early next year. Experts and officials
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Natwar Singh with his Russian counterpart
Sergei Lavrov after Saturday’s meeting.

from the three countries would meet to exam-
ine concrete possibilities in transport, agri-
culture, energy, high technologies and other
sectors and make specific recommendations.
The ministers also stressed on the important
role of direct business-to-business contacts.
Natwar & Co underlined that the UN, as the
most universal international organisation,
should play the central role in realising this
goal. They also agreed on the objective re-
quirement for comprehensive reforms in the
UN, including that of the security council, so
that the organisation becomes more reflec-
tive of contemporary global realities and
maore effective in discharging its functions.
Recalling the considerable efforts made by
the three countries in alleviating the suffer-
ing of the victims of the recent tsunami, the
three ministers underscored the need for co-
ordination of trilateral efforts in their joint
fight against natural disasters and their con-
sequences in the Asia Pacific region.
Agencies
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India, China & Russia

in standalone meet

N

NILOVA Roy Chaudhury
New Delhi, May 30

EXTERNAL AFFAIRS minister Nat-
war Singh leaves for Vladivostok on
Tuesday for the first ever standalone
meeting of foreign ministers of In-
dia, China and Russia.

The focus will be on cooperation in
carrying forward the development
agenda, with particular focus on en-
ergy security and high-tech coopera-
tion, in areas like IT and even space.
However, defence cooperation is not
on the agenda, sources said.

Firming up collective approaches
to bolster cooperation in energy,
trade and economic relations will be
high on the trilateral agenda at the

, MM

e

far-eastern Russian port city on June
2. Also due to be discussed is the issue
of UN reform, sources said. Singh
will interact trilaterally with his
counterparts from Russia and China,
Sergei Lavrov and Li Zhaoxing, to
discuss ways of “building on conver-
gences” among the three countries,
officials said. He will also meet
Lavrov and Li bilaterally.

For India, energy cooperation isan
area of special significance. It has in-
vested one billion dollars in the
Sakhalin-I oil and gas mega Russian
project and was “looking at further
investments in this area”.

While the gas component is expe-
cted to be on stream by the end of this
year, oil production is likely from the
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Natwar Singh

AN
middle of next year.

The foreign ministers will also dis-
cuss “practical” areas of cooperation
on the economic side. New Delhi has
proposed a trilateral business meet to
take economic cooperation ahead.

Indian, Chinese and Russian for-
eign ministers have met thrice previ-
ously — twice on the margins of the
UN General Assembly in New York in
September 2002 and 2003, and in Al-
maty (Kazakhstan) in October 2004.
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Russian fillip to
India’s UN quest

Moscow, May 26 S ) e AL

X!

IT’S A friendship that is permanent, perhaps the only one of
its kind India has in the world and one President APJ Abdul
Kalam wouldn’t vacillate before terming as ‘invaluable’, es-
pecially after his recent visit to the home of communism. In
a major boost to the chances of its old ally — after a series
of setbacks (read US) — Russia on Thursday sutured India’s
wounds and fully backed its quest for a permanent seat in
the United Nations Security Council (UNSC), saying it was
a “deserving and strong” candidate.

A joint statement issued at the end of President Kalam’s
visit to Russia said, “Assessing India as an important mem-
ber of the international community, the Russian Federa-
tion reaffirms its support to India as a deserving and strong
candidate for permanent membership to the United Na-
tions Security Council.”

Kalam was on an official visit to Russia from May 23-25,
the first by an Indian President since the collapse of the So-
viet Union. Kalam held
detailed discussions
with his Russian coun-
terpart Vladimir Putin
on May 24 during which
they expressed satisfac-
tion that Indo-Russian
relationship had “suc-
cessfully withstood the
test of time.”

At their Kremlin talks,
the two presidents dis-
cussed a broad range of
issues of bilateral coop-
eration and exchanged
views on regional and in-
ternational developments
of mutual interest.

“The two leaders emphasised that the traditionally close
and friendly relations between India and the Russian Fed-
eration were characterised by stability and continuity,
based on deep mutual trust, understanding and warmth,”
the Indo-Russian joint statement underlined.

Both sides noted that the strategic partnership between
them “served their long-term national interests”, provided
the impetus to enhance their multifaceted cooperation, and
contributed to regional and international peace and security.

PTI

Viadimir Putin
Friend in deed and need

¢ 7 MEY 2005
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“Kalani, Putin push to
cement bi. Jateral ties

MOSCOW, May 24. —
Cementing their bilateral
ties, India and Russia
today agreed to enhance
cooperation in power gen-
eration, outer space and
economic spheres.

This was discussed dur-
ing an hour-long meeting
between President APJ
Abdul Kalam and his
Russian counterpart, Mr
Vladimir Putin, at the
Kremlin here and later at
the delegation-level talks
between the two sides.

“We have agreed to
increase cooperation in
power generation through
nuclear reactors supplied
by Russia,” Dr Kalan told
reporters after the meeting.

Dr Kalam, who is on a
four-day visit to -Russia,
said that a lot was needed
to be done in the energy
sector. He also said that

¢ the two l\at}eé\woukbe

working towards boosting
trade and hi-tech coopera-
tion to touch 25 billion dol-
lars over the next decade.

“I am absolutely sure
this visit will give another
major boost to the devel-
opment of our coopera-
tion,” Mr Putin said.
“India is one of the key
partners of Russia in the
Asia-Pacific region.”

Dr Kalam underscored
India’s hopes of consoli-
dating cooperation with
Russia in the areas of
nuclear and fossil fuel.
“Russia and India are
unique nations. In difficult
times for India and happy
times for India, you are
our close friend,” Dr
Kalam told the Russian
President. Dr Kalam was
also of the view that the
two countries should now
broaden their cooperation
in outer space.

MONEY MATTERS! Dr APJ Abdul Kalam discusses economic
issues with Mr Vladimir Putin in Moscow on Tuesday. — AFP
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Press Trust of India

MOSCOW, May 9. —
Russia today cxpruscd its
readiness to expand fur-
ther cooperation with In-
dia in civilian nuclear ene-
rgy, defence and space as
the two countries decided
to set up a study group to
examine the feasibility of a
comprehensive economic
cooperation agreement.

During his meeting with
Prime Minister Dr Man-
mohan Singh, which lasted
more than the scheduled 30
minutes, President Viadi-
mir Putin said that coo-
peration with India was ba-
sed on a high level of trust.

Indian Ambassador Mr
Kanwal Sibal said: “The
agenda and the quality of
the meeting was same as in
a full-fledged bilateral
summit.”

National security adviser
Mr MK Narayanan said
Mr Putin was particularly
positive in regard to his
government’s support to
Indian companies investing
in the Russian energy sec-
tor and building up on the
investment that the ON-
GC’s foreign operations
arm, OVL, has made in the
Sakhalin-I project. UN
reforms were not discussed.

Dr Singh apprised Mr
Putin of India’s non-prolif-
eration efforts and its
plans for adoption of the
non-proliferation Bill. He
appreciated the support
given by Russia for the
Kudankulam nuclear po-
wer plant.

{8 MAY 2005  THE STATESMAN
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i agree to
talk defence_ ¢

Countries will go beyo
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buyer-seller relationship

NILOVA Roy Chaudhury
Moscow, May 8

HITCHES IN Russian and Indi-
an defence collaboration have
been overcome after Moscow
agreed to forego the clause ‘wi-
th retrospective effect’ on pro-
tection of Intellectual Property
Rights (IPRs).

Russia had sought this agre-
ement on IPRs before it agreed
to raise the level of bilateral
defence collaboration from a
“mere buyer and seller relati-
onship” to that of technology
transfers and joint research
and development of weapons
systems.

Russia, which has been Ind-
ia’s largest supplier of defence
supplies, has broadly agreed to
a draft agreement India sub-
mitted last month, Indian Am-
bassador to Russia, Kanwal Si-
bal said, and the two countries
are likely to sign the agreeme-
nt shortly, “significantly upgr-
ading the level of defence col-
laboration.”

Raising the level of defence
collaboration is among the key
issues likely to come up when
Russian President Vladimir
Putin meets Prime Minister
Manmohan Singh on Monday.

Also on the agenda are talks
on the IT sector, particularly
providing software for the oil
and gas sector, increasing Indi-
an investment in the oil sector
and banking matters, Sibal
said. Singh’s meeting with Pu-
tin is scheduled to be held im-
mediately after the ceremonial
lunch Putin will host for 56
heads of state and government
visiting Moscow to commemo-
rate 60 years of the end of
World Way II and the “victory
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What officials on board the
PM’s plane said:
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India expects Nepali King to
move towards democracy
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The problem cannot be sorted
out in a few meetings
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A new legislation on export
controls norms will be intro-
duced in Parliament next week
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India is keen to settle the issue
as it can't afford to maintain
troops on the glacier

over fascism”, as Russians are
calling it. “The Indian PM is at-
tending the event to show soli-
darity with the enormous sac-
rifices Russia made in the Sec-
ond World War,” a senior offi-
cial said.

“The timing” of the meeting

s “significant,” officials said,

and indicative of the close bila-
teral ties and “lack of any real
contentious issues” between In-
dia and Russia. Singh is among
a “handful” of leaders, includ-
ing George W Bush, Jacques
Chirac and Hu Jintao, whom
Putin will meet bilaterally.

Ahead of the bilateral talks
with Putin, Singh described R-
ussia as a “tried and tested fr-
iend” that has always stood by
India in “times of need”. “We
attach the highest importance
to our relations with Russia,
which has been a tried and test-
ed friend and has stood by us in
times of need”, he said on Sun-
day before leaving New Delhi.
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India, Russia to sign defence

Vladimir Radyuhin

MOSCOW: India and Russia have reac-
hed a broad agreement on an Intel-
lectual Property Rights (IPR) pact to
protect their defence secrets.

“The text has been drafted and ac-
cepted,” the Defence Secretary, Ajay
Vikram Singh, said on Tuesday.

He is [eading an inter-agency dele-
gation of the Defence Ministry, the
armed forces and research and devel-
opment officials to discuss some out-
standing issues in the agreement.

The absence of an IPR accord
threatened to become a major irrita-
nt in bilateral relations. Last Novem-
ber, Russia’s Defence Minister,
Sergei Ivanov, accused India of drag-
ging its feet over the pact and warned
of stopping transfer of cutting-edge
defence technologies unless the
agreement was signed early.

“Now that we are moving from the
buyer-selier relationship to joint de-
velopment and production of weap-
on systems, it becomes important to
properly protect the high-end de-
fence technologies against any leak-
age,” Mr. Singh told the Indian
media. He cited the Brahmos anti-
ship missile as an example of jointly
developed technologies, and said
more such projects were on the anvil,

secrecy agreement

« The accord will apply only to
new deals

# Preference to Russian
suppliers

% More joint exercises planned

Though all recent defence deals con-
tained IPR provisions, Russia want-
ed the Indian Government, rather
than the defence companies, to pro-
vide IPR guarantees, the Defence
Secretary said.

During the visit of the President,
Vladimir Putin, to Indiain December
2004, the two sides undertook to
sign the agreement within four
months, but the timeframe has been
extended to six months.

Sticky issue

It has been agreed that the accord
will apply only to new deals, and will
not have a retrospective effect. How-
ever, it will define principles for pro-
curing spares for and upgrading the
Soviet-made hardware still in service

of the Indian armed forces. This is
understood to be a sticky issue. Rus-
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sia, which has been objecting to India
buying spares and modernisation
technologies from third countries,
would like the accord to ban India
from turning to other suppliers when
the original Russian manufacturers
can provide support.

India agrees to give preference to
Russian suppliers, but on condition
that they make deliveries within rea-
sonable time and price. India also
suggests that Russia sort out the IPR
issue with former Soviet countries,
which claim they have as much right
to make Soviet-era weapons and
spares as Russia has.

Besides the delegation-level talks
on the agreement, the Defence Sec-
retary had a 100-minute meeting
with Mr. Ivanov to discuss his pro-
posal for rationalising the structure
of Indo-Russian Inter-Government
Commission on Defence Coopera-
tion. India proposed more frequent
meetings of the IGC sub-groups on
specific subjects.

Mr. Singh also proposed that mil-
itary-to-military cooperation be in-
tensified  through more joint
exercises and by enlarging their
scope to cover all three services. Lat-
er this year, India and Russia would
stage joint naval and paratrooper
war games.
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@J “invest in energy sector

By Vladimir Radyuhin

MOSCOW, FEB. 22, Russia is keen to
have India invest in its energy
sector and is ready to discuss
various options, the Russian
Deputy Prime Minister, Alexan-
der Zhukov, said.

“We regard India as our strate-
gic partner, including in the
sphere of energy cooperation,”
Mr. Zhukov told the visiting Pet-
roleum Minister, Mani Shankar
Aiyar, on Tuesday. “Russia is in-
terested in getting Indian invest-
ment in energy projects and is
willing to discuss different forms
for this cooperation.”

Mr. Aiyar said India was pre-
pared to invest billions of dollars
in the Russian oil and gas indus-
try and was interested in getting
stakes in Yuganskneftegas, the
former Yukos’ main oil produc-
tion unit confiscated by the Rus-
sian Government, as well as in
Sakhalin-3, Vankor and Northern
Oil.

“ONGC has sufficient funds to
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buy a stake in Yuganskneftegaz,
and its OVL subsidiary for over-
seas operations can raise up to
$25 billion,” the Petroleum Min-
ister told reporters on Monday.

ONGC and Russia’s natural
gas monopoly, Gazprom, signed
a memorandum of understand-
ing on Monday pledging to ex-
plore possibilities for joint
ventures in India, Russia and
third countries to produce oil
and gas and to build trunk
pipelines.

Presenting a roadshow for In-
dia’s 2005 oil and gas exploration
round on Monday Mr. Aiyar
urged Russian energy companies
to heavily invest in India and to
jointly build an Asian oil and gas
community that would be stron-
ger than the European Union.

“The oil industry of India is
your child — you created it,” the
Petroleum Minister said recall-
ing that the British had been tell-
ing India for 150 years that it had
no oil, but then Russians came
and helped India find oil and

build its production from zero to
33 million tonnes a year.
“Yesterday we were your baby
and you were our Mom. Now we
have grown up and become your
sister and partner,” Mr. Aiyar
told a packed hall of Russian oil
officials in the posh Balchug-
Kempinski Hotel in Moscow.
“Even as the Soviet Union
played a major role in protecting
our territorial integrity during
the first 50 years of our inde-
pendence, so I am sure its suc-
cessor state, the Russian
Federation, will play a critical
role in ensuring our energy secu-
rity during our second 50 years,”
the Petroleum Minister said.
Asia being the fastest growing
energy market, Russia and India
should jointly build an Asian oil
and gas community, similar to
Europe’s steel and coal union
which has led to the European
Union, and in case of Asia may
lead to a much closer alliance be-
tween Asian nations, Mr. Aiyar |

said. |
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India, Russia to have simplified
e visa regime

By Our Special Correspondent

CHENNAI, FEB. 11. India and the
Russian Federation have “prac-
tically completed” negotiations
on the introduction of a simpli-
fied regime for grant of visas, ac-

cording to the Russian
Ambassador, Vyacheslav L
Trubnikov.

“The talks are aimed at intro-
ducing a visa processing regime
similar to what we (Russian Fed-
eration) have with respect to
France, Germany and Italy. As
far as I am aware, India is satis-
fied with the proposed agree-
ment,” which is likely to be
signed this year, the Ambassador
said.

Addressing a meeting orga-
nised by the Southern India
Chamber of Commerce and In-
dustry (SICCI) here today, Mr.
Trubnikovsaid Russia was draw-
ing on India’s experience in leg-
islating the introduction of
special economic zones.

He emphasised the need to
promote business-to-business
contacts between the two coun-
tries, fill the “awareness gap” in
both countries about the enor-
hous opportunities for cooper-
ation and focus on developing
interaction between small and
medium enterprises (SMEs) to
raise bilateral trade from the pre-
sent level of $2 billion to at least
$8 billion. A “substantial role” in
bilateral cooperation was to be
given to the development of re-
gional contacts, particularly
with South Indian States. Hyde-
rabad and Kazan, Karnataka and
the Samara Region, Andhra Pra-
desh and the Republic of Tatar-
stan and Kerala and the
Kaliningrad Region had already
established partnership rela-
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The Ambassador of the Russian Federation
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2tion, New Delhi.
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greeting the President of the Southern India Chamber of Commerce and Iindustry,
R. Veeramani (centre), at a function in Chennai on Friday. The Trade Representative,
Russian Federation, New Delhi, Andrey N. Chemyshey, looks on. — Photo: K. V. Srinivasan

tions. Now Tamil Nadu and the
Nizhny Novogorod Region were
exploring the possibilities of
starting such kind of interaction.

The Ambassador indicated
that Russia was not happy with
the level of support extended by
Indiatothe Russian Federation's
accession to the World Trade Or-
ganisation (WTO). Asked about
cooperation between the two
countries in the WTO, he said,
“India should do more to help
Russia join the WTO, keeping in
mind that we are strategic part-
ners. Even those countries
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which are not Russia’s strategic
partners, are supporting us,” he
said. The issue was important
not merely from the point of
view of trade, finance or econo-
my but also because it involved
“political relations”, he added.
Andrei N. Chernyshev, Trade
Representative of the Russian
Federation in New Delhi, de-
tailed the ongoing bilateral
cooperation, including in the es-
tablishment of IT (information
technology) parks, supercom-
puting and research in biotech-
nology, besides oil and natural

gas and nuclear and hydel pow-
er. He said the “artificial subsi-
dy” given to Indian enterprises
under the programme for con-
version of India’srupee debtinto
investment had created dissatis-
faction in Russia.

In the field of trade, there was
a need to diversify the basket,
and Sri Lanka was fast replacing
India as a leading supplier of tea
to Russia.

Mr. Chernyshev said Russia
had amended its tax code and
was introducing new legislation
for making the rouble convert-
ible by the year 2007.

R. Veeramani, President, SIC-
CI, called for examination of the
feasibility of a preferential or free
trade agreement between the
two countries, whose level of ec-
onomic cooperation remained
low despite their historic friend-
ship and the size of their econo-
mies. He suggested the setting
up of abilateral working group to
promote cooperation in the
southern region of India.
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ontinuing “difficulties” in concluding military contracts

with Russia ought to cause some fresh thinking in South
Block. The haggling over the leasing of the TU-22 dual-use
long range aircraft is not a case in isolation. There has
been more than acceptable levels of turbulence over the
Gorshkov aircraft-carrier, the T-90 tanks and so on. There
were delays in the construction of the Krivak destroyers as
well, complications over the SU-30 fighter anc
modernisation of the MiG-21.

When our forces were ¢rippled by the shortage of spare:
soon after the collapse of the Soviet Union we
explained it away politically. We next put it down tc
“commercial inexperience” the myriad hassles involved it
working out fresh contracts, obtaining detailed manuals
arrangements for components of non-Russian origin
and other forms of back-up. But some 15 years haw
elapsed since the old Soviet military/industry comple:
disintegrated and if its new incarnation is still tc
function on professional commercial lines we mus
consider taking the hard decision of looking to othe
sources for military hardware.

While it is true that Russian weaponry is comparativeh
less-expensive, rugged, and our forces are familiar witt
their design-philosophy, it should not deter us from testing
fresh waters in a more serious manner than our limitec
dealings with Israel and South Africa.

It would appear that the agencies through which Russiar
producers have to canalise their commercial transactions
suffer from a hangover of the Soviet era in that they still
believe that a massive favour is being done to the entity to
whom the weapon systems are being sold — even when
payments are made in hard currency. Not that Indian
officials are terribly clear-headed, they too seem to wary of
hard bargaining with the Russians, perhaps apprehending
that the door to sales is slammed. Our version of a lament
at the passing of the USSR.

While some occasional purchases have been made from
European countries, there has been only one deal worth
the name with the USA (for weapons-locating radar
systems) though its industry has a lot to offer. Traditional
taboos on military relations with the USA still prevail, .as
do American restrictions on arms sales to India.

Yet should we make bold to wave our greenbacks the
arms producers could be tempted to pressure their
government to scrap the embargo, more so when the US
economy is not doing terribly well. To put it bluntly, being
one of the world’s leading importers of military
equipment we must learn to use the clout of our
purchasing power.
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