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“India,

mm&m& 0}7-;‘

NEW DELHI, Oct. 24. - India and
Mauritius today signed the frame-
work of Comprehensive Economic
Cooperation and  Partnership
Agreement {CECPA), expected to
lead to {ree movement of capital,
goods, services and people between
the two countries.

The agreement, signed by the
Prime Ministers of the two countries
here, is seen as a precursor for a free
trade agreement (FTA). “The
CECPA could be a modet for a new
type of regional integration and
Mauritius could become a stepping
stone for the Indian industry to the
African continent,” visiting
Mauritius Prime Minister, Dr
Navinchandra Ramgoolam, said in
his address earlier in the day to the

¢ captains of Indian industry. “While
Mauritius’ membership in the
Southern African Development
Community (SADC) and the
Common market for Eastern and
Southern Africa (COMESA) opens
a potential market of around $500
million, Mauritius business could
benefit from India’s huge market of
sub-continental dimensions.”
Terming it a “bold step forward”,
Dr Ramgoolam said the CECPA
would greatly ease the movement of
capital, goods, services and people
between the two countries.
Mauritius was seriously engaged in
streamlining investment procedures,
for which a Fast Track Committee
under Dr Ramgoolam’s chairman-
ship had been set up to ensure that
projects were implemented on time.
“I have also set up two sub-commit-
tees to improve the overall business

THE STATESMAN

Mauritius sign CECPA frgmework

,W /" Lol ad

llmat in Maur itius”, he declared.

Dr Ramgoolam said eight indus-
tries had been identified for devel-
opment in the short and medium-
term by the Mauritian government:
information and communication
technology industry with emphasis
on IT and IT enabled services; agro
industries for the production of
ethanol and other sugarcane deriva-
tives; tourism & leisure industry;
financial services for international
tax planning and outward invest-
ment in offshore destinations; high-
tech medical services and pharma-
ceuticals; seafood hub for trading,
warehousing,  processing  and
exports; knowledge industry with
emphasis on setting up centres of
educational excellence; and supply
chain management and logistics for

re-export trade to Africa and
rest of the world.
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A ‘non-partisan’ visit
- to Maunitius .

*" By K. Venugopal

NEW DELHI, MARCH 29. This is cy-
clone season in the small, pic-
turesque island of Mauritius in
the south-west Indian Ocean.
Not more than 50 km at its
widest, the island often comes
in the track of a train of cy-
clones that swirl across the
tropical ocean each summer.
Obviously tourism, one of the
biggest income earners for the
1.2 million population does not
quite fancy the disruptions that
such tropical cyclones cause.
Last week the airport was shut
down for several hours as an-
other of those tropical cyclones
headed for Port Louis bringing
heavy rain and flooding. Even-
tually the storm, having come
almost 100 km off the shore,
veered away much to the relief
of the million people on the is-
land and its tourists.

A different kind of buzz will
greet another tourist, Prime
Minister Manmohan Singh,
when he arrives on Wednesday
on a four-day visit. For this is
election season as well, and an
equally ferocious political battle
is under way. Dr Singh’s coun-
terpart, Paul R. Berenger, and
his allies led by Sir Anerood Jag-
nauth, are winding down to the
end of their five-year term in of-
fice. Sir Jagnauth had been
Prime Minister for the first three
years and Mr. Berenger had tak-
en over the baton in September
2003, in accordance with the
power-sharing  arrangement
worked out between the allies.
Soon after Dr. Singh leaves, it
would be time for the Govern-
ment to present the annual
budget and call for elections.

The timing of Dr. Singh’s vis-
it, therefore, has come in for

M}W

some debate in political circles
in the island for the influence it
might have on voter preferenc-
es. With 68 per cent of the pop-
ulation being of Indian origin,
India and its leadership bear
hugely upon the ethnic popula-
tion here. Mr. Berenger, who
belongs to the Franco-Mauri-
tian community that constitu-
tes barely 3 per cent of the
population and counts on secu-
ring support from the ethnic In-
dian community to return to
power, has always endeavoured
to keep his relationship with In-
dia on a pedestal. He has made
no bones about it, and his first
visit abroad as Prime Minister
was to India.

The Opposition, chiefly the
Mauritius Labour Party led by
Navin Ramgoolam, son of the
first Prime Minister, Sir Sewoo-
sagur Ramgoolam, believes it
has a great chance of winning as
indicated by some of the opin-
ion polls conducted in recent
weeks. Any endorsement, overt
or seeming, of Mr. Berenger and
his coalition government by Dr.
Singh during this visit, could
well alter the equations, and
this is something the Opposi-
tion would hardly appreciate.

At a press briefing here on the
eve of the visit, an External Af-
fairs  Ministty spokesperson
took pains to stress the point
that Dr. Singh'’s visit was “totally
non-partisan” and that no other
meaning need be read into it.

On his part, Dr. Singh would
like to steer clear of the domes-
tic politics and stress more on
the economic content of his vis-
it. Mauritius has been a promi-
nent partmer in India’s
economic development in the
decade after Dr. Singh intro-
duced economic reform and

bl

opened the doors to fore\gn in-
vestment. Helped by low\ taxes
and active government backing,
Mauritius has been host to
global companies that have
routed their investments in In-
dia through the island. Many of
the companies might not have
much more than name boards
in the capital, Port Louis, but
together they have made the is-
land the country with the large-
st investment in India since
1991.

During his visit, Dr. Singh is
expected to discuss with Mr.
Berenger a joint working group
study on a Free Trade Agree-
ment between the two coun-
tries that would [ower or
eliminate customs duties on
goods. While Mauritius has
been pushing for this dispensa-
tion for some time to match the
agreement on the flow of in-
vestment, the Commerce Min-
istry in New Dethi has been
wary.

Mauritius has had little to ex-
port to [ndia (all of $7 million in
2003-04 against India's $230
million exports to the island).
The sugar, tea and textiles that
figure strongly in its exports arc
not what India seems keen on
buying. The prospect that has
worried the Commerce Ministry
has been of third countries
routing their exports through
Mauritius and dumping their
goods in India. The Ministry
therefore seemed to favour a
preferential trade agreement
where the duty concessions
would be limited to a few select
goods.

India, of course, would like to
see more of its goods in the $2
billion Mauritius shopping bag.
Remaval of tariffs is expected to
facilitate the process
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Free trade agreement to be
- signed with Mauritius

By Our Special Correspondent

NEW DELHI, MARCH 24. India and
Mauritius are to sign a free trade
agreement as part of a Comprehen-
sive Economic Cooperation and
Partnership Accord.

The signing will take place when
the Prime Minister, Dr. Manmohan
Singh, travels to the island on April
30 on a four-day visit.

Trade between the two countries
has so far been substantially in In-

dia’s favour, with exports to the is-
land being $203 million and
imports at $7.5 million in 2003-04.
In contrast, the flow of invest-
ment has been largely in the other
direction. With a bilateral invest-
ment promotion treaty and a dou-
ble taxation agreement already in
place, the island has been the large-
st source of foreign direct invest-
ment (FDI) inflow into India — a
total of Rs. 38,024 crore between
August 1991 and December 2004.

That is more than twice what has
flowed in from the United States,
and almost a third of all the foreign
direct investment received in the
period.

The free trade agreement is in-
tended to provide a leg-up to Maur-
itius exports to India, government
sources here said.

The island is a large exporter of
sugar and textiles to Europe, and
enjoys a trade surplus with the
United States.
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Violence .r % Haiti q({\wg o\
med ‘

PORT-AU-PRINCE (HAITI) gangs roam the slums, former
soldiers control small\towns and bystanders die in street
gunfights — a year affer the former President, Jean-Bertand
Aristide, was pushed ffom power, Haiti remains politically
unstable and plagued by violence. In a sign of what ails the
poorest country in the Americas, police opened fire on
Monday on thousands of demonstrators who marched
through the Port-au-Prince slum of Bel-Air to demand
Aristide’s return. One person was killed and another
wounded, witnesses said. At least 26 persons have been
killed in the slums over the past five days, bringing the
death toll to 276 since September. Three soldiers from a
Brazil-led U.N. peacekeeping force were wounded by gunfire
fast week. An increasing number of political and social
groups that opposed Mr. Aristide are disenchanted with the
way the U.S.-backed interim government is running the
troubled Caribbean state, which in its history has endured
more than 30 coups. “This Government is only repeating the
mistakes of the past. We did not fight Aristide’s regime to
have another one just like it,” said Gerard Blot, a leader of
one of a dozen political parties that have called on the
Goveroment of Prime Minister, Gerard Latortue, to resign. —
Reuters
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