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“Pact-A-Punch: India May Be Wooed By Many Nations For Tie-Ups

Singh with Asean leaders

' Biriding Interests: Manmohan

Country’s IT, biotech |
skills catch Asean eye

CL Manoj ]
KUALA LUMPUR 13 DECEMBER

software which was a major attraction

for Asean region for several years, In-
dian skills in information technology,
biotech and pharmaceutical sectors are
now making heads turn in the 10-mem-
ber regional body.

After the fourth India-Asean summit
here on Tuesday, there are indications that
in the coming days India may be ap-
proached by many of the Asean na-
tions for collaborations in these
area, signalling new opportunities
for Indian players in these sec-
tors. There was also a shared ap-
preciation and urge for coopera- 3
tion among the Asean nations in
India’s natural disaster management
skills, which came to attention during the
recent tsunami strikes.

During the summit, one issue that was
repeatedly raised by almost all the member
nations with the Prime Minister was
Asean’s interest to tap Indian expertise in
the areas of IT, biotech and pharmaceutical
industry. Leaders of many of these nations
told Dr Singh that one way of strengthen-
ing Indian trade and business ties in the re-
gion further would be by entering into mu-
tually-benefiting pacts in these sectors.

“The Asean looks forward to take advan-
tage of India’s capabilities and expertise,
particularly in biotechnology, development
and manufacturing of generic medicine
and information technology,” Malaysian
Prime Minister Abdullah Badawi said dur-

I F it was India’s expertise in computer

ing his meeting with Dr Singh here.

Dr Singh, on his part, told Asean nations
that India gave top priority to its political,
economic and trade relations with the re-
gion and that New Delhi was determined
to strengthen these ties further and its
Look East policy was a quest in this direc-
tion. This Asean interest has gladdened the
Indian side which sees in it yet another op-
portunity to widen and deepen the Indian
trade interest in the region together with
new openings for the Indian companies in
the markets of these 10 nations. Already
Asean nations account for one-third
of the Indian trade, amounting to

around $25 billion, showing an
annual growth of over 30%.
Cooperation in disaster man-
agement training was another
area of interest for the Asean na-
tions. Almost all the members spoke
glowingly about the manner in which In-
dia dealt with the damage caused by tsuna-
mi and extended relief to others.

Agencies add:

Recognising that globalisation is a reali-
ty, India said it is ready to work with all
members of the East Asia Summit, noting
that it is a viable idea with a great poten-
tial.PM Manmohan Singh was commend-
ed by all Asean members and also by fel-
low East Asia participants Japan and
South Korea who welcomed New Delhi
taking part in what is being dubbed as a
‘historic’ summit.He told the leaders that
India recognised that globalisation was a
reality now and talked about his vision of
a pan-Asian free trade area which includ-

ed New Zealand and Australia.
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'\PM assures’
B ‘practical
approach

CL Man01

" KUALA LUMPUR 13 DECEMBER

PRIME Minister Manmohan Singh on
Tuesday promised member nations of
the Asean a “flexible, pragmatic and
practical” approach, while addressing
their concern about New Delhi's pro-
posal to exclude a substantial portion of
its trade from the proposed India-Asean
Free Trade Agreement (FTA) through
exclusion of a large number of products
from tariff concession.

Addressing the fourth India-Asean
sumimit , Dr Singh also made six new
proposals that include more cooperation
and exchangesinthe area of trade, IT, in-
dustry and medicine and education.

Dr Singh's assurance towards resolv-
ing the Indian “negative list”, which ac-
counts for about 1,400 items and
include, among other things, palm oil,
vegetable oils and petro products,
for the proposed FTA, came in
response to Malaysian Prime Minister

Abdullah Badawi, who, as the chair-
man of the Asean, raised the body’s
concern about the Indian proposal and
looked for some “political direction” to
address the issue.

Incidentally, Malaysia has been sen-
sitive to India’s stand on the palm oil
tariff. After sorting out the “root of ori-
gin” issue last week , the Indian “nega-
tive list” has been one issue that was left
unresolved.

lime




S —

On FTA with ASEAN,
PM for ‘pragmatic,
flexible’ ap%roach :

A\ SUNITARORA - =
ROALALMIUR, \\

DECEMBER 13 \J\

INDIAS proposed fre
trade agreement (FTA) with
ASEAN took centrestage at
the fourth ASEAN-India
summit today, with three na-
tions—Singapore, 'I‘hallar}d
and Malaysia—raising the is-
sue of the 1,414-item negative
list proposed by India.

In reply, Prime Minister
Manmohan Singh assured
ASEAN leaders that its ap-
proach would be “pragmatic

and flexible,” said Rajiv Sikri,
Secretary East in the Ministry
of External Affairs, ata brief-
inglater.

An ASEAN statement by
its chairman, Malaysian
Prime Minister Abdullah
Badawi stressed on this issue.
“ASEAN is concerned on the
proposal by Indiato excludea
substantial portion of trade
from the FTA through exclu-
sion of a large number of
products from tariff conces-
sions.” Urging India to “posi-
tively consider” ASEANs po-
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BT Push: An annual India-
ASEAN technology fair, to be
organised by Department of
Science and Cll; havean In-
dia-ASEAN IT ministerial
and industry forum in 2006
B English skills: Setup Eng-
lish-language training centres
in Cambodia, Laos, Myanmar,
Vietnam: also set up tele-med-
icine and tele-education net-
work

W Training: Have education
fairs in ASEAN countries in

2006: also a special tralning

course for ASEAN diplomats

sition, Badawi even went to
the extent of linking India’s
Look-East policy to this issue.
Sikri said that both sides
agreed on the need to con-
clude negotiations on th_e
FTA within the next SIX
months so that it could come
into play in 2007. On the eve
of the ‘historic’ East Aslan
Summit, India made it a point
to talk about the importance
itbestows on ASEAN’s role in

the region.
+ CONTINUED ON PAGE 2

On FTA with ASEAN,
PM for pragmatic,
flexible approach

“The PM said that India’s
relation to ASEAN is central
to its Look-East Policy. The
PM supports the ASEAN
Charter. The development
of a vibrant and strong
ASEAN community is
something we fully support,”
said Sikri.

India has been keen to
change the perception that it
seeks a collective decision-
making process in East Asia.
Monday’s ASEAN charter
~greed that the EAS should

¢ a “top-down” forum for
:aders to exchange views,
1d that “the EAS and the
SEAN Plus Three (Japan,
hina, Korea) process
1ould move on parallel
-acks without overlapping
ud complement one an-
ther as well as other re-
onal processes.”

On its part, ASEAN said

«day that it believes “that
dia can play a role” in
Iping EAS strengthen the
gional architecture. The
/A stressed that globaliza-
m is a reality and outlined
s idea of an Asian Eco-
- mic Community. Some

ASEAN
countries
sought
India’s
help to
grow the
English
language ,
in their region. While India’s
experience in tackling the
Tsunami after-shock got a
positive mention, ASEAN
also sought India’s assis-
tance in helping it tackle the
Avian Flu scare in the re-
gion. In general, ASEAN
sought India’s expertise in
biotechnology, pharmaceu-
ticals and power. !
Terrorism, maritime secu-
rity and increased connectiv-
ity also featured in the one-
and-a-half hour summit.
Both sides noted the recent
terror attacks in Delhi and
Bali, and looked for coopera-
tion in this matter. Combat-
ing drug trafficking via the
Malacca Straits also came up
for discussion. On increased
connectivity, India men-
tioned it would push on the

Delhi-Hanoi rail link and
other such initiatives. /
P
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MANMOHAN PROMISES $6 MILLION

India offers

n
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10 teach

KUALA LUMPUR, Dec. 13. —
India will assist some of Asean’s
lesser-developed nations in learning
English. The Prime Minister, Dr
Manmohan Singh, who attended the
fourth Asean-India summit here
today, proposed setting up centres
for English language training in
Cambodia, Laos, Myanmar and
Vietnam “to equip students, civil
servants, professionals and busi-
nessmen with adequate English lan-
guage and communication skills™.

And the Malaysian Prime
Minister, Mr Abdullah Ahmad
Badawi, recorded his appreciation
of India’s help in English language
training, as well as in science and
technology and human resource
development. He said: “India’s
assistance has contributed towards
narrowing the development gap in
Asean”.

The reason why these countries
are looking at India, not an English-
speaking country in the strictest
sense but one with a large English-
speaking population amongst its
burgeoning middle class and also
the language of its business and
technology, is that such language
training comes much cheaper than
what can be provided by core
English-speaking nations like
Britain, Australia and New Zealand.

Seeking to give a thrust to its
“look east” policy, India also
offered its cooperation in combat-
ing terrorism, strengthening mar-
itime security in the piracy-infested
Malacca Straits, fighting diseases,
even as the two sides agreed to step

- up cooperation in bringing about

energy security in the region. India
and the Asean countries agreed to
work together in disaster manage-
ment and establishing an early
warning system for tsunami.

Speaking on the issue of terrorism,
Philippine President Ms Gloria
Arroyo proposed an anti-terror
alliance that would see
South-east Asian and
Central Asian countries
sharing information to
prevent attacks.

Dr Singh told the
summit that India
would adopt a “prag- .
matic and flexible”
approach over the
exclusion of products.
in the FTA with Asean
countries. India
pledged $5 million for
initiating several

e

Asean English

schemes in Asean countries and
announced a $1 million contribution
to the Asean Development Fund.

The Prime Minister offered
India’s expertise in making generic
drugs to deal with avian flu. India,
for its part, asked Asean to invest its
huge surplus in the country’s infra-
structure development, a major
deficit hindering economic growth.
A tele-medicine and tele-education
network for Laos, Vietnam,
Cambodia and Myanmar was also
proposed. The four countries would
be hinked with India through a satel-
lite-based network.

On the energy front, the two sides
decided to step up cooperation in
bringing about energy security in
the region, considering most of the
countries in the region were not
endowed with fossil fuel. The two
sides said they would cooperate in
the field of abundantly available
non-conventional energy sources.

India’s dominance in IT was
applauded at the meeting by all
countries, with the Prime Minister
proposing that an India-Asean
Technology Summit be organised in
2006. “It is proposed that an India-
Asean IT ministerial and industry
forum be organised in 2006 through
the department of information tech-
nology,” Dr Singh said.

During a bilateral meeting between
the Prime Minister and his Japanese
counterpart, Tokyo agreed to contin-
ue its joint efforts with India, Brazil
and Germany for permanent mem-
bership of the UN Security Council.
Japanese Prime Minister Mr Juni-
chro Koizumi invited Dr Singh to visit
Tokyo next year. Dr Singh has agreed
to it in principle.

South Korean leader Mr Roh
Moo Hyun evinced interest in step-
ping up cooperation in oil and gas,
apart from the steel sector.

Shrine shadow on summit, page 2

THE STATESMAN



Manmohan: we'll

\M“xv

be flexible on FTA

ASEAN leaders se

Amit Baruah ] A ,
KUALA LUMPUR: India will bie prag-
matic and flexible while nego-
tiating a free trade area (FTA)
accord with the Association of
South-East  Asian  Nations
(ASEAN), Prime Minister Man-
mohan Singh said here on Mon-
day.

The Prime Minister’s assur-
ance came at the fourth India-
ASEAN summit after his Malay-
sian  counterpart  Abdullah
Ahmed Badawi expressed the
grouping’s “concern” at India’s
proposal to leave out a “substan-
tial portion of trade” from the
FTA by excluding a large num-
ber of goods from tariff conces-
sions.

ASEAN leaders, he said, have
sought a political commitment
from Dr. Singh that India re-
mained firm on negotiating the
FTA. “As the ASEAN Chair, I
bring this matter up so that we,
the leaders, could provide some
political direction on moving
forward the negotiations,” Mr.
Badawi said.

e
Rising stature of India

“I think we all know that es-
tablishment of the ASEAN-India
FTA will make our engagement

‘more meal*~;ful and subjtan-

tive, and also reflect the rising
stature of India. In this context,
we urge India to positively con-

sider the ASEAN’s position ...
given that India’s own ‘Look
East Policy’ ... placed top priority
on relations with ASEAN,” Mr.
Badawi said.

(India apparently has pro-
posed a negative list of over
1,000 items to ASEAN, which in-
cludes palm oil, a product of con-
siderable interest to Malaysia).

Mr. Badawi said it would be
timely to proceed with imple-
menting some form of concrete
cooperation based on the anti-
terrorism declaration adopted
by the two sides at the Bali sum-
mit in 2003,

“We are also generally happy
with the state of India’s relations
with other major powers as tes-
tified by the visit of Dr. Singh to
the United States last July. In-
dia’s improved relations with its
neighbouring countries, espe-
cially Pakistan, is also key to
peace and stability in South Asia
and the region as a whole,” Mr.
Badawi asserted.

Rajiv Sikri, Secretary, Minis-
try of External Affairs, told
presspersons that India was
committed to negotiating the
FTA within the timeframe so
that it could be implemented
from next year.

On the Malaysian Chair’s pro-
posal that India, as a major pow-
er, would continue to work with
ASEAN in matters pertaining to
disarmament, Mr. Sikri said

HINCU

a political commitment

New Delhi remained committed
to universal, complete and non-
discriminatory = disarmament.
“At the same time, we are a re-
sponsible nuclear power.”

Mr. Sikri maintained that the
East Asian Summit (EAS) and
the “ASEAN plus three” (China,
Japan and South Korea) were
“building blocks” that would
lead to a larger regional commu-
nity.
India and ASEAN were com-
mitted to combating terrorism
and Dr. Singh offered New Del-
hi’s experience in dealing with
the menace to the 10-member
grouping. The two sides also dis-
cussed the issue of maritime
security.

Sanjaya Baru, Media Advisor
to Dr. Singh, India’s capabilities
in pharmaceuticals and biotech-
nology also figured in the dis-
cussions. There were
possibilities of Indian pharma-
ceutical companies working in
the region to produce generic
drugs.

At the summit, Dr. Singh pro-
posed setting up permanent cen-
tres for English language
training in Cambodia, Laos,
Myanmar and Vietnam. A tele-
medicine and tele-education
network was proposed for these
four countries. The Prime Min-
ister also suggested holding an
India-ASEAN technology sum-
mit.



Exclusive P10 university under
consideration, says Manmohan

Feedback from PI0 community has been extremely encouraging

Diplomatie Correspondent

KUALA LUMPUR: India is looking at
the idea of setting up an exclu-
sive university for Persons of In-
dian Origin (PIOs), Prime
Minister Manmohan Singh in-
formed a gathering of expa-
triates in the Malaysian capital
on Monday.

“The idea of establishing an
exclusive PIO University is ... be-
ing considered. The feedback
from the PIO community from
the world over has been ex-
tremely encouraging,” Dr. Singh
told the Indian community here.

An integral component

To loud applause, the Prime
Minister, who met his Malaysian
counterpart Abdullah Ahmed
Badawi earlier in the day, said
the two sides “are concluding”
an agreement in which mutual
recognition arrangements of
educational institutions were an
integral component.

“We will find new projects to
replicate the successful twin-
ning experiment between the
Melaka-Manipal medical colleg-
es,” he said adding that the Gov-
ernment was also considering
increasing the number of seats
available to PIOs in Indian edu-
cational institutions.

‘Little Indias’

Dr. Singh said the “little In-
dias” in many Malaysian towns
were more than geographical
spaces. “They are repositories of
the sentiment that links people
of Indian origin to the mother-
land. 1 compliment you for the
affection that you still have for
the land of your ancestors.”

“I salute you for your commit-
ment to the progress and pros-
perity of your adopted home. It
is a unique characteristic of our
people that while being devoted
to Mother India, they are also

" loyal to their new homeland,” he

said. /
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MUTUAL RECOGNITION: Prime Minister Manmohan Singh being greeted by his
Malaysian counterpart Abdullah Ahmad Badawi prior to their bilateral meeting
during the Association of Southeast Asian Nations (ASEAN) summit

in Kuala Lumpur on Monday. - PHOTO: AFP

Pointing out that India ad-
mired Malaysia’s achievements,
Dr. Singh was proud that the In-
dian community had contribut-
ed in no small measure.

Confluence of civilisations
“Malaysia is also a moderate

and progressive Islamic State
which represents a successful
development model. As a mod-
ernand industrialised State with
business and investor-friendly
policies, it has shown that Islam
and modernity are perfectly
compatible. Rejecting the theory

I
b tudeu

of a ‘clash of civilisations” you
have shown, like India, that a
‘confluence of civilisations’ is, in
fact, possible,” he asserted.

The Prime Minister also held
bilateral discussions with his
Vietnamese counterpart Phan
Van Khai during the day.
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tell ASEAN *‘D\\\ﬂ/

Look East policy begins to ‘bear fruit’

Amit Baruah

NEW DELHI: India is “the market”
on which the Association of
South-East  Asian  Nations
(ASEAN) and East Asian power-
houses such as China, Japan and
South Korea should focus, Prime
Minister Manmohan Singh will
tell a gathering of leaders in
Kuala Lumpur next week.

During the Fourth ASEAN-
India summit scheduled for De-
cember 13, the Prime Minister
will also call for greater links in
the field of education between
India and South-East Asian na-
tions.

Pointing out that the rate of
growth in trade between India
and ASEAN, as well as India and
East Asia, had been impressive,
official sources stressed that
South Korea was today the sec-
ond largest foreign investor in
India.

A country like Malaysia had
committed itself to major in-
vestments in India’s infrastruc-
ture sector.

With India being invited to at-
tend the inaugural East Asia
Summit, New Delhi can legiti-
mately claim that its “Look East”
policy was beginning to bear
fruit and it was being considered
a serious player in the Asia-Pa-
cific region.

India, which became a secto-
ral dialogue partner of ASEAN in
1992 and a full dialogue partner
in 1996, held its first summit
with ASEAN in November 2002.
New Delhi being invited to the
inaugural East Asia Summit tes-
tifies to its growing interaction
with ASEAN and other East
Asian nations.

On its part, the sources stated,
India was comfortable with the
idea of ASEAN “driving” the
East Asian Summit process for-
ward. New Delhi, for its part, fa-
voured an annual meeting of the

DE” 2005 .-

¢ India invited to attend
inaugural East Asia
summit

o impressive trade growth
between India and
ASEAN as -well as India
and East Asia

16 countries invited for the East
Asian summit, which includes
the 10 ASEAN nations, India,
China, Japan, South Korea, Aus-
tralia and New Zealand.

The sources said that the 16
leaders were expected to discuss
the future architecture of coop-
eration that was expected to
evolve at the December 14 East
Asian Summit.

However, it was still not clear
what kind of cooperative mecha-
nism would evolve from this
meeting.

At the last ASEAN-India sum-
mit in Vientiane, Laos, Prime
Minister Singh had proposed the
creation of an East Asian Com-
munity, a suggestion that is in
line with the criss-cross free
trade agreements being nego-
tiated by India, ASEAN and East
Asian nations.

New Delhi also appears aware
of the fact that the current ten-
sions between Japan and China
could create problems during
the proceedings in Kuala Lump-
ur, but still wants to push ahead
with an Asian cooperative agen-
da.

The Prime Minister, who will
be in Kuala Lumpur from De-
cember 11 to 14, is expected to
have several bilateral meetings
with leaders of key countries. Ac-
cording to the sources, the Prime
Minister is currently scheduled
to meet the leaders of China,

South Korea, Japan,}u@pore
and Malaysia. p
- /
v
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trengthening bonds

with Indonesia L,
mesmn President Susilo Bamban§ Yudl?oyonos

visit\to India has provided another opportunity to
upgrade bilateral relations and strengthen what is a
historic relationship. That Mr. Yudhoyono and Prime
Minister Manmohan Singh have agreed to establish a “stra-
tegic partnership” speaks volumes about the potential wait-
ing to be tapped. Defence and trade have rightly been
identified as two core areas in which the two countries can
focus their attention in the short and medium term, while
also cooperating in the fight against terrorism. Indonesia
has always been on India’s radar, but the conditions have all
along not been very congenial for forging a strategic part-
nership. Till the reign of the late Suharto, bilateral ties were
hardly anything to write home about. It was only towards
the end of his rule that India became a dialogue partner of
the Association of South East Asian Nations (ASEAN), of
which Indonesia is the largest and most critical country.
And, after the fall of Suharto, the archipelago went through
turbulent times, making it difficult for his successors to
review ties and build a new equation with India. Both Ab-
durrahman Wahid and Megawati Sukarnoputri realised the
importance of India, but the imperative of having to deal
with the turmoil pinned them down. The time is now ripe for
Mr. Yudhoyono to pick up the threads and cement a new
partnership. The decision to initiate an annual strategic
dialogue from 2006 may be the right beginning.

It is obvious that India’s relations with Indonesia can be
strengthened and built in different areas, aside from work-
ing together in the U.N., ASEAN, and the emerging East
Asian community. Bilateral trade is just about to cross the
$4 billion mark and the two leaders have set a target of $10
billion by 2010. The potential in defence and space cooper-
ation needs hardly to be emphasised. Already, the Indian
Space Research Organisation is about to commission its
second telemetry, tracking and command centre at Biak,
with the possibility of working with its Indonesian counter-
part, LAPAN, in the development of rockets and the util-
isation of Indian remote sensing satellites. Joint naval
exercises have been held and these hold the key to expand-
ing military cooperation to ensure peace and stability both
in the Indian Ocean and the South China Sea. Peace is about
to dawn in the strife-torn province of Aceh, which is also
close to the Andaman and Nicobar islands. Given the prox-
imity of the two countries, their shared interests and the
historic role India played in the birth of Indonesia, it is only
in the fitness of things that the two countries start working
closely and make their voice heard in the regional and
international fora. On the industrial and economic fronts,
India can extend all possible help in rebuilding Indonesia’s
economy, with the focus on Information Technology.
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1donesia to establish *
ship” in tune wi

§'~

egic dialogue” at the level of senior officials

Weloming the close cooper-
ation between the Indian Space
Hessarch Organdsation and e
donesin’s National Tnstitute of
Awronautios and Space of inde-
nesia (LAPARY, D Singh ex-
prossed appreciation for the
assistanee extended by LAPAN
for the setthy up of ISBOs see-
ond Telemetry, Tracking and
Command Centre in Biak, in In-
donesin’s Papua provinee, The
Contie is to be vommissioned

0,

“The Imdonesian President
expressed the wish that the
provess of transfer of tachnology
argd capacity building between
1SRG and TAPAN could be in-
tensified. Furthermore, he ex-
pressed  hope  for greater
bilatersd conperation insuchan-
dertakings as the development
of rockets; the utilisation of In-
dignremote sensing satellites,”
the declpration sald,
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Inddia, which will attend the
Pirst East Asia Summit in De-
cemmber in Euals Lumpur, ex-
prassad  apprecistion for
indonesia’s support for its par-
ticipation.

“While acknowledging the
centrality of ASEAN {(Assock
ation of South-East Asian Na-
tions) in leading the process of
creating this new regional archi-
tecture, both countries affirmed
the need for all 16 EAS (East Asla

05

strateglc
lities

{-{{?~¥7///

FIRMING UP TIES: Prime Minister Manmohan Singh with Indonestan President Susilo Bambang Yudhoyono
in New Delhi on Wednesday, - PHOTO: AP

Swmmit) countries to fudly par-
ticipate and actively contribute
towards & commeon vision of an
East Asian Community that
would facilitate closer regional
cooperation and {ntegration. In
this vegard, they [Dr. Singh and
My Yudhoyone] highlighted the
importance of the development
of a road map and modalities for
the progressive realisation of the
Eust Asian Community,” the
declaration said.
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Thai princess receives Indira Gandhi Prize

NEW DELHI, Nov. '19. -

Princess Maha Chakri
Sirindhorn of Thailand
today received the Indira
Gandhi Prize for Peace,
Disarmament and
Development for 2004
from President A P J Abdul
Kalam in the presence of
Prime Minister
Manmohan Singh and UPA
chairperson Sonia Gandhi.

In a touching acceptance
speech at an impressive
ceremony at the Durbar
Hall of  Rashtrapati
Bhavan, the 50-year-old
Princess = acknowledged
that she was inspired by
Jawaharlal Nehru’s
“Discovery of ‘India” and

President APJ Abdul Kalam presents the prize to’
Princess Maha Chakri Sirindhorn. SNS

390 titles on Indira Gandhi
that had given her a prop-
er perspective on India, its

“Letters from a father to a
daughter”. She said she
had also read as many as

L

people, its culture and his-
tory. “This prize is an
encouragement to me for
continuing my work to
improve the well being of

“people,” she added. She

said she had great admira-
tion for India and its civili-
sation.

During her six-day visif

to India, the- Princes pro-

posed fo visit
Bhubaneshwar, other
Buddhist heritage sites and
places like Jain monastery
and Udaygiri. She also
plans to visit Koraput and
Kolkata. The President
recalled the age-old ties
between India  and
Thailand that had been
built on ‘a strong founda-

Hon of ancient links.

noy 2009



P.S. Suryanarayana

SINGAPORE: The West Bengal
Chief Minister, Buddhadeb
Bhattacharjee, has met senior
Singapore leaders briefing them
on the State’s “economic pro-
gramme” and “political think-
ing” in a bid to attract
investments from here for “a lo-
gistics hub” and other projects.

Mr. Bhattacharjee, the first
senior political leader to visit
Singapore from India after the
two signed the Comprehensive
Economic Cooperation Agree-
ment (CECA) in June, “clarified”
the current political equation
between West Bengal and the
Centre. The leaders he met in-
cluded Prime Minister Lee
Hsien Loong and President S. R.
Nathan.

Summing up the political con-
tent of these discussions, Mr.
Bhattacharjee told journalists
here on Wednesday that the
stage was now set for “follow-
up” talks on the economic agen-
da of his visit.

The Singapore authorities in-
dicated that Senior Minister
Goh Chok Tong, who took the

Buddhadeb Bhattacharjee

political initiative for the CECA,
and Mr. Bhattacharjee discussed
how West Bengal could benefit
from the development experi-
ences of the city-state. The Chief
Minister was accompanied by
Alok Prasad, India’s High Com-
missioner to Singapore and Sa-
byasachi Sen, a top West Bengal
official.

Mr. Bhattacharjee’s interloc-

utors included the chairman of
the Institute of South Asian
Studies, Gopinath Pillai, and the
leaders of the Singapore Indian
Chamber of Commerce and In-
dustry (SICCI) and the Singa-
pore Chinese Chamber of
Commerce and Industry, M.
Rajaram and Chua Thian Poh
respectively.

A key theme of the discus-
sions was how West Bengal was
“sensitising” itself under India’s
overall “Look East” policy. The
areas being identified for pos-
sible foreign direct investments
ranged from “greenfield air-
ports” (with up to 100 per cent
external equity), ports, special
economic zones, health services
and, low-cost housing.

MoU signed

A memorandum of under-
standing (MoU) was signed be-
tween the Singapore Business
Federation and the SICCI on the
one side, and the West Bengal
Government and the Confeder-
ation of Indian Industry (CII) on
the other. The MoU is meant to
enhance interaction between
business entities on both sides.

‘West Bengal Chief Minister woo /
investors in Singapore

%
Leaders in city state briefed about the State's economic programme %

\(\Qm%

An mdependent MoU relating to
information technology was also
signed.

Delivering a public lecture on
Tuesday, Mr. Bhattacharjee re-
ferred to the “little disadvan-
tage” that he faced in some
quarters due to the impression
about Left politics. He conveyed
a message to the international
business community that his
Government had embarked on
economic reforms on the prem-
ise that “either you reform or
you perish” in the present milieu
of globalisation.

West Bengal was now “res-
tructuring” its loss-making pub-
lic undertakings. It was in this
context that the Left parties in
India were opposing the Cen-
tre’s plans to sell profit-making
state undertakings which had, in
fact, become the “backbone of
the national economy.”

He said India would have to
compete with China but “what
we have learnt from them [the
Chinese] is: don’t stick to dog-
mas, learn the truth from the
facts.” He later left for Jakarta
on the second and last lap of his
five-day visit to the region.
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CECA will not cause flood
of imports: Kamal Nath

Singapore has now become an important investment hub

Special Correspondent

NEW DELHI: Commerce and Indus-
try Minister Kamal Nath on
Thursday sought to reassure In-
dian industry that the Compre-
hensive Economic Cooperation
Agreement (CECA) with Singa-
pore would not lead to a flood of
imports from third countries
since Singapore had provided
sufficient safeguards in the
agreement to eliminate any pos-
sibility of switch trade.

Addressing a joint press con-
ference with the Singapore
Trade Minister Lim Hng Kiang,
he stressed that Singapore had
strong laws on certification of
origin. These “tight” laws on
Rules of Origin have been built
into the agreement. He de-
scribed Singapore as the gateway
for the ASEAN countries along
with being a financial and trad-
ing hub. It had now become an
investment hub, especially for
ASEAN countries. He said that
along with CECA, the two coun-
tries had signed a Bilateral In-
vestment Protection Agreement
and a Double Taxation Avoid-
ance Agreement. These would,
he felt, now enable investments
to be routed through Singapore
rather than through Mauritius
via shell companies.

Asked about the proposed
cooperation in the banking sec-
tor, he said three Singapore

WIDENING COOPERATION: The Union Commerce Minister, Kamal Nath, calling on the
Singapore Prime Minister, Lee Hsien Loong, in New Delhi on Thursday.
- PHOTO: ANU PUSHKARNA

banks would be allowed to set up
subsidiaries or open branches in
India. These banks include DBS
Holdings, Oversea Chinese

Banking Corporation Limited
and United Overseas Bank Lim-
ited. As far as priority sector
lending norms were concerned,

however, he said these will not
apply but it would be up to the
banks concerned to take a deci-
sion on this issue.

-



CECA with Singapore will boost
investment, says Chidambaram

Assocham study forecasts

Special Correspondent

NEW DELHI: The Comprehensive
Economic Cooperation Agree-
ment (CECA) with Singapore
will lead to a larger flow of in-
vestment into India as the Asian
giant is a major global hub for
trading and manufacturing, the
Union Finance Minister, P. Chi-
dambaram, said here on
Wednesday.

Speaking to newspersons af-
ter calling on the Prime Minister
of Singapore, Lee Hsien Loong,
who is here on a visit to ink the
historic accord, Mr. Chidamba-
ram said: “We are all happy that
we are entering into CECA... Sin-
gapore offers a large basket of
financial services which can be
leveraged to channel investment
to India.”

“Prime Minister [Lee] told me
that after CECA, one can expect
a larger flow of investment from
Singapore and through Singa-
pore,” he said.

Bilateral trade

The signing of the CECA will
pave the way for bilateral trade
to touch $10 billion by the end of
this fiscal and $50 billion by
2010 against $8 billion at pre-
sent, a study by the Associated
Chambers of Commerce and In-
dustry of India (Assocham) says.

Releasing the study, the
chamber President, M. K. Sang-
hi, said the CECA would also sig-
nificantly increase Singapore’s
investments in India.

The study says investments
from the ASEAN member na-
tions were expected to go up to
$5 billion by 2010 and further to

LIV

substantial benefit for infrastructure sector

UPBEAT ON ACCORD: The Prime Minister of Singapore, Lee Hsien Loong (right), with the Union Finance Minister, P.
Chidambaram, during a meeting in New Delhi on Wednesday. - PTI PHOTO

$10 billion by 2015. The most
important areas of Singapore’s
investment in India would be
airports, ports, urban infrastruc-
ture, it says, while adding that
there is also a vast potential for
cooperative ventures in biotech,
healthcare, food processing, ani-
mation, entertainment and tou-
rism.

THE EWND)

The agreement will help Indi-
an businesses leverage Singa-
pore’s strengths in finance and
marketing and achieve greater
competitiveness in information
technology through closer ties
with Singapore’s advanced elec-
tronic industry.

“More than 300 Indian IT
companies have already set up

software development oper-
ations in Singapore and there
are about 1500 Indian compa-
nies which have bases in that
country while every year around
150 new companies set up their
operations,” Assocham says.
Therefore, it maintains Singa-
pore will witness the fastest
growth of Indian companies,

setting up their operations with
the execution of CECA.

The number of these will mul-
tiply to perform a wide range o
business activities from R&D t¢
manufacturing, establishing
supplier chain management, in-
tellectual property management
and strategic management, it
says.
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NEW DELHI: Prime Minister Man-
mohan Singh has described the
recently concluded Comprehen-
sive Economic Cooperation
Agreement (CECA) with Singa-
pore as a step towards a similar
agreement with the Association
of South East Asian Nations
(ASEAN).

He has asked the high-level
Trade and Economic Relations
Committee (TERC) to come for-
ward with proposals to enable
forward movement on negotia-
tions for an India-ASEAN CECA.

At a recent meeting of the
TERC, he said that over the past
decade successive governments
have reiterated their commit-
ment to bring India’s tariffs in
line with ASEAN rates. While
this would benefit India’s trade
partners, he said it was neces-
sary to place trade and invest-
ment liberalisation with respect
to India’s neighbours and
ASEAN countries on a “faster
track.”

He asked the committee to
produce an annual review of the
country’s external economic re-
lations. He told the TERC: “We
must enlarge our economic in-
teraction and integration with
SAARC, BIMSTEC and ASEAN
and find creative solutions to
overcome existing hurdles. We
must become a partner in the
economic progress of our
neighbours.”

Briefing newspersons, the
Prime Minister’s media adviser,
Sanjaya Baru, said the Invest-
ment Commission headed by
Ratan Tata and the National
Manufacturing Competitiveness
Commission headed by V. Krish-
namurthy were also asked to
take into account the concerns
of domestic industry and come
forward with ideas to facilitate
the transition to a more open
economy, more closely engaged

with all India’s neighbours i
South and Southeast Asia. /

Sp?mal C orrespondent
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A partnership on a
q W“ fast track |,

t is surely significant that India’s first Comprehe Eve

Economic Cooperation Agreement (CECA) should be

signed with Singapore. CECA, which took a full two

years to negotiate, is a major landmark in bilateral
relations. It also sets the stage for a series of comparable
agreements with other countries. Talks with Sri Lanka,
Thailand, and Malaysia are in progress, and Prime Minister
Manmohan Singh has asked the Trade and Economic Rela-
tions Committee to fast-track a comprehensive pact with
the Association of South East Asian Nations (ASEAN). The
point is that CECA goes well beyond the framework of a Free
Trade Agreement (FTA) to cover special visa arrangements,
air transport liberalisation, investment, and financial ser-
vices, to name a few areas. According to current projections,
the two-way India-Singapore trade, already at a healthy $ 6.8
billion, is expected to climb to $ 10 billion in a year and to $
50 billion by 2010. Besides seeking to expand trade, the
governments and private sectors of the two countries must
step up their efforts to promote investment, share expertise
and technology, and work together to penetrate third coun-
try markets. Helping as it does to harness the city state’s
strategic position and reputation as a financial hub, the
partnership should enable India to leverage its strengths
and capabilities and channel more investment and market
flows into Singapore.

Prime Minister Lee Hsien Loong’s signing of CECA marks
the completion of a far-going process set in motion by his
sagacious predecessor, Goh Chok Tong, who was among the
first Southeast Asian leaders to recognise and highlight the
potential of India, way back in 1995. It was Mr. Goh who
pushed for India’s graduation as a dialogue partner of
ASEAN and then as an invitee to the ASEAN + 4 annual
summit. That was followed by the invitation to India to
participate in the East Asian Economic Cooperation summi
later this year. It is heartening that, in addition to trading
firms, hundreds of Indian companies, mostly in software
and information technology, have set up business in Singa-
pore. This is essentially at the level of small and medium
enterprises, which is also Singapore’s strength. Indian com-
panies should shed their fears and inhibitions on FTAs and
CECAs and prepare themselves for global competition. Sin-
gapore’s trade and marketing strengths and India’s robust
manufacturing and IT base should provide the right mix for
making a thrust into new markets. After consolidating CE-
CA, which comes into force on August 1 this Vear, India must
move forward and negotiate similar agreements with strate-
gic partners. Strengthening the partnership with ASEAN
and forging closer economic ties with China and Australia,
in addition to Japan and the Latin American countries,
should also open the door for India to the Asia Pacific
Economic Cooperation (APEC) forum.

s Lot e .
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A STEP AHEAD: Prime Minister Manmohan Singh receiving his Singapore counterpart Lee Hsien Loong at the
Rashtrapati Bhavan in New Delhi on Wednesday. - PHOTO: V.V. KRISHNAN
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TEZ NS

Diplomatic Correspondent

NEW DELHI: India and Singapore
on Wednesday took a giant step
forward in expanding trade rela-
tions, by signing a Comprehen-
sive Economic Cooperation
Agreement (CECA). Signing the
accord, Prime Minister Manmo-
han Singh and his Singapore
counterpart, Lee Hsien Loong,
said it would boost ties between
the two nations.

A spokesman for the Prime
Minister said the two leaders
discussed bilateral and regional
issues during their talks at Hyd-
erabad House. The Prime Minis-
ter thanked Mr. Lee for
Singapore’s support for India’s
participation in the East Asia
summit at the end of the year.
Dr. Singh, however, stressed that
the summit should not be con-
fined to economic issues but ex-
tended to all areas of concern to
Asian nations.

Approved by the Union Cabi-
net on June 20, the CECA is an
integrated package comprising
trade in goods and services,
agreement on investments, mu-
tual recognition agreement in
services and cooperation agree-
ments in customs, science and
technology, education, e-com-
merce, intellectual property and
the media.

Speaking to presspersons, Dr.
Singh said the “agreement will
widen and deepen our relations.
Singapore is our gateway to
Southeast Asia and East Asiaand
this is truly a historic moment.”

Mr. Lee, on his first visit to
India as Prime Minister, said
both the economic agreement
and the mutual legal assistance
treaty, also signed on Wednes-
day, “will. make for very, very
good relations.”

“T am happy that our relations
are broad and deep. And [they]
will grow broader and deeper
with the CECA we are signing
today,” Mr. Lee said after the
ceremonial reception at the
Rashtrapati Bhavan.

The India-Singapore Joint

gapore sign economic pact

Comprehenswe accord to boost trade in goods and services; mutual legal as51s ce treaty too

o Agreement on
investments and
cooperation in customs,
science and technology,
e-commerce, etc

* Singapore is our gateway
to Southeast Asia and
East Asia and this is
truly a historic moment,
says Manmohan

« | am happy that our
relations are broad and
deep: Lee

Study Group (JSG) set up to
study the feastbility of conclud-
ing a CECA between the two
countries, followed discussions
betwgen the then Prime Minis-
ter Atal Bihari Vajpayee and Goh
Chok Tong in April 2002.

During Mr. Goh’s visit in April
2003, a declaration of intent to
start talks on the CECA was
agreed upon after the JSG pre-
sented a report to the two Prime
Ministers. It recommended that
negotiations be concluded with-
in 18 months.

Support for U.N. seat

Mr. Lee also met External Af-
fairs Minister Natwar Singh and
discussed with him cooperation
in defence and security.

The spokesman of the Exter-
nal Affairs Ministry said multi-
lateral issues, including United
Nations reforms, also figured in
the talks.

“The Singapore Prime Minis-
ter, while recognising the impor-
tant role that India was playing
in the world, and Asia in partic-
ular, supported India’s candida-
ture for a permanent seat in the
U.N. Security Council,” he said.

Mr. Lee, who had a full day of
meetings on Wednesday, also
called on President A.P.J. Abdul
Kalam and Vice-President Bhai-
ron Singh Shekhawat. Union Fi-
nance Minister P. Chldambar
had a separate meeting
Lee.




~“Great potential for India-Singapore trade’

Singapore’s Prime Minister Lee Hsien Loong sees the prospective Comprehensive
Economic Cooperation Agreement between India and Singapore as “a very big
psychological step” for New Delhi. In a wide-ranging interview to P.S. Suryanarayana,
he also spoke on the rise of India and China.

You have been saying consistently, as a
policy, that the rise of China and India wil
have a great impact on Asia ...

Lee Hsien Loong: Trade of Asian coun-
tries with India and China is growing. The
transformation of these two economies is
already showing a big impact. It will have a
strategic consequence as well. It will be a
shift from what used to be, where China and
India did not play active roles in diplomacy
intheregion. But, it is a very delicate change,
and we will have to feel our way forward.

I don’t see India and China seeing each
other as a principal immediate security con-
cern. Over the rest of the region, I don’t
think there is an arms race, because the
Americans are in a class of their own. They
are the hyper-power.

India and China are also nuclear powers, and
given that they had certain problems (in the
past), do you think, that particular phase is
over?

Your Prime Minister Manmohan Singh
recently said that the world is big enough to
accommodate the growth and ambitions of
both powers.

Does Singapore like to play any facilitation
rofe in keeping India and China engaged
constructively?

We play a very small [role]. Between India
and China, you have your links. In fact [Chi-
nese Premier] Wen Jiabao visited India re-
cently, and I think you signed some strategic
agreement, partnership, and talked about
the possibility of FTA [free trade agreement]
between India and China, which will change
our whole landscape economically.

We are comfortable with India. And simi-
larly, Singapore with China.

Do you foresee some Singaporean
participation in Indian corporate expansion,
if you will, in China?

Yes. It is entirely possible. I would en-
courage it.

Singapore has played prime mover in getting
India invited by the Association of South
East Asian Nations (ASEAN) for the East Asia
summit ...

We are having the first meeting in Kuala
Lumpur {later this year]. I believe the Chi-
nese have offered to host the next meeting...
there is interest in pursuing this broader
regional cooperation beyond the ASEAN
group.

7
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Prime Minister Lee Hsien Loong ... sees bright future for bilateral trade. -
PHOTO: SPECIAL ARRANGEMENT

The idea is to have a grouping whose
membership reflects the emerging shape of
cooperation in Asia.

And, what about the U.S.?

You need different levels of cooperation.
And U.S. is important to East Asia, will con-
tinue to be. But, at the same time, there are
regional interests and focusses in Asia. We
start off as this East Asia Summit this way
and be mindful that we should not, as we
develop our own cooperation, neglect the
links across the Pacific.

Related to this is Dr. Manmohan Singh's
proposition of an Asian Economic
Community. Do you see that as a distant
dream?

In the general outlines, it is very similar to

THE YU

what the East Asian Summit will already be.
The important thing is the content of the
summit. Will it one day become a trading
arrangement? In the medium-term, what is
more likely is we will get a network of bilat-
eral FTAs ... like we now have or very soon
will have between India and Singapore.

You have said you wanted a good CECA
(Comprehensive Economic Cooperation
Agreement). Are you sure you have got one
now?

It is a good agreement. It has taken longer
than we expected. But, it is a landmark, be-
cause it is the first comprehensive agree-
ment for India.

And, it is a very big psychological step: to
go from your old policy of substantial self-
sufficiency, now to one where you want to

link up, open up, your markets in a con-
.trolled sort of way and encourage greater
linkages and exchanges. And, I think, the
groundwork is laid for agreements with
many other countries.

From your own perspective, where does
CECA with India rank, because you have FTAs
with the U.S., with Japan and you are going
to have one with China?

They are all important. Right now, the
volume of flows between Singapore and In-
dia is still relatively small.

The base is low, but the potential is great.
A CECA is a very good, big move, but one
more move to push for is to further liberalise
on air services between our two countries.

And, what about investment?

That has also been growing very satis-
factorily. Even while we were negotiating
the CECA, companies were already invest-
ing in projects in India. There is IT invest-
ment, which is now waiting to be cleared,
and there are some complications.

The mind-set is still in the process of
change in India, amongst the civil servants
and probably amongst the wider political
circles too.

What about India's so-cailed “soft-power",
and will you welcome India's participation in
a big way in science and technology in
Singapore?

Very much so. There is a possibility. Even
in defence.

We have had quite a dramatic upsurge of
interest on both sides in defence
cooperation. What are the new prospects on
the horizon?

We have the defence cooperation agree-
ment, which we signed in *03. We had exer-
cises in India, which we have been very
happy with. And, on the other side, we have
had a joint exercise with Indian Navy in the
South China Sea recently.

So, we are hopeful that we can build on
this. And then there is the possibility in
defence technology cooperation.

And Straits of Malacca security as such. Do
you foresee the possibility of India joining
(the littoral states including Singapore) with
some military units?

It is very conceivable that the Indians
should participate in some form. There is
room to develop creative ways in which
more countries can make a contribution.



CM Ropes In Salim Group, Eyes Health And Retail Joint Ventures

Buddha baits \Sl‘ngapore Jakarta

__Our Kolkata Bureau

25 AUGUST

AMN the dogma. Neces-

sity, they have always

said, is the mother of in-
vention. Buddhadeb Bhattachar-
jee needs foreign investment to
flow into West Bengal for the
benefit of the state and he has in-
genuously come up with a mix-
ture of opennessand charm that's
refreshingly devoid of any of the
hackneyed political dogma that
his party so painstakingly perse-
veres to preserve.

Not surprisingly, therefore,
the business confidence index
in Singapore and Jakarta is on
a high. Similar is the case
among the home-grown busi-
nessmen who accompanied
the chief minister’s delegation.
The refrain is common: “He
was outstanding.”

On the first full day of his offi-
cial visit in Jakarta, Mr Bhat-
tacharjee met the vice president
of Indonesia, Mr Yusuf Kalla, in
the morning and later followed
itup with a highly fruitful meet-
ing with AbuRizal Bakrie, the
co-ordinating minister for Eco-
nomic Affairs.

The presence of an important
conglomerate like the Salim
Group in West Bengal would
serve as a source of encourage-
ment and confidence to other
Indonesian business groups,
Minister Bakrie is believed to
have commented later. A simi-
lar thought was echoed by the
visiting side.

The idea of West Bengal as a
possible investment destination
seems to have struck a positive
chord among the business com-
munity in Jakarta, the state’s
principal secretary, commerce
and industries, Mr Sabyasachi
Sen, told ET from Jakarta.

During the day, a memoran-
dum of agreement (MoA) was
signed with Mr Anthoni Salim,
president of the Salim Group on
Thursday. The group will devel-
op an industrial economic zone
on 2,500 acres of land and also
invest in an ancillary township,
which will have health, knowl-
edge and housing zones. This is
apartofthe 5,000-acre plan that
the group has placed before the
state government.

Indonesia’s largest business
group will also build a 85-km
long four-lane expressway be-

k BuumNG Bonps: Buddhadeb Bhattacharjee, West Bengal chief minister, with Anthony Salim, Indonesian

chairman of the Salim Group, in Jakarta on Thursday. — AFP

tween Barasat and Raichak.

On Thursday the Salim
Group, which has a tie-up with
an Australian company in the
dairy sector, mooted the idea of
setting up dairy project in the
state. A joint team of officials
from Salim Group and the Aus-
tralian company will visit

Kolkata next month to work
outfurther details of the project.
The Salim Group is a food major
with a huge presence in fresh
milk, processed milk products
and ice-creams.

The CM also met Mr VP Shar-
ma, CEO of Mitraadiberkasa,
which has interests in the retail
sector and the tyres business.
The group is keen to invest in
the state and has decided to send
a fact-finding team to Kolkata
next month. The team will ex-
plore investment opportunities
in both the sectors.

In addition to this, Bud-
dhadeb Bhattacharjee is sched-
uled to meet Annindya Bakrie
of the Bakrie Group and Much-
dar Wijaya of Asia Pulp and Pa-
per, part of the Sinar Mas group
on Friday. He also has meetings
lined up with James Riady of
the Lippo Group, which has ma-

B An MoA has been signed
| with the Salim Group.

The group will develop

1 an industrial economic

zone on 2,500 acres of

land and also invest in

| an ancillary township.

jor interests in the banking sec-
tor. Incidentally, the Lippo
Group was linked closely to the
former US President, Mr Bill
Clinton’s election funding.

The chief minister also has
meetings fixed up with Mr
Brantwood, chairman of the
Subowo Group, which has a sig-
nificant presence in the infra-
structure sector and builds toll
roads and elevated roads.

Sanjiv Goenka, vice chair-
man, RPG Enterprises, who was
with the CM’s delegation in the
Singapore leg of the visit said:

“What the CM was able 1o
achieve was project West Ben-
gal as a credible environment
for investment. His meetings
with two of the biggest compa-
nies in Singapore Temasek
Holdings and Ascendas went off
very well. He has perhaps been
able to convince them that West
Bengalisa place where they can
do “clean” business.

Harsh Neotia, of Bengal Am-
buja, who also accompanied the
chief minister to Singapore said
the his meetings with political
and business leaders in Singa-
pore went off very well.

In Singapore, West Bengal
went scouting for expertise to
develop ports, airports, logistics
hubs. The chief minister added
that his visit was to attract Singa-
pore companies that are en-
gaged in these fields.

West Bengal is also interested
todelve into Singaporean expert-
ise in health services for setting up
aworld-dlass hospital in the state.
Low cost housing and water trea-
tment and water recycling were
cited as other possible areas for
mutual economic co-operation.

The chief minister is equally
enthused. “They (Singapore gov-
ernment) are taking my visit and
the proposals we made very seri-
ously, they are taking care of
them,” he reportedly told mem-
bers of the local media.




g i
\ REAANEN

pue spoog u1 oper Suisud
-woo afeyoed paoyeifour
ue st YOI "Aep ay) ui 19y
-1B3 2INWIWO)) suoneoy
oIwouodg pue  dpell
sy pjo3 ysuig I oen
I2)Se] B WO  S9LIUNOD

NVHASY pue sinoqydiou
s;eipu] 03 10adsar yim

LGNS — "OSe TURAPY

M1 JN ‘uomsoddo oy

JO 15pRea] 2y} 19W 01 Pafn
-PRYpRs ST JOISHHN Ol
arodefuis oy ‘iypuen
BIUOG SIA ‘uosradieyd
van oy 9w Suooy
1N ‘umioyg Arejustuerjieq

asodeduig-opug -

Jo Bunpumel. 30 WYY
o *SIOUOPISHI

1Y 18 IsaRyous yIms

uolreyg I

v

J wopIsaid.
~30IA pue wejey Npgy

gonesieiagqr judtuisoaul
SUIL, 'NVASVY s
wowedife Jejuis e Sug
-udis 03 Jas0p> dajs ® eIpu]
oyel pinom jususaife
SIY) pres YSulg ueyowuey
Iq Jeswnp ewild
'VOdD oyl paudls sey
BIPU] YoIym Yum Anunoo

I(] - IU9PISAId  UO
paffed Jojg] Suoo T JIN
‘pres ‘sureq 21BN
I *uosiadsayods Ansiuti
SHBHR [BUISX3 [IDUNOD)
£Indog . SUONEN PIuN
2y ui 1e9s Jusueunad v 10§
simeppued 104 payoddns
puE RISy Ul PUR PRom 9y}
ut-ajol juepodun s ipuy
pasmdooar - a1odeduig
*$O0SST {RIdIEfIq pUe
Jeuoi8os- jo afuwl opmm
B PassnasIp. {2104 [BUBA

1113 ayy s1 asodeduig
‘juawaaife ay3 1opun
uaye) saAnenmut  Kopjod
Aue 110ddns 03 ‘uonisoddQ
oyl  Surpnpur  ‘sanyred
{le uodn pajed 3y ‘vOHO

3yl uo Supuswwo)
‘Aepo] 215Y WNIO]
oy jy0 SuidSeyy pres Suoo
I SaIunod om) 9y

fe1, 213 7€ SUOOT AN U0
polfed ySurg TemieN IN
SIS TeANEN M IA 1)
~SIUIUL SHEHR [BLIIXS am
Suneour sry Juuap Guoory
USISE] 29T I I9ISIUIN
ouniy olodefwmig Funisia
oy} g pokoauod sem S L
ToUNO)y  AILMDAS - SUOKeN
pauuy Yy upjess jusu
-gwxad 107 jsenb s erpuy
0} j10ddns - 531 - paminy
-jear - Kepoy - aiodeduig
- 67 2unf ‘THTIA MAN

~ PIq OSNQ S BIPYY SYOBq T

syoed uSis siodeduig ‘eipug

j0 opdoad pue mxaAEm

-A03 2y 10} san uid} Juof
pling pue sansst jo a8uel
OPIM B U0 J]9s31 98e3u0 M
yorys HJSI 2y se yons
suenrejuowered jo €loj st
i pue ®Ipy] pue siodedulg
UoMIdq VOHFD Y se
yons syuswaasde (BIdIB[Iq
10} ‘11oddns pasu am,,

, *S2LIIUNOD
oM] QUl UdamIaq  SUif
AINOos pue [eInyjnd ‘[epos
‘Jeonyod “muoucde jo 3ul
-uay)3ua1ls djqeud 01 Aepol
(4d4S1) wniog Arejuow
-eiped  21odeduig-eipu]
3yl payoune| osje Suoo]
UDISH 9977 1A I2ISIUIA
swg azodedurg ayp

‘SJAJjeW [RUIWILID U] ddue)
-sIss® {839 [RNINW UO JUSUI
-9013e ue pue ‘y)HFD 2yl
0} SI9}19] IpIS ‘UODISEAD [BD
-1} J0 uonuaaaxd pue uorn
-BXB] 2[qnOpP JO 2DUEPIOAR
w0 juswaaife Jurpuswe
[ooojoad B e Kepoy

pousdis sa11ra1) IS0 YL,
‘SUOITRU Y)0q 10 SHFauaq
Juiyorox Ie] oABYy pmom
‘quowedife oyl ‘pajuow
-o(dwi 2uQ *¢0pz 1dy ui
eIpU] O3 JIstA §,UOL JOYD)
yon IS owig Sur
-mp vOdD {y3 paysuneg]
peY SOLIIUNOD oM} SYL
"SIIIUNOT OM] SU3 WO S[8
-u01ss9J01d 10 SUOIIILIISAI
BSIA 9U} 9see pue IO}
03§ 0JAIAS Y ISIRIAQY
OS{e [{IM JuaWa2I8e YOID
dyJ, JUDWISIAUT  pue
opesi [eIojRjlq 1S00Q pue
101998 Sunjueq dn uado
[{Im $ILUNOD 0M) 3} JO
SIDISIUIA W 3yl 9yl 4q
pausis ed a4y “(VOHD)
quowaaidy uoneradoo)
snuouods] aasuayaiduio)
sdewpue] oyl Surpnpoul
‘sopeal  Inoj  poudis

Aepoy arodedui§ pue eIpuf
— 67 2unf ‘THTAA MAN

AN

!

N

THE STA

JoN 200



AN

uﬂaiaﬁiawmw@ ‘ﬂim
weon SlETen AIfER (wCa
SrRfAFR N ﬁ{ania’ e
TOTE TN G SRR W
AFefaTel|  sipenf g iR
fRifaet 2o Rfem comimaTTa o=
form-= fra-ang Rfey fm
afediem ffaw cvtas fens
AAfie Aefel  wiares
QIW@ SRS ﬁ\?l GR
Brorsrae elueud & Biom s
e @3 T Fwa S|
&2 wiwmme vk, pfe
sifer TR Fefes e
2050 FIEE T =M 32 ¢
T (I v pfen aaw
Wﬁrﬁﬁm{%y{gwm
©oo WM (AT WA ¢oo

JUN 2005

ANAD AP AT AR

™ w200 @I waiCE)
faoiifFe aifdey e vafe
¢ouf S SR wE | 63 5a
’f‘ﬂ?{i’(mmvg ol
W B IR

s wifds weaifel pfew
G (7T A e
e, GlefE 2=

o i foal aaw
TES  TECS A (R
Sfs| qef ze: B R«
@R, eemBe sk itk
sofftemm 9@ ETAEChe
R |

o @ VT SOl AT
oo a5 ww  weat,
CefeTtas s{rared ieE st
mrem s @pfen s
Wﬁa (&I, ﬁéﬁw a3
T QB @ gwieme s
3 TS ATF

® T3S 79 49T |

o 7f Ruwf wifffe s

SIS FF Y0 WSl HEY
P 2ICS TS i) Serae
It 6 AW o Moo

«@ e, feott ez e zia
$34 (FERA (PPIVIERTIE & |
Ry fafen Riwgeg s f
fefar g ora 7 ona

pfer w93l ewgsd
(971 & =) ey wd Maz
IO ARE W@ﬂ 1|
Bervtza ke TR gece
AIACE ST AT (AT 4
¥ B 5 wizem

ﬁ{moia «aQyira B!
SmrejEemn i Rewn
ez i Fertsjs amenza)
S3,uad B BEeR e
e 50 21 e 92 e
creT 2T T ey R

-




"~ “Economic
pact with
Singapore.., :

will be as

landmark” .
by

SINGAPORE: Singqpore Prime
Minister Lee Hsidn Loong has
emphasised that the prospective
economic pact with India “is a
good agreement, not just on the
substance of it.”

In an exclusive interview to
The Hindu at his state-of-the-
rt office here, Mr. Lee, who will
sign the Comprehensive Eco-
nomic Cooperation Agreement
(CECA) with Prime Minister
Manmohan Singh in New Delhi
on June 29, said the accord sig-
nified “alandmark” in India’s ec-
onomic diplomacy, being its first ,
such exercise involving any

country.

Mr. Lee will pay a three-day
visit to India from June 28.

Expressing satisfaction that
the CECA was not a partisan is-
sue in the Indian political do-
main, he said “we are
comfortable with India.” On the
current bilateral economic ex-
changes, especially trade, he
said: “The base is low but the
potential is great.” About the
mindset in India towards foreign
investment, he noted that “in ev-
ery country, you have this sensi-
tivity” in some form.

Looking relaxed and happy,
Mr. Lee sounded an upbeat note
on the “possibility” of tapping
India’s “soft-power” in science
and technology for Singapore’s

l’ benefit, even in the defence sec-
tor. On anti-terror cooperation,
he commended the existing
Joint Working Group on Intelli-
gence for “working effectively
and quietly.”

Outlining his world-view, he
said  Singapore’s  “security
framework agreement” with the
United States “is almost com-
pleted.” However, the City-State
is “not anybody’s deputy sher-
iff,” he affirmed to dispel any ap-
prehensions on this score.

P.S. Suryarai"a a

Detailed interview: Op-Ed pat"ﬂ .

2 7 JUN 2005 ’Q%
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Jmgapore,
India trade

———

et tzi glff'séwe

DELHI, June 21. —
With the signing of the
Comprehensive Economic
Cooperation ~ Agreement
(CECA), bilateral trade bet-
ween India and Singapore is
likely to touch $10 billion by
the end of 2005-06, the
Associated Chambers of
Commerce and Industry
(Assocham) has predicted.
This figure will further esca-
late to $50 billion towards the
end of 2010, as against the
stagnating current trade of
$8 billion, Assocham said.
The CECA has been
cleared by the Cabinet yes-
terday and is slated to be
signed this month end during
the visit of Singapore’s Prime
Minister. —SNS -



~India, Thailand ink
MoU on education

g

NEW DELHI, June 3. — India and Thailand today\signed
an agreement to enhance cooperation in the field of educa-
tion and research, as Prime Minister Dr Manmohan Singh
held talks with his visiting Thai counterpart Mr Thaksin
Shinawatra. Human resources development minister Mr
Arjun Singh and Thai foreign minister Mr Kantathi
Suphamongkon signed the MoU on collaboration in the
education field.

The areas of cooperation would cover organisation of
joint research programmes and publications, exchange of
research materials, teaching aids and academics, examining
possibility of mutual recognition of educational qualifica-
tions and setting up of chairs on contemporary studies. The
MoU also provides for setting up a joint working group to
oversee the arrangement and would meet alternately in
India and Thailand at least once biennially.

Earlier, Mr Shinawatra arrived on a day-long visit.
Besides Dr Singh, he met Mr Arjun Singh and Mrs Sonia
Gandhi.
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Hello, Slngapore

Y“ W1th the right policies India can
“’become a global financial hub

new trade and financial services agreement w1th
Singapore, as reported by this newspaper, could
bring a flood of fresh investments into India. One
new source of money could be oil-soaked Middle
Eastern nations, which have reduced their exposure to US
markets and assets since 9/11, when it became tough for peo-
ple — even well-heeled ones — from the region to travel and
invest in America. One of the main beneficiaries of this shift
of capital is Singapore which has the institutional depth to
support vibrant capital markets. Even without the glimmer of
petro-dollars, it is a good idea for India to open up to Singa-
pore as a conduit for global finance capital: It could increase
our share of capital flows into emerging markets. In 2003-04,
about $16 billion worth of direct equity and portfolio capital
came into India, impressive at first glance, but actually a
small slice of the $311 billion worth of capital flows that went
to emerging markets that year. Last year, the government ex-
empted investors who held equity for more than one year
from capital gains tax, a measure designed to boost inflows.
Some more policy changes are necessary if India is to emerge
as a financial hub for the region.

Superficially, India has liberal regulations governing over-
seas banks. In practice, however, it is extremely tough for ex-
isting foreign banks to open new branches, expand networks,
and so on. Hedge funds, which arbitrage capital across coun-
tries and assets for wealthy investors, are not allowed opera-
tional freedom. Ideally, the government should ease up on
these restrictions to create deeper financial markets. It should
also negotiate financial services agreements with nations like
Japan — where returns on domestic investments are low, but
exposure to overseas equity markets less than 10% of domes-
tic market capitalisation — or the ASEAN countries. Howev-
er, India’s goal should extend beyond the relatively modest
one of boosting its share of emerging market investments, to
creating global financial hubs in the country. A new policy
governing special export zones (SEZs) tries to attract finance
companies with tax sops and modern infrastructure to these
enclaves. Well, south Mumbai could become one such area. In-
dia needs a Manhattan in Mumbai, a Hong Kong on the
Hooghly, or a London in Lakshadweep to get ahead.
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“Software
techles

held il ~
‘Malaysia

KUALA LUMPUR, April 25.
— The Malaysian authorities
airested two Indian software
engineers on suspicion of bei-
ng illegal immigrants even th-
ough the men had valid visas,
Indian officials said today.

The employees of Indian
software giant HCL Tec-
hnologies were arrested on
Saturday evening while eat-
ing at a food stall in Kuala
Lumpur, an Indian Embassy
official and a company offi-
cial said.

Members of the Rela, a
voluntary paramilitary force
that helps authorities in a con-
tinuing crackdown on illegal
workers, took the men — who
weren’t identified — to a det-
ention camp for illegal mig-
rants because they didn’t have
their passports with them, the
embassy official said. Police
denied knowledge of the case
and calls to the Rela went
unanswered.

The embassy official said
the authorities had refused to
release the pair even after offi-
cials at HCL, one of India’s
largest information technolo-
gy development companies,
vouched for them. One man
was released yesterday after
the authorities reviewed ° his
passport. But the other one
was held a second night,
though the immigration depa-
rtment confirmed his status,
the embassy said. He was sch-
eduled to be released later
today.
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“Yangon looks ar
to fend oft US
9

KAY BENEDICT

Yangon, June 5: An equanon
on a board in the office of Thet
Win Tu, the first secretary in
the embassy of Myanmar in
Delhi, reads: 1 Indian = brain,
10 Indians = chaos; 1 Japanese
= zero, 10 Japanese = 1 Toyota.

The intended pun on the
unruly nature of Indians
notwithstanding, there is a
marked improvement in the
ties between Delhi and the
junta in Yangon. This is large-
ly because of India’s contin-
ued silence over the house ar-
rest of Nobel laureate Aung
San Suu Kyi despite Left par-
ties asking the United Pro-
gressive Alliance government
to press for the pro-democracy
leader’s release.

Suu Kyi, whose National
League for Democracy won a
landslide victory in 1990, has
been in and out of jail since
1989. She has been under ho-
use arrest since May 31, 2003.

In Yangon, nobody talks
about Suu Kyi or about human
rights. However, the junta is
worried about the Americans
and feels there is a “sinister”
US plan to help separatists in
the northern Shan province.

Government officials feel
the US is plotting to intervene
as it did in Iraq and Afgha-
nistan. Yangon is, therefore,
warming up to major regional
players like India.

“The junta is a fairly merc-
iless dictatorship. But not as
dark and foreboding as projec-
ted by the western media,” sa-
id an Indian official here.

Myanmar is helping India

06 % .0

Suu Kyi: India silent

cement its ties with the Assoc-
iation of South East Asian Na-
tions and backing the country
in its bid for a permanent seat
in the United Nations Security
Council. India is also aware of

Myanmar’s geostrategic
position.
India and China are worki-

ng on a plan to reopen the str-
ategic Stilwell Road through
Myanmar, which would re-
duce the distance between the
two countries from 6,000 km to
1,300 km and turn Southeast
Asia into a major trading hub.
Delhi cites the 1,400-km
common border with Myan-
mar, the only Asean country to
share a border with India, as
one of the imperatives for im-
proving ties. Officials say the
pillar of India’s Look East pol-
icy is better ties with Myan-
mar and also point to the secu-
rity scene in the Northeast.
The Indian ambassador in
Yangon, Rajeev K. Bhatia, de-
scribed Myanmar as “a com-
plex country passing through
transition from tradition to

5
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odernity, from a nilita
form of government to C-
racy according to their own
programmes and policies”.

There is much in Myanm-
ar to remind one of India. The
Indian diaspora, estimated to
be about 10 lakh, is well en-
trenched. A majority of them
are Tamils. There are also
many Bengalis, Biharis and
people from Andhra Pradesh.
An uninformed visitor could
mistake the round-shaped My-
anmarese script as that of Tel-
ugu with a good Sanskrit coat-
ing. Neat and well laid out,
Yangon has the quaint look of
a south Indian town.

The Indian connections in-
clude Subhas Chandra Bose,
whose Indian National Army
fought near Yangon, the mau-
soleum of the last Mughal em-
peror, and the father-in-law of
petroleum minister Mani Sha-
kar Aiyar, who died fighting
for the British against Netaji’s
forces and is buried in the war
cemetery in the city.

Part of Shyam Benegal’s
Bose, The Forgotten Hero was
shot in the city last year.

Aware that the China fac-
tor is inhibiting Yangon’s rela-
tions with Delhi, President
Than Shwe is now crafting a
Look Around policy in conso-
nance with Prime Minister

Manmohan Singh’s Look East
policy.
“All  neighbours are

friends. Though we are more

_friendly with China, there is a

growing realisation that coop-
eration with India is good for
both the countries,” said a gov-
ernment official.
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India offers $2
million aid to
N Indonesia ..

1 r— Z:;:)- \\)‘/’]
o ‘y P. S, Suryanarayana
i 0

SINGAPORE, MARCH 29, The Prime
Minister, Manmohan Singh, to-
day sent a message of “sympa-
thy” to the President of
Indonesia, Susilo Bambang
Yudhoyono, over the death and
destruction caused by the latest
earthquake.

Mr. Singh also extended
“support” to Indonesia to face
the aftermath of the new nat-
ural calamity. Relief aid of the
order of $ 2 million was an-
nounced by India.

Indian nationals in Medan
and other places across Suma-
tra, which lies close to the ep-
icentre of the quake, were
reported safe.

There was also no damage to
the Indian consulate in Medan,
H. K. Singh, India’s Ambassador
to Indonesia, told The Hindu
over telephone from Jjakarta.

India’s new offer of relief aid
to Indonesia is a sequel to the
role that New Delhi played in
heiping Jakarta in the wake of
the tsunami disaster that struck
Aceh and some other pockets in
Sumatra last December. On that
occasion, two Indian Navy ships
— a supply ship and a “floating
hospital” — were deployed off
the Aceh coastline, under “Op-
eration Gambhir”, to provide
emergency medical care to
survivors.

Indonesia is expected to take
a decision shortly on whether to
hold, amid efforts to overcome
the latest tragedy, an Afro-Asian
summit in Jakarta on April 22 to
23 and, a day later, a commem-
orative celebration of the Ban-
dung conference that led to the
launching of the non-aligned
movement.

30 MAR 2003



Natwar firms border tles

PRESS TRUST OF INDIA -

YANGON, March 26. — Carrying
forward the new momentum in bi-
lateral ties, India and Myanmar to-
day emphas1sed that a stable
security environment in the border
area was a subject of mutual inter-
est and a shared goal.

Visiting external affairs minister
Mr K Natwar Singh, who called on
the head of state and chairman of
the State Peace and Development
Council Mr Than Shwe, welcomed
the resolve of the Myanmar leader-
ship to continue cooperating active-
ly with India in this regard.

Recalling his visit to India in Octo-
ber last year, Mr Than Shwe ex-
pressed satisfaction with follow-up
action taken by authorities in both
countries since his trip.

Both sides had then voiced their
firm determination to maintain
peace, stability and tranquillity alo-
ng the entire length of their common
border. Myanmar had also reiterated
that it would not allow insurgent ac-
tivities against India from its soil.

Significantly, top Myanmar lead-
ers were present when Mr Singh
called on Mr Than Shwe. Those
present were Vice-Senior Gen.
Maung Aye, who is also vice-chair-
man of the State Peace and Devel-
opment Council, Gen. Thura Shwe
Mann, member of the SPDC, Prime
Minister Lt-Gen Soe Win, Lt-Gen
Thein Sein, secretary-1 SPDC and
foreign minister U Nyan Win. Reaf-
firming Myanmar’s interest in
deepening cooperation with India,

HESTMESMA”

L.,%

Mr Natwar Singh with his Myanmar cointerpart U Nvan Win and
deputv forezgn mzmster U Kyaw Thu mYangon on Frzday - PTI

Mr Than Shwe sald Mr bmgh 8 vis-
it would help sustain the momen-
tum in bilateral interaction

Conveying the greetings and good
wishes of the Indian leadership, Mr
Singh reiterated that New Delhi val-
ued its relationship with Myanmar
bilaterally, as well as in the regional
and sub-regional frameworks.

Both sides agreed that the imple-
mentation of joint infrastructure pro-
jects such as Kaladan multi-medal
transport preoject and the 1,200 MW
Tamanthi Hydro-electric Project on
the Chindwin river in Myanmar wo-
uld contribute to development and
progress along the border.

Mr Singh also visited the Man-
dalay jall where provnment freedom

fightes like Bal (xangadhdr Tllak
Subhis Chandra Bose and Lala
Lajpa Rai had been imprisoned.

Qv 1 day’s visit here, Mr Singh
met che Indian community and
briefd them on the current situa-
tion 1 India and its relations with
neiglbouring countries. He also vis-
ited ‘he Mandalay Palace, recon-
stru¢ed by the government of
Myamar after it’s destruction dur-
ing Vorld War 11.

Ma, Gen. Ye Myint, Commander,
Cental Command and Chairman of
the Iandalay Divisional Peace and
Deveopment Council and his wife
DawMyat Ngue later hosted a din-
ner i honour of the visiting Indian
digniaries.

27 MAR 2005
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“» KEEPING THE D

FOREIGN MINISTER NATWAR Singh was not
looking for any breakthrough during his recent
visit to Yangon. It was meant to pick up the
threads from the New Delhi visit of Myanmar’s
leader, Senior General Than Shwe, Chairman of
the State Peace and Development Council
(SPDC), and maintain the tempo of high-level
contacts between the two neighbours. Mr. Singh
had a series of meetings, over two days, with his
counterpart, the Prime Minister, and the Senior
General. A wide range of issues, from the usual
agenda of economic cooperation and border
trade to the gas pipeline project and security co-
ordination, was discussed. Basically, the visit
aimed at sustaining the “constructive engage-
ment” with the military rulers of Myanmar and
get them to cooperate in ensuring border secu-
rity and stability. An area of serious concern for
the Government of India has been the use of
foreign soil by insurgent groups, particularly
those operating in the North-eastern States of
the country. Bhutan has always been cooperat-
ing with India, and Nepal, in the most recent
period, has cracked down on foreign groups
misusing its soil. Myanmar and Bangladesh
were the two remaining problem areas and what
the former needs to do has now been addressed.

India is engaged with Myanmar not just on
the bilateral front, but also at the regional level
as a dialogue partner of the Association of South
East Asian Nations and the sub-regional bloc
called BIMST-EC (Bangladesh, India, Myanmar,
Sri Lanka, Thailand - Economic Cooperation fo-
rum.) Although a border trade agreement was
signed about a decade ago, not much progress

84 APR 2003
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a$ been made on this front and most of what
osses the border turns out to be “illegal trade.”
After repeated discussion, authorities on both
sides have sorted out some problems but the ba-
sic issue seems to be a lack of infrastructure, es-
pecially of roads, and connectivity. Unless that is
tackled, bilateral trade is unlikely to pick up.
But a positive note this time relates to India’s
offer of help to Myanmar in “building constitu-
tional institutions and democratic polity” — an
Indian communiqué looked forward to “the
emergence of a stable, peaceful, prosperous and
democratic Myanmar.” This should provide
some encouragement to the pro-democracy
movement in that country, but also to cam-
paigns in India and the rest of the world, urging
the military leadership in Yangon to move to-
wards a democratic order. India values its eco-
nomic and strategic cooperation with Myanmar
but it must continue to work for a democratic
transformation of that country through a clever
mix of pressure and persuasion. Having taken a
strong, principled stand on Nepal, New Delhi
cannot be seen to adopt double standards on the
issue — something that it has often accused the
United States of doing. ASEAN admitted Myan-
mar into its fold hoping that “constructive en-
gagement” would push Yangon along the path of
democratic reforms. But in eight years, there
seems to be no real progress towards bringing
military rule to an end. Unless ASEAN along with
its South Asian neighbours effectively nudges
Myanmar into adopting a new constitution and
democratic governance, the benefits of econom-
ic cooperation will not reach the people.
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" India seeks long-term pa

He also raised the questlon .

YANGON, MARCH 25. Describing
Myanmar as a valuable neigh-
bour and strategic partner, the
External Affairs Minister, K.
Natwar Singh, today said India
sought a “long-term partner-
ship” with it for bilateral and
regional development, progress
and stability.

On his first visit here after 18
years, Mr. Singh held wide-
ranging discussions with his
counterpart, U. Nyan Win, cov-
ering cross-border infrastruc-
ture development projects and
energy cooperation. Mr. Singh,
who will call on the head of the
State and Chairman of the
State Peace and Development
Council (SPDC), Senior General
Than Shwe, tomorrow, said his
talks with Mr. Win were ‘“con-
structive.”

The External Affairs Minister
said India sought a “long-term
partnership” with Myanmar, a
valuable neighbour and strate-
gic partner, for bilateral and re-
gional development, progress

and stability. Y
of interests of Indian compa-
nies in both onshore and off-
shore blocks. While the Indian
companies are already engaged
in offshore activities following
an invitation from Myanmar,
there has been “‘some hitch” of
such participation in onshore
blocks. This is being sorted out,
Indian Embassy sources said.

Insurgency

Asked whether New Delhi’s
concerns over North-East in-
surgents operating from Myan-
mar were raised, the sources
said the dialogue was moving
forward positively and in a sus-
tained manner, and the two
sides were talking about draft-
ing further measures.

During the landmark State
visit of Senior General Than
Shwe to India in October last
year, Myanmar reiterated that
it would not allow insurgent
activities against India from its

AR

goil. Both sid hen
agreed that malntenance of
peace and security along the
border areas was a pre-requi-
site for successful implementa-
tion of cross-border projects
and bringing about economic
prosperity in the region.

On democracy, the sources
said India was watching with
interest  developments  in
Myanmar and its implementa-
tion of seven-step roadmap.
The Indian side reiterated the
need for a “inclusive and
broad-based approach’” for na-
tional reconciliation and early
transition to democracy in
Myanmar.

Economic cooperation

During the delegation-level
talks, Mr. Singh stressed that
India attached ‘‘very high pri-
ority to Myanmar as a valuable
and strategic partner,” the In-
dian Ambassador, R.K. Bhatia,
said. The Minister said rela-
tions between India and Myan-

A
mar had grown considerably in

scope and content. Underlin-
ing the importance of the his-
toric visit of Senior General
Than Shwe, Mr. Singh said fol-
low-up action on decisions tak-
en then was moving ‘very
satisfactorily”.

Terming economic coopera-
tion as a key pillar of India-
Myanmar relationship, he
spoke of the immense potential
that existed to substantially in-
crease bilateral trade. The Joint
Committee on trade would be
meeting in New Delhi, dates
for which were being worked
out. Mr. Singh also emphasised
the importance of the pro-
posed India-Myanmar-Bangla-
desh gas pipeline. He said
India valued Myanmar’s sup-
port for its growing integration
with ASEAN region and appre-
ciated its full backing for New
Delhi’s bid for permanent
membership of the United Na-
tions Security Council.

— PTI

rtnbfshlp fmtIrMyanmar
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Indla Singapore hold .

s ‘maritime exercise’ '

By P. S. Suryana,rayana

SINGAPORE, MARCH 5. India and
Singapore have, for the first time
in over a decade, held a ‘maritime
exercise’ in the South China Sea.
The 10-day exercise concluded on
Thursday.

All previous India-Singapore
naval exercises, which began in
1994, were carried out off Kochi in
the name and style of ‘Lion King'
series. The latest exercise, the first
of a new series, is called the Sin-
gapore-India Maritime Bilateral
Exercise (SIMBEX-05).

SIMBEX-05 was held in Singa-
pore’s ‘naval environment’ as
part of a ‘natural progression’ of
the city-state’s naval exercises
with India. The choice of the
South China Sea as the theatre
was ‘not a signal to be given to
somebody’, Rear Admiral Sunil K.
Damle, Flag Officer Command-
ing, Indian Navy Eastern Fleet,
said in response to questions
from The Hindu about the site of
this exercise. The same was true
for the exercises New Delhi was
regularly holding with several
countries in the Indian Ocean
theatre or elsewhere, he

emphasised.

SIMBEX-05, ‘a continuation of
whatever has been going on so
far’ under the ‘Lion King' series,
was ‘not really a war game’. It was
a ‘mix’ of traditional navy-to-navy
exercise of the ‘encounter’ kind
and had elements of anti-piracy
interdiction as also some aspects
of anti-submarine operations.

However, ‘anti-terrorism was
not the focus of SIMBEX-05’, Rear
Admiral Damle said. It was just a
coincidence that the exercise was
held in Singapore at about the
same time as an official-level
meeting of the Association of
South East Asian Nations’ Region-
al Forum (ARF) on confidence-
building measures for maritime
security. India was among the
participants at the ARF meeting
organised by Singapore.

SIMBEX-05 acquired impor-
tance as an aspect of intensifying
interactions between India and
Singapore on the basis of their re-
cent defence cooperation agree-
ment that extends to the two
armies and air forces too.

‘Feeling of security’
On India’s overall naval pos-

&)»h

ture in relation to East Asia, Rear
Admiral Damle said, ‘We are
showing our presence here so
that our ships, ships flying the In-
dian flag, have a feeling of securi-
ty’ while on the high seas.

About India’s relevance to se-
curity along the strategic Straits of
Malacca in the new context of
concerns over international ter-
rorism, he pointed out that the
littoral States, Indonesia as also |
Malaysia and Singapore, were al-
ready engaged in coordinated pa-
trolling. However, ‘we would
definitely like to come in and help |
them, whenever they feel the
need [for us] to do so, in terms of |
cooperation’. Some time ago, In- |
dia had provided naval escort for '
U.S. ships carrying high-value
cargo through the Straits of Ma-
lacca, and the littoral States had
agreed to that operation.

Although the Indian Navy
pulled out its two ships sent to
Indonesia for tsunami relief with-
in about two weeks, the '‘Oper-
ation Gambhir’, as it was
designated, was ‘fully’ carried out |
to the satisfaction of the host
country and the affected people,
he said.




—

‘Meanwhile,

designateq points in Mizoram.

Though the cost could escalat ,geneﬁz/

from the project far outweigh other considera-
tions. Once in place, it will give a major boost to
trade in the North-East, many parts of which

- do not have access to warm water ports be-

cause of being locked in by Bangladesh:

The broad outline involves rehabilitation
and development of the Sittwe port on the
mouth of Kaladan river—in Mizoram, it’s
known as Chhimtuipui—in Myanmar. This
will be followed by major river engineering
works like dredging and setting up naviga-
tional aids to develop the Kaladan waterway.
The river is navigable upstream from Sittwe to
a point called Kaletwa and waterway will cater
for this portion. .

There will be a change of mo
port here. Across the river from Kaletwa is
Setpyitpyin from where the study proposes a
62 km long road that will traverse through

- Myanmar’s Chin State into Mizoram and link

up with National Highway 54t Lawngtlai.

It’s learnt that the broad timeframe for the
project to be completed is in the range of 36 to
48 months from the start of work., While the
development of the port and waterway will
consurne maximum time, the construction of
the road portion is expected to take 15
months, .

Currently, discussions are underway on the

-
progress

dibn

L G

pr?gggis/on trade route

nding pattern of the project. India, however,
will pick up the larger chunk of the financing
and construction. In return, Yangon is ex-
pected to agree for no transit fee on the route
for at least the first five years. There will be
other charges for using the port facilities and
the waterway in accordance with international
nOrms, Niv ) -
The developx?e’}l/t\ of Sittwé porté?lﬁge one
of the biggest infrastructure projects in the
Rakhine region, which is considered among
the poorest and least developed areas of
Myanmar. With energy reserves already being
identified off the Rakhine coast, the Sittwe
ports expected to give a major boost to the
_economic profile of this region.

From an Indian standpoint, Sittwe will pro-
vide an alternative port for most of the North-
East. Officials hope that it will substantially cut
down the complications emerging from the
absence of transit rights through Bangladesh. |
And some of the more far flung areas of the
North-East like the border areas of Mizoranfs
Nagaland and Manipur will be accessible from
the Myanmarese side.

This mutually beneficial project is likely 1o
take off with signing of an agreement when
Natwar Singh visits Myanmar around March
25. However, there are several minor details
that have to be worked out in the intervening
period.

-

Meanwhile,

on trade

route from N-E to,/
Myanmar port .

PRANAB DHAL SAMANTA
NEWDELHI FEBRUARY 23

‘?W@Q’

INDIA and Myanmar have moved a step
closer to firming up the ambitious Kaladan
multi-modal transport project that envisagesa
trade route skirting Bangladesh and linking up
Myanmar’s Sittwe port with North-East India.

The technical feasibility of the project has

been ascertained
and diplomats are
now working over-
time to ensure a
formal agreement
is reached during
External Affairs
Minister K Nat-
war Singh’s visit to
Myanmar slated
for next month.
It’s learnt that
only a few road-

|
i
i
|

St

BAY OF
BENGAL .

' blocks remain be-
fore the two coun-

IE Map/B K. Sharma

'NDIAN EXPRESS

! tries can finalise the terms and conditions for
'\ early implementation of the project. It may be

\

)

" implementation of this project during Myan- |

noted that both sides had agreed to expedite |

| mar Head of State Senior General Than

i

. cost aver Rs 600 crore and further expendi-

-

Shwe s visit to India last October.
The project, sources said, is estimated to

ture will have to be incurred on the Indianside
to link up the trade route with one or more
CONTINUED ON PAGE 2
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By P. S. Suryanarayana

SINGAPORE, FEB. 16. The Indone-
sian President, Susilo Bambang
Yudhoyono, today called for
collective regional prosperity
and suggested that the Associ-
ation of South East Asian Na-
tions (ASEAN) could “expand”
its relations with India as an
emerging “big player.”
Responding to questions af-
livering the “25th Singa-
Lecture” under the
auspices of the Institute of
South East Asian Studies here,
Mr. Yudhoyono said “ASEAN
must stay united” and widen
the frontiers of its cooperation
in the Asia Pacific region.

Positive view

Mr. Yudhoydno's positive
view of India is ?f con/siderable
e

political relevance to the cur-
rent efforts of the ASEAN to
fashion an East Asian Commu-
nity and begin it by holding a
special summit later this year.

Indonesia is an influential
member of the ASEAN, besides
being the largest country in
South-East Asia. ASEAN is now
engaged in defining the scope
of the proposed East Asia sum-
mit, which covers the matter of
invitees to the summit, among
other issues.

Indonesia’s latest call for new
ASEAN links with India comes
in the wake of the recent sug-
gestion by Lee Kuan Yew, elder
statesman and Singapore’s for-
mer Prime Minister, that it
would be to the “advantage” of
the Association to extend the
proposed East Asian Communi-
ty to include India.

Mr. Yudhoyono said: “China
and India are emerging to be
important players in this region,
economically and probably in
other fields [too]. Of course, we
have a strong association, the
ASEAN. From this point, we
have to act skilfully, wisely and
promptly to do something col-
lectively to respond to the
changing situation, including
the emergence of China and In-
dia as very big powers in this
region.”

Noting that the Association
could “deal with China, Japan,
[South] Korea” in the frgme-
work of the “ASEAN Plus
Three,” the core group of the
proposed East Asia summit, Mr.
Yudhoyono said: “If we could
expand also our relations, coop-
eration, with India to the west
[of South-East Asia] and also

onesian President caIIs
or new ASEAN-India ImkSe prans

bring in Australia and New Zeal-
and to be part of our greater
cooperation, I believe, it will
help.” Mr. Yudhoyono said
“many things can be done col-
lectively” by the ASEAN Plus
Three, which includes India.

Priorities

Speaking on the theme of
“the challenge of change” in In-
donesia today, Mr. Yudhoyono
identified his priorities as politi-
cal stability, economic develop-
ment and “partnerships” on the
international stage.

Separately, some Indonesian
officials have indicated to this
correspondent that Jakarta
might seek permanent mem-
bership of the U.N. Security
Council at an appropriate stage
of the current international de-
bate on its possible expansion.
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By P.S. Suryanarayana

SINGAPORE, JAN. 30. The “Com-
prehensive Economic Coopera-
tion Agreement (CECA)”’, which
Singapore is currently ‘‘nego-
tiating” with India, ‘“‘will bring
our economies closer together”’,
said Lee Hsien Loong, the City-
State’s Prime Minister, on
Saturday.

Responding to felicitations
from the Singapore-Indian
community over his recent as-
sumption of office as Prime
Minister, Mr. Lee said: “‘Singa-
pore seeks to prosper by riding
on the emergence of China and
India, both of which present us
with many opportunities. With
India opening up, our bilateral
trade is booming, tourism is
growing, and investments are
expanding in both directions.”

Emphasising that both Singa-
pore and India “are keen to
work together for mutual bene-

L

he commended the pro-
specnve CECA as a new
mechanism for closer ties. Al-
though he did not indicate a
timeline for the finalisation of
the accord, the two countries
had reached an advanced stage
in their negotiations, according
to sources associated with the
process on either. side. -,

Mr. Lee said Singapere’s Indi-
an community, ‘‘a creative and
entrepreneurial group and a
great asset to our economy”,
was also offering the City-State
“invaluable linkages to South
Asian countries.” The new In-
stitute of South Asian Studies,
launched here a few days ago,
“will further strengthen the
bridge between Singapore and
the South Asian region.”

“For their part, South
Asians”’, Mr. Lee said, “see us as
a good base to do business in
East Asia or even the Asia Pacif-
ic.” So far, nearly 1,400 Indian

3100 gpp

companies had set up base in
Singapore, emerging as the
fourth largest contingent
among foreign firms. Pointing
to Singapore’s ‘“‘familiarity”
with the language and culture of
China and several other states,
he said “few other countries in
the world enjoy such entrée into
all three of India, China, as well
as Southeast Asia.”

Singapore was now “attract-
ing a healthy inflow of South

Asian talent who want to mi- -

grate here,” either directly or
from the West, Mr. Lee said. He
specifically quoted an Indian
immigrant as having written to
him that, in Singapore, “‘multi-
racialism, meritocracy, integrity
and efficiency are not just
words in the wind mouthed by
changeable politicians and
passing parties, but are objec-
tive standards that leaders are
willing to be judged by.”
Presenting political glimpses

/Economlc cooperation agreement
India, Singapore closer”

of Singapore’s history and
emergence as an independent
country in 1965, he commend-
ed the broad ‘‘achievements of
the Indian community” here.
After independence, Singapore
“was determined to safeguard
the minority communities’” and
the “cardinal principle” of mul-
ti-racialism had now been
“maintained for 40 years.” Rul-
ing'out specia] privileges or “ra-
dtal quotas,”, Mr. Lee said: “If
we had begen a purely Chinese
society, such as Hong Kong or
Taiwan, we would have found it
mucly‘harder to get along with
our neighbours. This is a crucial
difference which the minority
communities make to
Singapore.”

P. Thirunal Karasu, Chair-
man, People’s Association Nar-
pani Peravai, M. Rajaram,
Chairman, Singapore Indian
Chamber of Commerce & In-
dustry, spoke.
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By P.S. Suryanarayana

SINGAPORE, JAN. 20. India and
Malaysia today agreed to
strengthen cooperation in the
information and communica-
tions technology sector, while
New Delhi and Tokyo have set
a timeframe of March to form a
joint task force in the same
field.

These separate moves were
decided upon during the talks
that the Union Minister for
Communications and 1T, Daya-
nidhi Maran, held with his Ma-
laysian counterpart in Kuaia
Lumpur today and with the Ja-
panese leaders in Tokyo earlier
in the week.

India, Japan sign MoU

Speaking to The Hindu over
the telephone from Kuala
Lumpur tonight, Mr. Maran in-
dicated that India and Japan
discussed the modalities of In-
dia’s participation in the To-
kyo-led Asian  Broadband
Programme. Other India-Japan
cooperative projects would re-
late to “IPV-6" and “fiber-to-

~ India, Malaysia to
Vo Hirm up TT ties

home technology.”

Both Japan and Malaysia
have been invited to participa-
te in the “India Soft” event to
be held in Chennai in March.

Mr. Maran indicated that his
“satisfactory” talks with the
Malaysian Minister for Energy,
Water and Communications,
Lim Keng Yaik, covered a wide
range of issues in IT-related
cooperation, with Malaysia
evincing particular interest in
investing in India. Malaysia
wanted to enter into joint pro-
duction of “simputers”, now
being produced in Bangalore.

Official sources in Kuala
Lumpur said Malaysia indicat-
ed its readiness to “streamline”
the procedures relating to visas
and other requirements of In-
dian IT professionals, whose
“problems” were being taken
seriously by the Malaysian
Prime Minister, Abdullah Ah-
mad Badawi. It was in this new
context that Malaysia wanted
Indian IT firms to increase
their technological footprint in
“Cyberjaya.”
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Delhi in 3-nation deal

on Myanmar reserves

Bengal to
get gas v V1a
Bang A

OURSPECIAL YM
CORRESPONDENT

New Delhi, Jan. 13: India,
Myanmar and Bangladesh
today signed a historic pact
paving the way for a
transnational natural gas
pipeline from Myanmar to
Bengal and Bihar through
Bangladeshi territory.

“I think it is a triumph
and major breakthrough be-
cause, for the first time in 30
years, Bangladesh has agreed
to its territory being used for
transport of any commodity,
let alone something as valu-
able as natural gas,” petrole-
um minister Mani Shankar
Aiyar said over the phone
from Yangon.

Aiyar said gas in commer-
cial quantities would start
flowing from the giant Arakan
(A-1) offshore block “in a

GALCUT[A\ N

MYANMAR
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matter of months rather than
years and then it is a question
of how much time the laying of
the pipeline would take for the
gas to flow into Bengal”.

The tripartite agreement
was signed by Myanmar ener-
gy minister Brigadier General
Lun Thi, Bangladesh energy
minister A K.M. Musharraf
Hossain and Aiyar.

The agreement says: “The
government of Myanmar
agrees to export natural gas to
India by pipeline, through the
territory of Bangladesh, to be
operated by an international
consortium as may be agreed
upon by the parties con-
cerned, based upon technical
and commercial feasibility.”

The gas will flow from the
A-1 field in which ONGC-Vi-
desh and Gail own a 30 per cent
stake. The Indian companies

have also been given a 30 per
cent stake in the adjoining A-3
exploration block, which, too,
is expected to yield large quan-
tities of gas.

Dhaka is extracting con-
cessions from India for allow-
ing the gas pipeline to run
through its territory Bangla-
desh expects to get the right to
access hydroelectricity from
Nepal and Bhutan through
Indian territory and a trade
corridor to supply commodi-
ties to them.

Bangladesh will earn
about $125 million as an annu-
al transit fee for allowing the
pipeline on its territory.

Under the agreement,
India and Bangladesh reserve
the right to access the pipeline
when they want to. They can
also inject and siphon off their
own natural gas. The nuts and
bolts of this arrangement will
be put in place through com-
mercial agreements.

Aiyar said India could ex-
plore the possibility of pump-
ing its untapped natural gas in
Tripura into the pipeline for
consumption in Bengal and
Bihar.

“The route of the pipeline
may be determined by mutual
agreement of the three gover-
nments with a view to ensuri-
ng adequate access, maximum
security and optimal econom-
ic utilisation,” the pact says.

A joint techno-commercial
working committee will be set -
up to advise the three govern-
ments on “pipeline routing,
access-related issues as well as
technical and commercial
matters”.

The first meeting of the co-
mmittee will be held in Yang-
on in a month to prepare a
draft memorandum of under-
standing. Aiyar told reporters
that he expected the signing to
take place by early April.

Indian companies spear-
headed by Gail could end up
investing around $1 billion in
the project.

An upbeat Aiyar said there
were huge quantities of natu-
ral gas in Myanmar and the :
pipeline would open up the )
opportunity for importing ’
this gas to meet the needs of |
energy -starved eastern states. |

-
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India, Singapore
sign MoU for

army exercise

" Ty p.s. Suryana%gra—n;

SINGAPORE,” ngnh?: and

Singapore have signed a Mem-
orandum of Understanding
(MoU) for organising their first-
ever “joint army exercise”.

The MoU, designed to en-
hance bilateral engagement on
military matters, is in tune with
the existing Singapore-India
Defence Cooperation Agree-
ment., While the two countries
have held joint naval exercises
for over a decade, the inaugural
bilateral air exercise was held
last October.

The army exercise, to be held
in India from February 11 to
April 5, will involve armour and
artillery units from the two
countries. The armour exercise
is to be held at the Babina Field
Firing Range, about 400 km
from New Delhi on its south-
eastern side, while the parallel
artillery exercise will take place
at the Devlali Field Firing
Range, about 200 km northeast
of Mumbai.

Signed by the Indian High
Commissioner to Singapore,
Alok Prasad, and the Chief of
Army of the City-State, Maj.
Gen. Desmond Kuek, on Mon-
day the MoU outlined the scope
of the army exercise. A joint
press release noted that the ex-
ercise “will enhance mutual un-
derstanding and
inter-operability between the
two armies.” The Singapore Ar-
my would be provided with “a
valuable opportunity to train
along side the Indian Army,” it
was underlined.

While defence cooperation
with Singapore was originally
an Indian initiative, the diversi-
fication of the bilateral engage-
ment has been a matter of
mutual interest and efforts,
sources said.
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lndla-Myanmar MaU

NEW DELHL, Jan. IT. = The Indift
government today signed a memoran-
dum of understanding with the Myan-
mar government to enhance coopera-
tion in the oil sector including up-
stream, down stream and oil market-
ing. The Union minister for petroleum
and natural gas, Mr Mani Shankar
Aiyar, today met the Myanmar Prime
Minister, Lt General Soe Win, and the
Myanmar energy minister, Brigadier
General Lun Phi, and discussed the
areas where they can cooperate in the
oil sector. 2
Tomorrow, the petroleum nyinisters
of India, Bangladesh and Myanmhar will
meet in Yangon to explore the pgssibil-

THE STATESMAN

U on oil

ity of laying a hatural gas égéhne from
Myanmar to India via Bangladesh.

“We are having a tripartite meeting
of energy ministers from India, Bangla-
desh and Myanmar in Yangon on Jan-
uary 12 to see how gas from Myanmar
could flow into India through an on-
land pipeline,” Mr Aiyar said before
leaving for Yangon.

India, which last week struck a 25-
year deal to import 7.5 million tons of
liquefied natural gas (LNG) from Iran
from 2009, is looking for more fuel as
demand is expected to grow to 400 mil-
lion standard cubic meters per day by
2025 from around 90 mmscmd availa-

ble today. — SNS /
e
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By P. S. Suryanarayana

JAKARTA, JAN. 7. India today pro-
posed extending “concessional
lines of credit” to Indonesia for
the “reconstruction of roads,
buildings and harbours” in Aceh
province, which was ravaged by
the tsunami 12 days ago.

The External Affairs Minister,
K. Natwar Singh, extended the
offer to the Indonesian Presi-
dent, Susilo Bambang Yudhoyo-
no, during their meeting here
on Friday.

Should Indonesia accept this
offer, New Delhi’s assistance to
this country will go beyond the
emergency help now being ren-
dered by two naval ships. Indo-
nesia has registered the highest

I'of nearly 1,00,000 in the nat-
ural disaster and the number of
internally displaced persons has
been placed at 6,00,000.

While over 50 per cent of the
capital of Aceh province was
badly affected, 80 per cent of
Meulaboh town was destroyed.
A hospital ship of the Indian Na-
vy is engaged in the relief oper-
ations in the town.

Appreciating the Indian ini-
tiatives, Mr. Susilo told Mr.
Singh: “Your ships have helped
us a lot and eased our burden.”
The President, who came in for
considerable praise from the in-
ternational community for hav-
ing organised an urgent
multilateral conference on the
tsunami challenge as a “result-

oriented event”, indicated to
Mr. Singh that it might take In-
donesia three to five years to re-
cover fully from the disaster.

The other subjects that came
up for specific mention during
the talks included the possibility
of cooperation in the energy
sector. Mr. Susilo indicated that
he was looking forward to vis-
iting India.

Those present at the talks in-
cluded the Secretary (East) in
the External Affairs Ministry,
Rajiv Sikri, and India’s Ambas-
sador to Indonesia, H. K. Singh,
besides the President’s top
aides.

The External Affairs Minister
and the Sri Lankan Foreign Min-
ister, Lakshman Kadirgamar,

//\ o ' 1 A '
,«"India offers financial aid,to Indonesia

met on the sidelines of the tsu-
nami summit to discuss the sit-
uation on the island against the
backdrop of Colombo’s efforts
to overcome the crisis and the
ongoing Indian relief mission.

On India’s aid diplomacy, Mr.
Singh, who left Jakarta today,
said the general reaction of the
international community was
one of “surprise mixed with ad-
miration”, over the manner in
which New Delhi had reached
out to the other tsunami-hit
countries, even while being en-
gaged in its own massive relief
effort. The conference had, on
the whole, “reinstated the Unit-
ed Nations as the key player” in
relief efforts, he stressed.
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Mvanmar-India gas pipeline on anvil
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By Siddharth Varadargjan

YANGON, JAN. 12. A new chapter in
the geopolitics of South Asia was
opened on Wednesday when
Energy Ministers from India,
Bangladesh and Myanmar sat
down together here to consider
the proposal of evacuating
Myanmar offshore gas to India
via a pipeline traversing Bangia-
deshi territory.

“The meeting was unique,
even historic, the commitment
to promote the relationship is
very substantial on all three
sides,” an official said. “But since
this was the first such trilateral
encounter, all of us agreed it was
too early to sign a memorandum
of understanding.” Instead, the
three countries have agreed in
principle to the formation of a
techno-economic working com-
mittee which will meet in Yan-
gon within the next month and
begin working towards an MoU
to be signed in Dhaka by the
three Ministers.

Broad consensus

Though there was broad con-
sensus about the utility of such a
venture, Indian officials told
The Hindu there are minor dif-
ferences between the three sides
that still have to be bridged. This
includes Bangladesh's desire to
seek greater transit rights
through India to Nepal and Bhu-
tan for goods and electricity in
exchange for the gas pipeline.
Indian officials say they have no
objection in principle to accord-
ing Bangladesh enhanced transit
facilities but that a trilateral en-
counter may not be the best fo-
rum to place the issue on the
agenda.

Wednesday’s meeting wa2 at-
tended by Minister for Petro-
leum and Natural Gas, Mani
Shankar Aiyar, the Myanmar
Minister for Energy, Brig. Gen.
Lun Thi, and the Bangladesh
Minister of State for Energy,
A.KM. Mosharraf Hossain.

In the meeting, the Bangla-
desh delegation stated that Dha-
ka was interested in enhancing
the scope of energy cooperation
in the context of a broader
framework of regional coopera-
tion which includes Nepal and
Bhutan. Though the Bangla-
deshis appear to have dropped
their initial opposition to any In-
dian equity participation in the
pipeline, they do want India to
give an undertaking that it
would allow Bangladesh “the
use of corridors through India to
transit electricity from Nepal
and Bhutan as well as commer-
cial goods.”

Stumbling block

If this is one issue which will
need sorting out, the Myanmar
Government’s desire to include
Daewoo — the company oper-
ating its rich A-1 and A-3 blocks
— in the trilateral working group
could be another stumbling
block.

Indeed, both Indian and Ban-
gladeshi officials were surprised
to see Daewoo executives sitting
in as part of the Myanmar dele-
gation at Wednesday's meeting.
India and Bangladesh are of the
view that the operating compa-
ny can be brought into the dis-
cussion at a later stage but that it
is up to the three Governments
to take a decision on how the gas
should be evacuated.

At Wednesday’'s meeting, the

Indian side made a powerpoint
presentation on eight options
for evacuating the off-shore gas.
These include four overland
pipeline routes running from
Tripura and Bangladesh into
West Bengal, two shallow sea
routes of about 400 km length
within the exclusive economic

zone of Bangladesh and one 700

km long deep-sea pipeline op-
tion. The technical and financial

feasibility study of all seven |

pipeline options has been done
by the Italian company Snam-
progetti. The eighth option is on
developed by a U.S. consultant,
Energas, which would involve a
new technology of loading lig-
uefied natural gas (LNG) onto a
specially-designed tanker which
would convert the LNG into
CNG en route in time to be
pumped out at the destination
port.

Mr. Aiyar said that the win-
win option was for an overland
pipeline, since this would allow
Tripura’s substantial gas re-
serves to be fed in as well pro-
vide Bangladesh an opportunity
to wheel in gas from its own
fields in the east of the country
to the western regions where de-
mand for it is the greatest. In ad-
dition, Bangladesh would earn
about $125 million per annum in
transit fees.

Though Mr. Aiyar wanted the
proposed techno-financial com-
mittee to have a focused man-
date, including evaluating the
various pipeline options and
making specific recommenda-
tions based on both technical

and financial viability, it seems
the working of the committee |

THE HINDU

might initially be more
open-ended.
-
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