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Centre and I.eft think

alike on Iran

:\, h"@ A v ‘\h

,finally

LM,

Stress The Need ]Lo Keep Is%é In 1AEA

New Delhi: In the face of the recent
sharp warnings on the Iran nuclear
issue by the Left parties, the govern-

ment and the Left on Monday agreed
that the matter should remain within
the jurisdiction of the International
Atomic Energy Agency (IAEA) and
not be referred to the UNSC.

“The government informed the Left
parties of the progress made
through diplomatic efforts (on the is-

sue). It was noted that the Centre’s
intention was to ensure that the mat-
ter remained within the jurisdiction
of the JAEA,” finance minister P
Chidambaram said after a meeting
of the Left-UPA coordination com-

mittee, chaired by the PM.

CPI(M) politburo member Sitaram
Yechury, who was also present at the
meeting, said, “Our position has all
along been that any dispute about
Iran’s nuclear capability should be
kept within the confines of the TIAEA

THE Tivis CF

.y . “3
DA 27

Left okay on
non-navratna PSUs

Leﬂ parties on Monday agreed to
consider the Centre’s proposals to
divest a small percentage of equity in
non-navratna profit-making PSUs on a
Gase-to-case basis. “We have identified
such PSUs and shared information with
the Left parties. They have agreed to
consider the proposafs,” finance
minister P Chidambaram said, agencies

and not taken to the UN Security
Council. Iran is a sighatory to the
NPT and has its rights and obliga-
tions. The government has ex-
pressed ‘its intention to make all
diplomatic efforts to keep the issue
within the confines of the IAEA and
this concurs with the views always
held by the Left.”

Agencies

e Lowr
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Iran envoy

N/

vosays LNG
“deal stands

By Indrani Bagchi/TNN

New Delhi: Refuting media re-
~ ports that Tehran was holding its
LNG deal with New Delhi hostage
to India’s forthcoming nuclear
vote at the IAEA, Iranian ambassa-
dor Siyavash Zargar Yaghoubi has
clarified to the TOI that “all agree-
ments with India are in force”. /

al interests” and “we expect India
will assess the situation and made
the next decision also on its nation-
al interests”, indicating that Wash-
ington saw no reason for New Del-
hi to change its stand on the issue.

India is no longer a key player in
this game, though India took cred-
it for getting Tehran some breath-
ing room after the September vote.

Yaghoubi said these’ were Manmohan said recently that In-
F T QL 111:) 117 ST I dia has
between been
sovereign - HHOW NEW d€al WOrKS  takine
nations and to other
would be ndia has been promoting the ‘South coun -
honoured. Africa initiative’ as a way out of Iran’s tries to
The ambas- | nuclear conundrum—that Tehran get en- work out
sador’s as- : riched nuclear fuel from Russia and re- a “con-
surances : turn the spent fuel to it. The latest EU of- s en -
that the { ferisavariant on the theme—so Iran gets sus’’
LNG deal : itslegal right to “conversion” of raw ura- sources
with India i nium to uranium hexaflouride, but stops said In-
may be rati- : short of enrichment. This is an improve- dia was
fied by next i ment on the previous offer to Tehran { fully
month, : whereby it was prohibited from conver- backing
though com- i sionactivity, which is its legal right under the EU
ing  after i NPT rules. The offer, which will be made | proposal
Iranian en-.: by IAEA chief Mohd El Baradei when he to Iran.
ergy offi- i visits Tehran next week, is now on top of But with
cials’ threat { the list with the Iran government. m~ a crucial
to call off i.......... nuclear

the deal if New Delhi did not
switch its vote at the TAEA, has
provided limited respite to the
UPA government. It coincided
with clear indications that the
government was coming under a
pincer attack from the US, on one
end, and Left, on the other, on
what stand to take on Iran’s nu-
clear ambitions.

While the Left upped its ante to
warn the government not to vote
against Iran a second time, US am-
bassador David Mulford made it
plain that the Bush regime may
want the Manmohan Singh regime
to do precisely the opposite.

Mulford told journalists on Mon-
day that India had made a decision
in September based on its “nation-

‘deal hanging in the balance in the

US, India’s not going to take any
chances on Iran. The key to suc-
cessful negotiation with Iran now
lies with Russia and the EU-3.

The heat is off the Indian gov-
ernment—if Iran accepts the plan,
there will be no real need to vote
against Tehran on November 24 at
the TAEA meet. Iran will be de-
fanged and India can claim diplo-
matic victory. On the other hand, if
Iran rejects it, Tehran’s weapons
aspirations will be exposed and In-
dia can slam it with a clear con-
science. Recognising that India is
unlikely to switch its vote, Iran
has been concentrating its ener-
gies on Russia and China, both
countries pushing the new plan.

Vi o aulA
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~Tsrael spy
satellite on
Isro vehicle

IO

New Delhi, Nov. 12: Israel
has decided to launch its next
spy satellite aboard India’s
Polar Satellite Launch Vehicle
(PSLV) rather than on its own
indigenous Shavit rocket,
according to a report in Space-
news, the Washington-based
weekly on global space
business.

The report quoting Israeli
officials in Tel Aviv said Is-
rael’s defence ministry and
the state-owned satellite
producer, Israel Aircraft In-
dustries (IAl), are finalising
with Indian officials contrac-
tual agreements for the
planned October 2006 launch
of TECSAR, Israel’s first syn-
thetic aperture radar imaging
satellite.

“On the government-to-
government level, a pre-exist-
ing bilateral accord on strate-
gic co-operation (between
India and Israel) already cov-
ers most aspects of the mis-
sion,” the report said. The esti-
mated 260-kg TECSAR is slat-
ed as the exclusive payload on
the PSLV, which will be
launched from the Indian
Space Research Organisa-
tion’s Satish Dhawan Space
Centre in Sriharikota, the re-
port said.

Since 1999, India has
{ | launched four foreign satel-
- | lites — a Belgian, a Korean,
and two German — aboard the
PSLV, which has emerged as
- | Isro’s commercial workhorse
| launcher. All four satellites
" | wereless than 100 kg in weight
and flew as “piggyback pas-
sengers” with India’s own re-
mote sensing satellites as the
main payloads.

India has also signed con-
tracts for the launch of indi-
vidual satellites for Indonesia,
Ttaly and Singapore in the
coming years.
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N-ISSUE § Natwar, Iranian Vice-President meet, say tactical move not to affect ties

'IAEA vote a ‘!1/0

_ PRESSTRUST OF INDIA
MOSCOW, OCTOBER 27

NDIA and Iran have
agreed that “minor” dif-

ferences on Tehran’s nu-
clear programme should not
come in the way of their long-
term relationship.

During the 30-minute
meeting between External
Affairs Minister K Natwar
Singh and Iranian Vice-Pres-
ident Perviz Davoodi last
night on the sidelines of the
Shanghai Cooperation Or-
_ ganisation (SCO) meeting,
both leaders are understood

to have agreed that any ‘tac-.

tical move’ by the two sides

ahead of the IAEA vote next

month should not have any
negative impact on bilateral
ties. :
1t was reiterated that rela-
tively minor differences at
any point of time should not
be allowed to stand in the
way of the long-term vision of
close political, economic and
cultural relations between In-
dia and Iran, sources said.

Sources said “India reiter-
ated its stated stand on NPT,
while Iran insisted that as
NPT signatory it wants the
recognition of its Jegal right
for the development of civil-
ian nuclear energy”.

Both positions were af-
firmed in the background of
shared concern that India-
Iran relations should con-
tinue to be steady and pro-
ductive keeping in mind the
long-term community of in-
ferests.

Singh, who was also ac-
companied by foreign secre-
tary Shyam Saran at the
meeting, lauded the Iranian
statement at the SCO about
Tehran’s willingness to coop-
erate with IAEA.

A

difference’

External Affalrs Minister Natwar 8ingh with the First Deputy President of iran Parvlz Davood! on the sidelines of the mesting of
Shanghal Cooperation Organisation feaders In Moscow on Wednesday. P7/

Indo-Russian ties better than ever: Putin

DADAN UPADHYAY
MOSCOW, OCTOBER 27

RUSSIAN President Vladimir Putin
said today that the relation between Russia
and India was at an unprecedented high.

“The relations between Russia and In-
dia are currently at unprecedentedly high
level, Our political contacts are practically
continuing uninterrupted,” Putin said in
his opening remark at the meeting with
the visiting External Affairs Minister Nat-
war Singh, at his presidential residence at
Novo-Ogoryevo, outside Moscow.

Prime Minister Manmohan Singh’s
visit to Russia will be the “main event” of
the year in bilateral relations, he said.
Russia was preparing for this visit.

ESS

The talks between Singh and Russian
Deputy Prime Minister Alexander
Zhukov, co-chairman of the Indo-Russ-
jan Inter-Governmental Commission
(IRIGC), was “a significant phase in
preparations for the Indian Prime Pinis-
ter’s visit to our country,” Putin said.

He also thanked Singh for taking part in
the session of the Council of Prime Minis-
ters of the Shanghai Cooperation Organi-
zation,

On his part, Singh told Putin that
Wednesday’s meeting of the 11th session
of the IRIGC had been fruitful, as the
sides discussed a broad range of issues
and reached a consensus on most of
them.

“The discussion of economic issues was

one of the most successful,” the minister
said. He also conveyed to the Russian
President warm regards from President
APJ Abdul Kalam, Singh and Congress
President Sonia Gandhi.

Earlicr, delivering a lecture at the
Moscow State Institute of International
Relations. Singh said New Dethi was
against referring Iran’s nuclear dossier to
the United Nations Security Council.

*“India wants the issue of Iran’s nuclear
programme to be addressed within the
framework of the International Atomic
Energy Agency (JAEA),” he said.

Asked about India’s attitude towards
possible US military action against Iran,
Singh said India hoped the USwill not re-
peat the mistake it made inIraq.



India faces Iran

dilemma again V-
Frantic Backroom Diplomacy
("\ OnTo Avoid Second Vote

By Diwakar & indrani Bagchi
Times News NETWORK

New Delhi: Faced with a stark
warning from its Left allies not
to vote against Iran a second
time, the government is working
feverishly to ensure that the Eu-
ropean Union-3 (UK, France and
Germany) resume their negotia-
tions with Iran on the nuclear is-
sue as soon as possible. The aim
is that on November 24, when the
TIAEA governing board meets to
decide Iran’s fate, a vote on this
issue can be avoided.

Although government has in-
dicated to the Left parties that if
faced with a vote on Iran again,
India would vote the same way as
it did on September 25—that is,
against Iran—the UPA leader-
ship is aware that this is frought
with high risk. For, CPM’s unre-
lenting opposition on Iran indi-
cates the Left could get uncom-
promising on the issue and that,
in turn, would spell trouble for
the government.

Top level government sources
confirmed to TOI that India had
been informally nudging both
the EU-3 and Iran to restart ne-
gotiations on Iran’s nuclear pro-
gramme. The response from
France and Germany has re-
portedly been satisfactory,
while the UK has been some-
what lukewarm.

After the September vote,
Iran refused to ratify the Addi-
tional Protocol and though
promising to go back to the
table, is yet to do so.

The best possible scenario for
the UPA government will be one
where the EU-3 reach a modus
vivendi with Iran ahead of the
November IAEA meet. Failing
that, India would rather the
Iran issue be deferred to a later
date at the JAEA.

The matter has acquired ur-
gency with the Left, which held
Prime Minister Manmohan
Singh directly responsible for
“lining up” with the West
against Iran, refusing to slack-
en its opposition. It had
brushed aside the government’s
argument that India’s decisior

1) e

actually bought time for Iran,
and is sticking to its guns even
after Iran protested initially the
Indian vote, struck a conciliato-
ry note by refusing to cancel lu-
crative LNG deals with India.

The Left has threatened to
start a nationwide “movement”
against India’s foreign policy
“mistake”, and ties with UPA are
sure to be bruised if they find
the government arrayed once
again against Iran at Vienna.

As it engages in some frantic
diplomacy to ward off yet anoth-
er policy squabble with the Left,
it is clear that the government
has quite a task on its hand.In
fact, EU players have, at least
publicly, hardened their stance,
with the French foreign minister
on Friday saying that referring
Iran to the UN Security Council
was a “real option”. France was
one of the countries most keen
on a diplomatic approach.

Russia, however, remains op-
posed to referring Iran to the UN
Security Council, as its foreign
minister Sergei Lavrov informed
his US counterpart Condoleezza
Rice on Saturday.
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¢ India, Iran and nuclear energy

The government’s position is entirely in India’s self-interest. The Left is showing greater concern for Iran than
for India. There must be less domestic political noise on this matter, says S L Rao

ﬁm
Left parties are agitating

against the government’s agree-
ing to refer the alleged covert at-
tempts by Iran to manufacture
nudear weapons to the UN Security
Coundil. It is supposed to show the new
hypocrisy in Indian foreign policy. We are
said to be succumbing to pressure from
the superpower. We are said to have
abandoned a valued Third World friend.
The communists were against the
Pokharan explosions. They were
against spending resources while in-
creasing the prospect of war. Indira
Gandhi and Narasimha Rao had tried
unsuccessfully to conduct further nu-
clear tests, while arguing against the
bomb and the hypocrisy of the US. Our
moralistic stand was that it was discrim-
inatory that we were pressed to sign the
comprehensive test ban treaty while
the club of nuclear powers did not in-
tend to abandon nuclear weapons.
Now that we are a nuclear power
(though not a formal member of the
club) we are, like passengers in a third
class, unreserved, long-distance train
compartment, trying to keep fresh pas-
sengers (like Iran) from entering.

The nations already in the club seem '

to have accepted us as a nuclear power.
All that remains is the anointing. This
recognition is important to Indian gov-
ernment as a recognition of our status.
It could give us permanent membership
of the Security Council and a perma-
nent invitation to the OECD.
Hypocrisy hidden as righteousness is
integral to foreign policy. Countries act-
ing in their self-interest might give their
actions the colour of moral righteous-
ness as the US is doing in its fight against
Islamic fundamentalism.
Non-alignment and Third World soli-
darity have outgrown their utility after
the collapse of the Soviet Union. The
motley crowd of developing nations
rarely acts in unison. The US’ messy in-
volvement in Iraq, Katrina, unbridled
public expenditure, growing deficits, the
declining US dollar, may all seem to
mark the beginning of US decline. But

the fortunes of the world are tied to
those of the US because of holdings in US
treasury bonds. Japan, China, Taiwan,
Korea, India, European and oil produc-
ing countries will suffer from a US col-
lapse. We can expect the US to take cor-
rective action as it has done before. The
Vietnam war saw deficit budgets, disaf-
fection, massive hostile demonstrations,
a vituperative Press and criticism over-
seas. But subsequent administrations
successfully radically changed percep-
tions about the US. A nation that has
continuous renewal of its population by
hungry and ambitious immigrants, that
is at the forefront of technological devel-
opments and keeps improving produc-
tivity, cannot be written off because of a
few years of an inept presidency.

Was Iran ever a valued friend of In-
dia? Indeed, can we expect solid friend-
ship from any country that callsitself Is-
lamicand rises to defend the interests of
only Muslims anywhere in the world?
Iran’s friendship with India was due to
self-interest. Iran helped India in sup-
porting the Northern Alliance against
the Taliban. But that was in Iran’s inter-

" BONNY THOMAS

est. Iran’s moderate stance on Kashmir
is because it wants India’s technology,
markets and support. Iran pushed for
an oil and gas pipeline to India through
Pakistan before India or Pakistan did so.
Large, long-term and assured sales to
India give stability to Iran. No wonder
Iran has been measured in its com-
ments on Kashmir, Ayodhya, Gujarat
killings, etc. Oil and gas sales to India
are in Iran’s interest.

HERE are unquestionably serious
security concerns for India from a
gas pipeline through Pakistan with Iran
as supplier. Zulfikar Ali Bhutto cheated
on commitments made to Indira Gand-
hi after losing a war. Musharaff might be
playing a similar game by tempting In-
dia to make Indian industries hostage to
the supply of gas on the pipeline. As an
Islamic fundamentalist state, Iran could
become hostile any time. Experience
suggests that neither Pakistan nor Iran
can be trusted to stick to commitments.
Iran’s nuclear ambitions were raised
by A Q Khan's stolen technology — that
too with China’s help — which enabled

Pakistan to become nuclear. Itis illogical
that Iran with the world’ second largest
reserves of oil and gas wants nuclear
technology for peaceful purposes. If
however we recognise that Iran sees it-
self as the defender of Islam, its despera-
tion to go nuclear is explicable. It is cer-
tainly not in our national interest for
Iran or any Islamic countries to have the
capability to produce nuclear bombs.

Referring Iran (which signed the
NPT) to the UNSC is not comparable to
out nuclear effort, since we did not sign
the NPT. The nuclear opportunity that
the US has given us puts us on the verge
of being accepted in the Club of Five. Of
course, the US is an unreliable and un-
trustworthy ally. But the Bush-Man-
mohan Singh agreement has already
opened the nuclear doors of Canada
and France to India. Others will follow.
Now that there is this opening, it will be
difficult for the US to close it again.

Supplies of oil and gas from Islamic
countries will always be subject to black-
mail. Prices will also rise further and
make gas unaffordable as a fuel for pow-
er generation. We must accelerate our
nudlear energy programme. Our domes-
tic technology is inefficient; expensive;
delayed and said to be unsafe. Separating
civil and military nuclear programmes
might make it less so.

The government'’s position is entirely
in India’s self-interest. The Left is show-
ing greater concern for Iran than for In-
dia. There must be less domestic political
noise on this matter. Government must
be allowed to finesse its position so that
we retain goodwill with everyone but
ensure that we are able to rapidly in-
crease nuclear power at atfordable costs.

The government could have warned
Iran about how it was going to vote. It
should have consulted the NDA, as the
previous government. But that would
have meant consulting the Left parties
also in advance and facing a definite
veto from them. Political parties must
consider the national interest than scor-
ing political points on an issue so/vital to

India’s interests. P
v
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Roadmap to.
“peace w1th Iran

Devirupa Mitra in New Delhi T

Oct. 5. — Even as the governmen
grapples with the Iran nuclear ques-
tion with its Left allies railing against
its stand, efforts are being made to
revive a five-year-old international
trade corridor, unutilised despite
being convenient through Iran.

On 20-21 October, India will be
hosting government officials of 14
countries at a meeting of the coordi-
nation council of the International
North-South Transport Corridor,
taking place after two years. The
organisers were earlier worried about
Iran’s participation following the
IAEA resolution as it was the key
state in the N-S corridor. But, accord-
ing to sources in the Iranian embassy,
a team is scheduled to visit Delhi
later this month.

The INSTC extends from the port
of Mumbai to the southern Iranian
port of Bandar-abbas, before stretch-
ing by road and rail links to the
Caspian Sea ports of Amirabad and
Bandar Anzalia and reaching the
Russian port of Astrakhan by boat
(See map). The N-S corridor was
promoted as being 30 per cent faster
and cheaper than the traditional, cir-
cuitous naval route through the
Arabjan Sea, Suez Canal, and the
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Mediterranean Sea to reach the ports
of Helsinki and St Petersburg.

In September 2000, India, Iran and
Russia first brought up the matter of
the corridor and seven more mem-
bers, Kazakhstan, Tajikistan, Belarus,
Oman, Syria, Armenia and Azerba-
ijan, joined them. Four other applica-
tions, of Bulgaria, Ukraine,
Krgyzstan and Turkey await scrutiny.

But, even after five years, the level
of interest displayed by the initiative-
taking countries does not seem to be
way above the rudimentary one.
Iran, has been the only country to
have made some investment as the
major part of the corridor goes
through the nation.

A senior MEA official said that
psychological barriers were stopping
exporters from using this route.
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“Natwar pr
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NEW DELHI, Oct. 7. — External
affairs minister Mr Natwar Singh
said India will continue to strength-
en “mutually beneficial” links with
Iran “in a manner consistent with
our national interest”.

Launching a book on Iran at a
function today, Mr Singh said India,
which had “always wanted very good
relations” with Iran, had done every-
thing in the past to help its Persian
friends. India had voted “yes” in a
resolution in the IAEA which con-
demned Iran for not complying with
the NPT and reserved the power to
refer Iran to United Nations
Security Council. Iran had reacted
by stating that it was “surprised” and
“disappointed”, but had backed off
from taking a very strident line
against India.

Sources in South Block said India
was “keeping its options open” for
the November meeting of the board

g
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TAEFA where the
subject of referring Iran to the
UNSC might come up.

Senior MEA officials pointed out
that if India had backed out from the
vote after negotiating for diluting
the earlier resolution, it would have
lost its “bargaining power” vis-a-vis
western nations. “Now, we can talk
to them as equals and negotiate bet-
ter,” an official said.

The foreign minister steered clear
of the controversial topic at the book
launch, preferring to articulate the
usual platitudes.

Stating that India has always taken
a “helpful stand” on matters relating
to Iran, Mr Singh added that history
has demonstrated that “contradic-
tions are best dissolved with engage-
ment, dialogue and cooperative
effort of concerned parties with a
view to sincerely implement the com-
mitments made”.

He was releasing a book, lran
Today, edited by former Ambassador
to Iran, Mr Hamid Ansari.
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A vote under U.S. pressure: left

At meeting with Prime Minister, its leaders express fears that Iran ties will be hit

Special Correspondent

NEW DELHI: The Left parties on
Wednesday registered their
“strong protest” over India’s
vote against Iran at the Interna-
tional Atomic Energy Agency
meeting and expressed appre-
hension that it would affect New
Delhi’s relations with Teheran.
Asserting that the decision
was taken under U.S. pressure,
the Left parties told Prime Min-
ister Manmohan Singh that In-
dia should not have voted
against Iran especially as both
Russia and China had abstained.
“We told the Prime Minister
that you have come under pres-
sure of the United States. We are
unhappy with the vote and think
it will hamper India-Iran diplo-
matic and economic relations ...
the vote could have been avoided
and we have registered our
strong protest,” Revolutionary
Socialist Party MP and Central
Committee member Abani Roy
told correspondents here.
Communist Party of India
general secretary A.B. Bardhan,
national secretary D. Raja and
Communist Party of India
(Marxist) Polit Bureau member
Sitaram Yechury are the other
Left leaders who participatedin
the breakfast meeting at the
Prime Minister’s official resi-
dence. Defence Minister Pranab
Mukherjee, Foreign Secretary
Shyam Saran and other officials
were also present.
Mr. Raja said the Left parties
clearly conveyed their differenc-
es with the Government.

Clarification needed
The Left leaders drew atten-

STRONG PROTEST: Left party leaders Sitaram Yechury (CPI-M) flanked by D. Raja (CPD) and Abony Roy (RSP)
interacting with the media after meeting Prime Minister Manmohan Singh regarding the vote against Iran in New
Delhi on Wednesday. - PHOTO: RAJEEV BHATT

tion to reports in The Hindu
that Iran had conveyed to India
that the $21-billion liquefied
natural gas export deal was off.
Mr. Roy said a clarification on
the proposed Iran-Pakistan-In-
dia pipeline project was also
needed in the wake of U.S. state-
ments objecting to it.

THL 1w v

Mr. Yechury said India should
assure the world that the Iran
issue would not figure in the
United Nations Security Coun-
cil. The vote at the IAEA meeting
was not of any consequence to
the final outcome;it was a posi-
tioning vote giving an impres-
sion that India had aligned with

/,

the U.S.

Mr. Mukherjee acknowledged
that there were differences be-
tween the Government and the
Left parties on the issue.

The Congress defended the
Government’s decision and ex-
pressed confidence that the his-
toric relations between India

and Iran would not be affected.

Party spokesperson Jayanti
Natarajan said the Govern-
ment’s stand was dictated by In-
dia’s well-being and peace in
world. India’s stand helped Iran,
as the issue was not referred to
the Security Council immediate-
ly as had been demanded.
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“We did not expect India to [vote that way]. But

Amit Baruah

NEW DELHI: The $ 21 billion agree-
ment between Iran and India for
the export of five million tonnes
of liquefied natural gas is “still in
force and passing through ...[its]
normal process,” the Iranian
Embassy in New Delhi stated in
a press release. Meanwhile, the
BBC has reported Ali Agha Mo-
hammadi of Iran’s Supreme Na-
tional Security Council (SNSC)
as saying Iran had no plans to
withdraw from the LNG export
deal.

Referring to Indian media re-
ports on the possibility of the
LNG export deal and the gas
pipeline project being called off,
the press release declared that
“the agreements arrived at be-
tween the two countries are still
in force and passing through
their normal process.” Giving
some background, the Iranian
Embassy quoted Ali Larijani,
secretary of the SNSC, as saying
the resolution passed by the
Board of Governors of the In-
ternational Atomic Energy
Agency “lacks legal foundation
and Iran expects the member
states to review it.” As for India’s
vote for the resolution, Mr, Lari-

jani added: “Wedmmtiexpect -

India to do so. [But] I bélieve the
friends should not be judged by a
single action. Iran enjoys friend-
ly relations with India.”

Earlier, the Indian External
Affairs Ministry spokesperson
confirmed that “we are aware of
the remarks made by the Iranian
Ambassador to our Ambassador
in Vienna,” but added that in
high-level interactions in New
Delhi, “we have been given no
indication of Iran’s intentions to
review its longstanding and ex-
tensive cooperation with India.”

The first part of the official
spokesperson’s statement re-
lates to an exclusive report pub-
lished in The Hindu on a
September 24 communication
from Vienna by the Indian Am-
bassador on Iran’s decision to
call off the LNG export deal, in
the wake of India’s vote at the
International Atomic Energy
Agency Board of Governors
meeting. The second part refers
to subsequent interactions be-
tween the Foreign Secretary and
the Iranian Ambassador in In-
dia.

The official spokesperson’s
statement reads:

“We are aware of the remarks
made by the Iranian Ambassa-
dor to our Ambassador in Vien-
na. We have also seen remarks
made by the Iranian spokesman
concerning economic coopera-
tion with countries that had vot-

friends should not be judged by a single action.”

ed in favour of the resolution on
the Iranian nuclear programme
at the IAEA.

“The Foreign Secretary [Shy-
am Saran] has met the Iranian
Ambassador in Delhi [Siavash
Zargar Yaghoubi] and explained
the background to our decision
to vote in favour of [the Europe-
an Union] EU-3 resolution at the
IAEA. The importance which In-
dia attaches to maintaining tra-
ditionally close relations with
Iran have also been reiterated.
We have been given no indica-
tion in these interactions of
Iran’s intentions to review its
long-standing and extensive
cooperation with India which is
of benefit to and in the interest
of both countries.”

L

Left leaders meet P( Page 12

TEHERAN: Iran’s conservatives-
controlled Parliament took a
first step on Wednesday
toward halting snap
inspections by the UN nuclear
watchdog of its atomic
facilities.

They voted to give priority
in Parliament to a bill to halt
the inspections by the
International Atomic Energy
Agency IAEA) under an
additional protocol to the
nuclear Non-Proliferation
Treaty (NPT).

But the process can still
take several weeks as the text
must first go to a specialised

'Teheran moves to halt
TAEA snap inspections

commission before being
examined by MPs. ]

The move by the MPsaims '
to show Iran’s determination
after an IJAEA resolution
passed on Saturday finding
Teheran in “non-compliance”
with nuclear proliferation
safeguards.

Afinding of non-compliance
is an automatic trigger for
referral to the United Nations
Security Council.

But referral would come
only after anewreport by
IAEA chief Mohammed
ElBaradei, probably in
November. — AFP
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A blow to India’s energy security

Amit Baruah ; \’“}\"

NEW DELHL: Iran has informed In-
dia that the five-million-tonne a
year Liquefied Natural Gas
(LNG) export deal, with deliver-
ies scheduled to begin in 2009
for a 25-year period, is off. This
was conveyed to Indian officials
i in Vienna soon after the anti-
Iran vote cast on Saturday by
New Delhi in the International
Atomic Energy Agency (IAEA)
governing board.

In a communication to the
Prime Minister’s Office and
South Block dated September
24, India’s Permanent Repre-
sentative in Vienna, Sheelkant
Sharma, wrote that his Iranian
counterpart had told him the
LNG deal, signed between the
two sides in June, was off.

The Iranian Ambassador in
Vienna came up to Dr. Sharma
after India’s vote and conveyed a
message from Ali Larijani, Iran’s
top nuclear negotiator, that Teh-
eran was no longer willing to go
ahead with the $21-billion deal.

With this, India’s energy secu-
rity has suffered a major blow.
The June agreement was consid-
ered a good deal for India; in the
variable component of the price

H(_q'\ Ayoe ool

formula the Brent price of crude
was capped at $31 a barrel.

In September, during Exter-
nal Affairs Minister Natwar
Singh’s visit to Iran, India was
told that the deal was through
and that permission from the
National Iranian Oil Company
board would be forthcoming.

The Ministry spokesman said
on September 3 that Iran was
considering an additional 2.5
million tonnes of LNG a year be-
ing sought by India. On Septem-
ber 2, Mr. Larijani said in
Teheran: “The issue of exporting
LNG to India has been finalised.”

On Monday, Foreign Secreta-
ry Shyam Saran, asked whether
India’s vote against Iran would
affect the country’s energy secu-
rity, said, “I see no reason why
there should be ... any kind, of
impact on our energy security.”

In Teheran, the Iranian For-
eign Ministry spokesman ex-
pressed surprise on Tuesday at
the manner in which India had
voted. He said: “Iran will revise
these [economic] relations, and
these countries ([that voted
against Teheran in the IAEA]
will suffer. Our economic and |
political relations are coordinat-
ed with each other.”

Diplomatic Correspondent

NEW DELH!: Foreign Secretary
Shyam Saran met Iran’s
Ambassador to India Siavash
Zargar Yaghoubi on Tuesday
and informed him that New
Delhi had tried to act in
Iran’s interests in the
International Atomic Energy
Agency governing board on

Iran upset over India’s stance

Saturday.

According to diplomatic
sources, Mr. Yaghoubi told
Mr. Saran that Teheran was
very disturbed by India’s
stance. It was surprising that
a founder of the Non-Aligned
Movement such as India had
voted against another
member nation like Iran, Mr.
Yaghoubi reportedly said.

RTINS 4




Delhi says vote'on Iran helps

Tehran, gives

EXPRESS NEWS SERVICE
NEW DELHI, SEPTEMBER 26

UNDER attack from Left
allies for voting in favour of
the EU-3 resolution on the
Iran nuclear issue at the Inter-
national Atomic Energy
Agency (IAEA) meeting, the
Government today sought to
clarify that changes were
made in the resolution follow-
ing Indian efforts to give more
time for consultations and
this, in effect, will help Iran’s
cause.

Foreign Secretary Shyam
Saran, who returned from
New York last night, ex-
plained that India had identi-
fied two key objectives at the
IAEA Board meeting in Vi-
enna. First, not to let the mat-
ter get an immediate refer-

o
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Jaswant differs with §
Yashwant on Iran

NEW DELHI; Differences
within the BJP on India’s dedi-
sion to vote against Iran on
the IAEA resolution came to
the fore on Monday with for-
mer foreign minister Jaswant
Singh openly disagreeing with
his colleague Yashwant Sinha
who attacked the UPA govt for
making "'India a client state of
the US." Jaswant Singh said:
“India is not a country that can
be subordinated.”

ence to the UN Security
Council as that would have led
to confrontation with Iran
threatening to walk out of the
Non-Proliferation Treaty and
“rubbish” the IAEA addi-
tional protocol.

Second, Saran added, was

Lo
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room
Q6

for talks

the point emerging from non-
aligned countries that more
time be given to negotiations,
especiallywhen there isnowa
new government in Tehran.
“We felt that we had, in fact,
made a successful effort in
persuading the EU-3 (Britain,
France and Germany) to con-
cede on these two matters be-
cause if they had not con-
ceded... then there was very
much a likelihood of a con-

frontation developing.”
~ On not abstaining, he
pointed out that the two main

issues raised by India had
been addressed in the resolu-
tion. “Having got them to

* agree to what we wanted, and

then to say that we will abstain
on the resolution, would not
have been a correct position
for us to make.”
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NEW DELHI, Sept. 26. — Stu-
ng by India’s ‘yes’ vote to app-
rove the draft resolution at the
IAEA that could refer Iran to
the United Nations Security
Council by November, iranian
diplomats here said they had
been “surprised” by India’s
“unexpected” stand. And while
Iran hasn't commented offic-
ially, politicians haven't been
shying away from airing their
views. The chairman of the
Majiis (Iranian parfiament)
energy committee, Mr Kamal
Daneshyar, has been quoted

as saying th t\ndia ought to
be “punished”, asserting that
Iran should only encourage
economic ties with countries
that have “sincere and broth-
erly relations” with Teheran.
“This would be a response to
countries that stab us in the
back despite having major
economic ties with with us...
on that list is India” Teheran,
apparently, had no inkling that
India would be going along
with the EU and the USA,
rather than abstaining. “We
were not told about it (vote)

ia cry in Iran

before hand,” said a senior
embassy official. He added,
referring to the Indian explan-
ation for approving the resol-
ution: “The justification is not
enough. We hope Delhi refines
its position in future (read Nov-
ember).” In another develop-
ment, the |AEA today confir-
med the appointment of Md
ElBaradei as director-general
for a third term after the USA
had dropped its objections —
as a “reward for his compl-
iance”, claimed critics - to his
continuance. — SNS
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No chmce Delhi votes Wlth US

\ K.P.NAYAR q\!’ 40

Washlngton, Sept. 24:
Caught between the devil and
the deep sea, India today de-
cided to make the best of abad
situation.

India voted with the Euro-
pean Union and the US on a
resolution by the Internation-
al Atomic Energy Agency
(IAEA) in Vienna requiring
Iran to be reported to the UN
Security Council at an unspec-
ified date for failing to clear
doubts about the peaceful nat-
ure of its nuclear programme.

For South Block, it was one
of the most difficult decisions
in Indian foreign policy since
an equally controversial deci-
sion about a decade ago to es-
tablish diplomatic relations
with Israel.

f

Indla sdecision on the Iran
crisis went through a roller-
coaster of ups and downs in
the last few days.

At the New York Palace
hotel in the Big Apple, foreign
secretary Shyam Saran had
set up a virtual operations ro-
om since Prime Minister Man-
mohan Singh returned home
on September 16.

There Saran was joined
yesterday by South Block’s
pointman for the US, S. Jais-
hankar. Foreign minister Nat-
war Singh has also been in
New York.

From his temporary opera-
tions headquarters in the New
York Palace hotel, Saran re-
mained in constant touch
with Sheel Kant Sharma,
India’s permanent representa-
tive to the UN in Vienna,

LS x,.L;'\‘)ﬁA; ‘h’

including the IAEA

How crucial was I dlas
vote today at the IAEA is obvi-
ous from the response of the
US delegation to its outcome.

As soon as the vote was
over, Matt Boland, spokesman
for the US delegation to the
IAEA, came out and told re-
porters that the fact India
backed the resolution showed
Delhi shared the “concern
with Iran’s established pat-
tern of deception”.

What Boland did not say
was that before India voted, it
had engaged in intense negoti-
ations with France, Germany,
Britain and the US to ensure
that they did not ride roug-
hshod over Iranian interests.

At India’s behest, the Euro-
peans amended their resolu-
tion, which initially called for

an immediate reference to the
UN council. They also agreed,
at India’s request, to give more
time within the IAEA for ne-
gotiations.

Once these were done,
South Block took the view that
it would be churlish to vote
against aresolution, where In-
dian concerns have been ac-
commodated. It also became
clear that only Venezuela
would vote against the resolu-
tion.

The alternative for India
was to abstain like Russia and
China, but it was felt that after
all the efforts to secure a com-

promise resolution, it was
pragmatic to vote.
Yesterday, the Iranian

President had called Singh,
who advised Te to take a
“flexible” position.
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India-Iran ties cannot be held

hostage to the U.S.: Karat

“UPA Government should act in India’s interest”

Special Correspondent

NEW DELHI: Communist Party of
India (Marxist) general secreta-
ry Prakash Karat on Friday said
India-Iran relations cannot be
held hostage to the United
States.

He asked the United Progres-
sive Alliance Government to act
inIndia’s interest and in its com-
mitment to pursue an independ-
ent foreign policy.

“The UPA  Government
should not be stampeded into
taking any stand against Iran
which will undo the work done
in recent years to establish close
ties with Iran. Many of the
things the Islamic regime is do-
ing within the country cannot be
condoned or accepted by the
Left and democratic circles in
India. But, developing state-to-
state relations and coming to
agreements for mutual benefit
between the third world coun-
tries has to be pursued by the
Government of India. It is im-
portant not to give in to the U.S.
pressure on Iran,” Mr. Karat said
in the latest issue of the party
organ, People’s Democracy.

It comes in the backdrop of
voices from Washington de-
manding that India along with
China and Russia join the U.S.

against Iran on the nuclear is-
sue in referring the case
(against Iran) to the U.N. Secu-
rity Council. Mr. Karat said that
India, China and Russia should
consult amongst themselves to
take a common stand.

The UPA Government should
also adhere to the stand that the
nuclear issue be resolved
through talks.

Mr. Karat said External Af-
fairs Minister Natwar Singh’s
visit to Iran was criticised in the
House International Relations
Committee of U.S. Congress and
said after Iraq, Iran and North
Korea had become the targets of
the Bush administration. “Some
of the vituperative remarks di-
rected against India’s External
Affairs Minister during the
Congressional hearing has been
rightly refuted by the External
Affairs Ministry spokesperson,”
he said.

The United States is demand-
ing that Iran stop its uranium
enrichment programme, Having
called Iran a “terrorist state”
and a “destabilising force in in-
ternational relations,” the Unit-
ed States does not want Iran to
develop its nuclear technology
even for peaceful purposes.

Mr. Karat said Iran had the
right, as a signatory to the Nu-
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clear Non-Proliferation Treaty
(NPT), to develop nuclear tech-
nology for peaceful purposes
under international safeguards.

The United States was insist-
ing that Iran’s case be referred
to the Security Council which
could then lead to sanctions
being imposed.

The International Atomic
Energy Agency (IAEA) board
had to take the decision to refer
the matter to the U.N. The Unit-
ed States would like India to
support its proposal in the
IAEA for referring Iran’s case to
the Security Council, he said.

Pressure was being exercised
on India by indicating that the
U.S. agreement to supply nucle-
ar fuel to India would be imper-
illed if India did not line up
against Iran.

Mr. Karat said the UPA Gov-
ernment had said that India’s
bilateral relations with Iran
were in its national interest.
The gas pipeline project from
Iran to India via Pakistan was
decided keeping in mind India’s
energy needs.

The United States had ex-
pressed its displeasure at the
project and hinted that coun-
tries which enter into such pro-
jects with Iran could be subject
to sanctions.
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India and
Atul Aneja \)()\Q . \\/,\’L;\ %
S THE curtain ;:omes dowﬁ ox\athe

Presidency of Mohammad Khatimi,
and a new generation of hardliners as-
umes key positions, India’s relations
with Iran are bound to face the ripple effects.

As never before, the shadow of the United
States will loom large over the relationship be-
tween New Delhi and Teheran. The Americans
oppose the new President Mahmoud Ahmadine-
jad — the conservative former mayor of Teheran
who won the June elections. Mr. Ahmadinejad
belongs to a new generation of leaders who cut
their teeth on the eight year Iran-Iraq war of the
1980s. The new President is part of the Abadga-
ran group that already controls the Iranian par-
liament. Along with the hardliners, which are
already positioned in the office of the Supreme
Leader, Ali Khamenei, Mr. Ahmadinejad’s emer-
gence marks the consolidation of the conserva-
tive ranks within the Iranian establishment.

Determined to keep Teheran as isolated as
possible, the Americans even prior to Mr. Ah-
madinejad’s emergence had tried to persuade
the Europeans and Iran’s Arab neighbours to
restrict economic and political links with Iran.
The Europeans have largely disregarded Amer-
ican exhortations, and Iran’s relationship with
them has grown over the years. European com-
panies have pumped in billions of dollars in
Iran’s oil and gas sector, disregarding the Iran-
Libya sanctions act adopted by the United
States, which bars investments of more than $40
million into Iran’s hydrocarbon sector. Defying
U.S. pressure, Japan, Washington’s trusted ally,
has also decided to put $2 billion into developing
Iran’s giant Azadegan oil field, which has esti-
mated deposits of 26 billion barrels.

The Americans had, so far, largely ignored
India’s ties with Iran, which grew impressively
during the late 1990s and are today poised for a
quantum leap. The tipping point came when

CARTOONSCAPE

Iran: a time for reflection

With vital energy, trade, manufacturing, and
security interests involved, Iran and India have
an overwhelming stake in resisting U.S. pressure
that seeks to inhibit their relationship.

both sides, along with Pakistan, began seriously
to consider the construction of the 2,600-km
Iran-Pakistan-India gas pipeline. The U.S. Sec-
retary of State Condoleezza Rice for the first
time publicly aired her concerns about the pro-
spective deal during her visit to New Delhi in
March 2005. Prime Minister Manmohan Singh
also spoke about the financial obstacles the con-
struction of the pipeline might encounter, dur-
ing his recent visit to the U.S.

Relations between Iran and India grew stead-
ily in the 1990s, but acquired a new meaning
when a hostile Taliban consolidated its hold in
Afghanistan. By the time Taliban rule in Af-
ghanistan was nearing its end, security officials
from India, Iran, and Russia were holding regu-
lar consultations in Dushanbe, capital of Tajikis-
tan, which shares a border with Afghanistan.
President Khatami’s visit in January 2003 to
India, where he was the chief guest at the Repub-
lic Day parade, symbolised the special ties New
Delhi and Teheran were fast acquiring.

The Americans oppose the gas-pipeline deal
on several counts. First, in their perception, it
would help ease Iran’s economic difficulties be-
cause of the handsome revenues it would gener-
ate. As it is, the Americans are concerned about
the bonanza that oil-rich countries, including
Iran, are reaping due to skyrocketing global oil
prices. Secondly, the pipeline would set a dan-
gerous precedent for other countries to follow.
Iran is suitably placed as the natural transit
corridor for the transport of Caspian Sea oil and

Now,
INHOUSE

gas. The U.S. has, therefore, gone overboard to
draw transit routes for Caspian oil that by-pass
Iranian territory. The prime example of this
approach has been the construction of the Baku-
Ceyhan oil pipeline. In this case, the Americans
made an extraordinary effort to route the pipe-
line towards the Turkish port of Ceyhan, so that
Iranian territory was avoided. In this politically
driven deal, the companies involved had to
spend millions in extra costs to construct the
pipeline through unfriendly terrain and conflict-
prone zones.

Thirdly, and most important, the pipeline
would help anchor friendly ties among Iran, Pa-
kistan, and India. This would greatly undermine
U.S. strategic leverage with India and Pakistan
against Iran in the future.

Business ventures

Aware of the benefits of looking east, the Ira-
nians have welcomed India’s participation in its
oil and gas industry. Annual gas supplies of five
million tonnes have been tied up for 25 years
under an $18 billion contract signed recently.
Indian companies have been promised partici-
pation in Iranian gas fields. The Iranians have
also opened up their petrochemical sector for
Indian investment. Indian firms have already
signed an agreement that would allow them to
participate in the Yadavaran and Jufeir oil fields,
besides accessing the offshore Farsi block for
exploration. Incidentally, India and China along
with Iran will be partners in the Yadavaran ef-

-"u \NS\V&
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fort — a move that might acquire greater politi-
cal meaning if similar ventures are pursued in
the future.

Iran and India have been deliberating over
transit rights that would enable speedy transfer
of Indian goods to Europe and Central Asia. Both
sides have recently begun official level discus-
sions on a land corridor that could allow Indian
goods to transit through Pakistan, Iran, and
Azerbaijan on to Europe. In case discussions
reach a positive conclusion, containers can be
sent from Punjab by road or rail to Pakistan.
From there, they can be transhipped by rail into
Iran, once it completes construction of the 540-
km rail link between Zahedan on the Pakistan
border and Kerman. Efforts are also under way
to build a small portion of railway track to con-
nect Iran with Azerbaijan. Some experts envi-
sage that Indian goods would reach Europe in a
record 13 days if this route were opened up.

Consequently, this land route is superior to
the North-South corridor project under discus-
sion earlier. Under this proposal, it was envi-
saged that goods would be first sent by sea to the
Iranian port of Bandar Abbas. From there, they
could be sent by rail to Bandar Anzali on the
Caspian Sea. Another transhipment would then
take them by barge to Astrakahan at the Russian
end of the Caspian on to Europe. Some analysts
say this route is cumbersome because of the
multiple transhipment points involved. At best
it would cut transit time by 10 days, when com-
pared with another proven route via the Suez
Canal.

India and Iran have also been discussing ways
to transit Indian goods via the port of Chah
Bahar. There is a proposal that India would con-
struct a rail link from Chah Bahar to Bam. Once
this is done, Indian goods can be sent from Chah
Bahar to the Central Asian republics as well as
Russia along an existing rail network, which con-
nects Iran with the former Soviet Union.

Simultaneously, India and Iran are jointly
working on extending the Iranian road network
into Afghanistan. Indian construction activity is
centred in Afghanistan between Zaranj and Del-
aram. The Iranians have been working on refur-
bishing a road system via Zahedan and Zabol,
which is located at the Iran-Afghanistan-Pakis-
tan border junction. Once completed, the Ira-
nian road network would be connected to the
“garland road system” in Afghanistan and enable
traffic to move towards the Central Asian repub-
lics and Russia.

Both countries have a joint stake in the devel-
opment of Chah Bahar port. With Jebel Ali in
Dubai fast becoming overcrowded, Chah Bahar
is ideally located as a future-shipping hub for
facilitating east-west trade. Once endowed with
sufficient warehousing facilities, Chah Bahar
can be used fully for promoting trade with land-
locked Central Asia. Besides, Chah Bahar is also
geo-strategically significant as it stands at the
gates of the Gulf of Oman and the Arabian Sea,
overlooking vital shipping lanes emerging from
the Persian Gulf.

As ties between Iran and India deepen, both
sides have been looking at new areas. Indian
steel giant Tata Steel plans a joint venture with
an Iranian company to make steel in the Persian
Gulf Special Economic Zone (PGSEZ) in Bandar
Abbas. Tata Steel and an Iranian company are
also planning another three-million-tonne ex-
port-oriented unit at Bandar Abbas. The compa-
ny will also participate in establishing a
gas-based iron pellet plant at Gol-e-Gohar in
Kerman province, using locally mined iron ore.

With vital energy, trade, manufacturing, and
security interests involved, Iran and India have
an overwhelming stake in resisting U.S. pressure
that seeks to inhibit their relationship. For In-
dia, a combination of American pressure and
inducements that seek to dissuade it from pro-
moting its relations with Iran has become a test
case. India’s response would go a long way in
shaping international opinion on whether or not
it still has the gumption to pursue an independ-

ent foreign policy geared towards the defenge of
its genuine national interests. /



Iran urges India to play

7~~"US threat down <

AMITAV RANJAN
NEWDELHI, AUGUST7

WHILE prodding New.

Delhi to get more pro-active
on the Iran-Pakistan-India gas
pipeline project, Tehran has
listed out three resons why In-
dia should not get intimidated
by the threat of US sanctions.

On Wednesday, Deputy Pe-
troleum Minister for Interna-
tional Affairs MH. Nejad
Hosseinian exhorted Petro-
leum Minister Mani Shankar

. Alyar to give ‘more push’ to
the project and not get bogged
down by the Iran-Libya Sanc-
tions Act (ILSA).

For one, Hosseinian said,
the Americans had not taken
any action against France and
Malaysia for the investment

by their respective companies
Total, Gazprom and Petronas
in Iran’s South Pars gas field.
“This act has been dead from
the very beginning,” the min-
ister was quoted as saying.

The second assurance that
he gave Aiyar was that the
ILSA may not cover the
pipeline if the project was
structured such that each
country invested within its
boundary.

“In case the Irani, Pakistani

and Indian companies take
care of the required invest-
ments in their own territories,
ILSA does not apply,” Hos-
seinian said.

Further, he argued that the
US would not be able to put
pressure on a large number of
companies from different

countries if the project were to

be implemented by a consor-

tium of international firms.
The ILSA provides for US

sanctions against a country =

that invests more than $20

million in Iran’s energy sector. |
Hosseinian played India |-

against Pakistan saying the lat-
ter was already on board and
would participate in the pro-
posed pipeline even if India
decided to stay away.
“Earlier, the Pakistani side
had indicated December 2005
as the deadline for taking a de-
cision about their participation
in the project. However, now
they are ready to participate in
the project any time,” he said.
Hosseinian
_ that the project was strategi-
cally very important for Iran.

emphasised :
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“Talks on India-Iran pipeline

to begin by year

Roadmap \@:fh milestones laid for

\}’j
Statf Reporter \ ‘

KOCHI: Trilateral discussions
among India, Iran and Pakistan
on the proposed Indo-Iranian
gas pipeline are expected to be-
gin by the year-end, Union Min-

ister for Petroleum and
Panchayati Raj Mani Shankar
Aiyar has said.

The process of collecting and
sharing information to enable
project structuring would be
concluded by the end of Novem-
ber, said Mr. Aiyar, who also
pointed out that there was no
doubt over India’s commitment
to the project since Prime Minis-
ter Manhmohan Singh made a
statement to this effect in the
Lok Sabha. Mr. Aiyar was speak-
ing to reporters at a press con-
ference here on Saturday at the
end of a two-day first meeting of
the Council of Panchayati Raj
Ministers.

A roadmap with milestones
has been laid for the gas pipeline
~ project. Trilateral discussions
would be a step forward from,
and would build on, the ongoing
bilateral discussions between
India and Iran and India and Pa-
kistan, he said. India was break-
ing new ground with Pakistan
and India was building on the
long-standing relationship with
Tran. Mr. Aiyar said that he was
waiting for the new Government
to take charge in Iran before he

~ = Collecting information for
project structuring to
finish by November-end

» No doubt over India’s
commitment to project

» India breaking new
ground with Pakistan,
building on long-standing
relationship with Iran

sassosssscosh

» Keen to be part of
pipeline-laying
consortium

# BPCL-KRL swap ratio may
be re-examined

got in touch with the country’s
Petroleum Minister. The change
of regime in Iran would not af-
fect the gas pipeline project, he
said.

The Minister said that India
would be keen to be part of the
consortium that laid the pipe-
line for the gas project since it
would give India a bigger say in
the project cost and also in being
part of the security for the pipe-
line.

LPG shortage

The Minister urged the State
Government to locate those in-
volved in the misuse of subsi-

-end: Aiyar

ngject W0 A

sed cooking gas. He said that
the current shortage was largely
owing to the transport strike and
the annual shutdown at Kochi
Refineries Ltd. The need for
Kerala would be met through
sourcing gas from Mangalore
Refineries Ltd. Diversion of LPG
was rampant and it was up to the
State Government to book the
culprits, he added.

KRL-BPCL merger

Mr. Aiyar said that the issue of
KRL-BPCL merger would come
up before the Cabinet. Certain
quarters had raised objections to
the share swap ratio.

The Minister did not say any-
thing on raising the prices of pet-
roleum products. He said that
prices were constantly being
monitored and that the price of
crude had reached record levels
last week.

He also did not say anything
on the subsidy on LPG and
kerosene.

The public sector oil compa-
nies had suffered loss during the
current year with the Indian Qil
Corporation suffering as much
as Rs.500 crore loss in a month.

Mr. Aiyar said that the Union
Petroleum Ministry had written
to the State Governments to
slash sales tax rates to decrease
the burden of increasing prices
on the people. It was up to the
States to take a decision.
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" India, Iran to 5|gn $25- bn LNG deal

Teheran: India is likely to sign on Monday a
25-billion US dollar deal with Iran for the im-
port of liquefied natural gas (LNG) begin-
ning 2009-10 to meet its growing energy re-
quirements.

The Gas Sales and Purchase Agreement
(GSPA) for at least 5 million tonnes per an-
num of LNG beginning second half of 2009-
10 will be signed by a consortium of Indian
firms and National Iranian Gas Export Com-
pany (NIGEC), officials said.

Of the 5 million tonnes per annum LNG to
be imported from Iran, state-run gas utility GAIL (In-
dia) Ltd will be responsible for marketing 40 per cent,
Indian Oil Corp (IOC) 35 per cent and Bharat Petrole-
um Corp Ltd (BPCL) the remaining 25 per cent.

“We have been insisting on the LNG quantity be
raised to 7.5 million tonnes. We have to wait for the out-
come of my talks with Iranian oil minister Bijan Zan-
ganeh,” petroleum minister Mani Shankar Aiyar said.

Iran has refused to give concession on price for an
additional 2.5 million tonnes of LNG New Delhi wants
to buy over and above the 5 million tonnes per annum
of LNG already agreed. On the contrary, Iranian side
has proposed a hike in price. However, Iran has agreed
to maintain C2 (ethane) component in the LNG at 5 per
cent.

{

Mani Shankar

(/{\sgr said a GSPA for at least 5 million
* tonnes per annum of LNG would be signed
on June 13 and if Iran agrees the quantities
can be raised to 7.5 million tonnes or else
discussions would continue for additional
supplies. As per the pricing formula agreed,
India will pay Iran 0.065 of Brent crude oil
price at the time of loading of each consign-
ment plus a fixed price of 1.2 dollars per mil-
lion British thermal unit (mBtu). The price,
according to this formula, would be capped
at 3.10 dollars per mBtu at 31 dollars a barrel
Brent price, officials said.

To this 0.30 dollars per mBtu would be added for
transporting the gas in its liquefied form in specialised
tankers from Phase 12 of the gigantic South Pars gas
field and the delivered price of LNG in India would be
3.40 dollars per mBtu. The fixed price component (1.2
dollars per mBtu) would have an escalation of 2 per
cent per year after the second year of the contract de-
livery.

Officials said Iranian gas was costlier than the LNG
India was importing from Qatar. Qatar LNG has been
priced in a band of 16 to 24 dollars a barrel of Japanese
Crude Cocktail (JCC). Qatar is selling LNG for the first
five years at a fixed price of 2.53 dollars per mBtu at 20
dollars a barrel oil price. e
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for crude imports, sa

“Immense poss1b111ty of

BAKU: India on Friday proposed
to diversify its sources of crude
supplies by using an Israeli pipe-
line to access crude oil from the
Central Asia and Caspian Seare-
gion to feed its fuel needs.

Petroleum Minister Mani
Shankar Aiyar, addressing the
12th International Caspian Oil
and Gas Conference here, said
the 254-km-long Eilot-Ashgelon
pipeline could be used for trans-
porting east Mediterranean
crude to the Red Sea, from where
it can be shipped to India.

Qil, according to Mr. Aiyar,
could be pumped from the Cas-
pian region into the just-com-
missioned  1,764-km  Baku
(Azerbaijan- Thlisi (Georgia)-
Ceyhan (Turkey)) pipeline to re-
ach the Mediterranean Sea, from

-1

Petroleum Minister
Mani Shankar Aiyar

where it could be pumped into
the Israeli pipeline for Very
Large Crude Cartiers (VLCCs)
to pick up at the Red Sea for

U,
us becoming consumers of Caspian oil”

India plans to use Israeli pipeline

says Aiyar

transporting it to India.

“There is immense possibility
of us becoming consumers of
Caspian oil. We are ready to pick
up whatever Caspian oil is avail-
able in the Mediterranean Sea at
competitive rates,” Mr. Aiyar
said.

The Eilot-Ashqelon pipeline
has been engaged in transport-
ing oil from the Red Sea to the
Mediterranean for 30 years.

It will change its direction for
the second time in November to
enable a VLCT (Very Large
Crude Qil Tanker) to ship Ash-
gelon oil from Eilot at the shore
of the Red Sea to Asia.

Russia had also proposed to
use the Israeli pipeline for ex-
port of oil to Asia. Russia had
long been considering increas-

ing its oil sale to Asia, whose de-
mand for oil has surpassed that
of Europe.

India, among the big Asian
importers, is intentionally re-
ducing its dependence on oil
from West Asia.

The Israeli pipeline provides
an alternative for oil companies
and saves their oil tankers —
which are too big to pass through
the Suez Canal — from going all
the way around Africa to supply
crude to Asian buyers.

Mr. Aiyar said there had been
no connection between the Cas-
pian region and South Asia in the
energy sector and the proposed
restoration of the ancient silk
route by opening a link for flow
of oil and gas from the region to
Asia. — PTI
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Don’t lend aﬁ%ar'

N}{i“:’;lsrael is a secun(t))\ erative & v

f the several discordant sounds 'raised with a certain

regularity by its CPI-M cohabitants, one which the gov-
ernment could conveniently ignore is the demand to sever
military relations with Israel. Indeed it must be rejected out-
right, for Israel is now a key source of hi-tech equipment that
is critical to the preservation of national security. This takes
precedence over preserving political comfort. Since this is a
matter directly concerning the defence ministry, hopefully the
government will draw upon Pranab Mukherjee’s considerable
experlence in dealing with the Marxists — he knows how
limited is their clout. And on the issue under focus the CPI-
M stance would not attract the public support that has helped
the comrades seek to checkmate Chidambaram on economic
matters. It is doubtful if that demand would attract applause
even in Ramallah or Gaza, for the Palestinian leadership —
Arafat included — never cried foul when Dethi warmed up to
Tel Aviv. Nor has it ever suggested that India’s buying
weapons from Israel amounted to a sell-out of Palestine. Our
Marxists’ mentors did have concerns, they feared a threat to
their number-one slot as arms suppliers to India, but even
they have come around. To the extent of amending their laws
to permit import of Israeli equipment to be fitted on India-
bound platforms. For the record, our comrades should be
enlightened, only the US raised some objections (since
withdrawn) to the Phalcon deal. They could also draw
comfort from the fact that Russia will remain the major
source of Indian armaments, our dollars will help keep their
military-industry complex afloat.

All that is politics, or diplomacy if you will. Turn to defence
and the assistance received from Israel is priceless. Laser-
designated kits that directed conventional bombs to the “san-
gars” at Kargil, UAVs that patrol the frontiers, Barak anti-
missile systems that protect our capital warships, unattended
ground sensors that have made the fence along the LoC a
bulwark against militant infiltration, that list is endless. It
would be a gross violation of national interest to sacrifice any
of that only to inflate the egos of the ideologically antiquated.
Fortunately national security has never been a CPI-M
responsibility, mercifully it is never likely to become one.
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Alyar wants Iran
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By Our Special Correspondent

NEW DELHI, MARCH 16. The Pet-
roleum Minister, Mani Shankar
Aiyar, today said that if Iran did
not offer natural gas supplies at
a reasonable price, India may
be forced to look elsewhere to
meet its energy needs. At the
same time, he stressed the
need to make the pipeline
through Pakistan a reality to
enhance the country’s energy
security.

Speaking at a book launch of
the Observer Research Founda-
tion, he said to realise this
dream project, the countries
concerned had to deal with var-
ious issues and understand
each other’s concerns.

Mr. Aiyar underlined the
need for Iran to fix a reasonable
price for petroleum products
for India and Pakistan so that it
was affordable. “Otherwise we
would be forced to look at oth-
er options.” In this context, he
noted that if Iran had alterna-
tive markets in the United
States, China and Japan, then
these could be tapped by it. In-

reasonably mb

dia and Pakistan, however, to-
gether offered one of the most
attractive markets for energy in
the world, with a demand of
nearly 200 million standard cu-
bic metres a day. He felt that
Iran should offer a special price
to such large consumers.
Referring to the project, he
said that there was a rocky road
ahead. “The way is not going to
be smooth. But once the dream
is realised, it is going to benefit
all countries in the region. For
this, political perceptions in all
the concerned countries will
have to be dealt with first.”On a
possible hike in petrol and die-
sel prices due to the spiralling
world oil prices, he said the
proposals would be finalised
for Cabinet approval by his
Ministry today. These would
then be circulated and later
considered by the Cabinet, he
said and indicated that the final
clearance would be possible
only by the end of the month.
On the new comprehensive
pricing strategy, he said it
could be unveiled once inter-
national oil prices stabilised.

E v
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Pay for Iran gas on arrival

G0l oy v

Rest taken care of: Kharran

Nilova Roy Chaudhury voa \
New Delhi, February 22 \/\ /\/ '\ \

INDIA WOULD only need to pay for the gas once it ar-
rives at its borders from Iran, Iranian foreign minister
Kamal Kharrazi said in an exclusive interview to HT.
It’s on a “take-and-pay” basis, he added.

According to the minister, an international consor-
tium — the components of which are to be determined
— will handle all other details like building the gas
pipeline from Iran to India, through Pakistan, and will
also provide the required security guarantees in con-
sultation with the governments concerned.

On the subject of a transit corridor through Pak-
istan to allow India road access to Iran and further on
to Central Asia and the Persian Gulf, he said India
would have to talk “directly” to Pakistan as Iran would
not be involved. Speaking of the possibility of a West
Asian Economic Bloc comprising Iran, Pakistan, India
and Central Asian states, Kharrazi said enhanced re-
gional connectivity (land and rail) and energy security
were Kkey in providing stability to such a bloc.

Hailing the election of a democratic government in
Iraq as “a positive step for the region”, Kharrazi said:
“We welcome it. A representative government with
public support would have control and be able to provi-
de security”. He added: “We believe it is imperative to
use the opportunity created by the removal of a great
menace to our region’s security, to replace mistrust
and arms race with confidence-building and trans-
parency”. On the subject of Iran’s nuclear weapons
programme, Kharrazi said the country was “working
on two tracks” to dispel doubts about its programme.

Track 1 was with the IAEA, with whom Iran was
“working closely to clarify all outstanding issues”.
Signing the Additional Protocol was a sign of Iran’s
transparency, he said. Track 2 was with three EU coun-
tries — France, Germany and Great Britain. “We
wouldn’t produce nuclear weapons but we want the
benefits of the peaceful use of nuclear energy. Qur pro-
gramme was exclusively energy-oriented”, he said.

AFP
FRUITFUL: Natwar Singh and Kamal Kharrazi in New Delhi on Tuesdav.
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Indua willing to mediate
2in Israel-Palestine
\% peace process. ..t

By (;u: Staff Correspondent

NEW DELHI MARCH 3. India is will-
ing to mediate in bringing about
peace between Israel and Pales-
tine to settle the West Asian crisis
if the proposal was acceptable to
both the parties, and others con-
cerned with the dispute, CR.
Gharekhan, India’s Special En-
voy to West Asia, told reporters
here today.

Having returned from a visit of
the region, Mr. Gharekhan said
that India was willing to play the
role of a mediator if it was asked
to, though it would still maintain
its stand on settling disputes bi-
laterally. Since India had good
relations with Israel as well as
Palestine, it can talk to both par-
ties candidly without compro-
mising on its own position, he
added. Mr. Gharekhan will also
establish contact with the United
States and Russia in the peace
| process.

During his visit, Mr. Gharek-
han met the Egyptian President,
Hosni Mubarak, at Caire, Presi-

'41 e

dent Mahmud Abbas of Palestine
and senior Jordanian leaders.
“The Arab leaders warmly wel-
comed the Indian Government’s
renewed interest in the region
and its decision to appoint an

_envoy.” Instability in the region

is of concern to us because our
energy sources come from there,
and it can have an impact on us,
Mr. Gharekhan said.

Coordinated approach

Suggesting that initiation of
the peace process between Israel
and Palestine was a glimmer of
hope for the region, he hoped
that we would possibly see the
peace process being completed
by the end of July. “I have all the
powers and the mandate re-
quired for my job and I will make
a coordinated approach towards
this region to make the people
conscious of the opportunities in
India.”

On Iraq, the Special Envoy
said that India was willing to
help in reconstruction of the
country.
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~Tran move to attrac& \
Mlndlan investors "~

Statesman News Servme

NEW DELH]I, Feb. 21. — Iran is wooing
Indian investors in the country by offering
three-year multiple entry visa and long-
term stay permits for them, the visiting
Iranian foreign affairs minister, Dr Kamal
Kharrazi, today said.

“Greater partnership between Iran and
Iraq will also open up regional coopera-
tion,” Mr Kharrazi said at a joint business
council meeting organised by the Federa-
tion of Indian Chambers of Commerce
and Industry (Ficci). '

In a bid to encourage projects in the
country, Iran has set up a reserve fund out
of the extra money from oil. “Half of this
fund, amounting to $4.7 billion, will be al-
located to the private sector. This is an op-
portunity for joint ventures in Iran,” the
Iranian foreign minister said.

The three-year multiple visa facility and
'ong term stay permit would encourage in-

n * -

-

Deal hailed

NEW DELHI, Feb. 21.— Iran has welcomed
India’s decision on going ahead with the
Iran-Pakistan-india pipsline by the Cabinet .
last week. The two countries also decided to
sign two agreements on protection of ’
bilateral investment and avoidance of -
double taxation to shore up the burgeomng
trade refations. As part.of e 14th meeting
of the India-Iran joint commission, the
Iranian foreign minister, Mr Kamal Kharrazi,
today met with the external affairs rmnister,
Mr Natwar Sinigh. — SNS

vestments in Iran’s 1T, engineering, bio-
technology and tourism 1ndustr1es he said.
Trade exchange had seen “a sharp in-
crease” between the two countries in the
last few years, Mr Kharrazi said. Bilateral
trade during 2004 had crossed the $3-bil-
lion mark, registering a 30 per cent rise
compared to 2003, he said. Y,

% e
ST”ESHAN 2 2 FEB 2008




Iran welcomes India’s decis

AY

By O iplomatic
oy rrespondent
NEW DELHI, FEB. 21. The Iranian
Foreign Minister, Kamal Khar-
razi, said today that building
the Iran-Pakistan-India gas
pipeline would be the “best and
most desirable step” between
Teheran and New Delhi in the
field of energy cooperation.
Mr. Kharrazi, who held talks
with. the External Affairs Minis-
ter, Natwar Singh, and called on
the Prime Minister, Manmohan
Singh, said piped gas, a cheaper
option, would attract foreign in-
vestment to countries in the re-

gion. He claimed that India’s
decision to go ahead with the
gas pipeline project had created
an “encouraging atmosphere”
for pushing ahead with this
“highly important” project. Pa-
kistan had no problem in going
ahead with the project.

Mr. Kharrazi held detailed
discussions with Mr. Singh dur-
ing the 14th meeting of the In-
dia-Iran Joint Commission.

The External Affairs Ministry
spokesman told presspersons
that Mr. Singh and Mr. Kharrazi
reviewed the current state of In-
dia-Iran relations with a focus
on economic and cultural coop-

nt'm

eration. Mr. Kharrazi was satis-
fied that elections had been
held in Iraq and that a new gov-
ernment would be taking power
in Baghdad. Iran would work in
Iraq on training, reconstruction
and rehabilitation.

Mr. Kharrazi also briefed Mr.
Singh on Teheran’s discussions
with the European Union and
the International Atomic Ener-
gy Agenty. Iran had the right to
use nuclear technology for civil-
ian purposes.

The spokesman said that
trade between the two coun-
tries stood at over $3 billion —
there had also been an increase

lon on pipeline project
~. g Ayn

in trade in the non-oil sector.
Cement and aluminium were '
two areas that had shown con-
siderable growth.

India was keen on the two
countries providing a more se-
cure environment for invest-
ment by concluding a bilateral
investment protection agree-
ment and a double taxation
avoidance agreement. ‘

Later at a Federation of Indi-
an Chambers of Commerce and
Industry (FICCI) function, Mr.
Kharrazi said that Indo-Iranian
trade had shown a growth of 30
per cent in 2004 when com-
pared to the previous year.
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deliver gas at
Indian border ., AV

ENS ECONOMIC BUREAU
NEW DELHI, FEBRUARY 17

IN a major boost to the
Iran-Pakistan-India gas
pipeline, Iran has agreed to
have the delivery point of the
gas at the Indian border. This
means that India will not be in
any way involved with the lay-
ing and operation of the
. pipeline from Iran to Pakistan
and itwill be Iran’s responsibil-
ity to deliver the gas on the In-
dianborder.
| India, then in turn, can
' connect its proposed national
gas grid and push the gasin the
grid after picking it from the
border. As far as the pipeline
from Iran to Pakistan till the
Indian border is concerned,
the risk is likely to be borne by
Iran and Pakistan.

This breakthrough was
achieved in the ongoing dis-
cussions between India and
Iran recently in New Delhi.
Gaijl led the Indian delegation
in talks with the National Iran-
ian Gas Export Company
(NIGEC)whose officials were
in New Delhi to discuss the is-
sue during the last two days.

GAIL CMD, Proshanto
Banerjee told The Indian Ex-
i press:“This is a major break-

through on the proposed Iran-
Pakistan-India gas pipeline”.
However, Banerjee clarified
that if the Indian firms want to
be involved in the complete
pipeline, they cando so.
Acgording to Gail officials,
the company will provide all
information related to Indian
side for completing the de-
tailed feasibility study for the
pipeline, which is expected to
be completed by June this
year. It is also likely that nego-
tiations for the delivered price

- of gas at the Indian border will

be concluded by June 2005.
The two sides will again
meet in Tehran later this
month to examin€ critical
commercial conditions such as
quantity, price and security of
supplies, delivery point and al-
ternative routes of supplying
the gas to the Indian border.
The road map in respect of
specific stages of the proposal
as well as the terms sheet are
also likely to be finalised dur-
ing this meeting. According to
Gail officials, “During the dis-
cussions, it was decided that a
broad overarching agreerhent
between the three countries
involved (India, Iran and Pak-
istan) will be desirable to con-
clude the issue expeditiously.”
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"Traq seqks Indian help

for re

HT Correspondent
New Delhi, February 4

WITHIN DAYS of the suc-
cessful conduct of elections
in Iraq and a day after it ap-
pointed a special envoy for
West Asia, India’s formal re-
entry into troubled Iraq was
made easier with a request
by Irag’s envoy for Indian as-
sistance in tlie massive re-
construction effort in the
war-ravaged couniry. Specif-
ically, the strongly ‘secular,
new Iraq’ sought Indian ex-
pertise in construction, engi-
neering, oil exploration and
information technology.

The request, curiously,
came at a joint Press confer-
ence by US Ambassador
David Mulford and Irag’s
charge d’affaires Muayad S.
Hussein at the hastily
spruced up New Delhi resi-
dence of the Iraqi Ambas-
sador, lying unused since the

struction s

David Mulford

US-led coalition ousted Sad-
dam Hussein in March 2003.
With the US having handed
over power to the provision-
al administration in June
2004, there has been no re-
quest for any Indian involve-
ment in Iraq since then, Mul-
ford said, and any dealings
now would be directly be-
tween the Indian and soon-
to-be-set-up Iraqi govern-
ments.

/

/

_/

“In the new Iragi sce-
nario, there are lots of op-
portunities for the Indian
business community who
can re-establish their old
position”, Hussein said -
sentiments that will ease
New Delhi’s concerns about
re-entry into the Gulf re-
gion where crucial strate-
gic, energy, business and
manpower stakes are at
play.

The US-led multinational
forces would, however, con-
tinue to remain in Iraq. Hus-
sein said, “In the present se-
curity scenario, these forces
are required to be there for
some more time”, more “for
security than for political
purposes”.

India has described the
holding of Iraq elections as
a “noteworthy develop-
ment” and has been looking
for ways to become a player

/in the region.
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/PM plays
to W Asia

> gallery...

PRESS TRUST OF INDIA
AV, o~
NEW BELHT a5
— Observing that the
world cannot but be
deeply concerned about
the escalating violence
in Iraq, Prime Minister
Dr Manmohan Singh to-
day expressed hope that
tomorrow’s elections
there are held in an “en-
vironment of peace, with
the full and genuine par-
ticipation of all Iraqis”.
He also expressed con-
cern that the impact of
any negative develop-
ments in West Asia
could greatly affect the
Indian economy and
threaten its energy se-
curity strategy. ¢
In an indirect c(:'?%'f ;m
of the NDA governnjen-
t’'s West Asia policy, Dr
Singh said: “Our domes-
tic pre-occupations in
the past have to an ex-
tent, detracted from our
traditional focus,” on the
important region at a
time which, “unfortu-
nately, was one of the
most complex periods in
that region’s history”.
“The world awaits the
outcome of tomorrow’s
elections in Iraq with
anxiety and hope. Al-
though this is the first
part of what promises to
be a complex process in
securing the future of
Iraq, the world cannot
but be deeply concerned
about the escalating lev-
els of violence, and the
increasing cost thereof,”
he said launching the
Centre of West Asian
Studies at the Jamia
Millia Islamia Universi-

[
‘ the extent of sufferings
of the Iraqi people over
the past decade, in par-
ticular following the im-
position of sanctions, and
{ under the present distur-
bed situation,” he said.
As a nation that has al-
ways stood by the people
of Iraq, the Prime Minis-
| ter said: “We sincerely
hope that the elections
are held in an environ-

ment of peace, with the |

full and genuine partici-
pation of all Iraqis in the
democratic process.”
| Jamia Vice-Chancellor
| Mushirul Hasan descri-
I bed Arabs as India’s “na-
‘\ tural allies”.

I

|
|
|
|
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Compass needle on West Asia

HE appointment of

Chinmoy Gharekhan

as special envoy to

West Asia has come at
a time when the Arabs were be-
ginning to wonder if New Delhi
has any views on the extraordi-
nary events taking place in that
part of the world.

For over ayear, New Delhi has
had no ambassador in Amman.
The Jordanian capital has been
the watch tower for Iraq even be-
fore the Anglo-American inva-
sion of March 2003. A former am-
bassador to Baghdad has recently
been named for Amman but the
Jordanian foreign office is yet to
accept the appointment.

The security situation in
Baghdad has deteriorated almost
beyond repair. Under the cir-
cumstances it is just as well that
the Indian ambassador has been
recalled. But surely India has
friends in the Kurdish north
and in Najaf. Is there a system in
place to obtain assessments from
these regions?

I know Indians with direct ac-
cess to the leaderships in the
north and south of Iraq. Have
these sources ever been tapped?

It probably reflects on the ne-
glect into which the area had
fallen that not one of the senior
secretaries in the MEA has any
experience of the Arab world.
This fact alone places on Gh-
arekhan a larger burden.

His credentials for the job are
impeccable. He served in Indira
Gandhi’s secretariat, was perma-
nent representative to the UN.
Boutros-Boutros Ghali, as UN
secretary general, relied more on
Gharekhan’s robust common
sense than on any other colleague
when the latter served at the UN.1
have been witness to his tenure as
the UN secretary general’s repre-
sentative in Gaza.

I cannot think of another offi-
cial who knows the present Pales-
tinian leadership better. Also,
through his UN connections, he
had considerable access to the Is-
raelis as well, Critics would be in

India needs to evolve
a coherent policy
for this region

error if they saw the appointment
as an indication of some sort of
cooling off with Israel. To the con-
trary. Exactly because relations
with Israel are excellent does New
Delhi need to restore the balance
lost during the NDA years.

This balance is essential if New
Delhi is to take any position on
the Israel-Palestinian peace track
likely to attract global attentionin
the coming months.

Difficulties for the special en-
voy will arise on the other burning
issue — Iraq. Since the appoint-
ment has been announced on the
eve of the controversial elections
on January 30, New Delhi’s reac-
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Kashinir, since 1973. India will be
seen to be shutting her eyes at the
brutalisation of a friendly people.

A UN endorsement of the
outcome will, of course, make
Gharekhan'’s job easy. It will then
be possible to chant the mantra
“sheikh bhi khush rahey; shaitan
bhi naraz na ho” (keep god and
devil equally pleased with your
ambiguity).

National interest, of course,

“ must be the primary guiding

principle. But s it possible to pur-
sue national interest if it involves
abject compromise with the hor-
rendous brutalities that have
been unleashed on the ordinary

Difficulties for the newly appointed
special envoy to West Asia will arise on
the other burning issue: Iraq. New
Delhi’s reactions will be watched

tions will be watched. Silence will
indicate New Delhi’s acquies-
cence in the game plan not clear
to the USitself.

In any event, “silence” may
not be an option in an era when
diplomacy consists of soundbites.
Anything that Gharekhan says on
January 31 about elections held
the previous day will be analysed
for its bearing on Indo-US and
Indo-Arab relations. If mayhem
takes place and the special envoy
says nothing that too will open it-
self to interpretation.

Clever leaks that the appoint-
ment is primarily for the Palestin-
ian issue, will create even more
controvelsy. Iraq was the only
Arab country which stood by In-
dia on various issues, including
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people of Iraq.

This week the world observed
the anniversary of the horrors
Hitler perpetrated on the Jews at
Auschwitz. How will we ever tell
this terrible story to the people of
Fallujah. fis happening to us today.

Every one knows that the elec-
tions on January 30 will be sham.

Remember that photograph
of the British soldier standing on
an Iraqi prisoner, one boot on his
head the other on his feet. That is
not all. The soldier is drilling a
stick into the ears of the col-
lapsed Iragi. These pictures ap-
peared last week and are in every
detail comparable to horrors of
Abu Ghraib last year. These are
incidents that have come to light
despite the occupation forces.

ust imagine what has not come
to light yet.

What happened to the interim
constitution Paul Bremer had
sanctified in March 2003? Even
that was not good enough for Ay-
atullah Sistani. It talked of
Shariah as one of the sources for
Iraqilaw.

He refused to endorse the in-
terim constitution. Now, we are
told that Ayotullah Sistani, partic-
ularly after medical treatment in
Britain, is supporting the elec-
tions. Whatever the ayotullah’s vi-
sion for Iraq, Henry Kissinger and
George Schultz will have nothing
to do with a “theocracy”. In other
words, if the Shiites come on top,
because of their numbers, the Oc-
cupation will not accept their
ideas for a future Iraq.

In this framework, there is no
room for respite from occupation
excesses even assuming that
some sort of an election does take
place. I visualise more Fallujahs,
only this time the Shiite areas will
be the target.

If there is one person who can
pull the rabbit out of hat on Janu-
ary 30, it is Lakhdar Brahimi.

Remember how he manufac-
tured the interim Iraqi govern-
ment on June 30, 2003. Well, he
materialised in Baghdad’s high se-
curity Green Zone as a special in-
vitee of the Americans to help se-
lect an Interim Iraqi government.
Out of his hat came President
Ghazi Al-Yawar and Prime minis-
ter Iyad Allawi.

On his way back to New York
Brahimi donned his hat as special
representative of the UN Secre-
tary general and made a glorious
appearance in the Security Coun-
cil along with his (or American)
hand-picked foreign minister.
The magic by which the Iragi gov-
erning council became the in-
terim government will be brought
into play once again. TV cameras
and the “elected” candidates
must already be slipping into the
Green Zone under the cover of
darkness for the televised celebra-
tions on January 31.
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