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New Delhi: World Bank on
Thursday promised to extend
loans worth $9 billion to In-
dia in the next three years,
most of which is intended for
railway, power, road and wa-
ter resource sectors.

“We are prepared to extend
$9 billion in the next three
years or 3 billion dollar annu-

James Wolfensohn with
- Montek Singh Ahluwalia

ally,” World Bank president
James Wolfensohn said after
a high-level meeting with the
planning commission.

The meeting was attended
by the commission’s deputy
chairman Montek Singh
Ahluwalia, finance minister
P Chidambaram, power min-
ister P M Sayeed, water re-
source minister Priyaranjan
Dasmunshi, Railway Board
chairman R K Singh and oth-
ers senior government and
World Bank officials.

Officials of ministries of
power, railways, roads and
water resources made de-
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tailed presentations before
the World Bank chief and pro-
jected the funding require-
ments totalling $19 billion
over the medium to long term
in their respective sectors.

“What I thought was most
important in dealing with in-
frastructure is the scale at
which things should be done
and the apparent advances
that have been made by each
of the ministries in organisa-
tion to implement these
plans,” Wolfensohn said.

“So, the bank has assured
each 'of the ministries about
the support. We look forward
very much to working with
water, highways and power,”
he said. Although the country
assistance strategy of World
Bank stipulated assistance is
worth $3 billion annually, gov-
ernment officials said the re-
quirement could be much high-
er at about $4 billion per year.

Power minister P M Say-
eed told PTI that power sec-
tor identified various proj-
ects for World Bank funding
totalling $4 billion— $1 bil-
lion each for rural electrifi-
cation, hydropower, power
transmission and combined
power cycle plants.

World Bank country direc-
tor Michael Carter said the
bank was preparing a project
for funding a hydropower
project in Siom (Arunachal
Pradesh).

He said the bank would
study the feasibility of fund-
ing hydropower project con-
sidering various social and
environmental issues. 7
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Planning
dissolves all

By Our Special Correspondent

NEW DELHI, SEPT. 30. In a bid to
end the controversy over the in-
clusion of foreign experts in its
consultative groups, the Plan-
ning Commission today dis-
solved all the panels it had set
up for the mid-term appraisal of
the Tenth Five Year Plan.

In a brief statement, the
Commission said it would re-
vert to the earlier practice of
consulting individuals separate-
ly as part of the appraisal proc-
ess.

The setting up of the consul-
tative groups was a departure
from the earlier practice of re-
stricting the appraisal to gov-
ernment officials. This time, the
Commission’s Deputy Chair-
man, Montek Singh Ahluwalia,
roped in non-government ex-
perts in different disciplines in
order to get outside inputs on
the way the Tenth Plan, valid for
the years 2002 to 2007, had
worked so far and what course
correction could be attempted

"70[1

to accommodate the priorities
of the National Common Mini-
mum Programme of the United
Progressive Alliance.

While the new idea of wide-
spread consultations was wel-
comed, the Left parties and
some civil society organisations
objected to the inclusion of rep-
resentatives of the World Bank,
the Asian Development Bank
and international consultancy
organisation, such as McKinsey
and the Boston Consultant
Group.

They wanted the representa-
tives of the foreign institutions
removed from the groups on
the ground that they were being
formally included in what was
essentially a State organ. When
the Commission failed to re-
spond, the matter was taken up
with the Prime Minister, Man-
mohan Singh, and he promised
to look into it on his return from
abroad.

However, Mr. Ahluwalia’s
statement in London that the
foreign consultants would stay

Commission

9-pl Ao

panels -

led to severe protests by top Left
party leaders. Some economists
in the consultative groups even
threatened to resign if the Com-
mission continued with the for-
eign consultants.
Commission’s view

In its statement, the Commis-
sion acknowledged that the de-
cision to include individuals
associated with international
organisations and foreign firms
operating in India had become
a subject of some discussion.
Therefore, it reviewed the mat-
ter and decided to dissolve the
consultative groups.

Though officially the Com-
mission did not go beyond the
statement, sources indicated
that the decision to dissolve the
groups was taken because the
whole issue had become politic-
ised.

The view in the Commission
was that it had to be politics-
neutral in the interest of harmo-
nious Centre-State relations,
the sources added.
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chairman Montek Singh Ahluwalia,

at the receiving end of a Left-spon-
sored campaign to remove foreign experts
from various consultative groups set up to
provide inputs for the mid-term review of
the Tenth Five Year Plan,
has convened a meeting of |
the panel on Tuesday to de-
bate the issue. Mr
Ahluwalia, who accompa-
nied Prime Minister Man-
mohan Singh on his three-
7 nation tour, is returning to
the capital on Monday
night. By convening the
meeting of the Commis-
sion less than 12 hours af-
ter his arrival, he has obvi-
ously decided to signal his
keenness to see an early
end to the crisis that has hit the panel.

The Planning Commission deputy chair-
man, who has emerged as the Prime Minis-
ter’s topmost adviser on matters pertaining
to economic policy, has been pushed into a
corner by the Left demand to sack the 14
“foreign” experts from the consultative
groups. Left to himself, Mr Ahluwalia
would like these experts to continue with
their jobs. In his letter to the Left leaders
within days of their raising a banner of re-
volt, he defended their role, maintaining
that civil servants from the Planning Com-
mission could not be expected to monitor
work of civil servants in other ministries
and that the Commission needed to tap
enormous expertise outside the govern-
ment. The compulsions of coalition politics,

PLANNING Commission  deputy

’?la% anel to discuss
%n ba d today

however, have forced him to take a cau-
tious line. Speaking to newspersons on
board the special aircraft carrying the Prime
Minister and his entourage, Mr Ahluwalia
said he had a™ formula” to resolve the issue,
but did not elaborate on it. He, at the same
time, said that one has to ‘listen to all points
of view’ before arriving at a decision. The
Leftist economists on these input-gathering
groups, including Prof C. P.
Chandrashekhar and Prof
Jayati Ghosh, both from
JNU, and Mr Thomas Issac
have, in fact, threatened to
quit these bodies if the ex-
perts from renowned con-
sultancy group, McKin-
sey’s, and the international
financial institutions such
as the World Bank and the
Asian Development Bank
were not removed.

As the controversy over
* their role gathered steam,
threatening to tar the country’s image as
one of the most attractive destinations for
foreign investment, the foreign consult-
ants, inanattempt toput anend to the Left-
sponsored controversy, themselves offered
to resign. The resignation offers were com-
municated to the deputy chairman during
his stay in New York. Mr Ahluwalia, how-
ever, is learnt to have asked them to stay
putin the Indian capital till his return from
the foreign tour.

Among the “foreign” experts being sin-
gled out by the Leftists include Ms Firoza
Mehrotra, a Haryana cadre IAS officer
who's served a stint in the Planning Com-
mission as additional adviser, and Mr J.S.
Baijal, who was the Plan panel’s member-
secretary between 1986 and 1989.

ER——

r}l(’ ECOK:’Z'??UL“ I 'I.MP\‘

’8

I



‘dn payoid saey Aewr
JUSTSIAUT 9)eALId pue 924> ssau
-1snq 2y} jo aseyd ISA003I UI Sem
AWoOu029 2} JBY) IDUIPIAS JWOS
SBM 2194l pres N ‘€0-Z00Z PuoA
-3q 9jqe[IEAB JOU SEM JUSW)SIAUL
areaud uo ejep oy Jeyl SunoN
*Apsnqol spuedxs JUSWISOAUT 9)BA
-11d Jey} 2INSUS O] AIRSSIIIU SeM
smmppnnsenul ur juswasorduar
18} 39 UOISsIwwo)) 3y ‘ Jno 3ur
-pMoId,, JO 193uep I Surpury
‘sonp18u Aorjod
J0o 1o Suisue S1010B] [BINJONIIS
01 anp dn poyoo| Siom YoIYMm
sanjoedes  Buises[al Ul opRW
uosq sey ssarford ajenbopeur
By} pojuswe] OS[e I ‘ISAOMOH]
*pIES UOISSTUIIO)) Y}  9Imonns
-RIJUl {EOTLIO UT JUSWIISIAUL dJBA
-ud jo remouods Jofew & uwo puad
-9p MOU M [IMOI3 ‘oImny e
-ipoww Y3 ut Surdde; 1oy sutew
-o1 Aj1oedeo 90X QUIOS J[IYM,,,

"pIBOQ 9Y) SSOIOB PISBIID
-ur Ansnpur ur uoyesiun Loed
-B) UBOUU [[IM JUSWISOAUT MO] ‘I9AD
-MOH 39431y yonw sem $0-£00T
ul 9jel  jJudWISAAUT Jeyl APy
-un st 31,, pIes UoIsSIwo)) Yl ‘c0

uoissiuwon) Buluueld ‘veweyo
Andeq *siremniyy ybuis YeluoW JN

-,

700z Suump 1u3d 13d ¢z AJuo sem
aje1 juduUIlseAul jeyl Sulpul
U920 Jad g7 JO 97ul JIAUWISIA
-ur _3sopour A[9AIEIAT,, © A[UO YIlm
amo18 juad 1ad ySro posijensia
pey ueld YIuaL ay3 Jey) pejou )]
pappe 1 1oul ale
$19318) 3IM013 [RINIMOLISE JI oWN
Ioao Auo uaddey [(ia siql Inq,
‘uorsuedxa judwsaAUl 0] NG
-u00 01 pajdadxe sem purWwSp UON
-dwnsuoo (eI JO [eAlAdI 9YL
‘ples
I SS|ad] JoySy o3 Apuedoyrugis
posealour Asnpur ur vonesIun A1
-1oedes 9y} yun 9A1AS1 03 APYIUN
SI PURWISP JUSUNSIAUL SJBAlL],
103098 Sunnioejnuew ul Ajferoad
-so uonesiypn Aoeded 10ySy 4q
os[e Jnq syogiel YImoIS [RINNNOU
-8e oy) Sunosour ySnoiyy Auo jou
ajqissod sem 31 pres UOISSIWWO))
a1y ‘A39A0031 [ernsnpul dn AdI1 0}

‘sBuraes orqnd asea1d
_u1 0} SB OS PIJlelmd aq p[noys
PGP SNUGAAI pedIsul Y
[e0SIj UO Pasndo} dq 10U pInoys
uor10a1109 [BISIy Ayl pres 1]
urjd JedX -0l U], 10}
festesddy WIAL-PIA Y3 03 yoeoid
-de jyeIp S Ul pIES UOISSTLILIOD
oy ‘oundIosip [eosyy JO UOYIEXE]
-51 3WOS PaImbax 1 JI UdAd “JUW
-soaur dgnd Appeoadss ‘saanyp
-uadxs ongqnd wouy smaduwi puew
-op poureisns e axmbor £10309(
-en moi3 ysiy e oyur Suaop,,
-ourrdosip [eosy Surxe[a1 13pisuod
PINOD 3NUD) Y} YOIYM JOJ YIM0IF
S1wou0dd U0 Iad s paIsap
211 2A1yoR 0} JudunsaAul dqnd
oIy 0} SHOHS pauIBISNS PaIno
-A®} sey uolsstwwo)) Juruuejd
oYy — °pI Wes THI1dAd MEN

19 SEP 2084

THE STATESMAN

_ aanerodun sem 15191 Sunuossy
A _( \

ppued ueld JUSTIISIATL JOJ SGIND [EISY XY,



] | PLANNING COMMISSION MEETS

Approval‘ for
food -for-wor
programme

By Our Special Correspondent

NEW DELHI, SEPT. 9. A meeting of
the full Planning Commission,
chaired by the Prime Minister,
Manmohan Singh, today ap-
proved the launching of a Rs.
2,020-crore food-for-work pro-
gramme in 150 districts.

Similarly, the Sarva Shiksha
Abhiyan (universal education)
scheme gets an additional Rs.
2,000 crores and agriculture gets
Rs. 540 crores more. Health and
family welfare also gets a hike of
Rs. 688 crores.

‘While making the additional
allocations, the Commission in-
creased the original kitty of Rs.
10,000 crores provided in the
budget for special allocation to
Rs. 12,000 crores of which the
States would get Rs. 4,725 crores
and the Central Ministries Rs.
7,275 crores. The kitty had been
earmarked for special schemes
to fulfil some of the concerns
highlighted in the Common
Minimum Programme of the
United Progressive Alliance. The
CMP had expressed concern
over the plight of farmers, the
neglect of education, and the

under-funding of  health
programmes.
More for meal scheme

The Commission made an ad-
ditional allocation of Rs. 1,232
crores for the mid-day meal pro-
gramme for school children
while at the same time transfer-
ring the scheme to the States.
Thisyear, the expenditure on the
mid-day meal scheme will be re-
flected as special Central assist-
ance to the States; from the next
fiscal, it will be treated as normal
Central assistance.

The Deputy Chairman of the

Planning Commission, Montek
Singh Ahluwalia, said that
though the Government'’s total
expenditure would go up be-
cause of the increased alloca-
tion, the expectation was that, as
in the past, there would be sav-
ings on many expenditure
heads. He admitted that de-
mands from various Ministries
had far exceeded the kitty with
the Commission and their re-
quests had to be pruned. Still,
there was a substantial step-up
in the allocations for the Minis-
tries compared to the budget es-
timates for the previous year.

The other sectors and their in-
creased allocations in brackets
are: Secondary and higher edu-
cation (Rs. 250 crores); Railways
{Rs. 1,137 crores); drinking water
supply (Rs. 248 crores); science
and technology (Rs. 286 crores);
biotechnology (Rs. 40 crores);
Providing Urban facilities in Ru-
ral Areas (Rs. 9 crores).

The Sethusamudram ship ca-
nal project has been allotted Rs.
40 crores more, taking the total
allocation to Rs. 50 crores.

Manmohan'’s call

In his opening remarks, Dr.
Singh drew the Commission’s
attention to the success of the re-
form programme in the first half
of the 1990s and the subsequent
slowdown in the growth rates in
the latter half of the decade, es-
pecially in agriculture. There
was a perception that the bene-
fits of reforms had bypassed
substantial section of the péo-
ple. It was, therefore, necessary
to devise and implement a de-
velopment strategy that could
lead to sustained high rates of
growth along with significantly
greater degree of inclusiveness.

10 SEP 2004
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NEW nmn. 8. In a sharp

reaction to the Left parties’
criticism of including
representatives of multilateral
funding agencies in
consultative groups of the
Planning Commission, the
Deputy Chairman of the panel,
Montek Singh Ahluwalia, said
their involvement had nothing
to do with the “actual
working” of the Commission.
“There is no representation

of outside bodies in the actual
working of the Planning
Commission. The work of the
Commission will be done by
us. We will take the decisions
and make the
recommendations,” Dr.
Ahluwalia told presspersons
here.

The groups have been set up
to provide inputs for the mid-
term appraisal of the Tenth
Plan. “The logic is to provide

By Our Special

Correspondent

NEW DELHI, SEPT. 8. The Left
parties today described as an
“unwarranted step” the Unit-
ed Progressive Alliance Gov-
ernment’s decision to include
representatives of interna-
tional agencies in the consul-
tative groups of the Planning
Commission and demanded
that the move be
reconsidered.

The Communist Party of
India (Marxist), the Commu-
nist Party of India, the All-In-
dia Forward Bloc and the
Revolutionary Socialist Party
said the Manmohan Singh
Government should explain
why it wanted World Bank
representation on the Com-
mission when the Congress
in Andhra Pradesh had held
the World Bank’s structural
adjustment policies respon-
sible for the miserable plight
of farmers and the ordinary
people.

Unwarranted: Left

The joint statement came
in response to the move to in-
clude the representatives of
the World Bank, the Asian
Development Bank and an
American consultancy group
on the consultative commit-
tees. The Planning Commis-
slon was accountable to the
Government and mandated
to draft and oversee the im-
plementation of the Five-
Year plans. “To include rep-
resentatives of international
agencies and foreign private
companies, who have their
own agendas and who are in
no way accountable to the In-
dian people in the planning
process, is an unwarranted
step,” the statement said.

The signatories to the
statement include the CPI
general secretary, A.B. Bard-
han, the CPI(M) Polit Bureau
member, Prakash Karat, the
AIFB general secretary, De-
babrata Biswas, and the RSP
central committee member,
Abani Roy.

e ~ Outsiders only to ./
o', give inputs: Montek "

opportunities to hear the
opinions of the outsiders on
the progress of the Plan .
schemes and effectiveness of
policies,” he said.

“In broad ranging groups
like these it is appropriate to
have multilateral institutions,”
he said. The issue was
“extremely important in order
to open the Plan process and
create possibilities for
interaction among the different
stakeholders across sectors.”

The Commission had earlier
set up 19 consultative groups

. with members which include

academics with different
ideological predilections, think-
tanks, experts, representatives
of the private sectors and
NGOs. “These are to be
chaired by relevant members
of the Commission.”

“I do not think the
Commission would be of much
value if a set of officers
comment on the work of other
set of officials,” Dr. Ahluwalia
said.

Quotes Gandhiji

“I want the Commission to
become a window to hear the
views of the outsiders,” he
said, and added this was in the
spirit of what Gandhiji had
said. The quote he gave in this
regard was: “I do not want my
house to be walled on all sides
and my windows to be stuffed.
I want the cultures of all the
lands to be blown about my
house as freely as possible. But
I refuse to be blown off my
feet by any. 1 refuse to be in
other people’s houses as an
interloper, a beggar or a slave.”
— UNI

THF HiND!
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NEW DELHI, June 8. — The World
Bank plans to apportion a good part of its
India programme in the coming years to
support investments in the rural sector. It
has also decided provide $2 billion as its
annual assistance during 2004-05, the
bank’s country director (India), Mr Mi-
chael Carter, said at a conference, organ-
ised by the Federation of Indian Cham-
bers of Commerce and Industry (Ficci)
here.

The World Bank, which follows the Ju-

ly-June fiscal, has-allocated $1.7 billion in
2003-04. 1t would focus on three major
sectors — infrastructure, human develop-
ment and support to livelihood.

“The investments in the rural sector
will help the country address issues rela-
ted to rural livelihood, access to finance,
electrification, roads, education, water-
shed management, irrigation and water
supply among other areas,” Mr Carter
told the “Knowledge Forum: Rural Serv-
ices Innovation Summit”.

It was very important for India to in-
crease its spending in the social sector, he
said. India’s social spending by interna-
tional levels was very good, the World
Bank official said. However, all these in-
terventions will need to be based on the
notion of community

involvement and empowerment, Mr

9 JUN
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- The World Bank which follows the
- s allocated
$1 7 billion In 2003-04. It
'outd focus on three malor sectors —
infrastructure, human development
and support to livelihood

Carter said.

“But neither the government’s resour-
ces nor the contributions of the Bank and
other partners will be of much effect if
the models and projects lack an innova-
tive approach and do not lend themselves
to scaling up,” he added.

In his keynote address, Dr Arjun Sen-
gupta, co-chairman of the economic cell,
All India Congress Committee, emphas-
ised the importance of monitoring proj-
ects and reform measures to hasten the
process of growth and development.

If we want to look forward to develop-
ment of India’s people, then we need to
do something that changes the lives of
the people living in rural India,” Dr Sen-
gupta said. The most important target of
economic reforms, he pointed out,
should be the welfare of the rural sec-
tions of the society.

Dr Sengupta said it was extremely im-
portant to have a proper monitoring sve
tem to hold parties accountable -
problem currently is that moner
but does not reach the peor’



World Bank
to India’

K aid
may

\Vexceed $2 b

NEW DELHI, Feb. 13. — Optimistic of In-
dia sustaining 8.0 per cent GDP growth,
World Bank today indicated it will step up
assistance to the country next fiscal from
close to $2.0 billion this fiscal.

“We are optimistic that Indian GDP
growth would be up to 8.0 per cent in 2004-
05 with fiscal adjustments taking place,” the
World Bank country director, Mr Michael F
Carter, said after signing the second struc-
tural adjustment loan agreement for Andh-
ra Pradesh here today.

“India is doing extremely well. Growth
has picked up and there has been improve-
ment on the fiscal side also,” he said. The
Central Statistical Organisation had pegged
India’s GDP growth at 8.1 per cent for this
fiscal. World Bank lauded government for
gradually carrying out “fiscal adjustment”
by targeting a lower fiscal deficit at 4.4 per
cent of GDP in 2004-05, from 4.8 per cent
estimated for this fiscal.

Although this year’s fiscal deficit is slated
to be lower than the budget estimate of 5.6
per cent mainly due to higher GDP growth,
Mr Carter said tax administration has also
improved.

Centre’s tax collection has surged by 17

_per cent this fiscal, as against the budget tar-
get of 16 per cent growth.

With government placing top priority to

-
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infrastructure development, Carter said
World Bank’s country assistance would be
stepped up next fiscal. “This fiscal, we
should be lending close to $2.0 billion. I
think, it will be higher next fiscal,” he said.
The bank is giving finishing touches to the
Country Assistance Programme for next fis-
cal, which would be finalised by May.

World Bank-is slated to come up with a
economic report on Bihar as it has done for
Uttar Pradesh earlier.

Unless the “bimaru” states like UP, Bihar,
Madhya Pradesh and Orissa improve the
social and physical infrastructure and make
economic progress, World Bank would be
reluctant to lend further to them, Mr Carter
indicated.
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