India seeks UN Security
Vipwith full veto rights
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on Tuesday was compelled to step in

and clarify that the UPA govern-
ment had not abandoned its claim to be-
come a permanent member of the UN Se-
curity Council (UNSC) with full veto
rights. Taken to task by the Opposition in
the Rajya Sabha over discordant notes
emanating on the foreign policy front, the
Prime Minister sought to clear the air on
nudear policy as well as reassure the
country on his talks with Pakistani presi-
dent General Pervez Musharraf.

That the government was toying with
the idea of gaining permanent member-
ship of the exclusive UNSC club initially
without veto rights and later lobby for full
powers was indicated last week at an in-
formal briefing by the national security
advisor J.N. Dixit. Dissociating himself
from such a notion, the Prime Minister

P RIME Minister Manmohan Singh

told the Upper House that India r%th&e
veto rights as a permanent member of the
UN Security Council. “There is no ambi-
guity in our stand. There is no confusion
regarding our position on our candidature
for a permanent seat on the Security
Council,” he said.

“We do not believe there should be any
discrimination in the Security Counciland
there should be no distinction between
permanent members who have the veto
and those who do not have veto because
this position is based on the broadest pos-
sible political consensus,” Dr Singh added.
He, however, said it would be premature
for the government to pre-judge the issue
at this stage, maintaining that there was
no clarity at the moment on what shape
the UNSC reforms may take. “The UNisa
complex organisation that reflects inter-
play of a variety of interests. Let us not pre-
judge the outcome,” he said, adding that
India was in touch with “all those players
who matter”. On the nuclear issue that

A4

Council

followed Mr Natwar Singh'’s controversial
remarks to a Korean daily, the Prime Min-
ister sought to clear the doubts once again.
“There is no ambiguity whatsoever about
our nuclear policy. India is a nuclear
weapon state and we are a responsible nu-
clear power. That sums up our idea,” he
said.

At the same time, he said India re-
mained committed and consistent with its
civilisational heritge to complete non-dis-
criminatory nudear disarmament.

The Prime Minister also sought to reas-
sure the House that there was no dilution
in the government’s approach while seek-
ing to better Indo-Pak ties. While referring
to the joint statement that he signed with
Pakistan president General Musharraf in
New York that had given rise to such per-
ceptions, Dr Singh said India would go by
the situation on the ground as well as the
January 6 commitment that was agreed
between then Prime Minister Vajpayee
and General Musharraf.
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BASU MEETS SONIA, DlSCU/SES CMP

CPM attacks UPA

SNS & PTI 4 \,-
NEW DELHI, Dec. 18. — Veteran
Marxist leader Mr Jyoti Basu
today met the Congress president
Mrs Sonia Gandhi to discuss the
speedy implementation of the UPA
government’s national commeon
minimum programme (CMP).

The former West Bengal chief
minister, accompanied by party col-
league Mr Sitaram Yechury, called
on her at her residence, 10,
Janpath, this morning. Mr Basu
was in the Capital for the two-day
CPI-M politburo meeting that
ended today.

However, the UPA government
came under attack from its princi-
pal Left ally for “diluting” the pro-
visions of the CMP. The CPI-M is
also seeking suitable “corrections”
in the draft Bill on employment
guarantee. The party is also
demanding legislative measures to
protect the workers’ “inalienable”
right to strike.

The party’s politburo, during its
two-day meet, reiterated its dem-
and for restoration of 9.5 per cent
interest rate on Employees
Provident Fund, besides preparing
a draft political resolution to chart
out the broad contours of its politi-
cal tactical line for the next few
years. “It is unfortunate that the
present Bill cleared recently (on
employment guarantee for rural
poor) represents a dilution of the
provision made in the CMP”, party
politburo member Mr Yechury told
reporters while listing out the
promises made in the document
and their absence in the draft Bill.

Instead of providing 100 days’
minimum work to one adult in
every rural household, the Bill
seeks to target only “poor” families,
implying those below poverty line,
he said, adding that no provisions
were made for payment of statutory
minimum wages or to ensure that
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PM’s quit oﬂer
reports rubbished

NEW DELHI, Dec. 18. — The
CPI-M today rubbished reports
that the Prime Minister, exasp-
erated over frequent threats
from Left parties, had offered to
resign on four occasions. “I don’t
think there is any day-in and
day-out threatening that is being
done by the Left... As far as the
Prime Minister is concerned, he
seems to be absolutely hale and
hearty,” Mr Sitaram Yechury
saidin reply told reporters reply-
ing to questions. — PTI

Mr Jyoti Basu, Mrs Sonia
Gandhi and Mr Sitaram
Yechury. — AFP & PTI

40 per cent of these jobs should go
to women. There was also no provi-
sion for the Centre to provide 100
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per cent funding to this scheme and
the states would also have to share
the burden, he pointed out.

Observing that no parliamentary
democracy had denied workers the
right to strike, Mr Yechury said the
CPI-M politburo expressed serious
concern over various pronounce-
ments made by the higher judiciary
“seeking to suppress the right to
strike and other forms of protest”.
“The import of these verdicts is to
deny the right to strike which is the
basic and inalienable right of the
working class,” he said.

Today’s meeting between Mr Basu,
Mr Yechury and Mrs Gandhi
assumes significance in view of the
Left pressures on the Centre to
implement the CMP in “its true spir-
it”. Describing the meeting as
“essentially a courtesy call”, Mr
Yechury said Mr Basu called on the
UPA chairperson since he could not
attend her dinner hosted for allies
on Thursday night. “We discussed
the scene in the wake of six-months
of the UPA government’s tenure.
There was an agreement on priori-
tising and expediting the implemen-
tation of the CMP,” he said, and
added that Mrs Gandhi assured that
necessary steps would be taken.
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NEW DELHI, Dec. 16. — Is Dr
Manmohan Singh getting exasperat-
ed with the “onerous task” of han-
dling his “difficult” ministerial col-
leagues and allies?

Both the Congress and the PMO
were today, however, quick to dis-
miss as baseless speculation doing
the rounds that the Prime Minister
even “offered to quit”. Congress
spokesman Mr Anand Sharma said:
“Such reports are false”, while minis-
ter of sgate in the PMO Mr Prithviraj
Chavan said: “It’s a fabricated story.”

Congress circles, nevertheless, say
that the attitude of some senior min-
isters from the party, including Mr
Arjun Singh and Mr Natwar Singh,
the regular sniping from the Left,
the issue of “tainted ministers”, and
the posturing of leaders like Mr Lalu

“PM upset over N
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might be testing Dr Singh’s patience.

As a latest case in point, Dr Singh
is said to be “upset” with the exter-
nal affairs minister’s “loose com-
ments” on the nuclear issue in Seoul,
where he virtually sounded apolo-
getic about India’s nuclear status.

Mr Natwar Singh even reportedly
blamed the NDA government for
the 1998 nuclear tests, urging the
two Koreas “not to emulate India’s
example”.

The Prime Minister is to seek Mr
Singh’s explanation upon the minis-
ter’s return from Seoul tomorrow.

Asserting that India is a responsible
nuclear power, Dr Singh told the
Rajya Sabha there is no uncertainty in
the country’s nuclear policy based on
“continuity and national consensus”.

He was responding to Mr Jaswant
Singh, who expressed concern over
the minister’s remarks. The Prime

THE STATESMAN
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Minister said: “My assessment was
that the reported remarks appear tc
be in context to questions from jour:
nalists and what he (Mr Natwai
Singh) said was not a statement or
foreign policy.”

Foreign ministry spokesman Mi
Navtej Sarna told reporters here: “He
(the external affairs minister) was
merely stating a fact, not expressing
agreement or disagreement.”

He said Mr Singh was also drawing
attention to the fact that India was not
a party to the NPT which it regards as
discriminatory and countries which
have international obligations under
this treaty should abide by them.

“So, it is obvious from what I said
that the report that you have seen
this morning is based on misquota-
tion and distortion... if you see the
report in the Korean Times, you will
see further explanation of the

remarks,” Mr Sarna sa‘id.//



- Speaker threatens
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 Statesman News Service

NEW DELH]I, Dec. 16. — Peeved at
the forced adjournment of business in
the Lok Sabha yesterday over' the
absence of railway minister Mr Lalu
Prasad, Speaker Mr Somnath Ch-
atterjee today threatened to resign.

He made a suo motu statement as
soon as the Lok Sabha reassembled,
saying that “...if the members are not
happy, I shall have no regrets in leav-
ing it. I was happy facing the Chair
rather than occupying it”.

The Speaker was hurt by someone
from the Opposition benches saying:
“Tanashahi nahin chalegi (We won’t

~aflow dictatorship).” Mr Chatterjee
said: “I have been accused of
tanashahi.” The BJP clarified that
the word tanashahi was not directed
against the Speaker but against the
government.

. On two earlier occasions when
the members continued to disturb
proceedings despite warnings, Mr
Chatterjee had noted that the Chair
had lost its meaning and respect.
Nonetheless today’s statement from
the Speaker was a strong one. He
said that he had agreed, albeit reluc-
tantly, yesterday to adjourn the
House at the behest of Mr Atal
Behari Vajpayee and leader of the
OppeZition ¥r LK Advabi', =

But talking informally to reporters
outside the House, Mr Vajpayee
wondered why the Opposition was
being targeted. “Whatever hap-
pened in the House yesterday was
unfortunate, but the one person and
the one factor responsible for the
Opposition protest was the railway
minister Mr Lalu Prasad, and his
stubbornness. He undermined the
dignity of the Lok Sabha,” he said.

Mr Prasad was present in the
House today but all questions relat-

17 0EC

NEW DELHI, Dec. 16.
- Many NDA leaders
are debating whether
to move an impeach-
ment notice against
Speaker Mr Somnath
Chatterjee. An NDA
meeting is slated soon
to discuss the issue
and to decide on the
approach towards the
Speaker and the
government.
The NDA cannot
change the equation in
the Lok Sabha even if
. it decides to move an
impeachment notice as the numbers are
heavily tilted towards the UPA. However,
some BJP leaders feel this may send the
message that the NDA is opposed to the
Speaker who they privately allege “is
acting in a partisan manner”.
A senior BJP leader said Mr Chatterjee
was unable to rein in UPA partners such
as the RJD but was too harsh on the

»

NDA muls

impeac

Mr Somnath Chatterjee speaks to reporters outside
Parliament on Thursday. — PTI
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Fy

NDA.

Mr Chatterjee has demonstrated his
determination to conduct the business of
the House even when MPs come to the
Well, thereby frustrating the Opposition’s
attempt to make its point, the BJP leader
said. The NDA is upset because of this
and Mr Chatterjee’s palpable animosity
to the Opposition, he added. — SNS

ed to the railway ministry were
answered by MoS Mr R Velu. Mrs
Sonia Gandhi was noticed keeping
any eye on Mr Prasad.

Mr Prasad’s remark that he did

/not know that Mr Vajpayee wanted

“my presence even in his present
condition” (awastha mein) sparked
off a fresh row with BJP MPs
protesting against the language.
Unable to grasp the nuance of the
expression “is awastha mein” (in a
hopeless state), the Speaker said he
couldn’t comprehend why the BIP
members were creating a ruckus. He
promised to expunge the statement
if it was objectionable.

The NDA finally walked out of the
House saying Mr Prasad had under-

2004

mined the dignity of the House by fly-
ing to Patna from the site of the acci-
dent. Mr Prasad in his statement said
“prima facie... the cause of the acci-
dent appeared to be due to human
error.” He said the block instruments
of Bhangala and Mirthal stations
were out of order a day before the
accident. In such an eventuality, there
are rules to allow trains to move but
these were not followed.

An inquiry has been ordered and
FIR lodged against the two station
masters, Mr Prasad told the House.

The Congress officially refrained
from making any comments on the
Speaker’s offer to resign.

Station master arrested, page 5
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+ Gabinet nod for. .
- job guarantee Bill ./

 @Bilto amend Hindu Succession Act cleared

to labourers would be fixed by programme, some suggestions

By Our Staff Correspondent

NEW DELH), DEC. 15. The Union
Cabinet today approved the
draft National Rural Employ-
ment Guarantee Bill, ensuring at
least 100 days of casual employ-
ment at a prescribed wage rate
annually to one member of ev-
ery poor rural household.

“The draft will be introduced
in Parliament in the current ses-
sion,” the Union Information
and Broadcasting Minister, S.
Jaipal Reddy, told reporters after
the meeting.

Programme’s focus

To be implemented by the
Rural Development Ministry,
the focus of the scheme will be
on works relating to water con-
servation, creation of additional
irrigation potential through mi-
cro and mini irrigation, drought
proofing and wasteland devel-
opment.

The scheme will be imple-
mented in 150 districts initially
and it wil be extended to ali ru-
ral areas of the country after
evaluating its performance in
the chosen districts. The wages

46 DEC 2004

the Centre.

Information Bill cleared

The Cabinet also cleared the
draft Right to Information Bill,
2004, which will replace the
Freedom of Information Act,
2000. Mr. Reddy said that while
the right to information was a
commitment made by the Unit-
ed Progressive Alliance in its na-
tional common minimum

'Airport near
Hyderabad

NEW DELHI, DEC. 15. Paving
the way for building a
Greenfield airport at
Shamshabad near Hyde-
rabad, the Union Cabinet
tonight cleared a Draft
Concession Agreement to
be executed between the
Centre and the newly set
up Hyderabad Interna-
tional Airports Ltd . — PTI

Details on Page 11

made by the National Advisory
Council had been incorporated
in it. The Bill, when passed, will
give people the right to seek in-
formation from government
establishments.

Another important decision
taken was to amend the Hindu
Succession Act, 1956, giving
equal rights to daughters in an-
cestral property. The Child Mar-
riage restraint Act, 1929, will also
be repealed and a new Preven-
tion of Child Marriage Bill, 2004,
introduced. “The enactment of
the proposed legisiation will im-
plement the recommendations
of the National Human Rights
Commission and the National
Commission for Women sub-
stantially and would help in
bringing the social change in so-
ciety,” Mr. Reddy said.

It was also decided to confer
the status of Central University
to Allahabad University.

The Lokpal Bill too has been
referred to a Group of Ministers,
the constitution of which would
be decided before it was intro-
duced in Parliament, Mr, Reddy
said.



No magic solution; Natwar

Statesman News Service 9{ 6)

NEW DELHI, Dec. 8. — Given the
decades-old issues that are complicated
and in dispute between India and Pakist-
an, one should realise that “there are no
quick fixes and there are no magic solu-
tions available” for the two countries. This
was stated by Mr Natwar Singh today in
the Lok Sabha, while replying to a discus-
sion on India’s foreign policy under the
UPA government.

The external affairs minister admitted
to the House that differences would be
there but at the same time he reiterated
India’s firm commitment to improve rela-
tions wi szrEistan}rIe recalled India’s

P
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72-point confidence bhilding measures
(CBMs) sent to Pakistan by the present
government. “I do not wish to give a pic-
ture saying that all is well. It is not. But
we are emphasising the aspects which are
positive and trying to solve the aspects
which are negative,” he said.

Taking about China, the minister
recalled the recent meeting between Dr
Manmohan Singh and his Chinese coun-
terpart Mr Wen Jiabao, at the Asean sumn-
mit in Laos where the Chinese premier
gave priority to his visit to India next year.

Mr Singh also made it clear that India
shared a special relationship with the
USA and pointed to the visit of the US
defence secretary to New Delhi/

THE STATESMAN



“UPA draws flak over
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New\ Delhi: A former PM, two UPA
government allies and two members
of the §onia Gandhi-led National Ad-
visory Council (NAC) went public on
Tuesday with their unhappiness—
and seeming helplessness—at the di-
Iuted draft of a Bill aimed at guaran-
teeing 100 days work in a year to
needy rural families. The Bill is to be
introduced in the ongoing Parliament
session. They have also been assured
that a new law on right to informa-
tion will be brought this session.

Vowing to keep up the pressure on
the employment guarantee law,
CPM’s Sitaram Yechury warned
those elements in government which
seem to feel they can just go back to
the old economic .
policies, little re-
alising the peo-
ple have given a
new mandate
and the govern-
ment has made
some promises.
However, he
ducked a ques-
tion on whether
he was referring
to the finance
minister. It’s cer-
tainly not the PM
who, he said, represents the view
which favours the consensual mode.

“I am not in the habit of holding
any individual responsible, it's the
policies,” he said. There are various
lobbies at work, even those who say
the people who drafted the CMP have
nothing to do with economics. “I
don’t want issues to go into that di-
mension.”

It wasn’t even in our poll mani-
festo, said Yechury. It was in the Con-
gress manifesto, it’s their commit-
ment-—and it’s in the Common Mini-
mum Programme. “Our only condi-
tion for support was that they imple-
ment CMP.” Some of this group met
the PM on Sunday to convey its con-
cerns. On Tuesday, they met Con-
gress chief Sonia Gandhi, CPM gen-

employment promise
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eral secretary Harkishan Singh Sur-
jeet and rural development minister
Raghuvansh Prasad Singh.

CPI's D Raja said the PM told him
the Bill would be introduced by De-
cember 15. They hope to press for
changes before this, else the Bill may
be referred to a committee and
changes pursued there.

Former PM V P Singh, Yechury,
Raja and NAC members Aruna Roy
and Jean Dreze have half a dozen
fundamental objections to the Bill.
One, the dilution of provisions to
scale up the programme country-
wide in a time-bound, phased man-
ner, allowing the government to
switch off the programme anywhere,
at any time.

Two, no minimum wage, diluting
the commitment
even to a “reason-
- able wage”.
Three, unemploy-
ment dole only to
“poor”’ house-
holds. In effect,
threatening fo
convert the pro-
gramme into a
targeted scheme
for below-poverty-
line households
only. The pream-
ble specifies the
programme is for poor households.
Singh argued that “anybody ready to
work with a spade or an axe should
be considered needy”.

The Left has been pushing for full
Central funding of the scheme, given
the “slender” state of state finances.
They also want people’s control over
the scheme, with a social audit to en-
sure this programme doesn’t head
the way of all other government pro-
grammes steeped in corruption.

Dreze, author of the initial NAC
draft of the Bill, said what is at stake
are “fundamental, non-negotiable
points”. It has to be universal entitle-
ment based on self-selection, he said,
suggesting the government had a lot
of experience to build on and needn’t
be afraid of the programme.
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Govt outl
stratégy for

New Delhi: Carrying forward its peace
process, the Centre on Monday outlined a
nine-point strategy that included initia-
tion of dialogue with all groups in Jammu
and Kashmir, especially those which
shunned violence, to achieve the twin-ob-
jective of peace and development in the
militancy-hit state.

The other salient features of this strate-
gy include promotion of interaction with
people of Pakistan and pursuing of open-
ing of Jammu-Sialkot, Uri-Muzaffarbad
and Kargil- Skardu roads, a home ministry
spokesman said.

The strategy was finalised following
home minister Shivraj Patil’s visit to J&K
earlier this month, the spokesman said. As
part of the measures, communication
equipment, gadgets, weaponry and ammu-
nition and training in skills and technolo-
gy for security forces and intelligence
agencies will be upgraded.

Besides initiating a dialogue with all
groups in J&K, especially those which es-
chewed the path of violence, the strategy
talked about accelerating economic devel-
opment, promoting culture, tackling un-
employment and public grievance, avoid-
ing human rights violation by security
forces and intensifying involvement of me-
dia in the process of reconstruction in the
state.

On accelerating economic development,

tllnes 9

pomt
Kashmir

the spokesman said the Centre would en-
sure “balanced” development of the three
regions of J&K—Jammu, Kashmir Valley
and Ladakh.

This will also include expediting com-
pletion of infrastructure projects—rail-
ways, roads and power, fuller implementa-
tion of schemes for development of agri-
culture, horticulture, tourism, trade, hand-
icrafts and industries with emphasis on
provision of basic necessities like drink-
ing water, education, healthcare, woman
empowerment and creation of employ-
ment opportunities.

The strategy will also focus on preserv-
ing and promoting the cultural uniqueness
of J&K. Another key area will be creating
employment by raising additional reserve
battalions in the army and paramilitary
forces from remote and border areas of
J&K to prevent alienation of the youth.

On avoidance of human rights viola-
tions, the spokesman said prompt and
transparent enquiries, strict action
against offenders, reiteration of instruc-
tion and training on humane behaviour by
security forces will be undertaken. There
will be “intense involvement of media in
the process of reconstruction”, he said.

Patil had paid a three-day visit to J&K
from November 6 along with parliamen-
tary affairs minister Ghulam Nabi Azad
and top officials. rm f
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"India Inc gives poor rating
to UPA govt on inflation

NEW DELHI, Nov. 28. — India Inc
expects the UPA government to per-
form “better” on major macroeconomic
issues and external trade negotiations
but was apprehensive on inflation and

unemployment,
NCAER survey.

Nearly 50 per cent of the respondents
in the survey felt that the present gov-
ernment would perform “better” on the
economic reforms over the next six
months, the National Council for
Applied Economic Research (NCAER)
said in its Business Confidence Index
survey.

The survey, carried out on select 610
respondents, asked how the current
political leadership would perform on
issues such as managing economic
growth, government finances, inflation,
unemployment, exchange rate, political
climate, external trade negotiation and
economic reforms.

Stressing that pessimism to a large
extent had given way to optimism, the
NCAER survey said: “It is on the issue
of managing unemployment and infla-
tion that the current political leadership
has got the lowest rating.” Only about
21 per cent of the surveyed firms felt
that the present dispensation would
perform “better” in managing the issue
of inflation, it said.

The Wholesale Price Index (WPI)
inflation has been over seven per cent

according to an

since July and hadqeggn oLIXChed a four-
year high of 8.33 per cent in August.

Only about 13 per cent\of the respon-
dents felt that the UPA government
could manage the issue of unemploy-
ment.

On a region-wise analysis, North
India gave the highest rating on the per-
formance of the political leadership on
the listed economic parameters.

Nearly 37 per cent of the firms from
the North, East and West feel that the
present political leadership was going to
perform “better” over the next six
months on various economic parame-
ters, the NCAER survey said.

However, this percentage drops to
just 21 per cent for firms belonging to
the South, it said.

Overall, the survey said about 48 per
cent of the firms surveyed reported that
the government’s performance on vari-
ous economic parameters would be the
“same” and about 21 per cent of the
firms said it would be “worse than now”.

NCAER said after the parliamentary
elections in May when the new UPA
government took charge, not only did
the stock market react sharply leading
to massive decline in the BSE Sensex,
the overall industrial and investment cli-
mate also worsened due to lingering
political uncertainty.

“In fact, it began appearing as if the
fast unfolding political development will
perhaps dislodge growth prospects of
the financial year 2004.05,” the survey
noted.



~- Soren gets, ,
back coal; Ola

shifted to mines
QQ\ STATEsmes smvu:e{Q '&‘\

NEW DELHI, Nov. 27. — Dr Manmohan
Singh re-inducted Mr Sibu Soren in the
Union Cabinet today restoring the JMM
leader as his coal minister four months
after he asked Mr Soren to resign.

“The issue on which Soren had to resign
no longer exists,” the Prime Minister
said after the lone member was adminis-
tered the oath of office and secrecy at
Rashtrapati Bhavan by President Dr
APJ Abdul Kalam this afternoon.

Mr Soren was elated after having
staged a comeback in the government
retaining his coal portfolio without the
department of mines. “I don’t run after
the chair but it is my right to be in the
government. I asked for it and I am
happy that I got it,” Mr Soren said.

In a limited exercise undertaken by the
Prime Minister making some changes in
his Council of Ministers, Dr Singh shift-
ed his labour minister, Mr Sisram Ola,
to the department of mines which was
held earlier by Mr Soren along with coal.

Mr K Chandra Shekhar Rao of the TRS
has been finally allotted the department
of labour and employment after a long
wait of six months during which he was a
minister without portfolio, according to a
Rashtrapati Bhavan communique.

Mr Soren had to resign in July follow-
ing an NBW issued by a Jharkhand
court in a 1975 murder case. Mr Soren is
on bail like other Union ministers,
including Mr Lalu Prasad and Md Tasli-
muddin of the RJD.

The BJP which had raised a storm in
Parliament demanding the dismissal of
Mr Soren, today said that the party would |
continue to oppose the presence of tainted
ministers in the government. “BJP would ‘
raise the issue during the winter session”, |
Prof. VK Malhotra, deputy leader of the ’
party in the Lok Sabha said today. !

® More reports on pgs 10, 12

2800V 790y THE STATESMAN



SRS L

~Rollback
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with g
price

OUR SPECIAL
CORRESPONDENT

New Delhi, Nov. 24: Manmo-
han Singh’s government
opened its rollback account
today by scrapping the deci-
sion to raise cooking gas price
by Rs 5 a cylinder every
month.

By reviewing the price rise
under pressure from the Left
and Bihar ally Laloo Prasad
Yadav, the United Progressive
Alliance proved rollback-wor-
thy of its predecessor, in
which Yashwant Sinha as fi-
nance minister had to take one
step forward and one step
back several times.

He came to be known as
Rollback Sinha, a label to
which — however reluctantly
— Mani Shankar Aiyar, as pe-
troleum minister, has staked
first claim in this government
by announcing the gas price
rewind.

“It has been decided by the
cabinet committee on econom-
ic affairs that the previous de-
cision to raise LPG price by Rs
5 every month stands rescind-
ed,” Aiyar said.

On November 4, along with
a Rs 20 rise in the cooking gas
price, it was announced that
every month there will be a
hike of Rs 5 to reduce the sub-
sidy which had shot up to Rs
158 a cylinder in the wake of
soaring international prices.

The Left had been demand-
ing areview ever since the rise
was announced but the gov-
ernment had stonewalled.
Today, however, the response
was prompt.

In the morning, Left lead-
ers again pressed their case at
a meeting of the ruling al-
liance’s coordination commit-
tee and by evening the an-
nouncement was made.

Aiyar refused to disclose
the reasons for the review. He
simply said all other decisions
of the cabinet committee,
taken on November 4, would
stand.

This means the diesel
price, raised along with that of
gas, remains untouched, leav-
ing the Left unsatiated.

“The government has con-
sidered our demand. But it
would have been better had
they reduced diesel price also.
The government would have
to consider that,” said CPI
leader D. Raja.

It seems some other de-
mands of the Left were not
addressed either, one being
the restoration of the provi-
dent fund interest rate to
9.5 per cent.

-~



Red Raj: Parties Now Want Rollback Of Diesel Prices

LPG move fails to please Left

Our Political Bureau
NEW DELHI 24 NOVEMBER

OTWITHSTANDING the

I \I UPA government'’s deci-
sion to roll back its plan

for a monthly hike in LPG prices,
the Left sees little reason to smile.
While it termed Wednesday’s
announcement as “good”, it de-
clared that it would not give up
its protests till diesel prices were
also rolled back. Hours after the
Left raised its demand for a re-
duction of petroleum product
prices at the Left-UPA co-ordina-
tion committee meeting on
Wednesday morning, the Cabi-
net Committee on Economic Af-
fairs (CCEA) announced its deci-
sion to withdraw the Rs 5 price
hike on LPG cylinders. But this
has come as a small consolation
to the Left, which had termed
the increase in diesel prices as in-

. flationary and argued that the

common man had certain ex-
pectations from the government.

CCEA rolled back the monthly
Rs 5 increase in LPG, while the Rs
20 hike on LPG cylinders and the
Rs 2.12 per litre hike in diesel re-
mained untouched. All four Left
parties have said that their oppo-

DirrereNT STROKES: Sitaram Yechury and P. Chidambaram after
the coordination committee meeting on Wednesday. — PTI

sition to the increase in prices of
petroleum products would con-
tinue till the hikes in LPG and
diesel were also withdrawn.

“We are not satisfied. They
should reduce LPG and diesel
prices as well,” said CPI(M) polit-
buro member S. Ramachandran

29 NOV 2004

Pillai. “How can we be happy
with this. Diesel prices should be
brought down,” CPI leader D.
Raja remarked when asked to
comment on the government’s
decision. RSP leader Abani Roy
said: “Itis good, but we will not be
satisfied till diesel rates are cut.”

Forward Bloc’s Debabrata
Biswas said: “Good sense has
prevailed.” But he added that
LPG and diesel prices still need-
ed to be addressed. At the two-
and-a-half hour  breakfast
meeting at the Prime Minister’s
residence, the Left parties also
asked the government to restore
the 9.5% interest rate on the
Employees Provident Fund
(EPF), review the provisions of
the Patents Amendment Bill
and Electricity Act and discuss
the roadmap for the implemen-
tation of a notification on FDIin
Indian private banks. Although
the Left got no concrete assur-
ances regarding its demands,
the government told its ally that
the appropriate committees of
the Union Cabinet would take
the necessary decisions.

Sources said finance minister P.
Chidambaram had spoken of rev-
enue losses to justify the govern-
ment’s decisions as the Left ar-
gued its points. Mr Chidambaram
and CPI(M) leader Sitaram
Yechury told reporters after the
meeting that various opinions
had been discussed at the meeting
and the government had taken
note of the Left’s concerns.

The Economic Time:



“MEETING ON CRUCIAL ISSUES

Left, UPA to
-break ice

Statesman News Service | cent. In the recent past,
. the government had said
they would make a final
NEW DELHI, Nov. 21. —' decision after the
Petroleum, provident fund Maharashtra  assembly
and foreign investment in  polls. Now that it is over,
telecom are the con- they have to look at it and
tentious issues that may tell us,” a Left leader said.
come up for discussion at The Left’s ‘ideal’ is about
the next breakfast meeting 12 per cent, but it accepts
between the UPA govern- that it will remain a wish
ment and the Left parties for a while.
on Wednesday. The agenda for the
Though the price of breakfast meeting includes
petroleum has come down  discussions about telecom.
by Rs 1.16 paise after a In the new draft cabinet
sharp hike, the Left par- note on telecom, the min-
ties - the CPI(M), the CPI, istry has attempted to
Forward Block and the ensure there are some
RSP - are unhappy that safeguards, but the Left
the prices of diesel and parties believes that there
LPG are still high and this could be national security
is affecting common peo- problems and add, in the
ple. Diesel is a particularly past the home ministry
difficult problem. High . had opposed it. That had
prices of diesel will mean been the case during the
higher transportation Vajpayee government and
costs, making ordinary even today, there is a feel-
people pay more for veg- ing that the home ministry
etables and other essen- is still not happy with the
tials. Higher LPG prices proposals. A decision on
are almost as troublesome the Patents Bill is also like-
as it would be affecting ly. The Bill is being ironed
most families. Also, there out by a GoM and may be
are reports that LPG placed in Parliament very
prices could gradually go shortly.
up by Rs 20 per cylinder in After breakfast, there
every quarter. may be a dinner invitation
The Left is only slightly for the Left at a UPA
less agitated about provi- meeting on Friday. It is
dent fund rates for work- still uncertain whether all
ers. “There is no question the Left constituents will
of going below 9.5 per attend. -

22 NOV 2004 THE STATESMAN



“Few steps’
towards

. peace

A
ALOKE TIKKU QY ‘

Leh, Nov. 8: Three days, near-
1y 40 delegations and hundre-
ds of kilometres later, home
minister Shivraj Patil believes
he has walked “a few steps”
forward on the long and wind-
ing road that could lead to
peace in Kashmir.

Patil wrapped up his
Jammu and Kashmir visit,
which coincided with an esca-
lation in militant violence,
with a meeting with security
officials of the region.

But before he left, he
stressed what could be his sin-
gle-most important political
message for the state — when
it comes to holding peace tal-
ks, the home ministry is capa-
bie of and willing to look thro-
ugh the Hurriyat Conference.

The idea is to strip the sep-
aratist conglomerate of the le-
gitimacy as the representative
of the people of Jammu and
Kashmir that the National De-
mocratic Alliance regime had
bestowed on it.

Seen as part of this
exercise was the release of a
home ministry document in
Jammu yesterday that linked
the Hurriyat’s reluctance to
I come for talks with pressure
from Pakistan.

Minutes before he left for
Delhi, Patil discarded his in-
itial aloofness about the docu-
ment after a few persistent
questions on the Hurriyat’s
reluctance. “I spoke to nearly
40 delegations.... Is it not part
of the peace process... or does
one only need to talk to a few
persons for that? We value ot-
her people (Hurriyat) also but
not at the expense of the oth-
ers,” the home minister said.

At Leh’s Officers Club, sur-
rounded by snow-capped
mountains, Patil spoke of his
visit taking a few steps for-
ward on the peace road but ac-
knowledged there was a long
way yet to go.

“One visit cannot resolve
all problems... but could help

l

o

peak

in improving the situation,”
he said, flanked by his two jun-
ior ministers, Sriprakash
Jaiswal and S. Reghupathy,
and parliamentary affairs
minister Ghulam Nabi Azad.

“Even when we have to sca-
le a mountain, we have to take
steps. These are steps which
will take us to the peak.”

Patil acknowledged the sit-
uation in the Valley was far fr-
om normal. Officials said nea-
rly 13 militants and four secu-
rity personnel were killed in
an outburst of violence across
the state in the last 48 hours.

Patil at a news conference
in Leh on Monday. (PTI)

“We have never said that
the situation in the state has
become normal. That would
be taking undeserved credit,”
the home minister said. But
the situation, he contended,
was “becoming normal”.

On his tour’s last leg, Patil
met delegations of the Ladakh
Autonomous Hill Developme-
nt Council, the district Con-
gress committee, and social
and Buddhist organisations.

Patil indicated to some of
them that he did not approve
of their demand for Union
territory status for Ladakh.
But he agreed to consider de-
velopment projects that would
improve the region’s connec-
tivity with the rest of the
country and boost its trade
and tourism.

g NOV 200 The T
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Left given a leaf out of its own book

PM sticks to
“oil price rise

BHARAT BHUSHAN

The Hague, Nov. 7: Prime
Minister Manmohan Singh
today ruled out any rollba-
ck of the petroleum price
rise under pressure from
the Left, but sought to play
down differences with it,
claiming that he did not see
the group “as a problem”.

Singh described the price
increase as a “painful deci-
sion” while talking to the
media on board his special
flight to Amsterdam for the
fifth India-European Union
summit. However, he defend-
ed the decision as necessary
to safeguard the profitability
and competitiveness of the
public sector oil companies.

In balancing the price hike
with the need to strengthen
the oil companies, Singh
sought to hoist the Left with
its own petard.

‘ He claimed that by not allo-
wing the companies to remain
“strong profitable entities, we
would be harming the cause of
the public sector”, which em-
bodied the aspirations and de-
sires of the Indian people.

“We cannot Kill the hen
that lays the golden egg,” he
said.

The interest of the poorest
sections of society, the Prime
Minister claimed, had been
kept in mind while raising the
prices of petroleum products.

“We have not touched

India will

! join an elite

. club of five
when a
strategic
partnership
with the

. European

" Union is

during visiting Prime Minister
Manmohan Singh’s talks
with EU leaders on Monday.
The US, Canada, Japan,
China and Russia are the
other countries with which
the EU has such a
partnership

kerosene prices and only mar-
ginally touched LPG prices.”

The Prime Minister
claimed that the only alterna-
tive to raising prices was to re-
duce taxes without affecting
the profitability of the oil com-
panies. Taxes had already
been cut and a further lower-
ing would lead to a widening of
the fiscal deficit, putting an
extra responsibility on the
government.

Once again targeting the
Left’s pet concerns, Singh
asked: “We want to spend a lot
more money on education,
healthcare, irrigation and
agriculture. Where would that
money come from if taxes are
reduced?”

The Prime Minister ar-
gued: “Each time prices rise,
we cannot tinker with the

budget. We cannot reduce the
credibility of our public fi-
nances.” At the same time, he
pointed out that not increas-
ing petroleum prices would
imply “reducing the competi-
tiveness of these Jewels of
India (oil companies)”.

Singh claimed that the
choice of raising petroleum
prices was not an easy one. “I
hope that the people of India
will realise that we were moti-
vated by a desire to maintain
the tempo of social and eco-
nomic development.”

He said he was “committed
to a dialogue with our coali-
tion partners” and was con-
vinced that differences, if any,
could be resolved through that
process.

“I do not see our Left col-
leagues as a problem. I respect
their point of view and we will
evolve outcomes that are ac-
ceptable to our coalition part-
ners.”

The Prime Minister also
dwelt on his government’s at-
tempts at re-starting a dia-
logue with political leaders in
Kashmir — especially the
Hurriyat Conference. He de-
nied that his government had
delayed the dialogue.

“We were not late (in resta-
rting) the dialogue. A dialogue
is not a linear process. There
are many ups and downs and
many ifs and buts in the
process. But the processison.”
M See Page 8
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“Left-UPA policy dista

RIS

Our Political Bureau

NEW DELHI 1 NOVEMBER

HE policy distance be-

I tween the Left and the

UPA establishiment ap-
pears to be widening with the
CPM on Monday charging the
ruling regime with appeasing
“foreign capital” at the expense
of domestic industry and the
public sector.

The Marxists, who said the
economic policy matrix of the
UPA government was similar to
that of the previous NDA regime,
said they will not allow any devi-
ation from the CMP. The CPM
also said the government cannot
buy its silence by few decisionsin

the social sector. Briefing re-
porters after a two-day meeting
of the CPM’s central commiittee,
politburo member Prakash Karat
said though the party was not “in
the business of running the gov-
ernment,” it cannot accept the
approach that Left should con-
fine itself to issues like employ-
ment generation, food supply,
education and health, while core
issues like liberalisation and pri-
vatisation are handled by the
government.

Mr Karat said his party was not
asking the government to com-
pletely reverse the liberalisation
policy but the CMP required the
government to act differently. “It
cannot blindly pursue the course

taken by the%DA regime.”

Refuting the argument that
disinvestment up to 49% in
profitable ~ PSUs  including
navratnas will not have any im-
pact on the character of the pub-
licsector, the CPM said the move
is aimed at meeting the budget-
ary requirements. “It is not
aimed at strengthening the pub-
lic sector — a commitment
made in the CMP.” Mr Karat said
the Left was informed that there
was no Cabinet decision on di-
vesting government stake in 35
publicsector units.

The CPM also hit out at fi-
nance minister P. Chidambaram
for his “eagerness to facilitate
takeover” of Indian private banks

-1

nce widens

by foreign banks. “We are sur-
prised that he has decided to give
a special gift to them, This will be
harmful as it will give them un-
fair advantage to swallow small
private banks when they are al-
ready operating in the country,”
Mr Karat said.

On EPF interest rates, he said
the trade unions would decide on
protest actions adding “we had
opposed reduction of the rate to
8.5%. How can we support
8.25?" The central committee de-
cided that more emphasis need-
ed tobe given to mobilisation and
struggles by different sections of
the working people in defence of

their interests and for change in
the government’s policies. /
s
yd
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| Govt pins hope on market softening

. Oil on hold
- 6l US poll

OURSPECIAL
CORRESPONDENT

New Delhi, Oct. 31: If oil
prices did not go up today, it
was thanks to the election
—the one in the US, or so it
was claimed.

“Prices are not being
raised today” petroleum
minister Mani Shankar
Alyar said.

The Vajpayee government
did not raise oil prices for six
months because of the Lok
Sabha elections in April-May.
Now, Bush versus Kerry has
saved the consumer, even if
temporarily, and possibly only
to deal a heavier blow later, as
had happened after the six-
month freeze.

If there is an irony in oil
prices in India being dictated
by an election in the US, a big-
ger one lies in the Left arguing
for a deferment until after
Tuesday, when Americans
head to polling booths.

“There is a general percep-
tion that crude prices will ease
(after the elections),” Aiyar
said.

It wag strange, though, that
the minister himself gave the
impression that the decision
to postpone an increase in
petrol and diesel prices was
taken at the last minute.

After a meeting between
Prime Minister Manmohan
Singh and Aiyar last evening,
a modest rise was expected to

| MIYAR'S ACHE.

Lastraised: July 3
Global price then; $37*

Global price now: $43-44

Petrol rise due: Rs 1.22 alitre

Diesel rige due: Rs 2.24 a litre

*Indian basket crude price
per barrel

be announced today. Even the
Left was apparently recon-
ciled to this.

“We lined up our officers
for calculating prices at
different locations... Now
everybody is being sent back,”
Aiyar said. .

He did not explain why
this change of mind occurred,

except to suggest that the -
process of consultation was’

not over.

“Today being a Sunday, we
have not got full opportunity
to talk to everybody (on rais-
ing prices). Consultations will
continue,” Aiyar said.

Global oil markets have
been on edge because of un-
certainty over the outcome of
the US presidential election,
apart from several other fac-
tors, one of which is a fear of
terror attacks.

Crude oil prices flared on

speculative trading ahead of
the US election, but have eased
abit since then.

Aiyar said the volatility
could have been caused as
measures the US might have
taken to check its fiscal and
trade deficits had been kept
in abevance because of the
election.

He would not say if the Left
had influenced the govern-
ment’s decision. But CPM
leader Sitaram Yechury said:
“We asked the government not
to raise the prices till the US
elections are over because
global prices are fluctuating.
After the elections, the prices
could stabilise.”

On paper, oil companies
have the freedom to revise
prices every fortnight, but
have not been allowed to exer-
cise the choice. They have
been seeking an increase since
July 31, when prices were last

‘raised, but were not permitted
to — perhaps, the Maharash-

tra electiont got in the way.

It is also possible that by
postponing a decision, the gov-
ernment is simply buying
time to arrive at an agreement
on absorbing a part of the ne-
cessitated price rise through a
reduction in the import duty
on crude oil.

Finance minister B Chi-
dambaram is opposed to the
move. Yechury said: “The gov-
ernment should consider all
options (to avoid a hike).”




PM defers decision

-+ on fuel prices «

STATESMAN NEWS SERVICE & PTI

NEW DELHI, Oct. 30. —The government
will announce its decision on a petrol price
hike by tomorrow. The Union minister for
petroleum, Mr Mani Shankar Aiyar,
today met the Prime Minister, Dr
Manmohan Singh, and finalised the con-
troversial issue of price hike.

Mr Aiyar, however, refused to reveal the
amount of hike on diesel and petrol prices.
“The decision on revising petrol and diesel
prices has been deferred till tomorrow,”
the minister said immediately after meet-
ing the Prime Minister.

In view of surge in crude prices in the
international market, the oil marketing
companies have sought a hike of 65 paise
per litre for petrol and Rs 1.15 per litre for
diesel. Mr Aiyar is facing stiff resistance
from left parties on price hike. Though he
has persuaded left leaders to accept a
marginal hike in prices, the fear still
remains as the petroleum ministry has lit-
tle option but to increase diesel price by
more than Re 1 per litre.

Petrol prices were last revised on July
31. Since then the government has been
turning down the request of oil marketing
companies on price hike issue despite

r \'\/
Q

3

steep increase in international rates.

The petroleum ministry had urged the
finance ministry to reduce duties on
petroleum products 8o as to minimise the
impact of price hike, but the latter turned
down the proposal.

The petroleum ministry had proposed
zero duty on LPG and kerosene against
the current level of eight per cent and 12
per cent respectively, and five per cent cut
in the custom duty on petrol, diesel and
crude oil. Excise duty had been earlier
revised on June 15 and August 16 as the
petroleum prices rose substantially in the
international market., However, the
finance ministry opposed both the propos-
al as it would have resulted in a loss of Rs
8,000 to Rs 10,000 crores in the remaining
part of the year. The petroleum ministry,
on the other hand, argued that the gov-
ernment has already collected much high-
er revenues from the petroleum sector in
the first six months and proposed cut in
duties would yield much higher revenues
from this sector against the target.

According to rough calculations, oil com-
panies have lost around Rs 2,300 crore on
the sale of petrol and diesel in the past six
months due to government directives to
maintain the price level. /
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—Khadi panel

dissolved
_in saffron

G
' clean-up

NEW DELHI, Oct. 14,
— As part of the UPA
government’s “detoxifi-
cation” drive, the Khadi
and Village Industries
Commission was today
dissolved and a new chief
executive officer app-
ointed.

Dr Mahesh Sharma,
the former chairman,
had been appointed by
the NDA government.
He and the entire board
will have to leave imme-
diately. A government
release said the changes
are being made to
“revamp the institution
as mandated under the
national Common Mini-
mum Programme of the
UPA government to
make it more profession-
ally competent, effective
and efficient body for the
development and promo-
tion of khadi and village
industries and for the
generation - of more
employment opportuni-
ties in the rural non-farm
sector.”

The  Centre  has
appointed Ms Maya S
Sinha as the financial
adviser and chief execu-
tive officer in charge of
the commission. It has
issued a resolution for
the appointment of the
commissioner for khadi
and village industries and
also set up a committee
to examine the function-
ing and performance of
the commission and sug-
gest its restructuring.

The Khadi and Village
Industries Commission
Act is also being readied
for change and modifica-
tions are expected very .
soon.

-
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“Kher thr(;atens legal

S\

actio

New Delhi: A day after being sacked as cen-
sor board chief, actor Anupam Kher on
Thursday dismissed allegations that he is an
“RSS man” and attacked the left parties for
his “humiliating” removal, saying he was
“dumped by those in power for a mere 60
seats (in Lok Sab-
ha).” He also sent a
legal notice to CPM
general secretary
asking to withdraw
his allegation or face
a defamation suit.
“They are so de-
pendant on Surjeet
that if asked to
bend, they crawl,”
he told newsper-
sons here, squarely
accusing the veter-
an CPM leader for his ouster. Sur]eet had
written against Kher in his party organ
‘People’s Democracy’ as one of the various
appointees of the previous NDA govern-
ment who should be removed from their
posts in the “desaffronisation” campaign.
Hitting out at the Congress- led UPA for
the “humiliation”, he alleged that he was
made a “scapegoat” and wondered how
could some ministers at the Centre run of-
fice “while in jail or while running away.”

-

agalnst Surjeet

“How can I be dubbed as an RSS man
when I had even cleared the movie ‘Final So-
lution’ on the Gujarat riots which to some ex-
tent is anti-BJP,” asked Kher. He said he was
fighting for his honour. “I do not give the gov-
ernment the permission to insult me.”

Claiming that he
was not associated
with any political
ideology or organi-
sation, Kher said
the Central Board of
Film Certification
was run without
any kind of inter-
ference under him.
“I am the only per-
son in the history of
the censor board |
who has passed :
ﬁ]ms w1thout prejudice.” !

At the same time, he admitted that the |
post he held was at the mercy of the gov-
ernment of the day. “I think they have
every right to remove everybody,” he
said, objecting to the “abrupt manner” of
his removal. Also, he said the present |
government or the earlier one had not in- |
terfered in any way in the functioning of :
the CBFC. “I will give them a clean chit,”
he said. en




Kher censored out,

\"{1 lo TiMes News NETwonKOt/’

New Delhi: Operation Detox — or weeding out cultural
personalities with wrong ideology from posi-
tions of influence — reached a flashpoint on
Wednesday with the government sacking film
censor board chairman Anupam Kher and the
actor refusing to heed the order right away.
Kher, appointed as censor boss by the NDA
government, has been replaced by veteran ac-
tress Sharmila Tagore. She took charge in the
Capital rather than Mumbai where the board is
headquartered. Meantime, Kher has chosen to
take his case to the people by addressing a press |
conference in Delhi on Thursday.
The decision to sack Kher, said sources, was taken at
the highest level in the government. It was apparently
prompted by CPM general secretary H S Surjeet’s sharp
attack on 1&B minister S Jaipal Reddy, accusing him of
not doing enough to cleanse his ministry of alleged saf-
fronites. Recognising the need of the UPA leadership to
placate the Left, Reddy seems to have decided ask Kher
to go. It’s learnt that [&B officials didn’t find any evi-
dence of transgression by Kher and were, therefore, re-

Sharmila steps in

luctant to give him the marching orders.

For the record, Congress maintained that it was
against policing culture. Responding to questions relat-
ing to Kher’s defiance as well as DD’s decision
not to telecast a film on Jai Prakash Narayan,
party spokesperson said: “Cultural policing is
not something that Congress believes in, the BJP
® has done that all this while.” She termed Kher’s
} removal as a purely administrative decision.

What seemed to have gone against Kher was

the delay in clearing a documentary film on the
Gujarat riots. The I&B ministry, according to
sources, felt that Kher being busy with acting
and other commitments, could not give enough
: time to the censor board.
BJP expectediy described Kher’s ouster as “nothing
but an act of dictatorship and political vendetta”. Party
general secretary Arun Jaitley said that the UPA gov-
ernment had begun this process by first sacking some of
the governors and then NDA appointed experts in the
HRD ministry.

Reacting to Kher’s sack, writer Khushwant Singh
said: “They (the government) must not meddle in such
areas, this is not a proper thing to do.”
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Manmohan to9 -

% review oil prices "

By Our Special Correspondent

NEW DELHI, OCT. 12. As the global
crude oil prices crossed the $54
a barrel mark today, the Prime
Minister, Manmohan Singh,
will review the petrol and diesel
prices later this week. According
to the Petroleum Minister, Mani
Shankar Aiyar, a decision on
raising the prices or maintain-
ing the status quo will be taken
after he provides all the re-
quired inputs to Dr. Singh.

Hinting that a hike in petrol
and diesel prices was unlikely,
given the inflationary pressures
on the economy, Mr. Aiyar said
that the review done every fort-
night would take into account
the international prices as on
October 15. It would also have
to consider the rising inflation
rate which had already crossed
seven per cent.

On the impact on the public
sector oil refining and market-
ing companies, he said their

“losses would be offset by the
gains made by producers such
as the Oil and Natural Gas Cor-
poration which had been get-
ting a higher price for the
domestic crude output. The
burden of the losses would be
shared equitably.

On whether the petrol and

diesel prices would be raised on
October 15, Mr. Aiyar said that
“only God knows and the Prime
Minister knows.”

The major oil refining and
marketing companies favoured
a hike of over Rs. 2 a litre for
diesel and a marginal increase
of 50 paise a litre for petrol. But
their pleas for a rise in the do-
mestic prices had been turned
down despite the hardening of
prices in world markets since

the last price hike on August 1.
These companies, including
10C, BPCL and the HPCL, will
hold the fortnightly review
meeting on Friday.

Mr. Aiyar said the formula
evolved earlier for a price band
mechanism to meet the needs
of moderate revisions still exist-
ed. It was meant for “normal
times” but the Government had
to intervene if the required in-
crease went beyond the band.

It crosses $54 a barrel

LONDON, OCT. 12. Qil prices
surged to record highs above
$54 today as a fire at a Nigerian
export pipeline became the lat-
est threat to consumers’ efforts
to build winter heating fuel in-
ventories.

U.S. crude set a record $54.45
a barrel, marking a sixth succes-
sive day of all-time peaks, and
by 7.15 p.m. (IST) was trading at
$54.00, up 36 cents on the day.
In London, Brent crude hit

$51.50 a barrel, before retracing
to $50.98, up 32 cents.

Oil prices have leapt 66 per

cent this year as the strongest
demand growth in 24 years

caught producers by surprise,
leaving a tightly stretched glob-
al supply system little leeway to
deal with outages.

In London, gas oil futures to-
day broke the $500 a tonne bar-
rier for the first time.

Price gains were bolstered by
news that saboteurs had set fire
to a major oil pipeline feeding
the Bonny export terminal in
Nigeria, which exports 500,000
barrels (bpd) of crude a day.

-High prices were beginnin
to slow the world economy
encourage energy saving mea-
sures in China, the Internation-
al Energy Agency said on
Tuesday.— Reuters
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~ALLOTTEES DlSQUALIFIED FOR CONCEALMENT OF FACTS

SC for j ncellation of

297 pump

NEW DELHL, Oct. 11. — The Supreme
Court today said it has suggested cancel-
lation of 297 petrol pumps on the basis
of the findings of the high-level commit-
tee that scrutinised 409 “tainted” petrol
pump allotments made during the NDA

regime.

A two-member committee appointed
in 2002 recommended to the me
Court (coram, Sabharwal, Dharma-
dhikari, JJ) the cancellation of almost 73
percentofﬂxeallom“tsontheground
that they were “improper”.

“Of the 409 ‘tainted’ allotments exam-

ined, 297 were improper. Their selection
could not be said to be made on merit...
Either the allottees did not fulfil the eli-
gibility requirements or they were dis-
for concealment/suppression
of facts,” the Supreme Court said after
perusing the report.
Immediately after the petrol
allotment came to light in
with the ition raking up a huge

Sf‘/

allotments

\V@

controversy, the Vajpa emment
had cancelled all 3, 158 allocatlons made
between 2000 and 2002.

However, the Supreme Court had on
20 December set aside the government
order cancelling the allotments and

Mm«wu
not be ssid to bo

made on merit...

handed over scrutiny of the allotments
to the committee comprising Supreme
Court judge Mr Justice (retd) SC
Agrawal, and High Court judge Mr
Justice (retd) PK Bahri.

The Bench allowed inspection of the
committee by the counsel for
those whose ts’ name figured in the
listofuintedaﬂoﬂnents.

The Court, however, made it clear

that it would not entertain any argu-
ment from the counsel of the affected
parties on the question of facts which
has been thoroughly examined by the
committee.

The Bench said: “As far as the factual

of the matter is concemed, it
stands closed. If we have to go into the
factual aspect of the matter again, then
there was no need for us to refer the
matter to a high-level committee.”

It said the counsel for the affected
parties could rmscf objec;;otllll: with
regard to irregularity found com-
mxtteeall)lased on thfe gmdflmes pertain-
ing to allotments of petrol pumps.

The Bench adjourned hearing on the
matter for eight weeks to give time to
the counsel to inspect and take copies of
the necessary portion of the report
required to prepare the defence.

The committee went through the
process adopted by Dealer Selection
Boards in allotting petrol pumps after
the Court noticed a newspaper report
giving details of the irregularities.

/



PM backs quoata, but
won't make it ofticial

OurMumgr' urfea
7 6 OCTOBER

RIME Minister Man-
P mohan Singh on

Wednesday did some-
thing of a flip-flop on the issue
of job reservations in the pri-
vate sector. Addressing a press
conference at the Cricket
Club of India, he spoke up in
favour of a national policy on
jobreservations in the private
sector for the weaker sections
of the society. A policy will be
announced soon, he said, de-
scribing reservations as “an
idea whose time had come.”
He defended the Mahar-
ashtra government’s move,
subsequently spiked, to ex-
tend reservations to the pri-
vate sector.

However, only a few hours
later, the tone and tenor of
the Prime Minister’s rema-
rks were different.

Addressing a packed ho-
use consisting of the who's
who of Corporate India, he
clarified that there will be no
legislation ~ imposing jcb
reservations and a solution
will be found through dia-
logue with industry.

,Cf/ {

HE Prime lvhmster ’has

promised to-introduce a
new entrepreneut-friendly fax
regime in the next B

with too many uncertainties
because of too many mterpre-
tations of the law giving rise-to

delays,” he saidin Mumbaion .

Wednesday, reports Our Mu-
mbai Bureau. ;
» Full réportonP3 .

deet.
“Ourtaxation systeris riddled

Clarifying his stand, he
spoke of the deficiencies in-
herited by a section of the
population as a result of cen-
turies of discrimination. “In-
dustry should do more than it
has done in the past to see
that these inequalities should
not burden our social con-
science,” he said.

However, he said this
would be achieved through

1 dialogue and ways would

have to be found to deal with
the situation. He mentioned
apprenticeship and training
to ensure that men and
women from the weaker

: sections of society can be

gainfully employed.

Reacting to the Prime
Minister’s statement, Parle
Bisleri chairman Ramesh
Chauhan commented that
most manufacturers having
unitsin remote areas already
employ a lot of people from
weaker sections.

The idea of formally la-
belling a worker as a back-
ward class worker can actu-
ally damage the social fabric
further since not everyone
would want to be identified
thus, he said.

. Times
gconomic Time




ka expose on defence
deals, and hand over
the case to the CBI.
“The cabinet com-
mittee on political af-
fairs (CCPA) has de-
cided not to extend the
term of the commis-
sion headed by Jus-
tice S N Phukan,
which expired on Oc-
tober 3,” law minister
H R Bharadwaj said.
He alleged that the
NDA government had
“misdirected” the in-
quiry as it wanted to
“delay and shield” the

THE TIMES OF INDIA

I have not been
informed: Phukan

New Delhi: Remarking that it
was the Centre’s prerogative to
scrap the panel headed by him
which has been probing the
Tehelka expose, Justice § N
Phukan on Monday maintained
that he had not been told about
it. “I' have nothing to say at this
moment as I have not received
any communication or even a
telephone call from the govern-
ment,” he said. agencies

 {
%9

“Centre _]lll]kS Tehelka

panel, gives'case

New Delhi: In a bid to put the NDA and
its convener George Fernandes on the
defensive, the Centre on Monday decid-
ed to scrap the S N Phukan commis-
sion, which is inquiring into the Tehel-

WA

CBI

then defence minister. “The matter will
now be probed by \the CBI in an inde-
pendent manner and the government
will provide it the tapes used in the sting
operation conducted by the web portal

Tehelka,” he said,
adding that the
agency would be al-
lowed to decide the
course of the inquiry.
Hitting out at Fer-
nandes and his
Samata Party col-
league Jaya Jaitly,
Bharadwaj said, “Ho-
w could a private per-
son function from the
ministerial bunga-
low of the then de-
fence minister. Why
did the NDA govern-
ment not probe the
minister?”’ rn

5 0CT 20m




” Plan panel boomerang

(v

splits stand on govt

Once bitten,
Left twice
“wcautious

MONOBINAGUPTA _ _ the United

New Delhi, Oct. 2: Learning
alesson from the Planning Co-
mmission row that boomeran-
ged on them, the Left has de-
cided to be more cautious in
future on contentious issues.

The Left parties had not ex-
pected the decision that finally
came their way when they es-
calated their confrontation
with the government on the
plan panel consulting “for-
eign” experts.

After an angry campaign
by the Left against the inclu-
sion of 14 experts from global
agencies, including the World
Bank, the commission dis-
solved all its consultative
groups. While this met the de-
mand for removal of the “for-
eign” experts, the purge also
claimed economists ideologi-
cally aligned to the Left.

Forced to swallow the bit-
ter pill, the Left leaders are
now planning to adopt a more
cautious strategy. A host of
fractious issues are still on the
agenda — the FDI cap in tele-
com, the provident fund inter-
est rate and the exim policy.
The government is preparing
anote in response to the Left’s
queries on FDI in telecom and
is considering a higher provi-
dent fund interest rate.

The next meeting of the
UPA-Left coordination com-
mittee on Monday is likely to
discuss these issues. The ques-
tion before Left leaders is
whether to adopt a belligerent
stand if the government goes
ahead with policies they are
opposed to.

The bottomline, however,
is that they will not destabilise
the government. Left leaders
say they will work out their
strategies within this overall
framework where they want

V

P
3. o
Progressive Al-

liance government to contin-
ue for five years, if only to
keep the BJP out.

While a section of the Left
leadership is against going in-

to an aggressive mode, others |

advocate a confrontationist |

posture. For instance, CPM
politburo member and Citu

leader M.K. Pandhe does not :

want his party to pull its
punches when it comes to eco-
nomic reforms.

Senior CPI leader D. Raja
lashed out at plan panel
deputy chairperson Montek
Singh Ahluwalia today. After a
breakfast meeting with Prime
Minister Manmohan Singh
yesterday, the CPM had de-
scribed the Planning Commis-
sion’s decision as “satisfacto-
ry”. But Raja termed it “uni-
lateral and autocratic” and
also blamed the government
for not taking into confidence
the Left parties whose support
is crucial to its survival.

A section within the Left
Front believes the govern-
ment should not take its sup-
port for granted, especially on
policies it is opposed to. But
others argue that the Left
should also tactically retreat
after voicing its objections on
issues it cannot win.

Top CPM leaders said the
Planning Commission row
was blown out of proportion
even before the decision to dis-
band all consultative groups

was taken and blamed
Ahluwalia.
Finally, the Prime Minister

resolved the issue with a for-
mula that denied the Left aca-
demics as well as the foreign
experts any say in policy mat-
ters. A section of the Left be-
lieves it should not in future
pitch confrontations so high
that they backfire in the end.
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. Cabinet nod f?)r
‘minorities panel

NEW DELHI, Sept. 29, —
This may well become the
Mandal commission for
minorities — religious and

linguistic. The Cabinet
today approved setting up
of a National Commission
to recommend measures
for the welfare of socially
and economically backward
sections among religious
and linguistic minorities,
including reservation in
education and government
employment.

The Cabinet, at a one
and a half hour long meet-
ing chaired by Prime
Minister, Dr Manmohan
Singh, also approved the
terms of reference for the
commission, information
and broadcasting minister,
Mr S Jaipal Reddy, told
reporters. The commission
would suggest criteria for
identification of socially
and economically backward
sections among religious

and linguistic minorities.

Another mandate of the
commission was to recom-
mend measures for the wel-
fare of these sections, incl-
uding reservation in educa-
tion and government emp-
loyment and suggest neces-
sary legal, constitutional
and administrative modali-
ties for implementation of
the recommendations.

The commission is
expected to give its report
by 31 March next year. This
decision was taken to meet
the commitments made in
the National Common
Minimum Programme of
the UPA government, wh-
ich spoke of setting up of
such a commission to see
how the welfare of these
sections was enhanced.

Asked what constituted a
“linguistic minority”, Mr
Reddy said the character of
this definition would vary
from state to state. Res-
idents of one state speaking
another state’s language
would be one example, he

THE eTATE

SHM.AN

elaborated. On whether the
present ceiling of 50 per
cent would be retained,
Reddy said the ceiling was
set through judicial pro-
nouncements and the gov-
emmment did not want to
pre-empt the proposed
commission.
GoM on print media

The Cabinet today deci-
ded to set up a Group of

. Ministers (GoM) to take

a comprehensive look at
the print media sector to
examine the decisions tak-
en on the matter by the
NDA government in 2002.
Hague Convention

The Cabinet today gave its
approval for simplification
of the procedure for
authentication of public
documents, which are to
be produced abroad as
under the Hague
Convention abolishing the
requirement of legalisa-
tion for foreign public doc-
uments, 1961.
7
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Government will not fall: Karat

By Our Staff ReportequJQ

HYDERABAD, SEPT. 29. The Com-
munist Party of India (Marxist)
leader, Prakash Karat, said here
today that the Left was not
against foreign consultants in
the Planning Commission but
against the representatives of
the World Bank, and similar for-
‘| eign organisations whatever the
nationality of these
representatives.

But those who thought that
these differences would lead to
the UPA Government’s fall “are
living in a fool’s paradise.”

He was addressing 150 activ-
ists of the Democratic Youth
Federation of India at a three-
day “political school” here. Mr.
Karat made it clear that the CPI
(M) would never allow these
foreign institutions to become

part of India’s sovereign Plg
nlng process.

“Even the Congress Chief
Minister of Andhra Pradesh,
Y.S. Rajasekhara Reddy, has
gone on record to state that the
World Bank inspired policies of
[the former Chief Minister]
Chandrababu Naidu had ruined
the economy of the State. De-
spite this the Congress-led UPA
Government invited represen-
tatives from the very same
World Bank to participate in the
planning process,” he said.

“We do not share the BJP’s
chauvinism regarding foreign-
ers. There may be foreigners
who can contribute something
positive to India’s planning
process. We are only against
these international organisa-
tions as they are not answerable
to the Indian people and their

economic %haes are ruining
our economy,” he said.

Every Government, whether
in the States or at the Centre,
which had followed the World
Bank’s prescriptions on eco-
nomic policy had been decisive-
ly rejected by the Indian voter,
Mr. Karat said.

The popular mandate was
clearly for alternative economic
policies and the UPA’s Com-
mon Minimum Programme,
with its emphasis on agricul-
ture, employment, health and
education, reflected this basic
political fact.

But the Government would
not be able to generate the re-
sources to meet these commit-
ments if it continued with the
economic policies of privatxsa—
tion, liberalisation

globalisation. //
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“Future of Plan panel ,

experts in Doc’s hands

Our Political Bureau

U NEW DELHI 28 SEPTEMBER

RIME Minister Manmohan
P Singh will now decide the

fate of the “foreign” experts
employed by the Planning Com-
mission to provide inputs for the
mid-term review of the Tenth
Five Year Plan. The decision tolob
the “foreigner” ball into Mr
Singh's court was taken ata meet-
ing of the Planning Commission,
which backed Mr Montek Singh
Ahluwalia’s stand in the skir-
mishes with the Left.

“We have discussed the issue
with members of the Commis-
sion and I'll meet Prime Minister
Manmohan Singhinaday ortwo
to resolve it,” Mr Ahluwalia told
reporters after the meeting.

“The issue will be resolvedina
tew days... the Commission is
unanimous,” he said when asked
about the views of the other
members. Mr Ahluwalia, it is
learnt, managed to secure the
backing of his colleagues in the
plan panel at the meeting held
here on Tuesday. Among those
attended it were minister of state
for planning M. V. Rajashekharan,
Dr Kirit Parikh, Dr (Ms) Syeeda
Hameed and Prof Abhijit Sen,
whose wife, Dr Jayati Ghosh, is
among the five Leftist economists
who've threatened to resign from
the consultative groups if the for-
eign experts were not removed.

The members agreed that the
row over the inclusion of these

Qy(\f

experts had created an embar-
rassing situation, which had to be
resolved at the earliest.

Dr Parikh, intervening in the
deliberations, said he did not agree
with the general clamour for the

PM meets Sonia

ONGRESS president Sonia

Gandhi had a 40-minute
meeting with Prime Minister
Manmohan Singh on Tuesday
evening, shortly after his returm
from the foreign trip. Sources
said Dr Singh briefed the UPA
chairperson about his meeting
with Pakistan President Pervez
Musharraf, US  President
George Bush and British Pre-
mier Tony Blair. The meeting
was important since it came in
the wake of the all-out Left de-
mand for the ouster of foreign
experts from the Plan panel.

'CAUGHT IN RED TRAP!

ouster of these experts. However,
if someone was unwilling to con-

tinue working with these bodics, |

letitrest at that, he’sleamttohave

said. Prof, Sen, who's from the
JNU, argued that the mandate
given to these consultative groups
was not clear. It's also not clear, he
maintained, whether these ~for-
eign” experts were includedin the
consultative groups in their per-
sonal or official capacity.

Ms Hameed came out in full
support of Mr Ahluwalia, observ-
ing that there was nothing wrong
in employing foreign experts 1o
provide inputs for the mid-term
review of the Tenth Plan. An un-
seemly controversy has been
sought 10 be created, she main-
tained. As the tug-of-war between
Plan panel deputy chairman and
Left parties over the continuance
of the outsiders continues, the lat-
teron Tuesday reiterated their de-
mand for their removal.

~
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GENEVA, SEPT. 27. Promising to
look into the issue of foreign
consultants in the Planning
Commission, over which a row
has been kicked up by the Left
parties, the Prime Minister,
Manmohan Singh, said today
that he had no problem in deal-
ing with the Communists and
had “great faith in their inherent
patriotism.”

“I am very confident that de-
spite different perspectives that
we may have on how we look at
various issues, that when the
chips are down, we will be able
to work out a programme of ac-
tion which meets the challenges
of our times,”” Dr. Singh said. He
would look into “every” aspect
of the issue when he got back to
Delhi.

‘Aim to help poor’

“When I go back, I will cer-
tainly look into every aspect of
it.” Dr. Singh told the media on
board the special aircraft “Tan-
jore” on way from New York to
Geneva for a stopover before re-
turning home.

Social equity

He said that in many ways he
endorsed the concerns of the

Left that the path chosen by the
Government should be one
which at all times was aimed at
helping the poorest people. It
should be something which ad-
vanced the cause of social equi-
ty, he said, adding that “‘these
are values which I cherish.”

He said: “‘There will be differ-
ences about how we get to the
final outcome, but I am confi-
dent we will work together. That
is my hope, that is my faith. I
have absolutely no doubt. 1 look
forward to working with all col-
leagues in the Left.”

Montek’s formula
The Deputy Chairman of the

"Manmohan promises
to look into foreign
~  experts issue -

Planning Commission,, Montek
Singh Ahluwalia, who is accom-
panying the Prime Minister, said
he had a “formula” to resolve
the issue, but did not elaborate.
He, however, stressed that “‘you
have to listen to all points of
view.”

There were indications earlier
this week that experts from the
World Bank, Mckinsey and the
Asian Development Bank had
offered to quit amid a boycott of
the consultative group on indus-
try by the Left on the panel.

The World Bank and Mckin-
sey have declined to comment
on the issue. — PTI

Editorial on Page 10

Talks with Musharraf ‘very good’

NEW DELHI, SEPT. 27. Describing
his talks with the Pakistan
President, Pervez Musharraf,
as “very good,” the Prime Min-
ister, Manmohan Singh, said
tonight that the they agreed to
carry forward the composite
dialogue process which “au-
gurs well” for bilateral ties.

“I met President Musharraf
and 1 am glad to report that

talks with him were very
good,” Dr. Singh told reporters
at the Indira Gandhi Interna-
tional Airport here on his re-
turn from a nine-day-tour of
Britain and the United States.

“We agreed to carry forward
the composite dialogue proc-
ess. It augurs well for India-Pa-
kistan relations,” he said. —
PT1
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11 commandments for governance

. Head-to-t

‘code on ta

ALOKE TIKKU

New Delhi, Sept. 26: People
in positions of power could
soon have their own ver-
sion of the Ten Command-
ments — plus one.

A draft thrown up for pub-
lic debate by the Manmohan
Singh government has listed
11 codes for good governance.
The over-arching code covers
not merely politicians — who
are already bound by a model
code of conduct that comes
into force during elections —
but anyone remotely involved
with drafting and implement-
ing policy decisions or en-
forcing the rule of law.

The draft is now on the
website of the department of
administrative reforms so
that those it is aimed at can
come up with suggestions. It
will then have to be cleared by
the cabinet,

The code — to promote
good governance at the Centre
and in states, right down to
local bodies — covers minis-
ters, legislatures, parties, gov-
ernment employees, the judi-
ciary, auditors, anti-corrup-
tion agencies and even corpo-
rate firms and organisations
that act as pressure groups in-
fluencing decision-making.

The code does not require
them to do anything out of the
ordinary but lays down simple
rules. Like this clause that
seeks this promise from min-
isters: “We shall not mistse

A

_THE CHARTER _

®We shall act with honesty in
public and private affairs

oWe shall act with accountability
and transparency

®Ws shall only take decisions in
public interest and on merit

eWe shall arrange our private
affairs to prevent real, potential or
apparent conflicts of interest

®We shall not exercise an officiai
power to further private interest

oWe shall not use our office to
influence a decision

oWe shall not solicit gifts or accept
transfers of economic benefit

eWe shall not use our official roles
10 assist private entities

oWe shall not use information
gained in office to further our
private interest

oWe shall not misuse our office for
politically partisan purposes

oWe shall not act after we leave
public office to take improper
advantage of our previous office

our office for politically parti-
san purposes.”

The draft says the Prime
Minister or chief minister of
a state concerned should ap-
point a distinguished person
to be the custodian of the code
for ministers.

But the Hyderabad-based
Centre for Good Governance
(CGG), which prepared the
draft, knew better than to stop
at just drafting a model code
and leave it to governments to
ensure compliance. It has as-
ked the Centre to link release

e PN

C

of funds to states to implemen
tation of the code, which requ
ires governments and their 7
partments to improve delivery
of services to citizens. States,
in turn, would be free to arm-
twist local bodies into follow-
ing the code.

Originally expected to co-
me up with a model code for
governments rather than the-
ir specific arms, the CGG deci-
ded to cover them too as good
governance required the state,
market and civil society to
work in unison.

This would be possible,
says the 125-page report sub-
mitted to the government re-
cently, only if various institu-
tions and groups follow a “self-
imposed” code of good gover-
nance based on the Constitu-
tion, principles of human
rights and democracy.

The report emphasises
that good governance rests on
three key aspects: measuring
performance of the govern-
ment and its functionaries by
their output rather than input,
adherence to the rule of law
and the concept of transparen-
¢y, which includes getting
feedback from the public, and
delivery of service.

The first aspect could wo-
rry some in the bureaucracy.
For example, the education
ministry at the Centre could
speak of the allocations made
for literacy without worrying
too much if the money spent
changed the lives of people.

Tooep
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Tainted ministers:
SC notlce to 0

Agencies
New Delhi, September 24

THE SUPREMe Court has
issued notice to the Con-
gress-led UPA government
on a petition challenging
the inclusion of “tainted”
persons in the Council of
Ministers headed by Man-
mohan Singh.

The notice was issued by
a Bench - headed by Jus-
tice N. Santosh Hegde -
while hearing a review pe-
tition filed by Manoj Naru-
la seeking reconsideration
of the court’s earlier order
dismissing his PIL on the
issue.

The petitioner had chal-
lenged the inclusion of
Laloo Prasad Yadav, Mohd
Taslimuddin, MAA Fatmi
and Jai Prakash Yadav in
the Council of Ministers
and made them respon-
dents in the petition on
which the Bench issued no-
tice yesterday while hear-
ing it in the chamber.

The petition will now be
listed for hearing in the
court. Taking note of the de-
bate in Parliament on
“tainted” ministers, the
court, on July 16, had said
no law was violated by in-
clusion of charge-sheeted
persons in the Council of
Ministers and dismissed the
petition seeking a ban on in-
clusion of such persons.

“The matter is being de-
bated in Parliament. We
will see if Parliament
comes out with legislation
on this issue”, the Bench
had said while refusing to
entertain the petition.

oA \rﬂ/‘x
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Targeting ‘tainted’

®The SC issued notice to
the Centre on a petition
challenging the inciu-
sion of ‘tainted’
ministers in Cabinet

oThe inclusion of Laloo
Prasad, Md
Taslimuddin, MAA Fatmi
and Jai Prakash Yadav
in Council of Ministers
was challenged

oThe petitioner cited
PM’s statement in
Bangkok saying that
‘tainted’ persons should
not be made ministers

®The Prime Minister said
all parties must evolve
a code of conduct and
ethics

oRailway Minister Laloo
Prasad said he would
abide the SC order

The petitioner, while see-
king a review, had pointed
out that no such debate had
taken place. in Parliament
on the issue of tainted per-
sons being given ministeri-
al posts.

Narula, in his review pe-
tition, cited the statement
of Prime Minister Manmo-
han Singh at Bangkok say-
ing that “tainted” persons
should not be made minis-
ters but, for that purpose,
all parties should sit to-
gether and evolve a code of
conduct and ethics.

The petitioner had said
the ministers were re-
quired to carry out impor-
tant constitutional func-

tlons and should be of im-
peccable integrity.

Claiming that the inclu-
sion of “tainted” persons
breached the terms of oath
given in Schedule III of the
Constitution, counsel Anil
Kumar Jha had contended
that the charge-sheeted
persons did not inspire the
confidence of the people to
discharge the obligation
cast under the oath provi-
sion.

The Bench had, on July
16, asked the petitioner
“who should decide which
persons should be inducted
in the ministry and at what
stage?” When it did not get
any satisfactory answer
from petitioner’s counsel,
it dismissed the petition
observing that there was
no violation of any statute
on the issue.

Laloo to respect order

RJD president and Railway
Minister Laloo Prasad Ya-
dav today said he — along
with his party ministers -
would abide by any order of
the Supreme Court on the
issue relating to ‘tainted’
ministers in the Union
Government.

“We have full faith in ju-
diciary and we will respect
the order of the Supreme
Court on this issue”,
Prasad told reporters when
his attention was drawn to
the notice issued by the
court to the Congress-led
UPA government on a peti-
tion challenging the inclu-
sion of ministers headed

by Manmohan Singh/
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"CMP: Chidambaram explains stance

By Our Special Correspondent

NEW DELHI, SEPT. 22. The United
Progressive Alliance Govern-
ment told the Left parties today
that a note would be sent soon
explaining its position on the
contentious issue of foreign di-
rect investment (FDI) in the
telecom sector. It said the Bill
providing rural employment
guarantee would be introduced
in the winter session of
Parliament.

At two separate meetings
. here, the Union Finance Minis-
ter, P. Chidambaram, conveyed
the Government’s position on
various issues raised by the Left
parties and the progress on the
implementation’ of various as-
pects of the National Common
Minimum Programme (NCMP).

Mr. Chidambaram hosted a
lunch for the Communist Party
of India (Marxist) Polit Bureau
members, Prakash Karat and
sitaram Yechury, and a dinner
or the CPI general secretary,
\.B. Bardhan, and its national
ecretary, D. Raja. The Congress

AP and National Advisory

Committee meml}gl Xram Ra-

mesh, was also present. N

A

The Left parties had objected
to the proposal to raise the FDI
caps in the key sectors of insur-
ance, telecom and aviation and
sent papers to the Government
detailing concerns in telecom
and insurance.

They took exception to the
UPA Government making pol-
icy announcements without
consulting them. It was said
that the discussions should be
held in the early stages of pol-
icy-formation and not be pre-
sented with a fait accompli.

Inflation

Mr. Chidambaram briefed
the Left leaders about the state
of the economy, the steps taken
to check the inflation that
climbed over 8 per cent, and the
appointment of a Competition
Commission and another for
entrepreneurship in the unor-
ganised and informal sector.

He elaborated the steps taken
to control inflation, essentially

FDI caps

™ ey

-1
on accou?lt of the rise in inter-
national oil prices.

He said that during the last
three months, there was a reviv-
al of the economy and the man-
ufacturing sector and a steady
FDI inflow.

Austerity drive

The Left leaders were also in-
formed that the Government
planned to have a strict vigil on
expenditure and that the aus-
terity drive awaited Dr. Singh’s
return.

Mr. Ramesh, briefing them
on the path drawn for the im-
plementation of the NCMP, said
the parts committing the Gov-
ernment to the setting up of
various Councils and Commis-

sions, reviews and legislation !

should be completed by
mid-November.

The Government had already
established a non-lapsable
Prathmik Shiksha Kosh (ele-

mentary education fund) which |

would be utilised exclusively for
elementary education, includ-

ing the Sarva Shiksha Abhiyan

and nutritional support to mid-
day meal scheme.
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CORRESPONDENT

New Delhi, Sept. 21: The bon-
homie after the Prime Minis-
ter’s Saturday luncheon came
under strain today with five
economists on the Planning
Commission’s advisory bodies
reatening to quit unless
@reign consultants were re-
oved.
"~ Making their stand clear,
the five — all close to the CPM
— sent a letter to deputy chair-
person Montek Singh Ahtuw-
alia who had yesterday ruled
out removing World Bank and
Asian Development Bank rep-
resentatives from the commis-
sion's consultative bodies.

“We cannot sit together wi-
th representatives of these ag-
encies in these committees.
We would urge you to reconsi-
der your decision to have these
representatives, failing which
we would have to withdraw
from these bodies,” the acade-
mics said.

Four of the protesters —
Prabhat Patnaik, Utsa Patna-
ik, C.P. Chandrashekhar and
Jayati Ghosh — are econo-
mists at Jawaharlal Nehru
University. The fifth, TM
Thomas Issac, is associated
with Kerala’s Centre for Devel-
opment Studies.

Before giving in the letter,
the economists met CPM polit-
buro member Sitaram Ye-
chury at the party headquar-
ters. They were roped into the
committees after the UPA gov-
ernment took charge at the
Centre,

Although the quit note
points to a sudden rise in
| Left temperatures, core Plan-
' njng Commission officials —
“even Left-leaning members
' like Abhijit Sen and Anwar-
ul Hoda — seem to be firmly
behind Ahluwalia on the
controversy.

“There is no dissent within
the Planning Commission. We
have talked among ourselves,
there is no dissent. The Plan-
ning Commission is unani-
mous,” Hoda said, terming the
letter “unfortunate”.

However, the CPM lay the
blame on Ahluwalia saying it
was his “needless provoca-
tion” that had forced the econ-
omists’ hand.

In a statement, the party
said Ahluwalia’s remarks
came despite Prime Minister
Manmohan Singh assuring
the Left the matter would be
taken up at the next UPA-Left
coordination committee meet-
ing later this month.

Only last Saturday, the
CPM top brass — H.S. Surjeet,
Jyoti Basu and Sitaram
Yechury — had expressed sat-
isfaction with the talks they
had with Singh and Sonia
Gandhi over lunch.
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ewW prne?svhip of trust

TIME FOR FRESH FRUIT AND COFFEE: Mr George W Bush greets Dr Manmohan
Singh at New York's Waldorf-Astoria Hotel on Tuesday. — AFP

7"ESTA TEMAN

Sept 21. — Over an hour-long -breakfast of
“quiche”, fresh fruit and coffee, a new phase in
the Indo-US partnership (“never been as close as
they were at present”) was given shape today in
the first meeting between President Mr George W
Bush and Prime Minister Dr Manmohan Singh. It
was Dr Singh’s first major engagement in this city
and “the excellent atmospherics” during the “very
relaxed” meeting were outlined in a joint state-
ment issued after the meeting, which carried for-
ward the Next Steps in the Strategic Partnership
(NSSP) between the two countries.

Dr Singh is among a handful of leaders Mr Bush
is meeting during his brief stay in the city and he
was “appreciative” of Mr Bush’s gesture in taking
time out from his “hectic re-election campaign sch-
edule”, foreign secretary Mr Shyam Saran said.

While in the joint statement, Mr Bush and Dr
Singh “recognised the importance of working
closely together in the war against terrorism and in
combating proliferation of weapons of mass
destruction and their delivery systems”, there was
little reference to specifics. India “broadly out-
lined” its concerns on cross-border terrorism and
stressed that for the composite dialogue process
with Pakistan to go forward and succeed, terrorism
in Jammu and Kashmir had to be contained, Mr
Saran, who was present at the talks, said.

Mr Bush will also be meeting President Pervez
Musharraf. And while he would “not be carrying
messages”, the USA “was appreciative” of India’s
concerns regarding the “integral link” between
the talks process and elimination of terrorism in
J&K. Mr Bush and Dr Singh spoke of “promoting
democracy” in Iraq and Afghanistan as a goal
beyond the control of terrorism in the region.

“Pakistan was not the focus of the talks,” the
foreign secretary said. Neither was any mention
made of seeking US support for India’s candida-
ture for a permanent seat at the UN, Instead “‘thc
focus was on the India-USA partnership,"kthat'
would “deepen and broaden” to include a signifi-
cant rise in military to military exchanges.

Another report on page 4
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. Differences with Congress have ~

Vd \\
By Our $pecial Correspondent

KOLKATA, SEPT. 19. Differences
between the Left and the Con-
gress on the Government's ap-
proach to key economic issues
narrowed following last week’s
meeting between the leaders of
the United Progressive Alliance
and Communist Party of India
(Marxist), the CPI(M) Polit Bu-
reau member, Jyoti Basu, said
today. “We have impressed up-
on the Congress that we need
each other to keep the BJP in
check. We requested the UPA

leadership, notably the Prime
Minister, Manmohan Singh and
Sonia Gandhi, to ensure that
the Government functioned for
the benefit of the people,” Mr.
Basu said.

Mr. Basu, also the former
West Bengal Chief Minister, told
The Hindu today that he had
assured both the Prime Minister
and Ms. Gandhi that the Left
would like the Government to
complete its full term.

The topic came up for discus-
sion on September 18 at a meet-
ing in the Prime Minister's

residence in New Delhi. “We
want the UPA to stay in office
for five years. We have our dif-
ferences but we will have to try
to sort them out from time to
time,” he said. “Since the Gov-
ernment is run by a coalition,
the UPA needs our support as
much as we, in the Left parties,
require them.”

Saturday’s meeting, which
lasted for nearly two hours, was
also attended by CPI (M) Polit
Bureau members, Harkishen
Singh Surjeet and Sitaram Ye-
chury. The Congress president

‘Stability depends on
sincerity to CMP’

By Qur Staff Reporter

THIRUVANANTHAPURAM. SEPT. 19.
The stability of the United Pro-
gressive Alliance (UPA) Govern-
ment depends on its sincerity in
implementing the Common
Minimum Programme (CMP},
the CPI (M) Polit Bureau mem-
ber, Sitaram Yechury, said, to-
day.

Speaking at the All-India Pro-
fessional Students’ Convention,
organised by the Students’ Fed-
eration of India (SFI), he said
the Government could not sur-
vive a single day without the
Left’s support.

He said that the SFI's de-
mand for a Central legislation
on admissions to professional
colleges was welcome. It was

imperative that social control
was effected over institutions
which had adopted a “mercena-
ry approach” towards educa-
tion. The MPs of the Left parties
would exert pressure on the
Government for a legislation
based on the Model Act for Gov-
ernment control over private
educational institutions
brought out by the SFI, he said.

He said that though the CMP
was not a Left programme, the
Left parties had endorsed its
programmes which, if imple-
mented, would put the eco-
nomic reforms on a pro-people
path. The Left’s basic agenda
was about the thrust of the re-
forms as it was the character of
the reforms that was important
and not the process.

“1f reforms are pro-people,
we are pro-reform. If the eco-
nomic reforms are pro-capital-
ist, then we are anti-reform. A
lot people have been using ca-
nine phraseology these days,
asking us if we will only bark or
will also bite. It is not a question
of a single Left leader barking or
biting. If the Government sin-
cerely implements the CMP, we
will continue to support it. If it
violates the CMP then we will
mount pressure on the Govern-
ment to reverse such actions,”
Mr. Yechury said.

The pressure would not be
just about discussions with the
Prime Minister but would also
be about organising people’s
struggles against such deci-
sions.

narrowed, says Jyoti Basu

and UPA chairperson, Ms. So-
nia Gandhi, was present.

Assurance

The Prime Minister assured
the CPI(M) leadership that the
UPA would adopt a policy ini-
tiative in consultation with the
coalition partners and prioritise
policies that the Left considered
beneficial to the common man|

Issues such as the enactment
of a law guaranteeing employ{
ment, initiating schemes such
as food for work and midday
meals and focussing on health
in rural areas would be given
precedence.

The outlines for such policie
would be drawn up soon, Dr.
Singh had told the Left leaders.

Saturday’s meeting was con-
vened at Ms. Gandhi’s behest to
reassure the Left that the UPA
would not take any policy deci-
sion without consulting them.
In the past few weeks, the Left
has been openly critical of the
Centre’s decisions on foreign
direct investment, provident
fund interest rate and interna-
tional funding agencies as con-
sultants.

“The Government may be
compelled to take certain deci-
sions even in face of opposition
from us. But, it should, never-
theless, take the Leftists into
confidence,” Mr. Basu said.

He also suggested that the
UPA - Left Coordination Com-
mittee should meet regularly
and sort out differences.“In fact,
I told him [Mr. Singh] that the
coordination committee should
meet after he returns [from his)
foreign trip. He has agreed.”
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“"MANMOHAN LEAVES ON 8 DAY FOREIGN TOUR

0- 07"

‘India to carry forward
economic reforms’

By Harish Khare

NEW DELHI, SEPT. 19. The Prime
Minister, Manmohan Singh, to-
day left on an eight-day foreign
trip that will take him to Lon-
don, New York and Geneva. He
will address the United Nations
General Assembly and is sched-
uled to meet the Presidents of
the United States and Pakistan,
George Bush and Petvez
Musharraf.  *

He will hold talks w1th the
British Prime Minister, Tony
Blair, in London.

According to a senior minis-
terial colleague, the visit can
only enhance the Prime Minis-
ter's international stature.

“World leaders will see a ba-
sically decent person, an up-

right man, a competent
administrator and a mature
politician.”

Dr. Singh has packed in a
number of activities in his five-
day stay in New York, including
a meeting with the editorial
board of the Wall Street jour-
nal, another meeting with the
Chief Executive Officers and a
full-length interview with the
Public Broadcasting Service.

“This time the Americans will
see a less tongue-tied and more
agile Indian Prime Minister,”
added an aide.

Over the last few days, Dr.
Singh and his aides have been

finetuning the talking points for
the meetings with Mr. Bush and
Gen. Musharraf.

It is learnt that the Indian
side will be keen to impress up-
on the American leaders that
the new Government in New
Delhi is no less friendly towards
the U.S. than the Vajpayee Gov-
ernment,

The Prime Minister is expect-
ed to point out that the 1998-
2004 period was merely a con-
tinuation of the initiatives that
began during the 1991-1996
tenure of the Congress Govern-
ment led by P.V. Narasimha
Rao. The second point that the
Indian side will want to put
across to the interlocutors in
America is the continuity in ec-
onomic reforms at home.

But it will also be added that
the United Progressive Alliance
Government had to be neces-
sarily mindful of the need to
make the reforms process rele-
vant and acceptable to the vast
sections of the population.

And, it is understood, that
Mr. Bush would want to hear
the Indian perceptions of the
India-Pakistan relationship. Dr.
Singh intends to tell him that
the peace process was moving
forward and that the new Gov-
ernment was for normal,
peaceful relations with all the
neighbours in South Asia.

There may be differences in

e il

perceptions between the Indi-
an and American sides on Iraq
and Iran.

On Iraq, the UPA Govern-
ment’s position remains the
same as that of the Vajpayee
Government: no Indian troops,
no dismemberment of Iraq,
preference for the United Na-
tions route and willingness to
participate in reconstruction in
Iraq.

Meeting with Musharraf

As far as meeting with Gen.
Musharraf, tentatively sched-
uled for September 24, is con-
cerned, the Indian expectation
is that it should be a “normal”
meeting, without too much
hype.

The Indian side will not be
averse to speaking its mind, po-
litely but firmly, about its con-
cerns on cross-border
terrorism.

There may not be any dra-
matic announcements. In any
case, the two leaders will be
meeting again in Dhaka. The
accent will be on the talk
process.

Test of skills

Though this is his second for-
eign trip as Prime Minister, this
will be the first test of his diplo-
matic skills. His hope will be
that the trip would deepen the
developing image of a compe-
tent Prime Minister at work.

19 SEP 2004



a

wc*(lr’?’za:ﬁmﬂﬁwmﬂﬁt‘qaw 3 (SATAAN
wfA o187 W B I (@IS 37 TG | NG ey AT THBICIR
FILT SF HGE 72, €3 T LI FIPIAF A IAWE -9
qReN%7 S@ee e @S PR sEiRew ! 9e 36 794 3@ 617
72 IR frrem - W TER|

T FSIEE | T4 TIRE LY Oird SiiRtare a5+ feqfs
g, 31 oftra s wret ) @, M GT FIE (U0 B 0% 13,
e T (AT 249w o1 seofb ity wF arr TitEw A AW
TP @3 Fom, TR MePAW TR A FHfpoTe &e
TR LES 53R @ BT, /Y TN SEFR ALFE SBERS FLONLT
T LA AR 436 SEpie 2 Ramefd wwm e fol atew,
adwg oie @fe wiE s, o @ otem wd
TR e QRIS O3 476 39 A0 | HEOR, Afew Paew
TR TS T ATHAR 2P FRCR TSGR AT 4P|

RS A I T, “N AR, WA 51RO S Ao 97
5oL | ST W g werNda Wit (refd i wee ) @3
T NG G T TG FABA (35 R8T AR 3061 T8 I FofH |
T (TR AR ST (e, TSRy A0S HAdI I (Pl Nfeste
g fFTe v, o gere sl s ot fire 73|

o AAaE! TR PR R Tes, iR e [Ew e
FIIIT T AT AF AEDA FAS FHIFETT GR
FFEE Ao 2@ Q)7

T8 A T atew, “ (o W 4 q R
P FEAR 4R T TG AREEN @ WG (US ot o ek

AR, ©f W@ A ERIT IHA 9F)
e oitg e 2@ B e Wit W vrw FivER
U™ (AF @A oE st [ 4w I seo At
TR e FRGT o ® JTR A widras
FAZ PN IPIH  SREE aiew Fieera Fovwet )
TS Y W20E T Frrer @ SR wfieE A
g AT, AT TATZ  SIZA AR A
OISl | TH WSS ([0 ARArde wmes @ Tow! @i 71w
EfoaTy) PLATT ©IT (AP [T FCI I FICR Sl 71
AR (@, ©ld1 (@ A AT G2 1[0 S IR T qo

A | R Rt Far @ @ime A oot Q@) 91 w5
(S5 GRRAAAEG 0K A TS AT e SN TG MR

Tiere @8 I (TR ! AT N, S w1y Fifve wi e I
“@ie [ifE R sNee & 9% @R Tl @it 99 g
fom1 1 ofta fe ot S Freg e R of@ 7o ofe e
3 FACS (GLATRLEH | ©fF SHd NHTCSISd 9%

(% 07 BRI I, “Smd wifd e 49 e (FEenad
CACF) I AN A7 [ (72 RawefH e Twph wwm, Fivew
T2l ToTad AREE I3, e ARPSIC 8 ey Topfe )
0, “eIEE SrE ST, O REmafd [fes ity Wi
ol T 3R AT AYZR THE JIY GeT TI1”

51 Bt % o1 T, o T g RefFe e wicg, ©f
SlqWEE RO W7 (T (@ 7 A9y Fhilbee oo 5[
R 7ae e daENES wreRe TiNcIc 39, Ao s
S oo TN (ol Tiea Pisg HafEe

WG (QSIFT W1R Gy <GB 3 B, @ore @ 2253
LT T AT (2| Sfa [FRUa 03 F7 arew euwa)
TR G315 TG | gt Icsfeeaw, fof frwrweg a e

G AT TS AT

o ——

ANADABAZAR PATRIKA

[P U U U

I

N[&AE|

bl

AT AT o4
wiseot§} 42 warma Cherawag
fawre| firwirere 3w cieaw
TR ud N, w fm e
referem & 3wt Agrae
v @ 3 36 a3 Prwifew
IFF 2T, dere ATt
@ TIREEar  afdwam
IS FAER s adm @
7 2w ¢ a s =@
OB TR ST

& ot am wifesgRaAm o
R e 0T RJ(free g
T=He W @FRe  wgEmw
FEiferes  Aremiie 6
fifyetn wm W T
wffarers “fer sty wgw
TATA 2R |

GITTHE WA W e
e @ fawrn wffde Wity
TAFR 6 T WER G2 Sl
@2 AGLAOS Ty ¢ WS
WISt (TS 03|

aF oo T
TR e (TewR wigTe
WA RN

gefe, wivieew TR
1% f¥oz; fog = fog arana

TSR, IS T

‘.

19 SEP 2004



/ Cabinet
 clears ™\
ordinance
to repeal

POtasfﬁig“

New Delhi: Implementing a
promise made in the UPA
coalition agenda, the Union
cabinet on Friday approved
an ordinance for repealing
the controversial anti-terror
law, Pota, and cleared amend-
ments to a “milder” existing
law to check terror.

“The government will is-
sue two ordinances for re-
pealing Pota and amending
the existing Unlawful Ac-
tivites (prevention) Act si-
multaneously soon,” Union
home minister Shivraj Patil
said here. The ordinances are
to be sent for approval to
President A P J Abdul Kalam
who returns on Saturday
from a trip abroad.

The cabinet decision is of
special significance to Dra-
vidian parties MDMK and

» BJP PLANS STIR: The BJP

said the government’s deci-
sion to repeal Pota amounted
to compromising with the
country’s internal security
just because of vote-bank
politics and said BJP-ruled
states would seriously con-
sider enacting a similar anti-
terror law. The party said it
would protest the UPA gov-
ernment’s action from “Par-
liament to streets”. e

DMK which had conducted a
spirited campaign against
the “misuse” of the law in
the wake of the arrest of
MDMK leader Vaiko and
some of his party leaders.
MDMK and DMK had sup-
ported Pota as part of the
NDA coalition. Their rival
AIADMLK is strongly opposed
to the repeal.

Asserting that the repeal of
Pota, as promised by the Con-
gress-led UPA government in
its common minimum pro-
gramme (CMP), was neces-
sary, Patil said “otherwise
the provisions of the act
would have continued in the
cases even after its automatic
lapse next month.” e

An artisan works on a sand sculpture of the olepha god Ganesh in Puri

Centre hikes DA by 3%

Approves 2 Ordinances To Boost Market

New Delhi: Ahead of Prime Minister
Manmohan Singh’s crucial US visit to
woo investors, the government on Fri-
day took a slew of measures to stem
prices, strengthen financial markets
and announced a 3% hike in dearness
allowance for its employees.

Promising to maintain a strict vigil
and ensure adequate availability of es-

strengthening and regulating stock ¢
changes by corporatising them and e
powering the Reserve Bank of India wi
licensing powers for cooperatives (
sirous of engaging in banking activitie
" Chidambaram said that an ordinan
was approved to amend the Securit:
Contracts (regulation) Act, 1956 and I
positories Act, 1996 which would he¢

sential commodities,
including sugar, in
the coming months
to rein in prices, fi-
nance minister P
Chidambaram said
more fiscal and mon-
etary measures
would be taken to
contain  inflation,
which fell by a sub-
stantial 0.52 per cent
to 7.81 per cent.
Stating that the
recent rationalisa-
tion in the duty
structure of edible
oils would have a di-
rect bearing on the
prices of vanaspati,
Chidambaram told
reporters after
meetings of the cab-
inet and its commit-
tees on economic af-
fairs and prices that
government would

Tamil to be classical
language

New Delhi: The Centre on Friday
decided to declare Tamil a “classical
language”, the first to be recognised
so inthe country The Union cabinet,
which met on Friday morning, de-
cided to create a hew category of
“classical languages” and put Tamil
in this category.

Information and broadcasting
minister 8 Jalpal Reddy told re-
porters after the cab
that the government we
putting  Sanskrit and other lan-
guages in this ¢ategory depending
on their “heritage and legacy”. An
expert committee of Sahitya Akade-
mi, which had been set up to look
into it, has suggested strict criteria
for declaration of languages as clas-
sical languages, he said. agencies

corporatisation a
demutualisation
stock exchanges.
Likewise, an orc
nance was also a

- proved for ament

ing Banking Regul:
tions (amendmer,
and miscellaneou
provisions) Act t
enable the RBI issue
banking licence tc
multi-state coopera-
tive societies.
Following up on
its earlier decision
to rescue the trou-

« bled private sector

Global Trust Bank
by merging it with
a stronger public
sector bank, the
cabinet gave post-
facto approval to
the amalgamation
of the bank with
Oriental Bank of

also allow import of raw sugar to keep
the sweetner prices under check.

For its employees, the government
gave a 3% DA hike ahead of festive sea-
son, a move that would entail a burden
of Rs 1072 crore this year and Rs 1608
crore annually.

Simultaneously, the cabinet approved
two ordinances to amend relevant acts for

Commerce. As part of efforts to tone
up the industry to face domestic and
global competition, a decision was tak-
en to set up National Manufacturing
Competitive Council (NMCC) and con-
stitute another commission for enter-
prises in the unorganised/informal
sector to promote units under these
sectors. agencies
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No compromise on FDI,
Basu to tell PM & Sonia

HTC and Agencies
New Delhi, September 17

JYOTI BASU will meet Man-
mohan Singh and Sonia Gand-
hi over lunch tomorrow to ex-
plain why the CPI(M) is op-
posed to an increase in FDI in
the telecom sector and having
World Bank and Asian Devel-
opment Bank representatives
in the Planning Commission.

“Ill meet the UPA chairman
and the Prime Minister tomor-
row,” the former chief minister
told reporters on the sidelines of
his party’s politburo meet today:

CPI(M) politburo member
Sitaram Yechuri said the UPA-
Left Coordination Committee
would meet sometime later this
month after the Prime Minis-
ter returns from his foreign
tour. A few days ago, he had
met Singh and Sonia Gandhi to
voice the Left parties’ protest
against the two issues.

Yechuri described today’s
politburo meeting as a routine
affair where, he said, even

THE HIDUSTAN TIMES "B

strategy for the Maharashtra
polls was discussed.

Yechuri and CPI(M) general
secretary Harkishan Singh
Surjeet will accompany Basu to
the Prime Minister’s residence.

“We've stated our differ-
ences. The government has to
tell us what it is doing about
these issues,” Yechuri said.
“There is no bargaining point.
If the government has not tak-
en up some issues (like FDI) at
today’s Cabinet meeting, it
shows it is considering our
point of view.”

What will Basu discuss with
the PM and Sonia? Yechuri
said, albeit in a lighter vein,
that since it would be a lunch-
eon meeting “food will have to
be the main agenda”.

Back to his serious self,
Yechuri denied that the CPI(M)
patriarch had ever been an-
noyed with the UPA. There was
no major grievance, only some
minor unhappiness with some
pronouncements of the Centre,
he said.
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_~AMENDED ACT TO DEFINE TERRORISM

Cabinet okays

Pota

0
90k

NEW DELH]I, Sept. 17. — The Union
Cabinet today announced repeal of the
Prevention of Terrorism Act, 2002, and
amendment of the Unlawful Activities
(Prevention) Act, 1967, and said that two
Ordinances would soon be promulgated.

The Union home minister, Mr Shivraj
Patil, told a press conference that the
Pota review committee would, however,
continue for one year to examine ali cases
pending in the courts or at various stages
of investigation.

“Whenever in the opinion of the
Review Committee, no prima facie case is
made out either in respect of cases.pend-
ing in courts, or under investigation, such
cases shall be deemed to have been with-
drawn and investigations closed, as the
case may be,” he said. No court shall take
cognisance of an offence registered under
Pota after one year of its repeal.

The Review Committee is being given
the powers of a civil court in matters of
production of a document or public
record to strengthen its hands in expedi-
tiously handling the cases under Pota.

As many as 217 cases are being investi-
gated under Pota and 116 cases are under
trial. These will be reviewed by the com-
mittee. It will also recommend their con-
tinuation or withdrawal within a period of
one year from the date of repeal of the
law, a home ministry official said.

As part of the government’s resolve to
fight terrorism at every level, the
Unlawful Activities (Prevention) Act,
1967, will be amended to incorporate cer-
:ain provisions considered necessary to
leal with various facets of terrorism, Mr
Patil said.

The provision of the proposed Ordi-
nance to amend the 1967 Act defines a ter-
rorist act, provides for banning a terrorist
organisation and its support system includ-

‘ing funding of terrorism, attachment and
forfeiture of proceeds of terrorism.

Statesman News Service

THE STATESMAN

repeal

3 per cent DA hike

NEW DELHI, Sept. 17. — In view of the rise in
price index in recent months, the Cabinet
today increased the Dearness Allowance for
GCentral government employees by 3 per cent
with retrospective effect from July 2004 from
the existing rate of 11 per cent. Those drawing
pension will also benefit,
The revision of DA is calculated on the basis
of the increase by percentage in 12-months of
the All-india Consumer Price Index for
industrial workers with 1996 index of 306.33
as the base.
The additional burden on the public exchequer
is estimated at Rs 1,608.39 crore in one year.
For the current financial year the government
will incur additional expenditure on the raised
DA by Rs 1,072.38 crore since the hike will be
effective from July 2004. — SNS

More steps to curb inflation: page 9

The law will be binding on all states, |

the minister said. It will apply to all cases
in Jammu and Kashmir as well.

Mr Patil said that the 32 organisations,
which were banned under Pota, would

continue to remain unlawful under the |

new law. But no new organisations would
be banned.

He said three aspects of Pota were
Draconian in nature — police confes-
sion, stringent bail provisions and the fact
that the onus of proving innocence was
on the accused.

Vaiko meets PM: The MDMK general
secretary, Mr Vaiko, who was in prison
for 18 months under Pota, today wel-
comed the Cabinet’s decision. “1 am
happy that the Draconian law has gone,”

he said after meeting the Prime Minister. :

The BJP today lambasted the UPA gov-
ernment, describing the Cabinet’s deci- |
sion as “politically motivated”. The party

accused the Centre of compromising with
the essentials of national security.
Now what, wonder Pota detainee kin:

nooc~ £ '
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By Our Special Correspondent

CHENNAI, SEPT. 16. The struggle
of the working class will have to
intensify to put pressure on the
United Progressive Alliance
(UPA) Government at the Cen-
tre to remain within the Com-
mon Minimum Programme
(CMP). During the previous
rule, the struggle of employees
was to change the policies of the
Government, the leader of the
CPI(M) Parliamentary Party,
Basudeb Acharya, said today.
The Left had laid down one
condition for the new Govern-
ment and that was it should
confine itself to the CMP. The
Government was being repeat-
edly told not to follow the pol-
icies pursued by the earlier
Government. Otherwise, it
would also meet the fate of the
earlier BJP-led Government.
“Our objective is that a Gov-

ernment that has been formed
should implement the policies
incorporated in the CMP. What
we want is that the UPA Gov-
ernment should implement
those policies pertaining to the
people of the country.”

In this context, he explained
that the Left was against the re-
duction of the interest rate in
Employees Provident Fund
(EPF). The EPF was a social se-
curity for people and hence “we
demand that social security of
the people of the country
should be considered as a fun-
damental right.”

The mandate of the people in
the Lok Sabha elections was not
only for a change in the govern-
ance but it was for a change in
the policies which were being
pursued by the earlier Govern-
ment. “The mandate was not in
favour of any political party. But
the people of the country re-

THE HINDU

“Left keen on Centre
oremaining within CMP =

sponded to our call that repre-
sentation of the Left parties in
the Lok Sabha should be in-
creased. The Government will
have to rest on the support of
the Left. The people respon-
ded,” he said.

‘Fascist manner’

Mr. Acharya lashed out at the
AJADMK Government in Tamil
Nadu for its action against Gov-
ernment employees in a “fascist
manner” during their agitation.
The entire working class in the -
State taught the AIADMK and
its allies a lesson in the Parlia-
mentary elections that “fascist
action cannot be tolerated by
people.”

The CPI (M) leader was
speaking at a meeting organised
by the Joint Action Committee
of Audit and Accounts Employ-
ees and Officers Organisations,
Tamil Nadu.
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New Delhi, Sept. 11: Manmo-
han Singh is distancing him-
self from the controversy over
the inclusion of World Bank
experts in the Planning Com-
mission’s consultative groups.

The Prime Minister, well-
placed sources said, was not
“particularly excited” by the
idea and thought it was an
“avoidable controversy”. He
also felt it had been “blown out
of proportion”.

Led by Jyoti Basu, the Left
has condemned the induction
of experts from international
institutions, including the
World Bank. Yesterday, Basu
said: “We are not satisfied
with the functioning of the
government.”

S'ngh’s first response to
Left criticism was to defend Pl-
anning Commission deputy
chair. .an Montek Singh Ahl-
uwalia, who had clarified that
the experts were included only
to provide inputs for mid-term

{ g
appral%é)ﬁhe Tenth Plan.

But the Prime Minister re-
portedly “revised” his stand
after getting inputs from the
Congress that the Left should
be mollified.

Singh, the sources added,
could not be expected to go
into the “nitty-gritty of what
committees were constituted
or start speaking to individual
ministers and heads of com-
missions on how to run their
departments”.

The Left has urged the gov-
ernment to reconsider the
move and sought an explana-
tion why it wanted World Ba-
nk representation when the
Congress in Andhra Pradesh
had held the institution’s stru-
ctural adjustment policies
responsible for the plight of
farmers and other margin-
alised sections. Basu said
the World Bank had always
given wrong advice on crucial
issues.

Initially, the government
did not treat seriously what

e T FRADPY

C

P~Qn - L

AV -
sources called another Left
“whine”. But after Basu lent
his voice to the protest, Singh
had to revisit the proposal be-
cause the government de-
pends on the “good offices” of
the CPM leader and his party
colleague Harkishen Singh
Surjeet to rein in the “hardlin-
ers”.

CPM sources, however,
said Basu was only “echoing”
his party’s line to send the
message to the rank and file
that it had not deviated from
its anti-Congressism.

In the gavernment’s perce-
ption, there are two areas of
dealing with the Left: one, “id-
eology-centred” and economic
policies and two, high-level ap-
pointments. On ideology, sour-
ces close to Singh said he was
clear that there could be a
clash.

“If Left and Congress
agreed on everything, the for-
mer may well have joined the
government,” said a PMO offi-

cial. y
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Cong ignores
« Left snipes

X

(G SHAHIDPERVEZ O\C\
STATESMAN NEWS SERVICE

NEW DELHI, Sept. 11. — The Congress
high command has chosen to “ignore” the
Left parties’ criticism of the UPA govern-
ment’s policies and performance, prefer-
ring not to take them seriously.

In the wake of recent attacks on the

Manmohan Singh government by CPI-M
leaders like Mr Prakash Karat, and more
significantly by Mr Jyoti Basu, as well as
the CPI leadership on issues ranging from
the new foreign trade policy, FDI and “de-
saffronisation of education”, the Congress
central leadership has barely displayed
any signs of urgency, sticking to its “take-
it-easy approach vis-a-vis the Left”.

The Congress high command understands
the Left’s “political compulsions”. “They
have to make noises against the govern-
ment’s policy from time to time on a range
of their pet issues in order to play to their
constituencies,” Congress sources said.

“The Congress leadership knows that the
Left is not going to pull the plug from the
government under normal circumstances
as prevailing now, which it expects to con-
tinue for five years,” sources said, referring
to the statements made by Mr Sitaram
Yechury and, more importantly, the CPI-M
ideologue Mr Karat that “the Left would
like to ensure the government’s survival for
five years”.

There is also a view in party circles that
there 1s a “tacit understanding” between the
Congress and the Left on the matter. “Both
the parties have agreed to disagree on con-
tentious economic issues without allowing
the dispute to rock the government’s boat,”
sources said. To reinforce the point, sources

| referred to government’s move such as
. the fuel hi i

the Left would have put its foot
and vetoed the move”.

Party to contest all

60 seats in Arunachal

NEW DELHI, Sept. 11. — The Congress
will contest all the 60 Assembly seats in
Arunachal Pradesh even as the party’s
Central Election Committee is believed
to have cleared the names of 52 candi-
dates today. “The Congress has decided
to contest all the 60 seats in the state.
The committee had a discussion on all
the seats,” said CWC member in-charge
of the North-east, Mr Ramesh
Chennithala, after a CEC meeting
chaired by the AICC chief Mrs Sonia
Gandhi at her residence here this
evening. Sources said the CEC has
approved the candidates for 52 seats. A
majority of them are understood to be
sitting party MLAs, sources said.

The CEC is likely to meet again shortly
and finalise candidates for the 7 October
Arunachal assembly polls, said Mr
Chennithala. ~ SNS

The “arrangement” suits the Congress
fine as the party would like to go ahead
with its own way of governance while giv-
ing the Left “an outlet to vent their griev-
ances. The Congress constituted a
consultative panel with the Left precisely
for this purpose. The Congress would like
to assuage the Left’s “bruised sentiments”
at regular intervals.

For the record, the AICC’s standard reply
to the sniping from the Left leaders contin-
ues to be: “Everything is just fine, every
coalition partner is entitled to have its own
views, this is the democratic practice, there
is no question of any confrontation, the dif-
ferences with the Left will be bridged at the
UPA government-Left coordination com-
mittee meeting.”

R
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" UPA protecting

Godhra accused,
- Ssays Jaitley

Times NEws NETWORK
Ne %lhi: The BJP has attacked the gov-

ern t’s decision to con-
stitute an inquiry into the
Godhra incident, saying
that the terms of reference
amounted to an attempt to
protect those guilty of
burning coach S-6 of
Sabarmati Express on Feb-
ruary 27, 2002. : :

BJP general secretary Arun Jaitley said
that a clause in the terms stated that the
new probe would acertain whether over-
crowding, ticketless travelling and the be-
haviour of passengers contributed to the
fire. “This is a clear signal to those who are
accused of the crime that the UPA stands
by them,” he said. He said that it was wor-
rying that railway minister Lalu Prasad
had even earlier suggested that passengers
had been responsible for the violence. “The
fact that PM Manmohan Singh has sancti-
fied this amounts to a vengeful trivialisa-
tion of the Godhra incident,” Jaitley said.

The BJP’s decision to lock horns with the
government over the Godhra probe indicates
the party’s resolve to play its “majority is un-
safe” card to the fullest. It falls in with the de-
cision to take up Uma Bharti’s resignation
and the planned “tiranga yatra”. There is
also another “saffron” issue agitating the
BJP—the education “detox” campaign.

Jaitley said that the Nanavati-Shah com-
mission’s terms of reference fully covered
the Godhra incident as it was to go into the
“facts, circumstances and events” of the
violence there. He said that if some facts
had been uncovered, these should be pre-
sented to the commission rather than ini-
tiating another inquiry.

Jaitley asked the government to clarify
whether the opinion of the Chief Justice
of India had been sought before the probe
was announced. Referring to forensic re-
ports on the fire being started from with-
in the burnt coach, he said that simulated
tests had established the connections be-
tween two bogies had been cut open and
petrol poured in. The BJP leader said that
investigations had revealed that the burn-
ing was pre-planned at “Aman guest
house” and the filling stations from where
160 litres of petrol had been procured
were also known.

¥ AR T J S
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_Ton of trouble:”

Cf\( Y \UPA's chaotic century Q’Q\X«

0 government should be judged on the basis of its first 100

days. But the United Progressive Alliance has made it
very, very difficult to avoid the temptation. It came to power
on the back of one of the biggest electoral upsets. The first
100 days should have therefore been a grand Congress show
in North and South Blocks. There has been a show all right,
except it seems scripted by the BIP. The principal Opposition
was shocked into lethargy by the verdict. The government has
given it back life and rhetorical ammunition. It began with
that great “sacrifice”. It is now clear what Sonia Gandhi
sacrificed is Manmohan Singh’s ability to lead a government
he constitutionally heads. Singh’s ministers, especially the
senior ones, are manifestly unimpressed with his authority
and meticulously listen to Sonia. This is not only at odds with
the aesthetics of a prime ministeriai democracy — Singh said
ministers shouldn’t come to see him off at the airport, Sonia
led the whole gang of them to say bye and make the cor.’ ‘ary
point — it can be dangerous insofar as the preeminence of
the government over the party in executive matters goes. We
have already had the law minister saying there’s nothing
wrong if Sonia is shown cabinet files. We have a Nationa
Advisory Council funded out of the PMO budget, headed br
Sonia and given what should be the cabinet’s job: overseeiny
the implementation of the government’s manifesto
Manmohan has been a marginal figure in all this and, sadly
because he is a good man, the strain is showing.

What is showing on the BJP is a broad smile. The mos:
extraordinary failure of this government’s first 100 days has
been its petulant and poorly planned politics of confronta-
tion. Indeed, considering that the Congress has actually tam-
ed what was billed to be the biggest enemy inside — the Left
— it is incredible that it should commit so many blunders
about the enemy outside. You don’t try to replace school
textbooks in the middle of an academic year. You don’t make
silly remarks — Arjun Singh’s unprovoked attack on the RSS
— about an adversary who flourishes when targeted thus
You don’t summarily sack governors simply because they
have been appointed by your political rival and especially
when the latter hadn’t done so during its stint in power. You
don’t crudely reassess a Maharashtra icon’s historical con-

* tribution when Maharashtra elections are approaching. You
don’t ensure that an Opposition chief minister, a poor admi-
nistrator whom her party couldn’t sack for fear of political
upheavals, resigns amidst grand political theatre and be-
comes free to do what she does best — work the crowds and
build up a momentum. The BJP behaved like poor losers in
the early post-defeat days. But the Congress seems
determined to carry on as dreadful winners. Almost
shockingly, this government hasn’t had the sos€alled
honeymoon period all new incumbents enjoy. Wéters, of
course, will give the government more time. The“question is
whether the Congress can use that.

11 SEP 2004
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N Q
o & INFRASTRUCTURE IS THE KEYQYQ ﬂ&f

WITHIN DAYS OF announcing his decision to fo-
cus on coordinated development of infrastruc-
ture, Prime Minister Manmohan Singh has
constituted a high-powered committee, which he
himself will head. This body will monitor and fa-
cilitate the implementation of infrastructure pro-
jects in the country. It is in keeping with the
United Progressive Alliance Government’s de-
clared intention to enlarge the role of the Plan-
ning Commission that its Deputy Chairman,
Montek Singh Ahluwalia, has been named mem-
ber-secretary of the panel. With Ministers holding
charge of key economic portfolios — Finance,
Railways, Surface Transport, Power, Petroleum,
Commerce and Industry — as members, the com-
mittee will have a smooth interface with the Gov-
ernment. This will ensure that substantive
decisions are taken and the hurdles to implemen-
tation of critical projects overcome expeditiously
and without hassle. If achieving an eight per cent
growth in GDP is to be taken up in a businesslike
way, the key lies in the development and expan-
sion of infrastructure. Unless the bottlenecks in
highways, ports, telecommunications, Railways
and power are removed, it will be impossible to
sustain a higher trajectory of growth.

Finding the investients required for a massive
expansion of infrastructure facilities across the
country will be the real challenge. With the Depu-
ty Chairman of the Planning Commission and the
Finance Minister on the panel, it should be pos-
sible to identify ways and means of raising ade-
quate resources to fund these crucial projects.
Despite opposition from some of its allies, the
UPA Government is serious about privatisation of
major airports in a bid to raise resources for their
modernisation and expansion. So far as the Rail-
ways are concerned, the Centre has not been able
even to identify areas in which the private sector
can play a part. With the introduction of more

passenger trains every year, congestion on the
lines is becoming a major problem; it needs to be
solved if turnaround time and capacity utilisation
are to improve. New highway projects provide for
toll ways, at least in some stretches, to raise re-
sources and to encourage private participation in
‘Build Own Operate and Transfer’ mode. The pri-
vate sector has emerged as a key player in tele-
communications and the public sector Bharat
Sanchar Nigam is now trying to meet the chal-
lenge of competition. It is the power sector that
lags far behind. Many major private projects have
not taken off and power purchase agreements
have turned out to be unrealistic and, in some
cases, scandal-ridden.

The high-powered infrastructure committee
must take a fresh look at power sector reforms.
State Governments have not been able to gather
the required political courage to push through
critical reforms in this sector. It is clear that with-
out sound and balanced reforms State Electricity
Boards (SEBs) cannot be pulled out of the red.
Unless SEBs are financially healthy, they cannot
purchase power from private producers. The col-
lapse of the much-hyped Enron power project in
Maharashtra was a big setback to the strategy of
fast-track privatisation. So much so, the Planning
Commission and the Power Ministry appear con-
vinced that the public sector will remain the key
player in the electricity sector. Unless there is as-
sured supply of quality power, industrial devel-
opment cannot surge ahead to promote higher
growth. For agriculture to post a four to five per
cent growth, it is imperative that energy and water
get priority attention. The hope is that unlike oth-
er panels and Ministerial Groups, Dr. Singh'’s
committee will be able to take a hard look at the
problems hindering growth and arrive at quick
solutions. State Governments must also pull their
weight in this national endeavour.

{ Vi



Exit exim policy, welcome fore|

the Rs 7 lakh crore mark by the end
of this decade.

Of course, the policy centres around
export incentives. Free Trade and Ware-
housing Zones will be set. All exporters
with a minimum turnover of Rs 5 crore
will be exempted from bank guarantee
requirements and EOUs will not be
subject to service tax. More specifically,
to promote gems and jewellery exports
duty-free imports of samples up to Rs 1
lakh will be allowed.

The usual practice of setting up
more “special areas” or “zones” contin-
ues — even though past promises have

still not m?terlahsed Now 1t is the turn
of biotech parks and a handicraft SEZ.

Incidentally, it won’t be called EX-
IM policy anymore. The new buzzword
is a Foreign Trade policy that aims at a
20 per cent annual export growth target
over the next five years.

Keen to project the “aam aadmi”
motif after the flak that the previous
government attracted for ignorning the
farmer, the new policy focuses on agri
exports.

Under the new scheme, there are
incentives for export of agri produce
like flowers, fruits, vegetables, minor

h trade

forest produ ind their value-added
products. There is also a new ‘target
plus’ scheme for incremental substan-
tially higher than export targets. Such
exporters would be entitled to duty
free credit.

For incremental growth of 20, 25 and
100 per cent, the duty-free credit would
be five, 10 and 15 per cent respectively
of FOB value.

Still, for now, services remain at the
heart of the new policy. To gives these a
further boost, Kamal Nath said that
common facility centres would be set up
for home-based service providers.

31 SEP 2004



Goyt EX|t gX|m pollcy,
welcome fore eign 'trade

B 'SERVED ININDIA' | New policy meant to double India’s share
in global trade in 5 yrs, from the current measly 0.8%

EXPRESS NEWS SERVICE
NEW DELH!, AUGUST 31

O the rest of the
world, a tiny rip-
ple will grow just
alittle bigger. But
to India, the new trade pol-
icy—if it works—will be a
coming out party of sorts.

Commerce Minister Ka-,

mal Nath says that the new
policy will double India’s
share in global trade by 2009
from the present level of 0.8
per cent.

He also hopes to use ex-
ports to create more jobs.
And putting his moneywhere
his mouth is, the minister has
promised duty-free credit to
exporters who shoot past the
export growth target.

But first, it is about creat-
ing a brand that goes beyond
i the tired “Made in India”
theme. In fact, realising that
even more than goods the
world now looks to India for
its service exports, Kamal
Nath today launched a new
| initiative called “Served
from India™.

A little cheer must have

uty-free credit to
exporters who shoot past
the target: Kamal Nath

gone up in the call centres
and the BPO providers at
this recognition.

While merchandise ex-
ports account for nearly Rs
3.15 lakh crore annually, the
Services exports, a newer phe-
nomenon, have already
touched Rs 2.25 lakh crore at
present. Merchandise ex-
ports may double by 2009.
Service exports will grow
even quicker, nearly touching

CONTINUED ON PAGE 2

NDIAN FXPpgg

poo o ]
What's new

M Exportincentives to con-
tinue with DEPB under a new
name

I Export oriented units ex-
empted from service tax

I New scheme to categorise
exporters into one star, two
star upto five star export
houses

I New scheme for agriex-
ports: Vishesh Krishi Upaj
Yojana

W Duty-free impart of capital
goods for agri exports

1 SEP 2004



JPA allies

differ over

Savarkar controversy

gespondent

NEW DELHI, AUG. 3}0. Different
perceptions withinl the United
Progressive Alliance (UPA) and
in it on the role of the RSS
ideologue, V.D. Savarkar, put
the Congress in a bind yet
again today. Two of its allies —
the Dravida Munnetra Kazha-
gam (DMK) and the Nationalist
Congress Party (NCP) — crit-
icised the Petroleum Minister,
: Mani Shankar Aiyar’s tirade
against Savarkar.

The Congress spokesman,
Anand Sharma, maintained
that the party always rejected
Savarkar’s ideology and politi-
cal philosophy, and reiterated
that Mr. Aiyar’s views were his
own.

As to whether the Congress
subscribed to Mr. Aiyar’s re-
ported statement that Savarkar
was responsible for Partition
along with Mohammad Ali Jin-
nah, Mr. Sharma said divisive
ideologies weakened the move-
ment.

‘Right to differ’

About the DMK president,
M. Karunanidhi's criticism of

By Our Speci

THE Hinpy

O \\

r. Aiyar for his statements

ainst Savarkar and the Mah-

ashtra unit of the NCP plan-
ning to petition the President
on the matter, the spokesman
said: “Everyone has the right to
differ and hold their own views.
This does not mean there is a
rift between the Congress and
the DMK.”

Mr. Sharma sought to side-
step questions on the Maha-
rashtra Congress leaders — in-
cluding the Chief Minister,
Sushil Kumar Shinde, and the
party in-charge of the State,
Prabha Rau — being upset with
Mr. Aiyar for his remarks about
Savarkar, and the party’s own
reluctance to endorse the Pet-
roleum Minister’s views. But,
when questions on this count
persisted, he shot back: “None
of our leaders have endorsed
the political philosophy of
Savarkar.”

Stable administration

The Congress claimed that
the UPA Government had laid
the foundation for a stable and
strong administration in the
past 100 days it had been in

office. P
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‘UPA ncam_awmmoc days; Mulayam shows off his 365

I Blames Governor for varsity crisis

I My govt is going

0 .
oﬁ:.o:mr

abnormal times, says PM

ENS & PTI
NEW DELHI, AUGUST 29

N aggressive Opposi-
tion that was sure of
corning to power, de-

manding allies and uneasy
power equations with the rul-
ing Congress marked the ini-
tial 100 days of the Congress-
led coalition at the Centre.
The Cabinet formation it-
self led to considerable acri-
mony and marked the begin-
ning of what is now known as
the Paswan-Laloo divide, leave
alone DMK’s famous sulk.
The swearing in of RID
ministers, including Laloo
Prasad Yadav,who got the
prized Railways portfolio, gave
the BYP-led Opposition, which
wasyet to recover fromashock
defeat at the hustings, an issue
on a platter with which began
the deadlock in Parliament.
Singh was anguished over
the logjam due to which he
could not even introduce his
council of ministers and there

was no debate on the Presi-
dent’s address — unprece-
dented in parliamentary his-
tory. The demands for grants
for Railway, the Budget and
the Finance Bill followed suit.
“We are living in abnormal
times, never in the history of
any government, the first. 100
days have been characterised
by the daily turmoil that we wit-
ness in Parliament,” he said.
~ Matters came to a head
when arrest watrants were is-
sued against Coal and Mines
Minister Shibu Sorenwho after
causing much embarrassment
to the Government resigned.
Political equations wors-
ened with HRD Minister Ar-
jun Singh hinting at weeding

“out Sangh elements from the

Government. The PM skirted
the issue. “We can’t make

higher education a prisoner of

eitherbureaucracy orideology.
It must develop on the founda-
tions of professional excellence

and intellectual integrity,” he

said in hisI-Dayspeech.

D ‘We’ll change Gujarat for the world

I BANGALORE: Gujarat Chief Minister Narendra Modion
Sunday said the state was emerging as India’s petro and med-
ical tourism capital and his government proposed “to trans-
form the state for the world in the 21st century”.

“There was a time when the world was for Gujaratis. Nowwe
want to transform Gujarat for the world,” Modi said at the in-
augural of the Sardar Patel Bhavan and unveiling of Patel’s
statue here. Modi said the state proposed to hamess the 1,600
km of virgin coastline and pointed to the discovery of oil, valued
atover Rs. 1,000 crore last week, after reopening 20-year-old
wells. “While officials were hesitant to reopen the well, I took
the risk of investing Rs 12 erare and later an additional Rs. 24
crore and last week we struck 0il,* ke said.

. ATIQ KHAN

LUCKNOW, AUGUST 29

OMPLETING ayear

in office, Uttar

./ Pradesh Chief Minis-

ter Mulayam Singh Yadav
chanted the development
mantra on Sunday, saying his
government has fulfilled its
promise of making UP a
“model state”. And riding on

the success was his lieutenant

Amar Singh and industrialist

~Anil Ambani. .
The Chief Minister

lauded the contribution of
the Uttar Pradesh Develop-
ment Council (UPDC) and
said the blueprint for the
state’s development had
been prepared with the help
of Amar Singh, Anil Ambani
and others.

Releasing a 49-page
booklet, ‘Hamara Uttar
Pradesh  banega  uttam

pradesh’, Yadav listed out his .

3, 13

government’s achieve-
ments” in the past year, the

energy sector being ac-
corded top priority. He said
in the next four years, the
state would become self-suf-
ficient in power generation
and the excess electricity
would be exported to other
states.

Among other achieve-
ments, Yadav
counted “ending
inequality in edu-
cation”. The
Chief Minister
said despite the
English  lan-
guage still hold-
ing sway, the
government had
initiated several
measures  to
make educa-
tion affordable
for . poor stu-
dents. It is

sure that children of the poor
study in the.same schools as
those from affluent sections
of society. The government
would soon launch a cam-
paign to end iliteracy in the
state, he added.

The government has, for
the first time, ensured that
sugarcane farmers got
dues worth Rs 1,100

crore, he said. This
came with the state
initiating  strict
measures against
private mill owners
to clear the arears
at the earliest.
The Chief Min-
ister slammed the.

el - “needless contro-

versy” on the
Maulana Mohd

-§ Ali Jauhar Urdu

University,

the en- “Hﬂ. A. %@NHM» ﬁ:u.Q which  he

deavour of

claimed was

Sama- . ﬁﬂcﬁﬂ&&? Ho gon one of the
jwadis, he ﬁOsm—.. ﬁO mSﬂmmu achieve-

said, to en-

ments of the

state government in the past

year. :
UPDC chairman Amar

Singh, who was present at the

- press conference, showed off

his latest success — Infosys,
Singh said Infosys has cone
vened a meetingwith state offi
cials on September 22 at Bans
galore to discuss steps for
adopting Lucknow as an infof
mation technology centre and
making Noida and Greater
Noida an IT hub. With the
Tatasand AV Birla agreeing to
set up power plants in easters
Uttar Pradesh, Uttar Pradesh
will become “wrja pradesh”,
Singhsaid. , v

The Chief Minister
commissioned five 132-KV
power sub-stations to mark
the a year in government.
The sub-stations, at

- Gajokhar (Varanasi),

Phulpur (Azamgarh), Lal-
ganj (Pratapgarh), Martin
Purwa ~ (Lucknow) and
Kankarkhera (Meerut), have
been built at Rs 35 crore.
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By Vinay Kumar

NEW DELH!, AUG. 27. The Prime
Minister, Manmohan Singh, to-
day stressed the need to evolve
a code of conduct by consensus
for all political parties, a code of
ethics for all individuals in pub-
lic life, and a code of best prac-
tices for the government at all
levels. Inaugurating a two-day
biennial conference of State an-
ti-corruption bureaus and the
Central Bureau of Investigation
here, Dr. Singh said the admin-
istrative systems and proce-
dures should be more rational
and transparent. He warned top
police officials against adopting
investigative procedures that
killed managerial initiative and
stunted individual enterprise
and risk-taking.

“Management is an art, not a
science. It requires individual
initiative, creativity and willing-
ness to take risks in the larger

interests of the enterprise. I am
all for rules and regulations and
procedures that punish the
wrongdoers, but in doing so we
should not hold back the truly
enterprising people with initia-
tive and dynamism and enthu-
siasm,” he said.

In his half-an-hour address,
Dr. Singh referred to his Inde-
pendence Day speech and his
brief intervention in Parliament
on Thursday last, indicating
that key issues of good govern-
ance, dynamic economy and a
compassionate polity were a
source of great concern to him.

The Government could not
depend purely on individual
ethics and morality or public
opinion to deal with the malaise
of corruption.

“It must design institutional
checks, create incentive and
disincentive structures and put
in place reward and puni-
shment systems,” he said.

<, Manmohan renews call
v & for code of conduct
&\ for code of conduc

Following the liberalisation
of economy, Dr. Singh said,
there had been a spurt in eco-
nomic offences such as finan-
cial  frauds, bank and
stockmarket scams, money-
laundering and cyber crimes. “A
strong link has developed be-
tween economic offences and
the anti-social and terrorist or-
ganisations. The criminal today
can hide from law anywhere in
the world,” he said. .

The aim of economic reforms
was to make the government
less intrusive and discretionary
and more transparent. “Many of
these reforms had an added
beneficial effect of ending the
hypocrisy that had come to
characterise some of our indus-
trial policies, where we said one
thing on paper and allowed an-
other in reality. Rational poli-
cies, transparent procedures,
simple rules do have the posi-
tive externality of reducing the

scope for corruption,” he said.

Dr. Singh’s prescription for
the anti-corruption agencies
such as the CBI was that in
judging individual cases, one
must not forget that in public
life “one is dealing with a world
of great uncertainty.” “Honest
mistakes” could be made, he
said adding that every effort
should be made to distinguish
between “honest mistakes” and
“wilful defiance” of the rule of
law.

Pending cases

In his welcome address, the
CBI Director, U.S. Mishra, ex-
pressed concern over the draw-
backs in the criminal justice
system and the piling up of
cases in courts. “We can think of
increasing the number of spe-
cial courts trying Prevention of
Corruption Act cases,” he said.

Another report and
photograph on Page 13
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‘Left parties upset about move
I c”éﬁ, EPF issue
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day before the Finance Bill is
A stated to get parliamentary ap-

proval, the Left, on Wednesday
night, persisted with its demand for
raising EPF interest rate to 9.5% and
dropping plans to increase FDI caps in
telecom. However, the good news for
the government was the silence of the
Left on allowing FDI in airport mod-
ernisation. Responding to the Left's de-
mands, the government leadership said
the issues raised by them were “under
their active consideration.”

The UPA-Left coordination commit-
tee, which had its second meeting since
it was formed, also discussed inflation
and issues related to the Budget con-
cerning the small sector and “dereser-

vation” of 85 items. The Left parties
had sent four notes to the UPA on Au-
gust 21, setting the agenda for Wednes-
day’s meeting. They had argued
against government’s proposals to raise
FDIcaps in telecom from 49% t0 74%,
slashing EPF interest rate to 8.5% and
sought an assurance that the Public
Enterprises Reconstruction  Board
would only advise the government on
reconstruction of public enterprises
and not their disinvestment. It sought
to prevent the appointment of a bu-
reaucrat as the head of the new body
by saying that the Prime Minister
should head the panel.

UPA chairperson Sonia Gandhi could
not attend the meeting as she was un-
well. The meeting was attended by
Prime Minister Manmohan Singh, fi-
nance minister P Chidambaram and

defence minister Pranab Mukherjee. In
its note on EPF rates, the Left pointed
out that the Vajpayee regime had
slashed the rate from 12% 10 9.5% and
by further reducing it, the UPA was car-
rying forward the legacy of the previous
government. It had also said that it was
the only social security available for four
crore people. The Left hasbeen accusing
government of being soft on stockbro- |
kers and hard towards workers. i
On telecom, the Left has cited the
example of China where the state
holds more than 70% of the shares in
all three listed operators. The Left pat-
ties want the majority stake to remain
in Indian hands and have expressed |
apprehensions thai raising the cap 10 |
74% would mean some of the exjsting |
Indian companies become Arreign- |
owned and controlled. f
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* PSUs not
your fief,
PM tells
ministers

NSO

CORRESPONDENT

New Delhi, Aug. 22: Days
after he told ministers to
keep off top-rung appoint-
ments in public sector under-
takings, Prime Minister Ma-
nmohan Singh has written
another letter to them. The
message: PSUs are not the
fief of ministries.

Singh wants his cabinet
colleagues to change the per-
ception that administrative
ministries (and ministers)
treat PSUs as their fief. There
have been reports of minis-
ters misusing resources of
PSUs, including one of a Un-
ion minister operating out of
suites of a government-ow-
ned five-star hotel while her
office was being renovated.

The Prime Minister also
acknowledged having re-
ceived “disquieting reports”
about some PSUs ignoring
the “ground rules of good
corporate governance and
conduct”. Allegations of ex-
travagance by some senior of-
ficials have been brought to
the notice of the government.
he said.

Singh has said PSUs have
a pride of place in the coun-
try and perform very valu-
able functions in several core
sectors of the economy. Their
efficient management con-
tributes to the generation of
wealth, overall development
and the social well-being ot
the people, he said.

“We are committed to im-
proving their standards of ef-
ficiency and competitiveness
and expect them to be model
employers.”

The common minimum
programme of the United
Progressive Alliance govern-
ment had emphasised the
need for a “strong and effec-
tive public sector whose so-
cial objectives are met by its
commercial functioning”. Its
PSU policy was to “devolve
full managerial and commet-
cial autonomy to successful.
profit-making companies op-
erating in a competitive envi-
ronment”.

Singh reminded the min-
isters that, while the govern-
ment was committed to gran-
ting full operational autono-
my to PSUs to help them suc-
ceed in the global market, ad-
ministrative ministries “had
the responsibility for ensur-
ing accountability of PSU ex-
ecutives for their perform-
ance in conformity with es-
tablished norms of conduct™.

“The ministries in charge
of PSUs are custodians of the
resources of our country and
it is their bounden duty to
lead them by their example of
efficiency, rectitude and aus-
terity.” The Prime Minister
urged his cabinet colleagues
to “take note of his conce-
rns” and have the PSUs take
appropriate follow-up action.
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SATURDAY, AUGUST 21, 2004

THE FORGOTTEN AGENDA o /\X@

THE UNITED PROGRESSIVE Alliance Govern-
ment has unfortunately not shown that it is seri-
ous about redeeming the important pledge made
in the Common Minimum Programme to enact a
national employment guarantee law. Fortunate-
ly;'the National Advisory Council has done a con-
siderable amount of preparatory work on the
benefits of such a programme for rural India, on
the conditions under which it can be made to
work, and even on draft legislation. All these are
itportant inputs for the Government to seriously
cansider. It is difficult to argue against an em-
ployment guarantee programme for rural labour.
Official surveys have shown that unemployment,
ini‘the broadest sense of the term, is as high as 7
per cent for men and women in the rural areas.
They have also shown that there was an increase
during the 1990s in the degree of unemployment
athong rural labourers. It is apparent that the
1990s’ momentum in growth has bypassed this
class, which is also the largest single group
among the poor. A concern for redistribution
makes it imperative that the Government enact
legislation that will guarantee at least 100 days of
work a year to one member of every rural house-
hold that comes forward to participate in a public
works programme. Such a guarantee, as prom-
ised in the CMP, will have multi-dimensional
benefits. It will make a frontal attack on rural pov-
erty, enhance productivity in agriculture, and
ease the pressure to migrate to cities. Since it will
offer manual work at the minimum wage, it will
also be a self-selecting programme. In other
words, only the poor will wish to be employed.
-If the case for an employment guarantee is so
stfong, why is a Government that claims to be-
lieve in ‘reforms with a human face’ so hesitant to
offer one? Three sets of counter-arguments are
usually on offer; none of them can withstand
close scrutiny. The first one is that it will be a
waste of resources Because useful assets will not
be created. True, the experience with existing ru-
s

ral employment programmes has not alwaysbeen
positive. The problem has been the tendency to
see these schemes as basically unemployment
doles, with no agency interested in asset-forma-
tion. If a work guarantee is made an integral com-
ponent of the New Deal promised for agriculture,
it should result in large-scale capital formation in
land development, irrigation, and environmental
renewal. The second argument is that an employ-
ment guarantee programme will result in massive |
leakages. This may be partly true under existing

conditions, but as the NAC has argued, leakages

(especially in the form of non-payment of wages)

can be controlled if the Central and State Govern-

ments show greater resolve in ensuring the right

to information. When local bodies in cooperation

with the district administration are in charge of
execution and the intended beneficiaries are fully

aware of fund allocation and utilisation, there is

no reason to expect maladministration of the pro-

gramme to be the norm.

The third and most commonly voiced criticism
is that the cost of guaranteeing employment will
be prohibitive. A number of independent esti-
mates have placed the annual financial burden at
no more than two per cent of GDP. Economists in
the NAC have proposed that, starting with the 150
poorest districts, the programme could be gradu-
ally extended to the whole of India within four
years. From as little as 0.5 per cent of GDP in the
initial year the cost will gradually rise to one per
cent of GDP (Rs.40,000 crores at 2004-05 prices) in
the fourth year. The advisory body has also point-
ed out that if the programme is implemented ef-
fectively, it will provide Rs.6,000 a year to each
participating household. This will result in as
many as 75 per cent of the rural poor (1999-2000
estimates) rising above the poverty line. It would
be an act of social irresponsibility for the Centre
not to fund such a reasonable and just scheme
that promises immense and immediate tangible/
benefits. / /
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UPA reviews SC strike ban order

Our Political Bureau
"~ NEW DELHI 18 AUGUST

g

Supreme Court’s order on banning
strikes. The apex court judgment had
sparked off a controversy, with the then at-
torpey-general Soli Sorabjee saying the deci-
sion was bad in law. The country’s top law of-
ficer said there “may not be a constitutional
right to strike but certainly there is a legal
right.” He added that all labour laws like the
Industrial Disputes Act and Trade Union Act
allow employees the right to strike, which he
termed a Parliament-guaranteed right.

Responding to calls for review of the
Supreme Court order from the political dlass,
minister for personnel Suresh Pachauri said:
“The Supreme€ourt judgment is under re-
view, It is ng¥proper for me to mention what
is %y‘x/ie point of the government.”

/ })ﬂ ugust 6 last year, the Supreme Court

r
he Economj, Tirmens

HE government on Wednes ay toli
Parliament that it was reviewing the

Grost Town: Guwahati during the Aasu
bandh on Wednesday. — PT

had ordered that no right to strike — whether
fundamental, statutory, equitable or moral
— was available to government employees.
The judgment had raised hue and cry
political parties vociferously arguing that ju-
diciary cannot be allowed to take
right to dissent, which was fundargental in a
democratic set-up.

1Q

Bandh cripples
life in Assam

Qur Guwahati Bureau

18 AUGUST

THE normal life in Assam was paralysed on
Wednesday following the 12-hour bandh
called by All Assam Students Union (Aast).
The bandh was in protest against the killing of
innocent school children in Dhemaji by
banned Ulfa on August 15.

The student’s body has strongly criticised
Ulfa for the killing. It has warned the outfit
along with NDFB to put an end to such
killings. On Tuesday, schoolchildren insever-
al places took out peace procession, seen as a
hard-hitting condemnation of the killings by
the militants. Aasu claimed that the bandh
has been spontaneous and succcsstu

throughout the state.
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political high risk

Rate cut with signal of
backlash flashing

OURBUREAU

New Delhi, Aug. 9: The gov-
ernment today cut the in-
terest rate on employees’
provident fund from 9.5 to
8.5 per cent, signalling that
it would not balk at taking
tough decisions even at the
risk of incurring the wrath
of allies and dropping
some notches on the popu-
larity chart.

Over 3 crore subscribers of
the employees’ provident fund
(EPF) scheme will be affected
by the cut, which was decided
after six weeks of haggling be-
tween representatives of trade
unions and the government on
the board that oversees its op-
eration.

Union labour minister Sis
Ram Ola, also the chairperson
of the board, said: “This is an
interim decision. A final deci-
sion on the interest rate will be
notified at the end of the year.”

Even after slashing the
rate, the board will be left With
a deficit of Rs 206 crore, he
added. The gap will arise beca-
use the interest the fund earns
on its money parked in the
government’s special deposit
scheme has been cut even lo-
wer by finance minister P. Chi-
dambaram to 8 per cent. Some
80 per cent of the EPF corpus
is invested in this scheme.

Ola was clearly on the defe-
nsive, ‘At the time of the final
review at the end of the fiscal
year 2004-05, the interest rate

would be fixed depending on
the available funds,” he said.

He assured subscribers
that “it will not be lower than
8.5 per cent. If we earn more,
the interest can go up”.

Outnumbered on the EPF
board — trade unions have 10
members as opposed to the
strength of 32 of government
and employers’ representa-
tives — labour leaders said
they would hold protests on
August 20.

“We have already decided
to observe a national day of
protest and one of the issues
we will be highlighting is the
decision on the provident fund
interest rate,” said Citu leader
WR. Vardharajan after the
board meeting.

CPM leader Nilotpal Basu
described the decision as “un-
mindful of the concerns of the
common people”.

The tussle between the tra-
de unions, Left parties and the
government started during
the Vajpayee regime. The
board had favoured a consen-
sus but decided to go by major-
ity opinion, realising unanim-
ity was impossible.

Arguments in favour of
the cut centred on the fact that
since the fund itself was earn-
ing 8 per cent, anything above
that paid to subscribers would
bleed it white, ultimately de-
bilitating its ability to pay any-
thing at all. But the only union
that accepted this logic was
the Congress-affiliated Intuc,

The decision also comes in
the backdrop of pressure on
interest rates to go up because
of rising inflation, which
stands at 7.51 per cent and is
expected to touch 8 per cent at
the end of the week.

Still, the EPF cut has been
sanctioned by Prime Minister
Manmohan Singh and Chi-
dambaram in order not to blot
the government’s balance
sheet any further. Finance
ministry officials said the gov-
ernment has been forced to
stall increases in interest rates
on the EPF and small savings
schemes as such a move will
stretch its limited resources.

The gap between the gov-
ernment’s expenditure and in-
come is Rs 137,407 crore while
it pays an annual interest of
Rs 129,500 crore on its borrow-
ings. This burden will swell if
it subsidises the interest paid
to subscribers or investors on
schemes it runs itself.

Market rates of interest —
paid by banks — are ruling at
a maximum of 5.5 per cent
while the government is pay-
ing at least 8 per cent, which is
the level now for small savings
schemes.

What is surprising, howev-
er, is the political gamble it has
taken while making a decision
that is bound to be seen as un-
popular, offering not only a
hungry Opposition looking for
issues a stick to beat it with
but also angering its ally, the
Left. (See Page 6)




ANOTHER MINISTER, ANOTH

WARRANT

Fresh trouble
for UPA govt

HYDERABAD/NEW DELHI, Aug. 4. —
The dust over the Sibu Soren issue has
hardly settled when fresh trouble has hit
the Congress-led UPA government follow-
ing a non-bailable warrant against Mr K
Chandrashekhar Rao, a Cabinet minister
without portfolio belonging to the Tele-
ngana Rashtriya Samiti. The Fifth Metro-
politan Magistrate today issued a non-bail-
able warrant against Mr Rao for cheating.
The magistrate directed the Banjara
Hills police station to register a case and
begin investigations after Mr Rao
ignored the court’s summons to appear
before it today. He also ignored an earli-
er order to appear before it on 16 May.

Mr Rao had surrendered his shipping
portfolio to accommodate the DMK’s
demand to join the UPA government.

The complaint was filed in court by Mr N
Prahalad under Section 420 for cheating,
among others. He alleged that Mr Rao had
collected Rs 10,000 as application fee from
him to contest as a TRS candidate from
Mahboobabad Assembly segment in
Warangal district in the April elections.

Mr Rao collected Rs 10,000 from every
aspirant and Rs 5,000 from each SC/ST
applicant who wanted to contest on a
TRS ticket. He issued applications for all

The STA 7BMA~

.r ! Q\ Slnfly character

RANCHI, Aug. 4.— The tug-
of-war between the
Jharkhand government and
the former Union coal
minister, Sibu Soren,
continues with the state
administration today making
a request to the court to

¥ shift him from Jamtara to

= Ranchi. — SNS

Details on page 4

the 107 Assembly constituencies in the
Telangana region.

Mr Prahalad alleged that the money
was not refunded to those aspirants who
were denied tickets, despite Mr Rao’s
assurance to do so. Mr Rao had moved
the High Court to quash the case against
him, but without success.

The BJP has demanded Mr Rao’s res-
ignation from the government, saying the
UPA Cabinet has “already a long list of
tainted ministers and Mr Rao is the latest
addition to the list”.

The Congress leadership was taken off
guard by the Hyderabad report saying a
lower court has issued the NBW. The
AICC, however, tried to defend Mr Rao,
dismissing the case against him as “polit-
ically motivated”.

6 Aug !
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FTER shifting Hindutva’s strategic role, the
BJP has decided to target the government
over the management of the economy —
an issue that has brought the ruling UPA govern-

"BJP shifts focus to UPA.
govt's ecm}?mi% issues

attack the all-round increase in prices —stimulated
by the rise in fuel prices — to drive home the point
that aam aadmi has no place in the government’s
economic calculus. The party had earlier undertak-
en a somersault on Union finance minister P. Chi-
dambaram’s proposals to raise the FDI cap in the
sectors of insurance, telecom and civil aviation.

— it has made it clear
through the pro-Hindu
assertions by its leaders
that the party has not
abandoned Hindutva —
and to concentrate on
economic issues is clearly
aimed at ensuring a flare-
up in the ruling alliance.
An emphasis on Hindut-
va issues at this juncture
will only ensure consoli-
dation of anti-BJP forces.
This assessment is not misplaced as the leaders of
the ruling front have been using “secularism is in
peril” slogan to keep the UPA going.

The BJP has, towards this end, already decided to

By Georce: NDA convenr eoge Fernandes
Jaswant Singh in New Dethi on Tuesday. — PT1

ment into an eyeball-to- ' 1 Duringitsstintin pow-
eyeball  confrontation er, the BJP had invited
with its chief backers in ! the wrath of Sangh pari-
the Left. var affiliates such as the

The BJP's decision to BMS and the SJM by fa-
shift the role of Hindutva cilitating the entry of for-

eign investment in the
insurance sector, whil
raising the barin the oth
er two sectors. Compul
sions of realpolitik have
however, forced the BJl
to re-consider its stanc
on theissue.

Now that BJP is in the
Opposition, it is keen tc
portray the Manmohar
Singh government, anc
its props such as the Lef
parties, as being inimical to the interests of the
“common man.” The party also hopes that these
moves would enable it to bridge the differences witt
the members of the Sangh family.

Phe Beonomic Timaes
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/U PA treat ng E IJP as

~7enemy Vajpayee\’

NEW DELHI/PANAJI, Aug.
2. — Mr Atal Behari Vaj-
payee, today charged the UPA
with treatmg the BJIP as its
“enemy”. Descrxbmg this as “a
bad omen”, he. asserted that
the BJP would bounce back to
power “in spite of setbacks.”

BJP president Mr M Ven-
kaiah Naidu, who briefed
reporters on deliberations at
the chintan baithak in Goa,
said Mr Vajpayee during his
valedictory said the UPA was
trying to ensure that the BJP
had no effective place and voi-
ce in the political space.

The hallmark of the meeting
was an attempt to keep a low
profile on issues such as Hin-
dutva and a commitment to -
work towards keeping the
NDA intact. Mr Naidu spoke
about continuing the NDA
experiment and avoided words
such as Hindutva or “cultural
nationalism”. Hewever, he

THE STATH

Moderates gain upper hand

PANAJI, Aug. 2. — Moderates led by Mr Atal Behari Va;paye?ﬁ;’)peafed
to have the upper hand over Hindutva votaries at the BJP's ¢l

baithak, with the party deciding to continue to work with its NDK -allies.
The BJP came out with a 10-point “document of conclusions” to stren-
gthen the organisation with focus on ideological orientation and to
continue with the NDA experiment. — SNS&PTI

spoke about nationalism and
development as the party’s
guiding principles.

Mr Naidu asserted that he
party’s better relations with
the RSS would not influence
the working of the NDA. The
Sangh would not interfere in
politics, he said. Even RSS
leader Mr Madan Das Devi
who was_ at the meeting said
that idealism, and not termi-
nology was important, Mr
Naidu claimed.

Mr Vajpayee told the meet-
ing: “The party has gone
through many trials and each
time we have come out suc-
cessful. We shall succeed once
again.” He stressed that the
BJP still enjoyed wide support

ek AM

and goodwill. Mr Naidu said
Mr Vajpayee urged all to
counter the defeat with unity
and determination.

Mr LK Advani charged the
Congress and the Communists
with . taking steps against
national unity, securlty, demo-
cracy and peoples’ interests.
He said new -political equa-
tions provided the party with
challenges and opportunity.

Mr Naidu recalled the 1984
Lok Sabha poll results ‘when
the BJP’s strength in the Lok
Sabha was reduced toe two
seats. It subsequently bounced
back to 182. “We have.Jedrnt
lessons from the past. We'have
to leave the past behind and
move forward.”



CPM gets caughtina

conflict of
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COORDINATION mech-
Aanism for the Congress

and the Left parties are
expected to be announced in a
day or two but, the CPM’s “origi-
nal designs” on this move ap-
pears to have got jammed be-
tween the resistance from the
Congress on one side and it's Left
partners on the other.

If the Congress has refused to
play ball with the Marxists who
have subtly pushed the idea of
‘formal induction’ of a couple of
UPA partners along with the
Congress in this panel, the small-
er Left parties have told their Big
Brother that they do not share its
new-found liking for a formal
panel-sharing deal with the Con-
gress. As the Left leaders are hop-
ing to meet the Prime Minister
tomorrow, the CPM is making ef-
forts to get a face-saver in the
form of having some non-Con-
gress ministers in the panel on a
rotation basis.

While the Left has already

cgegglnatlon
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made public the names of their
six repre-sentatives for this CPM-
mooted panel, the Congress re-
sponded by saying it would have
six members — Mr Manmohan
Singh, Ms Sonia gandhi, Mr
Pranab Mukherjee, Mr Ghulam
Nabi Azad, Mr P Chidam-baram
and Mr Ahmmed Patel.

The Congress side, politely re-

jecting the CPM demand for UPA
partners like DMK, NCP and the
RJID in the proposed panel, said it
would be difficult for them to
“pick and choose’ some parties
out of the UPA. It seems the Con-
gress was quick to see through
the CPM plan to prop up a “pres-
sure group within the United
Progressive Alliance”.

lhe Economie ] e
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. . \*Sonia, Basu discuss

+'«*  coordination panel

By Anita Joshua

NEW DELHI, JuLY 31. The proposed
coordination committee — en-
visaged as a mechanism for
consultation between the Unit-
ed Progressive Alliance Govern-
ment and the Left parties — will
be a 12-member body and will,
in all likelihood, include con-
stituents of the ruling coalition.
Six members will be from the
four supporting Left parties, the
UPA will be represented by the
Prime Minister, Manmohan
Singh, the chairperson, Sonia
Gandhi, and four members of
the Government who will par-
ticipate in the meetings de-
pending on the issue before the
committee.

However, a final decision on
the contours of the committee
— mooted by the Left parties —

will be taken on Sunday after
the Prime Minister returns from
his overseas tour.

Differences resolved

Differences between the Left
parties and the Congress over
the membership issue seem to
have been ironed out at a meet-
ing between the former West
Bengal Chief Minister, Jyoti Ba-
su, and Ms. Gandhi here this
morning. Mr. Basu was accom-
panied by the Polit Bureau
member, Sitaram Yechury, and
Ms. Gandhi by her political sec-
retary, Ahmed Patel.

The Congress said the re-
maining four members of the
UPA would be selected by Dr.
Singh and Ms. Gandhi. The idea
gaining ground is that the mem-
bership would be issue-based;
thereby addressing the Left

concern that the committee i
not primarily a Congress-Le!
coordination mechanism.

The Left feels that at lea:
three other constituents of th
UPA — the Dravida Munnetr:
Kazhagam, the Rashtriya Janat:
Dal and the Nationalist Con-
gress Party — should be repre-
sented.

However, the Congress —
which has reservations ovel
confining the representation to
just three allies — favours it be-
ing primarily an interface be-
tween it and the Left parties.

Mr. Yechury refused to dis-
close the proposals discussed.
However, late in the evening,
Mr. Yechury said the Congress
had suggested that the announ-
cement be deferred till after the !
Prime Minister’s return, |



