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Forgive & forget: Cong weighs !
new formula to end impasse

Our Political Bureau
" NEW DELHI 28 JULY

HE stalemate in Parlia-
T ment may be resolved

with the government
working on a compromnise for-
mula with the Opposition lead-
ership. Although the formula is
yet to be initialled, it could see
the government and Opposition
agreeing to expunge the state-
ment by Pranab Mukherjee con-
demning the Opposition and the
attack on the Speaker by mem-
bers of the Opposition.

Although the Congress offi-
cially persisted with a partisan
strategy that shows up the NDA
as unreasonable, there is a reali-
sation that a Prime Minister can-
not be satisfied with an approach
that undermines the legitimacy
of the Opposition. In fact, this
was evident when Dr Manmo-
han Singh made anappeal tothe
Opposition from Patna to end
the boycott.

The formula will not be dis-
comforting for both sides. In any
case, the Opposition feels that its
larger demand of Shibu Soren’s
sacking was accepted by the gov-
ernment and that they should
wait for the opportune time to
strike at the other tainted minis-
ters in Dr Singh’s ministerial
team. Sources in the govern-
ment said the formula willbe ac-
cepted after the Speaker returns
to Delhi. He is currently in
Kolkata. Mr Somnath Chatter-
jee, sources said, agreed to ex-
punge the statement of Mr
Mukherjee — which was essen-
tially an attack on the Opposition
and the defence of the Speaker’s
action that the Opposition found
objectionable.

The stalemate was a manifes-
tation of the total breakdown of
relationship between the ruling
aliiance and the NDA. The Con-
gress leadership, which controls
the levers of power, was not
making things easy for the Prime
Minister. On its part, the BJP
tried to project itself as a reason-
able Opposition. “Our boycottis
because of confrontationist atti-
tude of the government. if the
government is willing to change
its attitude, we will also end our
boycott,” BJP’s  additional
spokesperson Manvendra Singh
said. Emphasising that the NDA
did not want to disrupt the func-
tioning of Parliament, he said the
government needed to create a
“conducive atmosphere” and es-
tablish contact with NDA leader-
ship to end the deadlock.
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Break Or Dav: Defence minister Pranab Mukherjee at the inauguration
of a housing project in New Delhi on Wednesday. — PT!
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WO days atter the Left crit-

I icised the limited freedom

to o0il PSUs to fix auto fuel
prices, petroleum minister Mani
Shankar Aiyar met CPM and CPI
leaders to explain the govern-
ment’s decision.

Mr Aiyar shared with the
leaders of the Left the facts of the
case — the influence of rising in-
ternational oil prices, its impact
on the profits of oil PSUs, subsi-
dies, excise duties and taxes. The
Left line to the government was
familiar — it should find a way
out so that the consumer is not
burdened. The two allies sug-
gested that the government go in
forimmediate duty restructuring
of petroleum products to deal
with the periodic hikes.

The Left, which discussed ex-
cise duties in the sector with the

minister, said taxes on items of

Mani discusses
oil price with Left

mass consumption like petrole-
um products are being main-
tained at very high levels and
would have a snowballing effect.
“While 75% is contributed to the
cxchequer by the retail con-
sumer, only 25% is cost-based
price.” It also wanted the oil PSUs
to share the burden of increasing
international oil prices and pass
on the benefit of fall in rates to the
consumer. However, the minister
hasgiven noassurances to the up-
set Left, which made it clear to
him that the government must
explore ways of cushioning the
people. The meeting at the CPM
headquarters was attended by
Sitaram Yechury, Nilotpal Basu
and A.B. Bardhan.

The Left parties had criticised
the Cabinet's decision to grant
permission to il PSUs to fix prices
ofauto fuel on their own within a
range of 10%. According to them,
the prices of petroleum products
in India are unusually high.
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NDA seeks
consultation
rider to end

boycott of
Parliament

New Delhi
©o28 ULy

INDICATING that the National
Democratic Alliance was ready
to end the boycott of parlia-
mentary committees, the BJP
on Wednesday said the gov-
ernment should “communi-
cate” with the Opposition to
create a “conducive atmos-
phere.”

“Our boycott is because of
the confrontationist attitude of
the government. If the govern-
ment is willing to change its at-
titude, we will also end our
boycott,” BJP's additional
spokesperson Manvendra
Singh told reporters here.

Emphasising that the NDA
did not want to disrupt the
functioning of Parliament, he
said the government needed to
create a “conducive atmos-
phere” and establish contact
with the NDA leadership to
end the deadlock. “If the gov-
ernment wants us to end our
boycott of the parliamentary
standing committee and con-
sultative committee, it should
communicate to us,” the BJP
MP said.

He pointed out that the onus
of ensuring the smooth func-
tioning of Parliament lay on the
government, particularly the
parliamentary affairs minister,
and not the Speaker who har
asked the Opposition to call of
their boycott.

Mr Singh evaded a repls
when asked what the NDA ex
pected the government to do sc
that the opposition would enc
its protest. He, however, un-
derlined that to ensure the
smooth functioning of the Par-
liament, the Opposition should
be given appropriate opportu-
nity to voice its issues in the
house which s its “right.”

The NDA government never
choked the voice of the Opposi-
tion, he said, adding former
Prime Minister Atal Bihari Vaj-
paycee used to consult the Op-
position for “valuable
—PTI




CPM tp add fuel to FD] fire

R

Amita Shah

"~ NEW DELHI 27 JULY

Manmohan S'mgh gov-
ernment may come under
further fire from the CPM on

the FDIissue if the mood of Marx-
ists in the party’s apex decision-
making body, the Central Com-
mittee, is anything to go by.

The CC, which isto have ts first
meeting after the UPA came to
power this month end, is likely to
build pressure on the polit bureau
to get tougher with the govern-
ment on the proposal to raise FDI
caps in telecom, insurance and
civil aviation sectors. When the
Central Committee met last time,
it had overwhelmingly voted
against the CPM's participation in
government.

The same members who vot-
ed against the proposal to join a
Congress-led government are

likely to seek answers on the
UPA’s silence on the Left’s de-
mands. The meeting will be

spread over three days from Jﬂ
30.A majority of members from
the Left strongholds of Kerala and
West Bengal, who are engaged in
a bitter fight with the
Congress, are of the
view that it is high time
the CPM takes sterner
steps against the FDI
proposals. Though the
Left does not intend to
snap ties with the UPA
government for the fear
of putting the BJP in a
position of advantage, it
cannot afford to ignore
the concerns of its con-
stituency and trade unions.

FDI is not the only issue on
which the UPA government has
not responded to the Left's cries.
The Left itself has pointed out that
the allocations for social sector
schemes are inadequate and
would not meet the requirement

to unplement promises made it

the Common Minimum Pro

gramme. It has also opposed th

dilution of government's stake i1

NTPC and raising of the FII ceil

ing in debt funds. The unions af-
filiated to the Left parties have
been waging a battle against
the privatisation of Delhi and
Mumbai airports.

The Left parties were also hop-
ing the government 10 restruc- |
ture duties on petroleum prod-
ucts and a rollback in the hike in
prices of LPG. But this did not
happen when the government
allowed limited freedom to oil
PSUs. What could prove to be
the most difficult task for the
CPM leadership the formalisa-
tion of a relationship with the
Congress. It may be recalled that
the party, riding on an anti-
Congress wave, won 18 of the
20 seats in Kerala.
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Advani Stresses On Moral Bankruptcy Of Singh Parivar

NDA seeks Kalam’s help to
get tainted ministers out

Our Political Bureau

NEW DELHI 25 JULY

FTER scoring a major polit-

ical point by extracting the

resignation of Shibu Soren
from a reluctant UPA government,
the NDA on Sunday approached
President A.P.J. Abdul Kalam to get
the ruling regime accept a “morally
defensive order” by sacking the oth-
er tainted ministers in the Manmo-
han Singh team.

Leader of the Opposition L.K. Ad-
vani who led the NDA delegation to
the Rashtrapati Bhawan told the
President that the current controver-
sy has shown the “serious challenges
that governance is facing under Dr
Singh.” The 27-member NDA team,
in a five-page petition, which de-
tailed cases against Dr Singh's minis-
terial colleagues, said the President as
the custodian of the Constitution

T should impress upon Mr Singh to

drop the tainted ministers.

ForwARD Marca: LK. Advani, George

Fernandes & Jaswant Singh head for

Rashtrapati Bhawan along with other
NDA leaders on Sunday. — AFP

long even after the whole country
witnessed the shameful spectacle of
a warrant of arrest being pasted on

Inascathing attack on Dr Singh, the
NDA petition to the President said
“the Prime Minister appeared de-
termined to save a history-sheeter’s
honour.” The NDA petition said
railway minister Lalu Prasad Yadav
has not just been charged with cor-
ruption and misappropriation of
public funds. There have also been
allegations against him over pro-
tecting criminals. The petition said
that a final argument in a case of as-
sets disproportionate to known
sources ofincome is expected to be-
gin soon.

On the issue of M.A.A. Fatmi, the
petition said the minister is closely
associated with crime syndicates. It
said Mr Fatmi has close links with a
dreaded extortionist syndicate that
kidnapped and later freed a Gujarat
industrialist Gautam Adani after ex-
torting $1.5 million in Hong Kong.
“The police is in possession of
damning reports regarding his links
with criminals like Irfan Goga,

The NDA said it was shocking tfj}(?lkial residence of a minister

Fazrul Rehman and Babloo Srivas-

that the PM waited unconscionably before politely a@klmg himtoresign. tava,” the petition said.
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browme points
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scoring its first major political score over
Manmohan Singh government on the Shibu
Soren issue. So much so, that many leaders of the UPA
started wondering about the manner in which the is-

THE NDA made no effort in hiding its joy qver

sue was handled by the government. Not many in the

JMM swears
by UPA govt

Our Political Bureau
TTUNEWDELHI 25 JUY

day after its founder tendered his resignation
A from the Union Cabinet on the orders of Prime
Minister Manmohan Singh, the Jharkhand
Mukti Morcha reaffirmed its allegiance to the ruling

UPA combine on Sunday, but indicated that it may stay
out of the Union government for the time being.

NP

ruling front felt the Prime Minister, by
asking Mr Soren to quit after holding for
a full week against the Opposition de-
mand, adequately addressed the Soren
issue. “Since the minister was asked to
quit only after the government resisted
the Opposition demand initially, the
message sent was that the government
and party succumbed to the Opposition
pressure. I this was how it was supposed
to end there was no need to hold on for
so long. Had Mr Soren been asked to
quitin the beginning not only would the
Opposition have lostan opening, but the
government and the Prime Minister
could have cited it as an example of a
prompt decision on the matter of moral-
ity,” an AICC general secretary said.
Some of these leaders felt the PM’s belated action, af-
ter consulting Sonia Gandhi, to ask Mr Soren to quit has
undid the theme of the UPA counter-attack on the Op-
position. This included building a case of attacking the
office of the Speaker. The Congress allies in the UPA and
the Left felt the situation could have been better han-
dled by the Prime Minister had there been better con-
sultation among the coalition partners. “The Prime
Minister never consulted us on how to handle the
Sorenissue,” said a senior Left leader. The leaders of the
four Left parties, which are meeting here on Monday,
may also discuss the political fallout of the Soren issue.
Some of the ruling front leaders feel the issue, had it
been handled properly, could have been used by the PM
to reinforce his own image as well as to silence those

SOREN: UNDER COVER

who criticised him of being weak in political reflexes.

i bloodshed back home,” Mr Marandi claimed.

With Shibu Soren still in hiding, it
was left to Stephen Marandi, Rajya Sab-
hamember and former Leader of Oppo-
k| sition in the Jharkhand Assembly, to de-
clare his party’s views. He held a press
conference in Ranchi on Sunday to put
the record straight. “We're neither very
happy, nor very sad over the develop-
ments,” Mr Marandi said, while re-
sponding to queries on whether the
| JMM was upset over the Prime Minis-
ter’s decision. It was, however, the BJP,
which was singled out for attack. Accus-
ing the party of digging up decades-old
cases against the JMM chief, Mr Maran-
ditold reporters the party was not think-
ing about any possible replacement for
Mr Soren in the Union Cabinet. “We are not thinking
of any ministerial berth.... We are thinking of taking the
battle to the BJP camp for its logical conclusion,” he
said. Asked when the absconding leader would re-sur-
face, Mr Marandi said: “He is waiting for the high court
verdict. We expect a verdict on Monday, and as soon as
itis announced, Mr Soren would be before you.” )

The JMM leader gave his own reasons behind Mg
Soren’s decision to go underground to prevent the
Jharkhand police from execuung the arrest warrant, is-
sued by the Jamtara court, in the Chirrudih-massacre
case. “Guruji (as Mr Soren is fondly called by his fol«
lowers) wanted to skittle out NDA's plans for fomenting
unrest in the state. The Arjun Munda-government had
sent a police team to New Delhi to arrest our leader. The
arrest could have instantly sparked off violence and

N

[he Ecanomie Timeb , o,



01 ebed uo sy0daa 8I0W
. "jusurwiaaod ay) ul WINL 943 yuesaxdax
0} U0S STY 9JBUTHOU ABW oY ‘pajury £82.IM0S
“I08S900NIS B 9JBUTIIOU 03 puTwt ST dn ayeur 03
104 81 Ualog JIJN "0de sf8p 9313 IYpUEY) erUOg
ST 07 SMBIA SIY pakaAuod ‘pres §33anos ‘ysu
-IS g ‘TR ut wry Joj Suryoo] eureo av1jod
pUe{Ieyp 93 pue JusIETIed wloy pesesd
~desrp uarzog Iy Joye Aemonded ‘gjussd
Jo wmy ayj xoa0 jesdn sem INSTUI SUILL]
3} ples seoInog ‘uelog JIpN jsureSe Jouu

-8 QATPIPUIA B UT FuT)oR YA J0g oYl pedre .

-0 PBZY I\ Pres 9y ,‘Ualog I Suronpui-ax
uo apep 01 WJ oy} 03 dn Ljaanyue 83y, ‘pae
-8ox st} ur suoysenb papeas ‘Isa0 paIpuey
sem uonpuSisal DaXef SUAI0S I OIOYM
souapisal s ySuig X(1 03 SN IWINT oY) peorued
-WI0J08 OYM ‘PezY IqBN Wemnyy) I 908} u]

uoneusIsd

“JNo STYY S[ILI J0U Op sIaped] ssarduo)
awos ydnoyy ‘umo) YSTH oy} Lq poysenb
ofie sAep saip
. iypueg eiuog Sijy 0) SMmelA siy

peAeauod ybuig usyowueyy ig

4 44 m

sI Wy jsurede JUe.LIBM J5oLTe 9] JI USAD Paj0
-pu-ax aq [ USI0S Iy Jey} A[oXTun s3]
“JSTUIN PUILL 943 Aq UMOP polLInN] SBM
Jorjea retotpuf 308 03 5[TB] 9Y J1 ATU0 PapIBMIO]
9q prhoys 31 8y} PUB OIPILA 83n0) YSTH
) [y 9889] jB pejdeoow aq jou pmoys uoy
-susisal s1q jey} wveyd s,uatog I JY3u 3s8[
1PuIqe]) 8Y) }inb 03 Jepwva] WAL Y} Yse 0]
drysxopea] sseaduo)) a1y pedaoj yey; uonyisod
-dQ a3 pue BIpow oYy woj arnssaxd Sunun
-ow §BM 9] "Aepuoly U0 L[uo dn usye) aq (M
pue Joom 3s8[ 901M] POLISJOpP sBM ‘4Ino)) yJ
-IH pusysByp a10jeq Sutpuad [[138 ‘JuBLIBM
1sere 3y} Surysenb oy uonred asoym ustog
T pepnie yonax [epIpnf uryed jo sedoyy
« [93STUIUI [BOO S8 JUSUIWLIBA0S
8y} woty uonneudisar Lur 1opuey 1 ‘ulisal pj
-NOYS [ J8Y3 POIISOP J9)STULIA WL wﬁ pue

s8utpssooad oY} ur AB[Op sBM a9y} SIUIS

“HN0d I9YS1Y B Wy Jar[al [spnf ¥o3s 03
3Y3LL oY) sBY UszlI> AI0Aq, BI[B J93UI ‘pIeEs
uarog JIW ‘19339 uonBudisal ST U ‘ISpA
-nU Y padaeypo ST oY Yorym Ul puBypiIey s
ur 98ed [BUTUWILL) B JO [BATASX wﬁgozom ymb
03 pey ‘A8 ¢ U0 I99STUTIH Je0d s pagonput
sEM oym juapisead WINP oY) ‘usiog I
Y3UIg (] Jo 901ApR 9y} U0 uoryeudl
-§21 suaiog Iy pejdeooe wepey [Mpqy
£dV 1(Q ‘'uoouwrsye sy} jueplseld oy} 0}
¥ PapaBAIO] PUE UBI0g NqIG A JO UonBUIS
-1 9y} peureiqo A[euy yaulg UsyowusBy
A 19)STUTJY SWLIJ ‘YooM B J9AC JI0J JUSW
-8B g Poj[els A[[BNAIA jBY) BUIRIP [BONI]
-od y3ry e 3utpuy — ‘$Z Anp THIIA MAN

'S 391A43S SMIN NYWSILVLS
V'

1S, U108 S198 N

z<:o_>_z<_>_ 0l mm_tﬂ 03XV4 AddVJ SdIN >E<n_ 'ONIQIH NI TIILS IN3QISTHd _>__>=,\

%

THE 5 4 TESMAN



PM tells Soren
. to resign™

NEW DELHI, July 23. — The Prime
Minister, Dr Manmohan Singh, tonight
acted to quell the spiralling controversy
over the case of his disappearing Cabinet
colleague by seeking the resignation of
the coal minister, Mr Sibu Soren.

In an announcement late tonight, the
Prime Minister’s -Office said that Dr
Singh had sent a letter tp Mr Soren’s sec-
retary, urging the minister to send in his
resignation within the next few days.

As the minister disappeared from pub-
lic eye, a team of Jharkhand Police came
to the Capital to execute an arrest war-
rant and then pasted a copy of the war-
rant on the door of Mr Soren’s residence.

The Statesman on 19 July had broken
the story about the warrant issued against
Mr Soren in the Chirudih massacre in
1975. Subsequently, Mr Soren has been
absconding, apprehending arrest, prom-
pting scenes of outrage and unprecedent-
ed turmoil in Parliament. Mr Soren’s
unexplained absence from the public eye
had placed the Prime Minister under
severe pressure to remove him.

Earlier in the day, the Speaker, Mr
Somnath Chatterjee, was not allowed to
make a statement by the main Opposition
BJP — something unprecedented.

At the end of the day after the Lok
Sabha was not allowed to function by the
Opposition on the Soren controversy, Mr
Chatterjee said that if the Opposition was
so opposed to his occupying the Chair
“there are methods and ways to get rid of
me”. “But I am not a shirker and shall not
resign from the Speaker’s post,” an emo-
tional Mr Chatterjee told a crowded press
conference.

He appealed to the members in gener-
al and the Leader of the Opposition, Mr
LK Advant in particular, to whom he sent
a video tape of the proceedings of the
Lok Sabha that shov/ved how the BJP

members obstructed the Chair from mak-
ing a statement.

The controversy over the disappear-
ance of the minister from Parliament and
the failure of the government to come out
with a statement has brought the Speaker
and the Opposition into direct confronta-
tion, threatening the functioning of
Parliament. .

Mr Pranab Mukherjee, defence minis-
ter and leader of the Housc, in a pre-
pared statement, gave vent to the govern-
ment’s point of view on the Opposition
conduct. He said: “This is an unprecede-
nted incident in the House that the
Speaker was not allowed to complete his
observation. There are no words to con-
demn this type of behaviour when the
Speaker is the custodian of the&-rjghts,
privileges and dignity of the House... to
prevent him from discharging his duty is a
gross disrespect to the Chair and the
House”.

Talking to reporters outside Parlia-
ment, Mr Advani strongly objected to Mr
Mukherjee’s statement. He said th
instead of the Prime Minister making a
statement, the leader of the House made
a statement condemning the Opp-
osition’s behaviour.

Mr Advani hinted that the Opposition
attitude towards the government would
not change unless the ruling UPA dropped
its confrontationist approach.

He also hinted at the possibility of the
NDA boycotting consultative committee
meetings during the recess. BJP leaders
later clarified that this was only a sugges-
tion. A Cabinet minister is on the run for
four days and the Prime Minister does
not even think it fit to issue a statement,
Mr Advani said. The Rajya Sabha was
also hit by the Soren issue as the
Opposition did not allow the House to
function today. Both Houses were
adjourned for a three-week recess to
meet again on 16 August.
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ﬁ(;ren in the dock

| \»
«\Qxﬂ Congress protection wholly misplacgg NY

When Congress describes the impending arrest of mifiiste
Sibu Soren to fulfil a warrant issued by the Jamtara sub-
divisional magistrate for the massacre in 1975 as “politically
motivated”, it is open itself to the charge that it interferes
with the law for political advantage. The UPA government
has been roundly criticised because the ministers in question
are from Bihar and enjoy the confidence of Lalu Prasad who
relinquished the chief ministership when arrested in the
fodder case. Soren’s arrest will require Manmohan Singh to
drop him from the Union cabinet. The opposition will prove
a point and the Prime Minister may in fact take a closer look
at others, Lalu’s support is crucial; but it doesn’t explain why
Congress should bend over backwards. That the party feels
obliged to stand by Soren makes Shivraj Patil transform a
legal issue into a political one. By claiming that Soren cannot
be described as a “proclaimed offender” because he is also a
public figure with an election victory to boot, the home
minister confirms he stands with the rest — above the law.

There are other calculations. Soren comes from Jhar-
khand where the BJP chief minister, Arjun Munda, a pro-
tege of Soren in 1975 when the murders were committed, has
a soft corner for the former guru. The BJP has compelled
Munda to fall in line but the party is in deep distress, largely
on account of incompetent and corrupt leaders who failed to
deliver in the four years that the new state has been in exis-
tence. People are equally disiltusioned with JMM which had
spearheaded the Jharkhand movement. However, disgusted
with state BJP leaders, they indeed helped the JMM-
Congress alliance to win 13 of the 14 parliamentary seats.
Patil merely echoes his party’s hopes that assembly election
in February will witness the same performance. That will
help Congress stage a comeback in Jharkhand and possibly
in Bihar too. It also drives UPA to -support Soren. In the
process, it invites considerable inconvenience because the
coal minister went missing the day Jharkhand police arrived
in Delhi to arrest him. This distasteful exercise brings
Manmohan Singh’s unblemished record under a cloud. The
simple course would lie in making Soren clear himself; it is
quite wrong to look for escape routes without any idea how
to get out of it.
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“Singh does a Nehru,

pens thS to CMs

HT Correspondent { L \A
New Delhi, July 18 Y

1
PRIME MINISTER Manmohan Singh has
decided to adopt Jawaharlal Nehru’s prac-
tice of writing letters to CMs regularly to
draw their attention to urgent matters of
governance. In his first such letter, he has
appealed to the CMs to play the role of “vi-
sionary leaders”.

Singh has also sought redesigning of
public services to make officials account-
able for their delivery. He has asked the CMs
to ensure stability of tenure to officials in
key positions for effective administration
and proper delivery of public services.

In his three-page letter, Singh said: “Chal-
lenges of law and order as well as develop-
ment require stability of tenure of officials
in key positions. Frequent transfers of pub-
lic servants have a debilitating impact not
only on their performance and morale but
also on the whole process of governance.”

Singh said reforming the process of gov-
ernance would “involve energising institu-
tions of governance and ensuring account-
ability in the provisions of public services,
transparency in handling of public funds
and aligning incentives with desired out-
comes”.

THE 1S T AN mwuee
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Singh made it clear that maintenance of
law and order was critical in providing an
atmosphere conducive to economic devel-
opment. He held that there were a large
number of development programmes, the
implementation of which left much to be
desired. “Some of them entail sub-optimal
use of our resources and energies.”

Noting that the Centre could generate
funds for development programmes but the
success lay entirely in the hands of the
states, the PM called for “collective endeav-
our in the true spirit of an abiding partner-
ship”. He said despite the growth momen-
tum generated over the past two decades,
“we are still to realise our full potential”.
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- MANMOHAN ON FDI ISSUE:

‘Differences
will be
resolved’

*/\") 2
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By Our Special Correspondent

NEW DELHI, JULY 17. The Prime
Minister, Manmohan Singh, to-
day said that differences be-
tween the Government and its
supporting parties on proposals
to increase the foreign direct
investment (FDI) limits in tele-
com, insurance and civil avia-
tion would be resolved through
dialogue.

He expressed the confidence
that the Government would
have a “smooth sailing” tenure.
“We will resolve all issues
through the process of dia-
logue,” Dr. Singh told the
media at an oath-taking func-
tion for the non-Ministerial
members of the Planning
Commission.

To a question on opposition
from the Left parties to the
budget proposal for increasing
the FDI limits in the three sec-
tors, the Prime Minister said:
“Let me say we are all united
and have to work together. 1
think there will always be prob-
lems but I am very confident
that we will have a smooth sail-
ing in the end.”

Asked about the role and rel-
evance of the Planning Com-
mission in the new regime, Dr.

Singh said the Commission was
a think-tank and a link between
the Centre and the States. “The
importance of [the] Planning
Commission in the federal
structure that India has can
hardly be over-emphasised. We
want to strengthen the Com-
mission.”

Soon after the oath-taking
ceremony, Dr. Singh chaired
the first meeting of the Com-
mission in his capacity as its
Chairman. He asked the mem-
bers to focus on implementing
the Common Minimum
Programme.

Talking to the media after the
meeting, the Deputy Chairman
of the Planning Commission,
Montek Singh Ahluwalia, said
the Prime Minister was con-
cerned about the delivery sys-
tem and had directed the
Commission that in addition to
providing additional resources,
it should also look at the ques-
tion of improving the efficiency
of the system.

On the allocation of addi-
tional Rs. 10,000 crores ear-
marked in the budget, Mr.
Ahluwalia said “we are working
on that very hard. Hopefully, in
a couple of weeks’ time, we will
have the answer.”

CPI(M)

meet Chidambaram

By Our Special Correspondent

NEW DELH, JULY 17. Two top lead-
ers of the Communist Party of
India (Marxist), Prakash Karat
and Sitaram Yechury, today had
an hour-long meeting with the
Union Finance Minister, P. Chi-
dambaram, and discussed bud-
getary issues, including the
proposal to raise the foreign di-
rect investment limits in tele-
com, insurance and civil
aviation.

Mr. Karat told The Hindu
later that apart from the FDI is-
sue, the discussions centred on
certain budgetary allocations,
including the likely schemes for
which a separate fund of
Rs.10,000 crores has been
placed at the disposal of the
Planning Commission. Though
the Commission is yet to work

leaders

out the specific allocations, the
additional funding is to be ear-
marked for the areas empha-
sised in the Common Minimum
Programme of the United Pro-
gressive Alliance, particularly
agriculture, rural development
and employment generation.
The meeting is part of the
overall efforts to resolve the dif-
ferences that have cropped up
between the Left parties and the
Government. Mr. Yechury had
gone public on Thursday pro-
testing strongly against the FDI
hike proposals. Asked whether
he was hopeful of matters being
resolved, Mr. Karat said that
“discussions will continue.” Did :
Mr. Chidambaram indicate his
mind, he was asked. “We just
had a discussion, not only on
the FDI issue but on other mat- :

ters of concern too,” he said. :L




panel posts

MONOBINA GUPTA

New Delhi, July 16: The Left
parties want their pound of flesh
for keeping the United Progres-
sive Alliance in power.

CPM and CPI leaders have
shot off letters to Union minis-
ters suggesting “their” candi-
dates for vacant posts in various
institutions and commissions.

But the Manmohan Singh
government’s response has not
quite pleased the Left. CPI gener-
al secretary A.B. Bardhan has
penned a terse letter to law min-
ister H.R. Bhardwaj saying the
CPI wishes to suggest names for
the six vacant additional solici-
tors-general posts. Bardhan has
asked if Bhardwaj will consider
the Left nominees. Only then
will he be sent their names.

The tone of the letter sugge-
sts that the 63-member Left bloc
is sore at not being given due im-
portance even though the Singh
government is in power with its
support.

Bardhan has also written to
Prithviraj Chavan, the minister
of state in the PMO, suggesting
names for the National Human
Rights Commission, National
Minorities Commission and the
National Council for Women.

Kamal Mitra Chenoy, a Jawa-
harlal Nehru University profes-
sor, has been recommended for
the rights commission, Justice
Haidar Abbas Reza for the chair-
manship of the minorities’ pa-
nel and Meenakshi Thampan for
the women’s council. Chenoy is a
CPI member while Reza, a Left
sympathiser, is a former Alla-
habad High Court judge.

Bardhan has told Chavan
the PMO has the prerogative
to make appointments to com-
missions.

The prevailing Left sentim-
ent is that it should not be “taken
for granted”. Appearing today
on the BBC’s Hard Talk, CPM
politburo member Sitaram Yech-
ury made the same point.

RADHIKA RAMASESHAN

New Delhi, July 16: The Left
will not rock the Manmohan Sin-
gh government. This was the me-
ssage conveyed to the Prime
Minister by CPM general secre-
tary Harkishen Singh Surjeet
who called on him today. CPI sen-
iorleader D. Raja has also sought
time from Singh to iterate the
message.

The assurance comes after
CPM politburo member Sitaram
Yechury’s warning in a televisi-
on interview that if the govern-
ment deviates from the common
minimum programme, the Left
—which props it up from outside
— would be forced to pull the rug.

Finance minister P. Chida-
mbaram’s budget announce-
ment of an increase in the for-
eign direct investment ceiling in
insurance, communications and
civil aviation has upset the Left.

Sources said Singh assured
Surjeet that his government was
committed to “reforms with a
human face” and that he was aw-
are of the shortcomings of the
first phase of liberalisation from
1991-96. The Prime Minister ad-
mitted that although the reforms
— of which he was the architect
— had pushed the growth rate to
a little over 6 per cent, they had
overlooked vital aspects of the
social and rural sectors relating

Singh, Surjeet

to health, education and water.
Singh stressed that this govern-
ment would plug the lacunae.

A section of the Left believes
that rather than focus on FD], it
should attend to other budget
proposals on the areas men-
tioned by the Prime Minister:

Sources said that while the
FDI limit figured in the one-to-
one, it was “unlikely” that Sur-
jeet and Singh would have gone
into the specifics of the figures.

“The Prime Minister is very
clear that no policy can be fi-
nalised without understanding
and appreciating the Left's view-
point. He has conveyed this to
the pro-reformers in his govern-
ment who tend to regard the Left
as dinosaurs. At the same time,
he has also let the Left know that
it was time for them to take as
pragmatic a view of reforms at
the Centre as they do in Bengal.
Basically, he hopes to act as a

.PM repairs bridge with Left

Allies stake <
claimto ™\

bridge between the Left and Con-
gress,” a source said.

In Calcutta, Yechury modifi-
ed his statement. “We never said
that the support to the UPA will
be withdrawn. You cannot show
a single government which was
supported by CPM and which
fell due to withdrawal of support
by the party.”

Government sources said the
Prime Minister is keen to be se-
en as “pro-farmer” and “pro-po-
or” rather than only as a votary
of reforms. His first visit outside
the capital to Andhra Pradesh’s
suicide-hit villages went some
way in changing popular percep-
tion. A visit has now been pro-
posed to the drought-affected Vi-
darbha region of Maharashtra.

Sources said Singh has writ-
ten to all chief ministers to seek
their cooperation in nation-buil-
ding, as set out in his first tele-
vised address. They said he wou-
1d write such letters periodically
in keeping with a practice start-
ed by Jawaharlal Nehru to stren-
gthen India’s federal structure.

The over-riding theme of the
TV address was that while eco-
nomic reforms would continue,
growth could not be an end in its-
elf but ameans to generate empl-
oyment, banish poverty, hunger
and homelessness and improve
the standard of living of the
masses.

Pressure yes, pullout no

ASTAFF REPORTER

Calcutta, July 16: The Congress-led government
at the Centre may push through its move to raise
the cap on foreign investment in insurance with
support from the BJP, which had backed the Congr-
ess earlier, CPM leader Sitaram Yechury said today.
“The BJP will now be called upon to pay back
the favours it received from the Congress for effect-
ing the passage of certain bills brought in Parlia-
ment by the NDA,” the CPM politburo member sa-
id at the party headquarters on Alimuddin Street,
The CPM, he added, would vote against the Con-
gress-led United Progressive Alliance on the for-
eign investment issue if such a situation arose. “In
1996-97, (finance minister P) Chidambaram tried
the same thing. Our stand then was what it is today.
The Congress should remember that it has come to
power as an alternative to the BJP, It should also
keep the common minimum programme in mind.”

Yechury said: “We knew the Congress will want
to follow certain policies” and so “we did not par-
ticipate in the government.” He was quick to add
that there may be confrontations with the Con-
gress on policies but the CPM had not served any
ultimatum. “We will not topple the government be-
cause we want to keep out communal forces.”

The CPM’s demand is simple. “We want this
government to honour the CMP (common mini-
mum programme) and we will oppose the govern-
ment if we find pro-people policies inducted in the
CMP are not being implemented.”

Anil Biswas echoed Yechury. The Congress-led
government must prove itself different from the
BJP-led NDA government, the state party secreta-
ry said. “The Congress will have to keep in mind;,
the fact that their government is dependent on th
Left parties, which played an important role in m
bilising public opinion against the ruling NDA, i
the run-up to the Lok sabha elections.” 7



Laloo orders

fresh probe
1nt0 Godh

Jay Rama

New Delhi, July 14 ?pn
RAILWAY MINISTER Laloo
Prasad Yadav announced in the
Lok Sabha on Wednesday that he
would set up a departmental en-
quiry into the Godhra massacre
that would be completed in three
months. He was replying to the
debate on the railway budget.

The railway minister alleged
that a conspiracy had been
hatched to carry out the mas-
sacre and the NDA government
at the Centre had colluded with
the Gujarat government to cover
up the findings of the Gujarat
Forensic Science Labhoratory
(GFSL).

“The UPA government is com-
mitted to unravelling the mys-
tery to let the nation know the
truth," he said, adding that if
any railway official was found
guilty of dereliction of duty, he
would be punished.

Yadav claimed the GFSL re-
port had conclusively establigh-
ed that no inflammable material
was thrown at coach S-6 of the
Sabarmati Express from outside
though it had indeed been pelted
with stones. He expressed sur-
prise that a departmental in-
quiry had not been instituted.

Yadav also accused the NDA
government of setting the terms
of the judicial probe it had insti-
tuted on the basis of the as-
sumption that inflammable ma-
terial had been thrown at the
train, despite the fact that the
GFSL report was submitted
three months after the incident
and well before the judicial in-
quiry had been set up.

At this point, Science and
Technology Minister Kapil Sibal
interjected with the acciisation
that the then Prime Minster A.B.
Vajpayee, Home Minister L.K.
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Laloo Prasad Yadav
. 1| is politicising the
k- Godhmssue._

" totally wrong and
irresponsible

JD(U) leader

Ancther probe
into the Godhra
massacre is
uncalled for. The
UPA is pursuing
the politics of
vindictiveness

RSS spokesman
RAM MADHAY

Advani and Chief Minister
Narendra Modi had been privy
to the findings of the GFSL re-
port but had connived to keep it
under wraps.

With the exception of the Tri-
namool Congress, the NDA boy-
cotted the railway minister’s re-
ply. Yadav took the opportunity
of launching a blistering cri-
tique of the Sangh Parivar, ac-
cusing it of misleading the pub-
lic on the Godhra issue.

Speaker Somnath Chatterjee,
in fact, had to remind the rail-
way minister repeatedly that he
should stick to the issue at hand
— the reply to the discussion on
the railway budget.

The budgetary demands of
the railways were passed by
voice vote, with Yadav promising
better safety and security and
more facilities for passengers.

He also said he would visit
all state capitals to oversee the
implementation of new railway
projects in consultation with
local MPs.




FM turns

NEW DELHI, July 12. — In an el-
egantly delivered snub to the Left,
finance minister Mr P Chidambar-
am today said the electoral man-
date the UPA government got was
for continuing the reforms process
and to focus on measures for
growth of agriculture and the rural
economy that the previous NDA
government hadn’t addressed. He
said there was no going back on
his “reformist” Budget.

“We have a mandate to contin-
ue with the reform measures of
the last few years and also address
those measures on which action
was not taken,” Mr Chidambaram
told a Ficci post-Budget meeting.

Agriculture, rural India’s basic
need and needs of the social sec-
tor like primary health and educa-
tion had been neglected, he said.
“I offer no apologies that half of
my Budget speech was devoted to
agriculture,” the minister said.
Admitting there was a huge gap
between intention and implemen-
tation, he said a beginning had to
be made.

While seeking the industry’s sup-
port to liberalise the FDI regime in
telecom, civil aviation and insur-
ance, which the Left has opposed,
Mr Chidambaram said the Budget
tried to send clear signals to the
world that India was on the path of
reforms. “I appeal to the industry
to support the measures.”

By allowing 74 per cent foreign
investment in telecom, the gov-
ernment was only making the re-
gime more transparent, he said.
At present, up to 49 per cent FDI
is altlowed but the holding compa-
ny of the promoter can take an-
other 25 per cent, which takes the
foreign holding to 74 per centin a
“non-transparent manner”.

In the case of civil aviation and
insurance, where the FDI has
been raised to 49 per cent from 40
and 26 per cent respectively, he

\

off Left tune

REFORM MOVEMENT: Mr P Chidambaram explains his position at a Ficci conference on Monday. — PT!

said the ownership pattern hadn’t
been altered and the companies
would still remain in Indian hands.
Since FDI in airports has been
pegged at 49 per cent, he saw no
reason not to have a similar limit
for civil aviation. He made it clear
that the FDI regime did not affect
insurance PSUs like LIC and GIC,
as foreign investment was allowed
only for private players.

Turning to rising complaints
about the government’s taxation
policy, Mr Chidambaram said he
was all for comprehensive tax re-
forms as outlined by the Kelkar
Committee report. The Fiscal Re-
sponsibility Budget Management
Act notified earlier this month im-

THE STATESMAN

posed a tremendous fiscal disci-
pline, he added.

“Everybody knows about the

Kelkar Committee report. But
few have seen the Kelkar Task
Force report which will be out in a
few days. I had a sneak preview
and I promise you we will revisit
comprehensive tax policies in the
next Budget,” he said.
Taxing logic: Mr Chidambaram
floored an industrialist who tried
to corner him by asking why law-
yers have been spared from the
ambit of the service tax, adds PTL
“The best answer to that is —
there’s a popular belief that law-
yers render no service,” the law-
yer-turned politician shot back.

One Budget, two GDPs!
Finance ministers are often in two
minds while writing Budget pro-
posals. But two GDP estimates
for the same year? The BIP says
Mr P Chidambaram’s figures
show two GDP estimates for
2004-2005. The party has sought
the Speaker’s permission to raise
a privilege issue against the FM.

The BJP’s case: If the revenue
deficit, at Rs 76.171 cr, is 2.5 per
cent of the GDP, the GDP in abso-
lute terms is Rs 30,46,840 cr. If the
fiscal deficit, at Rs 1,37,407 cr, is
4.4 per cent of the GDPF, the GDP
in absolute terms is Rs
31,22,886.36 cr. The figures differ
by around Rs 76,046 cr.

, plugs Budget

Govt open to

NEW DELHI, July 12. —
Reeling under the Left
attack on the budgetary
proposal of increasing FDI
limits in insurance, telecom
and civil aviation, the
Congress today struck a
conciliatory posture, taking
extra care not to rub Left
parties the wrong way.

Taking pains to describe
the Left objections to the
hike in FDI caps in the
three sectors as “perfectly
democratic”, the Congress
said: “There are bound to
be differences among the
allies and supporting part-
ners on various issues.”

The finance minister, Mr
P Chidambaram, will hold
talks with Left parties on
the FDI issue. The Cong-
ress’ hopes are pinned on
Mr Chidambaram’s efforts
to convince the Left about
the necessity of the contro-
versial proposals. The
party, however, did not
rule out any “rollback”, “a
compromise formula”, or
“some fine tuning or re-jig-
ging” in the matter.

“The Prime Minister and
the finance minister are
seized of the matter. We've
a coordination committee
and we’ll hammer out our
differences through discus-
sions,” Congress spokes-
man Mr Anand Sharma
said. “To say beyond that,
would be speculative and
premature”.

talks with

allies

Left strategy

NEW DELHI, July 12. — The
L eft Front has adopted a
three-
pronged

i strategy to

fight the
f Congress-
h * led govern-
ment’s plan to increase the
FDI cap in telecom, insurance
and civil aviation. The stra-
tegy comprises rallies, exer-
ting pressures on the gov-
ernment in Parliament, and
during negotiations between
Left TUs and the government.
The Left parties today deci-
ded to have better coordina-
tion with the UPA and also to
strengthen the working
relationship between the four
Left parties. — SNS

Details on page 4

The Congress said there
is “no situation of any con-
frontation” with the Left
on the issue, though.

A meeting of the UPA
on the Budget was held in
Parliament’s Central Hall
this morning at Mrs Sonia
Gandhi’s behest. Mr Chi-
dambaram apprised the
MPs of the Congress and
its allies about the Budget’s
salient features. He said
the Budget reflected the
policy and direction laid
down in the CMP. The FDI
issue was not raised by any
member, Mr Sharma said.
Another meeting will be
held shortly to carry for-
ward the deliberations.
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FDI n telecom:
o

Left clamours

" for rollback

Lucknow: Demanding a roll
back in the hike in FD{ cap in
the telecom sector, the CPI on
Sunday said it would pres-
surise the government to re-
consider the decision.

While many _
of the budget &
proposals  of
the UPA gov- .
ernment were
welcome, the
Left  parties
have reserva-
tion on certain
aspects of the
budget, CPI na-
tional general
secretary A P
Bardhan told
reporters.
Maintaining
that the hike in
FDI cap in the
telecom sector from the 49
per cent to 74 per cent would
mean handing over control to
the multinationals, which
could threaten India’s securi-
ty, he said in no country the
telecommunication  sector
was under the control of for-

fronically, our largest
FDI has heen Communism

eigners. “We want it recon-
sidered. We will persuade,
pressurise and even agitate
on this issue,” he said.

Meanwhile, the CPM has
also opposed the hike in the
FDI cap in the
telecom sec-
tor. “We are .
against pri-
vatisation and
we will oppose
it (hike in the
FDI limit) in
Parliament,”
party leader
M K Pandhe
told reporters
after a meet-
ing of CPM
polit buro in
Delhi. The
CPM was not
consulted on
the FDI hike in telecom, avi-
ation and insurance sectors,
Pandhe, a member of the
polit buro, said.

He said the party would
also oppose the passage of
the Finance Bill in Parlia-
ment. Agencies
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LEFT MAY TABLE CUT MOTION

.. FDI hike
“sours UPA
“bonhomie

Statesman News Service

NEW DELHI, July 11. — Sever-
al Left trade union leaders have
threatened to bring a cut motion
in Parliament to protest against
the proposed hike in the FDI cap
in telecom, insurance and avia-
tion sectors.

Trade unions affiliated to Left
partics are meeting here tomor-
row to chalk out a strategy for
opposing several proposals in the
Budget. Mr MK Pandhe, presi-
dent of CPM-backed Citu, said
issues such as FDI hike, sale of
five per cent stake in NTPC and
the EPF interest rate would be
taken up at the meeting.

Earlier, Mr Pandhe, also mem-
ber of the CPI-M politburo, said:
“We never said we will not move
cut motions. Some other people
may have said that. If you have to
oppose certain things, cut motion
is one of the methods. So our
Parliamentary Party will consider
this aspect and take steps.

“In no country in the world
more than 25 per cent of FDI in
telecom sector is given to fopeign
companies. The governmgnt’s
decision to give complete control
in telecom sector is anti-national
and our party can never support
this,” The party, he said, will also
fight the hike in the FDI limits in
insurance and civil aviation.

The CPI-M will register its
protest against the Finance Bill if
it contains any provisions that
has not been inciuded in the
UPA's Common Minimum Pro-
gramme, which the CP1-M has
“endorsed but not signed”.

A party spokesman said the
CP1-M had always been opposed

L
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Cong sees no threat

NEW DELHL, July 11. — The Con-
gress tonight made light of the Left
parties’ opposition to the proposed
hike in foreign direct investment in
telecom, insurance and civil aviation.
“We don't see it as a confrontation
between Left parties and the UPA,
Congress spokesman Mr Anand
Sharma said here. The Left's
reservations will be addressed by the
Prime Minister and the finance
minister, he said.

The BJP, on the other hand, pooh
poohed Left leaders’ posturing as
“friendly sparring” and said if they
were serious about their stand, they
should withdraw support to the
government. — PTI

to any hike in FDI cap in tele-
com. While the highest FDI limit
allowed in the sector in foreign
countries is 25 per cent, the
budget proposes 74 per cent.

Politburo member Mr Sitaram
Yechury, however, was non-com-
mittal on tabling cut motion even
as the party’s highest decision-
making body today disapproved
the government’s move. Asked
whether the party would oppose
the Finance Bill, he said: “Th-
ere’ll be discussions with the gov-
ernment on what kind of amend-
ments are required.”

Mr Yechury ruled out the CPI-
M withdrawing support to the
UPA government. But the party,
he said, will “definitely” oppose
any hike in FDI in insurance.
Asked whether the CPI-M would
oppose the Congress seeking the
BIP’s help to pass the proposed
insurance amendment Bill, he
said: “Why should we have
any problem?”

7NN
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By Oommen A. Ninan

MUMBALI, JULY 8. The bears ruled
the roost on the bourses today
as the Finance Minister, P. Chi-
dambaram, announced the
Union Budget in Parliament.
The market lost 112.13 points
compared to its previous day’s
close of 4955.97.

The Bombay Stock Exchange
(BSE) 30-Share Sensitive Index
{Sensex) opened at 4972.06,
touched a high of 5004.17
around noon and declined to a
new low of 4808.63 to close at
4843.84. After rising on the hope
of increased investment pro-
posals in several sectors, includ-
ing telecom, shipping, power
and insurance, the Sensex shed
its gains after the Finance Min-
ister announced the replace-
ment of long-term capital gains
tax with 0.15 per cent turnover
tax on all transactions of securi-
ties on stock exchanges.

The market demonstrated a
cautious optimism at the begin-
ning of the Budget presenta-
tion, but as the Minister
announced a turnover tax of
0.15 per cent, the mood dipped.
The gains 0f 112.20 points in the
last two days, were wiped out.
The turnover tax on securities
transactions has been intro-
duced while long-term capiral
gain tax has been removed, ap-
parently with a view to curb
runaway speculation on stock
exchanges. “This should not be
a matter of concern, keeping in
mind the overall interest of the
corporate  sector and its
growth”, said Dinesh Vyas, taxa-
tion expert and senior advocate,
Supreme Court.

“As far as the overall national
interest is concerned, I think
turnover tax is a good feature. A
particular community of bro-
kers may suffer, but the real ad-
vantage of the turnover tax is
that it will eliminate the unnec-
¢ssary speculative mood that
was ruling the markets in the
last few months. Speculation is
evil, and keeps normal investors
away from the stock market. So

By Gargi Parsai

NEW DELH}, JuLY 8. Although the
budget proposals for 2004-05
focus on boosting agricultural
growth -
through diver-
sification, de-
velopment of
agro-process-
ing, enhance-
ment of credit
flow and investment, there is no
new budgetary support to the
sector. The 2004-05 budget out-
lay for the Department of Agri-
culture and  Cooperation
remains at Rs. 3014 crore made
in the interim budget by the
previous National Democratic
Alliance (NDA) in February.
There is no change either in the
allocation for Animal Husband-
ry, Deirying and Education and
Research over the interim
budget.

The Finance Minister, P. Chi-
dambaram, announced the set-
ting up of a task force to
examine the reforms required
in the cooperative banking sys-
tem including the appropriate
regulatory regime. The task
force will submit its report by
October 31 this year. Obviously
the Minister did not find merit
in the recommendation of an
earlier Capoor and Vikhle Com-
mittee which recommended re-
vitalisation of the cooperative
credit structure envisaging Rs.
15,000 crore to be shared be-
tween the Centre and the State
on the condition that States
amend cooperative laws and
bring about transparency.

He also announced a propos-
al to launch a National Horti-
culture Mission to double
horticulture production from
the current level of 150 million
tonnes to 300 million tonnes by
2011-12. Inviting States to join
hands, he asked them to emu-
late the '‘Anand Milk Coopera-
tive’ model and establish a
State-level cooperative society
for promoting horticulture.

The Minister also declared
initiation of a Weather Insur-

A

urnover tax dampens stock market

A stockbroker reacts while monitoring falling stock prices, at a firm in Mumbai on Thursday. — Reuters

the turnover tax is definitely go-
ing to eliminate speculation
and improve the climate of
long-term investment,” Mr.
Vyas added.

Jaideep Goswami, Research

Head, HDFC Securities, said:
“In the short term, the turn-
over tax will have a negative ef-
fect. But on the other hand, the
tax on short-term capital gains
has been reduced from 33 to 10

ance Scheme on trial basis in 20
rain gauge stations in the cur-
rent crop season. At the same
time the pilot scheme insuring

farm income (as opposed to
crop) in 19 districts in 12 States
during rabi 2003-04 would be
extended through kharif, 2004
to assess its feasibility. Mean-
while, the National Agricultural
Insurance Scheme which in-
sures the yield or crop would be
re-evaluated. The Government
would facilitate farmers to di-
versify into oilseeds by promot-
ing superior seed technology
and through appropriate policy
of price support. Last year India
produced 25 million tonnes of
oilseeds but also imported $ 2.5
billion worth edible oil.

The Minister admitted that
the agriculture sector required
“massive investments” through
credit-enabled private and en-
hanced public investment.

entrusts
public sector and private sector
banks, the Regional Rural banks

No new allocation for farm sector

To double the flow of agricul-
ture credit in three years, a pol-
icy for debt relief has been
announced last month which
implementation on

(RRBs) and the cooperative

banks. Each RRB has a sponsor
bank. Mr. Chidambaram said he
would hold each sponsor bank
responsible for the RRBs under
its control.

“RRBs that adopt a new gov-
ernance standard and that
abide by the prudential regula-
tions will qualify for receiving
funds from the Government for
their restructuring.”

Noting that India must be-
come a single market for all
products, particularly agricultu-
ral produce, he said the States
must enact the model Agricul-
ture Marketing Produce Act
which had been circulated to

per cent, which is good.

“The Finance Minister has
made many investment deci-
sions on the agriculture sector.
So companies connected to
agriculture and irrigation will

benefit — such as tractor manu-
facturers and water-processing
and pipeline companies. The
broad investment approach is
positive over the long term. The
turnover tax is going to impact

the intra-day market volume.
Basically the market has given
greater weightage to factors that
will negatively impact market
volume and given less impor-
tance to the long-term factors,

States. So far, 10 States had ini-

tiated legal or administrative

action for ‘direct marketing’ I
and ‘contract farming’ arrange-

ments in line with the model
laws. Observing that farm re-
search and development was an
area which deserved special at-
tention, Mr. Chidambaram
promised an increase over the
allocation of Rs. 1,000 crore for
2004-05 for expanding research
to new frontiers such as bio-
technology, vaccines, diagnos-
tics and special focus on farm-
ing in dryland and unirrigated
areas. He pledged “necessary
additional capital” for reviving
the Small Farmers Agri-busi-
ness Consortium (SFAC) which
became operational in 1998.
The M.S. Swaminahan Research
Foundation had identified 13
districts with huge potential for
agri-businesses requiring in-
vestment of Rs. 170 crore.

‘Budget has vision for agriculture’

By Our Special Correspondent

NEW DELHI, JULY 8. The United
Progressive  Alliance  today
hailed the budget proposals as-
serting that the direction was
guided by the agreed Common
Minimum Programme (CMP)
with thrust on agricutture, rural
development, irrigation and
education among others. The
Prime Minister, Manmohan
Singh, praised the Finance Min-
ister, P. Chidambaram, for pre-
paring a “exceedingly good job”
specially taking into considera-
tion the fact that the Govern-
ment had just four weeks for the
task as against normal four to
five months of preparation.

He said the budget proposals
were aimed to translate the vi-
sion of CMP and in guiding the
path the Government would

have to follow. He allayed ap-
prehension that the budget
would fuel inflation emphasis-
ing that the Government would
remain alert. “We shall remain
alert. There is great emphasis
on fiscal responsibility,” he said
adding that the revenue deficit
was pegged at 2.5 per cent while
the fiscal deficit was kept at 4.4
per cent. “This should give
enough assurance that our gov-
ernment takes the task of fiscal
consolidation very seriously,”
Dr. Singh told correspondents.
The focus of the budget, he
said, was that it has a vision for
agriculture, irrigation and rural
development. He also pointed
out that the Government had
taken out 1.4 crore people out of
the income tax net.
Responding to the former
Prime Minister, Atal Bihari Vaj-

payee’s comment that the bud-
get was silent on the Golden
Quadrilateral project, Dr. Singh
said: “good projects will
continue”.

The Congress said budget
proposals were in line with the
promise made by the Govern-
ment in CMP. “It has the fra-
grance of village, reflects the
concerns of the poor and the
deprived. classes of society,” the
party spokesperson, Satyavrat
Chaturvedi, said adding that it
also promised to, focus on ne-
glected areas such as agricul-
ture, plight of farmers, rural
development, health, education
and national security.

The Rashtriya Janata Dal
chief and Railway Minister, Lalu
Prasad, said the budget had un-
done the injustice done to Bihar
by the previous NDA Govern-

ment. Describing the budget as
“pro-poor and pro-farmer”, Mr.
Prasad said it added to the pres-
tige and the credibility of the
UPA Government. “Both the
Railway as well as the General
budget are a credit to the new
Government.”

The mixed reaction from the
Samajwadi Party mirrored the
dilemma before the party vis-a-
vis its relations with the UPA.
The party welcomed the mea-
sures announced for farmers
and the agricultural sector but
was critical of the Government’s
decision not to annournce a spe-
cial package for Uttar Pradesh.

“The initiative for the farm
sector is welcome but the dis-
crimination against the Samaj-
wadi Party and U.P. is there for
all to see,” the party general sec-
retary, Amar Singh, said.

A complete absence of

which are beneficial to the
economy. In the short term, the
market will remain weak and a
stock-specific upward move will
be seen.”

Another school of thought
strongly believes that the aboli-
tion of long-term capital gains
tax and the lowering of short-
term capital gains to 10 per cent
will encourage savers to migrate
to the capital markets. “The
abolition of long-term capital
gains tax is positive from a long-
term investor’s perspective. It
will enhance the flow of risk or
equity capital to the industry
and ensure healthy capital mar-
kets”, said Sunil Mehta, Country
Head and Chief Executive, AIG
(India), adding, “Though the in-
troduction of turnover tax may
have a negative effect on the eq-
uity markets in the short run,
the overall tax structure for se-
curities transactions will not
only help genuine investors but
also help plug leakages in the
taxation system.”

Observers in the mutual fund
industry welcome the decision
to plug the loopholes with re-
gard to dividend stripping and
bonus units. However, they are
anxious about the applicability
of turnover tax, as the corre-
sponding benefit in terms of the
capital gain amendment has
not been extended to mutual-
fund investors. “The debt mar-
ket is concerned that the new
tax might prove to be a burden
on the debt instruments, con-
sidering their narrow trading
margins,” said Rajnish Narula,
CEO, Allianz Capital Asset Man-
agement Company. “The in-
crease in dividend distribution
tax for corporates seeins to re- |
duce the attractiveness of the
dividend options of fixed-in-
come schemes.” This is only rel-
ative, he insisted, as they
remain a good option in an ab-
solute sense, especially from a |
short-term investment perspec-
tive. “We expect the dividend
schemes of equity schemes to
gain favour going forward,” said
Mr. Narula.

application of mind: Sinha

By Our Special Correspondent

NEW DELH), JuLy 8. The Opposi-
tion parties today found little
to cheer about in the General
Budget presented by the Union
Finance Minister, P. Chidam-
baram, and claimed that most
of the proposals were a rehash
of the measures announced by
the previous National Demo-
cratic Alliance Government in
its interim budget.

The former Prime Minister,
Atal Bihari Vajpayee, was of
the view that most of the
schemes announced today
were a carry over from his Gov-
ernment and wondered from
where the United Progressive
Alliance would find the re-
sources to fund these schemes.

He described the Budget as a
“mixed one” and did not share
the view that it would spur
growth. He also expressed his
concern at the Government’s
silence on the Golden Quadri-
lateral project. Mr. Vajpayee
did not accept the Govern-
ment’s claim that the mea-
sures announced by it would
facilitate a growth in the
economy.

A raw deal, says
Venkaiah Naidu

The BJP president, Venkaiah
Naidu, however, came down
hard on the Government and
described the Budget as an
“exercise in deception and de-
ceit.”Citing examples, Mr. Nai-
du said the Budget promised
100 days of guaranteed em-
ployment to at least one mem-
ber of every family and this
alone would require Rs. 3 lakh
crores.

He regretted that the alloca-
tion for the Rural Develop-
ment Ministry had been
reduced from Rs. 19, 200
crores allotted by the NDA
Government to Rs. 15, 998
crores.

By Our Special Correspondent

NEW DELHI, JULY 8. Shortly after
presenting the General Budget,

dambaram, said that his one
worry was the jmplementation
of the programmes and policies
outlined in it.

“If there is one pressure
point, it is implementation. We
have provided the direction and

the money, for the Sarva
Shiksha Abhiyan (universal
education), for the food-for-

Work programme and many
others. Now, much depends on
implementation,” Mr. Chidam-
baram said.

The budget was not inflation-

the Finance Minister, P. Chi-"

“The Prime Minister’s prom-
ise of a new deal for rural India
has turned out to be a raw
deal,” Mr. Naidu said.

He also criticised the
“meagre allocation of Rs. 31
crores for panchayats and Rs.
30 crores for flood control.

He said the budget did not
mention either the Jai Prakash
Narain Rural Trade Fund or
the fund for small and medium
industries created by the previ-
ous Government.

The former Finance Minis-
ter, Yashwant Sinha, was ex-
tremely critical of Mr.
Chidambaram’s decision to
levy a two per cent across-the-
board cess on all taxes and said
it was a “mindless act.” Mr.
Sinha said it showed “a com-
plete absence of application of
mind” on the part of the Minis-
ter.

Mr. Sinha clarified that his
party was not against mobili-
sation of resources for educa-
tion but was of the view that
the Minister should have
thought through the measure
before announcing it.

According to him, the move
to levy the cess was bound to
have an inflationary effect and
lead to price rise.

Mr. Sinha also sought to
puncture the Government’s
claims of presenting an agri-
culture-friendly budget.

He said the Budget had
failed to live up to the prom-
ises made in the Common Min-
imum Programme and that the
allocation to the agricultural
sector had only gone up by Rs.
900 crores. The hike in the ex-
cise duty on steel and edible
oils was bound to be “inflation-

Mr. Sinha expressed satis-
faction over the increased De-
fence outlay but regretted that
the NDA Government’s plans
for a capital expenditure non-
lapsable fund had been aban-

ary since the indirect tax pro-
posals were revenue neutral. “I
don’t see any impact on prices,”
he said.

On growth, Mr. Chidamba-
ram was optimistic that the tar-
geted 7-8 per cent growth could
be achieved. “If agriculture
picks up, if industry and servic-
es grow, I think we can look to
high growth. Industry should
pick up since I have not done
anything anti-industry. Rather,
there are measures to encour-
age industrial growth. It is true
that they expected more, but
there is nothing anti-industry in
the budget.”

He was candid in confessing
that taxpayers had expected a

doned. Budgetary allocation
for Communication and Infor-
mation Technology had also
come down from Rs. 15, 682
crores to Rs. 12, 749 crores and
the funds for Food and Con-
sumer Affairs had plummeted
from Rs. 149 crores to Rs. 84
crores, he said.

‘Inflationary’

The former Agriculture Min-
ister, Rajnath Singh, described
the budget as “not pro-poor,
but inflationary.” On the farm
front, the schemes announced
by the NDA Government had
been reiterated but there had
been no decision on reducing
the rate of interest on credit,
which was reduced by the pre-
vious Government from 12 per
cent to 8 per cent, which would
really help farmers, he said.

The Telugu Desam Party, an
ally of the BJP, expressed
doubts over the Government’s
ability to keep the fiscal deficit
down.

Senior party leader C. Rama-
chandraiah said that to keep
the fiscal deficit down, the
Government had to reduce
spending on defence, debt ser-
vicing and revenue expendi-
ture. The Government had
hiked Defence expenditure by
nearly Rs. 12,000 crores.

However, Suresh Prabhu of
the Shiv Sena described the
Budget as a “balanced” exer-
cise that provided relief to var-
ious sectors such as
agriculture and the working
class.

“There are some welcome
measures for micro irriga-
tion.”

He said the Finance Minister
had tried to do a tightrope
walk, keeping in view the de-
mands of various sections and
political parties. “He was not
able to balance the Budget but
balanced political forces,” he
added.

lot from his budget but admit-
ted that he could not sacrifice
Government revenues in a year
when new responsibilities had
been assumed. “I have said I
will take a look at tax rates in the
next budget if compliance im-
proves,” he added.

Asked about the high revenue
projections in the budget, Mr.
Chidambaram ' said the addi-
tional impact of direct tax
changes was Rs. 2,000 crores.
The higher revenue expecta-
tions were on account of nor-
mal historic growth in revenues
plus the plans to collect a sub-
stantial sum of arrears which
were Jocked up. Finance Minis-
try officials later explained that

Left parties
upset over
rise in
FDI cap

By Our Special Correspondent

NEW DELHI, JULY 8. Left parties to-
day broadly welcomed the bud-
get proposals as regards its
concern for agriculture, em-
ployment generation, health,
education and rural poor but
made it clear that the proposal
to raise the cap on foreign direct
investment (FDI) in telecom, in-
surance and civil aviation sec-
tors was unjustified” and a
tause for concern”’.

The parties are expected to
raise the issue in Parliament
when the proposals come up for
discussion and to mobilise the
support of the people on issue
that were not in conformity
with people’s interest’’.

The Communist Party of In-
dia (Marxist) welcomed the
concern for agriculture devel-
opment, employment genera-
tion, health, education, overall .
condition of the rural poor and
imposition of 2 per cent cess for
the education sector.

Other positive measures in-
clude the revival of the Rural In-
frastructure Development
Fund, the proposals for repair of
water bodies and a nationwide
water harvesting strategy. The
intention to double the flow of
agricultural credit in three
years, while not a budgetary
measure, is also a step in the
right direction,”” the CPI(M) po-
litburo said in its statement.

Hoping that the constitution
of the Board for Reconstruction
of Public Sector Enterprises
would lead to the revival of ail-
ing public sector units, the party
said the proposed equity sup-
port of Rs. 14,194 crore to the
central public sector enterprises
also suggested a commitment .
to the health of the public sec-
tor. But the decision to divest
National Thermal Power Corpo-
ration shares in this context was
a Source of disquiet”.

The party said budgetary al-
locations for rural employment
schemes, Antyodaya Anna Yoj-
na were no higher than already
provided for in the interim bud-
get and felt it could have been
larger given the stated priorities
of CMP.

It described as hecessary” the
reduction of interest rate
charged by the Centre on loans
to the States but said the streng-
thening of finances of State
Governments was critical since
they have to play an important
role in fulfilling the objectives of
the CMP.

Certain measures announced
in the budget speech are unjus-
tified and are cause for concern.
The decision to raise the cap on
FDI investment in three critical
sectors of telecom, insurance
and civil aviation will give rise to
reduced national control over
these strategic areas and cause
unnecessary outflow of foreign
exchange through repatriation
of profits,” the statement said.

The Communist Party of In-
dia said the budget was pro-
people” that had given priority
to agriculture and rural devel-
opment. "

However, there are some la-
cunae. There is no reference to
land reforms and comprehen-
sive legislation for agriculture
workers”’.

In its statement, the party
central secretariat said the fail-
ure to raise the interest rate on
provident fund would be re-
sented by the employees and
the announcement for creating
a separate public sector enter-
prises reconstruction board was
Vague”.

The Revolutionary Socialist
Party expressed unhappiness
that neither did the Govern-
ment restructure the duties in
the petroleum sector nor allo-
cate sufficient resources for tra-
ditional industries.

The party MP, Abani Roy,
said the RSP would raise its ob-
jections during the debate on
the proposals in Parliament.

The CPI(ML) said the budget
did not address two crucial con-
cerns expressed in the Econom-
ic Survey, one being low
tax-GDP ration and growing un-
employment.

Implementation of programmes
~is my worry: Chidambaram

while some arrears were held up”
because of court orders, there
were many other cases where
there were no such orders: Such
cases accounted for about Rs.
15,000 crores in direct taxes and
Rs. 3,000 crores in indirect tax-
es.

A strategy was being worked
out to recover the arrears and
around Rs. 8,500 crores could
be the estimated collection.

On the Employees Provident
Fund, it was pointed out that
there was no change in the 8 per
cent interest paid under the
Special Deposit Scheme. As for
any change in EPF returns, the
officials said it was for the trust-
ees to take a decision. P
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New transaction tax on-share deals.

\
\‘ eI
Long-term capital gains tax

on shares removed

Short-term cdpital gains taxon
securities cut to 10 per cent.

X ¢ \ Tonnage tax on shipping.
Y \ oy Tax breaks for new agro-
| New Proposals processing units.

New rural hospitals offered

FDI caps raised in telecom, tax incentives

® 2% education cess on all taxes to fetch
insurance and civil aviation.

Rs. 4,000 -5,000 crores.

Tax on gifts of more than
Rs. 25; ()D() from non-relatives.

Interest rate:on Central Government

® No income tax for persons with taxable income IS to SHaATeS cut

of Rs. 1 lakh; rates unchanged for others.
New Board for Reconstruction of Public

Sector Enterprises.

® 9% interest scheme for senior citizens.

Excise exemptions for tractors,

Special packages for Bihar, J&K, North-East. % ptions
: agricultural implements.

¥

® Revenue deficit cut from 3.6% to 2.5% of GDP

poultry foods.

® Service tax hiked to 10%; net widened. Rs.25,000-crore Backward States Grant

Fund from April 2005.

R S

Zero excise on computers.

Special focus on irrigation; new scheme

for rainwater harvesting. Excise raised on steel;

®
customs duty lowered.

Pilot Food Stamps Programme.

85 items removed from SSI list,

® No change in small savings interest rates. Securitisation Act to be amended.

Excise duty imposed on contact
lenses, black & white TVs.

New health insurance scheme for poor.

5 Customs duty raised on
refined palm oil.

® New excise package for textile sector.

National Manufacturing Competitive

@ Direct taxes to raise Rs. 2,000 crores. :
Council to be set up.

“We were accused of “Seeks to translate “Positive for “An unworkable budget.
flying high, now the the vision of combining ' agriculture, education A few sops aimed at
Government has rapid economic growth : and rural uplift, the gallery. Encroaches on
been grounded. Some with faster progresson the | as in CMP. : the domain of States.
good provisions but overall road to social equality. ! But concessions A bag full of gimmicks,
Jar from satisfactory.” Has done an exceedingly 1 Jor foreign capital ; sound and fury
good job.” unwarranted ” ! signifying nothing.”
~~Atal Bikari Vajpayee “— Manmehan Singh - j — 7{1:'@44 n Karai " - Jayeladidu
Former Prime Minister ... Primie Minister md " CPI(M) Pox¢ Jureau member . “Chief Minister, Tomi Nadu

~ Emphasis on agrlculture,

social sectors

;M:rwalz not to
‘take charge

SRINAGAR, JULY 8. The senior
{leader of the Hurriyat !

Conference Mirwaiz Umar
lFarooq, said today that he
iwould not take over as the
Jmtenm chairman of the
‘amalgam and would instead
{begm efforts to restore the
 constitutional shape of the
\conglomerate — PTI

— Details on Page 15

}Ex-Enron chief
charged

HOUSTON, JULY 8. Nearly three
years after a probe began
into the financial fraud that
led to the collapse of the
energy giant, the former
Chairman and Chief
Executive of Enron, Kenneth
Lay, has been charged in a

— Details -on Page 17

KOLKATA, JULY B. Though the
Government has found no
evidence of any starvation
deaths in the tribal-

parties, the West Bengal
Chief Minister, Buddhadeb
Bhattacharjee, told the
Assembly today that a
starvation-like situation did
persist in certain backward
areas.

— Details on Page 15
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# ‘Desalination plant a huge
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# A mixed bag of results
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By Alok Mukherjee

NEW DELHI, JULY 8. In a well-craft-
ed budget presented in Parlia-
ment today, the Finance
Minister, P. Chidambaram, has
managed to re-orient the Gov-
ernment’s policies and pro-
grammes to suit the priorities
outlined in the Common Mini-
mum Programme (CMP) of the
ruling United Progressive Alli-
ance, while simultaneously tak-
ing on board industry and the
foreign investors.

Expectedly, there is empha-
sis on the poorer sections of so-
ciety,  agriculture and rural
development. A section of the
taxpayers have got some in-

corporation, excise and cus-
toms duties and service. The

ties. But he promised a
“re-look” in the next Budget if
tax compliance improved. The
2 per cent cess is expected to
yield about Rs 4,000-5,000

changed any rates or slabs. The
only relief is that those having a
taxable income of up to Rs. 1
lakh annually will not have to
pay any tax. For those with a
taxable income of above Rs. 1
lakh, the existing liabilities re-
main, plus the two per cent
cess.

However, there will be no
change in the rate of interest on
small savings such as the Public
Provident Fund, the General
Provident Fund and the Special
Deposit Scheme where some
money of the Employees Provi-
dent Fund and all of them will
attract an eight per cent inter-

change in the corporate tax
rates too.

ers, dairy machinery and hand
tools such as spades, shovels,
sickles etc., will be cheaper. Al-
so cheaper will be rehabilita-
tion aids such as talking books,
Braille computer terminals,
Braille writers and typewriters,
assistive listening devices, co-
chlear implants, crutches,
walking frames and artificial
limbs.

Diagnostic kits for detection
of all types of hepatitis, ambu-
lances and stair lifts will also be
cheaper. LPG stoves with prices
up to Rs. 2,000, footwear cost-
ing up to Rs. 250 and writing
instruments up to Rs. 200 in
value will also be cheaper. The
textile industry, which was

Interestingly, platinum im-

vacuum flasks, scented supari,
prefabricated buildings, black
and white TV sets, imitation
jewellery, candles and watches.

The service tax rate has been

business exhibitions, airport
services, services provided by
transport  booking  agents,
transport of goods by air, sur-
vey and exploration services
and opinion poll services will
now be subject to tax. Also in-
cluded are intellectual property
services other than copyright,
brokers of forward contracts,
pandal and shamiana contrac-
tors, outdoor caterers, inde-
pendent TV and radio
programme- producers, con-
struction services in the case of
commercial or industrial con-

structions and risk premium
component of life insurance
services.

Moving away from the fiscal
front, the budget provides an
additional Rs. 10,000 crores to
implement some of the

schemes and programmes of

the CMP. The Planning Com-
mission has been entrusted
with this amount and once the
Central Ministries and Depart-
ments reformulate their pro-
jects in line with the CMP
policies, additional funds
would be made available.

The promise of putting in
place an Employment Guaran-
tee Scheme has been reiterated
and till such time the scheme is

Funds for this programme
would be garnered from the

worked and the premium re-
duced and the Government
intends to provide Rs. 40 crores
as subsidy.

Investment commission

side. An investment commis-
sion has been proposed to so-
licit and encourage both
domestic and foreign invest-
ment which would also facili-
tate potential investors in
implementing their plans.

The foreign direct invest-
ment limits in the insurance,
civil aviation and telecom sec-
tors are to be raised and foreign
institutional investors (FIIs)
would have simpler procedures
while operating in the stock
markets here. The long-term
capital gains tax on share trans-

On Page 13: Turnover tax dampens stock
market; lack of application of mind, says BJP

actions has been replaced by a
turnover tax.

Mr. Chidambaram has not
shied away from disinvestment
of the public sector undertak-

ings (PSUs) either, taking credit |

for a Rs. 4,000-crore collection
this year. While the CMP stand
of not privatising profit-making
PSUs has been maintained, the
Minister announced offloading
five per cent of its equity in the
National Thermal Power Cor-
poration.

Other measures under con-
sideration include exercising
the call option in BALCO and
some other PSUs. The budget
also proposes a board for the
reconstruction of public sector

to restructure the ailing units.
The restructuring proposals

torted since the Minister has
restructured most of the exist-
ing schemes towards the new
priorities.

The additional revenue

dominated pocket of crores in a year. increased from 8 per cent to 10 th i i i

s : ; . rough direct taxes is estimat-
Amlashol in West Mr. Chidambaram has not per cent and the coverage ex-  While sticking close to the oq togbe Rs. 2.000 crores this
Midnapore district as . increased the exemption limit panded from the current 58 ser- CMP, Mr. Chidambaram’s bud- year while his indirect tax pro-
alleged by some Opposition | for income tax; nor has he vices to cover some more. Thus, get is not short on the reforms posals would be broadly reve-

nue neutral. The Plan
expenditure for 2004-05 is ex-
pected to be Rs. 1,45,590 crores
while the non-Plan expenditure
would be Rs. 3,32,239 crores.
Revenue receipts are estimated
to be Rs. 3,09,332 crores and
revenue expenditure  Rs.
3,85,493 crores, leaving a deficit
of Rs. 76,171 crores — equiv-
alent to 2.5 per cent of the gross
domestic product — one per-
centage point below the corre-

sponding estimate of 3.5 per||

cent in 2003-04.
With the total expenditure

‘expected to be Rs. 4,77,829

crores, the fiscal deficit is esti-

percentage of fiscal deficit esti-
mated in the interim budget

|
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direct taxes front, resulting in
lower prices for some items and
an increase for some others.
For instance, tractors, comptit-

more funds for armed forces and Central police forces.

On Page 15: Dickens and a bit of Bollywood.

Jaswant Singh, while Mr. Chi-
dambaram’s revenue deficit is
lower than the 2.9 per cent esti-
mated then.
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THURSDAY, JULY 8, 2004

ON THE RIGHT TRACK

-THE PRIORITIES HIGHLIGHTED in the United
Progressive Alliance Government’s first official
survey of the economy reflect a refreshing
_change in policy emphasis. The treatment of is-
-sues in the Economic Survey 2003-04 is broadly,
even if not entirely, consistent with the National
Common Minimum Programme (NCMP). By
themselves the five major economic challenges
the Finance Ministry’s annual report card has
identified are neither new nor exceptional. The
“previous Government might as well have called
for sustaining annual growth between 7 and 8 per
cent; maintaining annual inflation around 5 per
cent; diversifying agriculture; boosting industrial
growth to a yearly 10 per cent; and carrying out
effective fiscal consolidation. It is the differences
in the approach for dealing with these challenges
that stand out. To give just three examples: First,
" the document explicitly acknowledges that im-
provements in social infrastructure — people’s
health and education — are essential both for
sustaining rapid growth and the effects they have
“on welfare. Secondly, the recovery in agriculture
“depends crucially on an enhancement of the flow
of institutional credit. Thirdly, while India has a
dynamic service sector (especially in information
technology), broad-based growth in industry will
have to make the larger contribution to job cre-
ation. Government thinking in the recent past
has either downplayed the importance of these
approaches or suggested much the opposite.
The most noteworthy aspect of the Economic
Survey is the manner in which it deals with the
-question of growth and distribution. It recognis-
es that rapid economic expansion is a necessary
‘but insufficient condition for poverty reduction.
An appropriate enabling environment has to be
created for the underprivileged to be able to reap
‘the -benefits of faster growth through an expan-
"sion in employment. The Survey makes the im-
.portant argument that cost recovery in the public

~/

NY
Nl

sector can turn out to be counterprb uctive,

since it can end up denying the poor access to
vital education and health services. An increase in

user charges cannot, therefore, become a mantra

of government policy. The report calls for a multi-

pronged reform of anti-poverty programmes, if

they are to make better use of enhanced alloca-
tions and make an impact on rural and urban
distress. These are all old truths, but the problem
has been that the obsession with growth and the
lack of concern with distribution had blinded
governments of the past decade to their impor-
tance. However, the emphasis the UPA Govern-
ment places on these issues would have been

better conveyed if they had been foregrounded in |

the important section on “Issues and Priorities”
rather than tucked away in the last clqaptervon the
social sector. QT{

There is at the same time a continuity with the
past in certain areas. Changes in labour laws to
increase flexibility in employment contracts have
been on the agenda since 2001. The UPA Govern-
ment’s Economic Survey too sees them as neces-
sary for industry to more fully exploit its
potential, although there is a call now to first
evolve a popular consensus on this highly contro-
versial issue. There is also a casualness with
which certain important proposals in the NCMP
have been discussed. Rural employment guaran-
tees and expanded food-for-work programmes
together get only a brief mention. This appears to
be more a ritualistic nod to the ruling coalition’s

charter of promises than a serious appraisal of the

usefulness of such schemes. If there are major
hurdles to be cleared before the two important
employment proposals can be implemented,
there has to be an informed debate on design,
funding and implementation. The Economic Sur-
vey 2003-04 provided just such an opportunity,
but it was one that, unfortunately, was not
utilised.




6 ¥ S sa3ud uo sjr0daa asop
‘spIeoq KIDLIO3R J)els
30 Bupeidsr pue 3Suppunqun
sy} pue ¢oOz PV A0S
a1y 01 Sunuyod ‘szourred sjeand
" I0J 9101 1938018 ' Palsadfns sey
AaaIns oy ‘aImonnseijul uO

*SOLIUNOD UBSSY JO JBY? Yilm
uSe 01 psonpar Ajjenpeis aq
snul 4e8png WAL Y3 Uy U0
1od gz 01 pIoupal uom sIex
sead asoym ‘Knp swoisnd oy J,

(- AIejuSWIpNI a1 $JUNOIE. JO
S0UBUIUIBLI JO SPIBPUR)S 9S0YM
pue ‘ainjeu w 9jeiodiod-UoU
Apsows a1e ogm “siofedxe) Jo
aseq 981e] A10A B SBY Xe] 90IASSS,,
"Xg], pPOPPe-oN[EA pue Saxe) 90A
-13§ YBnoayy snuoAal Juswsne o3
P33t SBM D133 Pres ASAINS oy ],

*9IMIONIIS X8} 3031
-IpUl Ul SUOTMOISIP pue swiy Jo
2INSO[d puUR UONEBAIO Ul UOHOLY
‘51898 J0 Sarwou0da Juydeas ‘sme|
moqe] ul Appisu  ‘Jue; swoy
-snd Yy ‘SaLnsSnpur [eds-[[ews
JOJ UONPAIOSSI :9IB PIYoe) aq
0) P3U ey} SIUTRIISUOD AL ‘Pres
Aoamns oy ‘ymmoi8 Ternsnpur
juso 1ad QT 18Y8Iy € 9asmoR Of,
"pres ay ‘SISLIO ® ydnoay)
gur08 si 10)00s samnoude ay3
pue y8iy st yuewiopduoun) ‘Aoa
-1ns a1 Aq pajured arngord oy
Y oa18e £jo19)dwos,, jou pIp
‘Ioaomoy ‘eydndseq seprung)
IN Iopes] JdO " uonsod
X310J 9]qB1IOJWOD B PUR [OIU0D

AwI0u003 o) U1 SYuIY

JWIDIH XYL GIMINS ‘NOLYTINI 'LIDI43A TvOSid ONIMOHED 4O SNHYM AJAHNS \\\

Iopun uopepgul yum AWIouoso
punos e, I9A0 papuey pey VAN
) pres eDOYERW JA IN dN
Jded ‘dearns ayy 0y Surpoeay
“YIMOIF oNIOU099
juao 1ad g-/ uelSAS 01 “‘SAIPIS
-qns Jo 8unedie) 19139q pue HOIS
-2A9 O30 03 wstueyosw [euad
ugs ‘oundax uvonduwaxs xe)
ay3 Julneyioao Aq paonpal oq
0} pey 1OP [RIsYy ples AdAIns
oyl ‘surioal paey J0J Suryond

dn juom SYO0)s
Iomod 9yl YFnoyy snoalou
21om syeNiewl oyy -2Inssaid
I3pUn AWed SYJ0IS pajefes-olel
383193u1 SE ‘ASAINS 3y} 03 30BA1 O}
1811y 9y} 919/ sIoyIew [ede)
"$1894 Je19A3S 10] MO]
urewal pInoys sojel 3s219Ul 3eY)
pspusunios’l N ‘uaddery o sty
104 “}10] 9q 01 394 ST 3qap JUSURLID
-508 30 1500 98er0AR Ul UOHONPaI
Jo swiIol Ul 109fS SN ‘WdIew
oy} Je padPy Sey sojel IS2IOJUI
oy uI uoPONpPaI oY) SIYM.
100 PO 3¢ JOU PINOD Spiem
-y1iou JuIAOW $)BI ISAIANUI JO
fArpqrssod ays ‘dn-yord 31pa1d jo
SugIs pue 1OYIP [edsy YIm Jer)
pourem Os[e 3 “wowdIaAof oy
210J0q sadudyeyd 1930 Suowe
Se SONIpOWUIOD [I0-uoU Pue [0
J0 saoud yeqpi8 Suyuoprey o)
pue ymoId wiej 1spoq 03 padu
sy passy] ‘1e3png uorun) 3y} Jo
uonejuasard 210joq Aep e juow
-eljled Ul pajgel ‘dosins Ay
"ou8o1 X2) pamas B pue Juso
1ad oAy punole JO ajeI uoneur
Suisu © “ogep Jeosy Supunow
s Anjunos 9yl uo sreudis Sururem
aaed ‘1ansmoy 4 ‘Ayeoy se
JOO[INO JIWOUOI-OIIBWI §,BIPUT
poyefoid sey pp-gp0z AdAaIng
Jrwouosy oY ‘epusade peoiq
s JuauruIdAo8 vdn oy3 Surupno
SIYM — £ AInf ‘THTIA MEN

Wochts Joj So{BarAS OJoKU 940608 UBIeG

SJOSP [BOSY UMOP IND 0} 8OIBIS ®

QIMONASRAU| U} JuSLSeAU) Jereas DRIy &
'PeuBigapal og o} }IomeURY A1Lnoes pooy

Auenod apioe) o) Adiiod syamuucjey »
uq €421 1$ 01 %449 sdwinf 1gep fewelxg »

weo Jed ggay dn 14 -
uev Jed g8 Ezmw._msoﬁue ﬁw M »

$NSd Bupjew-yoid ) eunserulsip ON

ininj JBeu Ul sejel jselell
Jo Buuepiey Jo SUOEOIPY) 0D JO -

%¥'6 18 $0-£002 Ul HOyep |8osy peulquio) =

(v002

Aew 18) uq £°61 1§ 18 seAIese) X8I0
10 J6d 8A(f 16 peurEiUiEUs oq O UoBHL| m

\ ¥oliep enueay
10 Uofaulwje ‘UORBRSUOD 8081

863§ ejpunqun o} uojsuelxe 166 seBlS &

efissn

18UIBJU} PURB AYSUBDBIE} MO) JOA LUBDUOD

AAYS AINHNS

uofeanpe JeyBly Joj exyy e m
UQISBAR QUND 0}

soqyeued jous ‘suogduuexs Xe} NEYIGAQ w

Bujsseooud
-0.Be uo siseydie uswdoeaap
peseg-peo/q g UORBIYISIGAD

yBnosg ymolB feamynoyBe Joj 1500g ®

ol ensnpuy

W0 Jed | ‘UwoiB 4D 80 Jad 8-, w
T~

NG

M

VU
¥
D

»



Statesman News Service

NEW DELHI, July 6. —
Playing to the gallery while
facing rows of empty
Opposition benches, rail-
way minister Mr Lalu
Prasad today presented his
maiden budget for 2004-
05. Unabashedly populist
and silent on any reform,
the budget proposes no
hike in either passenger
fares or freight rates.

Mr Prasad only made
adjustments in the parcel
rates to net an additional
Rs 50 crore. He announced
a slew of concessions, in-
cluding free second class
travel for unemployed you-
ths appearing in interviews
for government jobs and 75
per cent concession in sec-
ond and sleeper classes for
widows of defence person-
nel killed in action against
terrorists and extremists.

Escorts of deaf and
dumb people will now get
a 50 per cent concession in
fares in first, second, sleep-
er classes as well as in sea-
son tickets. Justifying this,
Mr Prasad in his character-
istic style said: “This is to
ensure the handicapped
person reaches the correct
destination. God forbid, a
person wanting to go to
Kolkata will find himself
on a train to Chennai.”

Severe and moderate
haemophilia patients and
their escorts travelling for
treatment in first, second,
sleeper, AC chaircar and
AC 3-tier classes will be
entitied to a 75 per cent
concession.

Mr Prasad also annou-
nced introduction of 15
new Express trains, includ-
ing four that will touch his
home state Bihar. This is in
addition to the 17 Sampark
Kranti trains announced in
the interim budget pre-
sented early this year by
Mr Nitish Kumar.

A new wheel-manufac-
turing unit at Chhapra,
Bihar, is expected to recycle
the abundant scrap steel
available with the railways.

Despite no increase in
passenger fares or freight
rates, and post-interim
budget factors of 50 per
cent DA merger and
increase in diesel prices,

the oper-
ating ratio
showed an improve-
ment, albeit marginal.
Budgeted at 92.6 per cent
now against 93 per cent in
the interim budget.

The interim budget had
anticipated a growth rate
of 5.49 per cent in passen-
ger earnings for 2004-05.
But in view of the actual
growth rate achieved dur-
ing 2003-04, the passenger
earnings have been revised
downward from Rs 14,200
crore to Rs 13,940 crore.

The budget identifies
reforms, modernisation, re-
placement and renewal of
assets and passenger safety
as the major thrust areas. It
calls for a control over
expenditure and preven-
tion of revenue leakage.

The minister announced
that tightlock centre buf-
fer couplers would be fit-
ted in superfast trains to
prevent coaches from
climbing over each other
during accidents.

He also announced a
project to develop “an
environment-friendly
coach toilet discharge sys-
tem”, which envisages total
sanitation by 2012. The
new system will be similar
to the one used in aircraft.
In addition, the waste will
be used to generate bio-
gas and manure.

Mr Prasad’s favourite
kulhars will replace plastic
cups,and khadi will be used
for upholstery and lmen

w7 Hike frea No increass in
passanuar fms across all

frephies, sick sops Free rail travel in second cless
for unemployed youths attending interviews for
sslection to Central government jobs. 75 per cent
concession in fare for widows of defence personnel

killed in action against tetrorists, severe to moderate

haemopilia patients travelling for treatment. Escort
accompanying a deaf and dumb to get 50 per cent
concession in fare, Spausa of licensed coolie to get
privilege pass.

Darvyan khadi &wihas Upholstery, linen-used in
trains and railway offices to:be of khadi, dispasable
kulhars 10 replace plastic cups.

Whaeled aut Describing the AH Wheeler tiookstalls
dh i railway stations as ralics

of the Bntash Raj, the

fmlway mlmstaz

be open only to"unemployed.graduates v;ith a
further 25 per cent reservation for the
underprivileged.

New tratng 16 new traing; incmﬁng fout that will ' - T R TTE. S ™
run-through the railway minister's home state Blhar. ®
Thase ara upart from the 17 Sempark Kranti

Express trains announced in the interim budget by

his predecessor.

4 in Milk and milk products sourced from coopera-
twes at all catering outlets; catering services at
stations and on trains will-be improved.

Haral roli Village-on-Wheels trains, comprising
ordinary steeper class coaches, will be introduced
for the commion fan and will run'to a pre-dater-
mined schedule that will take in places of refigious
and historical importance at an affordabile cast.

Toiiet training
Enviranment-friend-
ly coach toilet dis-

gharge system, “just

like in planes”, to be |
introduced in trains.

Femﬁle friendly Women
t:cket thecking staff to be
dsplnyad’m all zonal fai%wavs:




ingh takes House truce

appeal to Vajpayeg « (

Y“

Boycott bid
sends PM.-
to ex-PM

OUR BUREAU

New Delhi, July 5: When
Laloo Prasad Yadav rises to
unveil the railway budget to-
morrow, the country will
know not only what lies
ahead for train passengers
but also whether two of
India’s most respected politi-
cians can prevent the derail-
ment of a parliamentary
convention.

Prime Minister Manmohan
Singh today spoke to his prede-
cessor Atal Bihari Vajpayee in a
bid to avert an Opposition boy-
cott of the presentation of the
railway budget over the “taint-
ed ministers” stand-off.

The extraordinary exercise
— which also saw the Prime

2loo Prasad drinks lassiin a
ulhar at Rail Bhavan on
aday. Picture by Jagdish Yadav

Minister making a renewed ap-
peal to LK. Advani — did not
yield any blanket assurance. But
Singh remained optimistic of a
rapprochement, failing which a
budget will be presented for the
first time amid an Opposition
boycott.

“I spoke this morning to Vaj-
payee and Advani and repeated
my request that regardless of
our differences, we should let
Parliament function and all
these issues can be discussed,”
the Prime Minister told re-
porters in the evening.

Asked what their response
was, Singh said: “Hopefully, it
should be resolved by tomorrow.
But let us see, we will know.”

The ruling United Progres-
sive Alliance said it would nei-
ther remove the “tainted minis-
ters” — Laloo Prasad tops the
Opposition blacklist — nor apol-
ogise for sacking four governors

n “ideological” grounds — an-
other issue that has polarised
the House further.

The coalition seems to be
banking on the Prime Minister’s
persuasive powers and signs of
differences within the Opposi-
tion alliance to break the im-
passe. The UPA’s strongest bet
for a truce appears to be the
goodwill Singh enjoys across the
political spectrum and the repu-
tation of Vajpayee, now the
chairperson of the Opposition
NDA, as a defender of parlia-
mentary propriety.

The Prime Minister had spo-
ken to Opposition leader Advani
on Saturday. But the conversa-

tion did not have much impact
and the Opposition today forced
an adjournment of Parliament
after the Rajya Sabha swearing-
in was over. (See Page 6)

Referring to Singh’s fresh ini-
tiative, Congress sources said
that while Vajpayee’s tone with
Singh was “conciliatory” — de-
spite the former Prime Minis-
ter’s sharp condemnation of the
governors’ sack — Advani indi-
cated that the government’s ac-
tion left “little or no scope” for
reconciliation.

But the BJP came under pres-
sure from some of the other
NDA constituents to find a “face-
saver”. A meeting of the NDA
this morning to finalise its ap-
proach was inconclusive. Anoth-
er meeting will take place tomor-
row morning. Sources said three
allies —the Shiv Sena, Akali Dal
and the Telugu Desam Party —
privately voiced reservations
about the proposed boycott.

“Boycott serves no purpose.
We want to participate in the dis-
cussions and point out the possi-

ble lacunae in the railway budg-
et,” a Desam MP said.

The Janata Dal (United) is
the only constituent which
backed the BJP to the hilt
because of the Laloo Prasad fac-
tor and its impact on Bihar
politics.

The NDA sources said the
probable strategy could be to
walk out when Laloo Prasad
presents his budget and boycott
the speeches and submissions
made by the “tainted” ministers
during the entire session.
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Govt marches ahead with new appointments; Géﬁdhi family favourite takes charge of UP

Manmohan@

. N
governors

get crown .
~

OURSPECIAL
CORRESPONDENT

New Delhi, July 5: The Manmo-
han Singh government today ap-
pointed governors in four states
ruled by non-Congress parties
even as the controversy over the
sacking of the previous occupa-
nts of Raj Bhavan in these states
reached the Supreme Court.

Three of the four governors
appointed by President ARJ.
Abdul Kalam are career politi-
cians from the Congress. They
are Nawal Kishore Sharma, A.R.
Kidwai and S.C. Jamir.

The fourth — T.V. Rajeshwar
—retired as head of the Intelli-
gence Bureau when Indira
Gandhi was Prime Minister and
had a stint as governor of Bengal
when Rajiv Gandhi was Prime
Minister. Rajeshwar has been
appointed governor of Uttar
Pradesh.

Sharma, a senior Congress
leader, has been made governor
of Gujarat. Former Bihar gover-
nor Kidwai — who was removed
by the NDA government in his
last stint as governor — will take
charge in Haryana, while Jamir,
a former Nagaland chief minis-
ter, will head for Goa.

A Rashtrapati Bhavan comm-
uniqué this evening said: “The
appointments will take effect
from the date they assume ch-
arge of their respective offices.”

The appointments came even
as a BJP MP filed a public inter-

est l‘éi;\tion in the apex court
challenging the sacking of Vish-
nu Kant Shastri (in Uttar
Pradesh), Kailashpati Mishra
(Gujarat), Babu Parmanand
(Haryana) and Kidar Nath Sahni
(Goa). All four, who had RSS-BJP
backgrounds, were appointed
duringthe previous National De-
mocratic Alliance regime.

Home minister Shivraj Patil
had last week defended the deci-
sion to remove the four — after
they refused to put in their pa-
pers — on the grounds that they
were associated with a different
ideology and would have prob-
lems adjusting to the change of
government.

In his late seventies, Rajesh-
war’s appointment as governor
of Uttar Pradesh is considered
significant in view of the contin-
uing spat between the Congress
and the ruling Samajwadi Party
over the deteriorating law and
order condition, besides other is-
sues like power cuts. Rajeshwar,
who has also served as governor
of Sikkim, is expected to keep a
close watch on political develop-
ments in the state.

Sharma, on the other hand,
enters Gujarat Raj Bhavan at a
time when chief minister
Narendra Modi has become a
target of attack of dissidents in
the BJP and is in the middle of a
furore caused by former Prime
Minister Atal Bihari Vajpayee’s
critical comments.

Sharma, 79, has been in ac-

UTTAR PRADESH

1.V. Rajeshwar replaces
Vishnukant Shastri

HARYANA

A.R. Kidwai replaces
Bahu Parmanand

tive politics for a larger part of
his life and is a former Union
minister and AICC general sec-
retary. In Gujarat, he is expected
to keep the chief minister on
tenterhooks.

The appointinent of Kidwai,
84, a sitting Congress Rajya
Sabha MP from Delhi, as
Haryana governor comes a few
months ahead of the Assembly
elections scheduled in the state

S.C. Jamir replaces
Kidar Nath Sahni

GUJARAT

§ Nawal Kishore Sharma
replaces Kailashpati Mishra &

£

ruled by the Om Prakash Chau-
tala-headed Indian National Lok
Dal. Kidwai’s predecessor had
landed into a controversy after
his appeal to back the Vajpayee-
led BJP in the Lok Sabha polls.
Jamir, who has been at the
forefront of the campaign

against militancy in the sensi-.

tive Northeast state, had said
recently that he wanted togotoa
peaceful state.

BJP member
moves court

R. VENKATARAMAN

New Delhi, July 5: The sacking
of governors took a legal turn
today with a BJP MP filing a
public interest litigation in the
Supreme Court terming the dis-
missals unconstitutional.

The litigation, filed by B.P.
Singhal, a BJP MP and brother
of VHP working president
Ashok Singhal, contended
that the removal of the
governors of Uttar Pradesh,
Haryana, Gujarat and Goa was
“unconstitutional” as the
statute provides for a fixed
tenure of five years.

The case revives an issue
pending before a five-judge Con-
stitution bench since 1991. The
PIL has not yet been marked for
urgent hearing and it is not
known whether the bench would
be reactivated. The petition
may be mentioned tomorrow be-
fore the chief justice’s court for
early hearing.

The Supreme Court has kept
open the issue of the power of
the Centre to change, remove
or recall governors once a new
government assumed office
when such a question came be-
fore it in 1991.

Ironically, it was the Con-
gress, through party advocate
Ranji Thomas, which had then
challenged the Centre’s power to
remove governors.

The shortlived Chandra
Shekhar government was in
power then and the Supreme
Court did not give an answer
as the exercise had become aca-
demic. But, before referring the
guestion to the Constitution
bench, Justice A.S. Anand
had said: “We are keeping open

, this issue to decide in a future

situation.” i
Under Article 156 of the €on-
stitution, “the governor shall
hold office during the pleasure
of the President” who “aets
under the advice of the council
of ministers headed by :the
Prime Minister”. However, sitich
an exercise of power could tot
be arbitrary and shall be backed
by reasoning, the PIL said. - .
The “reasoning” of Unipn
home minister Shivraj Patil
that the governors were: re-
moved because they belonged
to a “different ideology”.-has
given a good ground for judicial
adjudication on the matter,
a lawyer associated with the
PIL said. .
“This reasoning (of the home
minister) cannot stand judicial
scrutiny and the test of the Con-
stitution,” he said, addingithat
“gross miscarriage of the office,
violation of constitutional pro-
visions, corruption and sim#lar

other reasons are strong
grounds for recalling or rempv-
ing a governor”. ;

The BJP, however, chosei to
distance itself from the petition,
holding that it was an effortof a
private member in public ifter-
est. But the party added that'the
dismissal of the governors was a
fit case for “adjudication” by the
Supreme Court.

BJP leader and former law
minister Arun Jaitley was in the
Supreme Court and said the mat-
ter should be debated in the
court so that the constitutional
provision could be settled with-
out any ambiguity. i

Some of the dismissed gover-
nors are also said to be exploring
legal options.
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By K.V. Prasad

NEW DELHI, JULY 3. The Union
Home Minister, Shivraj Patil, to-
day asserted that the Govern-
ment’s decision to dismiss the
Governors of Uttar Pradesh,
Goa, Gujarat and Haryana was
guided by a logic that included
their ideology, past actions and
an assessment of a situation the
Government anticipated.

“The judgment is ours,” Mr.
Patil told a news conference and
said the dismissals were not di-
rected against individuals.

He said the Government re-
moved those Governors it
thought it could not get along
with. It also went into past hap-
penings, as in Uttar Pradesh
and Gujarat, though he did not
spell out what these were. “We
took precautionary measures
where we felt there could be a
problem,” Mr. Patil said.

While the Government want-
ed to take everyone along, some
did not want to go along. He
was against discussing or debat-
ing issues concerning a high of-
fice like that of Governor.
“There is no (durbhav) ill will in
our action.”

Mr. Patil rejected the suggest-

ion by the former Prime Minis-
ter, Atal Bihari Vajpayee, that
the United Progressive Alliance
owed an apology to the Rashtri-
ya Swayamsevak Sangh and in-
sisted that that he had not
named any organisation or
identified any ideology (to
which the removed Governors
may have subscribed) as the
reason for the removal of the
Governors.

He said the Opposition lead-
ers who were now questioning
the move on the ground that it
affected the federal structure of
the Constitution should re-
member that some of them
were members of the Govern-

ment in 1977 when nine elected
governments were dismissed in
a single stroke. Mr. Patil’s obvi-
ous reference was to both Mr.
Vajpayee and L.K. Advani, who
were Ministers in the Janata
Party Government of Morarji
Desai.

In an apparent reference to
the BJP leaders, he said that
some of them had said earlier
that the Governors should go
with the change of government.
“The Governors are not elected
representatives,” he pointed
out.

Commenting on other issues,
he said the Government was
planning to bring a Bill in the

‘Next target could be BJP governments’

LUCKNOW, JULY 3. The former
Prime Minister, Atal Bihari
Vajpayee, said today the Centre
might target BJP Governments
in various States after the dis-
missal of the four Governors.

“It is possible that the sword
will be wielded at our State
Governments next,” he said
and charged that the Congress
could not stand the govern-
ments of other parties.

Addressing party workers
here, Mr. Vajpayee said the BJP
could go to court on the issue
of the dismissal of the four
Governors if need be.

“The Governors are appoint-
ed by the President. They can-
not be removed by the
government. The President al-
so should come in the picture
somewhere,” he said. — PTI

‘Dismissal arbitrary’: Page 8

~<* No ill will, says Shivraj Patil .,

budget session of Parliament to
repeal the controversial Preven-
tion of Terrorism Act and his
Ministry was drafting a model
law to tackle communal vio-
lence, a promise made by the
UPA in the Common Minimum
Programme.

The Government was taking
steps to revive the “virtually
non-existent or defunct” Na-
tional Integration Council, a fo-
rum where elected
representatives of the Centre
and the States, along with social
workers, organisations and oth-
ers, worked for national
integration.

On talks with the All Parties
Hurriyat Conference and the
demand that these be held at
the highest level, Mr. Patil said
the Government was “willing.”
But for that to happen the
ground would have to be pre-
pared, beginning with official-
level talks. “Let the stage come.
None in the Government will
refuse to discuss with citizens of
India.”

As regards the talks with the
banned Peoples War, Mr. Patil
said that for now it was left to
the States. and Andhra Pradesh
had already taken the lead.
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.+ Shining cell
Vswitched off

OUR CORRESPONDENT

New Delhi, July 1: The finance
ministry has decided to disman-
tle its special media cell which
handled the Atal Bihari Vajpay-
ee government’s disastrous
Rs 150-crore India Shining cam-
paign early this year.

The media cell had been cre-
ated by the BJP-led NDA govern-
ment to tomtom its achieveme-
nts with a special focus on the
much-publicised and later re-
viled India Shining campaign
which backfired and is being
seen as one of the reasons that
led to the downfall of the Vajpay-
eeregime.

Deepak Sandhu, who headed
the cell, is now being posted as
the registrar of newspapers in
India (RNI).

The second key official of the
cell, Mutthu Kumar, has been
posted to the Prime Minister’s
Office.

The media cell in the finance
ministry had other publicity fu-
nctions, too, but because of the
sweep of the India Shining blitz,
it came to be identified with the
particular campaign. The cell
had a few more hands but the
two key officers have now been
shifted.

On his first day in office,

* finance minister P. Chidamba-
ram had made his priorities cle-
ar. “India must shine for all Indi-
ans. To declare India is shining
was, in my humble view, mocki-
ng at the poor of India,” he had
said.

The BJP government spent
about Rs 150 crore in a span of
about three months till February

THE TELEGRARY

to highlight the ‘feel-good factor’
behind the Vajpayee govern-
ment that had been generated by
a burgeoning economy, foreign
exchange reserves of over $100
billion, surge in the stock mar-
kets, success of the highways
programme and the strong farm
sector growth brought on by a
very good monsoon in 2003.

Unfortunately, the campaign
is thought to have alienated the
voter, especially farmers.

A prime criticism of the Ind-
ia Shining campaign, which was
conceived by Grey Worldwide,
was that it was not based on
reality. Critics said that while
the stock exchange index rose
and the country’s foreign excha-
nge reserves swelled, the plight
of the common man had not
improved; if anything, it had
worsened.

Criticised for reflecting the
upbeat mood shared by only a
small minority in the urban are-
as, the campaign did more harm
than good to the NDA govern-
ment.

Sandhu will now be pitch-
forked into another controversy
when he takes over as the RNI.

On Monday, the information
and broadcasting ministry tran-
sferred the registrar and deputy
registrar of the RNI for clearing
the registration of a foreign
newspaper — the International
Herald Tribune — in alleged vio-
lation of the existing guidelines
on foreign direct investment in
the print media. The paper is bei-
ng published from Hyderabad.

The Left parties have been de-
manding that the publication of
the paper be stopped.




/' EPF interest rate
v \likely to remain
untouched at 9.5 pc

B Unions want it raised to 12 pc

AMITAV RANJAN &

SHISHIR GUPTA ({h\\o

NEW DELHI, JUNE 28
THE Government is
likely to keep the interest

rate on Employees
Provident
(EPF) unchanged at
9.5 per cent with the
deficit of Rs 271 crore
met through bud-
Fetarysupgort.
. ‘Sourcés” said that
‘Labour Minister Sis Ram
Ola indicated the Govern-
ment’s intention to the
Employees'  Provident
Fund Organisation at a
meeting on Thursday. The
. Central Board of Trustees
of EPF is due to meet on
June30. -~

'“The tate would be

NDIAN EXPRFSS 5

Fund Ehi

kept unchanged to send
the message that the Gov-
ernment will stick by its
pro-farmer, pro-labour ob-
jective,” the sources said.

The Government

would also set up an ex-
perts’ panel te suggest
money management tech-
niques for ploughing the
EPF money into non-
risky investments which
would yield better returns
for the Fund.

As of now, the EPFO
invests its money in low-in-
terest earning, non-risky

CONTINUED ON PAGE 2

N\,

EPF interest rate |
likely to remain
at 9.5 per cent

Central or state government
scurities or special deposit
schemes. It also lendsmoney to
public sector financial jfstitu-
tions. .0 '1/“)%
“The traditibnal system of
money managment does not
provide better investment av-
enues. This needs a relook and
an experts’ group would be
formed to recommend the al-
ternatives,” the sources said.

Unions have been de-
manding that the interest rates
be raised to 12 per cent, as ex-
isted in 2000. But the Labour
Ministry warned the Finance
Ministry that this would leave
the EPF deep in the red, re-
quiring a bailout package of
over Rs2,000 crore.

Gurudas Dasgupta of All
India Trade Union Congress
told The Indian Express; “We
want the interest rate to be 12
per cent. If the Government
cannot do that, then it should
not be less than 9.5 per cent.
We don’t want interest rates to
be decided by market forces.”

Girish Awasthi of the
Bharatiya Mazdoor Sangh
echoes the 12 per cent de-
mand but admits that even
9.5-per centinterest rate is not

. sustainable: “It’s for the Gov-

emment to decide the

rate...Yeh to sarkar ka kaam hai

kiwoh rasta nikale.”
Varadarajan of the Centre
of Indian Trade Unions
(CITU) agrees: “Even 9-9.5
per cent interest rate is not sus-

. tainable on the present yield.

We want EPF rates hiked to 12
per cent and the SDS to give a

real rate of interest at 6 per ‘

cent, indexed to inflation.”
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HE CPI on Saturday de-
I clated that it would
launch an agitation
against the Congress-led United
Progressive Alliance (UPA) if
there is a departure from the
Common Minimum Pro-
gramme (CMP). “CPI is sup-
porting UPA from outside and
the party’s re-
sponsibility is to
assure imple-
mentation  of
CMP by the |
UPA govern-
ment,” CPIgen-
eral secretary
A.B. Bardhan
told reporters }
here.
He said: “If |
there is a depar-
ture from CMP |
then the CPI
would launch
an  agitation &

launched by the Opposition on
the induction of tainted minis-
ters, Mr Bardhan said: “As a
party we are not happy about
tainted ministers in the UPA
government but does not justi-
fy NDA to raise the issue as they
also had such ministers in
their Cabinet.”

“The home minister in the
erstwhile NDA government
had been charged for offences
by an investigating agency that

against the BARDHAN:
UPA.” When
asked about the protest

CPI threatens stir
if UPA breaks

rules o of [ the game

came under the same ministry,”
the CPIleader added. Mr Bard-
han said the issue of Sonia
Gandhi wresting control of the
Union government was “ab-
surd” as she was the president
of Congress and it was the lead-
ing party in the UPA govern-
ment. Being the chief of the
leading party in the govern-
ment, Ms Gandhi is going to
have alarger say in the running
of the govern-
ment, he said.
The statements
of the BJP are
guided by the
RSS, Mr Bard-
han added. Mr
Bardhan fur-
ther  accused
¥l NDA of ap-
pointing  per-
sons close to
them in all the
apex  bodies
during its
tenure.

“We are not

HARD LINE revengeful, but
would press for
weeding out these persons from

decision making positions,” he
said. On the Budget to be pre-
sented by the newly-appointed
UP government, he said it
should be optimisticand orient-
ed towards the farmers and
common persons. The govern-
ment should give priority to ed-
ucation and health sector. Also,
the PSUs should be revived be-
fore taking any decision on their
liquidation, the CPI general sec-
retary said. —PTI

rhe Econom

ic Times 2,



— Government commltted

This is the text of Prime Minister Manmohan Singh’s
address to the nation on Thursday:

My Fellow Citizens,

I speak to you with a deep sense of humility, fully
conscious of the sacred responsibility entrusted to
me. You have assigned the task of governance of our
country to the United Progressive Alliance and its
supporting parties. You have delivered your verdict
and the verdict is clear. You have sought a change in
the manner in which this country is run, a change in
national priorities, and a change in the processes
and focus of governance. You have, through your
mandate, made it clear that economic growth has to
be accompanied by equity and social justice. You
have expressed concern for the poor and disadvan-
taged sections of our society and for minorities and
backward regions to be at the heart of all policies of
the Government.

As 1 share with you the priorities of our Govern-
ment, I am reminded of the Father of our nation,
Mahatma Gandhi. Gandhiji had said that his mission
in life was “to wipe every tear from every eye.”
“Think of the poorest person you have ever seen,”
Gandhiji would say, “and ask if your next act will be
of any use to him.” That message of Bapu resonates
in our ears as we settle down to the business of
government.

The National Common Minimum Programme has
been prepared by us keeping in mind the priorities
brought into focus by your mandate. The Address of
the President of India to Parliament outlines a com-
prehensive agenda for the nation to which our Gov-
ernment is committed. The country would have
benefited if Parliament had been allowed to discuss
the President’s Address. I was eagerly looking for-
ward to contributions from all parties in this dis-
cussion. Unfortunately, this was not allowed to
happen. It should be a matter of deep concern for all
of us when established mechanisms for a construc-
tive dialogue and critique, which are vital for a par-
liamentary democracy, are disrupted and not
allowed to operate.

Parliament is a forum which is sacred and it must
be our collective endeavour to ensure that we maxi-
mise its effectiveness. I request parties across the
entire political spectrum to respect Parliament as an
essential forum for public debate, so that we can
move forward on the task of nation:building, which
is a common goal for one and all.

Equal participation

We can justly take pride in the fact that since Inde-
pendence we have been able, with our efforts, to
build the foundations of a moderh economy and
record an acceleration in the rate of economic
growth. There have been impressive gains in terms of
the educational and health status of the nation.
However, the benefits of this performance have not
touched all our citizens in equal measure. Growth is
not an end in itself. It is a means to generate employ-
ment, banish poverty, hunger and homelessness and
improve the standard of living of the mass of our
people. It must also be environmentally sustainable.

Equity and efficiency are complementary, not
contradictory, and we must move forward on both
these, while maintaining a high degree of fiscal and
financial discipline and a robust external economic
profile.

To be able to devote our attention and energy to
economic development that improves the lives of
our people, we must ensure social and political sta-
bility, communal harmony and respect for the rule of
law. We must put in place policies and programmes
which empower all our citizens to lead a life of digni-
ty and self-respect. Our Government is committed to
the security and welfare of all minorities, the protec-
tion of the interests of the Scheduled Castes and
Scheduled Tribes, of backward classes and all weaker
sections. Equally, we are committed to the empo-
werment of women. We will ensure equal participa-
tion of all in the processes of governance.

The essence of the National Common Minimum
Programme is the recognition that policies that are
aimed at promoting economic growth must also ad-
vance the cause of distributive justice and create new
employment opportunities. Economic reform is not

only itgout fr{felng pr?é‘r nterprise from the shack-
les of bureaucratic contfol. It is also about making
the government more effective, efficient and people
friendly so that it can handle better the many tasks
that only governments can perform. And, it is also
about ensuring fair and transparent regulation of the
market where this is necessary. While many in our
country are benefiting from their integration into the
market and the global economy, millions of our citi-
zens are still plagued by illiteracy, disease, want,
hunger and malnutrition. Gender disparities are high
and educational, nutritional and health levels of
women are much lower than of men. Chronic pover-
ty afflicts millions who lack income and food securi-
ty. This is particularly acute among the Scheduled
Castes, other backward castes and Scheduled Tribes.
At a regional level, too, the disparities are high and
while some regions of the country seem to be on an
accelerating growth path, there is a concern that oth-
er regions are not only lagging but are also falling
behind. Regrettably, minorities suffer from not only
economic insecurity, but also a sense of marginal-
isation from political and governance processes.

Reform of government

As a nation, we cannot accept such disparities. We
have been given a mandate, which enjoins us to be
sensitive to the concerns of these deprived sections
and regions. We have an obligation to ensure that
they too benefit from growth in full measure. Our
commitment to investments in the social sectors is
rooted in this reality. It is the responsibility of the
Government, at all levels, at the Centre, in the States
and at the level of the community, to address each of
these economic and social challenges. However, |
am convinced that the Government, at every level, is
today not adequately equipped and attuned to deal
with this challenge and meet the aspirations of the
people. To be able to do so, we require the reform of
government and of public institutions. Much of the
focus of economic reforms in the past decade has
been on reducing the role of the government in con-
trolling the private sector; controls that hampered
entrepreneurial dynamism and often bred corrup-
tion. This was necessary. Yet, there are many areas,
critical areas, that directly affect the quality of life of
every citizen, where the Government has a role, and
is expected by every citizen to have a role. These
include the provision of social and physical infras-
tructure for development, the provision of elemen-
tary education and public health, providing drinking
water and sanitation. They also include economic
infrastructure, which in our country in large part
must be provided by the Government, such as irriga-
tion, power, roads and railways. Our people expect
the Government to be pro-active and sensitive to
their needs. In each of these areas, at every level of
governance, the reform of government is today an
urgent task before us.

We will pursue economic reform and widen the
space for individual initiative and enterprise, but
even as we do so, we cannot forsake the obligation of
running a government that works, and works for the
people. The reform of administration and of public
institutions to improve efficiency and the quality of
delivery services will be our immediate priority.

Farmers in distress

There has been a neglect of the interests of the
farmers in recent years and this is reflected in a sig-
nificant slowing down in agricultural growth in the
past five years. Farmers in many parts of the country
have faced distress and there has been no helping
hand. The National Common Minimum Programme
of the United Progressive Alliance is committed to
giving a “New Deal” to rural India. Agriculture must
receive the priority attention it deserves. Public and
private investment in agriculture has to be greatly
increased. A key concern in recent years has been the
lack of access to credit. Our Government is already

addressing this issue directly by pursuing policies .

that improve the farmer’s access to affordable credit.
Agricultural research, training and extension also re-
quire much greater attention. I would like to see the
emergence of new centres of excellence in agricul-
ture as we have in technology and management.
There has to be a sharper focus on expanding oppor-
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tunme?or gainful employment in agriculture and in
off-farm rural activities. Food for work programme,
efficiently implemented, can greatly assist in achiev-
ing this objective.

The Indian farmer has also suffered from too
many controls and restrictions. There are still far too
many internal barriers to trade that must go. We
must also re-examine those aspects of our policies
that prevent a creative interaction between farmers
and agro-industries. I would like to see the creation
of a “Single Market” across the country for both
manufactured and agricultural produce with en-
couragement of agro-industry linkages. With the in-
troduction of value-added taxation, this integration
of the Indian market will be further enabled.

Urban woes

A striking feature of development in our country
has been the rapid increase in urbanisation. There
are now more than 30 cities with a population of
more than one million. The rapid and unplanned
growth of these cities has contributed to increased
urban pollution, crime, and absence of the required
infrastructure like access to drinking water, sanita-
tion, roads, footpaths for pedestrians and public
spaces, parks and greenery is making life in urban
India a living hell for many. Most of the responsib-
ility for this rests with States and Municipal Govern-
ments. It will be our effort to give special attention to
policies that can encourage urban development and
urban renewal. We will actively seek public-private
partnership in building urban infrastructure in a
planned manner.

Higher rates of economic growth, urbanisation
and the modernisation of agriculture will continue to
increase the demand for energy. This demand can
only be met with new investment, increased effi-
ciency and rational pricing. Even as we plan to make
more efficient use of conventional sources of energy,
we must invest in the development of non-conven-
tional sources. We will evolve an energy policy pack-
age that will cover all sources of energy and will
address all aspects like energy security, access and
availability, affordability and pricing, efficiency and
environment.

Water has emerged as a critical and contentious
issue across the country. Even access to safe drinking
water remains a problem in many parts of our coun-
try. Water management policies have to be so formu-
lated as to address the needs of farmers and weaker
sections, especially women, as well as those of city-
dwellers. We will have to find innovative, cost-effec-
tive and community-based solutions. Groundwater
replenishment and management and rainwater har-
vesting require close cooperation between Govern-
ment, panchayati raj institutions and
non-governmental organisations. The Government
will reverse the neglect of public investment in irriga-
tion, addressing the specific problems of each river
basin, in an environment and people-friendly man-
ner.

Humane healthcare

We need new thinking in health policy. While the
Government will continue to help in the growth of
private and community-based health and medical
care, there is a crying need for the reform of public
health and public hospitals. We will make public
hospitals more efficient and accessible, through
public-private partnership aimed at offering affor-
dable and humane healthcare. We need community-
based and public health-oriented solutions to tack-
ling communicable diseases, epidemics, especially
HIV/AIDS, and disability management and popula-
tion stabilisation.

People are a nation’s greatest resource. Our great-
est asset will be an educated and capable workforce.
Our Government will work along with State govern-
ments to step up public spending on education, to
universalise access to elementary education and to
improve the quality of our education. We shall make
effective use of mid-day meals programme for school
children to achieve this objective. I am particularly
concerned about the access to schooling and higher
education of children belonging to Scheduled Castes
and Scheduled Tribes, weaker sections and minor-
ities.

The education of the girl child and female literacy
will be priority areas for us. We will do our utmost to
provide scholarships to help them acquire the train-
ing and skills that can make them self-reliant and
proud citizens. Our children need modern and rele-
vant education aimed at making them concerned,
capable and caring citizens of the Republic.

Our economy has been rapidly integrating with
the global economy over the past decade, with a
growing sense of self-confidence. However, domes-
tic enterprise needs world class and cost-effective
infrastructure. Better roads, better connectivity,
modern airports and railways, efficient ports and af-
fordable and reliable power are all the basic require-
ments for a competitive economy. For centuries,
India has been a trading nation, actively engaged in
the movement of goods and people across conti-
nents and high seas. We will pursue policies that
enable our economy to be better integrated with the
world economy without hurting the interests of our
people. We will create an environment conducive to
the utilisation of the talent pool of the vast and di-
verse Indian Diaspora. We greatly value their partici-
pation in the development of our nation.

Foreign policy

No objective in this development agenda can be
met if we do not reform the instrument in our hand
with which we have to work, namely the government
and public institutions. Clearly, this will be my main
concern and challenge in the days to come.

We will maintain our tradition of an independent
foreign policy, built on a national consensus and
based on our supreme national interests. We will
expand our network of international relationships —
preserving solidarity with traditional allies and
strengthening new partnerships. We will work with
like-minded nations for an equitable, multi-polar
world order, which takes into account the legitimate
aspirations of developing countries.

We desire to live in a neighbourhood of peace and
prosperity. We will actively pursue the composite
dialogue with Pakistan. We are sincere about dis-
cussing and resolving all issues, including Jammu &
Kashmir. We recognise that resolution of major is-
sues requires national consensus and accommoda-
tion of public sentiment in both countries. It is
self-evident that terrorism and viclence would cast a
dark shadow over this process. With our other South
Asian neighbours, it will be our sincere effort to joint-
ly realise the vast potential for cooperation and to
ensure mutual security, stability and development.

Ties with China

In our relations with China, we are encouraged by
positive developments, which we are committed to
strengthening. Bilateral economic cooperation has
shown remarkable growth and diversification. We
shall carry forward the process of discussion to re-
solve the boundary question from the political per-
spective of our bilateral relations.

As two of the world’s great democracies, our
strengthened relationship with USA is a fact of con-
siderable importance. The transformation of our re-
lations with USA has been supported by the
expansion of economic links and people-to-people
ties, including the presence of almost a million peo-
ple of Indian origin in that country. We will welcome
the expansion of cooperation between the two Gov-
ernments to include new and mutually beneficial
areas, particularly high technology.

The strength and vibrancy of our partnership with
Russia has withstood the flux of the post-Cold War
world. We will accelerate the diversification of our
relationship, particularly in defence, high technol-
ogy, space and nuclear energy, while intensifying ec-
onomic cooperation.

We have traditionally strong relations with the
countries of Southeast and West Asia, based on cul-
tural affinities, economic interaction and a vibrant
Indian expatriate community. We aim to build upon
these. While speaking of West Asia, I must share our
deep concern about developments in Iraq and the
suffering of the people of that country. It is our ear-
nest hope that democracy will be restored and full
sovereignty transferred to a truly representative Gov-
ernment of Iraq. India is committed to participate in

ecurity of all minorities: Manmohan

all endeavours aimed at bringing stability and to en-
sure the well-being of the Iraqi people.

We will also strengthen our bilateral relations with
developing countries of Latin America and Africa.
Similarly, strong ties with the nations of Central Asia
are of importance for our international trade, as well
as for our strategic and energy security.

We will actively pursue a cooperative relationship
with the European Union to expand the political and
economic frontiers of collaboration. We welcome the
inclusion of many new member-states, with whom
we have a long tradition of cooperation.

Responsible nuclear power

I wish to place on record the nation’s deep sense
of gratitude and pride in the gallantry, valour, profes-
sionalism and the spirit of self-sacrifice of our armed
forces. I assure the nation that we will not be found
wanting in providing for our armed forces, or in car-
ing for our ex-servicemen. We will streamline de-
fence acquisition procedures, so that our forces
obtain modern weapon systems and technologies.
Our government will ensure that the necessary funds
are made available for these purposes.

We will maintain a credible minimum nuclear de-
terrent, along with a policy of ‘no first use’ in our
nuclear doctrine. India is a responsible nuclear pow-
er and we will continue to work to prevent prolifer-
ation of weapons of mass destruction. At the same
time, we remain committed to the goal of universal
nuclear disarmament.

Internal security remains an important challenge.
Terrorism poses a grave threat to the unity and pro-
gress of our nation. We shall combat it with all the
resources at our command. There shall be no doubt
whatsoever about our resolve to deal with this insidi-
ous threat to our nation.

The Government will continue the process of dia-
logue with the Hurriyat and all other groups in Jam-
mu and Kashmir. The Government is willing to talk
with all disaffected groups, provided they shun the
path of violence.

We will adopt a comprehensive approach to the
problem of national security to create greater syn-
ergy between our intelligence agencies, closer coor-
dination between internal security structures, more
efficient civil-military interface and more effective
harnessing of technology to national security man-
agement.

Appeal to citizens

My fellow citizens, I share the feeling of well-
meaning citizens when they express pained concern
about the decline of morals and ethics in public life.
There is, however, no better way to deal with this
incipient threat to our democracy than to meet it
head on by joining public life ourselves.

When I chose to enter public life, I did so because I
was convinced that our democracy needs more pro-
fessionals to become more engaged and active in
politics.

I, therefore, now appeal to each one of you to also
participate in our public life so that governments at
all levels — Central, State and local — are all con-
stantly put on notice and not just tested once in five
years.

When I travel across the country I am always
heartened by the increasing number of young and
idealistic people I meet who work with voluntary
organisations, empowering the dispossessed and the
disenfranchised. We shall make effective use of the
resources of the civil society to improve the quality of
governance and delivery of important public servic-
es.

Fellow citizens, I urge you to come forward and
take an active role in the nation’s public affairs. Each
one of you can make a difference. I seek your support
to restore to our public life a greater sense of purpose
and a renewed commitment to decency, morality
and the hard work needed to take our country and
every one of our citizens forward. We must re-cap-
ture the spirit of idealism and self-sacrifice which
characterised the high noon of our freedom struggle.
Working together, we shall ensure that this ancient

.sacred land of ours regains its rightful place in the

comity of nations.
Jai Hind.
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The UPA and the Cauvery dispute

By Ramaswamy R. Iyer

D,\U
3 \/)\ "

HE CAUVERY dispute is in

the news again. An all-party

team of MPs from Tamil Na-

du has requested the inter-
vention of Prime Minister
Manmohan Singh in ensuring releas-
es of Cauvery waters to the State. The
Prime Minister is reported to have
promised to look into the matter with
fairness to both sides. He also ap-
pears to have made a reference to the
sharing of distress. A Central team
has visited the States in this connec-
tion. It may be useful to put matters
in proper perspective at this
juncture.

At the outset, it must be noted that
the- Cauvery River Authority (CRA)
presided over by the Prime Minister
is not a body charged with the reso-
lution of the Cauvery dispute or with
basin-planning or management
functions in relation to the river. It is
a body set up as a part of a Scheme
for implementing the Cauvery Tribu-
nal’s Interim Order (I0), and its (the
CRA’s) role “shall be to give effect to
the implementation of the interim
order dated 25th June 1991 of the Tri-
bunal and all its related subsequent
orders” (Ministry of Water Resources
Notification dated August 11, 1998).

It is therefore a temporary body of
limited significance. The main dis-
pute over the sharing of Cauvery wa-
ters by Kerala, Karnataka, Tamil
Nadu and Pondicherry is still before
the Tribunal. The Tribunal is in the
final stages of its work, and may be
expected to give its final Award fairly
soon. Once that happens, the 10 will
cease to operate and the CRA will
cease to exist unless it is established
afresh with a new mandate. Howev-
er, for the present, so long as the IO is
in force, the CRA has the important
function of ensuring its smooth
working. The prospects of an early
meeting and the Prime Minister’s
promise of earnest attention are very
welcome.

The most important, indeed the
only, issue in this context is the shar-
ing of waters in a situation of low
flows in the river. When the rains are
normal and the flows are good, the
operation of the 10 presents no prob-
lems, but when the rains fail and the
flows are low a distress situation
arises, and the sharing runs into seri-
ous difficulties. The 10 provides no
formula for sharing under those cir-
cumstances. That is a weakness in
the 10, and the cause of all the trou-
ble in recent years.

What is needed is an agreement
among the four parties to the dispute

I HINDU

What is needed is an agreement on a sharing
formula for distress years. Whatever the flows,
they must be shared and shared fairly.

on a sharing formula for distress
years. Two kinds of possible re-
sponses must be firmly ruled out:
one is an insistence by Tamil Nadu
that regardless of low flows 205 TMC
must be released by Karnataka in ac-
cordance with the schedule laid
down in the IO, and the other is a
refusal on the part of Karnataka to
release any waters on the ground that
there is not enough water for its own
needs. Whatever the flows, they must
be shared and shared fairly. If the
Governments of Tamil Nadu and
Karnataka (as the two principal con-
tending parties) are unable to reach
an agreement on a distress-sharing
formula, it is the duty of the CRA with
the assistance of the official-level
Monitoring Committee to work out a
formula.

In this context reference may be
made to a non-official initiative un-
dertaken by the Madras Institute of
Development Studies to bring the
farmers of the contending States to-
gether to promote understanding
and find a way out of the impasse. A
few meetings have been held and the
goodwill and constructive spirit dis-
played in these meetings have been
remarkable and encouraging. The
Central and State Governments must
take note of this initiative, be sup-
portive of it, and give due consider-
ation to any approach to
distress-sharing that emerges from it.

Turning to the main water-sharing
dispute, it is not a particularly diffi-
cult one to resolve if it is shorn of
politics and looked at dispassionate-
ly. Without trying to anticipate the
Final Award of the Tribunal, let us
look at the basics. The availability of
flows in the Cauvery was determined
by the Central Fact Finding Commit-
tee in the 1970s as 671 TMC feet. Per-
haps that figure needs to be
re-determined, but let us assume for
the moment that the availability has
not significantly changed. After ear-
marking reasonable allocations for
Kerala and Karaikal, some 600 to 620
TMC feet may have to be shared by
Karnataka and Tamil Nadu.

The possibilities of allocation are
not infinite; the range of possible
sharing is fairly limited: 320:300 or
380:240 or 400:220 or 415:205 or
420:200 or some such distribution,
depending on various factors. (All

these are purely hypothetical figures
for illustrative purposes, and not pro-
posals offered for consideration.)
Looked at this way, the problem does
not seem insuperable. Whatever allo-
cation is agreed upon or adjudicated
may seem inadequate to both States,
but they will have to manage their
needs within the allocated quanti-
ties. This should not be unduly diffi-
cult. What has made the dispute so
intractable is the fact that the issue
has become enmeshed in electoral
party politics in both States, making
mutual accommodation and adjust-
ment very difficult. Further, the
Cauvery is a fabled river with strong
historical, cultural and religious as-
sociations in both Tamil Nadu and
Karnataka. A dispute regarding such
a river tends to arouse strong emo-
tions that make rationality difficult.
Turning to legal ‘principles, Tamil
Nadu, in an attempt to protect its es-
tablished water-use and the related
way of life, tends to rely on the prin-
ciple of prior appropriation or pre-
scriptive rights. This is questioned by
Karnataka, which tends to assert its
right as the upper riparian to use the
Cauvery waters as it sees fit, with the
residue going to Tamil Nadu. In ef-
fect, Karnataka invokes the Harmon
doctrine, though it does not explicitly
say so. Neither the Harmon Doctrine
nor the principle of prescriptive
rights or prior appropriations com-
mands general international accept-
ance. What has come to prevail is the
principle of equitable sharing for
beneficial use. There are several cri-
teria to be applied for arriving at an
equitable sharing in any given case.
What is relevant in each case and
how much weightage should be giv-
en to each factor are matters for ne-
gotiation or adjudication.
Established uses do not give a veto
power to the lower riparian over up-
stream development. On the other
hand, the upper riparian’s right to
use the waters flowing through its
territory has to be exercised in such a
manner as not to cause ‘substantial
darnage’ to the lower riparian (in the
language of the old Helsinki Rules) or
‘significant harm’ (in the language of
the U.N. Convention of 1997).
However, principles in the ab-
stract cannot automatically deter-
mine the allocation. A constructive

practical approach and a spirit of
give-and-take are called for.

It must be noted that in Indian or
international law, there is no own-
ership right over flowing waters. Nei-
ther Karnataka nor Tamil Nadu (nor
Kerala nor .Pondicherry) owns the
Cauvery. They all have use-rights.
There is no hierarchy of rights; nei-
ther the upper riparian nor the lower
riparian has primacy. There is an
equality of rights, but of course not
an entitlement to equal shares. How
much each State is entitled to is a
matter for agreement or adjudication
with reference to the considerations
mentioned earlier.

What is the way out of the present
impasse? First, and ideally, the four
State Governments can hold talks
and explore the possibility of an
agreed settlement of the dispute. The
CRA’s mandate may be limited, but it
is not precluded from facilitating or
providing a forum for such an exer-
cise. Further, the Governments can
and must facilitate the non-official
farmers’ initiative mentioned earlier,
and take note of the outcome of that
initiative. If, as a result of such ef-
forts, an agreed solution to the Cauv-
ery dispute emerges, it can be placed
before the Tribunal for consideration
for incorporation in its Award.

Meanwhile, however, the adjudi-
cation process must go on without
delay, so that if an agreed solution
does not emerge, there is at least an
Award by the Tribunal. It is a consti-
tutionally mandated conflict-resolu-
tion process that has been in
progress for 13 years. There is no rea-
son to believe that the Tribunal’s Fi-
nal Order, when received, will be a
bad one. The Tribunal must have
taken note of all the criticisms that
have been directed against the Inter-
im Order, and will surely take care to
see that the Final Order is not open
to similar criticism.

The Final Order is also very likely
to include a formula for water-shar-
ing in low-flow situations. If the Final
Order gives rise to doubts or dissatis-
factions on either side, the provisions
in the Act for a further reference to
the Tribunal for clarifications or a
supplementary report can be availed
of. One hopes, therefore, that the Fi-
nal Order, when it becomes availa-
ble, will be received without
prejudices or preconceptions and in
a constructive spirit in all four States.

(The writer is a former Secretary,
Water Resources, Government of
India.)
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Damage in words after long silence

Natwar a step
too far on Iraq

QP/

K.P. NAYAR

Washington, June 11; On his
first major foray abroad as
India’s new external affairs
minister, K. Natwar Singh
put his foot into his mouth
during the only official
engagement he had here
yesterday.

To the great surprise of
Bush administration officials
and to the utter bewilderment
of Indian officials accompany-
ing him, Singh told reporters
after meeting US secretary of
state Colin Powell that although
“there is a resolution of the last
(Indian) Parliament, in which
we had given our opinion that
we were against sending troops
to Iraq, now the situation is
changed”.

If the minister’s suggestion
that the new Congress-led regi-
me in Delhi would review the
previous government’s decision
to stay out of Iraq was music to
the ears of Powell and other offi-
cials here, they did not show it.

Because, according to
sources privy to the Powell-
Singh meeting, the Americans
had already been left somewhat
bewildered by the encounter by
the time it was over.

Before Singh met Powell, the
Indian embassy here had for-
warded to the state department
— on the external affairs minis-
ter’s express orders — a long bio-
data of his.

It described his many quali-

Singh and Powell: Nothing
to smile about

ties and qualifications. Among
those was this: Singh was prone
to “good conversation followed
by prolonged periods of reflec-
tive silence”.

On the controversial issue of
India’s role in Iraq, it was pre-
cisely this quality in the minis-
ter that played up, according to
the consensus here.

When Singh was asked about
the new government’s position,
he first said what everyone here,
including Indian officials, had
expected him to say. “We have
been following events in Iraq

(3/\

with very g eat interest. And we
are delighted that the US and the
UK tabled a resolution in the Se-
curity Council which has been
unanimous (sic) adopted. That is
a welcomed (sic) step and we
have always been in favour of
the UN being involved in a cen-
tral responsibility along with
their friends and other members
of the Security Council.

“With regard to the guestion
you asked about the Indian troo-
ps, nobody has asked us. We will
look at the resolution very min-
utely. We are not in the Security
Council. And we will take a deci-
sion when the time comes.”

Singh then reflected in si-
lence and interrupted Powell
who was answering a question
from an American reporter on
an altogether different subject.

“Just one second,” interject-
ed the minister. “If I might just
go back on the resolution on
Iraq.... There is a resolution of
the last Parliament on this issue
in which we had given our opin-
ion that we were against sending
troops to Iraq. Now the situation
is changed. There is a resolution
unanimously passed in United
Nations and there are Arab
members in it. We will look at it
very carefully”

He, however, qualified that
statement by saying that “we are
a coalition government, so the
matter will have to be discussed
by the government and by the
cabinet committee on security”.
M See Page 8

GRATH



édvijaea yeysiueybyy

Ul UMop Jols alom staddoyo
(J91A08) At} Jo Jaquinu
ob.e] A1aA ® uaym uonelddo
H6aB) 9y BULIND SIT-1IN
pasn aAeYy 03 14Bil 1l Sem B

usidoday L1-1N

auo Bupnoul ‘sauyorw
33Jy3 350 4| 8yl ‘uoyynea
pue uonesedaid J0 Saam

2914y Aj4eau aydsag ¢tem
[161e) By Jo shep (el
ayy Buunp 1a19q auop
dARY 90404 413U PIN0D 48
¢sepnije
b1y A19A Je Bulesado
JO SIUIRIISUDD dARY) LDIYM
‘fibaey ut S193do2, joene
J0>js8 0} Aty B} 404
wapnud Ajeuolyesddo 3 Sepm

SO0 YuMm Bupiosyo InoLzm
Ldteres [eojod jo jueib
i Ae|ap,, M| SHILWDL Dxew

pue 306 ay3 uo sjusWwbpnl
ssed Awdy oLy uen

£5001AIDG 18410 O SUOISIDA
a3 dAeY Jou Pip Jey) Hodal
payeq-Jrey e.pasedadd saey
0} AUy au3 10§ W61 3 Sem 28

N0 »wu_ 19M4NDD NIUVH

qeuelq : o%bm\f&m f@?ﬁ@ 1403 VAN

dn-13A09 e Ajdad s Jajsiuiy ¢ 3d
‘SI91STUIW  pajule},,
Jo uopeusrsal oy} 3urpuewl
-ap s3urpesdoad psI[els UuonIs
-0ddQ ay3 asneosq 9snoy oyl ul
JuaWLle]s 9} INO Pead 10U prnoo
safIoyyniy - uondo (sey1a)s JIre)
SIU} 9SN 03 10U, UOTSIIAP oY} puIy
-9 sem Jeyl JOIFuod 8y} jo Uuon
-B[BOS3,, JO .IB3J 9] Sem I ples
0S[e 9 " 83B1UBAPESIP JO UOIIIS
-0d B WoJJ IY3SNoJ Jem jnoygjip,, e
sem 11 1ey; padide as(IanA
. BEP Sem SaTj[eNSED JO Joquinu
a8} ‘6661 ‘97 Ay uo suorjeiado
18183 84} JO pus au3 0} 9z Ae]y
WOoI] "G¢ sem SaM[ensed Jo Jaq
U 8y} ‘6661 ‘5% ABIN Pue 8 ABIN
U99M]a( 18] P0) US(Q A, I, :pTes
9H ‘.Senenses Isydty JI0j UOS
-eaJd a3 Jou sem Jemod ate Lordap
0} 90UBIBI[D SAIS,, 0) JUSWYSI[qE}
-89 Teo1irfod aul Aq usyel awinl,,
Y] pres aa{IsUYNA T9A0MOY
: ‘paurelqo aq prnoys aoue.Iea[o

reonrod Uemod Jre Surpruwrod
3l0Jaq Jeyl Sem MSIA SIH 1010
-U02 3} JO UOTB[RISS JO 193uep
(3U1) 9q p[nom aIay) pue d[getau
-nA 8q prnom s193dodi[ay Se pasI|
-1 Aradoad aq 1,up[nos s3ysey
980U} 18 J9mod JIe Jey} mala ayl
Jo sem,, JJel§ Iy Jo Jety) usyl
o) ‘poLiad ABp-8T a1} uULINp ey
JUalIBIe)S B Ul PIes 9alIaupdny
qeurad JoISTUTL 8ouajep LH Ul
paystignd 110dag e 0] Surioesy

' 6661 ‘G ABIA U0 sUIES o[}
107 Teaoadde aAed A1Lndag U0 99)
IWwo) 18Utqe) o) ‘6661 ‘8 ABIA
woJy semod are Jo JuswAoidue sy}
Joj unyse Ay ay) ayidsap,, pres
1 10TJU0D (1318 o) Suranp Jamod
JIe JO 9sn ay) uo UOISIoap e 3ul
-AB[ap J10J o[qISuodsal JUsUI8A03
snotasxd ay} prey Anbijqo Aep
“SOUPOM U0 INHAINYHAOD HH.L

6 aunp 1yjaq moN

/Q \ /»\g\, jJuapuodsario) LH

.

NES

3

-y
i

THE HIDUST AN



~/
ARW*I?[ : lﬂ;,,v"::r\v“

e FYHre ¥R OFE
o A gwe Agifea
o7 oG (o T2t 2ZR
a3 e wiffs AR s
O TS T2 WIR! AL
ToRer fea em  feel
MEFET o= e IR
@36 e oy, wCEm
sf¥pifers Mye aeifefa ansfa
I CwEEes Wil
FRFIIA S AR W A
fafye wdfifss ool I
&forz & 711 wfen FH1ore @3
arE T @ WIOsfH
3| AN AT BT
AT SR (IR AT
et 3 R o @
foe=l v wre, FEe
AN ORI TRE
A AN [ AeFw
FFEfore At ffdficay ¢ fraa
HITAIT? 5 28T 7492 st
I AP MIRrS (R,
Crafe wrossd e 230 3
P T RT3 GO
Ol X AR AT T
23S ANTA W) P, @2 SR
oS! weee BfeqsE | wfen
Trow FHIfon M 9% SRR
vl B SRl @R |
APoifen sEem wg
TRPIET ATy wafEmeas
- @ ot e 33, SRS
RRaIc EICIE SRR i (e
SIITATE T4l 220 OIFTS (72T
JErery, Wiey FH{Hre @ 7@
- oersifE [t g I
- Tigw, ORE SRR
- TRt AR CFCa SRS P
TR e, Ses eS|
@ PAes FHHTS 7ol
SRR ST LR
rRifread 22 711 Agefea
SR Fg @ e e
I R CFCaq A @
2EAIR, FIACLA (T GrEd
2| THIfdre @i TmRima
frorats efsxrfs feel s
Nferaraam aw-wEEw oy
AR R G F@ 22N
JfENfEAae Ayl ¢ i
AT To AR e

ANALABAZAR ©alivid

o'
fate oo g3z Refiwad
FRre rem TAe O
el g, TN RIR
YRR FEER 41 FNHA T
wRyige? AfRCe vl wfew
Jew FIHre TRZ AP,
S-SR SRl Wi berd
IS WY IR FZB | e
ANECER TP 8% I 230
fagre 23ca| weFaa FedE @3
gt A=gi Fefa wem
FHA N FAENS, TR G,
3T YN ORI [RE TS
SR I [, AW TS T o
Tl T74 TR, Wl 20T
EEICEIREE I Sl T IR NS
LESE Sl R [ I S0
GRS RiEdl e
o wd 5 92 @, 79 g2
R IR e feew w1
FFIE oife w2 gt 7=
23Ce Ay [Revwe e
TR REfieaci w @

THge  23W@| Selfita
CIEACICE MR T M ()

Torwdm W iRy gAeRe
T, férFl 6 g <iTe (b
GO S G SLALACAN S
T 41, PRGN Tafer &
AHE gem, WeFfen G
A& @ 31eTe erdTels Aode
i gaiZat orewrE Nrel 1S (ol
Fay  Alsre SR
faces @I Al sret
Were Oi3q W A F@A
@iSifeE  ebfere  FEmIf
Friffies wme FEFTOIR
T FRATITR (@Y S TR
T A IR AR Rom
TIZA ST FAIF FIFIT AFET
o e (NP gSNaTrE
Gaifai 93z Afe = s
AL AGAEF  (FE, 522
ARl WERAOR I
w_frrw [ofere sfamicg, o
WIAWCR AINS| Ty B
afe, T @, wEel e
Treifefes w|y afermfie ¢
Ao AeERiReadl @ gaea
WWW%@%W@
TEEE | ATE olfer s
@ TR IR JTOTH 28R 2

‘0 Jul /H“*A‘




%
| 5(\/ aQ \

th the Common Mijmum
WProgramme no more than

what the second of the
three-word term emphasises, and
security issues not troubling our
politicians to any great ddgree
{except when some cheap points
are to be scored) there would be
need to await a more comprehen-
sive presentation to assess the
importance attached to defence
by the United Progressive Allia-
nce. The budget, scheduled for
early next month, could serve as
one indicator.

While the strategic community,
as it likes to_designate itself, is
prepared to wait for the picture
to unfold — a well articulated
national security doctrine is not
part of the Indian system of
governance — it is getting in-
creasingly concerned, troubled
perhaps, at some of the com-
ments flowing from people who
ought to be speaking with a
greater sense of responsibility. It
would appear that contemporary
realities are yet to be appreciated
or evaluated by people who have
been out of office for a fair
amount of time.

Common doctrine

Poring over all the documents
that could be mustered has not
helped most analysts to figure out
what the External Affairs
Minister has in mind when he
talks of a common nuclear doct-
rine for India, Pakistan and
China. Surely it would not be
something as simple as a “no
first-use commitment”, but what
would be the platform™ upon
which anything more elaborate
could be constructed? A common
doctrine would have to be based
on a host of shared interests and
in that trilateral equation iden-
tifying similarities would not be
as easy a chore as what was un-
dertaken by the drafting com-
mittee of the UPA's MCP.

For starters, India and Pakistan
have pointed accusing fingers at
each other when justifying their
own nuclear programmes though
India has also made reference to
China’s capability, but without
the same emphasis. For obvious
reasons. Why even in terms of
conventional military strength
India tends to avoid talking of the
Chinese threat. George Fernan-

The author is Associate Editor, The
Statesman.
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The UPA Has Its Loose Cannon

By KE{TH FLORY

des ventured into the truth-zone
once, and got a bloody nose.

A doctrine has to be based on
the strength of the arsenal, the
command and control structure
and above all a well-defined ob-
jective. How would India, Pak-
istan and China manage to work
out such inter-links. The only

“common” nuclear doctrine put
in practice so far was NATO’s.
During the Cold War the com-
mon enemy was the Soviet
Union, and it was 1o be counter-
ed by nuclear weaponry: Ameri-
can nukes would play the lead
role, the British and French, gen-
erally, providing support or back
up. No parallel can be drawn with
the trio in focus. The strategists
would tend to agree with former
minister Jaswant Singh’s quip on
Natwar Singh’s balloon.

Damage control

The External Affairs Minister
has tried some damage control
after his regurgitating outdated
lines that threatened to disturb
the balance with Pakistan. But
the observations that caused the
hiccups — hopefully they were
nothing more serious — as well
as the call for a common nuclear
doctrine would only point to lack
of understanding and apprecia-
tion of the responsibility that
devolves upon nuclear-weapon
states. And the Common Mini-
mum Programme endofses such
nuclearisation.

Mounting another damage-
containment exercise, the Minis-
ter’s apologists are arguing that

the common doctrine theory has
roots in the disarmament propo-
sal that Rajiv Gandhi submitted
to the United Nations General
Assembly. There would be no
need to get bogged down in a
detailed analysis: that proposal
was made in 1988 — before both
India and Pakistan weaponised.

That argument only adds to the
suspicions that the minister is
stuck in a time-warp.

Not that the External Affairs
Minister is the lone offender. The
Home Minister also displayed
symptoms of foot-and-mouth
disease when he reacted to
Pakistan’s testing its missile by
saying it would trigger off an
arms race. That is the term which
the United States, and other
countries including Japan, have
been using to try and cap the
development of missiles in the
subcontinent. India has denied
any such race is in the offing,
contending that its military
programmes are not Pak-specific
and that it resents being equated
with that country. The Home
Minister just echoed what the
critics have been saying.

Policy issues apart, surely
Shivraj Patil ought to have been
aware of the indigenous missile
development programme that
stretches across the board from
the 11-km surface-to-air Trishul
to the three variants of the Agni
— 1500-3G00 km? After all he
was the MoS for Defence Pro-
duction when Dr APJ Abdul
Kalam was putting together the
team that developed those wea-

pons in defiance of an internatio-
nal embargo on transfer of
missile technology.

The Defence Minister, to be

" fair, has steered clear of such

needless pronouncements and
both experience and maturity
have been in evidence in leaving
the door tantalisingly ajar to
probes into corrupt defence deals
by the previous government.
After all, a politician cannot be
expected to abandon his political
games, and if Fernandes is now
fuming so be it. In his day he has
singed many a beard.

Common net

The junior defence minister
has not been as reticent as his
senior. While admitting that he
was still unfamiliar with the
requirements of his new job, BK
Handique, expressed himself in
favour of placing some limits on
private sector participation in
defence production — which
brought groans to that section of
South Block making strenuous
efforts to expand production base
beyond the PSUs and Ordnance
Factories. Maybe he would
change tack once he comes to
grips with the task awaiting him.

One step has been taken in the
direction charted out in the CMP
— a full-time National Security
Adviser has been appointed and
maybe the NSC will become “a
professional and effective institu-
tion.” One sign of effectiveness
would be bringing the major
players in the security game on to
a common net and ensuring that
ministers and officials do not
speak at cross purposes or send
out confusing signals that have
marked the short stint that the
UPA-government has held office.
It will not be easy to bring about
such vocal-discipline, after all
loud-mouth ministers cannot be
held in check. Unless the prime
minister, or the power behind the
throne cracks the whip.

To be sure the CMP makes
another laudable promise, setting
up a Department for Ex-service-
men’s Welfare. While it could
prove extremely beneficial if it
succeeds in making lifé less
“blue” after the completion of a
period of Colour Service, it has
hardly been mentioned by any
leader of the new government.
That is not surprising — it does
not lend itself to a headline in
bold type on the front page!
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By Our Special Correspondent

NEW DELHI, JUNE 7. The President, A.P.]. Ab-
dul Kalam, today outlined the economic
agenda of the United Progressive Alliance
Government which promises to ensure that
the economy will grow by at least seven to
eight per cent a year for a sustained period
and in a manner that generates employ-
ment and provides assured livelihood for
every family.

Addressing the joint session of Parlia-
ment, the President said his Government
would focus on improving income and the
welfare of farmers, farm labour and work-
ers. At the same time, economic reforms
would be speeded up and further reforms
carried out in agriculture, industry and ser-
vices. “The reforms will have a human face
and will ensure that the benefits flowing
from such reforms reach the urban poor
and rural areas, where the vast majority of
our population lives,” he said.

Public investment will be
stepped up

Mr. Kalam said the Government would
substantially step up public investment in
agriculture with the focus on the backward
and poor regions, and ensure that the cred-
it-lending institutions covered the small
and marginal farmers extensively. Steps
would be taken to mitigate the farmers’
debt burden and the entire rural credit sys-
tem would be restored to health. Invest-
ments in agro-processing industries to
reduce wastage and encourage value addi-
tion would be encouraged.

The Government would ensure that
farmers received fair and remunerative
prices. For farm labour, effective imple-
mentation of the minimum wage law had
been promised.

The address focussed on another area of
concern — that of shrinking employment
opportunities for the youth. The Goven-
ment would adopt policies to expand em-
ployment opportunities by creating a
climate conducive to investments in the or-
ganised sector; vastly expand credit facil-
ities for the small-scale industry and

self-employment and provide full support
to the services sector to realise its true em-
ployment potential.

New jobs promised fo

The Government would create new jobs
in other areas such as village industries, tex-
tiles, handicrafts, horticulture, aquaculture,
forestry, dairying and agro-processing to
benefit rural and urban youth. Besides, to
keep the promise of providing guaranteed
employment for 100 days in a year to at
least one-able bodied person in every rural
household, a National Employment Guar-
antee Act would be legislated and imple-
mented in a phased manner.

On health and education, the President
promised on behalf of the Government to
increase public spending to 2-3 per cent of
the gross domestic product over the next
five years in case of health and at least six
per cent in case of education, with half ear-
marked for primary and secondary educa-
tion. A cess would be imposed on all
Central taxes to finance the commitment to
universalise access to quality basic educa-
tion. The Government also promised to
take steps to ensure the availability of life-
saving drugs at reasonable prices.

Private sector and SCs/STs

On social justice, the President said the
Government would initiate a dialogue with
political parties, industry and other bodies
on how best the private sector could fulfil
the aspirations of the Scheduled Castes and
the Scheduled Tribes.

For the unorganised sector, the promise
is to expand social security, health insur-
ance and other schemes for workers such as
fishermen and fisherwomen, toddy tap-
pers, leather workers, plantation labour
and beedi workers.

The Government’s stance on labour laws
has been reflected in the address. Acknowl-
edging that some changes were needed in
labour laws so that the manufacturing sec-
tor could grow rapidly with concomitant
expansion in employment opportunities,
the President, however, said these changes
must ensure that workers and their families

 President’s Address: focus on
v agriculture, jobs and reforms

were fully protected. Specific proposals
would be made only after consultations
with industry and trade unions.

For industry, the address had some
broad formulations such as actively encou-
raging overseas investment in the hydro-
carbon industry, facilitating private sector
participation in the power sector and con-
tinued encouragement to foreign direct in-
vestment. A specific proposal, however, is
to provide incentives for boosting private
investment. The commitment to rejuvenate
the capital markets and encouragement to
foreign institutional investors has also been
mentioned by the President.

Major tax reforms

The President promised that the Govern-
ment would undertake major tax reforms to
significantly expand the base of taxpayers,
to increase tax compliance and make tax
administration citizen-friendly. But tax
rates would be stable and conducive to
growth, compliance and investment. Value
Added Tax would be introduced in close
cooperation with trade and industry.

The commitment to eliminate the reve-
nue deficit of the Central Government by
2009 has been reiterated along with the
promise that subsidies would be targeted
sharply at the poor and the needy.

The Government’s stance on public sec-
tor disinvestment also finds reflection in
the President’s address where it has been
stated that privatisation will be considered
on a case-by-case basis while chronically
loss-making companies would either be
sold off or closed.

Successful, profit-making companies op-
erating in a competitive environment
would be granted full managerial and com-
mercial autonomy.

Priority would be given to the develop-
ment of infrastructure with encouragement
to public-private partnership to expand in-
frastructure such as roads, ports, airports,
power, railways, water supply and sanita-
tion. Public expenditure on infrastructure
would be raised and subsidies in such in-
vestments explicitly provided for in the
budget.

g 1N 0Nt
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hails UPA’s
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Press Trust of India

NEW DELHI, June 7. —
Industry chamber Asso-
cham today welcomed the
UPA government’s new
economic policy as enunci-
ated in the Presidential ad-
dress, saying it would instill
confidence and help stabi-
lise the capital markets and
hoped that the Budget
would also be prepared on
similar lines.

“The industry was assur-
ed and hopeful that the
Budget to follow will now
be on similar lines which
would boost economic
growth as well as induce
wider dispersion of the ben-
efits of such growth to
much larger sections of the
Indian population,” Asso-
cham president, Mr M K
Sanghi said here.

He also complimented
the government for recog-
nising the need for making
labour laws flexible to in-
crease employment oppor-
tunities and improve quality
productivity.

Mr Sanghi said for sus-
tained seven to eight per
cent economic growth, the

" government’s promise of
massive public investments
in infrastructure, rural de-
velopment, agriculture and
industry was crucial.

THE STATESMAN
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ORDINATION COMMITTEE ON THE ANVIL

Left panel to monitor UPA

ment of the Commorig\so Buddhadeb dears m

KOLKATA, June 7.
Left parties, key support-
ers of the UPA govern-
ment at the Centre, will
constitute their own coor-
dination committee to
monitor the functioning of
the ruling coalition at the
Centre.

The decision to form the
committee had been taken
by the CPI-M politburo
and was endorsed by all
Left parties with an aim to
coordinate with the gov-
ernment and advise it on
adoption of pro-people
policies, the CPI-M state
secretary and politburo
member Mr Anil Biswas
said today.

“We will form a coordi-
nation committee of the
four Left parties -
CPI(M), CPI, Forward
Bloc and RSP — within this
week,” Mr Biswas said.

He said the committee
would monitor the func-
tioning of the UPA gov-
ernment in the wake of
the Left parties’ endorse-

THE STATESMAN

Minimum  Programme.
The convenor of the com-

mittee will be from
CPI(M).
“We will coordinate

with the government on
what things are to be
done,” Mr Biswas said
without elaborating.

Marxist leader and for-
mer chief minister of West
Bengal Mr Jyoti Basu yes-
terday said that the Left
parties, extending outside
support to the UPA gov-
ernment, must coordinate
with it on a daily basis to
ensure that their sugges-
tions included in the CMP
were properly implement-
ed. Chief minister Mr
Buddhadeb Bhattacharjee
today justified Mr Basu’s
stand.

“He is right in suggest-
ing that, he has made the
right observation,” Mr Bh-
attacharjee told reporters
at the secretariat when
asked to comment on Mr
Basu’s statement.

Mr Biswas meanwhile
said the CPI-M will place

KOLKATA, June 7. — Chief minister Mr
Buddhadeb Bhattacharjee today
clarified his comments he had made at
a CPI-M rally in Krishnagar yesterday
where he had reportedly said that the
B Leit's support to the Congress is not

1 unconditional and if the Left's demands
are not met, the support wili be

4 reconsidered. Mr Bhattacharjee

clarified today that he had only said
that the Left would protest if the

e Congress-led government takes anti-

No Controversy: CM

people steps. At the rally in Krishnagar,
Mr Bhattacharjee said: "We cannot

accept if this government pursues policies which.are against
the interest of the people. We have not joined the government.
By allowing Mr Somnath Chatterjee to take the post of
Speaker we have driven the point that we are with the
government but we will not accept if it commits any mistake.”
Commenting on Mr Bhattacharjee’s statement in Krishnagar,
Mr Anil Biswas said: “What he meant was that the Centre has
to protect the rights and interest of the poor and we have to
keep our eyes open to see that it is done. “There's a Left
committee in Delhi to monitor these things’— SNS &PTi

its contention before the
UPA government on the
demand made by Union
minister for coal, mines
and minerals, Mr Shibu
Soren regarding shifting
of the Damodar Valley
Corporation and Coal

India Limited headquar-
ters to Jharkhand.

“The government at the
Centre has to decide this.’
We will let them know
what we have to say on

this issue,” Mr Biswas
said. /

/



Kargil: Cong wants
probe, BJ P unfazed

HT Correspondent W K 9 /( \
New Delhi, June 6
THE CONGRESS and CPI(M) on Sunday hit
out at the previous NDA government for the
shortcomings and delays that cost Indian
lives during the Kargil war, as reported in a
Hindustan Times exclusive on Sunday, and
accused it of lapses in national security The
BJP dismissed the criticism as a ploy to di-
vert attention from the issue of tainted min-
isters in the Manmohan Singh government.
The army said that the in-house study that
referred to the Kargil war was an internal
document meant to serve as a lesson for the
future. Top officers said that army chief
General N.C. Vij wanted the report to be cir-
culated to all formation commanders and
units to serve as an instruction manual.
The Congress and the Left said they would
seek an inquiry into the lapses. “There have
been lapses in national security. Nothing can
be a more serious crime towards citizens,”
Congress spokesman Ashwini Kumar said.
He added that the matter would be raised in
Parliament and the terms and references of
the inquiry would be discussed in detail.
Kumar blamed former Defence Minister
George Fernandes for the lapses. “The gov-
ernment and defence ministry knew about it
but still took no action,” he alleged.
CPI(M) MP Basudev Acharya called Kargil
n “intelligence failure” and demanded ac-
tion against those responsible for it.
Dismissing the criticism as mere diver-
sionary tactic, BJP spokesman Arun Jaitley
said his party was ready for a debate on the is-
sue in Parliament. “The Congress had raised
the Kargil issue earlier too. But by doing so
again, they cannot divert attention from the
issue of tainted ministers which the BJP is
determined to press ahead with,” Jaitley said.
“It (the army study) it is a sensitive issue... the
matter pertains to a decision of the Cabinet
Committee on Security (CCS) and we would

SOUND BITES

> | don't want to comment on the basis of
a newspaper report — Former Army
chief Gen. V.P. Malik

¢ There have been lapses in national
security. Nothing can be a more serious
crime towards citizens — Congress

= By raising the Kargil issue, the Congress
cannot divert attention from the issue of
tainted ministers which we are
determined to press ahead with — BIP

therefore not like to comment on it.”

The study talks about the army’s lapses
during Operation Vijay and accuses the po-
litical leadership of failing to take decisive
and quick action. The government’s delay in
granting clearance for use of air power re-
sulted in Pakistan getting sufficient time to
consolidate its defences, resulting in in-
creased Indian casualties, it says. The Indian
Army lost 474 men in the war. The IAF was
prepared to strike on May 13, but the CCS
walited till May 25 before giving it the green
light, the report claims.
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- All the Prime

PRIME Minister eventually
comes to be defined by the
kind of officers and aides he
chooses to surround him-

self with in the Prime Minister’s Of-
fice.

It is the quality and competence
of these administrative and political

They are the
quintessential men
behind the scene.
Harish Khare on the

new PMO

aides that determine whether or not
a Prime Minister is able to perform
his job as the country’s chief politi-
cal executive.

The image of an omnipotent
PMO has endured since the days
P.N. Haksar presided over Indira
Gandhi's Office and made it the hub
of political and administrative vi-
brancy.

Successive Prime Ministers have

sought to downplay the role of th
PMO. But with little success. 1€
reason is simple. The Prime M1S-
ter cannot shy away from the r€ of
the chief political executivs the
governing matrix has becg#€ $im-
ply too complicated in ayincreas-
ingly complex global erironment
to permit a bearish apx0ach.

Manmohan Singh J4s no choice
but to be an activist Time Minister,
even if temperamercally he may not
be cut out for sucka role. Part of the
solution can beto put in place a
bunch of tougt officers.

The key is0 here is that of the
Principal secretary to the Prime
Minister. ‘Ot six years Brajesh Mis-
hra relestlessly protected and pro-
moted his principal, Atal Bibari
Vajpayee's political and personal in-
terests, and eventually became the
second most powerful man in the
country.

The curiosity, then, was whether
Dr. Singh would want to replicate
the Brajesh model. And, soon the
answer was known. To begin with,
the posts of Principal Secretary and
the National Security Adviser to the
Prime Minister were decoupled.

Prithviraj Chavan

Then, thi Prime Minister got
himself an ¢fficer on Special Duty,
T.K.A. Nair, who was later formally
named as the Principal Secretary,
but before Mr. Nair got his formal
designation, Dr. Singh had already

M.K.-Narayanan

appointed ].N. Dixit as his National
Security Adviser. The signals were
clear that there would no one single
power centre. But will there be har-
mony in Dr. Singh’s tripod?

Mr. Nair has a task on his hands
in re-inventing a role for himself in
the PMO. Like his principal, he is
also a decent, mild-mannered, soft-
spoken gentleman. He will probably
compliment the Prime Minister's
own areas of strength, economic
management; many would like to
reserve judgment about his skills for
political management.

But having worked as the Chief
Secretary in a difficult State like
Punjab, he is probably no stranger
to the politicians’ world of intrigue
and conspiracy. It will be months
before it gets known whether he is
capable of summoning the requisite
toughness of intent and style to pro-

tect the Prix;iniste}f}r:g unde-

sirable interests and individuals, yet
ensure that he does not get cut off
from creative and reliable informa-
tional inputs.

The second big boy in the Prime

L ternal conflicts. He will have plenty
t on his plate; there is Jammu and

N.N. Vohra

Minister Office is Mr. Dixit. Unlike
Mr. Nair, he is first a Sonia Gandhi
appointee. Over the last few years,
Mr. Dixit has been working closely
with Ms. Gandhi as part of the
AICC’s foreign affairs department;
and, it was during this time that he
earned the respect of both Ms.
Gandhi and Dr. Singh. Being a life-
long establishment man he knows
the ritual of institutional loyalties.
He has an added advantage — a
reputation of being a pugnacious
man, someone who will not mind
having an occasional bureaucratic
scrimmage.

Apart from his institutionalised
role as the National Security Adviser
in the nuclear scheme of things, he
is also expected to deal with our
three major intelligence agencies —
the Intelligence Bureau, the Re-
search and Analysis Wing, and the

Defence Intelligence. That

he could often find himself in kon-
flict with the External Affairs
ter, Natwar Singh, though both
claim to be best of friends. .

The third leg of the tripod is M.K.
Narayanan. He is a familiar and
friendly face to the Rajiv Gandhi
crowd. A former Director of the In-
telligence Bureau, he had worked
closely with the then Prime Minis-
ter. He too was inducted into the
PMO because both Ms. Gandhi and
Dr. Singh wanted him to be there.

It is not yet clear whether he
would have any executive respon-
sibilities, but he will eventually be-
come the grand adviser to the Prime
Minister on how to manage our in-

Kashmir and the on-going dialogue
process with the All Parties Hurriyat
Conference; there is the entire

" Northeast where professional rebels

and professional politicians com-

bine to manufacture insurgency; |
and then, there is the Naxalite chal- |
lenge in substantial parts of the]
country. “Mike” Narayanan should |
be able to get along with Mr. Dixit
and Mr. Nair.

The new tripod has already ac-
complished something rather sen-
sible: it has been decided to ask the
former Union Home Secretary, N.N.
Vohra, to continue with his rather
tedious task of having a “dialogue”
with various groups in Jammu and
Kashmir. The tripod has shown a
welcome maturity of judgment
rather than allow partisanship to
derail a crucial process.

Then, Dr. Singh has opted to have
a Minister of State, Prithviraj Cha-
van, in his office. Mr. Chavan is
known to be part of a fast vanishing
breed, the thinking Congressman.
These last few years when the Con-
gress was out of power, he and few
others had kept up the habit of ar-
guing and analysing ideas and pol-
icies.

He has obviously impressed Dr.
Singh with his sincerity of purpose.
As Minister of State in the PMO, it
will be Mr. Chavan’s job to do the
political liaison with the members
of the United Progressive Alliance.

A somewhat crucial voice in the
PMO will belong to a quiet but ef-
fective man, Pulok Chatterjee. He
will try to replicate the role that Ash-
ok Saikia came to play in the Vaj-
payee PMO: the all-too-powerful
assignment of an officer to the Ap-
pointments Committee of the Cabi-
net. In 1999, he was seconded to Ms.

Gandhi as her Private Secretary in!

her capacity as Leader of the Oppo-
sition. He can thus be credited with
having a dual loyalty, though not
necessarily a divided loyalty.

The Manmohan PMO is almost in
place and the new Government can
be said to have hit the ground run-
ning. All that now remains is to get
on with the business of governance.

inister’s men

Perfect harmony

" The beginning has been rather auspicious. The
Prime Minister enjoys the complete trust of
the Congress president.

HE PRIME Minister,
I Manmohan Singh, must be
the first to know that the
Congress president, Sonia
Gandhi, is the source of his
greatest strength as well as a
potential source: of paralysing
weakness.

The two have been trying hard
to strike a decent rhythm in their
relationship, without
undermining the institutional
prestige and dignity to which Dr.
Singh is entitled but also without
making the Congress president
feel that she is not consulted.

Ms. Gandhi has been named
chairperson of the National
Advisory Council to Monitor the
Implementation of the Common
Minimum Programme. This is the
best possible device as also a
transparent arrangement, She will
have the rank and status of a
Cabinet Minister.

Armed with the new official
status, she would be able to
interact with the officials without
inviting the charge of being an
extra-constitutional authority. Yet
by accepting a position with a
Cabinet status, she ipso facto
acknowledges the institutional
superiority of the office Dr. Singh
holds.

Ms. Gandhi is reportedly rather
mindful of protocol. In the initial
days of government making, it
was the Prime Minister who was
travelling all the time to 10
janpath. But she is hoping to
impress upon Dr. Singh that
there is really no need for him to
call on her every time the two
have to have a discussion.

Ever since the new
Government has been sworn in,
the Prime Minister’s visits to 10
Janpath have been few and far
between. On the other hand, Ms.
Gandhi has been travelling to 7
Race Course Road for meetings of
the United Progressive Alliance.

She has also drawn a laxman

rekha that her political advisers
— Ahmed Patel, Ambika Soni,
Salman Khursheed and Jairam
Ramesh — will not try to
entangle themselves in
governmental affairs.
“Government will be run by the
government people, the party will
be run by the party
apparatchiks,” says one of the
advisers.

Dr. Singh will continue to be a
member of the Congress Working
Committee, and as such will be
answerable to the party’s highest
decision-making body. At the
same time, the intra-coalition
troubles are better dealt with at
the party level, as indeed was
done with the Rashtriya Janata
Dal and later the Dravida
Munnetra Kazhagam. As the
Congress president, Ms. Gandhi
is a useful bufter between the
Prime Minister and other
constituents in the UPA.

The beginning has been rather
auspicious. The Prime Minister
continues to enjoy the complete
trust of the Congress president. It
is only the beginning of what
should be a long journey but no
one should underestimate the
potential of the tale-carriers.

Within days of the regime
change, some bureaucrats were
heard proclaiming loud and clear
that because of this or that
service in the past to Indira
Gandhi or Rajiv Gandhi, they
would be the new favourites.
These busybodies will be found
out, sooner or later, but
meanwhile they can cause a great
amount of misunderstanding.

Ms. Gandbhi, for now, appears
to be perfectly happy in letting
the Prime Minister bask in the
limelight, but he himself is a
reluctant glory-chaser.

As long as she remains at ease
with the arrangement, Dr. Singh
will make an untroubled Prime
Minister. — H.K.
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PRE-BUDGET MEETING / CALL FOR WIDENING SERVICE TAX

Industrialists seek reduction in

N

g
AT W
By Alok Mukherjee

NEW DELHI, JUNE 4. Indian indus-
try almost in an unanimous
voice today urged the Union Fi-
nance Minister, P. Chidamba-
ram, to increase the income tax
slabs and reduce rates to those
prevailing in the ASEAN region
while doing away with exemp-
tions as had been suggested by
the Kelkar Task Force on Direct
Taxes. The industry was respon-
ding to the Minister's comment
at a pre-budget meeting that he
favoured lower tax rates, pro-
vided exemptions were phased
out.

Making their presentations at
the meeting organised by Mr.
Chidambaram today, industry
representatives called for re-
duction in corporate tax rates to
levels matching those of indi-
vidual assessees. Another unan-
imous demand from industry
was for the introduction of a na-
tionwide Value Added Tax
(VAT) with a maximum rate of
16 per cent to which Mr. Chi-
dambaram said once the date
was fixed for introduction of
VAT, it should be adhered to.
The Minister was also asked to
consider bringing all services
under the tax net, barring some
essential services, in order to
shore up revenues.

Incidentally, sections of in-
dustry have opposed the Com-
mon Minimum Programme
proposal for an education cess,
saying there should not be any
levy in the form of surcharge
and cess. There was also a sug-
gestion to impose tax on agri-
cultural, income beyond Rs. 5
lakhs at a flat rate of 15 per cent.

On foreign direct investment
(FDI), there were suggestions to
increase the 26 per cent limit in
the insurance sector to 49 per
cent and in telecom from the
current 49 per cent to 74 per
cent. A case was also made for
26 per cent FDI in retailing.

To restore investor confi-
dence in the stock markets, the
suggestions included sale of

T n—

,corporate tax rates

The Union Finance Minister, P. Chidambaram, at a meeting with industrialists
in New Delhi on Friday. — Photo: Shanker Chakravarty.

public sector shares, exempting
long term capital gains on listed
equities acquired on or after
March 1, 2004 as was stated in
the interim budget and attract-
ing investment in new equities
through deduction in computa-
tion of total income by 50 per
cent of the cost of equity shares.
There was also a call for reduc-
ing the dividend distribution tax
from 12.5 per cent to 7.5 per
cent.

On labour law, the suggesti-
ons included the introduction
of a new flexible law for new
units to allow replacement of
non-performing workers with
willing workers and for the pro-
vision of contract labour with-
out restrictions to promote
investment in labour-intensive
exports where orders are cycli-
cal and uncertain. There was a
demand to liberate the small
scale sector from rigid labour
laws and instead have legisla-
tion only on minimum wages,
hours and days of work and so-
cial security like provident fund.

On subsidies, a proposal was

presented to the Finance Minis-
ter stating that the food subsidy
bill at present was Rs. 25,200
crores whereas only Rs. 15,000
crores would be required to
provide 25 kg of free food per
month to each of the five crore
households below the poverty
line. This subsidy should be in
the form of direct income trans-
fers such as Food Stamps. The
remaining subsidy amount
could be utilised for productive
purposes in the rural sector.

Indian industry also wanted
the Government to go ahead
with disinvestment of its shares
in public sector units and to
park the proceeds in a dedicat-
ed fund exclusively for socio-ec-
onomic development of rural
areas.

The exporting community
wanted continuation of the
benefits under Section 80-HHC
till 2010 since this section had
helped to promote exports in
the past. There was also a sug-
gestion to reintroduce Section
35-B (export market develop-
ment allowance) to combat

transaction costs. Mr. Chidam-
baram also met agriculturists
and agriculture experts earlier
in the day where it was suggest-
ed that the next budget should
not introduce any new schemes
but concentrate on declogging
and consolidating existing
schemes for cost efficiency and
improved delivery.

Other suggestions included
improved credit systems and
development of appropriate in-
surance schemes for farmers,
rationalisation and phasing of
subsidies on food and fertilizers
and encourage a second Green
Revolution by focusing on value
addition in agriculture and the
allied sectors through develop-
ment of agro-processing and
agro-based industries.

Some other suggestions in-
cluded priority for inter-linking
of rivers, lower import duties on
agricultural implements, setting
up a calamity fund for small and
marginal farmers and fiscal in-
centives for storage, transporta-
tion and marketing network for
agricultural exports.
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Swadeshi Jagran Manch

A
(\;\’ \0
Z\\ Times News NETWORK

New Delhi: The Swadeshi Jagran Manch
(SJM), an old critic of the BJP, has slammed
the BJP’s economic policies and patted the
UPA government for its newly-minted Com-
mon Minimum Programme (CMP).

The RSS-affiliated body hailed the CMP as
“a good beginning” and attacked the NDA
government, particularly on disinvestment.
It lauded the Manmohan Singh government
for doing away with the disinvestment min-
istry. SJM national convenor Muralidhar Rao
said that the new coalition had “attempted to
reflect the aspirations of common man and
balance the growth imperatives.”

“The CMP appears to disseminate the mes-
sage that the government is serious about
welfare of farmers, artisans, workers and
weaker sections of society;” he said.

The SJM’s statements are being seen in dif-
fering light. One view is that the organisation
is giving vent to its long- standing differences
with the Vajpayee regime while another school
of thought feels that the SIM is keen not to
leave all the ‘pro-worker’ space to the Left.

While the SJM could be driven by a mix-
ture of both motives, the organisation claims
to have the highest number of trade unions
as its affiliates, whose support they would be
keen to retain. Rao did added that he “hoped”
PM Manmohan Singh would “decipher” the
true mandate of the elections.

Rao said that the CMP “can be called a good
beginning but there is a long road to be trav-

THE TlMi - e o

pats UPA on CMP

elled between promises and their implemen-
tation,” he said. Claiming that the economic
policies of the NDA government were largely
responsible for its defeat, Rao said, “except
for its stand on WTQ issues, NDA's economic
policies were rejected by the electorate.”

He said the disinvestment of PSUs “defi-
nitely” played a part in NDAs debacle as
“even those who support disinvestment
think it was done wrongly.”

Rao said the electorate had given a “man-
date” for greater focus on agriculture, unor-
ganised and small scale sectors and develop-
ment with employment.

“We welcome the new government under
leadership of Manmohan Singh with the hope
that he will really translate promises he made
about constructing a new and unique frame-
work where agriculture, SSI, unorganised sec-
tor and generating employment become cen-
tral along with economic growth,” he said.
Rao said the electorate had entrusted the Left

_parties with greater responsibility and “we

hope they will demonstrate maturity and se-
riousness in defending core national issues.”

Asked whether SJM will coordinate with
the Left on privatisation issues, he said, “we
are open-minded in this regard and have pot
closed any options.”

“We are not against privatisation or pri-
vate participation per se, but this should be
carried out with care and in a transparent
manner,” Rao said but added that SIM was
against disinvestment in oil and telecom sec-
tors while it favoured selling off hotels.

L JUN
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~Airport upgrade plans
sapproval

face Left

———.

\\\ o

Amita Shah»r -
NEW DELHI 3 JUNE

blocks before the government’s plans to

modernise Delhi and Mumbai airports. The
Leftists on Thursday hit the streets against the mod-
ernisation programme announced by the govern-
ment on Wednesday. The Left also demanded core
sector status for the Airports Authority of India
(AAT).Inaletter to civil aviation minister, CPM gen-
eral secretary Harkishen Singh Susjeet alleged that
the programme was a continuation of the earlier
government's policy. “The decision to privatise
these profit-making airports under the garb of re-
structuring was taken by the previous NDA gov-
ernment,” he said. Pointing out that there was no
rationale behind privatising profit-making units,
Mr Surjeet said the reserve funds of the AAI should
be utilised for airports” modernisation. “Ever since
the AAT was created, it has been managing 124 air-
ports and has been making huge profits. In the last
financial year, the AAT had made a net profit of Rs
288 crore,” he said.

The Left’s tough stand on the issue indicates that
the civil aviation minister’s visits to the Left party
offices in the Capital have not made matters easy
for the government. The minister had told the Left
leaders that foreign control will not be allowed and
security will not be undermined.

The Left-affiliated trade unions — CITU and

AITUC E)ave expressed solidarity with the

THE Left appears determined to place roa\k

protesting XAl employees’ union and are likely to
' ~p e'matter when they meet finance minis-
s

Al P
he apnnile i

Proxer Fences: Sitaram Yechury protesting
UPA's airport modernisation plans
in New Delhi on Thursday. - PTI

ter P. Chidambaram on Friday.

The AITUC on Thursday protested against the
dedcision to dilute government’s equity in AAI 10
26%. It said the decision will render the 122 air-
ports under the AAT’s control sick. “After privatisa-
tion, the remaining 122 airports are bound to be-
come sick, thanks to the UPA governmen Nivd
grade step,” AITUC i@g us oAty I\ n 166? a
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/Cong retains Vohra for J&K

Press Trust of India \T:V
New Delhi, June 2

THE CONGRESS-LED UPA
government has retained
N.N. Vohra as the Centre’s
interlocutor in Jammu and
Kashmir, designating him
“special representative of
Government of India for
J&K dialogue”, a shortened
form of “representative of
Government of India for
initiation of dialogue with
various groups in J&K”
made by the previous NDA
government.

Vohra will now concen-
trate on working out modal-
ities for the third round of
talks between the Centre
and the Abbas Ansari-led
Hurriyat Conference, sched-
uled for June-end during the
NDA tenure, sources said.

Vohra has, this week, con-
vened a meeting of the co-
ordination group of top
Central government offi-
cials, set up by the last gov-
ernment, to work out modal-

e B\ b

Hurrlyat stand

STILL REELING from
the attacks on its lead-
ers, the Abbas Ansari-
led Hurriyat Conference
on Wednesday said it
was being targeted for
holding dialogue with
the Centre and would
closely watch the steps
taken by the new gov-
ernment before deciding
on “whether to enter the
next round of talks”.
PTI, Srinagar

A
N.N. Vohra

ities for Centre-Hurriyat
talks. This will be the
group’s first meeting after
the Manmohan Singh gov-
ernment took over.

But sources have indicat-
ed that this round of Centre-
Hurriyat talks may be de-
layed by about a fortnight.
“I will be focussing on the
third round of talks and for

that I have to consult with
Union Home Minister Shiv-
raj Patil and see his avail-
ability of time before fixing
the next round of talks with
the amalgam,” Vohra said.

Sources said Vohra was to
visit Kashmir in the middle
of this month to continue
with the efforts of wooing
more groups for talks.

T oL AN TS 63 g
-

Separatist groups like the
Hurriyat faction led by
hardliner Syed Ali Shah
Geelani have so far refused
to talk to the Centre. A PMO
spokesman said Singh has
reguested Vohra to continue
as the Government’s special
representative for the Jam-
mu and Kashmir dialogue.

Meanwhile, Vohra met
J&K Chief Minister Mufti
Mohammed Sayeed on
Wednesday and discussed
the state’s situation for
nearly two hours.

Vohra was appointed as
the Centre’s pointsman by
the previous NDA govern-
ment in February last year.
He travelled to the state
thrice to hold talks with var-
ious groups in all three re-
gions — Kashmir, Jammu
and Ladakh — in an attempt
to find a way to restore nor-
malcy there. His efforts had
paved the way for two rou-
nds of parleys between then
Deputy PM L.K. Advani and
the Hurriyat.
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Team UPA’s
fund-agxental%

New Delhi
2 JUNE

N a frontal attack on the
ICommon Minimum Pro-

gramme (CMP) of the new
Congress-led coalition govern-
ment, the NDA said on
Wednesday it made “fantastic
promises” without specifying
how they are going to be fund-
ed, particularly job creation.

“The CMP was made hur-
riedly after the elections. It
makes lot of promises (for eco-
nomic developmem) But
there is no clarity E
onwhere from the
funds will come,”
former  finance
minister and
leader of opposi-
tion in Rajya Sab-
ha, Jaswant Singh,
told a press confer-
ence inNew Delhi.
While wishing his
successor P. Chi-
dambaram all the
best, Mr Singh [
questioned how
the new govern-
ment sought to
generate addition-
al revenues to car-
ry out higher pub-
lic investments
while reining in
fiscal deficit.

Asked whether &3
the UPA government would be
able to maintain the higher 8%
growth momentum, Mr Singh
said: “I will not speculate on
whether or not economic
growth will be 1% lower than
what we had projected. T hope
they maintain the record we
set, if not better it.” Claiming
that the economy fared well
during NDA rule, he said: “Fis-
cal deficit was at 4.6% of GDP,
less than the revised estimate.
Revenue deficit was lower at
3.5% with revenue collection
for the first time exceeding the
budget target.”

Higher spending promised
by the CMP should be accom-
panied by higher revenue gen-
eration, he said. “The promise
of 100 days of employment to
all is an admirable suggestion.
But it would be useful if it is
clarified where the money will
come from,” Mr Singh said

In a document titled “A Pre-
scription for Regression,” the
NDA said the promise on the

employment  front  was
“doomed to fail for the simple
reason that the panchayats and
municipal bodies, which alone
can take up public works, are
starved of resources.” Mor¢-
over, it said: “The financial
health of the state governments
is precarious. Many of them
use development funds to pay
staff salaries.”

Questioning the stand on
disinvestment, he said: “Our
experience says you can’t find
buyers for PSUs which do not
earnmoney.” He also dismissed

the notion that the disinvest-
ment ministry was being dis-
banded, saying “what I under-
stand, it is going back to wherc
it originally belonged to, that is
the finance ministry.”

Mr Singh declined to com-
ment on the proposed cess on
all central taxes to fund educa-
tion but said: “I will like to see it
in concrete terms.” He also re-
frained from commenting on
the proposed schemes to tap
black money, saying “the new
finance minister has every right
to come up with these.”

The NDA document said the
government was stalling the
river-linking project and made
no mention of the National
Highway Development Project
and the rural roads schemes
initiated by Atal Bihari Vajpay-
ee. The CMP also has no men-
tion of airport, civil aviation
and biotech, while it makes ca-
sual treatment of the two fast
growing sectors—telecom and
IT, the NDA said. —PTI

Tird

‘5 Jyﬁi

0p g



“Jaswant criticises UPA policies

By Our Special Correspondent

NEW DELHI, JUNE 2. The former Fi-
nance Minister and Leader of
the Opposition in the Rajya
Sabha, Jaswant Singh, today
criticised the External Affairs
Minister, Natwar Singh, for his
recent statements on ties with
Pakistan and wondered wheth-
er his idea of a “common nucle-
ar doctrine” for India, Pakistan
and China was a “fanciful indi-
vidual notion.”

Addressing a press confer-
ence jointly with the National
Democratic Alliance convener
and former Defence Minister,
George Fernandes, to present
the NDA’s critique on the ruling
United Progressive Alliance’s
Common Minimum Pro-
gramme (CMP), Mr. Jaswant

Singh was cfitical of the UPA’s
economic polidies, saying there
was no clarity! on where the
funds for its “grandiose plans”
would come, be it for invest-
ment in agriculture and infras-
tructure or the promise of 100
days of guaranteed
employment.

In answer to a question, the
NDA leaders said the Opposi-
tion MPs would march to the
Rashtrapati Bhavan tomorrow
and present a memorandum to
the President, A.P.]. Abdul Ka-
lam, against the induction of
“tainted” Ministers in the Cabi-
net. They would request him to
take whatever action he
deemed fit.

Referring to the CMP, Mr. Jas-
want Singh said it was silent on
the issue of external and inter-

nal security as well as “terror-
ism” and “militancy.”

“This either reflects an ab-
sence of thought or that there
was no unanimity of view with-
in this arrangement of the Pro-
gressive Alliance.”

On Mr. Natwar Singh'’s recent
statements, he said: “It would
be difficult for me to comment
on the External Affair Minister’s
statements. I have only read
newspaper reports suggesting
that there will be continuity in
policies with the U.S. but the
statements on Pakistan veered
from one end of the pendulum
to another. I hope they find a
static position.”

He said the relations with Pa-
kistan were put on a firm foot-
ing by the former Prime
Minister, Atal Bihari Vajpayee,

in the interest of the peoples of
both the countries and for the
purpose of larger peace.

Commenting on the Govern-
ment’s proposal for a “common
nuclear doctrine” he asked how
it was possible witen the origins
were different.

“While India subscribes to
minimum nuclear deterrent
and to no-first use, Pakistan
does not have a no-first use pol-
icy and China subscribes to a
very different no-first use. It is
important that the Government
verifies its thinking and not be
given to fanciful individual no-
tions.”

‘A document for
compromise’: Page 11
Natwar Singh’s pro
innovative, says Pakisfan;
China silent: Page 12
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NDA to march against tainted ministers

NEW DELHI, June 2. — The NDA
today announced that all its MPs would
march to Rashtrapati Bhavan tomorrow
to protest against the inclusion of tainted
ministers in the Manmohan Singh gov-
ernment. NDA convener Mr George
Fernandes said an alliance team would
then meet President APJ Abdul Kalam
and demand removal of these ministers.
Mr Fernandes, however, ruled out
boycott of the ministers saying that the
NDA's culture was different from that of

the Congress and the Communists. The
delegation would present evidence
against these ministers. Mr Jaswant
Singh, who was also present at the press
conference, said law could prevent such
people from bécoming ministers.

On the Shiromani Akali Dal’s insis-
tence to boycott Union minister Mr
Jagdish Tytler for his alleged role in the
1984 anti-Sikh riots, Mr Fernandes said:
“They have their grievances and their
views are not unjustified. We have not
taken any decision on it.”

Both Mr Fernandes and Mr Singh
attacked the UPA's Common Minimum

PM unperturbed

NEW DELHI, June 2. — Prime Minister Dr
Manmohan Singh today did not appear
perturbed over the NDA threat to tum the heat
on the government on the issue of inducting
“tainted” ministers. “We will face these as they
come along,” Dr Singh said at Rashtrapati
Bhavan shortly before President APJ Abdul
Kalam administered oath to CPi-M leader and
pro-tem Speaker Mr Somnath Chatterjee as
Lok Sabha member. — PTI

Programme which they termed “a pre-
scription for regression.”
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N “‘\\Q FUNDING THE CMP

TO SPREAD THE benefits of growth more equi-
tably and improve the quality of public services,
the Common Minimum Programme promises
to effect a major increase in government spend-
ing. A nation-wide employment guarantee pro-
gramme, a step-up in public investment in
agriculture, introduction of a national cooked
mid-day meal scheme, expansion of child care
services and a substantial rise in government
spending on health and education are the main
expenditure commitments. All these Central
Government outlays will add up to between 5
and 6 per cent of the gross domestic product a
year. However, other than a cess to fund uni-
versal elementary education, the charter of the
United Progressive Alliance Government does
not propose the levy of new or higher taxes. Yet
any fear that these initiatives will lead to a pop-
ulist splurge that will bankrupt the Central Gov-
ernment should be dispelled because the CMP
simultaneously outlines a number of measures
to boost revenue and mobilise funds for
investment.

Fiscal fundamentalism, a good description of
the excessive focus on the fiscal deficit, has
meant that little attention has been paid over
the past decade to the gap in the Centre’s reve-
nue account. The new Government promises to
close the revenue deficit and thereby release re-
sources for capital expenditure. This will be pos-
sible only if there is a major increase in the
Central Government’s tax-GDP ratio that now
stands at a mere 9 per cent. A major failure of
the post-1991 fiscal reforms has been the in-
ability to prevent a downward slide in the tax-
GDP ratio, let alone pull it up to levels found
elsewhere in Asia (as in Malaysia where it is as
high as 19 per cent). The Manmohan Singh Gov-
ernment does in fact pledge to reverse this trend
by broadening the tax base, increasing compli-
ance, and improving administration. None of

this will mean 4 heavier burden on the taxpayer;
what it will imply is a tightening of the noose
around the tax evader. The CMP commits the
new Government to the introduction of special
schemes for unearthing black money, which
could be another source of potential revenue.
But if this means yet another amnesty scheme, it
will be a pointless exercise that will also send out
wrong signals. Other than making a one-off con-
tribution to government revenue, tax amnesty in
effect rewards the guilty and penalises the hon-
est citizen. Since 1991 there have been three
such schemes and yet the black economy has
continued to thrive. The underground can be
controlled only if there is sufficient political will
to back a drive by the tax authorities to check
evasion.

Equally challenging, because it implies con-
fronting foreign capital, will be implementing
the CMP’s promise to end abuse of double taxa-
tion agreements. From instruments to introduce
consistency in taxation of foreign investors,
these bilateral treaties — in particular the pact
between India and Mauritius — have turned into
convenient tools for tax avoidance. Notwith-
standing the recent Supreme Court judgment
giving precedence to such agreements over na-
tional laws, there is a strong case for interpreting
existing treaties and perhaps even renegotiating
them so as to close loopholes that enable in-
vestors in third countries to take advantage of
Zero tax regimes in some countries (notably
Mauritius) to channel investment into India.
This will a priori reduce the inflow of certain
forms of foreign capital into the country. But
ending abuse will have a twin beneficial impact
on the economy and government finances.
Speculative funds that can wreak havoc in the
stock market will stay out and the more stable
capital that does come in to make long-term
investment will pay tax like all domestic entities.
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01 J;‘jjﬁ\ Times NEws NETWORK

New Delhi: In the first major shift in foreign policy ef-
fected by the Manmohan Singh government, India on
Tuesday declared its willingness to work closely with
Bangladesh to resolve all outstanding problems directly at
the ministerial level, without recourse to the pressure tac-
tics of note verbales and demarches favoured by the Vaj-
payee government.

At a joint press interaction, a visibly upbeat external af-
fairs minister, Natwar Singh, and his
Bangladeshi counterpart, Morshed Khan,
declared that it was time to leave the nega-
tive experiences of the past 32 years behind
and deal with the new challenges being
thrown at the two countries in a spirit of §
“friendship and mutual understanding”.

Khan has come to Delhi as a special envoy

of Bangladeshi PM Khaleda Zia with a mes- Natwar Smgh

sage of greetings for Prime Minister Manmo-

han Singh. On Tuesday evening, he met the PM as well as
Congress president Sonia Gandhi. Khan’s visit is a
reprise of the visit to Dhaka of Brajesh Mishra as special
envoy shortly after Zia became PM.

The tone and tenor of the interaction between the two
ministers suggest that the bitterness and rancour, which
had crept into relations with Dhaka these past few years
and generated frequent accusations that Bangladesh was
fostering “anti-India activities,” might now be left behind.

“Indo %angla ties get fresh impetus

To a certain extent, the Vajpayee government’s Dhaka pol-
icy was a prisoner of the political discourse of the BJP,
which looked at Bangladesh and Bangladeshis as “Islam-
ic extremists” and “infiltrators”.

Natwar Singh said that in his discussions with Khan,
“every issue was discussed—the transit question, re-
moval of non-tariff barriers, interlinking of river waters,
insurgent groups, the Chittagong arms seizure.” All this
was dlscussed in a friendly manner, he said. “On con-

£ tentious issues, you are free to ask ques-
tions and we are free not to answer”.
Whatever differences there are between
the two countries, said Singh, “whether it
relates to terrorists, on interlinking of
rivers or on separatist activities going on
in Bangladesh and here... we have both
agreed that if any mishap occurs, we will
immediately get on telephone and talk to
each other”.

Khan said that the two sides had decided that bilateral
relations should not be a victim of politics. “Without ex-
cluding the media, we have agreed to play the game in to-
tal harmony”.Singh said that if questions were raised in
Parliament about the government’s new approach, these
would be answered fully bearing in mind the importance
of not adversely impacting on bilateral relations and
“without in any way sacrificing our mutual vital nation-
al interests”.

M Khan

T iR
THE Tt o oF ssth




"No troops to Iraq,
no strmgs to
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# Non-alignment to Palestlne new Foggn

Minister talks language not heard in 5 yrs

JYOTI MALHOTRA
Q,Q u’@ ¥

NEW DELHI, JUNE 1

XTERNAL Affairs Minis-
ter K Natwar Singh today
sought to put a personal
stamp on the country’s for-
eign policy by indicating that India
would not send troops to Iraq and that
a solution to the Palestine imbroglio
without Arafat was unrealistic. Singh
also placed a high premium on rela-
tions with the Islamic world and
granted a carte blanche to Pakistan to

| discuss “whatever it wants”, be it Kash-

mir, nuclear issues or even terrorism.

At his maiden press conference af-
ter the regime change in New Delhi,
Singh announced that nuclear talks
with Pakistan would be held from
June 19-20, to be followed a week
later by a dialogue at the Foreign Sec-
retary-level from June 27-28.

Spread across an hour, the Foreign

Minister’s remarks were peppered
with phrases that hadn’t been heard in
New Delhi for the last five years, and
which many had thought had been
buried along with the Cold War. As
Singh admiited, he was from a differ-
ent era and had returned to a differ-
ent Foreign Office after 15 years.

To begin with, he drew a clear line
between the non-aligned movement
and “non-alignment”, pointing out

CONTINUED ON PAGE 2

!ND‘AN Fme —

to Irag, noV

) Béklstan“)\

dlplornatlc relations with Israel in 1992.
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He added that New Delhi valued itsre-

lations with Isreal, “but not at the ex-
pense of sacrificing the legitimate rights
and aspirations of the Palestinian
people.”

Clarifying his position on the Is-
rael-Palestine issue, Singh said, “What
we are saying is that what is happening
in the Palestinian territories is unac-
ceptable.” He pointed out that even
Washington had criticised the stalling
of the roadmap by the Sharon govern-
ment. “Io expect to find a solution
without Arafat” was neither feasible
nor practical, he added.

Infact, Singh spent a large part of the
conference defending his views on Pak-
istan since he took over. He reiterated
that the Shimla agreement was the
bedrock of the bilateral relationship,
though the new government would
abide by all agreements signed since.
“We can't forget the past, but neither can
we be prisoners of the past,” he said.



DVANI ELECTED OPPOSITION LEADER

Complacency

Statesman Hev_us Saryice

NEW DELHI, June 1. —
Mr Atal Behari Vajpayee
today identified “compla-
cency and over-confi-
dence” as the reason for
the BJP’s defeat in the
polls and stressed the need
for the party to introspect
over the debacle. He
denied that the Gujarat
riots were responsible for
the defeat.

The former Prime
Minister, elected chairper-
son of the BJP Parliamen-
tary Party, also pin-pointed
another reason for the
defeat: the party’s failure
to identify its rival. “While
in the battlefield the
enemy is always identified,
it was not so in this case,”
he said, apparently refer-
ring to the BIP’s strategy
to gain advantage by pro-
jecting the contest as
between Mr Vajpayee and
a question mark.

However, both Mr
Vajpayee and the newly-
elected Opposition leader
in the Lok Sabha, Mr LK
Advani, sounded confi-
dent that the NDA would
not remain in Opposition
for long,.

Mr Vajpayee said all
newly-elected MPs should

- .
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at the BJP Parliamentary Party meeting on Tuesdzy.

work hard to ensure the
party’s victory in the neat
polis. “We'tl come back,
We've to come back. The
need of the hour is to think
how to accomplish this.”
He asked the party to un-
dertake regular mass con-
tact programmes.

Mr Advani, who today
became the Opposition
leader for the second time
after 1993, described the
poll result as the biggest
setback. Apparently hint-
ing at an early poll, he
said: “We're ready to sit in
Opposition for five years.
But will the ruling alliance
allow us to sit for so long?”
Even a section of Cong-

-

£

ress leaders arc woiried
about the longevity of the

new  government. Mr
Advani reportedt i

Taking a oo Do Mr
Vajpayee, BIP ooo-idont.
Mr M Venkainhi Nawdu
promised “hopcst intro-
spection”™.

Mr Jaswant Sinch was
clected the party s feader in

the Rajya Subha, Mr VK
Malhotra and Mxs Susiuna
Swaraj are deputy leaders
in the Lok Sabha and the
Rajya Sabha respectively.
Maj-Gen (retd.) BC Khan-
duri was appointed chief
whip in the Lok Sabba and
Mr SS Ahluwalia in the
Rajya Sabha.
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Tainted ministers put
UPA govt in a quandary

Our Political Bureau
NEW DELHI 1 JUNE

HE shadow of tainted

I ministers appears to be

lengthening visibly on
the Manmohan Singh govern-
ment on the eve of the first ses-
sion of the 14th Lok Sabha. Ata
meeting of the NDA here, the
Opposition on Tuesday decided
to approach the President with
its demand for removing taint-
ed ministers.

After a meeting of the NDA
leaders here, alliance convenor
George Fernandes told re-
porters that an appointment
with the President would be
sought on Wednesday. To a
question whether the NDA had
decided to boycott “tainted”
ministers in Parliament as the
Congress and Left parties had
done in the case of Mr Fernan-
des, as defence minister, in the
wake of the Tehelka expose, he
said: “We do not follow the cul-
ture of the Congress and the
Marxists.”

This will no doubt inconven-
ience the new government,
particularly Dr Manmohan

MANMOHAN: UNDER FIRE

Singh, asin a coalition arrange-
ment, the Prime Minister has
little space to decide on his min-
isterial team. Apart from Laloo
Prasad Yadav, who is on bail,
the RID team includes mem-
bers with criminal antecedents
like Prem Chand Gupta, Mo-
hammad Taslimuddin, M.A.A.
Fatmi and Jayaprakash Yadav.
ET had last week reported
that the enforcement direc-
torate (ED) had, on November
12, 2003 asked the new compa-
ny affairs minister, Mr Prem
Chand Gupta, to pay a penalty

of Rs 10 crore for foreign ex-
change violations.

Taslimuddin is a habitual
criminal whose offences range
from extortion, cheating, rape,
dacoity and attempts to mur-
der. As a matter of fact, a report
of alegislative committee of the
Bihar Assembly had recorded
cases against Taslimuddin. His
colleague Jayaprakash Yadav
had to quit as a minister in the
Bihar government after the
state vigilance department un-
earthed his role in the BEd
scam.

Although the Congress has
been defending itself against
the charge of running a govern-
ment with tainted leaders by
citing coalition compulsions,
there have been protests from
within the ruling alliance. It
may be recalled that the CPI has
gone on record to say that taint-
ed leaders should not be part of
the government.

The NDA can also count on
the support of the Samajwadi
Party (SP) against the tainted
ministers. The SP has said it will
demand their removal on the
floor of the House.




The Congress will form a foreign policy based on informed national consensus

Towards

he Congress coalition has

come to power at the Centre

after a gap of eight years.

Foreign and security issues

were not as important
when the country was in an election
mode as issues related to governance,
economic development and internal,
national and regional concerns. Nev-
ertheless, it is pertinent to bring back
to public attention the Congress’s
agenda on foreign policy and national
security issues subject to consultation
with its allies and supporters. Safe-
guarding India’s territorial integrity
and unity against overt or covert exter-
nal aggression is the supreme respon-
sibility of the government. Fashioning
clear defence policies with precise con-
sensus in priorities is required for the
purpose.

The Congress will specially imple-
ment the recommendations made by
the reforms and reconstructing of de-
fence organizations and the armed
forces of the country. The Congress
will integrate the defence ministry
with the headquarters of the three
services (army, navy and the air force)
with uniformed officers being given a
participatory role in the formulation
of defence policies and the higher
management of national security.

The Congress will allocate neces-
sary financial resources for the de-
fence of the country, including special
allocations for research and develop-
ment and modernization of defence
technology for the country. The func-
tioning of the Defence Research and
Development Organization will be re-
viewed so as to impart a new element
of dynamism. The Congress will take
necessary steps to fine-tune the higher
command for India’s nuclear and mis-
sile capacities. The Congress will safe-
guard and maintain these capacities at
the appropriate level in the context of
the changing security environment,
particularly in the Asian region.

terms of service and serving
conditions of the armed forces
personnel. The Congress will also give
special attention to the resettlement
and welfare of retired personnel from
the armed forces of the country and
their families. A separate department
of ex-servicemen’s welfare will be es-
tablished in the ministry of defence.
The Congress will attend to organiza-
tion problems, which have for long af-
fected the armed forces, and will take
purposive action to resolve these prob-
lems in terms of recruitment, ensur-
ing appropriate levels in the armed
forces establishments. The Congress
will rationalize the salary and pension
payments to the armed forces with the
objective of maximum benefits to
armed forces personnel.
The Congress perceives national se-
curity not within the narrow prism of
the purely military context. it has po-

T he Congress will improve the

The author is national security
adviser to the aovernment of India
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litical economic, social and develop-
mental dimensions. The Congress will
implement a comprehensive multi-di-
mensional national security policy,
which will cover vital aspects of ener-
gy security, food security, good gover-
nance and countering centrifugal
trends affecting the country.

The institutional arrangements
made by the Bharatiya Janata Party-
led National Democratic Alliance gov-
ernment have been cosmetic. In sub-
stance, national security is not under-
pinned by structured and systematic
institutional arrangements. The na-
tional security council which was es-
tablished since 1999, has not func-
tioned with institutional cohesion. Im-
portant national security decisions
have been taken in an ad hoc manner
involving just a few individuals with-
out utilizing the cabinet committee on
security, the security policy group,
(comprising key secretaries, service
chiefs and heads of intelligence agen-
cies) and officials of the National Secu-
rity Advisory Board.

The Congress will institutionalize
regular meetings of the cabinet com-
mittee on security. It will ensure sys-
tematic and institutional interactions
between the national security advisor;
the strategic policy group and the
NSAB. The Congress will ensure nec-
essary connectivity between the intel-
ligence agencies of the government of
India and the NSAB as well as between
the intelligence agencies and the min-
istry of defence and external affairs.

The Congress will undertake peri-
odic functional audit and reforms of
various institutions responsible for
national security. In particular, it will
undertake a restructuring of the intel-
ligence agencies of the government of
India to improve its human resource
base with multi-dimensional expert-
ise. It will ensure modernization of
functional capabilities of the intelli-
gence agencies with appropriate mod-
ern technological equipment and facil-
ities. The recommendations made by
the experts group to reform the intelli-
gence agencies after the Kargil war,
and which have been hanging fire for
the last four years, will be speedily im-
plemented. The Congress will ensure
the efficiency and accountability of
the intelligence agencies.

Terrorism and insurgency have
emerged as serious security concerns
in several parts of the country. The ac-
tivities of extremist groups in the
North-east and in the tribal regions of
central India pose a serious challenge.
The Congress will implement a com-
prehensive multi-faceted strategy to
cope effectively with the twin chal-
lenges of terrorism and insurgency.
The national security network will be
modernized and streamlined, paying
particular attention to intelligence-
gathering, respect for fundamental
rights and sustainable social and eco-
nomic development which reinforce
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The most important task of the
Congress would be to retain for India
freedom of options in conducting its
foreign relations in response to India’s
national interests in a world, which is
in transition and ferment. This is the
essence of India’s foreign policy on
which Jawaharlal Nehru built a na-
tional consensus, a consensus that has
been eroded during the tenure of the
BJP-led NDA government.

The Congress will fashion a foreign
policy rooted in the abiding principles
of equality among states, commitment
to peace, attention to economic well-
being and to the defence of the country.
The Congress will infuse Indian for-
eign policy with political realism and

areas. The Congress will improve and
expand strategic relations between
India, on the one hand, and the US, Eu-
ropean Union, Russia, Japan and the
ASEAN region on the other.

The Congress will give particular
attention to fashioning a stable, work-
ing cooperative relationship with Pak-
istan under the framework of the his-
toric Shimla Agreement of 1972 and
subsequent agreements and confi-
dence-building measures initiated by
later Congress governments well upto
1996, while remaining alert to India’s
defence requirements, and being firm
in responding to any threats emanat-
ing from Pakistan. Keeping in mind
the special relevance of central Asia,

High priority

calibration making it responsive to the
change in the international situation
and global power equations. The Con-
gress will attach the highest impor-
tance to fashioning equations between
India and the major powers of the
world, for mutual benefit, for temper-
ing trends of unilateralism, and for
creating a world order for maintaining
equilibrium in international relations.
The Congress will attach high impor-
tance to India’s relations with the Unit-
ed States of America, the European
Union, the Russian Federation, China,
Japan and the countries of the Associ-
ation of Southeast Asian Nations.

The Congress will strengthen and
expand the activities of the South
Asian Association for Regional Coop-
eration to make it an effective regional
organization, serving the objectives of
peace, stability and well-being of the
people of the south Asian region. It
will work towards the establishment of
a south Asian parliament. It will take
up major regional projects in water

A mam o mmmmn ok oo

west Asia and the Gulf, the Congress
will work for enhanced cooperation in
the political, economic and technologi-
cal spheres with countries of these re-
gions. The Congress will continue the
process of normalizing, strengthening
and expanding India’s relations with
China, which is the most important
factor affecting Asian security and
stability.

The Congress will continue and in-
crease the momentum of the initiative
that the Congress government took be-
tween 1988 and 1996 to ensure a stable
and mutually cooperative and benefi-
cial relationship with China. The Con-
gress will move forward purposively to
resolving the boundary issue with
China in a practical manner by sys-
tematic and continuous negotiations.

The Congress is deeply committed
to the United Nations and its ideals and
objectives. The Congress considers re-
forming the UN system, restoring its
central role in the maintenance of in-
ternational peace and security and in

a J oint endeavour

sentative in conformity with its en-
hanced membership on matters of
high importance and priority. The
Congress will forge purposeful consul-
tations for this purpose with other
member countries of the UN to meet
these objectives.

The Congress will give the policy of
non-alignment a new dimension, keep-
ing in view political and economic
changes that are taking place in our re-
gion and elsewhere. Management of
India’s relations with other nuclear
weapons powers is an important task,
given India’s nuclear weapons and
missile capacities. Special attention
would be given to enhance India’s cred-
ibility as a responsible nuclear weap-
ons power and for forging equations
with other such powers to stabilize the
international security environment.
The Congress will take the initiative to
have credible, transparent and verifi-
able confidence-building measures in
treaty-form to minimize the risk of nu-
clear and missile conflict with Pak-
istan and China. While doing this, the
Congress remains committed to an
agreement on a time-hound, non-dis-
criminatory international agreement
on elimination of weapons of mass de-
struction. The Congress will partici-
pate in consultations and negotiations
to put in place effective international
agreements for this purpose.

tional terrorism a phenomenon

of high and critical concern.
The Congress will support all efforts at
international action to counter this
menace inany form. The Congress will
be firm and decisive and prompt in re-
sponding to terrorist violence struc-
tured against India. The Congress will
give special attention to cultivating re-
lations with countries in Africa, South
America and Latin America. Equal at-
tention would be given to nurturing re-
lations with countries of the Asia Pa-
cific region, like Australia and New
Zealand.

The Congress will revive purpose-
ful efforts to strengthen India’s rela-
tions with other regional groups like
ASEAN and the Asia-Pacific Econom-
ic Cooperation. The Congress will
strive to create an international eco-
nomic order in which the process of
globalization under the World Trade
Organization’s arrangements will be
devoid of aberrations that have char-
acterized the process over the last
decade. The effort would be to ensure
that the orientations of the globaliza-
tion process are also responsive to the
requirements of development and dis-
tributive justice amongst the develop-
ing countries of the world.

The fundamental objective of
India’s foreign policy would be to safe-
guard India’s security and vital strate-
gic interests. The endeavour would be
to form a national foreign policy based
on informed national consensus, par-
ticularly on important issues of devel-
opment, defence, nuclear issues and
the requirements of a stahle and

T he Congress considers interna-



Public posturing not to
help lndo-Pak talks

May 30. — One of the key ele-
ments of the historic 6 January
2004 India-Pakistan joint state-
ment (after then Prime Minister
Mr Atal Behari Vajpayee, met

Pakistan President General
Pervez Musharraf), was that offi-
cials of both countries would
speak directly to each other and
not through the media. For sever-
al months, as a roadmap for the
composite dialogue process took
shape and bilateral bonhomie
progressed, that principal was
largely adhered to.

However, since the UPA gov-
ernment has been in place, the
volume of public posturing on
bilateral affairs appears to be
jeopardising the bonhomie and
doesn’t augur well for the talks.

The new external affairs minis-
ter, Mr K Natwar Singh, has
repeatedly stressed on the Simla
Accord’s primacy in bilateral
relations and, yesterday, spoke of
the Sino-Indian model of rela-
tions as the way forward for ties
with Pakistan.

To which Gen. Musharraf, in
Islamabad, said if that meant a
return to “the status quo” and the

THE STATESMAN

Line of Control being made the
border as the only option, it was
“not acceptable.”

There were reports earlier this
week that Pakistan would need to
make a fresh assessment of its
India policy following the change
of guard in Delhi, and that
Islamabad was not sure whether
the peace process would begin
afresh or continue as agreed fo by

Mr Vajpayee and Gen. Musharraf.

Though he denied these
remarks later, Pakistan’s foreign
secretary Mr Riaz Khokhar is
reported to have told the Senate’s
Standing Committee on Foreign
Relations: “We’ll have to wait to
see whether it would be a new
beginning or continuity of the

'Ghnun

paces wp
arms race’

BANGALORE, May 30. — Observing ’

that testing of nuclear-capable Ghauri -
(Hatf-5) missile by Pakistan was :
“escalating” the arms race, Union home
minister Mr Shivraj Patil today said if the
neighbour persisted with such tests,

India would have to take note of it. “it
(Ghauri test) is escalating the arms

race,” Mr Patil toid reporters here.

—PTi

ongoing process as the Congress
leadership has not been referring
to progress made beyond Simla
Pact.” Pakistani foreign office
spokesman Mr Masood Khan was
today quoted by agencies as hav-
ing said that the “advisability” of
modelling the Indo-Pak engage-
ment along the lines of the Sino-
Indian border dispute had “logical
fallacies.”

In a rejoinder to Mr Singh’s
reported statement on the Sino-
India model, Mr Khan said: “The
J&K dispute is not a border issue;
it’s not about empty spaces. It’s
about the aspirations and politi-
cal future of the 13 million
Kashmiris living in a territory

that is roughly 85,000 sq mily
~n



‘Dialogue with Pakistan
\Agwill continue on all
issues: Natwqr §mgh

By Mohammed Igbal

JAIPUR, MAY 29. The External Af-
fairs Minister, Natwar Singh,
said today that the Government
would continue the dialogue
process with Pakistan on all is-
sues, including Jammu and
Kashmir, and maintain friendly
relations with it on the basis of
the Shimla agreement.

“Both the Congress presi-
dent, Sonia Gandhi, and the
Prime Minister, Manmohan
Singh, are of the opinion that
the dialogue should cover all as-
pects of our bilateral relations,”
Mr. Singh said.

Addressing a felicitation
function at the Pradesh Con-
gress Committee headquarters
here, Mr. Singh said the confi-
dence-building measures with
Pakistan would be “intensified

Q\,
and broadened” and gmded by
the Shimla agreement of 1972
and . all subsequent pacts and
declarations.

Mr. Singh indicated that Ms.
Gandhi might visit Pakistan
soon on an invitation extended
recently by the Pakistan Presi-
dent, Pervez Musharraf. “I hope
Ms. Gandhi will go to Pakistan,”
he said and pointed out that
when Rahul Gandhi and Priyan-
ka Gandhi went to Karachi re-
cently to watch a cricket match
between India and Pakistan,
they were greeted by a 50,000-
strong crowd.

On Gen. Musharraf’s recent
observations over Mr. Singh’s
assertion that the Shimla accord
was the “bedrock” of bilateral
ties, he urged the Pakistan Pres-
ident to “consult his Foreign
Minister.”

r Singh accused the former
Prime Minister, Atal Bihari Vaj-
payee, of shifting his stand vis-
a-vis Pakistan as many as five
times and said he had made a
complete u-turn on several oc-
casions.

“Our foreign policy has a dis-
tinct character of independence
and national consensus. It was
devised by none other than Ja-
waharlal Nehru and we have
been following it since then,”
Mr. Singh said. Referring to the
relations with the U.S., Mr.
Singh said it was the biggest
trade partner of India and home
to several lakhs of Indian mi-
grants. “Even if there are some
differences, there is no scope
for any confrontation with the
U.S.,” he said. As for relations
with China, the Panchseel ac-
cord will be the guiding spirit.




Govt role as mvestment catalyst

HE COMMON Minimum

Programme, as announced

by the United Progressive

Alliance, is an important
document that should in the
normal course define the economic
agenda over the next five years, till
2009. Given this background, it is
worth exploring whether various
aspects of the CMP make coherent
economic sense.

The two key points to focus on
are the desire to achieve an
average growth rate of 7-8 per cent
in the coming years, with the
proviso that revenue deficit of the
Central Government will be
eliminated by 2009. As most of the
Government’s revenue expenditure
including salaries, defence
expenditure and interest payments
cannot be brought down easily, the
only way to eliminate revenue
deficits by 2009 will be to improve
tax collections. Increase in tax rates
is not politically acceptable, hence
improving compliance and
introduction of a comprehensive
value added tax will probably be
the approach adopted by the new
government. Of course higher GDP
growth rates can improve tax
collections. There is also a mention
that black money will be targeted.
There are various methods of
tackling black money including
conducting raids, encouraging
voluntary disclosure and
introduction of a comprehensive
VAT.

One can expect a substantial
portion of the improved tax
collections to go towards
decreasing revenue deficits, thus
leaving little surplus for capital
expenditure. Then how to achieve
a 7-8 per cent average growth rate
that will require an annual
investment of over 30 per cent of
GDP depending upon the
incremental capital output ratio? In
order to increase investment, the
Government will mainly have to
depend on public financial
institutions and private capital both
domestic and foreign. In the case
of public financial institutions, the
public sector banks and the Life
Insurance Corporation are flush
with funds and no new avenues to
lend. Hence a dynamic government
can act as a catalyst for
investments.

There are also enough funds
coming in from outside the
country, led by NRI remittances as
well as investments by foreign
institutional investors. With an
investment friendly climate enough
money will be available. In this
connection, the statement in the
CMP regarding stoppage of misuse
of Double Taxation Avoidance
Agreements (DTAA) is uncalled for.
There is no reason why
government policy has to be
dictated by the Sensex, but that
does not mean that the ruling
alliance needs to keep international
fund mangers guessing about
government policy. A buoyant
stock market will enable both
public and private sector
companies raise funds for their
projects, which any way cannot be
funded in any substantial manner
from budgetary resources.

An issue for banks is the capital
adequacy norms in vogue. As
banks have been cleaning up their

balance sheets during the last few
years, backed by the high returns
from treasury operations, the
capital adequacy ratios of most
banks are above the minimum
norms. Hence, this should not act
as a constraint in the near future.
However, in the event this becomes
a constraint, public sector banks
can approach the capital market to
raise funds. The CMP allows them
to do so till they reach the
minimum government holding of
51 per cent. The 51 per cent
minimum holding by Government
may not act as a constraint just
now, but in future the situation
may change. This is why it is
necessary for foreign banks to be
provided some leeway to operate in
the Indian market. The proposals
of the NDA Government regarding
removal of 10 per cent ceiling of
voting rights in private banks for
foreign banks, allowing foreign
banks to set up subsidiaries in
India and similar enabling
measures should be pursued.

FDI needs more active

‘approach

The CMP fortunately does not
discourage foreign direct
investment. However, saying India
wants FDI is a general statement;
what is important are the steps
that the Government will be willing
to take to actually attract FDI. Here
the left parties also need to show
some restraint with their
statements. FDI brings not only
money but also technology,
management expertise and access
to foreign markets.

Another constraint that the CMP
imposes on the Government is the
decision not to make strategic sales
in profitable PSUs and also not to
bring down the Government’s stake
to below 51 per cent. This is a
complicated issue. Generally,
privatisation improves productivity
and profitability. Even if it is
intended to sell the large public
sector units to the Indian private
sector, there are just a handful of
private sector groups that can buy
these units. Already these groups
are becoming too powerful in the
absence of proper competition
laws.

PSU shares to the public
preferable

A better approach will be to
divest shares in PSU to the general
public and allow these companies
to become large publicly held
companies, with major
shareholdings by banks, insurance
companies, FlIs and mutual funds.
This will also allow them to have
managerial autonomy. Allowing
them to remain in the public sector
probably destines a number of
them to a slow death. Governments
usually promise autonomy but in
practice in India they remain
handmaidens of the political-
bureaucratic nexus. There is no
particular reason to believe that
this time it will be different, except
perhaps for the new guiding light
in the form of the Prime Minister.

Funds for agriculture,
infrastructure

Large investments are proposed
in agriculture and infrastructure.
While investments in the

I
agricultural sector will mainly have
to be funded out of the budget as
well as rural lending by banks,
infrastructure can be funded from
non-government resources. Given
the large foreign exchange reserves,
increased capital goods imports
will not pose a problem. However,
substantial increase in lending by
banks in areas like infrastructure
and agriculture will entail
enhanced risks. Infrastructure
investments have offtake risks
which can be mitigated by
independent regulators. Prices of
agri commodities are extremely
important to farmers as they will
justify higher investments. It is not
easy to ensure this in India.

» CMP: Imyle mentation main issue

‘Good intentions by themselves will not help’

HE COMMON Minimum

Programme of the new gov-

ernment at the Centre de-

parts  significantly from
similar exercises in the past. It focus-
es on the priorities before the Gov-
ernment, rather than making a
detailed narration of plans for vari-
ous sectors of the economy. As one
would expect, the thrust is on em-
ployment, followed by agriculture
and the social sectors.

On the industrial sector, the docu-
ment makes several promises, indi-
cating its good intentions. While
industrial policy happens to be the
critical area in which the coalition
partners and the supporting parties
differ significantly, from the point of

greater focus on employment. The
earlier estimates of the Planning
Commission have indicated that out
of the 50 million job opportunities
anticipated by the terminal year of
the Tenth Plan, 30 million have to
emerge from growth buoyancy. This
indicates that the economy needs to
focus significantly on growth in or-
der to generate a desirable level of
employment opportunities in the
coming years. The translation of the
relationship between growth and
employment to the operational
plane will, therefore, be the primary
task of the new government.

While focusing on growth, some
critical issues of economic policy
surface. Policies in the past depend-

The whole approach of the CMP of the new government does make

economic sense but marks no major changes in sectoral policies. An
" advantage is the absence of financial constraints but major

implementation issues will pose problems, according to the authors.

There are several proposals to
co-opt the needy into the
development process. The fate of
the NDA Government has
convinced the new Government
that the votes of the poor also
count. The proposal to levy a cess
on Central taxes to fund education
is welcome. Similarly, with the high
level of foodgrain production,
enhanced food-for-work
programmes are necessary. This
will also imply investments in rural
infrastructure. The proposal to
increase Government spending on
health to 2-3 per cent of GDP is
unexceptionable. However, the
Government cannot increase
expenditure on such schemes in
any significant manner without
improvement in revenue collection,
given the imperative of removal of
revenue deficits by 2009.

So, to put the various CMP
proposals in perspective, the whole
approach does make economic
sense, except for a few aberrations.
Major implementation issues relate
to controlling revenue expenditure,
increasing investments in
infrastructure along with
containing offtake risks,
transferring resources to the poor
in the form of food-for-work
programmes, primary and
secondary education, health
services and targeted subsidies,
improving tax collection through
improved compliance and
imposition of VAT, attracting
foreign investments to meet the
domestic resource gap and
allowing profitable and large PSUs
to function with autonomy. This is
quite a list. Good intentions have
to be followed up with good
implementation.

The advantage that this
Government has is that the system
is flush with liquidity; hence funds
are not a constraint. Also, in the
modern globalised world, accessing
technology is not a constraint any
more. The macro-economic
situation is generally good, except
for the fiscal deficit position. To
reiterate, the litmus test will be
good governance.

Abhijit Roy

Investment analyst

view of effectiveness of policy formu-

lation and implementation, one
would  expect clearer policy
indications.

The basic economic problem — of
limited resources and a large num-
ber of demands — haunts the Gov-
ernment. The immediate
imperatives of economic policy,
therefore, are to bring down the high
revenue deficit from its present high-
er level of Rs. 99,860 crores and to
achieve a higher growth rate of 7-8
per cent in a sustained manner. In-
dustrial output registered an in-
crease of 6.9 per cent during 2003-04,
making it the best performance in
eight years. But such a high growth
rate, by itself, is not enough.

The issue of jobless growth, which

the economy had marked since
1993-94, has been addressed by the
CMP in overall terms by giving much

ed heavily on disinvestments, FDI
and service exports. These three ar-
eas have become areas of intense
scrutiny in the new policy environ-
ment. Disinvestments as a means of
resource mobilisation cannot be re-
lied upon significantly. The tempo of
FDI, especially financial capital in-
flows, is likely to come down. Busi-
ness process outsourcing and
manpower exports, other things be-
ing equal, are likely to be a major
reliable source in the coming few
years.

The document of the United Pro-
gressive Alliance, however, tries to
correct an area that was much ne-
glected in the past couple of years.
The manufacturing sector had re-
ceived only limited attention in re-
cent years due to the dominant role
of the services sector. A concrete pol-
icy attention to manufacturing com-

petitiveness through a national
Manufacturing Competitiveness
Council may be beneficial in the long
run, considering India’s relative ad-
vantages in the sector as compared
to many other countries.

Regarding the role of the SSI sec-
tor, the CMP does not seem to be
clear. The Nehru era had produced a
sound articulation of the role of
small industry. But this dynamic sec-
tor became a victim of competitive
populism since the late 1960s.
Though the CMP elaborates on areas
such as technology, investment and
marketing support and the easing of
Inspector Raj, it does not seem to of-
fer a policy departure from the bea-
ten track.

The proposal for a National Em-
ployment Guarantee Act is in the
right direction. However, it is just an
extension of the old Employment
Guarantee Scheme of Maharashtra
and the early employment pro-
grammes of the Ministry of Rural
Development.

Operating between two extremes,
that is, the urge for growth and the
need to assure welfare, one of the
best possible options before this
Government is to plan the develop-
ment of the unorganised sector on
scientific lines, because it is this sec-
tor that provides 59 per cent of the
GDP and 92 per cent of employment
opportunities. But to do that, the im-
perative is to make this sector more
transparent and accountable.

While a National Manufacturing
Competitiveness Council may help
monitor the performance and needs
of the organised industrial sector, for
the unorganised sector no such regu-
lar mechanism has been offered. On
the other hand, it has been proposed
to establish an ad hoc National Com-
mission to examine the problems
facing enterprises in the unorganised
and informal sectors and to make
appropriate recommendations.

Going by past experience, the set-
ting up of ad hoc committees and

commissions is not likely to lead to
substantial positive results, as their
recommendations often remain un-
implemented. The proposed re-
vamping of the Khadi and Village
Industries Commission, if imple-
mented, can lead to positive results.
But one cannot expect any radical
change because the political com-
pulsions are likely to be much more
deep-rooted.

The experience of public policy, as
it relates to employment generation
in the country so far has not been
encouraging though several new
programmes have been announced
by the Prime Minister and the vari-
ous Ministries from time to time. De-
spite good intentions,
implementation remains far from
satisfactory. There is no monitoring
mechanism that will help assess the
actual employment impact of pro-
grammes, except for some norms or
parities used by the ministries or de-
partments concerned. It is such
anomalous situations that need to be
corrected first.

Active labour market vital

If employment generation on a
massive scale is the thrust, one
should start with an active labour
market policy. Opportunities for ca-
pacity building should be assured.
This will be a major step towards
achievement of item No. 6 of the ba-
sic principles of governance outlined
in the preamble of the CMP, namely,
“to create the energies of our entre-
preneurs.......

All these demand an active labour
market policy which India is yet to
evolve. For a meaningful programme
for sustainable employment gener-
ation, there should be a permanent
mechanism for coordinating and
overseeing all such programmes.

P. M. Mathew

(Director, Institute of Small
Enterprises and Development.
He can be contacted at:
ised@md2.vsnl.net.in

‘No major policy change likely’

HE COMMON Minimum
Programme appearing in the
papers today is a lengthy,
generalised statement that
does not commit the Government to
any specific line of action. Let us take
the three main issues on which
much heat was generated during the
election campaign — disinvestment,
privatisation and agriculture.

Disinvestment

On the question of disinvestment,
the CMP states, “Profit making PSUs
will not be privatised, generally.”
What is the need for the appendix,
‘generally’? It seems to be a very sig-
nificant and late addition.

Again, what is meant by privatisa-
tion? A PSU can become a private
company only if the Government
disinvests more than 50 per cent of
its holdings or hands over adminis-
trative control to a private group. If
less than 50 per cent of the holdings
is given away and a nominal admin-
istrative control is retained, it cannot
be called privatisation. So, massive
disinvestment, that has come to be
termed as selling family silver, can
continue.

It is also stated that the profit mak-

ing public sector undertakings will
be allowed to raise resources from
the capital market. What kind of re-
sources, it is not clear. If they are al-
lowed to raise the additional capital
required, it will automatically reduce
the percentage holding of the Gov-
ernment in these undertakings.
While it is technically different from
disinvestment, it is not so actually.

Selling family silver is in itself not
bad. It can be a good proposition if
the cash received from sale is used
for generating more wealth. Take the
case of LIC of India. It has a huge
volume of hidden, idle wealth like
family silver. It can be utilised to gen-
erate more wealth for the nation.
This idle wealth, known as the em-
bedded value, is the discounted val-
ue of future profit flow. This year, the
Government will be getting Rs. 500
crores as dividend and this will be
increasing by not less than 10 per
cent each year. If 20 per cent of the
Government’s holding in the LIC is
offered to the general public, the
money raised can not only help the
corporation in creating an explicit
reserve, but also enable the Govern-
ment to have ready access to re-
sources at reasonable cost.

The statements in the CMP are de-
lightfully vague and give no clear
commitment on any aspect. This
vagueness seems deliberate and ap-
pears to be just the strategy to give
the new government a free hand and
enable it to follow the policy of its
predecessor in the matter of disin-
vestment. The shock treatment given
by the stock market on May 13 has
certainly yielded results and brought
down even the marxists to earth.

With the unanimity of view among
all political parties regarding disin-
vestment (irrespective of their public
posture), one can expect the process
to gain momentum in the coming
months. Whether it is good or bad for
the country will depend on the way
the money earned is spent.

A notable omission in the CMP is
the policy on agricultural subsidy. Its
agriculture policy was one of the ma-
jor reasons behind the debacle of BJP
in the last elections. Under pressure
from western countries, it began re-
moving or reducing many of the agri-
cultural subsidies. It never realised
that the amount of subsidy given in
India is not even a fraction of that
given in the U.S. and Europe. In the
case of power supply, the amount of

power lost due to an inefficient
transmission system may be higher
than the free power supply to agri-
culture. Instead of spending on in-
frastructure  development  and
improving efficiency, it tried only to
reduce expenses by cutting subsides.
This resulted not only in hardships to
farmers but also in slowing down job
creation.

The CMP is also silent on the is-
sues of subsidised fertilizer and pow-
er supply. On the subject of
protection from giobal competition,
emphasis is laid on protection when
international prices fall sharply and
is a little vague regarding protection
against systematically subsidised
prices of some countries.

On the whole, if the CMP is any
indication, the change in govern-
ment will not bring about any major
change of policy. The investors need
not therefore harbour any apprehen-
sion. After the presentation of the
budget, they can certainly see the
stock market bouncing back to life.
Provided, of course, none of the coa-
lition partners changes its stance in
the mean time.

R. Ramakrishnan
(Actuary)
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~ CHIDAMBARAM TO.MEET SEBI HEAD

NEW DELHI, May 28. — Soon
after finance minister Mr P Chida-
mbaram reiterated the UPA gov-
ernment’s commitment to reforms
today, the capital market nose-div-
ed as the unclear Common Minim-

e

um Programme stre-
ngthened fears of a
slowdown in the pa- §
ce of reforms.

The Sensex crash-
ed by 223 points,
wiping out over Rs
51,000 crore of
investors’ wealth on
across-the-board
sell-off by investors.
Power as well as PSU
and banking sectors
bore the brunt of the
sell-off, registering
huge losses.

Mr Chidambaram
‘will visit Mumbai
next week on a fire-fighting mission.
He’s to meet officials of the Secu-
rities and Exchange Board of India,
FIIs and captains of industries.

Mr Chidambaram claimed here
today that the CMP provided for
bold reform initiatives, but foreign
institutional investors reacted neg-
atively to the document that put
disinvestment, labour reforms and
privatisation of power utilities on
the backburner. Contrary to fears
of a slowdown in reforms, Mr
Chidambaram said the CMP in
fact reaffirmed every reform init-

THE STATESMAN »

Mr Chidambaram in New Dethi
on Friday. — AFP

g MM

-jativé started in 1991 and was a

“bold_and brave declaration” givi-
ng him enough room to be “cre-
ative and to take initiatives”.

One of the bones of contention
for today’s Sensex plunge was said
to be the privatisation issue. Though
the government is open to disinvest-
ment of up to 49 per cent stakes in
PSUs, including pro-
fitable ones, it has
scrapped the disinve-
stment ministry, sen-
ding wrong signals to
) foreign investors.

With little clarity
on how the govern-
ment will mobilise
j resources; operators
and retailers too
.| joined the bandwag-
on, resorting to
{ heavy selling in blue
chip counters.

The other issue
was the UPA govern-
ment’s decision to
review the Electricity Act 2003 and
defer the mandatory date for
unbundling and replacing of the
state electricity boards, leading to a
sharp downturn in power stocks.
Bank stocks also fell sharply on
speculations of hike in interest rate.

The finance minister also pre-
dicted that the economy could
record ‘over 8 per cent growth with
a good monsoon in fiscal 2004-05.

Editorial: Commen Marxist
Programme! page 6,
Sensex report: pagey/
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% RESPONDING TO MASS DEPRIVATION

THE COMMON MINIMUM Programme (CMP)
adopted by the 15 constituents of the United Pro-
gressive Alliance led by the Congress and broadly
endorsed by the Left parties, which support the
new Government from outside, can be character-
ised as social democratic in orientation — in its
current sociological sense of asserting ‘the value
of plural social institutions and a mixed econo-
my, as against either a one party system and a
command economy, or the untrammelled work-
ing of a free market economy.’ As a template for
. policy-making and governance, the 5700-word
document is a significant improvement on earlier
drafts. It is also a real advance on the CMP adopt-
ed in 1996 by the 13-party United Front in con-
sultation with Left parties and broadly endorsed
by the Congress, which supported the U.F. Gov-
ernment from outside for about two years. If the

new ruling combination lives up to its name even -

to a reasonable extent, a bright half-decade of
secular, democratic, and socio-economically
successful — growth-and-welfare-promoting —
governance could lie ahead for India.

Lessons seem to have been learned from Ver-
dict 2004, which was shaped chiefly by basic live-
lihood concerns in rural and urban areas and, to
a secondary extent, by the reassertion of plural-
~ istic, secular values. Going beyond the fate of po-
litical parties, the debacle of the “India Shining”
campaign signified the people’s rejection of an
economic reform agenda that rode roughshod
over mass deprivations, had no time for basic
* need, employment and livelihood concerns, and
overtly represented the interests of a small sec-
tion of the population. The most progressive and
striking aspect of the CMP’s response to the
changed situation is the promised enactment of a
National Employment Guarantee Act to provide
. alegal guarantee of 100 days of employment in
- the year, on a minimum wage, to one able-bod-
ied person “in every rural, urban poor and lower-
middle class household.” This embryonic ‘right

to work’ would mean employment in a massive
asset-creating public works programme that has
the potential to transform the socio-economic
face of rural India. A quick calculation based on
the employment needs of some 100 million rural
workers reveals that delivering on this promise in
rural India would require a new outlay of the or-
der of Rs.20,000 crores. Marking a break from the
earlier socio-economic agenda, the CMP even
promises “in the interim” a massive food-for-
work programme, and over the next three years a
doubling of the flow of rural credit to bring major
relief to the hard-pressed bulk of the rural pop-
ulation. The document also commits the UPA
Government to “a comprehensive medium-term
strategy for food and nutrition security,” includ-
ing a significantly strengthened public distribu-
tion system.

There is much more in the Common Minimum
Programme that invests the promise of “reform
with a human face” — the big promise made to
the country by the Prime Minister, the original
architect of economic liberalisation in India,
when he took charge — with real meaning. But
then there must be a clear realisation within the
ruling alliance that this is not the first time this
politically correct slogan has been advanced. Af-
ter all, no economic reformer is going to admit or
imply that the reform agenda is devoid of human-
ity and broad social content. Not surprisingly, the
Left parties have enthusiastically welcomed the
welfare and socio-economic side of the CMP,
while expressing some specific differences, for ex-
ample on the character of the public distribution
system needed. Having worked out a bold pro-
gramme on paper, the constituents of the UPA
must start implementing it in a bold, progressive
and businesslike way. The Manmohan Singh
Government must shape its course and future by
relying on the wisdom of accumulated experience
with reform and critical reflection — and not on
the knee-jerk responses of the stock markets.
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OUR BUREAU

New Delhi, May 27: The com-
mon minimum programme
was released today and
everyone went home happy
from 7 Race Course Road, not
before consecrating the
occasion by sinking teeth
into sweets, Sonia Gandhi
included.

Of the six pillars on which
the programme rests, one
stands for “creative energies of
entrepreneurs, businessmen”
and another for “welfare of
farmers, farm labourers and
workers”.

It is almost as if one is Man-.

mohan Singh and the.other
Harkishen Singh Surjeet. In-
conceivable a few years ago, the
Congress and the Left stood
shoulder to shoulder to release
a policy document containing
vital economic issues.

The Prime Minister said:
“We are committed to economic
reforms. But the reforms will
have a human face.”

“Human face” is a face dug
out of the last phase of Congress
rule in the early to mid-90s and
not unknown to Manmochan
Singh.

It’s a face the Left also ap-
peared to like. “We could not
have got more,” said a senior
CPM politburo member.

The programme lays out six
principles of governance: Pre-
serve, protect and promote so-
cial harmony; ensure 7-8 per
cent economic growth while cre-
ating jobs; enhance farmer and
worker welfare; fully empower
women, provide equal opportu-
nity to backward classes and mi-
norities and unleash the creative
energies of businessmen and
professionals.

" Although the Left leadersloo-
ked pleased with the document,
they did not sign but only “endo-
rsed” it. “The Left parties, while
broadly endorsing the CMP, have
their differences on a range of
economic policies. They concern
privatisation in various sectors,
targeted public distribution sys-

LEFT HAND

#No privatisation of any profit-making PSU
eApproach privatisation on a case-by-case
basis. Sell off loss-making companies after

obtaining workers’ assent
eAbolish disinvestment ministry.

Disinvestment department will function

under the finance ministry

#No hire and fire. Change labour laws only
to safeguard workers’ interests. Protect the

right to strike
*Review Electricity Act of 2003

eCommitment to the Palestinian cause

tem and certain fiscal policies,”
they said in a joint statement.
Sonia Gandhi, the ruling
United Progressive Alliance’s
chairperson, said: “The CMP
was prepared after negotiations
with the pre-poll allies and the
Left. It reflects the mandate of
the people for a strong, stable,
secular government that will
work and care for the farmer, the
poor, the women and the you
The stock market, which had
reacted violently after the elec-
tion results, looking for direc-
tions in the document about poli-
cies that would follow, appeared
somewhat bewildered. “Mean-
ingless platitudes,” said a bro-
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EDUCATION

=|ntroduce a cess on all central taxes
to finance the commitment to
universalise access to quality
basic education

eRaise expenditure on education to 6% of the GDP

HUMARN FACE

elnterest rate policy to provide incentives to investors,
senior citizens and pensioners
el egal guarantee for 100 days of employment a year
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ker, fearing that the market
trend would remain negative.

Not all agreed, though, de-
scribing the programme as “pos-
itive in the long run”. It seems
the market will wait till the
budget to decipher the new gov-
ernment’s fingerprints.

There isn’t much that is un-
expected in the programine,
with a hush descending on pri-
vatisation, though not complete-
1y silencing it. “Profit-making
public sector units will normally
not be privatised,” it says. That
does not shut out privatisation.
Divestment will continue.

On labour law, the guiding
principle is that reforms that do

#Pota to be repealed. DMK’s demand
eTelengana mentioned. TRS’ demand

not maintain the welfare of
workers will not be considered.
Officials in P. Chidambar-
am’s finance ministry are quite
happy with the programme.
They said the most successful
way of earning money from di-

vestment was by selling shares ,
on the market, which would con- ‘.‘
' managed to retain a footnote on

tinue.

The BJP-led government
had sold shares of several top |
companies early this yeq - fgtch-
ing it over Rs 13,000 crore. s
contrary, privatisation attf 5
throughout 2003 could ncf 27,
even a quarter of this am [ Mo
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W@MEN

#Bill for 33% reservation for
women in legislature

»Bill on domestic violence and
gender discrimination

#Bill to give women equal rights of ownership of
assets like house and land

MIHORITIES

#Bill to deal with communal violence and
encourage each state to adopt that law
eConstitution amendment to help provide dirsct
affiliation for minority professional institutions
to central universities

investment, a ticklish issue for
the Left. “FDI will continue to
be encouraged and sought in
areas of infrastructure, high
technology and exports and
where local assets and employ-

" ment are created,” says the docu-

ment, expansively.
Similarly, the Congress has

sEncourage foreign portfolio
investment

sAllow PSUs and state-run banks to
tap capital market

sTarget subsidies at the “poor and
truly needy”

#(Give managerial autonomy to
state-run banks

wHelp increase private power
generation and distribution

oKeep tax rates stable and
conducive to growth and investment

foreign institutional investors,
who will be “encouraged”.
Ministry officials also point
out that even on labour law re-
forms, the document does not re-
verse moves to relax rules for ex-
port processing zones and the in-
formation technology industry.
M See Pages 6, 8 and Business
Telegraph
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OURSPECIAL
CORRESPONDENT

New Delhi, May 27: The Con-
gress-led alliance today said in
the common minimum pro-
gramme that special schemes
would be launched to unearth
black money and assets.

No surprise that — P. Chi-
dambaram, PC for short, is in the
finance minister’s chair, and the
first time he held the post in the
United Front government he had
introduced such a scheme.

If that’s what the programme
holds for who do not pay their
taxes, for those that do, it promis-
es stable rates. There is a propos-
al for charging a cess on central
taxes to fund education, which
could affect income tax rates,
though.

Estimates of black money
have put the amount at 40 per
cent of the gross domestic prod-
uct, or Rs 10 lakh crore. At a tax
rate of 30 per cent, the govern-
ment is then missing out on
some Rs 3 1akh crore in revenue,
which is three times the current
fiscal deficit — the gap between
expenditure and revenue.

Finance ministry officials
said that if a new black money
amnesty scheme was launched
in the budget, it could be expect-
ed to legitimise rights to wealth
and income from undeclared as-
sets that are not tainted by crime
money.

Ifit’s PC, it
must be black

“Amnesty from future prose-
cution and probes will be an in-
herent part of such a move,” the
officials said.

The scheme may not neces-
sarily be limited to individuals
but could be extended to small
businesses or even large compa-
nies. The last such scheme had
been offered to individuals as
well as companies.

Analysts, however, point
out that earlier schemes to tap
black money have not been
great successes. Till 1997, when
Chidambaram’s scheme was
unveiled, five amnesty schemes
yielded no more than Rs 780
crore.

The 1997 voluntary dis-
closure of income scheme gar-
nered Rs 10,050 crore. 1t was esti-
mated to have tapped about Rs
33,000 crore or less than 4 per
cent of the total black money in
the economy.

“People do not believe in com-
ing clean... they feel it does not
pay in the long run,” said char-
tered accountant Sudatta Sen,
explaining why tax dodgers do
not take advantage of amnesty
schemes in the way the govérn-
ment expects them to.

The last scheme’s declarati-
ons were supposed to have been
sealed and lodged safely so that
no tax official could access them.
But many claim that they were
later opened by officials and the
declarants often harassed.
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CMP welcomed by
" business and
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NEW DELHI, May 27. — Leading indus-
-1ry associations welcomed the common
minimum programme (CMP) and termed
it as progressive, positive and forward-
looking.
ClI president Anand Mahindra said that
the CMP seeks to address the concerns of
_all sections of society. He welcomed the
emphasis on economic growth and reforms.
Mahindra said the agenda in the CMP
* would contribute to economic growth and
ensure that growth percolates to all sections
of society. The UPA government’s pledge
to enact a National Employment
Guarantee Act as well as commitment to
step up public investment in rural infra-
structure and irrigation should benefit the
rural economy, and create employment
opportunities.
CH 'was happy about the new govern-
ment’s commitment to eliminating revenue
 deficit by 2009 and to the early introduction
of VAT. The CMP’s promise of flexible
labour laws and the pledge to protect the
%tlmate interests of Indian industry and

THE STATESMAN

A e,

industry °

agricuiture at the WTO forum is a positive
approach, he said.

The Federation of Indian Chambers of
Commerce & Industry (Ficci) said the
CMP provides a clear roadmap for action
for the new government and urged the
government to implement the individual
elements of the CMP in a time bound-
manner,

Ficci added that commitment of fiscal
correction, reforms of the PSUs, speedy
implementation of VAT and review of
labour laws are. commendable. The
Electricty Act had encouraged private sec-
tor players by raising their confidence
towards increasing investments. So Ficci
asked the government to exercise caution
while reviewing the Electricity Act.

Other chambers like Assocham and
PHDCCI also welcomed the CMP. MK
Sanghi, president of ASSOCHAM, wel-
comed the CMP and said, “The govern-
ment should be concentrating on develop-
ing world-class infrastructure that can
attract fresh investments and connect rural
India with urban cities enhancing the eco-
nomic powers of the rural masses.”



~Dixit takes charge

Mr JN Dixit.

NEW DELHI, May 27.—
Former foreign secretary,
Mr JN Dixit took charge
as the new National
Security Adviser today, for
a three-year term, replac-
ing Mr Brajesh Mishra. He
is expected to play a piv-
otal role on issues related
to nuclear, security and
foreign policy. He is, how-
ever, not expected to hold
the kind of sway over the
foreign office that Mr
Mishra, also a retired
diplomat, held.

An official of the 1958-
batch of the Indian

Foreign Service, 6é—year—
old Mr Dixit retlred as for-
eign secretary in 1994. He
has been given the rank of
minister of state.

Mr Dixit, perceived to
be a ‘hard-liner’ on
Pakistan policy, has the
reputation of being “prag-
matic” in dealing with
problems.

He has served in most
of India’s neighbouring
countries, which is a key
focus of the new govern-
ment.

He, like the external
affairs minister, Mr K
Natwar Singh, has been
India’s High Commis-
sioner to Pakistan, besides
having headed the mis-
sions in Sri Lanka (1985-
89) and Afghanistan (198-
2-85).

He opened India’s first
mission in Bangladesh in
1972.

Mr Dixit, who was a
member of the first
National Security Adviso-
ry Board, will chair the
Executive Council under
the Political Council of the

urio

eef envoys today

NEW DELHI, May 27.— Ahead of his meeting with Indian
heads of missions in neighbouring countries, scheduled for
Monday and Tuesday, the external affairs minister, Mr K
Natwar Singh, in an effort to spearhead the government’s
neighbourhood policy, is meeting envoys from SAARC and
ASEAN countries tomorrow, the foreign ministry spokesman

said.

The Ambassadors of Iran and Afghanistan are also attending

the meetings.

The foreign mlmsters of Bangladesh and Sri Lanka Mr
Morshed Khan and Mr Lakshman Kadirgamar, are expected to
visit India soon, carrying messages of felicitation from their
leaders for the Prime Minister, Dr Manmohan Singh. — SNS

Nuclear Command Autho-
rity headed by the Prime
Minister, Dr Manmohan
Singh.

The United Progressive
Alliance (UPA) in its
Common Minimum Prog-
ramme has pledged to
make the National Se-
curity Council a profes-
sional and effective insti-
tution.

The new government
has said it is committed to
maintaining a credible
nuclear weapons pro-
gramme while at the same
time evolving demonstra-

ble and verifiable confi-
dence - building measures
with its nuclear neigh-
bours.

Mr Dixit, a key figure in
formulating the Congress
agenda on defence, securi-
ty and foreign policy mat-
ters before the Lok Sabha
elections, worked as vice-
chairman of the foreign
affairs department of the
All  India  Congress
Committee.

He resigned soon after
the Manmohan Singh gov-
ernment assumed office
last Saturday.
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~ UPA finalises CMP,
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New Delhi: The ruling United Progressive Al-

liance (UPA) on Wednesday finalised the common
minimum programme (CMP) which will be re-
leased on Thursday. Congress president Sonia
Gandhi was elected chairperson of the UPA.

The Left parties are likely to extend support to
the CMP, with the CPI(M) insisting that a coordi-
nation mechanism be set up between the ruling
alliance and the Left for the implementation of
the provisions of the CMP.

“After our discussions with the Congress, I can
say that the Left parties will be able to broadly ac-
cept the provisions of the CMP and endorse it,”
CPI(M) politburo member Prakash Karat told re-
porters here.

Releasing the CPI(M)’s suggestions on the CMP
on which the party has held several rounds of dis-
cussions with the Congress, Karat said, “As we
have a stake in getting the provisions of the CMP
implemented, the Left parties will like to have a
mechanism or a coordination committee with the
UPA.”He, however, said the shape of such a coor-
dination committee would be finalised after dis-
cussions with the constituents of the UPA.

Asked whether they would be a signatory to the
CMP, he said, “The document is their’s (UPA’s).
We can only support or endorse it.”

Describing the draft CMP as an “acceptable
document which has a scope for further discus-
sions for improvement,” he said, “we are confi-
dent” that the CMP, in its final shape, would be
“broadly acceptable to us.”

Karat said there could be certain issues men-
tioned in the CMP like formation of new states or
WTO issues which the CPI(M) had been opposed
to. “We are conscious that there are over two
dozen parties which have to work together. We
will reserve some differences for the later. But
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that does not stop us from showing our opposition
on certain issues,” he said.

To the CPI(M) suggestions on the CMP, Karat
said that besides the economic issues, a major
thrust should be given on “restructuring” of the
Centre-state relations in the backdrop of the
Sarkaria commission recommendations.

Observing that the Congress had earlier “not
bothered” about Centre-state relations, he said,
“Several states are in dire financial strait and im-
mediate steps should be taken to provide some re-
lief like enhancing the states’ share of central tax
revenue, substantial debt relief or reduction of
interest on loans”.

The CPI(M) leader also wanted a “categoric as-
sertion” that there would be no privatisation
of protit-making PSUs, besides revamping of
the public distribution system (PDS) and food
security.

He said the targeted PDS, started during the
Narasimha Rao government, “goes against the
poor and has been used to exclude them from the
PDS net. A person owning a bicycle has been left
out. The system should be universal and not
targeted.”

Karat welcomed the draft CMP proposal of hav-
ing a law on employment guarantee to provide
employment of 100 days and said till the law was
enacted, schemes like food for work programmes
should be implemented.

On the foreign policy aspect, he said the policy
thrust in the draft CMP “does not even conform
to the formulations made in the Congress
manifesto.”

The other Left parties—CPI, RSP and Forward
Bloc—have also given their suggestions on the
draft to the Congress and attended the meeting of
the UPA. Agencies

27 MY 2004



Press Trust of India
New Delhi, May 26

EXTERNAL AFFAIRS Min-
ister K. Natwar Singh today
said the new government
would continue to engage
with the US in a “construc-
tive” manner to further stre-
ngthen bilateral ties in all
areas and work together to
eliminate terrorism.

“We’ll continue to engage
our American friends in a
constructive manner as the
government would like to
further strengthen, deepen
and widen Indo-US relations
in all areas,” he said. New
Delhi has conveyed its desire
to have the ‘“closest rela-
tions” with the US when Sec-
retary of State Colin Powell
telephoned Singh soon after
he assumed office.

About his meeting with
US Ambassador David Mul-
ford who called on him to de-
liver a letter from Powell,
Singh said he had empha-
sised the importance of the
two countries working to-
gether to combat terrorism.
“Itold him it is in the interest
of the US, India and the in-
ternational community to
underscore the cordiality
and intensity of Indo-US re-
lations,” Natwar Singh said.

On his part, Mulford brie-
fed the minister on the evolv-
ing situation in Iraq. US Un-
der Secretary for Defence
and Policy Douglas Feith
will come here next week for
the meeting of the Defence
Policy Group when he holds
parleys with Defence Secre-
tary Ajay Prasad.

Meanwhile, Singh said he
would spare no efforts in con-
solidating India’s relation-
ship with its neighbours. All
Indian envoys in Saarc coun-
tries, including Shiv Shan-
kar Menon in Islamabad, are
being called to New Delhi for
consultations. Given the
worsening situation in Nepal
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mPTI
Natwar Singh with Cabinet
colleague Mani Shankar Aiyar.

and its impact on India, In-
dia’s envoy to Nepal, Shyam
Saran, was the first to be
called to Delhi for consulta-
tions. Saran’s trip coincides
with some speculation that
he may be considered for the
post of foreign secretary
once present incumbent Sha-
shank retires in July.

The minister will have to
give a direction for the for-
eign secretary-level talks
with Pakistan, besides nam-
ing a new interlocutor for
talks with China. Singh also
has to assess the intelli-
gence inputs on cross-bor-
der infiltration, which will
be clear by early June. A
hardnosed diplomat, Singh
is unlikely to rush into talks
with Pakistan without ade-
quate preparation.

On Tuesday, Pakistan For-
eign Minister Khursheed
Mehmood Kasuri spoke to
Singh on phone from Wash-
ington and the two leaders
expressed their zeal to take
the peace process forward.

JS, Saarec ties top
\atwar priorities
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Defence deals
with Israel
to continue

DEFENCE MINISTER
Pranab Mukherjee said
on Wednesday there
would be no slowdown in
defence ties with Israel.
The minister also sought
to allay the apprehen-
sion that ideological con-
victions of coalition
partners in the newly
sworn-in UPA govern-
ment may spike New
Delhi’s budding strate- |
gic ties with Tel Aviv. i
“We may have diver-
gent views but there is
convergence of views
when it comes to secur-
ing the country,” he said
at his first press confer- |
ence after taking over as |
Defence Minister on
Monday. Moving beyond
the decades’ old pro-
Arab tilt in India’s West
Asia police, the previous
NDA government went
open about India’s rela-

tionship with Israel.
During its six-year
tenure, India signed sev-
eral deals with Israel,
the most prominent of
which related to the pro-
curement of Phalcon
systems for the IAF In-
dia has also acquired
UAVs, sensors, avionics
and equipment for spe-
cial forces. On whether
the government would
probe defence deals stru-
ck by the previous dis-
pensation, he said if any
specific charges were
brought to notice, these

would be looked into.
HTC, New Delhi J/
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May 26. — A marathon meeting of
the United Progressive Alliance
here today finalised the CMP which
is set to be unveiled tomorrow.
Amid claims of a broad agreement,
it is learnt that the Left is holding
out on certain issues.

. As expected, Mrs Sonia Gandhi
was elected UPA chairperson.

Mr Sitaram Yechury said: “We
have agreed broadly on the contents
of the CMP”. Dismissing the ques-
tion whether the Left parties will
sign the CMP document as “irrele-
vant”, he said they will “endorse” it.

However, it is learnt that the Left
parties are demanding a slew of pro-
worker initiatives. The Left clarified
its stand on labour laws, privatisation
including FDI, sale of PSUs, the
women’s Bill, inter-state ties, pan-
chayati raj and help for minorities (all
religions). Importantly for Bengal, it
was suggested that efforts to convert
the fight against river erosion in the
state be made a national issue.

To protect labour, the Left called
for 180 days guaranteed work — 80
more than what the Congress and its
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allies were looking at. There was also
a demand that workers be involved in
decision-making. The Left stressed
on workers’ protection in the event of
privatisation. The Left called for pas-
sage of the women’s reservation Bill
and a correction of what it considers
the pro-American tilt in foreign pol-
icy. It called for strengthening of the
PDS and better food security.

At today’s meeting all coalition
leaders except Mr Karunanidhi were
present,

Mr Yechury said the meeting
authorised Mrs Gandhi to work out
a consultative mechanism to run the

Dr Manmohan Singh with Mr HS Surjeet and Mrs Son

LEFT HOLDS OUT ON SOME ISSUES

alise CMP

LA 10

ia Gandhi at the UPA meeting in Deli. — PTI

Advani to be Opp leader

NEW DELHI, May 26. — Mr Atal Behari
Vajpayee is expected to be the NDA and
BJP pariiamentary party chairperson, wh-
ile Mr LK Advani is slated to be the Opp-
osition leader in the Lok Sabha. Mr Jas-
want Singh is likely to continue as Oppo-
sition leader in the Rajya Sabha. — SNS

coalition. Congress leader Ambika
Soni said a coordination committee
will be announced tomorrow.

Sources said the allies hammered
out a consensus on contentious
issues. The CMP is likely to pitch for
repeal of Pota, sources said.
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endorsed party’s parliamentary wing

chief Somnath Chatterjee’s candida-
ture for the next Speaker of the Lok Sabha.
The party, which had earlier turned down
the offer to join a Congress-led coalitfon at
the Centre, finally said “yes” to the Con-
gress’ offer of the Speaker’s post
to Mr Chatterjee, after a|
marathon meeting of the par-
ty’s politburo.

As expected, even accepting |
the Speaker’s post was a dialec- |
tical dilemma of huge propor- |
tions for the party. Hence the fi- |
nal acceptance is being inter- |
preted as a ‘great victory’ of the
moderates in the party over i
hardliners who had earlier got
in the way to prevent Jyoti
Basu from becoming the
Prime Minister. But that was a
different time and under differ-
ent circumstances.

But within the party, it was
not very different. The politburo
was sharply divided. Those op-
posing Mr Chatterjee for the
Speaker were strong in their views that it
would send confusing signals to supporters
and cadres who would not be too well
versed to differentiate a legislative post and
an executive one. If Mr Chatterjee as a
Speaker was wrongly interpreted as the

T HE CPM politburo here on Tuesday

CPM party directly collaborating with the
Congress in the government, it could have
an electoral backlash in West Bengal.

However, Tuesday belonged to the mod-
erates with even a section of political ob-
servers going to the extent of saying that Mr
Chatterjee as the Speaker could be an indi-
cation of CPM keeping its option open of
joining the Congress coalition government,
at alater date.

Comrape IN Arms: Buddhadeb Bhattacharjee, Jyoti Basu, Harkishen
Singh Surjeet and Sitaram Yechury at the CPM politburo meet

on Tuesday. — £t Photo

The CPM politburo, which also discussed
atlength the draft Common Minimum Pro-
gramme (CMP), will now try to incorporate
at least six new points in the CMP. The CPI
and RSP, two other constituents of the Left
Front, had already said that they would ac-

/Final Acceptance Seen As Victory For Moderates In The Party l
Politburo backs Somnath
as next Lok Sabha spee

Ler

cept the CPM decision on the Speakerissue.
AllIndia Forward Bloc, the other LF partner
had also said although it had reservations
about Mr Chatterjee accepting the Speaker’s
post, they would stand by the CPM decision
ontheissue.

Mr Chatterjee will therefore be the first
Speaker from the state and the first Left
Speaker in the country. But what is possibly
more important than this is the CPM’s ac-
n ceptance of Mr Chatterjee’s candi-
dature for the Speaker’s post. Party
leaders like party general secretary,
Harkishen Singh Surjeet, former
chief minister Jyoti Basu and
Sitaram Yechury spoke strongly in
favour of Mr Chatterjee’s candida-
ture. A sizeable section within the
CPM’s highest decision making
body was opposed to Mr Chatter-
jee’s candidature for the Speaker’s
{ post on the ground that the deci-
sion might go against the party in
states, where the party would have
to take on the Congress as the (!
main political opponent in the
coming Assembly polls.

Objections also came from some
quarters including West Bengal
chief minister Buddhadeb Bhat-
tacharjee and Left Front chairman
Biman Bose on the ground that the party
would lose an articulate parliamentarian if
Mr Chatterjee was to become the Lok Sabha
Speaker. However, the moderates in the par-
ty, for a change, could prevail over
the hardliners.

Our Kolkata Bureau
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NLIKE many of his comrades he
l l never was part of any student,
farmers or peasant movement.
Somnath Chatterjee joined the Commu-
nist Party only in 1968 after completing
his formal education at Canterbury (MA
English), Middle Temple (Law degree)
and Cambridge University (Bar-at-Law).
Just three years later, the barrister -at-law
started his innings as a member of
the Parliament.
The ten-time Lok Sabha (LS) MP, whois
set to become the next LS Speaker and the
first Left Speaker in the country, is known

off the floor of the House.

Adjudged as the best parliamentarian a
couple of times, Mr Chatterjee has been
one of the most successful and outstand-
ing legal professionals in the country as
well. His father, N C Chatterjee, was also
a legal luminary in his heydays.

During his long political innings, Mr

for his oratorial and debating skills on and

Chatterjee lost an electoral battle only
once, to Mamata Banerjee. The present LS
MP from Bolpur has been serving as the
leader of the CPM Parliamentary Party for
the last five terms. Mr Chatterjee, over
these three decades, held several impor-

Home Worxk: Somnath Chatterjee prepares himself with rules of the
Lok Sabha at his residence in the city on Tuesday. — PTI

Barrister’s skiII win him accolades,

tant positions including
member of the joint
committee on Amend-
ment of Election Laws,
chairman, committee
in subordinate legisla-
tion, member CPM
i central committee.

Mr Chatterjee was
also appointed chair-
man of the West Bengal
Industrial ~ Develop-
ment Corporation
(WBIDC) after the Left
Front initiated its “new
economic policies”. Mr
Chatterjee was instru-
mental in bringing in
major investments to
the state in his capacity
as the WBIDC chairman, a post he held till
he filed his nomination for the Lok Sabha
elections. Once Mr Chatterjee assumes the
Speaker’s office in the capital, the Left
Front will have to look for Mr Chatterjee’s
replacement in WBIDC.

s
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Unhappy over p%o

TiMes NEws NETWORK AND AGENCIES

: Chennai: DMK president M Karunanidhi on
i Monday said his party’s continuation in the Man-
: mohan Singh ministry would depend on the

i Prime Minister’s decision on allotting the portfo-

¢ lios originally agreed upon to the DMK members.

i The DMK chief told reporters at the party

i headquarters here that the Prime Minister

i spoke to him on Monday and sought 10 days’

i time to rectify the “mistakes”. “I will be happy

i if the mistakes are rectified before that,” he

said. Asked whether the DMK’s decision would

pose any threat to the stability of the govern-
ment, Karunanidhi said: “No, it will not”.

The DMK chief blamed a “coterie” around
Congress president Sonia Gandhi and the
Prime Minister for the portfolio mess. “It is bet-
ter to identify the coterie and rectify the mis-
takes,” he added. Karunanidhi said originally
it was agreed that T R Baalu would be given
surface transport, along with shipping, while S
S Palanimanickam would be MoS for revenue
and S Raghupathy MoS in the home ministry
incharge of internal security and personnel.
“But that was not done”.

i Karunanidhi said he and Congress leader Ja-
i nardhan Reddy had signed an agreement on
¢ May 21 in Delhi in respect of these portfolios.

i Admitting that the latest developments had

caused “heartburn” for him and his party,

Karunanidhi said he would be happy if the

problems were solved soon.

: On watching these developments, it would

i have been better if the party had stuck to its

i earlier stand of not joining the ministry for the

; present, he said, adding that the party joined it

i because of the “pressures” from Sonia Gandhi,

: former prime minister V P Singh and others. “I

ti
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DMK chief M Karunanidhi shows the portfolio
allotment letter of ministers during a press
conference in Chennai on Monday

had no other option but to yield to their pres-
sures,” he added. Before the Prime Minister
could hunker down with the business of gover-
nance, the DMK has threatened to pull out over
portfolio allocation.

Congress sources, however, said Karunanid-
hi’s demands were unwarranted. “After getting
seven of the 12 berths for Tamil Nadu, the
DMK’s demand is unwarranted. It's a small is-
sue and could have been sorted out between us.

, Un. in hurry

lios, Karunanidhi threatens to pull out

Why go to the media?” said a2 Congressman.
Karunanidhi’s statement, well past midnight,
has embarrassed the allies. “Few day ago, cer-
tain portfolios were promised to DMK MPs and
a letter to this effect was given to the DMK by
Congress leader Janardhan Reddy. But the port-
folios announced on Sunday night went con-
trary to the assurances given in the letter. DMK
has, therefore, decided that its ministers will not

~ Dev wants Taslimuddin out

New Delhi: Santosh Mohan Dev, minister of
state holding independent charge of heavy in-
dustries, refused to assume office on Monday
until Taslimuddin, a minister of state allotted
the same portfolio, was shunted out. e

assume office till these mistakes are corrected,”
Karunanidhi had said in his statement.

There are two issues that bother the party al-
lies and political analysts. One, its effect on the
new DMK-Congress bond and two, its impact
on the party’s prospect in the 2006 election. His
statement has sent a wrong signal to both al-
liance partners and to the people.

Before elections Karunanidhi had an-
nounced that he did not want his party to be
part of the Union Ministry. Coaxed by Con-
gress, the party decided that it would join in lat-
er. In Delhi, Karunanidhi was almost treated
like the Congress’ best friend and CPP chair-
person Sonia Gandhi, having turned down the
Prime Minister’s post, had met him thrice to
persuade his party to join the cabinet.
Karunanidhi then agreed to join in. Though,
going by the number formula, DMK was to get
two Cabinet and three MoS ranks, it bagged
three Cabinet and four MoS.

Chidambaram sends out right signals

Times NEws NETWORK

New Delhi: India Inc and fi-
nancial markets, already
bullish following Sunday
night’s surprise allocation
of the finance ministry to
P Chidambaram, would be
even more pleased to pick
up the first policy signals
he sent out on Day-1 in of-
fice on Monday.

The coalition partners of
the Manmohan Singh gov-
ernment, including the
Left parties, would not be
annoyed either for the mar-
ket-reformist FM promised
to marry “good economics
with good politics” and try
his best to give a budget liv-
ing up to his 1997-98 “dream
budget”. “Our economic
policies will be aimed at

sustaining the growth mo-

turing. The aim would be

mentum,” Chidambaram to sustain the growth mo-
asserted, hinting at new mentum while looking for

economic measures
even ahead of the
budget. He said a
regular budget
for 2004-05 would
be presented in
the next Parlia
ment session, :
following “a
short recess after #
this short session
(June 2-10)”.

True to the - +;»
No 1 economic S

plank in the ... . ...
- Congress manifesto, Chi-

dambaram said the gov-
ernment’s priority would
be investment: to pump in
massive investment in
agriculture and manufac-

are not

fiscal consolidation.

“My endeavour will
be to promote invest-
ment which is key to
growth, jobs and in-

come,” he said.
4} “We will find mon-

ey for public invest-

¥ ment and adopt pro-

~ grammes to promote
private investment.”

“The two (massive

public invest-

. ment and fiscal

S consolidation)
irreconcible,” he
said, adding the govern-
ment would honour its
commitment under the
Fiscal Responsibility and
Budget Management Act
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to cut down wasteful ex-
penditure and achieve zero
revenue deficit by 2009.

“All economies which
want to promote growth
have to increase public in-
vestments and private in-
vestments,” he said. “Conti-
nuity of economic reforms
is perfectly clear as we are
going back to the original
reforms of Dr Manmohan
Singh... We have been out of
office but now we have
come back with experience.
We would factor in the ex-
perience to carry forward
the reforms,” Chi-
dambaram said. India
must shine for all Indians.
That aspirational state-
ment would guide the eco-
nomic policies of the gov-
ernment, he said.

n__» -

162-pt salute
greets new FM

Mumbai: The stock market
rose more than 3% on Mon-
day, cheered by the appoint-
ment of P Chidambaram as
finance minister and his
first statement about consol-
idating economic growth in
agriculture, manufacturing
and employment.

The Sensex ended up
3.26% at 5,123.23 points,
while the Nifty closed up
3.12% at 1,608.85 points.
Leading software company
Infosys Technologies led
the rally, up 8.5%, followed
by Wipro which ended 6.2
up. P 13 }A



/ No rise in lower class fares: Laloo

By Our Special Correspondent

NEW DELHI, MAY 24. Committing
himself to the safety of passen-
gers, the running of trains on
time and corruption-free rail-
ways, the new Railway Minister,
Laloo Prasad Yadav, today
promised that there would be
no upward revision of passen-
ger fares for lower classes.

Spelling out his priorities
during an interaction with the
media soon after assuming
charge of the Ministry along
with his deputies, Narayan Bhai
Rathwa and R. Velu, Mr. Yadav
declared: “Rail is our oldest
mode of transport since British
days and the safety of Railways
and its passengers will be our
top priority.”

The former Bihar Chief Min-
ister, making his debut as a
Central Minister, said he would
see to it that lower class fares
were not increased to fulfil the
aspirations of the people who
had voted for the alliance.

Voicing concern over the in-
creasing Railway accidents, he
said responsibility would be
fixed from ‘top-to-bottom’ and
adequate measures taken to up-
grade the Railways through
modernisation.

The entire system would be
corrected and “quick” rescue
and relief operations ensured.

Steps would be taken to
check the cornering of railway
contracts by mafias. Corruption
cases related to sales and pur-
chase would be expedited.

New projects would be initi-
ated only after completing the
earlier ones started i
ecessors, Ram Vjlas Paswan and
Nitish Kurmn 1. Yadav said he

i 7 L = G e G
The Union Minister for Railways, Laloo Prasad Yadav (right), and the Minist

Bys
ers of State,

Naranbhai Rathwa and R. Velu (left), after they assumed office in
New Delhi on Monday. — Photo: V. Sudershan

would write to the Members of
Parliament to send suggestions
and requirements in their con-
stituency. “We will provide rail-
ways to the remotest areas,” he
said adding that the Railways
was for everybody.

All steps would be taken to
ensure the running of trains on
schedule as a proper enquiry
system would be in place at sta-
tions.

‘THE HINDU

Officials would be punished if
complaints were received about
the late running of trains.

Special attention would be
given to cleanliness at stations
and in trains as also to the qual-
ity of food served to passengers.

Ban on plastic goods

The Minister announced a to-
tal ban on plastic goods in
trains; rather, “kullah” would be

introduced while serving tea/
coffee. Transportation of gas
cylinders in passenger trains
would be prohibited.

Asked if the new government
would introduce new trains on
the lines of the Jan Shatabdis or
the Shatabdis, he said, “we will
discuss the matter after review-
ing the entire operations keep-
ing in mind the requirement of
the railways.”
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- THE APPREHENSION THAT Prime Minister
; Manmohan Singh would find Ministry-making a
+ difficult exercise has been largely belied. The
~ composition of the Council of Ministers is testi-
mony to his adroitness in striking a balance be-
tween the imperatives of effective governance
and the inescapable compulsions of accommo-
dating the various demands of the broad coali-
* tion of regional parties that the Congress heads.
The entire exercise suggests that where it really
mattered — most notably, the control of key Min-
istries — the new Prime Minister and the Con-
gress party have been able to prevail over smaller
allies. Those who demurred such as Laloo Prasad
Yadav and Ram Vilas Paswan were quickly
brought around — an indicator of the Congress’
non-domineering attitude towards coalition
partners and a signal that bodes well for the sta-
bility of the new Government. Some rumbling
over the allocation of portfolios cannot be ruled
out but Dr. Manmohan Singh has reason to be-
lieve that the major stumbling block has been
overcome with the swearing in of a large Council
of Ministers — and that too in one sweep.
With a strength of 68 and the accommodation
of virtually all the political heavyweights, Minis-
try-making is more or less complete. The Prime
Minister has the leeway to appoint only about a
dozen more Ministers; with the enactment of the
91st Constitution Amendment, the size of the
Union Ministry cannot exceed 15 per cent of the
Lok Sabha. Clearly, much store was set by experi-
ence and the new team has several heavyweights
who have occupied senior ministerial positions,
such as Pranab Mukherjee, Arjun Singh, P. Chi-
dambaram, Kamal Nath, and Ghulam Nabi Azad.
Among the other striking features of the new
Government is the sizable Dalit and minority
presence (three Dalits are members of the Cabi-
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net and there are seven Muslims in the Council of
Ministers). Given the pattern of electoral results,

it was perhaps inevitable that the southern States

would be well represented. Not surprisingly, Ta-

mil Nadu, which contributed critically to the vic-

tory of the United Progressive Alliance, has the

lion’s share; however, nobody could have antici-

pated that as many as 12 Ministers (six of them of
Cabinet rank) would hail from the State. Regional

imbalances were inevitable given the nature of

the election result; among other things, this
means only one Cabinet Minister from the coun-

try’s most populous State, Uttar Pradesh.

While there were no major surprises in the
composition of the Ministry, the absence of fresh
young faces — a long list that includes the likes of
Sachin Pilot, Navin Jindal and Jyotiraditya Scindia
— was contrary to popular expectation. The deci-
sion to induct the Rashtriya Janata Dal leaders,
Laloo Prasad Yadav and Mohammad Taslimud-
din, who have been chargesheeted in criminal
cases, is bound to raise serious anxieties. Howev-
er, as the irrepressible Mr. Yadav has pointed out,
this is by no means the first time somebody facing
a criminal case has been in government. Dr. Man-
mohan Singh would have also done better if he
had left out Shivraj Patil and P.M. Sayeed, who
were defeated in the recent election. The inclu-
sion of those who have been rejected by the peo-
ple is not in keeping with the best democratic
norms; these inductions cannot be justified by
the precedent set by Mr. Vajpayee in this regard,
when he made O. Rajagopal, who lost the 1999
Lok Sabha election, a Minister. Barring these in-
congruities, the new Prime Minister Singh must
be congratulated on an exercise that has been
carried out quickly, smoothly and without yield-
ing to undue pressure from elements in his broad
coalition.




THE HOME MINISTER IS... SHIVRAJ PATIL

Fmally, a govt — and

“. 1t’S Sonia’s .

NEW DELHI, May 23. — Ten days
after the election results, India final-
ly got its Council of Ministers — the
late night announcement, coming in
the wake of tough bargaining and

dramatic showdowns, springing
some huge surprises and clearly sho-
wing the importance of Mrs Sonia
Gandhi, as opposed to the Prime
Minister’s.

Granting the key home portfolio
to a man who was rejected by his
electorate makes little political
sense, but Mr Shivraj Patil is one of
Mrs Gandhi’s favourites — she had
him as her deputy in the last Lok
Sabha. And he was the man who
took a battering in the Rajya Sabha
(when he was MoS, defence produc-
tion) for making a “Bofors state-
ment” to back a somewhat mislead-
ing observation from Rajiv Gandhi.
Mr Patil getting home meant Mr
Pranab Mukherjee getting defence,
a clear come-down.

Nobody would deny that the
author of the so-called “dream bud-
get” deserved the finance portfolio
— if Dr Manmohan Singh was not
inclined to retain it, but that budget
was presented when Mr P
Chidambaram had broken with the
Congress and joined the United
Front. But Mr Chidambaram had
always been close to Rajiv Gandhi,
and created the Special Protection
Group for his security.

But nowhere has “loyalty” been
more rewarded than in the case of
Mr HR Bhardwaj getting the law
portfolio (which he had held as MoS
before). He was among the battery
of lawyers that had served Indira
Gandhi in tackling the host of cases
the Janata government had imposed

THE STATESMAN

Cabinet Ministers
Pranab Mukherjee: Defence; Arjun Singh: HRD;
Sharad Pawar: Agriculture, Food & Civil
Supplies, Consumer Affairs and Public
Distribution; Laloo Prasad Yadav: Railways;
Shivraj Patil: Home; Ram Vilas Paswan:
Chemicals and Fertilisers, Steel; Ghulam Nabi
Azad: Parliamentary Affairs, Urban
Development; S Jaipal Reddy: I&B, Culture;
Sis Ram Ola: Labour and Employment; P
Chidambaram: Finance; Mahavir Prasad: Small
Scale, Agro and Rural Industries; PR Kyndiah:
Tribal Affairs, North-East Development; TR
Baalu: Road Transport and Highways; S
Vaghela: Textiles; Natwar Singh: External
Affairs; Kamal Nath: Commerce and Industry;
HR Bhardwaj; Law and Justice; PM Sayeed
Power; Raghuvansh Prasad Singh: Rural
Development; PR Das Munshi: Water Resour-
ces; Mani Shankar Aiyar: Petroleum & Natural
Gas, Panchayati Raj; Sunil Dutt: Youth Affairs
and Sports; Shibu Soren: Coal, Mines and
Minerals; A Raja: Environment and Forests;
Dayanidhi Maran: Communication and IT;
Meira Kumar: Social Justice and Empower-
ment; K Chandra Shekar Rao: Shipping; An-
bumani Ramdoss: Health and Family Welfare

MoS (Independent Charge)
Santosh Mohan Deb: Heavy Industries and
Public Enterprises; Jagdish Tytler: Non-
Resident Affairs; Oscar Fernandes: Statistics
and Programme Implementation; Renuka
Choudhury: Tourism; Subodh Kant Sahay:
Food Pracessing; Kapil Sibal: Science and
Technology, Ocean Development; Viias
Muttemwar: Non-Conventional Energy
Sources; Kumari Selja: Urban Employment and
Poverty Alleviation; Praful Patel: Civil
Aviation; Premchand Gupta: Company Affairs

on her after the Emergency cost her
the premiership.

With Mr Kapil Sibal — who enjoys
a much bigger practice — in the
Congress ranks, giving Mr Bhardwaj
the portfolio would seem a trifle
strange. He may be “senior” in poli-
tics, but perhaps not in the profes-
sion. Mr Sibal has been sent to sea.
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Veteran leader Mr Arjun Singh
got the HRD ministry as expected.
He had operated in the same capac-
ity in the Narasimha Rao Cabinet
too. Mr K Natwar Singh’s choice for
the external affairs berth was also
considered natural.

Ending the lingering suspense, the
announcement highlighting the con-
tours of the Congress-led United
Progressive Alliance government
was made tonight, more than 30
hours after Dr Singh took oath as
Prime Minister yesterday.

RJID supremo Mr Laloo Prasad
Yadav was allotted the railway min-
istry on the expected lines, but
another Bihar strongman, Lok
Janshakti Party’s Mr Ram Vilas
Paswan, had to remain content with
only chemicals and fertilisers min-
istry. Mr Laloo Yadav’s party col-
league, Mr Raghuvansh Prasad
Singh, was allotted the rural devel-
opment ministry.

Mr Sharad Pawar (NCP) was
inducted as the food and agriculture
minister, while his party colleague
Mr Praful Patel bagged the civil avi-
ation ministry (MoS-independent).

The DMK nominees — Mr TR
Baalu (surface transport), Mr
Dayanidhi Maran (telecommunica-
tion and IT), and Mr A Raja.(envi-
ronment and forests) — cornered
some key economic ministries. PMK
leader Mr Ramadoss’ son, Dr A
Ramadoss, was given the health port-
folio, ignoring Mr Paswan’s demands.

Among the Congress nominees in
the Cabinet, Mr Kamal Nath got the
commerce and industries ministry,
Mr Ghulam Nabi Azad got parlia-
mentary affairs, Mr PM Sayeed got

-power, and Mr S Jaipal Reddy the

1&B ministry.

More reports on page 4
-
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« Arjun Singh, RS member

Sebut. Elected MLA from MP in 1957;
Joined Congress in 1960

Work profiie Chief minister of MP,
governor of Punjab, Union minister of
commerce, communications and HRD
USP: Signing of Punjab accord
High/Low powrt Quit Rao ministry in
December 1994 following demolition

Sharad Pawar, MP, Baramati

Debut: Entered Maharashtra
assembly at the age of 27
Work profile: Was CM four
times. Formed Congress (S).
Was defence minister in 1991
Cong Semeback: Returned to
Congress in 1986

1$P: Known for political acu-

Sunpay TiMmEs oF INpia Mumbai, May 23, 2004 9

#1322 Won on Congress
ticket in 1984
Work profite: Actor-turned-
politician. Elected in 1989,
1991 and 1999
digiv Lows puind: Social work
route to politics. When son
Sunjay Dutt was arrested

gress in February 1995

in 1997

Tried and tested warhorses

on the gallop, again

Ginstam Nabi Azad, 57, RS member
Work prafile: Held portfolios like home, civil

Rajiv Gandhi government
assembly elections in J&K and the recent polls

in Andhra Pradesh
USP: Close to 10 Janpath, good organiser

S Jaipal Reddy, MP

Work profile: Was 1&B minister in the United
Front government. Left Congress to join Janata
Dal; retumed to Congress after 24 years

USP: A skilled wordsmith of the English
language.

High point: Was honoured with the best
parliamentarian award

of Babri Masjid; Expelled from Con-

Cong Comeback: Returned to party

aviation, tourism and parliamentary affairs in the

High point: Led Congress to victory in the 2002

Kamai Nath, LS member

i Work profile: Entered politics as a Youth

. Congress worker in 1968. Elected to LS in
1980 from Chhindwara in MP, which has been
his stronghold ever since. Was AICC general
secretary

L Low point: Denied ticket in 1996 as his name
L was linked to hawala scam

Priya Ranjan Dasmunshi, LS member

Work profile: Entered politics as a student
leader. Elected to LS in 1971; left Congress in
1977. Returned to Congress and elected to LS
from Howrah in 1984.

High point: Was Union minister of state for S
commerce; Congress’ chief whip in the 13th LS *

| Shibu Soven, LS member

Work profile: Works for tribal welfare

High point: Launched JMM in 1973

} demanding a separate state of Jharkhand.

3 Formed an alliance with Congress under indira
. Gandhi during the 1980 polls

Kapil Sibal, MP, Chandni Chowk

Work profile: Lawyer, Congress spokesman
t.ow point: Lost to Sushma Swaraj in 1996;
USP: Won important.cases, including the Best -
Bakery case. The only lawyer to argue before
a joint sitting of parliament where he
successfully defended justice V Ramaswamy;,
who was facing an impeachinent motion.

»
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. Ram Vilas Paswan, LS member

| Debut: MLA from Aulauli in Khagaria in 1967
High/low point: Left NDA in 2002 in the wake
of post-Godhra riots; quit Janata Dal (U) to
form LJP; won 1977 LS polls from Hajipur on

E for the seventh time from Hajipur
USP: Dalit leader with grassroots support

men, grassroots support and
knowledge of caste politics
High/Low point: Formed NCP
E  in 1999 after quitting Congress
_over Sonia’s foreign origin issue

;ﬁhﬂambaram,

L Debut: Elected to LS in
. 1984 -

Work profile; Was Union
minister for finance,
commerce. An MBA from
Harvard. Recipient of
‘Asia’s Best Finance
Minister’ award from a
university in Australia.
High point: His 1997

¢ budget was described as
~‘dream budget’ by the

. media

Janata Party ticket by 4.24 lakh votes; elected |

under TADA, he had to seek
Bal Thackeray’s help.
Us#: Defied age and criss-
crossed the country on foot to
spread the message of peace

K Natwar Singh, RS member Laloo Yadav, MP, Madhepura

Deput: Elected to LS in Detut: Entered)
1984 Waork profileg.
Waork oo olites Union President off
minister of state for externat January 19
affairs and steel between 19
uSP: Diplomacy; Been RJD in 1997
envoy to Poland, Zambia, USF: Maste!
Pakistan; Served as deputy realpolitik;
high commissioner in the unique rus
UK; acclaimed writer High/low p
victories a habit.
court asking



The Union Council of Ministers

CABINET MINISTERS Vilas Muttemwar Non-Conventional Energy
Pranab Mukherjee Defence Sources
Arjun Singh Human Resource Kumari Selja Urban Employment & Poverty
W Development Alleviation
Sharad Pawar ¥ Agiculture, Food & Civil Praful Patel Civil Aviation
Supplies, Consumer Affairs Prem Chand Gupta “Company Affairs
dnd Public Distribution MINISTERS OF STATE
Laloo Prasad X\() / Railways E. Ahamed External Affairs
Shivraj Patil \ Home Suresh Pachauri Personne!;
B ».’ BLS o & B Ram Vilas Paswan")a\ Chemicals & Fertilizers; Steel Parliamentary Affairs
Mani Shankar Aiyar - Shankar Singh Vaghela . Shibu Soren- Coal, Mines Ghulam Nabi Azad Parliamentary Affairs; Urban B.K. Handique Defence; Parliamentary Affairs
P.M.Sayeed — Power Petroleum -Textiles Kamal Nath- Commerce and Minerals Development Panabaka Lakshmi Health & Family Welfare
Jaipal Reddy Information & Broadcasting; Dasari Narayan Rao Coal & Mines
Culture Shaqgeel Ahmed Communications &
Sis Ram Ola Labour & Employment Information Technology
P. Chidambaram Finance Rao Inderjit Singh External Affairs
Mahavir Prasad Small Scale, Agro & Rural Naranbhai Rathwa Railways
Industries Rehman Khan Chemicals & Fertilizers
P. R. Kyndiah Tribal Affairs; Development of | K. H. Muniappa Road Transport & Highways
North East M. V. Rajashekharan Planning
T. R. Baalu ) Road Transport & Highways Kantilal Bhuria Agriculture, Food & Civil
S. Vaghela Textiles " Supplies, Consumers Affairs
Natwar Singh External Affairs & Public Distribution
Kamal Nath Commerce & Industry Manik Rao Gavit Home Affairs
H. R. Bhardwaj Law & Justice Sii Prakash Jaiswal Home Affairs
P. M. Sayeed Power Prithviraj Chavan Prime Minister's Office
Raghuvansh Prasad Singh  Rural Development Taslimuddin Heavy Industries &
P. R. Dashmunsi Water Resources Public Enterprises
: Mani Shankar Aiyar Petroleum & Natural Gas; Suryakanta Patil Rural Development;
; o e . Panchayati Raj Parliamentary Affairs
= il . Sunil Dutt Youth Affairs o Md.Ali Ashraf Fatmi Human Resource
T. R. Baalu- Road Transport . Raghuvansh Prasad Singh- Sunil Dutt- Sports & R. A“::"nﬂfmwzﬁg:.:h and Meira Kumar Sgcial Justice&&sp - Development
and Highways H. R. Bhardwaj- Law Rural Development Youth Affairs y Empowerment A. Narendra Rural Development
K. Chandra Shekhar Rao  Shipping ‘ R.Velu Railways
Shibu Soren Coal; Mines & Minerals S. S. Palanimanikkam Commerce & Industry
A. Raja Environment & Forests S. Regupathy Home Affairs
Dayanidhi Maran Communication & Information | K. Venkatapathy Law & Justice
Technology Subbulakshmi Jegadeesan  Social Justice &
Anbumani Ramdoss Health & Family Welfare i Empowerment
MINISTERS OF STATE (Independent Charge) E.V.K.S. Elangovan Petroleum & Natural Gas
Santosh Mohan Dev Heavy Industries & Kanti Singh Human Resource
Public Enterprises Development
Jagdish Tytler Non-Resident Affairs Namo Narayan Meena Environment & Forests
Oscar Fernandez Statistics & Programme Jay Prakash Water Resources
I[mplementation Narayan Yadav
Renuka Choudhury Tourism Akhilesh Singh Agricqlture, Food & Civill
Subodh Kant Sahai Food Processing Supplies, Consumer Affairs &
; Kapil Sibal Science & Technology; Ocean Public Distribution
» . : — A . e : E.Ahamed - Minister of State Development
s L : s Renuka Choudhary- Minister Kapil Sibal -~ Minister of State for External Affairs
A. Raja- Environment Chandrashekhar Rao- of State (Independent) (Independent) for Science
and Forests Shipping Tourism and Technology am =
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Union Council of Mmlsters

Raghuvans r§sad Singh ’ Dasari Naray

NEW DELHI, MAY 22. The
President of India has
appointed Dr. Manmohan

Singh as the Prime Minister

of India. As advised by the
Prime Minister, he has
appointed the following as
members of the Council of
Ministers:

Cabinet Ministers

Pranab Mukherjee
Arjun Singh
Sharad Pawar
Laloo Prasad Yadav
Shivraj Patil

Ram Vilas Paswan
Ghulam Nabi Azad
Jaipal Reddy

Sish Ram Ola

P. Chidambaram
Mabhavir Prasad

P. R. Kyndiah

T. R. Baalu

S. Waghela
Natwar Singh
Kamal Nath

H. R. Bhardwaj

P. M. Sayeed

P. R. Dasmuishi

Mani Shankar Aiyar
Sunil Dutt

Meira Kumar

K. Chandra Shekhar Rao
Shibu Soren

A. Raja

Dayanidhi Maran

Dr. Anbumani Ramdoss

Ministers of State
(Independent Charge)

Santosh Mohan Dev
Jagdish Tytler

Oscar Fernandes
Renuka Choudhury
Subodh Kant Sahai
Kapil Sibal

Vilas Muttermwar
Selja

Praful Patel

Prem Chand Gupta

Ministers of State

E. Ahamed

Suresh Pachauri
B. K. Handique
Panabaka Lakshmi

Shaqeel Ahmed

Rao Inderjit Singh
Naranbhai Rathwa
Rehman Khan

K. H. Muniappa

M. V. Rajashekharan
Kantilal Bhuria

Manik Rao Gavit

Sri Prakash Jaiswal
Prithviraj Chavan
Taslimuddin
Suryakanta Patil

Md. Ali Ashraf Fatmi
A. Narendra

R. Velu

S.S. Palanimanikkam
S. Regupathy

K. Venkatapathy
Subbulakshmi Jegadeesan
E.V.K.S. Elangovan
Kanti Singh

Namo Narayan Meena
Jay Prakash Narayan Yadav
Akhilesh Singh

HINDU




QTWW@G

G

ARG w[qr

e KA

e IAHIER ¢
ey @v o Taifaf

R @ 9 R WE S
T TS AFCE T TG STIE
TGES FiRT) Wy AReTE @ TE S
o owre g i 73, U IR
AT fEorae | -z @b
v TR e WReem (f
e Pty W @ ewg i
e oifiemg @ ) FEe™
TS SN (TR e, T
Tz AT TpreTes swFgd
RN | 937 TqF 3BT Y FO6
SRR AN T, G618 T0w wiferarg
SRR T

T I 5 wifery e {6
TES (I A 0@ ST
TR | Wo-SRBIER o ff
e, Tt g T2, e ot &%
o fic) wiEpret srers M gt e
LR A, O @i Bege
AYS Y| G CHD, T
TN, R TR @ srer
+ifo a4% 51| O wWE [FE 511
@ QM TF fRrew o2 awfEs
TN TS ST, FCAA 8
AT wweR FWH ©iF (@0 T vy
TSR &, 7T 27 Raorem
&R F Tara @t #ita %3 T
AT 8 i WET Fw wieret
FEE|

NS AS 4% ToFex 354 em
TS 5T | K e ey s
o T-zeEe B qrate, Aqdl

ANADARAZAR DA™

Brrawce wdw@® @ Tml
afsre® Twew FREE e
e e W ohew s
#ifoer) Riarens afers wae fire
s & e 33 9F6 WA

e W ol g fRE &R

qrAegiE 6% wEreR wiftg A
2eTaa WA AfSawn Wag @Rl
o 718 9z 537 iz Roeres
AR | o ke 2R TR
Trwm W@ fmwew  wef
WAREES Tq A O TS
ol wRe Fg witw orew z©
M| TSN (I AEOd
QANe [ | =Ry Wy
ST TN AT (T IS, S
IRV Fivted & MY I
ftaten e @5 B B3 @t
T ofeuT AfSTH TES GRS
lte 317 8 YmyEl T3 20" W
o] A IR, feE @R
wiftg (ot iy Az agw
+T5w e weacew, fofd Raw
+fdges TEET WO AFH I
IR wifgeie AfSTE 2o e
& @ @ v FFl AT =LA
W s e B e
] ST 3 @ AR T @
yoie & g1 @ goF SRamme
ey e IfE st @ret fig
IR T 6 4R ST |
T woA ZCECR ANIE
AT FF | AR TG
FACO OIT @ (ST F& A=A
e A 8 eE o
EDA FRAE  ATATE T

A 23 M,

frgiegres frre oftd @RI
T ST N | G @RI e
SIS THCHA T FINREA TG
Brew|  istcars swfNE oo
@CafRrew waRE A T | @2
R el A Elkee we
FOTR AV (FeW T BITOR
AR FE 2 W9 G A
P (1T S1FE Fidees site
Aw BE AGAT S ToifEe =)
FATR e S T f=A
0ol SR T 7o N A0 A
@ wfEETer T W I TR

tk

QIR FaT AR A AR HNSH
(/TS IS I TR (SR IS
IR Aw BT Iy Ty =3
TR PG Beotef T 79 @2
Frag Grenz AR T w2
witg1” B SRR SR AfoNE)
o e Fe A1 7w T g
IR 2R Tt e fisgs; FRe
oitF AS-GHAF AT TTI=%
TES (ST TR e YIRS
S THR T W % T s
(RS [T P % ems|

FACLAD SiTA2 W #9e G
BN ARV

cne Wit B ot ferem|
LI ATIE TIF T AR ¢ 2
el oA fited | ©iF #ta AR
RE SISO FLCATR MW
AeqIT 8 AELAW| TFA &
7IRCY ©f S (AIN A I | O@
fite eFy @RIF ATF <532
TRE (@ AL 49 @GP
(OIS 7 et R #nfoe «ar
TR QN 71 IR ©F S

QS Sy w8

G-I TR (4TS OF LA
AT 9%, 7 7 T IR TGN

1919 129 I R AR, AT AR, AW GG, R [T TR, FENA ST T st T FiKR @ Wl HgPrOr AR | — 5 AR

Bz g oR T wwle SRy
Araeffa 98 Tw oo Al iR
Wy e wftprer wEEm @
YIS YT GG @ T, (T & &
efiem @3 Wpew I @M
T A A AR | (1 AR
AN TR WRE (e
wiETer ey e citaeea|
S8, T8 wifigene Afowd ¢
ey AfeTd fis wiw wieie
Reares va &« 93 3y 7 e
SIfEIg (AT FCACE S & TCA|
weffe AEASIT G5-SI T BY

G2 7R AN | LTI A b T
AfEix W RS @R 9T
SIS AT (AT (& T SRR,
8 & REIad T © & LA TG
8 NYAWNR)| @3 Wy [{EE e
waE Rueerer fRfom wom|
APSTRCHR o (&ol CIAGT €
e ) AdE 2, e
afent, TEMT ¢ TeFIwER ATl
el afsRiies @' sl
v T AfNER W sy e
TR 4R AF o T WEFHw
4% W TE WO (ATE SR R
&7 97 T Nerw




P v
~ THE NEW TEAMK

“*Mr Laloo Yadav Mr Shivraj Patil

Mr PR Das Munshi Mr Sunil Dutt

® Pranab Mukherjee (Cong) ® Arjun
Singh (Cong) ® Sharad Pawar (NCP)
B Laloo Prasad Yadav (RJD) B Shivraj
Patil (Cong) B Ram Vilas Paswan (LJP)
® Gulam Nabi Azad (Cong) R Jaipal
Reddy (Cong) B Seeshram Ola (Cong)
B P Chidambaram (Cong) ® Mahavir

~ Prasad (Cong) ® PR Kyndiah (Cong)
B TR Baalu (DMK) 8 Sankar Sinh
Vagela (Cong) ® K Natwar Singh (Cong)
® Kamal Nath (Cong) @ HR Bharadwaj
(Cong) ® PM Sayeed (Cong) m Raghu-
vansh Prasad Singh (RJD) ® PR Das
Munshi (Cong) ® Mani Shankar Aiyer
(Cong) 8 Sunil Dutt (Cong) @ Meira
Kumar (Cong) ® K Chandrasekhar Rao
(TRS) m Shibu Soren (JMM) ® A Raja
(DMK) ® Dayanidhi Maran (DMK)
@ Anjumani Ramdoss (PMK)

MoS (Independent)

Mr Jagdish Tytler Ms Renuka Chowdhury

® Santosh Mohan Deb (Cong) B Jagdish
Tytler (Cong) ® Oscar Fernandes (Cong)
® Renuka Chowdhury (Cong)

® Subodh Kant Sahay (Cong) R Kapil
Sibal (Cong) B Vilas Muttemwar (Cong)
8 Kumari Selja (Cong) B Prafful Patel
(NCP) B Premchand Gupta (RJD)

Ministers of State

8 E Ahmed (IUML) B Suresh Pachauri
(Cong) m BK Handique (Cong) ® Bana-
baka Laxmi (Cong) ® D Narayan Rao
(Cong) @ Shakeel Ahmed (Cong) ® Rao
Indrajeet Singh (Cong) ® Narayanbhai
Ratwa (Cong) ® Rehman Khan (Cong)
® KH Muinayapa (Cong) @ MV
Rajashekharan (Cong) # Kantilal
Bhuria (Cong) B Manikrao Gavit (Cong)
W SP Jaiswal (Cong) W Prithviraj
Chavan (Cong) ¥ Taslimudeen (RJD)

® Suryakanta Patil (NCP) ® Md AA
Fatimi (RJD) ® A Narendra (TRS) B R
Velu (PMK) ®m SS Padmimanikam
(DMK) m S Raghupati (DMK) ® K Ven-
katapati (DMK) B Subhalaxmi
Jagdeesan (DMK) B EVK Elangovan
(Cong) ® K Singh (RJD) ® Namo-
narayan Meena (Cong) B J P Narayan
Yadav (RJD) @ Akhilesh Singh (RJD)
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“Last qnnute hlccup, thanks to Paswan

MOHAN SAHAY 'Y
STATESMAN NEWS SERVICE

NEW DELHI], May 22. — After 10
days of prolonged parleys, negotia-
tions and some tough bargaining,
the new government was finally in
place today. There were some last
minute hiccups too; Mr Ram Vilas
Paswan, for instance, peeved at not
being given the ra1lways portfolio,
said he would stay away from the
oath-taking. A little before the cere-
mony he was pacified and was pre-
sent at Rashtrapati Bhavan to take
oath as Cabinet minister.

(The Congress-RJD-LJP alliance
in Bihar tonight seemed to be crack-
ing with LJP chief Mr Ram Vilas
Paswan announcing that the tie-up
was meant only for the Lok Sabha
elections and not for the Bihar
Assembly polis to be held next year,
PTI adds. “We are free to choose our
own candidates for the Assembly
elections,” he said.)

The inclusion of Mr Laloo Prasad
Yadav ' along with Mohammed
Taslimuddin in the council of minis-
ters will probably take its own toll.
The Congress-led government will
have a lot of explaining to do to
defend the participation of the two
RJD leaders in the government.

The roll call at the swearing-in
ceremony was an indication of the
position of various ministers. After
Dr Manmohan Singh was sworn in
as Prime Minister, the next man to
be called was Mr Pranab
Mukherjee, conferring the leader
from West Bengal with the status of
the number two man in the Cabinet.
Mr Arjun Singh came next.

Mr Sharad Pawar, though from an
ally, was the fourth Cabinet minis-
ter to be sworn in showing -the
importance of the Maratha leader in-

Dr Manmohan Singh being sworn in as Prime Minister by President APJ Abdul Kalam. (Right) A 1970 photograph of Dr Singh,
his wlfe Gursharan and their second daughter. — PTI :

the new arrangement. He was fol-
lowed by Mr Laloo Yadav of the
RJD showing the clout he enjoys in
the Congress.

Two Congress leaders who lost the
elections were surprise inclusions in
the Cabinet. Mr Shivraj Patil and
Mr P M Sayeed were given berths.

Mr Kapil Sibal, the outspoken
Congress spokesman who tooh un
the BJP so effectively during the

poll campaign, was only the sixth
minister of state (independent
charge) to be sworn in. He had been
expecting a cabinet position.
Showing true humility, Dr Man-
mohan Singh took a few steps for-
ward to greet outgoing Prime
Minister Atal Behari Vajpayee
before the ceremony. After the
swearing 1n, the new Prime Minis-
ter greeted his predecessor with an

embrace and sought his blessings.
Of course, Dr Singh did not forget
his mentor Mrs Sonia Gandhi.
Immediately after he was sworn in,
he went to her and thanked her
with folded hands. Mrs Gandhi on
her part got up to greet Dr Singh.
“l am glad that Dr Singh — a man
of integrity — 1is the Prime
Minister”, Mrs Gandhi remarked at
the tea party after the ceremony

was over,
Mr L K Advani along with Dr MM
Joshi and Mr George Fernandes
were among others from the NDA to
grace the occasion. Dr Joshi and Mr
Fernandes were seen occupying the
last row chairs of Ashok Hall.
Former PMs Mr PV Narasimha
Rao, Mr Chandra Shekhar, Mr VP
Singh, Mr IK Gujral and Mr HD
Deve Gowda were also present.

Singh reluctant
to give
rail to Laloo

NEW DELHI, May 22. —
Although the Presidential commu-
nique is still awaited since the
Prime Minister will recommend
the allocation of departments to
his council of ministers only tomor-
row, it is almost certain that Dr
Manmohan Singh will keep
finance with him.

The other key portfolio of home is
likely to go to Mr Pranab
Mukherjee though Mr Arjun Singh
too is hoping to go to North Block.
He has been sounded to head the
HRD ministry — a post he held in
the Narasimha Rao government.
Mr Sharad Pawar is reconciled to
head the ministry of agriculture
and food. ‘

Dr Singh has some reservations
in handing over the country’s life-
line — the railways - to Mr Laloo
Prasad Yadav given his track
record in running Bihar.

Mr Shivraj Patil, who once was
minister of state (defence produc-|
tion) is tipped to become the next
defence minister. Mr Hansraj
Bhardwaj is likely to be the new
law minister. Mr K Natwar Singh

1is the obvious choice for the foreign

ministry. Mr Shibu Soren (JMM)
may get charge of tribal welfare.
Mr Praful Patel is tipped to be next

! minster of state ( independent

charge ) for civil aviation. He said
as much to various TV channels
throughout the day. — SNS
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OLD ORDER RULES

K. SUBRAHMANYA

New Delhi, May 22: Prime
Minister Manmohan Singh
took the reins of governance
this evening. So did the old
guard.

Meeting the 5.30 deadline
with hardly an hour to spare,
Singh led to Rashtrapati Bhavan
a 67-member council of minis-
ters which has a considerable
representation of minorities
and weaker sections but a negli-
gible presence of the young —a
key factor of Elections 2004.

Women were another casual-
ty, accounting for only 11 per ce-
nt of the entire ministry with
a lone berth in the 28-member
cabinet.

Sown in the precarious bal-
ancing act — which forced Singh
to increase the size of thefirstlot
and legves him not much room
for maneceuvre later as a new law
limits the total size to 82 — were
inevitable seeds of discontent.

. Ram Vilas Paswan, who kept
Singh on tenterhooks through
the day and took oath only after
V.P. Singh shuttled between the
Bihar politician and Sonia
Gandhi, tonight threatened to
walk out of the alliance in the
state for the Assembly polls. =

A last-minute surgery on the
list of portfolios to appease Pas-
wan set off a chain reaction of
murmurs that ensured the bert-
hs could not be announced as us-
ual after the swearing-in today.
The portfolios are expected to
be made public tomorrow when
Singh holds his first cabinet
meeting.

Health, besides chemicals,
was offered to Paswan as conso-
lation for giving up railway to
Laloo Prasad Yadav. But the com-
promise touched a raw nerve
in the PMK, which was keen on
health.

Asked about the scramble for
berths, Sonia, who was beaming
throughout the ceremony, said:
“It is usual when different
people with different ideologies
come together. But there is
no problem. It will be a stable
government.”

Reflecting the regional shift
in the power equations, Singh’s
ministry has several faces from
the south — Tamil Nadu has as
many as 12 ministers. Bihar, too,
has 12 while political behemoth
Uttar Pradesh has only two.

“India is a country of great
diversity. This cabinet reflects
that diversity much more than
any of its predecessors,” said
Singh, who drove straight to
his office in South Block
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after being sworn in.

But the overriding feature of
his ministry is the presence of
the Congress’ old guard and loy-
alists of 10 Janpath.

The Congress contingent is
packed with war horses like Arj-
un Singh, K. Natwar Singh and
H.R. Bhardwaj. Loyalists like
Shivraj Patil and PM. Sayeed
have found place in the cabinet,
though they both lost the elec-
tions. A surprise inclusion in the

ALOKE TIKKU

New Delhi, May 22: Till Rahul Gandhi learns the ropes in
Parliament one step after halting step, GeNext MPs might just
have to sit out from government and play the waiting game.

As Manmohan Singh took charge of the country today witha
60-plus ministry, neither did the old order change nor did it

yield place to the new. Salt and pepper 60-plus MPs bagged practi-
cally all portfolios, plum and not so plum, giving short shrift to the

young.

Not a single berth went to the likes of Jyotiraditya Scindia,

Sachin Pilot, Sandeep Dikshit, Jitin Prasada or Milind Deora —all

winners from their constituencies and, in some cases, even giant-

killers. Dynasty gifted them Congress tickets from Guna, Dausa, -

East Delhi, Shahjahanpur and South Mumbai, but failed to find

them berths.

Observers suggest the reason could be the preference of Rahul

— Dynasty’s First Scion — to cut his teeth as an MP and not get
into the hurly-burly of ministership rightaway. Apparently, the
Congress high command does not want MPs of Rahul’s age

to hog the limelight so early and possibly get a headstart over

him.

“ilahul’s decision seems to have been a factor against pushing the younger

MPs... no one wants competition,” an observer said.

The only young MPs who managed to sneak into a predominantly “greying”
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cabinet is P Chidambaram, who
is yet to formally rejoin the Con-
gress. But his past loyalty to the
family worked in his favour.

The choice of ministers of st-
ate from the Congress also show-
ed that the party leadership pref-
erred loyalty and experience, th-
ough some of them like Santosh
Mohan Dev, Jagdish Tytler and
Kapil Sibal were expecting cabi-
net berths. After nearly 25 years
of work in the party and un-

Region (Cabinet)

Dayanidhi at the swearing-in
ceremony. (AFP)
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stinted loyalty to the family, gen-
eral secretary Oscar Fernandes
found a slot as minister of state.

The 28 cabinet-rank minis-
ters — 10 are from the allies —
took oath according to their
order of seniority in the new
government. Pranab Mukherijee,
the first to take oath after Singh,
is considered number two in the
hierarchy. Bengal has another
cabinet minister, Priva Ranjan
Das Munshi.

Community (Cabinet)

SC M8 3

lanmohan Singh greets Vajgayee after the

f 8 | Tamil Nadu
j 8 | Bihar
} Maharashlra
| Andhra Pradesh
Madhya Pradesh
i Karnalaka

The ministry-makers also
seem to have laid stress on an un-
declared combine of upper
castes, other backward classes
and minorities. In the cabinet,
upper castes and OBCs have 12
members each and minorities
four. The whole council has nine
from the minority communities.

* Among the allies, M. Karun-
anidhi’s DMK is the winner with
three cabinet slots. Laloo Pra-
sad’s RJD — the largest coalition

Buzz flies around Rahul factor as Generation-Ex scores at the expense of young

ministry are 34-year Dayanidhi Maran and 40-something
Anbumani Ramadoss. But then, neither of them is from the

Congress.

Dayanidhi, son of late Murasoli Maran and an MBA from Har-
vard, is from the DMK. Anbumani — the only person to have come
in a suit for the swearing-in — is the son of PMK founder S. Rama-
doss and is being groomed as the “face of the next generation” in

that party.

That the Congress, which not very long ago took potshots at the
ageing face of the BJP leadership, has overlooked GeNext —even
women have not had a happy time, only one has made cabinet
rank — is jarring to say the least. It is not likely to bode well in
states like Uttar Pradesh, Gujarat and Rajasthan where the
Congress will have to do much hard work.

In Uttar Pradesh, cabinet berths have gone to Mahabir Prasad
and Sri Prakash Jaiswal, both former state Congress chiefs in
their seventies. In Gujarat, the not-so-young Shankersinh
Vaghela — who was in the BJP — has been rewarded. Seventy-
seven-year-old Sis Ram Ola and Natwar Singh are the faces from

Rajasthan.

As of now, the “youngest” in the team are Mani Shankar Aiyar,
Kamal Nath, Ghulam Nabi Azad, Meira Kumar and Priya Ranjan Das Munshi, all

aged between 55 and 60. Facing them across the table will be 60 and 70-plus veter-

ans — Shivraj Patil, Pranab Mukherjee, Jaipal Reddy, H.R. Bhardwaj, Sunil Dutt

and Arjun Singh, to name a few.

swearing-in at Rashirapati Bhavan. (AFP)

7 Statewise break-up of ministers

Uftar Pradesh 2
Delhi F4
7 | Assam 2 | Meghalaya 1
6 | Bengal 2 | Kerala 1
]
4

12
12

Rajasthan 3
Hatyana 3

Gujarat = 2 | Lakshadweep 1
tharkhand 2 [ JBK 1

partner after the Congress—has
two cabinet berths and six min-
isters of state. Of the 39 minis-
ters of state, 15 have gone to the
allies. Laloo Prasad, not keen on
moving to Delhi till late last
night, was also sworn in.

With Tamil Nadu and Bihar
bagging the lion’s share, states
like Orissa, Chhattisgarh, Ut-
taranchal and Himachal Prad-
esh have no representation.

M List of ministers on Page 8

RASHEED KIDWAI

New Delhi, May 22: The min-
istry-making was a marathon
race that ensured Manmohan
Singh and Sonia Gandhi sweated
for as many as 16 hours. Yet, the
final product lacks the stamp of
either Singh or Sonia.

The council of ministersisa
picture of compromises. The
strains of coalition politics
and intra-Congress feuds are
written all over the list. Singh,
a “politician-bureaucrat” was
forced to reward loyalty at all
levels.

The line-up of 28 cabinet min-
isters reveals no dearth of talent,
expertise and regional or reli-
gious representation. What is
lacking is a degree of cohesive-
ness, a team spirit that could de-
liver results fast and without
fuss.

Congressmen themselves are
not too happy with some of the
choices, wondering how the im-
age-conscious Sonia and Singh
gave the green signal to those
like Laloo Prasad Yadav, Sibu
Soren and Taslimuddin, all ac-
cused in corruption or criminal
cases. This is a far cry from So-

ress a party of the “best and the
brightest”.

Singh, who acted as the par-
ty's conscience keeper and head-
ed the Congress’ ethics panel,
had vetoed tickets to many “ta-
inted” leaders while Sonia had
wasted no time in suspending a
leader over his son’s alleged in-
volvement in the Jessica Lal mu-
rder case.

Sharad Pawar, Arjun Singh,
Natwar Singh, Shivraj Patil, La-
loo Prasad, Pranab Mukherijee,
Ram Vilas Paswan and P. Chi-
dambaram are some of the most
experienced politicians in the
country but the big question
doing the rounds in the Congress
circles is whether they can work
together.

It is an open secret that
Arjun, Paswan and Laloo Prasad
differ on most socio-economic is-
sues with Pawar, Pranab and
Chidambaram because they ha-
ve been around too long and held
too many important portfolios to
restrict themselves to their re-

Singh with Congress chief Sonia Gandhi after taking oath
of office on Saturday. (AFP)

nia’s resolve to make the Cong- |

Missing: seal of
Singh and Sonia

spective ministries.

As soon as the swearing-in
was over, a whisper campaign
began in the Congress about the
possibility of influential cabinet
ministers teaming up with “like-
minded persons” and pursuing
their agenda. If the speculation
comes true, Singh could be in
trouble sooner than later.

Size too matters. A close asso-
ciate of Singh said: “A council of
ministers of 67 does not inspire
confidence. It reeks of compro-
mises and lethargy. There is a
shortage of fresh faces, women
and youngsters.”

Other sources close to Singh,
however, said the exercise sho-
uld be seen in the context of “co-
alition dharma” where contra-
dictions have to be managed
and leaders have to sink differ-
ences to achieve the “broader
goal”.

The Singh camp is counting
heavily on Sonia to frequently
rein in and check potential mis-
chief-makers within the party
and mavericks among the allies.

Throughout today, Singh str-
uggled with portfolio finalisa-
tion. Shivraj Patil’'s name came
from nowhere for defence after
Pawar showed preference for
agriculture and food. PM. Say-
eed’s name popped up from 10
Janpath and given his populari-
ty within the Congress, Singh
readily agreed, discarding a pr-
inciple that defeated candidates
should not be included at the
first instance.

If Singh is given a chance, he
would count on the relatively
“young” and freshers in his
team. This group includes Kapil
Sibal, Prithviraj Chavan, Mani
Shankar Aiyar, PR. Das Munshi,
Sunil Dutt, Jaipal Reddy, B.K.
Handique and Renuka Chowd-
hury.

Manmohan, however, has so-
ught to satisfy almost all the al-
lies. His initial success of meet-
ing the deadline to pick the team
is no mean achievement.

The minorities and the weak-
er sections have received gener-
ous representation and these
groups are going to ensure sta-
bility. But the threat to Singh
does not come from outside. It is
lurking within.

IN BRIEF

Ban on
Pak lifted

M London, May 22
(Reuters): The Commonw-
ealth today announced it
was lifting its suspension
of Pakistan from the
53-member organisation,
saying the country had
made progress on demo-
cratic reforms.

H See Page 5

Metro on Sunday with
today’s edition

The council of
ministers shows
India’s diversity and
India’s flexibility
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“Common code
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he following are the key ele-
ments of thd draft of the co-
mmon minimum programme of
the United Progressive Alliance:
Employment
®Act to provide legal guarantee
for at least 100 days of employ-
ment to each rural household a
year
oVastly expanded credit facili-
ties for small industry and self-
employment
Agriculture
e®Higher public investment, par-
ticularly in the central and east-
ernregions
oFull implementation of mini-
mum wage laws for farm labour
®Protective law for all farm
workers
oControls that depress farm in-
come to be removed
Education, Health
®Raise public spending on edu-
cation to at least 6 per cent of
GDP
®Education commission and
cess on central taxes to finance
access to quality basic education
®Reverse communalisation of
education
Economic reforms
oWill continue to stimulate
growth, investment and employ-
ment
®Reforms in agriculture, indus-
try and services
Defence, Internal security
oFull-time national security
adviser
@Anti-terror law to be repealed
] but existing laws to be strictly
enforced
Foreign policy
eHighest priority to ties with
neighbours. Talks with Pakistan
on all issues
oCloser strategic and economic
engagement with the US
Food security
eMedium-term strategy for food
and nutrition, stronger PDS for
the poorest
eSchemes to reach foodgrain to
the destitute and infirm.
Panchayati raj
eFunds for poverty alleviation

and rural development directly
to panchayat bodies

Minorities .
eIlmplementation of Protection
of Places of Worship Act, 1992
oLaw on communal violence
providing for investigation by
central agency, prosecution by
special courts and payment of
uniform compensation
ePromote modern education
among minority communities
Water resources

®Examine techno-economic fea-
sibility of linking rivers

oEnd drinking water shortage
in cities, especially in south
Regional development
®Redress growing regional im-
balances, among states as well as
within states through fiscal and
other means

@A second states reorganisation
commission

Administrative reforms
eIntroduce state funding of elec-
tions

Industry

®Steps to revive
growth

®Set up national manufacturing
competitiveness council

oFull managerial autonomy fo
nationalised banks ,
Labour

®Social security, health insur-
ance and other schemes
@Automatic hire-and-fire not to
be allowed

Public sector

®ONGC, IOC, HPCL, BPCL, Gail,
SAIL, NTPC and Bhel will re-
main in public sector, but divest-
ment will take place
eChronically loss-making com-
panies will be sold or closed
down

Fiscal policy

®Revenue deficit to be eliminat-
ed by 2009

eValue-added tax to be imple-
mented

Capital markets

oCommitted to orderly develop-
ment and functioning of capital
markets through tax and other
policies. -

industrial
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‘POTA WILL BE REPEALED’

6
By Our Special Correspondent

CHENNAL, MAY 21. The Common Minimum
Programme being finalised by the 14 constit-
uents of the United Progressive Alliance led
by the Congress and the Left proposes six
basic principles of governance: protecting
social harmony; ensuring growth of econo-
my at seven to eight per cent; enhancing the
well-being of farmers; empowering women;
providing full equality of opportunity in
education and employment to dalits, tribals,
other backward classes and the religious mi-
norities; and unleashing the creative poten-
tial of entrepreneurs and productive forces.

The 16-page second draft of the CMP
identifies employment generation, agricul-
ture, education, the welfare of the minor-
ities, regional development, the well-being
of workers, and strengthening of the public
sector among the priorities of the new UPA
government. While noting that the Preven-
tion of Terrorism Act (POTA) has been gross-
ly misused, the draft CMP promises to.repeal
it. ’

The UPA government will devolve full
managerial and commercial autonomy to
successful, profit-making companies oper-
ating in a competitive environment. Privati-
sation will be considered on a case-by-case
basis. The government will retain ONGC,

1I0C, HPCL, BPCL, GAIL, NTPC, SAIL and
BHEL in the public sector while disinvest-
ment takes place. Chronically loss-making
companies will either be sold off or closed
after all workers have got their legitimate
dues and compensation. “The UPA govern-
ment believes that privatisation should in-
crease competition, not decrease it. It also
believes there must be a direct link between
privatisation and social needs,” the draft
CMP says.

The new government will take steps to
“revive industrial growth and put it on a ro-
bust fosting” through continued deregula-
tion and other policies. “The country needs
and can easily absorb at least two to three
times the present level of Foreign Direct In-
vestment inflows,” the draft CMP asserts. In-
dian industry will be given every support to
become productive and competitive. “All
regulatory institutions will be strengthened
to ensure that competition is free and fair,” it
adds.

Expressing its commitment to ensure the
welfare of all workers, the document says
social security for unorganised workers will
be expanded. While recognising that some
flexibility will have to be provided to indus-
try in the matter of labour policy, the draft
CMP expresses itself against the idea of “au-
tomatic hire and fire.”

CMP proclaims six governing principles

A National Employment Guarantee Acl
will be enacted to provide a legal guarantee
of at least 100 days of employment on asset-
creating public works programmes every
year at minimum wages for every rural
household.

The draft CMP states that the new govern-
ment will await the verdict of the courts on
the Ayodhya issue while encouraging nego-
tiations between parties to the dispute for an
amicable settlement. A"comprehensive law
on communal violence will-be enacted pro-
viding for investigations by a central agepcy,
prosecution by special courts, and paymgent
of uniform compensation.

The UPA government will redress the
growing regional imbalances among States
as well as within States through fiscal and
other means. The National Development
Council will be made a “more effective in-
strument of cooperative federalism.” The In-
ter-State Council will also be activated. A
new Commission will be set up to go into
Centre-State relations keeping in view the
“sea-changes” that have taken place in the
polity and economy of India since the Sarka-
ria Commission gave its report. A second
States Reorganisation Commission will be
set up to consider all demands for new
States.

State funding of polis: Page 11
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NEW DELHI, May 21 E—

.

The draft common mini-
mum programme of the
Congress-led United Prog-

ressive Alliance governm-

ent has given top priority
to agriculture and employ-
ment-oriented growth, It
underlines the need to
increase investment in the
rural sector while rejecting
privatisation of strategic
oil and power PSUs as well
as arbitrary “hire and fire”
labour policy.

The draft, circulated to
UPA constituents, will be
finalised after consulting
them. The Left parties have
welcomed the draft CMP
which proposes economic
reforms with a human face.

The draft CMP says:
“The UPA government is
firmly committed to ensure
the welfare and well being
of all workers, particularly

jobs,
J A
those in the unorganised
sector who constitute 93
per cent of our work force”.

The new government has
sought up to 8 per cent
annual growth and elimina-
tion of fiscal deficit by 2009.
The CMP empbhasises on
social security, health ins-
urance and other schemes
for benefit of unorganised
sector workers.

The draft states: “The
UPA government will reta-
in ONGC, 10C, HPCL,
BPCL, GAIL, NTPC,
SAIL and BHEL in the
public sector.” The peren-
nially loss-making comp-
anies, it says, would either
be sold off or shut down
after workers have got
their legitimate dues and
compensation.

The new government,
according to the draft, will
take up privatisation on a

WSTATESMAN 20 MHY NNk
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cdse-by-case basis with a
fotus on using disinvestm-

ent revenues for social sec-
tor schemes. Public sector
companies and nationalis-
ed banks would be encour-
aged to enter capital mar-
ket to raise resources and
offer new investment ave-

nue to retail investors.
Taking note of the man-
ner in which Pota has been
“grossly misused” , the dr-
aft CMP proposes to repe-
al it while strictly enforci-

ng anti-terrorism laws.
The draft accords “high-
est priority” to building
“closer” relations with nei-
ghbours and continuing
the dialogue with Pakistan
on all issues on a “sustain-
ed basis” and “pursue seri-
ously” talks on the border

issue with China. — SNS

Left in no hurry over
CME page 4



Morning vision,
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oRailway: Paswan, DMK and
RJD. Paswan frontrunner

oFinance: Left to him,
Manmohan would like to keep it. But
Pranab, Pawar and Chidambaram
are also keen

sPetroleum: NCP’s Praful Patel,
RJD’s Raghuvansh Prasad Singh
and Congress’ N. Janardhan Reddy

oExternal affairs: Natwar Singh
wants it. But former ambassador to
US Karan Singh is also interested
oHRD: Arjun Singh is willing but
frail health a handicap

oI T: Jaipal Reddy wants it. So

does DMK

sRural development: All allies
want the milch cow

»Clvil aviation: Ghulam Nabi
ahead but PMK also in the race

eParliamentary affalrs: Few
takers for ‘dry ministry’. Toss-up
hetween Priya Ranjan Das Munshi
and Ghulam Nabi

o1&B: All allies are smacking fips.
Ambika Soni and Jaipal also keen

eoHealth: PMK wants it but
Congress feels that Renuka
Chaudhary will be a better bet

sSpeaker: Manmohan wants
Somnath Chatterjee. {f CPM does
not oklige, Pranab or Jaipal Reddy
may be considered

THE TTLEGRAPH

Manmohan Singh at the mornin,
media conference (Reuters)
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Laloo seeks secular
& pound of flesh

RASHEED KIDWAI

New Delhi, May 20: Laloo
Prasad Yadav is threatening
to stay out of government
and Sharad Pawar is threat-
ening to merge with the
Congress.

Welcome to the Prime Min-
ister’s chair, Dr Manmohan
Singh. He began the day by out-
lining his policy vision and
went to bed with the nightmare
of managing a coalition.

Most trusted yesterday of
Sonia Gandhi — the queen as he
called her — Laloo Prasad today
gave the coalition’s ministry-
making efforts a big shake by in-
sisting on the home portfolio. An
accused in the fodder scam case
and now out on bail, the Rash-
triya Janata Dal chief would not
admit he has demanded home,
saying only that he wants a pack-
age for the people of Bihar.

“Our options are open. We
may not at all participate in the
government and support it from
the outside,” he said.

“I have made a lot of promis-
es to the people of Bihar. I have
always blamed the Centre for
doing injustice to Bihar Now
that a secular government is in
office, I have to prove that my
promises are being fulfilled.”

Pawar, a former defence min-

ister pressing his case for the
same portfolio, told Singh and
Sonia that he should be consid-
ered a “Congressman” as his
NCP would merge with the par-
ent organisation. He had left the
Congress making an issue of
Sonia’s foreign origin.

But he was told that in an era
of coalitions, size would decide
the weight of the portfolio. If a
party with nine MPs, which is
what he has, is rewarded with de-
fence, Laloo Prasad (21) and the
DMK (16) will demand more.

Sonia and Singh were having
a tough time, not unexpectedly,
settling even the ground rules
for distributing portfolios.

Each time a name was
cleared, opponents ganged up to
scuttle his/her chances, offering
counter-arguments, citing legal
cases or poor health or advanced
age and raising the Lok Sabha
versus Rajya Sabha debate.

By late tonight, pressure
mounted so much that Sonia’s
visit to Sriperumbudur to mark

& §

| don’t think the price
should go up any further

MANMOHAN SINGH’S WIFE
on cooking gas

Rajiv Gandhi’s death anniver-
sary came under cloud. Singh
and a planeload of senior lead-
ers were expected to accompany
her. Sources said Sonia may still
go but the visit could be short.

The Congress president
rushed senior leader Arjun
Singh and R.K. Dhawan to Laloo
Prasad’s house after the Bihar
leader refused to meet M.L.
Fotedar. Laloo Prasad told them
he had made enough sacrifices
for the sake of secularism and it
was now time to be rewarded. So
miffed was Laloo Prasad that he
went back to Patna.

Finance is also a problem.
Pranab Mukherjee met Sonia to
deny reports he was not keen on
serving under Singh. He is ready
for home, defence, finance or the
post of the Speaker.

Sources said Singh would
like to retain finance for the first
year and have three ministers of
state. But the party feels that in
the mad scramble for portfolios,
the Prime Minister cannot af-
ford the luxury of doubling as
the finance minister. P. Chida-
mbaram is the dark horse for
finance.

The allies are eyeing all key
ministries relating to infrastruc-
ture, such as transport, civil avi-
ation, power and rural and ur-
ban development.
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By Our New Delhi Bureau

NEW DELHI, MAY 19.Manmohan
Singh, the former Union Fi-
nance Minister and author of
the post-1991 economic re-
forms, and admittedly the
cleanest man in Indian politics,
will be the next Prime Minister
of India, becoming the first per-
son from a minority community
to occupy the highest political
office in the land. He will head
the country’s first ever Con-
gress-led coalition, christened
the United Progressive Alliance.

The President, A.P.J. Abdul
Kalam, in exercise of his powers
under Article 75(1) of the Con-
stitution, appointed Dr. Singh
the next Prime Minister. He was
given the letter of appointment _*
when, accompanied by the
Congress  president, Sonia
Gandhi, he called on the Presi-
dent to hand over the letters of
support from the allies and sup-
porting parties of the Congress.

The swearing-in ceremony is
likely to take place on Saturday.
A press communiqué issued by
Rashtrapati Bhavan noted: “The
President, having satisfied him-
self on the basis of these letters
that the Congress-led alliance
did enjoy majority in the newly
constituted 14th Lok Sabha and
therefore was in a position to
form a government which
would be stable, appointed Dr.
Manmohan Singh as the Prime
Minister and requested him to
indicate the Members of the

limitations,” said the person

—_—

new Council of Ministers, and
the President will administer
Oath of Office and Secrecy on a
date and time to be indicated
by Dr. Manmohan Singh.”

No particular date to
prove majority

Significantly, the letter of ap-
pointment did not mention any
requirement that Dr. Singh
prove his majority in the Lok
Sabha by any particular date.
This means the new Prime Min-
ister may be spared the burden

of immediately having to prove
his “numbers” and can wait for
the normal business of the 14th
Lok Sabha to demonstrate
support.

Talking to reporters on the
forecourt of Rashtrapati Bha-
van, Dr. Singh said he felt
“humble” and noted that “the
nation had given the mandate
to Srimati Sonia Gandhi.”
Standing beside him, a visibly
relaxed Congress president —
who ‘was particularly keen to
keep the spotlight on Dr. Singh

— said she was happy to be re-
lieved of the “tremendous pres-
sure” that had been mounted
on her over the last couple of
days to accept the office of
Prime Minister. “l think the
country will be safe under Dr.
Manmohan Singh.”

About his being a “reluctant
Prime Minister,” Dr. Singh reit-
erated that the mandate had
been for Ms. Gandhi and that
the party had spent the last few
days trying to persuade her to
accept the office. “I know my

DMK will join Government:

billed  the “original reforms
man”; adding that he would
proceed “with the guidance of
‘madam’ and the support of the
nation.”

‘Reforms with
a human face’

While he remained tight-
lipped about the contours of his
Cabinet, Dr. Singh reiterated
the Congress’ refrain of pro-
moting “reforms with a human
face.” Promising to carry for-

Karunanidhi

By J. Venkatesan

NEW DELHI, MAY 19. The Dravida Munnetra
Kazhagam today decided to join the Union
Cabinet immediately in view of the
changed circumstances.

The DMK president, M. Karunanidhi,
made this announcement to reporters
shortly after the Congress president, Sonia
Gandbhi, called on him at his hotel! here this
morning. He handed over to the Congress
general secretary, Kamal Nath (who accom-
panied Ms. Gandhi) the letter of support of
the 16 MPs, addressed to the President,
AP]J. Abdul Kalam, to a secular govern-

ment to be formed by the Congress, its al-
lies and like-minded parties.

Asked what transpired between him and
Ms. Gandhi, the DMK leader said she want-
ed the party’s participation to strengthen
the government in the light of her decision
not to accept the prime ministership. Asked
whether Ms. Gandhi had given any reason
for her decision, Mr. Karunanidhi said, “she
did not give any reason. I tried to persuade
her to reconsider the decision, but she said
sbe cannot accept the post due to certain
circumstances.”

He said that “in his view, the uncivilised
and orchestrated campaign launched by

3w AN

the BJP and the RSS might have been the
reasons for her not accepting the post.”
He declined to disclose either the names
of the party's nominees likely to be induct-
eq in the government or the number of
ministers. During the 10-minute meeting,
Mr. Karunanidhi presented to Ms. Gandhi a
photograph taken in 1970 along with the
then‘ Prime Minister, Indira Gandhi, when
he visited Delhi to participate in the Chief
Mhms?ers’ Conference. Sources said that at
that time, Indira Gandhi had invited Mr.
Kamnanidhi and his family for breakfast.

The photograph was taken on that |

occasion,

HAPPY AT LAST: A relieved Congress president, Sonia Gandhi, and Dr. Manmohan Singh addres the press at tt_le forecourt
of Rashtrapati Bhavan on Wednesday after the President, A.P.J. Abdul Kalam, appointed D. Singh Prime Minister.
— Photo: Shanker Chakravarty (Another photograph on Page 11)

sard the vision of the former
rime Minister, Rajiv Gandhi,
> make the 21st century an “In-
ian Century,” Dr. Singh said
1e new government’s empha-
is would be on a model for so-
ial and economic development
1at provides opportunities for
1e poor to participate in the
evelopment process.

onia, CPP chairperson

Earlier, Dr. Singh was “nomi-
ated” the “Leader of the Con-
ress Party in Parliament to
trm the government,” after
Is. Gandhi stepped down as
te leader .and was instead
cected CPP chairperson. It was
it her new capacity as CPP
aairperson that she “nominat-
el” Dr. Singh to head the
gvernment.

For most of the morning,
Congress leaders staged an
elaborate tableau of protesta-
tions of loyalty, wanting Ms.
Gandhij to reverse her decision
to step aside from the prime
ministerial job. On the other
hand, Ms. Gandhi and Dr. Singh
separately met leaders of the al-
lies, explaining to them the rea-

sons for her decision. The allies
had been requested late last
night to send in fresh letters of
support (as the earlier letters of
support had been sought in fa-
vour of Ms. Gandhi) and by
noon, all the revised letters
were in.

In addition to the existing let-
ters of support, the President al-
so received letters from the
Revolutionary Socialist Party
and the National Loktantrik
Party. A Rashtrapati Bhavan
communiqué said the RSP gen-
eral secretary, K. Pankajakshan,
accompanied by its central sec-
retariat members handed over a
letter extending their support
from outside to the government
being formed by the UPA.

P. Chidambaram, MP, also
called on the President.

Ms. Gandhi was subjected to
intense pressure from senior
party members, including those
of the Congress Working Com-
mittee and office-bearers of the
All-India Congress Committee,
who ‘“resigned” from their
posts. She stuck to her decision.

Later, the CPP general body
meeting, the third such as-
sembly in the last five days and
the second on successive days,
carried out an amendment to
clause 5 of the CPP constitution
to enable the chairperson to
nominate the leaders of the
party, the deputy leaders and
whips in both the Houses. It al-
so authorised the chairperson
to name the leader of the CPP
to head the government. With
the amendment in place, the
CPP first re-elected Ms. Gandhi
to the post and adopted a reso-
lution in which it considered
her inability to go back on her
decision to relinquish the office
of the CPP leader. “In view of
the above, it becomes incum-
bent on the party to fill the va-
cancy. It is proposed to
authorise the CPP chairperson
to nominate the leader of the

ent appoints Manmohan Prime Minister

CPP.” This proposal was moved
by G. Venkataswamy and -sec-
onded by Mohinder Singh Gill
and passed unanimously.

Will remain
in politics: Sonia

In her address to the CPP,
Ms. Gandhi said all the mem-
bers who were upset or disap-
pointed should know that she
would remain in politics. “I will
continue as Congress president
and chairperson of the Con-
gress Party in Parliament for as
long as you want me to. [ am
one of you. And nothing will ev-
er change that.” She also urged
the members to extend support
to the new Prime Minister and
the new Cabinet. Ms. Gandhi
said she had always admired
Dr. Singh for his qualities of
head and heart.

In his acceptance speech, Dr.
Singh said Ms. Gandhi was his
leader and that he would hate
to be a substitute for her. “No-
body can be a substitute for Ms.
Gandhi.” He said that what was
witnessed was a “rare example
of sacrifice” set by her which
was in keeping with the highest
standards of idealism that were
set during the freedom struggle.

While the Congress could le-
gitimately take pride in the his-
toric achievements during the
regimes of Jawaharlal Nehru,
Indira Gandhi and Rajiv Gand-
hi, it should also recognise that
the task of building India was
far from complete. In this re-
gard, he referred to the talisman
of Mahatma Gandhi of wiping
out the tears from the eyes of
every Indian.

Late tonight, Dr. Singh began
the difficult task of putting to-
gether a Council of Ministers
with the allies clamouring for
“prestigious” portfolios.

Another day of drama:
Page 11
Allies back Manmobhan:
Page 12

" How India voted

What explains the recent verdict? Why did the electorate
vote the way it did? Which factors influenced voters the |
H Y :

most? Along with this issue, The Hindu offers its readers a

special eight-page supplement that analyses Verdict 2004
and examines, in depth, the various factors that contributed |
to this extraordinary verdict. :

i

Written by a team of political scientists from the Centre
for the Study of Developing Societies, Deihi, the supplement
draws on an exclusive post-poll survey conducted by the

Centre.

The survey, the largest and most comprehensive social
scientific study of Indian elections, forms the basis for many
of the in-depth analyses of voting behaviour both at the
national and State levels. The supplement is an invaluable
body of data on Verdict 2004 and is a collector’s item. ‘



"The post of

Prime Minister

1S not my am.
My inner voice
tells me that 1
must decline
this post

HT Political Bureau
New Delhi, May 18

WITH THESE words, Sonia
Gandhi announced to the Con-
gress Parliamentary Party
(CPP) her decision not to be-
come Prime Minister of India.
It was a short message. read
out both in English and Hindi.
There was no mention in it of
the BJP, and of its increasingly
vicious campaign against her
following the people’s verdict.
In Parliament’s Central Hall
on Tuesday evening, the an-
nouncement drew howls of
protest from her partymen.
They wouldn't listen, they in-
terrupted her again and again,
and at one point she had to tell
them, “Bolne dijiye”. After she
had finished, they took the mi-
crophone one by one for close

to three hours to beg her to
stay. Give or take a few tears,
their messages were identical:
“The votes that we got were
votes for you, so please Madam,
please don’t go.”

It did not help. Sonia had be-
gun by imploring colleagues to
“understand the force of (her)
conviction”. and to recognise
that she “would not reverse” her
decision. At the end of the meet-
ing, she repeated that if the par-
ty trusted her, it needed to allow
her to take her decisions.

The CPP meeting ended
without a decision on who
would replace Sonia as the al-
liance’s prime ministerial can-
didate. Nor was there any word
on the subject till late Tuesday
night. But there were clear in-
dications that Sonia wanted
Manmohan Singh as India’s

next Prime Minister.

It was a preference that ap-
peared to have the strong ap-
proval of the markets: in a dra-
matic turnaround from manic
Monday, the Sensex climbed
372 points. The market recov-
ery was just one part of the
long, as vet unfinished story
that began on Monday.

On Tuesday afternoon, So-
nia had met President A.PJ.
Abdul Kalam at Rashtrapati
Bhawan, taking Manmohan
Singh along. It is likely, though
not certain, that she gave
Kalam an idea of what was on
her mind at the meeting.

Back at 10 Janpath, Sonia
met senior colleagues. She told
them that she had decided she
would not be Prime Minister.
And that she would not, unlike
on Monday evening, reconsid-

er. She told them to work out a
strategy to tackle the Con-
gress’s allies and ensure gov-
ernment formation.

Soon afterward, M.L. Fote-
dar and Natwar Singh met
Laloo Prasad Yadav and Ram
Vilas Paswan. They gave the
Bihar leaders Sonia’s reasons.

First, that her children,
Rahul and Privanka, did not
want their mother to take up a
prime ministership that she
did not want. Second, that she
was extremely hurt and upset
with the BJP’s tasteless cam-
paign against her ethnicity and
was unwilling to precipitate a
situation that had the potential
to split the nation. And third,
that given the sentiments being
whipped up, a government with
her at the helm would have
problems from Day 1.
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Back with a bang:
Sensex up 372 pts

HT Correspondent
New Delhi, May 18

BUOYED BY the buying sup-
port from domestic FIs and a
broad-based rally, the stock
markets staged a smart re-
covery on Tuesday The
benchmark BSE  Sensex
closed with a gain of 371.86
points at 4,877.02 while the
NSE Nifty ended the day at
1,503.95, up 115,20 points.

Heavy trading marked the
beginning of the day with the
markets opening on a positive
note. The Sensex was up 43
points at 4547.70 immediately
after the trading started. It
gained a total of 200 points
during the first 20 minutes.
The next big movement was
of 160 points in the late after-
noon. This was around the
time when the news of Con-
gress president Sonia Gand-
hi’s refusal to become the PM
became known.

The revival of the market
was spread across all the sec-
tors. Reliance Energy, the
biggest loser of Monday,
bounced back smartly, while
IT majors Infosys, Satyam
and Wipro also opened on a
strong note. Early trade also
saw banking stocks trading
strongly with the BSE
Bankex index up 115.75
points at 2,400.05. PSU stocks
like ONGC and GAIL were
among the early gainers.

Market observers say the
recovery was largely due to
the intervention of the SEBI
and Congress leader Manmo-
han Singh’s remarks. Tues-
day also saw Congress allies
heeding Singh’s request for
exercising restraint.

But, the Sensex became
choppy as noon neared. Six
minutes after 12 noon, the
BSE30 Sensex was quoting at
4769.32, up 264.16 points.

# See also Page (!
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‘Power for 1tselt has never
attracted me... My aim has
been to defend the secular
foundation of our nation

Vir Sanghvi
New Delhi, May 18

IT WAS one of the most extraordinary
moments in Indian political history —
perhaps in the history of any parlia-
mentary democracy. A leader who had
fought the odds, who had braved an in-
creasingly personalised and abusive
campaign, who had the support of an
overwhelming majority of the House,
standing up to tell her MPs what they
least wanted to hear: she had no desire
to be Prime Minister.

At a stroke, she made the BJP look
foolish and petty. Sushma Swaraj, hu-
miliated by Sonia in Bellary, who had
sought to establish her own claim to be
a future leader of the BJP by makinga
vulgar attack on Sonia’s ethnicity, was
now shown up by a woman who al-
ready had the Prime Ministership in
her grasp — and yet, didn’t want it.
Narendra Modi, who had raised com-
munal tension so that he could win his
election amidst the smoke of funeral
pyres was humiliated by the power of
Indian democracy — shown up by a
woman who walked away from the
kind of power he can only dream of.

Towards the end of the campaign,
when Sonia Gandhi had given an inter-
view to HT, she had made her position
on the Prime Ministership amply clear.
She had no interest in the job, she said.
That wasn’t why she was in politics. Of
course, it was difficult for people to un-
derstand that because most politicians
wanted to reach the top. But she was
not like that. She was a reluctant politi-
cian. She was in it out of a sense of
duty, not because of ambition.

But of course, nobody believed her.
She had said much the same sort of

H.C.TIWARI/HT

Priyanka, Robert, Rahul af the CPP meet

during the 1999 elections she gave me
an interview in which she suggested
that she would never accept the top job.
Nobody believed her then. Nobody
believed her now. But as she so dramat-
ically demonstrated in Parliament’s
Central Hall on Tuesday evening, So-
nia Gandhi meant every word of it.
Why then had she taken the brunt of
the attack? Why had she allowed Modi
to abuse her and her children? Why had
she allowed Venkaiah Naidu to direct
semi-intelligible insults in her direc-
tion? Why didn’t she simply say, “Look,
T'm not in the race, don't attack me”?
There’s no single answer to that
question. When friends would ask her
why she didn’t just opt out, she would
always say that to do so would be cow-
ardice. It was her desire to fight for the
values she believed in — a secular
India where people were not be judged
on the basis of religion or ethnicity —
that kept her in the fight. To have
fought the battle on the BJP’s terms
would have been to have admitted de-
feat even before the struggle was over.
But now that the people of India
have seen through the campaign of ha-
tred and abuse, Sonia Gandhi has
nothing left to prove. The Congress
has much to do. The new government
has its work cut out for it.
But Sonia Gandhi has won. And on
Tuesday, she showed us that it was the

battle that was important. Not the prize.

A series of meetings fol-
lowed. Pranab Mukherjee,
Manmohan Singh, Arjun
Singh and Ghulam Nabi Azad
met the CPI(M)’s Harkishan
Singh Surjeet. At one point,
Paswan got in touch with
Privanka and requested her to
intercede, When she told him
Sonia’s mind was made up,
Paswan reportedly insisted:
“Tum bahadur bachche ho,
tum unko manaa logey.”

By late afternoon, there was
panic, and a truly dramatic
outpouring of support for So-
nia outside 10 Janpath. Con-
gress workers and leaders de-
scended in thousands outside
the barricaded entrance, wav-
ing flags and shouting slogans
into TV microphones.

Those protesting outside So-
nia's residence eventually

sounded like the MPs who
spoke later in Central Hall
They were in denial. They ex-
pressed shock. And none of
them seemed to understand
why their leader had done this
to them. They would have had
the night to sleep over it.

# See also Pages 3,485

Manmohan, the Boy Scout
of Indian politics -~ Page s
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- Friends, _ ,

- Throughout these past six years that |

have been in politics, one thing has been

. clearto me. And thatis, as | have often

‘stated, that the post of Prime Minister is
not my aim. _ A
| was always certain that if ever | found

_myself in the position that | am in today,

" Fwould follow my own inner voice.
Taday, that voice tells me | must humbly
decline this post.

* You have unanimously elected me your
leader. In doing so, you have reposed your
faith in me. It is this faith that has placed
me under tremendous pressure to
reconsider my decision. Yet, | must abide
by the principles which have guided me
all along. .

Power in itself has never attracted me,
nor has position heen my goal. N
. My aim has always been to defend the
secular foundation of our nation and the

noor of our country — the creed sacred to
Indiraji and Rajiviji.
- We have moved forward a significant

tep towards this goal. We have waged a
successful hattle. But we have not won the
war. That is a long and arduous struggle,
and [ will continue itwith full
determination. e

But [ appeal fo you to undersfand fhe
farce of my conviction. | request you to
accept my decision and to recognise that
[ will not reverse it.

Our foremost responsibility at this
critical time is to provide India with a
secular government that is strong and
stable.

Friends, you have given me your
generous support; you have struggled
against all odds with me. As one of you
and as president of the Congress party
i pledge myself to work with you and for the
country. My resolve will in fact be all the
more firm, to fight for our principles, for
our vision, and for our ideals.

— SONIA GANDH!
: to CPP,

May 18, 2004
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! for panic. Where has
it been suggested that there will be a
drastic reversal of economic reforms?
— PRANAB MUKHERJEE

CONGRESS

OUR CORRESPONDENT

New Delhi, May 17: The fi-
nance ministry swung into ac-
tion to stem the slide in stocks
after a brief powwow this morn-
ing between Manmohan Singh,
who is widely tipped to take over
as finance minister, and the
lameduck incumbent Jaswant
Singh.

Soon after the sensex
plunged by a historic 15.6 per
cent in two short and frenetic
selling sessions — the biggest
one-day fall in the 129-year histo-
ry of the Bombay Stock Ex-
change — Jaswant instructed
capital market regulator, the Se-
curities and Exchange Board of
India (Sebi), and the Reserve
Bank of India to monitor devel-

opments and keep an eye on the
stock markets.

Government sources said the
finance ministry has instructed
domestic financial institutions
to intervene and scoop up shares
to revive the market which
ratcheted up the indices but still
ended up in negative territory at
the close of trading.

“Around noon, we did receive
instructions from the finance
ministry to step up our buying,
revive the market and trim the
losses,” said a top official of
state-run life insurer Life Insur-
ance Corporation.

Jaswant, who was the archi-
tect of the NDA's India Shining
campaign that lay in tatters after
a surprising electoral rout, was
diffident about his role in deal-

Left parties are making outlandish
statements. This is indirect political
pressure...1o disturb market sentiment

— ARUN JAITLEY
BJP

Singh & Singh

ing with the crisis. “I have no
moral authority to take any
decision, I am only responsible
in name,” he said. Yet, he in-
structed regulators to be vigilant
and ensure that the market
was stable.

Trading on the bourses was
halted twice to stop panic selling
sparked by worries that econom-
ic reforms, particularly privati-
sation, would suffer under a
Congress-led government that
is relying on support from Left
parties to cobble a majority in
Parliament.

Jaswant said he told Manmo-
han that “he shares his concerns
about the health of the capital
market”.

“It would nevertheless be of
considerable help if the govern-

What is happening...is unwarranted
and baseless. It is a deliberate attempt
lo create chaos and confusion

—D. RaJ
CPI

ment that is attempting to come
into being and its dutiful part-

Although |
do not have

any authority,
my advice
is to be
cautious

JASWANT SINGH

ners are careful into what they
are saying,” Jaswant told the

Congress leader.
The Congress-led govern-

ment, expected to be sworn in on
Wednesday, said it was commit-

There’s no need to panic. Liberalisation
was the child of the Congress... it will
now be back o take care of ifs kid

~—- AMAR SINGH
SaMAJWADI PARTY

In salvag

4

ted to economic reforms and
strong growth in its bid to reas-
sure investors.

“Our fiscal and other policies
would seek to create a favourable
climate for enterprise,” Manmo-
han said.

“We are not pursuing privati-
sation as an ideology, but we are
not against privatisation where
it is called for in the national in-
terest,” Manmohan told re-
porters. “Therefore, our policy
will be case by case and in the
wider national interest without
any preconceived ideological
bias.”

Manmohan, however, cau-
tioned the new government
would not hesitate to take action
against those who seek to manip-
ulate and create unnecessary

We can only canclude that they (the
BJP) have a belllgerent attitude of
destabilising the market

— SITARAM YECHURY

CPM

panic.

Ashok Lahiri, the country’s
chief economic adviser, also
urged investors not to panic as
the fundamentals of the Indian
economy, Asia’s third-largest
economy, were strong.

“We have a strong balance of
payments position, low inflation,
valuation in markets is very
good, PE ratios are very good
now. It is the right time to buy,”
Lahiri told reporters.

“There is no reason to panic
at all. Those who sold will rue
their decision. The integrity of
the market has remained in-
tact,” he added.

Analysts, however, expect the
bloodbath on the market to con-
tinue, with the Sensex possibly
losing another five to eight per

This Is only a trailer... It Is the
country’s misfortune that this
combination is coming to power

/OM/\)‘,{‘D.,QI
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— VENKAIAH NAIDU
BJP

t

cent until the common mini-
mum programme is unveiled.

“The market would stay
volatile and if the programme’s
policies go down badly with in-
vestors, there will be another
meltdown,” said a strategist
with a top securities firm.

As matters stand, the Sensex
is 25 per cent off its January:
peak of 6200. This means:
Indian stocks are in a bear mar-
ket, defined by most analysts as
a market where a cartel is heavi-
ly into selling stocks.

“It will be the policy agenda
that would set the future direc-
tion which must clearly spell
out the government’s stand
on economic reforms, including
privatisation,” said the analyst,
who asked not to be quoted.

Brokers

breathe

fire at Basu
& his Bengalis .

CHANDRIMA S.
BHATTACHARYA

Mumbai, May 17: The BSE is
no longer a safe zone for Jyoti
Basu, or for Bengalis.

As the sensex hurtled down
on their computer screens,
stockbrokers erupted in anger,
hurling abuses at “Basu and his
Bengalis” and charging them
with the crash.

It was the anger against the
Left that led to violent protests
by the brokers and investors
against the media.

As the bourses closed down
for the second time after 11 am,
brokers charged at television
crew present inside, accusing
them of “wrong” media cover-
age involving statements made

MARKET & MARXIST

On the market, the lines
between Basu, Yechury
and Bengalis have
disappeared

by the communist party leaders.

“Why are you all here? You
want to telecast us at our most
unfortunate moment, but you
thought nothing of airing state-
ments made by Sitaram
Yechury,” one cried.

The brokers felt that state-
ments by the Left, especially that
of Yechury, on disinvestment,
had sent out the worst signals to
the market.

A group of brokers then
lunged at mediapersons, snatch-
ing their writing pads. They
also warned them to be careful
about their projection of Sonia
Gandhi and Laloo Prasad Yadav.

“Sonia Gandhi hai hai,” the
brokers cried, claiming that her
image was not market-friendly

and that had also done some
damage. Laloo Prasad’s name
also took some beating.

As the brokers kept charging
at mediapersons, calling them
and political leaders “irrespon-
sible” for their comments, police
arrived and forced the brokers as
well as the crew outside. No one
was injured, but some crew had
to leave the spot soon. About 40
policemen remained on the spot
and the main gates of the BSE
were closed. But about 300 bro-
kers and investors remained out-
side till 1.30, shouting slogans
against the powers-that-would-
be, but mostly the Left.

As the BSE swelled in anger
on the day of the biggest intra-
day crash, the lines between
Basu, Yechury, communists and
“Bengalis” disappeared.

“I am sorry if you are a Ben-
gali, but I have to tell you this.
There is something wrong with
Bengalis. They don’t think the
right way. Otherwise why would
they stick to this kind of talk
when even China has gone the
capitalist way?” asked solicitor
Kishore Shah.

“The crash may be tempo-
rary, but as long as the Left is a
partner in the government, I see
trouble,” said broker Giridhari
Khaitan. “Look at the CPM’s his-
tory in West Bengal. How many
good things have they done in all
these years? They have ruined
the state, and now will ruin us. I
see even profit-making compa-
nies making losses in the fu-
ture.”

“The communists have done
nothing in their own state, but
they can go on television and
talk about divestment,” said an-
other broker. “It is because of
this statement that investors are
running away and FIIs are being
driven away. They are behind the
crash.”

Yet another said it was the
uncertainty on the CPM’s stand
vis-a-vis the government that
had led to the market’s danger-
ous behaviour. “Today they have
said that they will support the
Congress from outside. But we
do not know whether that is good
or bad,” he said.

A Mumbai broker talks on the phone on Monday. (Reuters)

hillion.
imohan
reform

plumb depths
. not fathomed
before. The
crisis manager
on call:
Manmohan Singh

Manmohan Singh on the phone in New Delhi on Monday. (AFP)

“These reactions do not
seem to be related to the
changes in Indian politics
but to knee-jerk
reactions of Flis.These
institutions have got it wrong
about the change of guard
in Delhi. How can one
doubt Dr Manmohan Singh,
a leader who pioneered
economic reforms in Indiain
19912 The markets will
stabllise on allocation of

portfolios as well as the
common minimum
programme of the
Congress-led coalition.”
Ravi Ramu, CFO,
Mphasis BFL Ltd

“We cannot comment
on the markets, we go
by fundamentals.”
Suresh Senapaty,
corporate executive
vice-president, Wipro Ltd

o

“The chaoppy markets
will continue till the new
government announces a
new CMP and perhaps,
the new budget, for a clear
picture of the new economlc
poticy. The crash will not have
a devastating impact on
stocks of IT, textiles and
automobile companies.”
Anin Nandan,
Manager,
Karvy Consultants

“A quick way out would
be appointment of the
finance minister and
commerce minister, both
from the Congress,
rather than from any
alliance partners.”
Harish Bijoor,
brand domain specialist
and CEO,
Harish Bijoor
Consultants Inc,
Bangalore

Just down, down, down... there was no respite

ANAND SOONDAS

Mumbai, May 17: Hari Narayan
Keluskar’s bhav copy is like a badge.
Surely, he must have witnessed the car-
nage on Dalal Street. Unlike other days,
he doesn’t bother today to keep his
bunch of bhav copies — the bible for bro-
Kkers, traders and investors — tucked
neatly in his dark brown suitcase as he
heads home.

Keluskar’s face is dark as he boards
the local train to Borivili at Andheri.
“What reaction do you want?” he snaps,
asked about the biggest sensex crash in
recent times.

Like most other small investors,
Keluskar got trapped somewhere be-
tween 4283 and 4506 points. “It was just
one way at the market. Down, down,
down. There was no respite,” says the fa-
ther of three and owner of a house at
Siddharth Nagar and a five-year-old
Maruti car. :

“People talk about some sort of re-
covery but it is too insubstantial. I
had gone to meet a cousin of mine at
Andheri. I knew he would be shattered
because he had borrowed about Rs 5

lakh to buy some of these shares. He’s
totally gone.”

Keluskar says he bought ONGC
shares when the company came up with
the IPO some time ago. “It was Rs 712
(per share). Now it is hovering around
Rs 500. Imagine somebody who bought a
large number of shares.” Keluskar,
however, does not say how many he had
bought and how much he lost. He just
says he feels numb.

At Jogeshwari station, Keluskar
spots Mrityunjay Patel and Subhashb-
hai Mehta, who are broker-investors.
Subhashbhai lives in the same neigh-
bourhood as Keluskar. They nod at-each
other.

“Pati gayo (it’s finished),” Keluskar
tells them in Gujarati. “You are sur-
prised that being a Marathi I speak
Patel’s language? Well, if you are in this
trade, it’s better that you know Gujarati.
They are everywhere,” he says in an
aside.

“It is these foreign investors who are
responsible,” Patel begins his tale of
woe and shoots off a loaded Gujarati ex-
pletive.

“Just because some minister says

that the disinvestinent ministry will be
scrapped and privatisation will be done
selectively, they panic. Not that the Con-
gress, at this point, is very good for the
country. Why, even Pakistan is worried.
Peace talks will have to start all over
again.” Then Patel says he lost about Rs
10 lakh today. .

But the look on Keluskar’s face says
Patel is fudging figures. “He is a much
bigger player than that,” Keluskar later
whispers as Patel gets down at Malad
station to share his agony with other
Gujarati brokers.

Patel gone, Mehta starts on his tale to
vent his chagrin. The podgy 55-year-old
loudly lets loose an expletive as other
passengers stare at him and the
sparkling gold chain around his neck,
the shining golden watch on his wrist,
and his profusely sweating face.

“What is the need to make these un-

necessary statements about the econo-

my? First, you form the government,
make a common minimum programime
and then shoot your mouth,” he says
loudly to anyone who would listen.
Some of the other passengers, most-
ly Gujarati businessmen and traders,

are evocatively sympathetic in their
silence.

“HPCL (shares) just some time back
was around Rs 500, now it is Rs 200-odd.
This is murder. How much have I lost,
how much has Keluskarbhai here lost?
Will Manmohan Singh apologise to us
and say that he should have plugged his
mouth? Even the stock exchange will
now have to face a severe payment cri-
sis,” Mehta says.

Mukesh Jhaveri, another of Mehta’s
ilk, is less agitated and obviously more
informed. “The FIIs were pulling out
from other Asian countries and this is
not an India-specific hit,” he says.

“I am holding on to my shares. I
know traders and broker-investors like
us have been badly hit, but the market
will recover. There are a lot of good
things going in India, specially the
urban centres, right now. I will wait for
a week or so before I start fuming like
Mehtasaab.”

As the train comes to a halt at Boriv-
ili, Keluskar pulls Mehta aside. “If you
accompany me, I can provide you some
succouy, at least for tonight,” he whis-
pers before heading towards Sanjog Bar.

mYELLLE

The refurns in all other

financial instraments had gone

down in the past few years and

expectation ol higher retuns 3

on my savings had brought me §

Io the equity market. | never |}

gambled and invested in only

the so-called safe stocks. But i

the market behaves like i

this, where

even expert

brokers are

clugless,

ordinary

investors like

me will lose

interest in
i

the market

#Name: Manish Pareek ®Age: 31
*City: Calcutta ®Occupation:
Businessman



SENSEX SHEDS 564.75 POINTS IN MARKET MELTDOWN, COMMUNISTS WON'T JOIN GOVT BUT CONG CHIEF IS HOME & DRY

India sliding, Left whining, Sonia smiling

Statesman News Service

MUMBAI, Mav 17
day in the 135-vear history of the Indian
henimes, Vs Senses today hurtled down to
ool 522730 with aorecord intra-
diy sweng of 783 points following uncer-
tainty over cconomic reforms. The 500-odd
Foreign Institutional Investors (FlIs) regis-
tered with the Sccurities and Exchange
Board of India remained unconvineed by a
series of assurances from Dr Manmohan
Singh. putative finance minister in the
prooioe T ! government. ano-
; . (e minister, My
P runap ‘\hn\nu]LL and even the outgoing
finance minister Mr Jaswant Singh as thev
dumped stocks relentlessly on Monday
causing devastation on Dalal Street.

The authorities at the Stock Exchange.
Mumbai, and National Stock Exchange
were forced for the first time ever to shut
down trading due to a market in free-fall.
And this happened not once but twice —-
for a period of one hour and then again for
two hours.

Akin to a nuclear meltdown, the capital
market caved in accounting for deprecia-
tion of Rs 1.16 lakh-crore in market capi-
talisation along with the highest single-day
loss in the Sensitive Index of 11.14 per cent
or 564.75 points as the 30-scrip benchmark
index of the stock exchange closed at
4505.16. Market sources put the total loss
of market capitalisation during two consec-
utive tradings — Friday and Monda\ at
Rs 2.28 lakh-crore.

The National Stock Exchange’s Nifty too
recorded its single-day highest foss of
193.65 points or 12.24 per cent as it closed
at 1388.75 points. The NSE handles about
98 per cent trading in derivatives. Brokers
here were under pressurc to sustain their
clients’ position as the fast dwindling mar-
ket incrcased the demand for margin
money from NSE authoritics.

The FlIs turned net scllers in May 2004
as they realised that the chances of the BJP-
led NDA returning to power were uncer-
tain. They purchased stocks and securities
in April and were net buyers with an invest-
ment of $4145.1 million. In May, that is till
fast week-cnd or 14 May they net-sold
stocks worth § 138 million. The Flis had
invested $6.5 billion in year 2003 (Jan-Dec).
Flis and hedge funds preparing to desert
Indian bourses had an adverse impact on
the general market sentiment.

This morning the Sensex opened at
5020.89 points and within 30 minutes col-
lapsed by 533.29 points. The authorities at
Dalal Street and NSE shut down trading
for one hour as a delegation of brokers
approached Sebi with a plea for interven-
tion. The anguish mounted as brokers sat
before their switched off terminals.
Rumours swept the market that the Sebi
would cancel the cntire day’s trading. That
proved a hoax, and trading resumed after

THE STATESMAN

PO N S

— In the worst-ever

Sonia-led government accusing it of possessing “no economic sense”. —

an hour but the market was by then in free-
fall and despite statements from Congress
leaders in Delhi to try and soothe the mar-
ket. another sharp drop of 233.60 points
resulted in trading being suspended again,
this time for two hours. Eventually, the
Sensex and Nifty showed signs of recovery
as government dirceted institutional buyers
to step in and buy at these low prices.
Domestic institutions rushed to buy stocks
and securities but the attempt to lend sup-
port to the market proved too weak to
reverse the trend in a significant manner.
PSU stocks were the hardest hit on a day
that becgan with rumours of a “planned”

t8 MAY NN

ES

Hundreds of brokers and mvestors staged angry protests in Mumbal on Monday against the prospective

AFP (Dharna at Dalal Street, p 9)

run on the Indian markets by a Soros-likc
character turned-out not to have much sub-
stance and even other Asian markets not
doing too well having only a limited
impact. The cause of the massacre on the
markets was clearly domestic-political.

RBI to ensure payment schedule

Reserve Bank of India today said it was
closely watching the developments in stock
and financial markets, including foreign
exchange market, and would ensure that
payment obligations on the exchanges were
met smoothly, adds PTIL.

A

evastation M Dalal Street .. LF upsets

stability
applecart

Statesman News Service

NEW DELHI May 17, — Ensuring
that the new “sceular™ government
will be inherently unstable even
while the Lett keeps its ideotogical
virginity intact, the CPHM)-led Left
u)d‘\\ dL(.lde not to join the Con-

- Tty L 5
f\'i’\\\"i‘\_:‘ o et w N n\\ \q»

viln

on a

Iy icly

Sonm (Jandhn hudmu n

nhis.
day when the Left 1eadership kept

whining, variouslu. that the market
meltdown had nothing to do with
their policies and pronouncements.

that a “Rightist conspiracy™ was
afoot in gencral and that “specula-

tors”™ were having u free run,

The Lefi's decisions ostensibhy
because it dooant want the
Opposition space 1o he captured by
“Rightist™ forces and because it
won't be able to influence policv. is a
setback 1o Mrs Gandhi since Mr
Jvoti Basu failed to deliver what the
Congress wanted from the Commu-
nists - partivipation m her govern-
ment, Alsor the e that ihe CPMs
central committee worned dnmn the
resolution forsapde e p i the P
lthuro hus come as o areil disgs

pointment. for Mr Baso and some of

his comrades from Bengal who
winted 1o be part of the coalition.

Veteran Marvist My Huarkishen
Singh Surject also put a big question
mark today on the Left even being
part of the coalition™s conrdination
committee. It wll depends on who
the chairman is and who's its conven-

" he said in concurrence with the
CPL FB and the RSP

Another grey area for the CPM is
the common mmimum programme
which is still being drafted by the
Congress leaders. “The minimum
programme would become common
only after we uppmw it.” Mr Surjeet
took a Jibe reflecting the mood of
the party’s central committee which

vchemently opposed the idea of

sharing power in a sctup which is
headed by what Mr Surject termed a
“bourgeois party” (read Congress).
Two dominant factors favourcd
repeating history after the 1996 ~b-
lunder™. One was the Conaress” ap-
proach towards the economic policy.
Second. most of the CPM’s central

committee members were wary of

the faflout at the grassroots in those
states where Communists have size-
able influence, once they \wrg seen
in the Congress’ wmpan\

on Wednésday

Statesman News Service

NEW DELHIL May {7 -
With the constitution of
the J4th Lok Sabha today.
President  APJ Abdul
Kalam invited Mrs Soniy
Gandhi for discussions on
the formation of the next
sovernment o the Centre,
Reesintraputt Bhavan sem
the invitation at 5 p.m.,
requesting the Congress
oresident to meet By
Kalum by tomorrow. The
swearing-in is likely to take
place on Wednesday.

So., despite the markets
crashing around her. her
principal ally the Lefr have

The Congress-led
coalition at the
Centre has finally
got a name — United
Progressive Alliance

ing decided to stay away
tmm the  government.
deep divisions over policy
already having emerged.
and the Opposition’s agi-
tation over the “foreign
origin” issue sharpening.
Mrs Sonte Gandhi and her
lovalists in the party are on
course to install her as
Indi's Prime  Minister
cven s they face the worst
ever run-up to forming a
government at the Centre.

High drama marked the
AICC's anncuncement to-
night of what has now
become a fait accomphi —
that Mrs Gandhi will in-
deed be the next Prime
Minister. There was much

spectlation in the evening
SRS L ohackur ek

ii. In the
mours and
SRS SN SIONET) \H\WLH.\&-
pitled ‘mu'i"i;\ Mis

nobd  with her
dtners and the
I Manmo-
and Mr Pranab
coerzed to

Cinndin
alimee
Leit p
han S

N '
Pt

Whie fuelied the sus-

ponee s s PP ’nu!m\'

e lu OV
her supposed address to
her MPso And hike the
muedia, the members too
anxicusiv watted for two-
arst o haY Sours for some-

dramti,

i e

sut oanstead of Mrs
Guandii, Dr Manmohan
Sm"" dressed the MPs.
mhmmng them that Pre-
sident AP Abdul Kalam
had aovited their party
hxu ter «tihe clam 1o
conernment. Mr
~roo addressed

saving

the ey,
“there seope for any
such vumours (that Mrs
(iumihi has pulled herself

[T

out uf i prime ministeri-
b vacdd. The declarations
e the tao feaders were

gieeted vy thunderous
applause by the MPs and
other  party  leaders
present on the 10 Janpath
lawns

e

MroSal-
“Sovne
unpleasant move by the
BIP (over A Gandhi's
.

i had under-

NELTIaY

man bbb g

Gdabi T ad o specula-
tion that  Mrs Gandhi
micht  not  accept  the

prime ministership,

Fsaie o Ioapathe Mrs
Gandhi heid talks with the
lcaders of all her allies.
mncludine M Karunanidhi.
Mroosharad Pawar. Mr
Luloo Yadav., Mr Ram
Vilas  Paswan and Mr
Sitaram Yechurv,

Mr Amar Singh (SP)
and Mr Apt Singh (RLD)
met the President today
and handed over fetters of
support in favour of Mrs
CGandh.



- Allies authorise Sonia to torm government

Q g
) Lf\Y
By K.V. Prasad

NEW DELHI, MAY 16. Sonia Gand-
hi, leader of the Congress Par-
liamentary Party, was today
chosen by all the supporting
parties to lead the next govern-
‘ment.

Ms. Gandhi was unanimous-
ly “elected” the alliance’s prime
ministerial candidate at a
meeting of the allies and other
supporting parties this evening.

Among those present at the
meeting held at her 10 Janpath
-residence were M. Karunanidhi
(Dravida Munnetra Kazhagam),
Jyoti Basu and Harkishan Singh
Surjeet (Communist Party of
India-Marxist), A.B. Bardhan
(Communist Party of India),
Laloo Prasad Yadav (Rashtriya
Janata Dal), Sharad Pawar (Na-
tionalist Congress Party), Ram
Vilas Paswan (Lok Janshakti
Party), Mehbooba Mufti (Peo-
ple’s Democratic Party), Shibu
Soren (Jharkhand Mukti Mor-
cha), K. Chandrashekar Rao
{Telangana Rashtra Samiti), E
Ahamed (Indian Union Muslim
League), Vaiko (Marumalarchi
Dravida Munnetra Kazhagam),
S. Ramadoss (Pattali Makkal
Katchi), Assauddin Owaisi (All-
India Majlis-e-Ittehadul Musli-
meen), Amar Singh (Samajwadi
Party), Ajit Singh (Rashtriya Lok
Dal), Debabrata Biswas (All-In-
dia Forward Bloc), K. Francis
George (Kerala Congress-Jo-
seph), Ramdas Athawale (Re-
publican Party of India-A) and
R.S. Gavai (RPD).

Ms. Gandhi’s name was pro-

YARS

Common minimum programme gettlng ready

MANY FACES OF GOVERNANCE: The Congress president, Sonia Gandhi, with leaders of parties backing the Congress, at her residence in New Delhi on Sunday. They are
(from left) S. Ramadoss, Shibu Soren, Laloo Prasad Yadav, Amar SIngh, M. Karunanidhi, Harkishan Singh Surjeet, Jyoti Basu, Sharad Pawar and Ram Vilas Paswan.
Among those standlng behind are A.B. Bardhan, Valko and D. Raja. — Photo: Kamal Narang

ters of support from others, in-

posed by Mr. Karunanidhi and
seconded by Mr. Pawar, Mr.
Laloo Yadav and others. The
senior Congress leader, Man-
mohan Singh, announced this
after -the meeting. Later, Ms.
Gandhi hosted a dinrer for the
leaders of the allies and the

also present.

The alliance will now wait for
the President to send for Ms.
Gandhi to ascertain from her
whether she is in a position to
form the next government. The
President is scheduled to re-
ceive the Chief Election Com-

morrow morning. They will for-
mally inform the President that
the 14th Lok Sabha has been
“constituted.”

Ms. Gandhi today received
letters of support from the CPI
(M), the CPI, the NCP, the
DMK, the PMK, the MDMK and

cluding the Samajwadi Party,
should be “available” by
tomorrow.

Today’s meeting was a dem-
onstration of the numerical
and political support available
to a Congress-led secular gov-

supporting parties. The former

Prime Minister, V.P. Singh, was Election

missioner and the two other

the RPIA). Dr.

Commissioners to-

Manmeohan.
Singh firmly indicated that let-

ernment. While there is still
considerable ambiguity about

Left parties to decide today

By Sandeep Dikshit

NEW DELHI, MAY 16. The Left parties will de-
cide on the nature of support to the new
government at a joint meeting here tomor-
row. ‘

The All-India Forward Bloc (AIFB) pre-

fers to keep out while the Communist Party

of India (CPI) is favourably inclined to be
part of the new dispensation.

In 1996, the CPI had joined the Govern-
ment while the other Left parties had sup-
ported the United Front Government from
outside.

A senior CPI leader said that this time
the party would abide by the collective de-
cision taken by the Left parties.

The AIFB general secretary, Debabrata
Biswas, told The Hindu that his party’s cen-
tral committee had, in principle, decided
to keep out but would back the decision
taken at the joint meeting.

The central committee meeting of the
Communist Party of India (Marxist), which
has 43 of the 59 Left Parliamentarians, re-
mained inconclusive today.

It will resume its deliberations tomorrow
and is likely to arrive at a decision in time

g
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for the meeting of the four Left parties, the
CPI(M) politburo member, Prakash Karat,
said.

Mr. Biswas said the meeting would take
a view on two aspects — the contents of
the common minimum programme and
whether the responsibility for implement-
ing it should be taken by joining the gov-
ernment or by supporting it from outside.

The policy making bodies of the Revolu-
tionary Socialist Party will meet tomorrow
to review the political situation, said its
leader, Abani Roy.

the parties joining the govern-
ment, there is little doubt that
300-plus MPs support it. The
shape of the government will
depend on the Left parties’ de-

cision to join it or not.

Dr. Manmohan Singh also
said the alliance leaders had
agreed on a co-ordination
committee, which would have
a chairman and a convener. It
is understood that the Prime
Minister will be the chairper-
son, who in turn would appoint
a convener.

Earlier, Ms. Gandhi and oth-
er senior Congress leaders met
with the allies to discuss the
broad principles of govern-
ment-formation and the com-
mon minimum programme
(CMP).

Those who attended the con-
clave included Mr. Pawar and
Praful Patel (NCP), Mr. Laloo
Yadav, Mr. Karunanidhi, Mr.
Vaiko, Dr. Ramadoss, Mr. Atha-
wale, Mr. Paswan, Mr. Soren,
Ms. Mehbooba and Mr. Chan-
drashekar Rao.

The NCP has already sent in.

its proposals to the Manmohan
Singh panel that is drafting the
CMP. The NCP wants special
attention for the farm sector
and employment generation
and to ensuring that profit-
making public sector units are
kept out of the purview of dis-
investment.

Dr. Manmohan Singh said
his panel would produce a
“working draft,” which would
then be submitted to the alli-
ance leaders for approval.

UNI reports: '

Dr. Manmohan Singh saidv

the Congress would like all
constituents to join the Sonia
Gandhi-led coalition govern-
ment, but a decision on accom-

modating the Samajwadi Party

and some others would be tak-
en separately.

“We would like all the con-
stituents to join the govern-
ment,” he added.

He declined comment when
asked if Mr. Amar Singh and
Mr. Ajit Singh attended the

meeting in response to an in-
vitation by the Congress. His
only reply was that they were
present at the meeting.

‘SP, RLD were
invited by Surjeet’

PTT reports:

The Samajwadi Party today
admitted that it was not invited
to the dinner meeting hosted
by Ms. Gandhi and said the
party and its ally, the RLD, had
gone there at the request of Mr.
Surjeet.

“I don't lie. We did not have
any invitation to take part in
the dinner meeting. But we
were requested by Surjeet to
accompany him there,” the SP
general secretary, Amar Singh,
told Aaj Tak.

Mr. Singh said that he, along
with Mr. Ajit Singh, went to Ms.
Gandhi’s residence because
“we did not want our egos to
come in the way of the forma-
tion of a secular government at
the Centre.”




Left set to stay out of ministry
in “historic blunder’ repeat

A
Saroj Nagi, Anil Anand )

and Aloke Banerjee
New Delhi/Kolkata, May 16

THE CONGRESS’S pre-poll allies
and the Left tonight gave Sonia
Gandhi letters of support and
asked her to form the government.
But many of the major allies, in-
cluding the Left parties, failed to
give her what she now needs most
-—— an assurance of their participa-
tion in her ministry.

Around the time when Sonia
meets President A.PJ. Abdul
Kalam tomorrow and stakes claim,
the Left is expected to officially an-
nounce that it will support her
ministry only from the outside.
The DMK has already said it will
not join for now, though with the
hint of a future change of mind.

“I need time to think,” M. Karu-
nanidhi told reporters after a 45-
minute meeting with the Congress
chief, fuelling speculation that he
may be angling for a good bargain.
“It (joining the ministry) might
take a few weeks or a few months.”
The NCP hasn’t decided yet and the
MDMEK has refused to join.

The biggest blow to the Congress
came from the CPI(M) central com-
mittee, which dashed hopes of a his-
toric change of policy today, choos-
ing instead to tread the beaten path
of outside support. The decision, to
be formally announced tomorrow,
ensures the Samajwadi Party, too,
would stay outside the government.

According to CPI(M) sources in
Delhi, H.S. Surjeet, Jyoti Basu,
Sommath Chatterjee and Md Selim
argued for a pro-change line but
lost the battle to the hardliners led
by Prakash Karat, Biman Bose and
Buddhadeb Bhattacharijee.

Most members from Bengal, Ker-
ala, Tamil Nadu and Andhra Pra-
desh argued for status quo, saying it
would be impossible for the Con-
gress to completely dump liberali-
sation. Participation in the Cabinet
would therefore harm the Left’s
pro-poor image and hurt the com-
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WHERE THE OTHERS STAND

Likely to join Congress-led govt

PT!

Yet to decide, wants more time

LN OR 4-member panel will decide
XT3 GE Will join government '

LGN May join government

JMM [OB Will join, wants representation

LTSN Will not join

LiP [OR Likely to join

RPI(A) (€Y Will join, wants Cabinet berth

* No. of MPs

bine in Kerala, Bengal and Tripura.
Spurned for the second time in
eight years on the same issue, Basu
then proposed that Sonia be given a
written assurance that the entire
Left bloc would stay committed to
the stability of her government.
SP’s Amar Singh and RLD’s Ajit
Singh were not invited to either the
meeting with the Congress’s pre-
poll allies, or the extended session
that included the-Communists. The
two Singhs, fowever, surprised
their hosts by accompanying Sur-

*’ i -

—_—

jeet, who had unilaterally an-
nounced a few days ago that the SP
would join the government. The
Congress resents Surjeet’s bid to
foist the SP on the new government.
At Sunday’s meetings, followed
by a dinner hosted by Sonia, the
leaders agreed to set up a coordina-
tion committee under a chairper-
son and a convener. But a final de-
cision must wait till the Left con-
cludes its in-house confabulations
tomorrow.
% More reports on Pages 3&4

Sonia Gandhi stands at the door

‘oot in the door, Sonia waits for allies

AP

Saffron stir
threat over
foreign origin a

Shekhar Iyer
New Delhi, May 16

THE BJP and
RSS top brass
have been “besi-
eged” by second-
rung leaders who
want “action” to
try and stall the
installation  of
Sonia Gandhi as
PM. Though no

official move is Sushma
on, some BJP _Swaral is
leaders have lau- jealous of

nched their own  Sonia. The
“protests”. Ramayana says

Former BJP id- ‘no woman, no
eologue K.N. Gov- matter how
indacharya today good Iooking
launched the : !
“Rashtriya Swab.  €an bear to look
himan Andolan”  at another
against Sonia be-  attractive
ing made PM, woman’
calling such a
move “cultural suicide”. He will march to
Rashtrapati Bhavan on Tuesday to present a
memorandum to the President requesting
him not to allow such a thing. BJP chief
Venkaiah Naidu also met NDA convener
George Fernandes to see if steps could be
taken to show that the BJP and allies would
not take it “lying down”. The objective is to
rally public opinion in the BJP’s favour on
an isSue that promises high emotive appeal.

The BJP’s parliamentary board had de-
cided on Friday that the issue should be
dealt with in a graded manner. RSS mouth-
piece Panchajanya has called for “democ-
racy to prevail” and hoped the new govern-
ment would serve the country well. Even
Naidu and Pramod Mahajan ruled out a
boycott of Sonia. :

But second-rung leaders like Sushma
Swaraj and her husband Swaraj Kaushal
have threatened to quit the Rajya Sabha and

- not enter Parliament as long as Sonia Gand-
hi remains Prime Minister. Uma Bharti has
begun hectic parleys with non-BJP leaders
urging them not to back Sonia. Now Babulal

way of her residence after seeing off M. Karunanidhi, Marandi has called for a “second freedom

who told her that the DMK will not join the government now but offer outside support. movement” against Sonia’s rule.
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Political
families
win & lose

B Bhubaneswar (PTI):
They are from the same
family but lady luck did
not smile on all of them in
the simultaneous Assem-
bly and Lok Sabha elec-
tions in Orissa.

A veteran in state poli-
tics, Orissa Pradesh Con-
gress president J.B. Pat-
naik managed to scrape
through from Begunia As-
sembly seat by 2,001 votes.
But wife Jayanti and son-
in-law Soumya Ranjan Pat-
naik, both former MPs, lost
in Cuttack and Bhub-
aneswar respectively.

In another family, the
dispute between former
chief minister Giridhar
Gamang and wife Hema-
bati over the Koraput Lok
Sabha ended in smiles as
the couple romped home
smiling after the elections.
Hemabati won the Gunpur
Assembly seat and Girid-
har, who had won eight
times from Koraput, re-
tained the seat.

HOUSE DEBUT

Actor and first-time MP
Govinda in Parliament on
Saturday. (PT])

Stephenians

B New Delhi (PTI): Stude-
nts of St Stephen’s College
have reason to be proud. At
least 11 of the newly-elect-
ed Lok Sabha members are
Stephenians. Most of them
belong to political families,
and the most high-profile
being Congress chief So-
nia Gandhi’s son Rahul.

Others in the list in-
clude Manavendra Singh,
son of former Union min-
ister Jaswant Singh, Delhi
chief minister Sheila Dik-
shit’s son Sandeep, late
Congress leader Rajesh
Pilot’s son Sachin and
Madhavrao Scindia’s son
Jyotiraditya.

Rajasthan chief minis-
ter Vijaya Raje Scindia’s
son Dushyant Singh, late
Congress leader Jeetendra
Prasada’s son Jatin and
former Jammu and Kash-
mir chief minister Farooq
Abdullah’s son Omar are
also in thelist.

Crime watch

B Lucknow (PTI): Atleast
12 candidates with crimi-
nal background have made
it to the 14th Lok Sabha
from Uttar Pradesh.

Mayavati’s Bahujan
Samaj Party tops this crim-
inal list with at least four
MPs against whom several
cases are pending.

Two of them, brothers
Umakant and Ramakant
Yadav, had an easy entry
from Machhlishahr and
Azamgarh, respectively.
While Umakant, contest-
ing from jail, forced a hu-
miliating defeat on Uttar
Pradesh Assembly Speak-
er Kesri Nath Tripathi, Ra-
makant gave a drubbing to
Durga Prasad Yadav of the
Samajwadi Party.

Trustees quit

M Tirupati (PTI): All the 10
members of Tirumala Tir-
upati Devasthanam Trust,
which administers the hill
shrine of lord Venkateswa-
ra at Tirumala, have resi-
gned owning moral respon-
sibility for the Telugu Des-
am Party’s rout in the Ass-
embly elections. Board
chairman D.K. Adikesavu-
lu has said the board mem-
bers, appointed by the Cha-
ndrababu Naidu governm-
ent, have faxed their resig-
nations to chief minister
Y.S. Rajasekhar Reddy. A
new board will be appoint-
ed by the new government.

Sitaram Yechury: In abind

MONOBINA GUPTA

New Delhi, May 15: The CPM is
set to repeat its “historic blund-
er” as hardliners and the lobby
against participation in the Con-
gress-led government seemed to
hold sway in the politburo, the
party’s highest decision-making
body.

In 1996, the CPM had refused
to participate in the United Fr-
ont government, robbing Jyoti
Basu of a chance to be the coun-
try’s first communist Prime Mi-
nister — a move the Left veteran
famously described as a “his-
toric blunder”.

The politburo met in Delhi to

confabulate on participation. At
the end of the day, senior leader
Sitaram Yechury indicated the
evolving opinion by stating that
the CPM had not committed a
“historic blunder” in 1996. The
party had acted in accordance
with its policy and in its interest.

He dismissed the significan-
ce of the 60-plus seats the Left
has got for the first time. “This is
not a mandate for us. If it had be-
en, we would have got 272 seats,”
he said.

Congress president Sonia Ga-
ndhi met Basu at Banga Bhavan
this afternoon and spent 20 min-
utes discussing the new political
situation, particularly the issue

of the Left’s participation in gov-
ernment.

But Basu again appears help-
less in the face of stubborn oppo-
sition from the Bengal and Kera-
la politburo members, who arg-
ue that there is a conflict of inte-
rest between associating with
the Congress in Delhi and fighti-
ng it in their states. He has been
an advocate of participationina
government at the Centre since
the ascendancy of the BJP and
the changed political climate.

“I have asked the Left to par-
ticipate in the government,” So-
nia told reporters but kept mum
when asked whether Basu had
given her a positive assurance.

From all indications, CPM
general secretary Harkishen Si-
ngh Surjeet and his “like-mind-
ed” comrade Basu have again fa-
iled to convince the politburo of
the need to participate in the
government.

The balance in the politburo
seems heavily tilted against par-
ticipation. Of the 17 members,
there were hardly any voices in
favour of joining the governme-
nt, barring those of Surjeet, Ba-
suand Yechury. All the three me-
mbers from Bengal — Buddh-
adeb Bhattacharjee, Biman Bose
and Anil Biswas — were against
participation; so were the four
from Kerala.

CPM aks/skae for Blunder

The CPM’s central committ-
ee, which will clinch the issue,
will begin its two-day talks tomo-
rrow. It had vetoed the participa-
tion proposal and scuttled Basu’s
premiership in 1996. The present
mood does not indicate a change.

The CPI, which had joined
the United Front government
and had two ministers in Indraj-
it Gupta and Chaturanan Mish-
ra, is unlikely to join the govern-
ment this time if the CPM does
not. The CPI national executive
held a meeting today to discuss
the issue and general secretary
A.B. Bardhan, along with Yechu-
ry, made it clear that the Left will
go together on the issue.

Jyoti Basu: Helpless

Sonia in spot
over Mulayam

K. SUBRAHMANYA

New Delhi, May 15: Sonia Ga-
ndhi is faced with the dilemma
of whether or not to confront the
Samajwadi Party.

The Left parties and the Na-
tionalist Congress Party headed
by Sharad Pawar mounted pres-
sure on Sonia, who was elected
Congress Parliamentary Party
leader today, to include the
Samajwadi Party in the new sec-
ular coalition on the plea that it
has been in the forefront of the
fight against the BJP in the coun-
try’s largest state.

Equally strong has been the
pressure from Uttar Pradesh
leaders and others to keep away
the Samajwadis as their chief,
Mulayam Singh Yadav, had con-
sistently spurned the Congress
proposal of a pre-poll alliance.

These sections see no reason
for the Samajwadis to be invited
to join the coalition, as Maya-
vati’s Bahujan Samaj Party has
already conveyed its “support”
to a Sonia-led coalition at the
Centre. They also point out that
the coalition has the required
numbers at the moment for a
comfortable majority in the Lok
Sabha.

Faced with the conflicting
pressures, the Congress presi-
dent has maintained a studied si-
lence. Whether or not the silence
is indicative of her reluctance to
do business with the Sama-
jwadis is not clear. But nobody
from the Congress has made any
positive noise about the Sama-
jwadi Party’s stated readiness to
join the proposed secular coali-

YOUTH CLUB CLAPS AS C :

Grandma
plays,
party
votes

RASHEED KIDWAI

New Delhi, May 15: Sonia Gan-
dhi was 15 minutes late and Man-
mohan Singh took the chair. Ba-
ckbenchers began to think the
unthinkable, but before they co-
uld arrive at any conclusion,
Manmohan announced Sonia’s
election as leader of the Cong-
ress Parliamentary Party, a cere-
monial but crucial step towards
becoming Prime Minister.

0ld timers said the delay in
Sonia’s arrival was deliberate.
The leader cannot elect herself.

The Congress chief took time
to play with Rehan and Meera,
Priyanka’s children, and to
glance through the speech that
she later delivered.

It was a rare quarter of an
hour that allowed her some pri-
vacy. Reality is slowly sinking in.
Sonia has finally “earned” the
job that she was rather insensi-
tively offered 13 years ago, imme-
diately after Rajiv Gandhi was
assassinated.

As soon as Sonia entered the
Central Hall of Parliament, she
was greeted with the customary
thumping of desks, some new-
comers even clapped.

There was genuine affection
all around. The elected 145 and
their Rajya Sabha colleagues
had come in their best attire
with arose in hand. The moment
Sonia was elected CPP chief,
they queued up to greet her. Old
and new faces exchanged greet-
ings with “madam” till a boyish
face appeared. “Congratulatio-
ns,” he said. Accepting the rose,
Sonia replied: “Thank you.”

Rahul needed no introduc-
tion but his formal approach in-
dicated the shape of things to

tion government.

Cohabitation is not easy
given the bitter past. Mulayam
Singh’s rivals in the Congress —
and there are many of them —
believe the time has come to
repay the Uttar Pradesh chief
minister in kind. They do not
mind adopting a confrontation-
ist course with him in the state
and accuse the Samajwadi Party
of “engineering” the defeat of
some party candidates in the
elections.

Mayavati, who had also re-
jected the Congress offer of a
pre-poll alliance, has virtually
become an undeclared ally of the
party in the face of Thursday’s
stunning poll verdict. Sources
said Mulayam Singh’s ally in the
ruling coalition in Lucknow,
Rashtriya Lok Dal leader Ajit
Singh, has begun to send feelers
to the Congress leadership, ex-
pressing his willingness to join
the secular coalition.

If Ajit Singh’s 14 MLAs defect
to the Congress camp, it can put
the Mulayam government in tro-
uble. The Congress, which has 16
MLAs, now supports the govern-
ment from outside. In such an
event, if the Congress, BSP and
RLD make a common cause aga-
inst Mulayam Singh, sources in
the Congress believe, the Uttar
Pradesh government might face
asurvival challenge.

“It all depends on Mulayam
Singh. If he himself approaches
Sonia and offers to join the coali-
tion she may accept the offer,”
said a senior party leader, adding
that Mulayam Singh has not
made any formal offer so far.

Delhi chief minister Sheila Dikshit with newly-elected Congress MP Jyotiraditya Scindia in

Parliament on Saturday. (PT0)

F XL Rose & reins

A horse, brought by celebrating Congress supporters, rears
in front of Sonia Gandhi’s residence in Delhi. (PTI)

come. The son would observe
propriety while the leader of the
parliamentary party would not
play favourites.

Sitting in the front row, Rahul
was a picture of confidence.
The newcomer cracked jokes
with the “youth club” of Sachin
Pilot, Navin Jindal, Milind
Deora and Jatin Prasada. It
looks like the “youth club” is set
to work as a “pressure group” in
the 14th Lok Sabha. Another
young MP present was Jyotira-
ditya Scindia.

The Hero No. 1 was also a big

draw. Govinda, the giant killer,
was greeted with catcalls. He sm-
iled back, waving and offering
flying kisses. Raja Babu, attired
in white, sat next to Kamal Nath
who was busy pointing out por-
traits of leaders and freedom
fighters.

Amid the jubilation, Sonia’s
close relatives were missing. Mo-
ther Paola was in Delhi till rece-
ntly but has gone back to Orbass-
ano. She stayed at Priyanka’s re-
sidence looking after Rehan and
Meera when the Gandhi trio
were away campaigning.

» FROM PAGE 1

“I take this opportunity to con-
gratulate all of you as the oldest
member of the Upper House and
newest member of the Lower
House,” he said in an attempt to
be smart and witty.

Smartness — of the youthful
kind — was much in evidence.
Govinda, flashing the frayed-by-
overuse victory sign and a salute
for the cameras, blew a kiss be-
fore putting himself in circula-
tion in the hall.

The young smiled at one an-
other, chatted each other up. And
the likes of Sandip Dikshit and
Sachin Pilot sought out the com-
pany of one of their own, Rahul.
Often described as a party of ger-
iatrics, the Congress glowed in
the rawness of their age and
freshness of face.

Rajiv Gandhi had once been
surrounded by youth and its gra-
nd plans. And all of that had co-
me to nothing. What the Congre-
ss will do with its young of today
or its young will do with it, if
given an opportunity, is too early
to tell.

Experience does not give mu-
ch hope. There was a lot of expe-
rience — of age and administra-
tion — around and the young
were well-mannered enough to
defer to its weight.

Thirty-four-year-old Rahul
stood up every time senior lead-

ers greeted him on his victory.

Manmohan Singh, presiding
over the ceremony, said: “This is
truly a historic occasion.” He as-
ked if there was any proposal
other than Mukherjee’s for lead-
ership. “No, no,” shouted the
members, Rahul joining in.

“I stand here today, in the sp-
ace once occupied by my greatest
teachers. Panditji, Indiraji and
Rajivji. Their lives have guided
me throughout my journey,” So-
nia said. “I would like to remem-
ber them today, I would like to ho-
nour them today.”

Inhisvote of thanks, PriyaRa-
njan Das Munshi said: “You sail
the ship. We pledge before you, be
it a sunny morning or a stormy
night, we shall stand by you.”

At such moments, it may not
be a bad idea to have a family
member standing by, too.

Laloo says he
won't be a Naidu

KAY BENEDICT

New Delhi, May 15: Flush with
victory, a jubilant Laloo Prasad
Yadav today refused to say if he
or his nominees would join Son-
ia Gandhi’s cabinet, but said he
would fight to ensure Bihar gets
agood deal.

The Rashtriya Janata Dal ch-
ief poked fun at his Telugu Des-
am Party counterpart, saying he
would not be a “cyber, fibre Cha-
ndrababu Naidu”. He also poked
fun at outgoing human resource
development minister Murli Ma-
nohar Joshi, who introduced ast-
rology in the school curriculum.

The Bihar leader said the
new government at the Centre
would provide good “shiksha”
and banish “jadoo-tona”. “Jad-
oo-tona padai shuru kiya, jadoo-
tona walon ko TV mein bataya (a
reference to the pollsters who
misread the public mood), ye sab
ko pakdega. Arun Nehru (who
had been predicting in a Delhi
daily that the Congress would
win only 87 seats before revising
that figure to 95) should also be

exposed,” he said.

Laloo Prasad was speaking to
reporters at his Tughlak Road
residence here after a visit by se-
nior Congress leader Arjun Sin-
gh, who came to officially inform
him of Sonia’s election as Cong-
ress Parliamentary Party leader.

Rejecting suggestions that he
would extract hefty concessions
from the Congress-led governm-
ent in return for his support like
Naidu had done with the Atal Bi-
hari Vajpayee regime, Laloo Pra-
sad said the Desam chief had for-
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gotten about the common people;.
and dreamed instead of making
Andhra a Singapore or US. Thisg
is what undid Naidu, he said.

Laloo Prasad said Naidu had ;
kept Andhra in a debt trap by bo- ;
rrowing Rs 55,000 crore from ex-}
ternal agencies and the new sta-;
te government would have to,
struggle to wriggle out of this.
“Hyderabad ko cyber fibre ba-i
nayega,” he said of the former;;
chief minister.

The RJD has won 19 seats in
Bihar; three other seats wher
repolling is due are likely to go¥
its way. The party is the larges
Congress-friendly group in Par-
liament after the Left, with the
DMK following with 16 seats.

There is speculation that Lal-
00 Prasad is eyeing the home mi-
nistry, but all he would say was:
“Home ministry, this ministry,
that ministry, no demands now.
You people are writing in the pa-
pers.” The Congress would not
confirm if he had made such a
demand. Analysts said it would
be difficult to allot the home min-
istry to someone who is under
the CBI’s scanner in the multi-

crore fodder scam.
Asked if postslike that of the

deputy Prime Minister and ho-

me minister had beén discussed
with Sonia yesterday, he said:
“There has been no talk of any
ministry. Let Sonia be sworn in
first.”
Asked if his party had hand:
ed its letter of support to the Co
ngress chief, he said this woul
be done after his MPs arrive he
tomorrow and attend a meeti
of the RJD Parliamentary Party;

Sushma, husband eye exit

OUR SPECIAL CORRESPONDENT

New Delhi, May 15: Hours after Sonia Gandhi
was elected Congress Parliamentary Party
leader, Sushma Swaraj and her husband threat-
ened to quit as Rajya Sabha MPs to protest a “for-
eigner” occupying the country’s top post.
Outgoing parliamentary affairs minister
Sushma and Swaraj Kaushal released a signed
press statement shortly after Sonia was elected
leader, the first step to becoming Prime Minister.
The statement said: “If unfortunately Sonia
Gandhi takes oath as the PM, the two of us have
decided to sacrifice our parliamentary member-
ship and we will not step inside Parliament as

long as she remains the P

The couple added: “We cannot bear to suffer
this humiliation to the nation and we will not
partake of the privileges due to members of Par-
liament as long as this national shame is inflicted
upon us. To us it is a question of national pride
and our sense of pride will not allow us to sit as
mute spectators in Parliament. Hence we have
taken the decision that as soon as she is sworn in,

we will put in our papers.”

Sushma is a BJP member while Swaraj repre-
sents Bansi Lal’s Haryana Vikas Party. Both said
they had taken a suo motu decision without con-

meetings.

sulting their parties. Sushma said she had infor-
med the BJP brass at its parliamentary board

“They were silent because I made it clear I
will not await anyone’s permission.”

Asked to comment, BJP spokesman Mukhtar
Abbas Nagvi said: “She is expressing her nation-
alist feelings and those of crores of Indians. She
will be used for party work.”

Swaraj said his party had fought the Lok
Sabha polls on the “foreign origin” plank and hjé
decision to resign was “logical”. '

Sushma disputed the Congress claim that
the election verdict was in Sonia’s favour and
had “invalidated” the foreign origin controversy.

“She is a duly elected member of Parliament

one.”

but the mandate was not to make her the PM.
The Congress fought the Left Front in West Ben-
gal and Kerala and since it won most of the seats,
the mandate can be taken to mean an anti-Sonia

Laloo hits back
Rashtriya Janata Dal chief and Congress ally

Laloo Prasad Yadav rubbished the argument.

“Who are you to say she cannot be Prime Minis-
ter? You have been dumped by the people. You
are in depression.”

Karunanidhi bides time

OUR SPECIAL
CORRESPONDENT

Chennai, May 15: The DMK is
unlikely to join the government
in Delhi led by ally Congress
straightaway despite Sonia Ga-
ndhi’s request to M. Karunan-
idhi.

“The DMK will wait and
watch the approach of the new
government to be headed by
Sonia Gandhi on various issues,
give it ample time to settle down
and then decide on joining the
Congress-led ministry,” Karuna-
nidhi said this evening, a day be-
fore he meets Sonia in New
Delhi.

Before that, the party’s state
executive, including the new
MPs and top office-bearers, met
to discuss the issue of the DMK’s
participation.

Karunanidhi said the execu-

tive had authorised him to take a

decision “at the appropriate
time”.

There was no time frame, he
added.

He rejected suggestions that
if the DMK, the third largest
party in the Congress-led allian-
ce, did not participate in the gov-
ernment, it could lead to insta-
bility.

“We will support this gov-
ernment, give it all the backing
and encouragement it needs
and extend full co-operation al-
ways to ensure the stability of
the government,” Karunanidhi
said.

Declining to give reasons for
not joining at the moment, he
said it was the party’s decision.
Nonetheless, he clarified that it
had nothing to do with the bitter
experience the DMK had as a
member of the NDA.

A meeting of the allies of the
Democratic Progressive Allian-

{¥:
ce in Tamil Nadu preceded the;;
DMK discussion. i

A key resolution adopted;
at both meetings demanded:
that the Jayalalithaa governt.
ment should quit, “accepting;
responsibility for the pre-plan+
ned fraud perpetrated on democ-
racy through deletion of thou-;
sands of names, particularly.
those of minorities and govern-,.
ment servants, in a bid to win .
the election by hook or by .
crook”.

Karunanidhi will take up the:
issue while discussing the com- .,
mon minimum programme to-.
morrow in Delhi. .

MDMK leader Vaiko has sa1d
his party would give outside sup- -,
port to the government. v

Another ally, the PMK, autho-, ,
rised party chief S. Ramadoss‘i
to decide on the issue at its meet::.
ing near Tindivanam this '

evening.



f victory
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May 14: In the hour of victory of
forces opposed to the BJE the
Left is again displaying an in-
ability to be a responsible player
that is fit to share power in De-
1hi either as part of a governme-
nt or providing support from
outside.

Politburo member Sitaram
Yechury’s statement that the
disinvestinent ministry should
be wound up, accompanied by
comments by other leaders that
sale of profit-making public sec-
tor units would have to stop, se-
nt the stock market reeling tod-
ay. The crash, by nearly 330 poi-
nts, was the fourth largest in Bo-
mbay Stock Exchange history.

CPM general secretary Hark-
ishen Singh Surjeet, however,
sniffs a conspiracy. “There are
lots of forces at work — those
trying to sabotage our efforts to
put together a secular coalition at the Centre,”
he said.

In the Left’s pronouncements, the market
saw the seeds first of disagreement with the
Congress on economic policy and second a
reversal of the divestment process that was in
fact set in motion by P Chidambaram as finance
minister in the United Front government sup-
ported by the CPM.

Seeing a crisis developing even before a gov-
ernment is in place, the Congress scrambled to
calm jitters. “Investors can rest assured that the
new government will pursue policies to create a
favourable climate for growth,” Manmohan
Singh, a former finance minister, said.

“We are not pursuing privatisation as an ide-
ology. We are not against divestment per se. We
are open to all options,” he added.

Sonia Gandhi said in a TV interview that
reforms would continue. “The economic
reforms were initiated by the Congress, by my
husband, and later by Congress governments.
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They will be carried forward.”

The Congress is also believed to have sent
word to Surjeet and Jyoti Basu that if the Left
acts in such a manner in the honeymoon period,
keeping the marriage alive will be difficult.
Basu is expected to make a statement to soothe
frayed nerves.

Keen that it had appeared to be on displacing
the BJP alliance in power, following victory, the
question of helping the Congress form the new
government should be, and is, uppermost on the
Left’s mind.

But its utterances have created the impres-
sion that divestinent is the biggest issue before
the upcoming government, reversing the trend
on the stock market. After seeing the ruling
coalition knocked off its feet, the market initial-
1y panicked but was reassured to see the Congr-
ess alliance emerging as a big player, carrying
the perfume of stability investors like around
them.

CONTINUED ON PAGE 6 »
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CONG CHIEF TO MEET KALAM TODAY

Allies bac ot
Sonia as | PM

Mohan Sahay in New Delhi

May 16. — From leader of the
Congress Parliamentary Party, Mrs
Sonia Gandhi is now Prime Minister-
elect. The 13-party “secular” coali-
tion, that has the support of Left par-
ties and the Samajwadi Party, tonight
elected the Congress president as its
leader. Her name was proposed by
Mr M Karunanidhi (DMK) and sec-
onded by Mr Sharad Pawar (NCP)
and Mr Laloo Yadav (RID).

Mrs Gandhi is likely to meet the
President tomorrow, after the 14th
Lok Sabha is constituted, and stake
claim to form the next government.
She’ll hand over to Dr APJ Abdul
Katam letters of support from coali-
tion partners and allies. The “secu-
lar” coalition has more than 300
MPs in the 545-member House.

Congress leader Dr Manmohan
Singh said Mrs Gandhi would take
oath of uffice 1 & couple of days
after being invitcd by the President.
She’ll be the 13th Prime Minister
and the first foreign-born Indian
national to hold the post.

The two-hour meeting also decid-
ed to set up a coordination commit-
tee, which will have a chairman and
a convernier. The common minimum
programme is being drafted and is
expected to be circulated among
alliance partners for their approval
before the government is formed.

Among the pre-poll allies, only
the DMK and the MDMK have not
yet decided to join the government.
All other parties are likely to be rep-
resented in the council of ministers.

Despite pressures on the Con-
gress, Mrs Gandhi is not keen to
include Mr Mulayam Singh Yadav’s
SP in the ministry. The Congress’s
attitude to the SP and BSP became
evident when the two, along with
Mr Ajit Singh’s RLD, were dropped
from the list of invitees. (In con-

1‘“\3 sTA

Mrs Gandh| and Mr Yadav on Sunday AFP

Laloo wants his man

in home ministry

NEW DELHI, May 16. — Now is the
time for Mr Laloo Yadav to ask for the
price of his loyalty to Mrs Sonia Gandhi.
The RJD supremao would not mind not
being included in the Cabinet, since
he's is an accused i the fodder scam
cases. But he wants a junior (and a

‘crucial) berth — minister of state for

home. And, obviously, the person will be
nominated by him. Since the fodder
cases are still being heard and the CBI
is the prosecuting agency, an RJD man
in North Block would be quite helpful to
the Bihar strongmar — SNS

trast, the Left parms were invited
both to the meeting as well to the
dinner Mrs Gandhi hosted at her
residence before it.)

Despite not being invited, Mr
Amar Singh (SP Y and Mr Ajit Singh
showed up at tiic gathering, leaving
Dr Manmohan Singh at pains to
explain their presence. The two lead-
ers drove to 10 Janpath along with
the CPI-M’s Mr Harkishen Singh
Surjeet.

Later. Mr Singh told a TV chan-
nel: “We didn’t have any invitation...
but we were requested by Surjeet to
accompany him there.”
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By J. Venkatesan

NEW DELMI, MAY 16. Departing
from its earlier stand, the Dravi-
da Munnetra Kazhagam (DMK)
today indicated the possibility
of its joining a Congress-led
Government at the Centre,
maybe after a few days or a few
weeks.

The party chief, M. Karuna-
nidhi, gave this hint after a 45-
minute meeting with the Con-
gress president, Sonia Gandhi,
‘at her 10 Janpath residence
here.

Mr. Karunanidhi told report-
ers that he had handed over to
Ms. Gandhi a letter of support
by 16 party MPs addressed to
the President, A.P.J. Abdul Ka-
lam. He said: “I conveyed to Ms.
Gandhi the party working com-
mittee’s decision not to partici-
pate in the government. She
requested me to reconsider the
party’s stand and to join the
government.”

Mr. Karunanidhi said: “I told
her that we are not saying that
we will not join the government.
We only need some more time
to think and take a decision in
this regard.” Asked how long he
would take, he said, “It maybe a
few days or a few weeks.” Asked
why there was a delay, he said:
“We will take a decision after
proper thinking since only yes-
terday we decided not to join
the government.”

On other allies in the Demo-
cratic Progressive Alliance be-
ing part of the new government,
he said, “we fought the elec-
tions together and each party is
free to take an independent
view on it.”

Asked about the DMK's de-
mands, he said the Prevention
of Terrorism Act (POTA) should
be repealed soon after the gov-
ernment was formed; Tamil

™ WOV

POTA SHOULD GO

U
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ed more time to decide on
joining government: Karunanidhi

The Congress president, Sonia Gandhi, and the ‘DMK chief, M. Karunanidhi, duﬂg their
meeting at her residence in New Delhi on Sunday. Looking on (from left) are the TNCC
leader, G.K. Vasan, and the senior Congress leader, Manmohan Singh. — AP

should be declared a classical
language; an amicable settle-
ment of the Cauvery dispute
should be found and the Cen-
tral Value-Added Tax abolished.

Later, emerging out of a
meeting with the former Prime
Minister, V.P. Singh, Mr. Karu-
nanidhi suggested that as a first
step towards resolving the
Cauvery dispute, the new Prime
Minister immediately talk to the
Chief Ministers of the States
concerned.

He said he had handed over
his party’s manifesto to Ms.

(4

Gandhi and the senior Congress
leader, Manmohan Singh. Ms.
Gandhi assured him that the
points raised by the DMK in the
manifesto would be incorporat-
ed in the Common Minimum
Programme (CMP), which is be-
ing drafted.

Dayanidhi Maran, son of the
late Murasoli Maran, former
Union Minister; the Tamil Nadu
Congress Comimnittee president,
G.K. Vasan; and the Congress
general secretary in-charge of
Tamil Nadu, Kamal Nath, were
present at the meeting. Prior to

the conclusion of the meeting,
Mr. Karunanidhi, Mr. Dayanid-
hi Maran and Ms. Gandhi were
closeted for about 10 minutes.
Mr. Kamal Nath said the meet-
ing took place in a cordial
atmosphere.

About his talks with Mr.
Singh, Mr. Karunanidhi said: 1
respect Mr. Singh and I ex-
plained to him what transpired
between me and Ms. Gandhi.
Mr. Singh wanted the DMK to
join the new government and I
told him that I need some more
time to take a decision.”
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