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PRESIDENT LUIZ Inacio Lula da Silva
of Brazil has rightly pointed out the
commonalties between India and Brazil
and the scope for close cooperation.
Both are geographically large (but Bra-

zil has only 170 million people) and both

have been partners in the trade negotia-
tions of the WTO, taking up cudgels
against the rich countries. Recently, the
G3 initiative, which includes Brazil, In-
dia and South Africa, addressed serious
issues plaguing the world economy,
including UN reforms, environment,
trade and development. Together, their
voices are more likely to be heard.
Brazil is rich in minerals and natural
products and its economy is on the re-
bound thanks to the structural and
constitutional reforms initiated by Mr
Lula and his Finance Minister Antonio
Palocci. Its GDP grew by 0.4 per cent in
the third quarter in 2003 after shrinking
(by minus 1.5 per cent) in the first two
quarters. Austerity measures brought
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down the inflation rate of 14 per cent to
9.3 per cent by December 2003 but raised
the level of unemployment. The dra-
matic inflation control, however, sent
the financial markets soaring and in-
vestors saw 130 per cent return in dollar
terms in the stock exchanges in 2003.
Both India and Brazil have opposed
the heavy subsidisation of agriculture
by the rich countries and the intransi-
gent stand taken by them that led to the
collapse of the WTO talks. They can in-
deed take on a joint position to challenge
the hegemony of the West at the WTO
and the UN. Their economic partnership
is likely to succeed because India is
poised for a much higher rate of growth
in imports (at 20 per cent in volume
terms in 2004) compared to Brazil’s low
import growth. Trade can be the corner-
stone of the new partnership with all
the members of the Mercosur in Latin
America which would challenge the uni-
lateralism of the rich countries.
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Brazil, India ties set to
“\'soar as Lula arrives

(; \/§a By Siddharth Varadarajan 1
Times NEws NETWORK
New Delhi: Hot on the heels of the World So-
— cial Forum— which shifted
W from Porto Alegre in Brazil to
Mumbai this year— comes
another Brazilian phenome-
non: Lula. Considerably less
strident than the WSE
Brazil’s leftist president is
nevertheless a critic of much
of what passes for ‘globalisa-
tion’ today. Indeed, when he
takes the podium as chief guest at the Re-
public Day parade on Monday, Luis Inacio
Lula de Silva can do so with the satisfaction
of one who is pushing ahead with an an al-
ternative ‘South-South’ axis in a world that
has so far thought of economic linkages in a
unidimensional way.

Whether it is travel, trade or technology,
most Indians or Brazilians look no further
than the US and Europe. That’s where the
flights go, that’s where movies and music
come from. But thanks largely to Lula, things
might just be beginning to change.

Trade between the two countries hit a bil-
lion dollars last year and there is talk of a tri-
carrier, tri-continental code-sharing flight
from Rio de Janeiro to Mumbai and Delhi via
Johannesberg, courtesy Varig, SAA and Air
India. Most significant of all, perhaps, In-
dia’s Isro is all set to begin active collabora-
tion with Brazil’s space agency, AEB, whose
ambitious programme has been stymied by
US restrictions.

Lula de Silva

Last year, Luis Inacio ‘Lula’ da Silva and his
South African counterpart invited India to
join a trilateral initiative based on the simple
premise that the three developing giants had
as much—if not more—to gain from linking
up with each other as they did from tying their
economies to the ‘West’. The idea was not tore-
ject globalisation but to give it new meaning.
External affairs minister Yashwant Sinha
signed on when he visited Brasilia last June.

Already, the ‘IBSA initiative’ has begun to
bear fruit. At the WTO meeting in Cancun,
India joined Brazil and South Africa in coun-
tering the US and European trade agenda.
Less visibly, the three countries are working
towards a broad free trade agreement which,
if successful, could link South Asia with
Mercosur, the grouping of four South Amer-
ican nations, including Brazil and Argenti-
na, and SACU, the Southern African Customs
Union. India signed a framework trade
agreement with Mercosur last June.

At the Summit of the Americas in Monter-
rey earlier this month, Lula helped stall the
Bush administration’s plans for a fast-track
Free Trade Area of the Americas that many
leaders in the region fear will weaken their
economies at the expense of the US. Despite
the fiery oratory that defined Lula’s profile in
his pre-presidential days, his is a measured
approach to the US. When his science minis-
ter, Roberto Amaral, openly courted con-
frontation with Washington over opposing
spot international inspections of Brazil’s
uranium enrichment facilities, Lula replaced
him. But the country is unlikely to give in on
the inspections issue.
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/1 Republic Day
R salute to US
J/v “critic Lula

PRANAY SHARMA

New Delhi, Jan. 22; Brazilian
President Luiz Inacio Lula da
Silva, who has established him-
self as one of the biggest critics
of the US by questioning its poli-
cies ranging from trade to West
Asia, will be the chief guest at
the Republic Day parade.

The leader, popularly known
as Lula, is Brazil’s first Left lea-
der to be elected President and
will be in India from Saturday
till Wednesday.

This is the second year in a
row that Delhi has invited a lead-
er whose relations g
with the US have been
far from cordial. Last
year, the Centre invit-
ed Iranian President
Mohammad Khatami
as chief guest.

Lula is the second
Brazilian President —
after Fernando Hen- |
rique Cardoso — to L
have been invited as
chief guest for Re-
public Day celebrations within
eight years.

The choice of Lula indicates
that India’s foreign policy, irre-
spective of its growing closeness
with the US, is independent.
It also shows Delhi has identified
Brazil as one of the countries
in Latin America, as well as
in the developing world, with
which it could do business, both
at the political and the economic
levels.

President A.P.J. Abdul Kal-
am, who will be Lula’s main
host, has organised a banquet
for his Brazilian counterpart
on Sunday. Lula will also meet
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Lula da Silva

Prime Mlmster Atal B1hari Vaj-
payee. The meeting will be foll-
owed by delegation-level talks
and signing of agreements bet-
ween the countries the same day.

During his stay here, Lula i<
also scheduled to meet other sen
jor Indian leaders, including for
eign minister Yashwant Sinhs¢
and defence minister George
Fernandes.

The Brazilian President wil
inaugurate a seminar callec
India-Brazil: sustainable devel
opment challenges and opportu-
nities and attend a business
luncheon organised jointly by
the Confederation of
Indian Industry and
the Federation of Indi-
§ an Chambers of Com-
merce and Industries
on Tuesday.

He will leave for
Agrathe next morning
and proceed to Mum-
bai, where he will ad-
dress a business semi-
nar organised by the
Indo-Brazilian Cham-
ber of Commerce.

India-Brazil ties have grown
stronger over the past few years,
with the two countries working
closely at the Cancun round of
the World Trade Organisation
talks to block the anti-develop-
ing world agenda that the US and
other western powers were keen
to push through.

Both are part of the G-20 and
G-15 groupings of developing na-

tions, which coordinate their po- !

I

sition on economic and trade is- |

sues. Last year, along with South
Africa, they began the India-
Brazil-South Africa Dialogue
Forum, dubbed the G-3.
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