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he TRIPS (Trade Related
TIntellectual Property) ag-

reement requires that by 1
January, 2005, developing coun-
tries like India must become
‘compliant — particularly by
allowing product patents rather
than just process patents under
the current regime. Fears have
also been expressed on the im-
pact the amendments will have
on the India’s booming software
and bio-technology industry that
has traditionally been protected
under copyright laws, because
fair use provisions in the copy-
right law that permits reverse
engineering is not permitted
under the patent law. The worse
affected would be the patients in
India and in all pdor countries
which depend on the cheap
generic drugs manufactured in
countries like India, Brazil, and
South Africa.

Flexibilities

The India government is going
far beyond what is required un-
der WTO rules. The patent am-
endment Bill proposes to extend
patent protection to new uses of
known drugs — a level of
protection not required by the
TRIPS agreement, and one that
could allow foreign pharma-
ceutical companies to maintain
monopoly control over a drug
long after their original patent
expires. In addition, the new
legislation proposed by the In-
dian government and some of its
elements as “TRIPS-plan clau-
ses” do not fully take advantage
of flexibilities available under
TRIPS in order to safeguard
accessibility and availability of
drugs and medicines.

Most notably, the Bill does not
fully incorporate the 30 August,
2004 decision of the TRIPS
Council on aiding countries
without manufacturing capacity
to access medicines, since it
makes the granting of compul-
sory licences for export purposes
contingent upon the existence of
a compulsory licence for im-
portation in the purchasing
country. This could make it
impossible for the less deve-
loped countries (LDC) to import
drugs from India. Since LDCs
do not have to provide patents
on pharmaceutical products
until 2016, many of them do not
have patent law institutions
capable of issuing compulsory
licenses. The process India is
going through is likely to be re-
plicated in a number of deve-
loping countries that have to
bring their patent legislation into
compliance with the WTO
TRIPS agreement.

Patent law in India is regu-
lated by the Patents Act, 1970
(39 of 1970) and the Patents
Rules, 1972. The Indian Parlia-
ment has ratified drastic changes
to the Patents Act, 1970. These
changes have become effective
from 1 January 1995. The chan-
ges are in line with the com-
mitments made by India before
WTO. India is committed to
harmonise its intellectual pro-
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perty laws with the members of
WTO. The WTO agreement
enables a signatory to avail of a
transition period of ten years to
implement its commitments.
India has availed off the full
transition period of ten years up
to 2005 for formulating and
amending its Patent Laws.

The 1994 WTO agreement on
TRIPS established patent pro-
tection for a minimum of 20
years in all fields of technology,
including medicine. Developing
countries were given until 2000,
and LDCs till 2006 to bring their
national legislation into line with
WTO rules. All countries have

to offer protection on drugs
for which patents were filed
after 1995.

WTO rules are complex and
appear to permit some excep-
tions, with countries able to
“adopt measures necessary to
protect public health and nutri-
tion”. This is supposed to allow
the granting of “compulsory
licenses” for the production of
vital drugs. It is also supposed to
allow “parallel importing” of
patented drugs, i.e. their pur-
chase from whoever sells thizm
the cheapest.

The difficulty is being atyle to
utilise the rules permitting
capable of producing on a scale
to bring down drug prices. They
are only allowed to import cheap
“generic” drug (copies of
expensive drugs patented by
Western companies), usually
produced in courtries such as
India, Brazil, anci Thailand, if a
compulsory license has been
issued in the exporting country.
Even in this case, the TRIPS
agreement specifies that a
compulsory license can only be
issued for “predominantly”
domestic needs.

Unaffordable

What is more, compulsory
licensing can only be obtained
afier efforts have been made to
obtain a regular license from the
patent holder on commercial
terms, and if the patent holder is
compensated. The result of the
WTO rules effectively means,
“governments will no longer be
permitted to allow local compa-
nies to produce, market, and

export
drugs”.

It is important to examine the
adverse health impact laws are
having on developing countries.
In the drive to maintain and
increase their profits, Western
drug companies are putting vital
medicines beyond the reach of a
growing and vast proportion of
the world’s population. It is
possible to refute the argument
used by defenders of the WTO
agreement that the impact will
be minimal in the Third World
since most diseases there are
long-standing and can be treated
using un-patented drugs. Firstly,

copies of patented

there are millions of AIDS
sufferers in Africa and the deve-
loping countries, with no possi-
bility of affording the triple
combination AIDS drugs that
are covered by patents. Second-
ly, there is a vast increase of new
strains of diseases, including
malaria and tuberculosis, which
czan only be treated by recently
developed patented drugs. A
World Health Organisation
study has shown that in the case
of pneumonia, which kills 3.5
million people annually, medi-
cations that were formerly
effective now fail in 70 per cent
of cases because of drug resis-
tance. A new range of antibiotics
is being patented that will be un-
affordable in developing coun-
tries.

To make sure that the poorer
countries do not find ways of
using compulsory licensing or
parallel importing to avoid
WTO rules, the major phar-
maceutical companies are using
“armies of lawyers” to press
their case. The US government
is acting as the main defender of
the pharmaceutical companies,
with representatives of the in-
dustry playing a major role in the
committees that develop its
trade policy. Recently, the US
government made a formal com-
plaint to the WTO concerning
Brazil’s new patent legislation,
alleging that it did not comply
with TRIPS rules.

Introduced in 1988, the “Spe-
cial 301” provision of the US
government is used to impose
trade sanctions on countries to
enforce compliance with WTO
rules. India, the Dominican

e
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Repubhc Argentina, Vietnam
and Thailand all face Spe:cial 301
sanctions by the USA over
patenting rules for me«dicines.
Another argument used by
defenders of the drug companies
is that the cost of medicines is
only one aspect o7 health care,
and that the provision of drugs
such as antiretroviral used to
treat AIDS would be of no use
without an advanced health
infrastructure to back them up.
However, a much higher pro-
portion of the small amount
governments spend on health
care goess to pay for pharma-
ceutical drugs: over one-fifth of
public health spending in Mali,
Tanzariia, Vietnam and Colom-
bia, for example. Therefore, the
high. cost of drugs is at least in
part responsible for limiting the
provision of public healthcare.

Insurance

In the advanced -capitalist
countries, most health cares are
provided from public funds or by
insurance schemes. For example,
in Britain, annual spending on
health per person is $1,193 per
annum, of which only three per
cent is paid personally. In
contrast, spending per person in
India is $23 per annum, with 84
per cent being paid by private
households, of which the cost of
drugs is the highest item. Thus
the increase in drug prices being
pushed through under TRIPS
will intensify the division bet-
ween rich and poor in relation to
health provisions on a world
scale. Already some two billion
people of the world lack access
to basic health care and 11 mil-
lion die each year from pre-
ventable diseases.

The attempt to restrict the
range of diseases that develop-
ing countries can claim are part
of a public health problem was
introduced into the WTO nego-
tiations by the USA, supported
by Japan. Amazingly, it is argued
that diseases such as cancer,
heart complaints, or asthma are
not a public health problem in
third world countries.

Aside from drugs for AIDS,
tuberculosis and malaria, the
USA only agreed to consider
cheap drugs for tropical diseases
that affect the poorest countries.
They also demanded that
medicines only were considered
so that vaccines, diagnostic tests,
and monitoring tests could not
be provided cheaply under WTO
rules. Clearly, however, the
companies producing generic
drugs could not survive if their
profits were to be made only on
drugs for diseases mainly affect-
ing the poorest countries.

It is unfortunate that both the
BJP and the Congress looks at
the interests of multinational
companies and their Indian
collaborators and ignore the
vital interests of the people. The
WTO negotiations have de-
monstrated that India will
protest first, then implement -
everything even going beyond
what is demanded by the
developed countries. Since 1995,
we have seen this process of
surrender and lack of care and
concern for the people.
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“Patent sense & nonsense

Ly ﬁw\ errible politics, good law - 7% ]

iterally, India’s most important change of policy was intro-
duced on the sly on a cold, dark winter evening; when oc-
eans left tens of thousands dead throughout Asia. The cabi-
net didn’t choose last Sunday to clear the patents ordinance,
but the fact that all other news was washed away by the tsuna-
mi could not have distressed ministers too much, However,
the tragedy ensured evasions, silences and misleading infor-
mation preceding the issue of patents ordinance got little or
no media space. That suited the government fine since it had
bypassed Parliament and scrutiny was avoided. Government
taking the ordinance route suggests that the Left didn’t want
amendments to the Patents Act and the BJP, in Opposition,
changed tack. But surely these are common hazards of parlia-
mentary politics? i every controversial legislation has to be
dealt with by ordinance, what message do you send about go-
vernment? It should be noted that there was no attempt to
introduce the patents amendment bill in Parliament this sessi-
on or in the earlier one. The previous NDA government had
a draft Bill readied. The UPA could have easily tabled its own
version almost as soon as it came to power because this is
where political differences do not matter. That government
waited till the second last week to issue an ordinance — the
i WTO deadline is 1 January 2005 — shows it did not intend to
{ have a proper discussion. This is disrespect shown to demo-
cratic institutions. Political convenience doesn’t even begin to
mitigate the offence.

Thankfully, the amended patent law is well-drafted. India
now enters the world of product patents, where everything
from medicines does not come “free”. It is priced with com-
puters to protect inventors. Left and other social activists may
indeed hold this to be terrible. They do not answer the ques-
tion why an inventor shouid not be rewarded. Or whether if
this is not done, there’ll be fewer inventors. It is no coin-
cidence that India, which hasn’t had product patents for six
decades, also ranks poorly in industrial and scientific patents.
Of course, for public health, non-commercial issues are in
play. But the amended patent law takes care of life saving
drugs being exempted. Government has the power of com-
pulsory licensing, overturning a patent and ordering generic
production of a medicine needed in a health emergency. The
new law applies prospectively, therefore generic drugs sold
cheaply now will not be priced upwards. There are also safe-
guards in terms of challenging patents and preventing them
on existing products that have been tweaked into something
“new”. Industry needs patents. The government has the
choice of intervening. If the UPA were to explain these,
maybe it could have done without an ordinance.

-
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~Patenting a law

The amendment to the patents act needs to be
supported when it comes up in P%rr}viar]réent

HE Patent (Third) Amend-
X ment ordinance clears the air
on one of the most contentious is-
sues in recent years: the changeover
in our patent regime. The amend-
ment (the most significant to date)
heralds the transition from a pro-
cess to a product patent regime for
pharmaceuticals, chemicals and
food by January 1, 2005. This is in
line with our obligations under the
WTO’s Trade-Related aspects of
Intellectual ~ Property  Rights
(TRIPS). The government had little
choice but to adopt the ordinance
route to ensure compliance with in-
ternational obligations once the
winter session of Parliament ended
without the amendment bill being
passed. The ordinance, therefore,
“was not wholly unexpected. To be
sure this is not the best and most de-
mocratic way to effect such a far-
reaching change in our statute
books. But given the Left’s strident
political opposition to changes in
the existing law, the government
had little choice in the matter.
Indeed, the ordinance tries to
address many of the concerns
voiced by the Left and domestic in-
dustry, which had a stake in the ear-
lier regime. For instance, it fixes a
time-bound (90 day) period for all
pre-grant opposition. Such opposi-
tion, moreover, will only be allowed
on grounds of ‘patentability’. Post-
grant, a patent can be opposed be-
fore the patents controller as well as
in a court of law. The rights of mail-
box applicants (those who had sub-
mitted their patent applications un-

29 DEC 2004 ADpgy Ex

der the Mailbox Facility established
after the 1999 amendment) will be
operational only from the date of
the granting of the patent and not
retrospectively. This takes care of
a major concern of generic produc-
ers in the country who feared that
they would be hauled to court for
patent violations in case the benefit
is extended retrospectively.
Contrary to widespread anxi-
eties, the new regime is unlikely to
see drug prices shoot through the
roof, since an estimated 97 per cent
of all drugs sold over the counter are

-off-patent. The other safeguards in-

clude retention of 13 compulsory li-
censing provisions, including one for
enabling grant of compulsory licens-
ing for export of medicines to coun-
tries which have no manufacturing
capacity. Additionally, a compulsory
licence — a facility to sidestep pa-
tents under specified circumstances
— can now be issued within the
grace period of three years from the
grant of patent. The transitional
arrangement of EMRs has been
dropped. Embedded software can
now be patented. This should come
as a major source of relief to the In-
dian software industry at a juncture
when it is slowly moving up the value
chain and developing potentially
patentable software. The ordinance
also gives the government much
needed breathing space. It can only
be hoped that the Left will see rea-
son on the issue and stop tilting at
windmills. The bill — whenever it
comes up in Parliament — needs to
be supported. 2
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By Our Special Correspondent

NEW DELHI, DEC. 27. The Govern-
ment defended the promulga-
tion of an ordinance on Sunday
for giving effect to the third
amendment of the Indian Pat-
ents Act on the grounds that
the world trading order under
the World Trade Organisation
(WTO) had been beneficial for
India and that it had to fulfil
certain obligations on the un-
derstanding that other coun-
tries too would commit
themselves to the same.
Defending the promulgation
of the ordinance, the Com-
merce and Industry Minister,
Kamal Nath, told the media
here today that when India de-
cided to accept and adopt the
world trading order, its exports
stood at less than $32 biffion.
A decade later, they had dou-
bled to $64 billion and now the
country was looking towards
doubling exports in five years.
“This year we are already set

“WTO bene;;m sa}/&

to cros $75 billion
translates into more employ-
ment opportunities and greater
economic activity, with its con-
current benefits,” he said.

The third amendment was
only the culmination of a proc-
ess that had begun 10 years ago
and it provisions had to be seen
in conjunction with, and in the
context of the Act, as well as of
the two earlier amendments of
1999 and 2000.

“Our Patents Act always pro-
vided for process patent in all
fields, and product patent in all
fields except drugs, food and
chemicals. The Act had to be
amended in order to provide
for product patents in these al-
so with effect from January 1,
2005. A Bili had been intro-
duced in Parliament a year ago
by the previous Government,
but it lapsed,” he said.

Responding to criticism that
the Government had rushed
through an important legisla-
tion in the form of an ordi-

Kamﬁl Nath

nanc Mr. Nath explained that
a Group of Ministers had been
set up to go through the lapsed
legislation. It was also neces-
sary to consult political parties
and trade and industry organi-
sations.

“The last comments we re-
ceived were on December 21
and so it was not possible to
bring the Bill in this session of
Parliament. But the ordinance
will be discussed in detail in
Parliament during the budget
session, which is just a few
weeks away.”

On the charge that prices of
medicines would spiral as a re-
sult of the ordinance, the Min-
ister said the apprehension was
unfounded.

In the first place, 97 per cent
of the drugs manufactured in
India were off patent and
would remain unaffected.
These covered all the life saving
drugs as well as medicines for
common ailments. /
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Govt terms to

patents lay
HT (Sz:esp(;ndent »)({\'\ /

New Delhi, December 24

THE CENTRE is likely to issue an Ordinance
providing for product patents to fulfil its WTO
obligations from January 1, 2005. But the Ordi-
nance will be promulgated only if the European
Union and the US keep their commitment to re-
moving quota curbs on textiles without non-tar-
iff barriers. This was decided at a Cabinet meet-
ing today. A final decision will be taken at the
next meeting of the Cabinet on December 29.

At today’s meeting, a
strategy was worked
out to link the issue of |mDaCt
product patents with ‘i
the lifting of textile ™ Patented medicines,

software may be
quota by Brussels and expensive
Washington. “Let the P
EU and US discharge ® More MNCs may set
their commitment on up R&D base in India
textiles without impos- ® More Indian
ing non-tariff barriers = companies will set
like environment and

up R&D cells for
labour standards. If the invention of drugs
Big Two don't keep .
their word, why should ® Domestic pharma
we hurry to keep ours?” companies
a senior minister said. producing patented

Sources said the Cen-  drugs may have to
tre would make all ef-  pay royalty
forts t0 acCOMMOAALE  memmmevrmccmpmrmsmrosmn s
the concerns of the Left
parties, which are worried about the impact of
the proposed law on the prices of life-saving
drugs. Though the Left parties continue to op-
pose the proposed Ordinance, government insid-
ers insist that an “agreement has been reached”
with them.

CPI secretary D. Raja said the Left parties have
forwarded their suggestions to the government
on the subject. “We are apprehensive about the
proposed amendments,” he said.

Already 4,000 applications are pending before
the government for grant of patents. While the
domestic generic industry is not very keen on in-
troduction of product patents, the multinational
drug companies, holding patents on a number of
drugs, would benefit from the new dispensation.

If New Delhi fails to meet the WTO deadline,
the US and the European Union can drag it to the
Dispute Settlement Panel. The entire process of
initial consultations, followed by the formation
of apanel, the proceedings and finally, a decision
by the panel, is expected to take at least three
years, during which India can still bring about a
political consensus on the subject.
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., The patent controversy

ATENTS AND medicine are

inextricably inter-linked. Pat-

ents are a monopoly. Drug

companies possess separate
monopolies over many life-saving
and other drugs, including those that
treat HIV-AIDS. As monopolists,
these companies have no compunc-
tions about fixing high prices for es-
sential drugs. High prices create a
clear divide between the rich who can
afford the medicine and the poor who
cannot.

India’s thriving pharmaceutical in-
dustry has shown that the price fixed
by the monopolists has nothing to do
with the cost of production. Yusuf Ha-
mied of CIPLA has declared that he
can supply medicine for HIV to Sub-
Saharan Africa, India and the rest of
world at affordable prices. The mo-
nopolists argue that they need to re-
coup their research and development
(R&D) costs, for which they have al-
ready received tax benefits, and foun-
dation funds. Until these supposed
costs are recouped, the poor and the
ill must literally hold their breath.
Medicine will be available, but not for
the poor.

On May 6, 1981, Indira Gandhi de-
clared India’s policy when she said
her “idea of a better world is one in
which medical discoveries would be
free from patent and there will be no
profiteering from life and death.”
What happened to this policy? How
did India — a champion of the
world’s poor and a major supplier of
cheap medicine — miss the wood for
the trees? Contrary to its own policy
and interests, the capitulation took
place between 1987 and 1994 when
the World Trade Organisation (WTO)
treaty was negotiated. Records in Par-
liament will show that time and
again, this issue was bypassed. In De-
cember 1993, a Rajya Sabha Commit-
tee headed by LK. Gujral viewed with
concern the “grave impact of the pro-
posed patent ... on the drug prices in
the country” and warned that the
“primacy of public interests for the
right of patent holders should be en-
sured.” Public discussion was thwart-
ed. The confidential report of the
Arjun Singh Committee in the early
1990s remained confidential. As
members of the National Working
Group on Patent Laws, we continual-
ly  exposed the impending
consequences.

When the WTO came into effect,
India did not seriously contest Amer-
ica’s threats. From 1995 to 2004, a
large number of foreign companies
filed anticipatory claims under the
‘mail box’ procedure, which will flow-
er into full-fledged patents on Janu-

By Rajeev Dhavan

By rushing through the Third Patents Amendment
without proper parliamentary scrutiny, India is
short changing its post-Doha obligations to both
its own and the world’s poor.

ary 1, 2005. After the Left and the BJP
thwarted earlier attempts to do so, the
First Patents Amendment Act was
passed in 1999, followed by the Sec-
ond Amendment Act in 2002. A politi-
cal promise was made that further
amendments on social concerns
would be incorporated in future.
None of the ameliorative amend-
ments was included in the Third
Amendment Bill of 2003, which is
now being rushed through without
change or discussion. The WTO and
the U.S. want the law passed before
January 1, 2005 under the implicit
threat of WTO retaliation for
non-compliance.

It is obvious that monopolies —
patent or otherwise
— have no place ina

should be interpreted and imple-
mented in a manner supportive of
WTO members’ right to protect pub-
lic health and, in particular, to pro-
mote access to medicine forall ... and
enable access to existing medicines
and research and development into
new medicines.” The HIV-AIDS phe-
nomenon illustrates the problem
which is not limited to it: AIDS has
spread to 40 million victims through-
out the world. Africa has been hit the
hardest. It has spread to all the 31
provinces of China and all over India.
Itis notjusta truckers’ disease but has
spread to homes. Countries such as
Costa Rica and Venezuela have made
it the Government’s duty to supply

medicine for AIDS. In

free trade treaty. But

my view, such a duty

LAW AND SOCIEYY exists in India too.

theU.S.iskeenonde-

fending the market of its drug compa-
nies in ways India was not willing to
defend its poor. Economists such as
Jagdish Bhagwati, Dani Rodrick and
Michael Finger who support the WTO
are coming round to question wheth-
er the TRIPS (Trade Related Intellec-
tual Property Rights) treaty should be
in the WTO. By rushing to comply
with the TRIPS deadline, India is
turning its own international law up-
side down.

India follows the incorporation
theory. A treaty does not become law
until enacted by Parliament. By giving
greater credence to WTO deadlines
than democracy, India is prepared to
jeopardise its sovereignty. The WIO
is not the only treaty that India has to
comply with. It is also a signatory to
the Universal Declaration of Human
Rights (1948), the Civil and Political
and Economic and Social Rights Cov-
enants (1966) and a host of others.
The Supreme Court decisions culmi-
natingin and following Vishaka's case
(1997) have directly imported many
human rights into the life and liberty
provisions of Article 21, including the
right tohealth. The WTO cannot over-
ride these obligations.

The proposed Third Patents
amendment should not be rushed
through Parliament without making a
serious effort to deal with issues of
health, food and technology thor-
oughly. The Doha Declaration in 2001
specifically indicated that the WTO
and TRIPS agreement “can and

"tmw

The proposals that
contend for inclusion in the Third
Patents Amendment have been lucid-
ly stated in the Fourth Peoples’ Com-
mission Report of October 2004. The
Commission was headed by Mr. Guj-
ral, of which I'was also privileged to be
a member. The broad argument rests
on the fact that India’s Patents Act,
1970 was a model legislation which
segregated health, food and agricul-
ture for special treatment by granting
a restrictive process patent for such
patents. Even if a product patent is
now granted for such items, the pub-
lic interest should not be defeated. So
tar, no amendment has undermined
the principles in Section 83 of the Pat-
ents Act 1970 which secure the public
interest and abjure purely commer-
cial uses of patents. The rest of the Act
must not subvert these purposes —
especially after Doha. Articles 7 and 8
of TRIPS enlarge the possibilities for
the public interest, health and the
transfer of technology.

The Third Patents Amendment is
being rushed as an unnecessary fait
accompli. Certain minimal proposals
need discussion and incorporation.
Firstly, India needs to follow China’s
example whereby if a patent monop-
olist does not respond to production
on reasonable commercial terms
within a stipulated period, a compul-
sory licence to manufacture will be
granted in India. Secondly, following
thelead of other countries, the royalty
should not be more than four per
cent. It cannot be overlooked that

such a royalty would inure to the mo-
nopolist patent holder without in-
vesting a rupee.

Thirdly, although a manufacturing
licence will be ‘predominantly’ for In-
dia’s domestic market, it is necessary
to permit exports to other markets of
those least developed and developing
nations with insufficient or no capac-
ity to manufacture drugs. The Gov-
ernment’s proposal necessitating a
compulsory licence for export to such
nations plays back into the hands of
the patent holders. Helping other na-
tions in this way has to be in addition
to any provisions for parallel imports
into a country with the permission of
the patent holder or authorised li-
censee. Third world countries can on-
ly access cheap medicine from
countries such as India — short of
paying exorbitant monopoly prices.

Fourthly, there is a tendency to
downplay the importance of inven-
tiveness so that all kinds of medical
formulations are given patents. With-
out an equal emphasis on novelty, in-
ventive step and  industrial
application, too many spurious pat-
ented drug monopolies will be creat-
ed.

Fifthly, the mail box that has been
opened since 1995, and recognised in
1999 in our legislation, should not be
an invitation to indiscriminate recog-
nition. India must permit pre-grant
opposition so that spurious applica-
tions with doubtful antecedents can
be rigorously scrutinised.

Sixthly, where an Indian has com-
menced substantial production on a
mail box patent, he cannot be asked
to arbitrarily stop production on Ja-
nuary 1, 2005 but must be permitted
to continue — even if subject to limit-
ed conditions. Seventhly, the entire
debate on patentable subject matter
should not be pre-empted since
TRIPS discussions concerning micro-
organisms are still incomplete. No
less, combination drugs and com-
pounds are neither inventive nor
worthy of protection; and are a fraud
on the concept of patentability.

By rushing through the Third Pat-
ents Amendment without proper par-
liamentary scrutiny, India is short
changing its post-Doha obligations to
both its own and the world’s poor. It is
also putting its sovereignty, status,
prestige and obligations at risk. Par-
liament should not rush through the
Third Patents Amendment Bill, but
deliberate on it through the full com-
mittee process — not an ordinance.
Medicine without social justice is un-
acceptable. Patents are not a gift for
drug companies to exercise power
without responsibility.



Protest ag\?inwst m\aw atents Bill

By Our Staff Reportery\q ’

NEW DELHI, DEC. 7. A people’s
meeting and protest march
were held here today against
the Patent Amendment Bill, ex-
pected to be tabled in Parlia-
ment by the Government
during the ongoing winter ses-
sion. The meeting was orga-
nised jointly by the Affordable
Medicines and Treatment Cam-
paign, the National Working
Group on Patent Laws and the
Research Foundation for Sci-
ence, Technology and Ecology.

According to experts, the Pat-
ents Bill in its present form seri-
ously compromises on the
“accessibility and availability of
medicines,” the two important
components of the right to
health.

Public interest groups work-
ing on health issues claimed
that they were concerned that
India, through the Third Patent
Amendment Bill, would trade
away its rights to protect the
public health of people who
need access to low-cost and
quality-generic medicines. They
added that the introduction of a
product patent regime would

reduce accessib
drugs.

Till now India pryvided for
only process patents in the case
of medicines. In the case of a
process patent, protection is
only for the process and meth-
od of manufacture and not for
the product. Therefore a proc-
ess patent does not prevent
third parties from manufactur-
ing the product through anoth-
er process. But in the case of
product patents, only the patent
owner or the agent authorised
by him through a licence can
produce the patented medicine.

Extended scope

“The Bill proposes to extend
the scope of patentability to
new use of known medicines
and to do away with pre-grant
opposition procedure. What we
are demanding is that the prod-
uct patent should be given only
to new chemical entities and
not to new use and dosage
forms. This will limit the num-
ber of patent-protected drugs.
Also, pre-grant opposition is ab-
solutely essential for blocking
trivial patents as it gives an op-
portunity to interested parties,

0 new

including civil society, to be
heard before granting a monop-
oly,” claimed Anand Grover of
the Affordable Medicine and
Treatment Campaign.

Protesters also state that the
Bill has not properly incorpo-
rated the August 30 decision of
the TRIPS General Council
which permits the grant of com-
pulsory licences for export pur-
pose to countries with no or
insufficient manufacturing ca-
pacity in the pharmaceutical
sector.

More importantly, protesters
claim, the people at large, as an
affected party, have a right to be
consulted and heard. Unfortu-
nately, the Government views
patents as a trade issue between
Indian and foreign drug compa-
nies and not as a health issue
concerning the public.“Since
the product patent regime will
have serious and adverse ram-
ifications for the public interest
and security of the country, the
Government should consult
public interest groups and indi-
viduals on the ways and means
to ensure accessibility and
availability of medicines,”
claimed a protester.
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Aajor aims achieved ./

wg\g at WTO meet’ v+

rrespondent

NEW DELHI, AUG. 16. India has
achieved all its major objectives
in the recently-concluded
Framework Agreement at the
World Trade Organisation in Ge-
neva, which lays down the guide-
lines for further negotiations in
the current Doha round of trade
talks. This was stated by the
Commerce Minister, Xamal
Nath, today while stressing that
the country’s approach to the
negotiations would be dictated
by its national interests.

The Framework Agreement is
the first step forward in the Doha
round after the failure of the
Cancun ministerial conference.
The round will conclude with the
Doha Work programme. The
next step is finalising the mod-
alities, including formulae, to re-
duce tariffs and domestic
support, set the actual date for
eliminating export subsidies on
agriculture and give shape and
meaning to special provisions
that India has managed to incor-
porate in the agreement.

Making a statement in both
Houses of Parliament, Mr. Kamal
Nath said: “We are determined to
ensure that as negotiations pro-
ceed based on the framework
that has been recently agreed

upon, our core concerns contin-
ue to be adequately addressed.”

Major demand

On agriculture, he said, the
framework agreement provided
for the elimination of all forms of
export subsidies by an end date.
This was a major demand of In-
dia since the developed coun-
tries were giving hundreds of
billions of dollars every year to
their farmers, resulting in' low
prices for their agri-exports.

Besides, the flexibility availa-
ble to the developing countries
such as India to provide certain
subsidies for the export of agri-
cultural products would contin-
ue to be available for an even
longer period, beyond the elim-
ination of export subsidies by de-
veloped countries. On trade
distorting domestic support in
agricuiture, he said the develop-
ing countries had extracted an
immediate commitment in the
form of 20 per cent reduction in
such subsidies in the very first
year itself. Besides the permissi-
ble de minimis {minimal] sup-
port for the developed countries
would be reduced from the pre-
sent level of five per cent while
the developing countries such as
India would not have any obliga-
tion to reduce their existing level

M}M}

of de minimis support of ten per
cent.

Blue Box

As for the Blue Box which cov-
ers trade distorting domestic
support by developed countries,
he said that it would now be

-capped at five per cent from the

first year of the implementation
period itself. The blue box till
now did not have any ceiling. Ir
addition, a modified Blue Bo:
could be created only afte;
agreement among members or
the criteria, which would be sub-
ject to negotiations.

Greater flexibility

Besides, the Frameworl
Agreement adopted the principl
of less than reciprocity whicl
meant the developing countrie:
would have to make lower rate:
of reduction compared to the de
veloped countries. It providec
greater flexibility to India anc
other developing countries to ¢
number of sensitive products
and their treatment. The agree-
ment provided for the use of a
Special Safeguard Mechanism
triggered by prices or quantity
against surge in imports which
would safeguard the domestic

producers in the develop/ir;(
countries. o
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Nice and farm f

Be careful about West's trade promise

R:uvwal of trade talks which collapsed in Cancun, nee&s a
ission by rich countries that their farm subsidies must
be addressed. Geneva round of pre-talks talks succeeded in
getting that admission and its not a small achievement for
middle income countries, of which India is a principal inter-
locutor. First, the US and EU have agreed to review farm
subsidies not only becaue of pressure from key developing
countries but because they see big compensatory prizes
opening up service sectors. When the real talks start, every
dollar or euro of farm subsidy sacrificed will be welghed ag-
ainst the extra rupee or yuan worth of business Western ser-
vice sector gets in countries like India and China. China may
“have the advantage of not having to refer to society while
making decisions on degrees of trade openness but India’s
government faces harrowing debates at each step. Remem-
ber the brouhaha created by accountants when it was pro-
posed to allow firms overseas to do business in India. Note
the strong opposition Indian lawyers have to foreign legal
firms. If professionals oppose elements of service liberalisa-
tion, communists will oppose it and everything else also.
Kamal Nath was understandably happy at Geneva but if he
is wise he must face up to consider how to sell a WTO deal
to Sitaram Yechuris and Prakash Karats.

Indeed, the commerce minister must consider the fact that
rich countries should ideally reduce farm subsidies without a
question of reciprocity. That’s not realistic but remember it
helps understand the magnitude of Western hypocrisy on
farm subsidies. Rich countries pay their farmers to grow food
that they don’t need and don’t eat but which, thanks to sub-
sidiés, price out exports from very poor countries, which
need the money desperately. This, simply put, is the problem
and the West has consistently refused to see it as a great
contribution to combating global poverty. Weste.n ministers
talk about protecting their farmers way of life. If that is a
valid a Fument $0 is every other argument against trade.
After all, free trade in services will change the way of life of,
say, Indian accountants and Jawyers, and they are not even
subsidised by governments,But trade talks are about power.
Useful fact in context: Ipdia’s share of ‘world trade is not
even one per cent.




~,07-D A Ag pasiel
SIIADUOD Y] JO JWOS SSIppe 01
paaide sidpuud uy, sey ysi oyl
pue uouf) Ueadoing ay1 ysnow
U2Ad A[NaIed A13A paydiess
aq 01 aAey [, JUAURAIZE
OlM 9y ples uefuy rewany
iy ‘eyqes uespy epul [y a1 Jo
1uapisa1d pue 1apea] [dD Ay ‘Aol
-D1A GBIPY] JO s1auIRIeSs duoyd
-na Supfewt ueyl IaYler pmine
[P1Em-puUe-1em e SUEdOAPY
-sansst arodedug
Inoy ayl Jo auo uo suogenodau
uo pue armnopde Ul Xoq aniq
30 BuruayIuans 1n0qe IRt
0D WLty B SUn{eL 10} JUIWLLY
-A03 V4 ay1 papene 0sfe a4
*pes 3y, ‘saoneu padojaasp A

1ed Ol

UEBY) SI0UL 30NPAL O JABY (jis
sy} uLey yBiy sey uiym eipul
181]) SURIW A[SNOIAGO SIYJ, "Suon
-JNPaT WNWILXEU! 3eUS 01 dARY
Jiim Jjuer 1USIY QM Saunod
3SOL1 YOI 01 FUIPIOIIL UOIDNP
-31 pjifel 2y noude 10§ efauLIo) e
‘apdpuud e 01 paaide 3By IMm,,

"uondnpoId 1wy 03 SISULIE]
01 UAIS $3IPISQNS ASOYL SaprPuUL
x0q angg "sdud 10 spAd] uondNp
-01d 01 pate(ad 10U 1 1B} SIFULIE]
10§ poddas UOdUL AP Spnpul
pue spnpoid 1e pa1adiel ou e
pue aqrssturiad dre P ‘ssIp
-isqns o1 surenad xoq Uy “ples
ay ,‘parenodau a1e SpUe) Usym
suondo Summedieq I yum

m_w 1 $3ABI| mm:mm_. azodeduis

’

ssaid e JRHIEN jeule)y) ajsiunu Axsnpul pu

10 1408 YIIm doxSesIp 11 d(d

4 — "ARpSan| U0 R MaN Ut RaW
2 3)12WWI0) !

SAN|,

o1 8uaide pue xoq U218 Y3 U0
aurpdostp ot ‘xoq an[q 33 Jo Fur
-usBuans 91 01 FUIpadu0),
pres Aspier
I ., ‘A8arens Sunenodau s,eipuy
uo OS[e S JUIU0D UO iog Sul
PagANISIp SeY eIp 3y) Jo SuIpear
1sIy AW, "BIpUY XY SIUNOD Fu
-dojaAsp 10§ SUONENOSIU Jjuel
suondo Sururedieq 1| ATA 33|
pey 11 se ,Buiqamsip, Sem Jusw
-3218y OLM Homawiery Iy
pres ‘unsuey) Je ured) Sunenosau
a1 papeay oym ‘Adjite[ uniy 13y
-STUTUL J3UNI0Y PUR 19pea] dfd
“1epUBL STY 0] YIS 10U
PIP YIEN [PUrey] I91SIUI 325U
-wiod 1ey) yuod Yy Jwoy AUp
01 ,Anunod ayi sigausq Apued

-ppudis 1t se s Ay Loy Kuoud
doj e sem 11, 1e1]} UONIISSE S, O]
-1307 113q0Y daneIuasaKdal spern
sn o3 paqutod ospe satred om
ayy ‘suopeu Suidopaap isured
08 Jm 1 s0ur A 2 3q ¢
sppue 353881 31y 10} S[[ed P10t
M3 ay1 aours pies sated yiog
"§183193w s etpuy sutede 08
T JJLIE] 91PAT 0] JUSUINWITIOD
3y pres Ayl Uaym SUIodno
129U BAJUID S,0LM Y1 Jo uonel
-21dIa1u1 SIS WIUIAGE 343 {itm
pazagip Aepsonl, uo drd
ay1 se s se ‘doxd Pup
s,undas Sugni oyl YoT1dH

1SODNY € 1H13A MaN

neaing [eoN1jod INQ

R

[
=
E
S
S
32
<2
£
-



“India’s

v at WTO
« protected’s,

NEW DELH]I, Aug. 3. — India
has protected its future position
in negotiations at the World
Trade Organisation (WTO) by
ensuring that its concerns over
food security, livelihood securi-
ty and rural development were
enshrined in the revised
Framework Agreement, com-
merce and industry minister,
Mr Kamal Nath, today said.
“We succeeded in bringing in
these -concepts in the agree-
ment,” the minister said,
adding, “the question was how
to create a defence mechanism

Mr Kamal Nath

within "the framework to pro-
tect the Indian farmer. This we
have done now.”

Tough negotiations on the
part of the developing coun-
tries, led mainly by India,
ensured that developed coun-
tries agreed to eliminating all
export subsidies which dis-
torted prices globally, the
minister said, recounting the
process that led to the revised
framework for negotiations
that was adopted by the WTO
General Council in Geneva
on 31 July.

. Refuting criticism that the
agreement left several loose
ends, Mr Kamal Nath said the

principles of criteria for the
framework had been set in

_place. “Flowing from these

principles we will begin negoti-
ations.”

The Framework Agreement
has also recoguised the princi-
ple of less-than-full reciprocity
which was very important in the
agriculture sector. Under this,
developing countries would
have to reduce their tariffs at a
level less than that of the devel-
oped countries. Another major

- gain for developing countries

was the' acceptance by devel-
oped nations of a tiered reduc-
tion of trade distorting domes-
tic support. It will go down by
20 per cent in the first year, Mr
Kamal Nath said.

The stalling of a move to
reduce the de minimis, which
would have adversely affected
subsistence and resource poor
farmers in developing countries
was another major- gain,
achieved after much wrangling,
the minister said.

He said the Framework
Agreement has not one but
three windows of protection for
farmers — under sensitive
products, special products and
special and differential prod-
ucts. Moreover, the developing
countries will now have. the

freedom to select the sensitive

products for seeking protection
for the farmers.
On the modalities for the

non-agricultural market access

(NAMA), the framework secks
to reduce orseliminate tariffs,
including tariff peaks and tariff
escalations as well as non-tariff
barriers, particularly on prod-
ucts of export interest to devel-
oping countries.

The negotiations will also
address the issue of flexibility
for developing countries on the -
present unbound tariffs and the
sectoral issues.
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‘deal struck

GENEVA, Aug. 1. — World
Trade Organisation members
early today approved a plan to
end export subsidies on farm
products and cut import duties
across the world, a key step
toward a comprehensive global
accord under discussion since
2001, trade officials said.

The deal approved by a consen-
sus of the 147-nation body shortly
after midnight opened the way for
full negotiations to start in
September.

“Devéloped countries have
recognised that agricultural trade
with a heavy subsidy component is
not free trade,” said commerce
minister Mr Kamal Nath. “We
expect that the revised framework
text will give impetus to the over-
all elimination of farm subsidies
and trade distorting domestic sup-
port by developed countries,” Mr
Nath told journalists. He said that
the United States, European
Union and other developed coun-
tries will also benefit by removing
heavy agricultural subsidies from
their budgets.

In Beijing, China cautiously
welcomed the framework agree-
ment reached by the 147 members
of the- WTO to revive the dead-
locked Doha Round of global
trade describing it as “not bad”.
“Generally speaking, the frame-
work (agreement) is not bad,
though the developing countries
are not fully satisfied,” the
Chinese ambassador to the WTO,
Mr Sun Zhenyu, said.

From the developed world the
reaction was more positive. “It is

)\

Mr Kamal Nath at the WTO meet. — AFP

incredibly important for Canada
and for the world,” the Canadian
trade minister, Mr Jim Peterson,
said. “We have a historic opportu-
nity to get rid of agricultural sub-
sidies and open up the world, par-
ticularly the developing world.”
“It is a good deal for everybody,”
said the Brazilian foreign minis-
ter, Mr Celso Amorim. “It’s a
good deal for trade liberalisation.
It is also a good deal for social jus-
tice ... with the elimination of sub-
sidies.”

The approval followed a break-
through earlier yesterday when
some 20 key countries approved a
document setting out the frame-
work for a legally binding treaty,
the WTO spokesman, Mr Keith
Rockwell, said. The document
commits nations to lowering
import duties and reducing govern-
ment support in the three major
areas of international trade —
industrial goods, agriculture and
service industries such as telecom-
munications and banking. — AP

Photograph on page 11
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“¢India’s wish list accepted at WTO,.

By Our Special Correspondent

NEW DELHI, AUG. 1. India today
said that most of its concerns
had been addressed in the re-
vised framework for further dis-
cussions adopted at the World
Trade Organisation (WTO)
meeting that ended in Geneva
on Saturday. “India has secured
significant gains and succeed-
ing in fully protecting her inter-
ests in agriculture and other key
areas in the revised framework
for negotiations,” said an offi-
cial news release here today.

The revised framework was
the subject of intense negotia-
tions in Geneva, with develop-
ing countries holding out till
issues crucial to them, such as
the livelihood of farmers with
marginal land holdings, were
addressed through deferential
treatment and a real cut in sub-
sidies to farmers in developed
countries. Sensing that the de-
veloping countries’ concerns
might be addressed in the re-
vised framework, the Prime
Minister, Manmohan Singh,
had directed the Commerce
Minister, Kamal Nath, to rush
back to Geneva as soon as he
had arrived in Bangkok.

Singapore issues dropped

India worked closely with de-
veloping country groupings,

such as the G-20, in adopting a
framework that met its key de-
mands aimed at preserving the
country’s  domestic  policy
space. These include assurances
to discuss special and differen-
tial treatment, such as giving
developing countries the flexi-
bility to adopt a special safe-
guard mechanism (SSM) and
designate several farm produce
as special products (SP). The
framework also drops the three
Singapore issues relating to in-
vestment, competition and
Government procurements
from the Doha agenda, whose
deadline has been pushed to
December 2005 from January
2005.

Concerns met

The developing countries al-
so resisted a move to reduce the
“de minimis,” which would
have affected subsistence and
poor farmers, by reducing the
minimal level of domestic sup-
port. The issue has been exclud-
ed from the agenda for further
talks. “The Minister repeatedly
warmed during the talks that
apart from being a highly in-
iquitous move, this was also an
emotional issue for developing
countries like India and could

~ completely derail the talks for a

framework,” the press release
said.
According to New Delhi, its

concerns had been met with the
revised framework stating that
“developing countries will have
the flexibility to designate an
appropriate number of prod-
ucts as SPs and an SSM will be
established for use by develop-
ing country members.” SPs are
products of special sensitivity
that would be exempt from tariff
reduction commitments while
the SSM would enable countries
to take steps against surges in
agricultural imports.

Another gain

Acceptance of the concept of
proportionality is another major
gain. The new approach
(“banded” or “tiered”) takes in-
to account the fact that sensitiv-
ities of developing countries on
tariff structure in agriculture are
different from their developed
counterparts. The framework
also incorporates the point
made by India and other devel-
oping countries that their farm-
ers could not compete with the
heavily-subsidised farm sector
of developed countries by
agreeing on the need for deeper
cuts in domestic support. The
American bid to transfer some
of the domestic support to an-
other category was stalled with
the revised draft stating that ad-
ditional criteria would have to
be negotiated before being
made operational. :

n the area of services, where
India is doing well, the frame-
ork said that special attention
would be given to sectors and
modes of supply of export inter-
est to developing countries. On
non-agricultural market access,
the framework accepted the im-
portance of special and differ-
ential treatment and stated that
talks would aim at reducing tar-
iff barriers on products of export
interest to developing coun-
tries. Talks would also address
issues of flexibility for develop-
ing countries with regard to
treatment of presently unbound
tariffs and sectoral issues.

Mr. Kamal Nath had articu-
lated India’s position when he
had called on the WTO Direc-
tor-General, Supachai Panitch-
pakdi, and told him that
developing countries would not
allow uninhibited farm imports
till the problem of heavy sub-
sidy being given to farmers in
developed countries was ad-
dressed. The developing coun-
tries were willing to accept trade
in farm products provided de-
veloping countries were given
special and discriminatory
treatment and developed coun-
tries cut their subsidies instead
of shifting them from one cate-
gory to another. According to
the press release, India’s wish
list had been accommodated for
now. :
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NDIA on Monday(\g:qed as
“disappointing” the draft

framework for negotiations
circulated by the World Trade Or-
ganization (WTO) on July 16, as
the draft failed to provide the re-
quired balance, fairness and equi-
ty between the
“provisions” of the
developing and
the  developed
countries, espe-
clally in agricul-
ture. The draft
does not ade-
quately appreciate
the  developing
countries’  sensi-
tivities in agricul-
ture, considering
that the rural pop-
ulations of these
countries depend [
on agriculture for
their food and
livelihood securi-
ty. It is skewed in allowing a
“greater level of specificity on
matters of interest to the devel-
oped countriesand a greater level
of generality in respect of the spe-
cial and differential treatment
components of the developing
countries”. India observed.

“We believe that much work
will have to be done in making
the draft text acceptable,” the
ministry of commerce and indus-
try said in a statement. India ex-
pects that there would be intense
igtions during the next two
weeks before firming up an agri-
ure framework acceptable to

¢
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“India finds WTO
draft framework
disappointing™"”

. Cﬁ% all 148 members of the world

bady. New Delhi will be working
with the G-20 on agriculture and
jointly put forward our concerns
in the discussions at Geneva, the
statement said. The draft frame-
work is the first text and under-
lines the explicit recognition that
this would be only a basis for fur-
ther negotiations in view of the
fact that serious divergence in

i

FARMER-COPOEIA

positions of the WTO member
countries have emerged, as re-
flected in the current status of the
negotiations. The draft is being
negotiated in Geneva, starting
from July 19, 2004, and an
amended version of the draft,
which will be produced after in-
corporating the responses of
WTO members, will be consid-
ered by the general council of the
WTO next week.

India felt that the dialogue af-
ter the stailed Cancun meeting,
thus far, has been constructive,
but the shape of the agreed pack-
age is not visible as yet.




India calls for more G-20

NEW DELH]I, July 12.- India today called
for greater cooperation between the G-90
and G-20 groupings of developing nations
for a consolidated voice at the WTO nego-
tiations on global trade.

This was vital in order to achieve a new
global trading order, supportive of the aspi-
rations of the developing countries, the
commerce and industry minister, Mr Ka-
mal Nath, said in his address to a minister-
ial meeting of the G-90 at Port Louis in

Mauritius, an official communique said.

Conceived at the Cancun WTO meet, G-
90 comprises the least developing countries
(LDCs), African Union and the Africa,
Caribbean and Pacific (ACP) countries.

UMD T ey
. - wa L N B T

«* and G-90 cooperation,,,

“The bonds of solidarity between India,
the G-20 as a whole and the G-90,” Mr Ka-
mal Nath said. The minister also said India
and the G-20 would work closely with cot-
ton producers in the G-90 to remove any
distortions and win a fair deal for the indus-
trious and cost-efficient African farmers.

Stating that India stands for fair competi-
tion which accepts the widely differing lev-
els of development globally, Mr Nath said
there was a travesty of comparative advant-
age and the distortions. in international
trade in agriculture were only the most ob-
vious instance of this,

“The lavish support and subsidies availa-
ble to farmers in developed countries de-
press prices internally and handicap the
competitive ability of our agriculturists”.
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./ Indian agriculture’s

‘sensitivities’ have to be .
consgered: WT0 chief

&)By ushma Ram ‘gndranb()_\\

NEW DELHI, JUNE 25.The visiting Director Gener-
al of the World Trade Organisation (WTQ), Su-
pachai Panitchpakdi, today declared that any
deal to break the deadlock in the agriculture
negotiations would have to take into account
the “sensitivities” of Indian agriculture.

Speaking shortly after meeting the Union
Commerce and Industry Minister, Kamal
Nath, he said the Ministers of member-coun-
tries were aware that any deal to move for-
ward on these talks would have to take into
account these sensitivities. He was referring to
the Indian stance that it will not make any
compromises on protecting the livelihood and
food security concerns of its 650 million farm-
ers while negotiating an agreement on agri-
culture under the Doha round of talks.

Mr. Panitchpakdi, who also met Prime Min-
ister Manmohan Singh and Finance Minister
P. Chidambaram during his one-day visit, said
the signs from various countries were that
they were continuing to negotiate and offering
different options, even though they could not
agree on a common position. He was hopeful
of the outcome since members were contin-
uing to have flexibility in their positions.

Regarding the view of the Group of 20 de-
veloping countries on movement on all three
pillars of agriculture negotiations simultane-
ously, he said this principle was accepted by
all participating members, including the Unit-
ed States and the European Union. He point-
ed out that not only balance between the
three pillars, but also specificity needed to be
spelt. This had not just been accepted but was
being worked on during the talks at Geneva,
he said. The G-20, which recently submitted a
paper on agriculture after the Unctad confer-
ence in Sao Paolo, has been described by In-
dia as the starting point for moving forward in
the agriculture negotiations.




India unlikely to

L PRESS TRUST OF INDIA
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LHI, Apnl 17. — India is
I 10 attend a ministerial
_meeting convened by US Trade
resentative, Mr Robert Zoel-
to break the deadlock to re-
start the stalled WTO
negotiations.

India's commerce minister, Mr
Arun Jaitley who received an invi-
tation from Mr Zoellick for the
meeting in London this month-
end, has expressed his difficulties
in attending the meeting in view of
the Lok Sabha Elections, official
sources said.

However, he may consider whis-
tle-stop tour on 30 April to partici-
pate in the meeting if there was
some forward movement in the ag-
riculture negotiations at Geneva
early next week.

The USA is keen to break the im-

asse in WTO talks and Mr Zoel-

ick has already visited several
countries, including India, in the
last couple of months to narrow
the differences among the key
players particularly on conten-
tious agriculture issues.

The USA, in consultation with the
European Union and Brazil, India,
South Africa is trying to build a

attend WTO %gt

broad a

encompassing all contentious is-
sues including agriculture, non-ag-
riculture market access, services
and some of the new issues.

So far there has been no forward
movement on agriculture with de-
veloping countries insisting on
firm commitment on subsidies and
domestic support besides adequate
safeguards to protect their liveli-
hood concerns of poor farmers.

Among the new issues known as
Singapore issues, the EU and the
USA have indicated that they
were not averse to dropping in-
vestment and competition, two of
the four Singapore issues after the
collapse of the Cancun ministerial
meet. Now there appears to be a
broad consensus among members
to bring into the WTO work pro-
gramme, trade facilitation, on the
two remaining Singapore issues.

Apart from the EU, India, Brazil
and Mexico, Mr Zoellick has exten-
ded the invitation for the informal
Ministerial to Kenya, South Afri-
ca, Egypt and Japan,

The two-day meeting in London
would precede another gathering
of WT'O members on the sidelines
of OECD conference in Paris on 14

May.
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