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VIENTIANE (LAOS), NOV. 29. India
and Japan today agreed to set
up a multi-disciplinary group to
enhance economic ties focuss-
ing on trade, investment and in-
formation technology.

The decision was taken at a
meeting here between the
Prime Minister, Manmohan
Singh, and his Japanese coun-
terpart, Junichiro Koizumi. Dis-
closing this, the Secretary in the
External Affairs Ministry, Veena
Sikri, said the composition
would be “carefully” decided.

Officials said the group was
likely to be set up in early 2005.
‘Arc of prosperity’

Dr. Singh also had bilateral
meetings with the Singapore
Prime Minister, Lee Hsien
Loong. India and Singapore
agreed for a detailed discussion
on the proposal for forming the
“Asian arc of prosperity” made
in response to Dr. Singh’s idea
of an Asian Economic Commu-
nity at the recent India-ASEAN
Business summit held in Delhi
and Mumbai.

Dr. Singh’s meeting with Mr.
Loong was marked by “enor-

mous cordiality.”

Assistance to Laos

India offered assistance to
Laos in information technology
and other areas, and assured
Vietnam of help in joining the
World Trade Organisation.

The offer was made by the
Prime Minister in separate
meetings with the Laos Presi-
dent, Khamtay Siphandone,
and the Vietnamese Prime Min-
ister, Phan Van Khai, where they
discussed bilateral and other
matters of mutual interest, the
External Affairs Minister, K.
Natwar Singh, told reporters.

During the 45-minute meet-
ing on the second day of Dr.
Singh’s three-day visit here to
attend the third India-ASEAN
summit tomorrow, the Laos
President reiterated his coun-
try’s support for India’s bid for a
permanent seat in the U.N. Se-
curity Council.

Mr. Natwar Singh also met
his Filipino counterpart, Alberto
Romulus, and discussed bilater-
al matters. — PTI, UNI

India’s role in a changing
ASEAN: Page 11
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NEW DELHI, Oct. 6. -
India and Korea today re-
solved to promote trade
and investment by sorting
out difficulties if any faced
by companies in various
sectors. “We are trying to
have more India-Korea
trade and investment with
a quantum jump,” the
commerce and industry
minister, Mr Kamal Nath,
said following a luncheon
meeting he hosted for his
South Korean counter-
part, Mr Lee Hee-Boem,
and a delegation of Kore-
an businessmen.

Mr Kamal Nath (said the
Korean businessmen, in-
cluding those already hav-
ing a presence in India,
had expressed interest
“both in terms of trade
and investment”. He as-
sured them of resolving
the problems to smoothen
the investment and expan-
sion process in India.

Today’s meeting also
looked at several sectors
of interest to the two
countries, including petro-
leum, heavy engineering,

.consumer goods and tex-

tiles. — SNS
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Time to Elevate Bilateral Ties to New Threshold

By Shashank

\O ¥ (\,\4
India plays host to the president of the
Republi¢ of Korea (ROK), Roh Moo-Hyun,
who is on a three-day official visit. The last
ROK president visited India in February
1996, when I was in Seoul as the Indian am-
bassador. The visit of the ROK president
takes place at a time the bilateral relation-
ship requires greater depth, maturity and
strategic dimension.

Having achieved- an average annual
economic growth rate of 9% over 30 years,
ROK was regarded as a true “tiger eco-
nomy”. It joined the OECD in 1996. Korean
investments in China had increased from
almost zero to $2 billion between 1992 and
1994. The trade had increased from about
$2 billion to $20 billion in the same period. I
wondered after reaching Seoul in October
1994, if only we could persuade the Korean
companies to invest in India as a valuable
economic partner. The ROK economists and
bankers enthusiastically supported the idea
and the Korean companies followed suit.

During the 1996 visit, the president of
ROK agreed to set a target of $3 billion for
Korean investments in India and $5 billion
for bilateral trade. We may not have
achieved the targets but we
noticed a dynamic growth in
India-Korea relations after Feb-
ruary 1996, All Korean chaebols
have established a presence in
India. They have found India a
rapidly growing and vast poten-
tial market for their products.
Indian engineers and workers
have proved second to none in
achieving new targets.

Several productivity improve-
ments have been made in the
Indian plants of Samsung, LG
and Hyundai, making Indian
workers valuable partners of Korean
companies and giving the Indian consumers
value for money. Several other partnerships
have been rediscovered as well. In the
Southern part of ROK there is a small town
called “Kimhae” near Pusan where people
fondly recall the arrival of an Indian
princess from Ayodhya in AD 21 who
married their king Kim Su-roh and became
known as Queen ‘HO’, The Kim family now
numbers over six million people in ROK
and along with the ‘HO’ or ‘OH’ clan pray
regularly to their great grandmother from
India (Ayodhya). There is even a shrine for
this India princess in Kimhae.

The Buddhist monks in ROK claim about
40% of the Korean population as their
adherents. For them India is better known as
the ‘Western Paradise’, being the birth place
of ‘Buddha Shakyamuni’. The people of
Kimhae, of course, believe that Buddhism
came to them directly from India through
the retinue of the Indian princess from Ayo-
dhya. Korean Buddhist pilgrim centres have
since been established in Varanasi and Bodh
Gaya. Others are in various stages of con-
ception or completion in different parts of

—
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the Buddhist Circuit in India. It is the holy
duty of Korean Buddhists to visit the places
associated with their Buddha Shakyamuni’s
life, even though under Mahayana Bud-
dhism many Korean monks have achieved
the enlightened status of a ‘Buddha’.

As for the world of business, from the
small beginnings of the 90s we have now
reached the status where the Tatas have
established a presence in South Korea and
Korean youth come to Indian institutions to
learn Indian software and IT practices. It is
time now that the two governments encour-
age the establishment of Indian IT training
centres in Korea, joint technology manage-
ment and commercialisation arrangements
and additional airlinks to connect cities in
India directly with cities in ROK.

India-Korea bilateral relations have
contributed effectively to building India’s
economic links with East and South East
Asia. India and ASEAN have now agreed to
develop a common vision document for the
year 2020. India has set up a joint study
group with China which will give its report
in December 2004 to set a road map for
medium and long-term economic partner-
ship. Both these countries have also offered
to sign a free trade agreement with ASEAN.

It is not beyond the ingenuity

\\ and imagination of the leaders

x\ of India and ROK to close the
missing link in these pan-Asian
partnerships. ROK should
consider India’s quest for the
UNSC permanent membership.

A doubt naturally arises as to
whether there would be possible
conflicts of interest between
various economic partnerships
that India seeks to establish
within Asia and with other
parts of the world. In this
context, each of these partner-
ships has to be evaluated for its economic
and strategic merits. China, even though a
communist country and a new member of
WTO, has enthusiastically cut down its
tariffs and developed economic partner-
ships. The rapid economic growth of China
attracted its neighbours first as a large

-market and in the second phase brought

India’s vast potential to their notice. It
should be in our interest to respond to these
impulses. Indian companies should respond
and encourage investments by small and
medium enterprises of Korea.

Our companies have been seeking out
changes in government legislation to
provide for simpler tax policies and easier
credit terms. Promises have also been made
by various successive governments in India
in this regard. This is not too tall an order if
we wish to give the necessary back-up
support to Indian companies fearing unfair
advantage from competitor companies in
Thailand and China. These reforms will
also make it easier for Korean and other
foreign companies not to think of moving
out to other more attractive destinations
like China or Thailand.
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ing a comprehensive eco-

nomic partnership in a bid to
bolster trade and investment
flows between the two countries.
This could well include a free
trade agreement (FTA). The com-
merce and industry minister Ka-
mal Nath said India and Korea
should aim for a relatively evenly
balanced total annual trade of
$10billion within three yearsand
a sustained average annual for-
eign direct investment (FDI) of
$1 billion.

“These are not impossible tar-
gets. I know we can achieve it if
we go about our tasks with single
minded determination,” he said
while addressing the business
meeting organised by the Con-
federation of Indian Industry
{CII) and the Federation of Indi-
an Chambers of Commerce and
Industry (Ficci) here on Tuesday
afternoon on the occasion of the
state visit of Roh Moo-Hyun,
president of Republic of Korea.

Lee Hee Beom, Korean minis-
ter of commerce, industry & en-
ergy, who later called on Mr
Nath, was also present on the oc-
casion. Referring to the proposed
Comprehensive Economic Part-

INDIA and Korea are explor-

free trade
APt

(-

ForaiNG Ties: Prime Minister Man

“India, Korea may sign
agreement

b

mohan Singh and President

APJ. Abdul Kalam welcome South Korean President Roh Moo-Hyun,
in New Delhi on Tuesday. — AFP

nership between India and Ko-
rea, Mr Nath suggested that the
group, which would discuss the
framework of the economic part-
nership, should go about its work
in a target-oriented manner by
first defining the target and the
time frame and then working out
the best way to achieve the annu-
al trade and FDI targets.

Total trade between India and
the Korea last year stood at
around $3.3 billion. India’s ex-
ports were $800 million, whereas
imports from Korea were $2.5 bil-

The

Eeconomic Times ¢

lion. India’s exports to Korea com-
prise a high proportion of primary
products like agri products and
dyes & pharmaceuticals, whereas
the major items of India’s imports
from Korea are industrial goods
like electronics, machinery and
transportequipment. Thercisam-
ple scope todiversify the trade bas-
kets. As regards investment, al-
though Korea was the seventh
largest FDI investor in India, cu-
mulative FDI inflow from Korea
during the last 13 years was only
about 3% of India’s total inflows.
[ I e
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Statesman News Service

NEW DELH]I, Oct. 4. — Korea is seeking to double its cur-
rent trade with India over the next three to four years to $10
billion. Bilateral trade, which stalled at $15 million in 1973,
touched $4.1 billion last fiscal and is expected to surpass the
$5 billion-mark this year, Korea’s commerce, industry and
energy minister, Mr Hee-Beom Lee, told the Korea-India
Economic Summit here today.

“Korea currently stands as India’s fifth largest foreign in-
vestor at $2.6 billion,” Mr Lee said pointing to some 150
Korean companies that maintain an active presence in In-
dia in the electrical, electronic, automobile and information
technology (IT) sectors. However, the large Korean compa-
nies were interested in expanding in the Indian market, the
minister said.

From 1982 to June this year, Korean corporations re-
ceived as much as $6.2 billion in plant orders from India, in-
cluding $950 million in the first half of this year, Mr Lee said
pointing out that Korean companies were helping to buiid
the infrastructure for power, petrochemical and shipping
sectors.

Impressed by India’s economic resurgence, the Korean
minister said his country’s leading steel company, POSCO,
will be setting up a steel plant capabie of producing 10 mil-
lion tonnes annually. “This is a large-scale project that re-
quires an investment of $8.4 billion over the next 15 years.
such an investment decision might have been impossible
without POSCQ’s faith in the Indian market,” Mr Lee add-
ed. The India-Korea Economic Summit also hopes to ex-
plore possibilities of an agreement on Free Trade Area
(FTA) between the two countries. The Federation of Kore-
an Industries (FKI) and the CII are jointly working with the
India Development Foundation on a preliminary frame-
work, CII President Mr Sunil Kant Munjal said in his ad-
dress.

In a significant acquisition, Tata Motors Ltd. acquired
Daewood Commercial Ltd in South Korea in March this
year at a cost of $102 million, this being the first instance of
Indian investment in South Korea.

India and Korea also plan to increase the number of
flights between the two countries from six at present to 14,
Mr Lee Jong Hee, of the Korean Airlines said. “It depends
on the Indian government. The moment we get the appro-
val, we will immediately commence the additional flights,”
he said. In all, seven flights are proposed to operate from
Delhi and seven from Mumbai, he added. //
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“ India-Korea Bhai Bhai

Let’s Explore Frontiers Beyond Trade & Commerce

By Choi Jung-il

(w4 \

Korea and India have a long tradition of mu-
tual exchanges spanning almost 2,000 years.
Since the establishment of diplomatic ties
in 1973, our bilateral relations have grown
over a wide range of areas, including politi-
cal affairs, economy and culture. The two
nations enjoy close political and diplomatic
relations, which have been growing steadily
through high-level visits, including those of
the heads of states or governments and
through consultation and collaboration on
major issues of regional and international
concerns. The growing cooperation between
our countries is also contributing to peace
and prosperity in Asia and the world.

The development of bilateral relations in
the field of trade and investment has been
outstanding. Trade volume, which was a
few hundred million dollars in the early
1990s, crossed $4 billion last year It is
expected to touch $10 billion by 2008. The
development of bilateral relations in the
field of foreign direct investment (FDI) is an
exemplary model for other countries to
emulate. While most nations were luke-
warm to India’s economic reforms and libe-
ralisation in the early 1990s, Korean compa-
nies demonstrated their confidence in
the fundamentals of the Indian
economy and its growth poten-
tial by investing in a big way.

That is why Korean compa-
nies like Samsung, Hyundai
and LG are now household
names in India: their products
have found a place in many
households, illustrating the .
confidence of Indian buyers in ¢
Korean goods. Korean compa-
nies in India are not only producing for the
local market, they are also exporting
these products, creating a ‘Made in India’
brand in the global market. It is even more
heartening to note that hitherto one-way
investment flows from Korea to India are
gradually acquiring a two-way dimension:
recently, Korea’s Daewoo Commercial
Vehicles was acquired by Indian automobile
company Tata Motors.

Recently, people-to-people contacts and
cultural exchanges have grown dramati-
cally. Beginning last year, the two countries
have held cultural, arts and sports events to
commemorate the 30th anniversary of our
diplomatic ties. Media of the two countries
are contributing to bring the two peoples
together by enhancing awareness of
our cultures. Today, Koreans visit places
like Delhi, Agra, Aurangabad like never
before. Last year, an impressive 50,000
people visited each other’s country for
business or tourism. This number is
expected to reach 70,000 by the end of this
year. One of the most visible signs of our
improved cultural awareness is the growing
popularity of Indian cuisine in Korea.
Indian restaurants like Ganga in downtown
Seoul are a big hit with Korean people. The
ongoing transformation of Korea-India

!
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relations is not a coincidence but has roots
in our common values and interests.

First, Korea and India, as two great
countries of Asia, share the principles of
democracy and market economy. Second,
our countries are key members of the Asian
economy, the most dynamic and fastest
growing economic region of the world today.
Common membership of the Asian econo-
my provides us with an added opportunity
for closer bilateral relations. India as one of
the ‘BRIC’ countries (Brazil, Russia, India,
China) is progressing towards becoming a
major economic power of the world. Korea,
since its successful recovery from the Asian
currency crisis of the late 1990s, has
emerged as an engine for economic growth
and vitality. The current economic scenario
opens new vistas for closer cooperation.

Third, the economies of our countries
have strong complementarities.

While India has vast territory, abundant
natural resources, technically skilled man-
power and a world class software industry,
Korea has expertise and technological com-
petitiveness in mobile communication, digi-
tal electronics, automobiles, iron and steel,
manufacturing, construction and shipbuild-
ing. India and Korea can thus utilise their
synergies to boost trade to unprecedented
levels. Cooperation in IT, where
the two countries share strong
+ complementarities, can enhance
the economic development not
only of the two countries but
also of the region as a whole.

Finally, the mutual under-
standing and trust built over the
years are important pillars of
our ties. Even after decades, the
memory of help rendered by the
Indian contingent for the restoration of
peace on the peninsula during the Korean
War is still fresh in the minds of our people.

The bilateral relations, mainly focused on
trade and commerce, need to be diversified.
It is imperative that our two countries make
exchange of high-level visits, including those
of heads of states and governments more
frequent. In this context, the forthcoming
state visit of Roh Moo-hyun, president of the
Republic of Korea, to India from October 4 to
6 is of historic importance. It will be the first
state visit from either country since the visit
of Indian prime minister Narasimha Rao to
Korea in 1993 and Korean president Kim
Young-sam’s visit to India in 1996.

The visit is expected to give momentum to
bilateral ties between the two countries and
further strengthen, deepen and diversify
our cooperation for the mutual benefit of
the two nations. The visit is particularly
expected to upgrade our bilateral relations
towards a true partnership. I hope that the
visit will- help build bilateral relations
which would be a model for other countries
to emulate. I know I can count on the
support of the Indian people to build
further on this time-tested relationship.

(The author is ambassador of the Republic of
Korea to India.)
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By P.S. Suryanarayam;(‘ 9,\
SINGAPORE, AUG. 11. The Japanese
Foreign Minister, Yoriko Kawa-
guchi, has said that Tokyo in-
tends to “fundamentally boost”
its economic relationship with
India while sustaining “vigorous
cooperation” on security and de-
fence aspects.

In written answers to ques-
tions from The Hindu on the eve
of her arrival in New Delhi to-
morrow on an official visit, she
said she was “hoping to have a
productive discussion” with In-
dian leaders on bilateral cooper-
ation for the United Nations
Security Council reform. With-
ut projecting any renewed no-

ion of Pax Nipponica in the

conomic domain, she noted
¢1at Japan deserved to be a per-
1anent member of the Council
s a “non-nuclear country.” The
llowing are excerpts:

Question: Madam Foreign
+y Inister. You had said, in an
interview to The Hindu ahead
of Your visit to India in January
2¢/03, that Japan sees India as a
strategic partner. Does Tokyo
re‘g::u'd the partnership as ten-

n
a
I JG

“Japan ’lgopi}ié to have t
India on Security Counci;

able even today?

Answer: We agreed 1o streng-
then the Japan-India Global
Partnership from a strategic per-
spective during my last visit.
Since then, regardless of the de-
velopments concerning the sit-
uation in Iraq, both sides have
engaged in vigorous dialogue
and cooperation on security and
defence aspects.

Please spell out new ideas
and cooperative actions.

Given that ensuring the secu-
rity of the sea lanes of communi-
cation in Asia is a strategic task
for both Japan and India, I hope
to firmly establish working rela-
tions in this field through such
means as exchanges among the
authorities concerned and joint
exercise. I would like to streng-
then cooperation between the
two countries as partners on
global issues including the re-
form of the United Nations,
counter-terrorism and

_nonproliferation.

Is Japan ready for a political
and strategic understanding
with India on support for each
other’s candidature for perma-
nent membership of the United

Nations Security Council?

It is important to reform it
[the Security Council] so that
countries that are making con-
structive contributions and have
sufficient resources, including
human resources, [are] perma-
nently involved in its decision-
making process. It is important
to add a non-nuclear country
like Japan as a permanent mem-
ber. I believe Japan and India
share the understanding that
enhancing the effectiveness and
credibility of the Security Coun-
cil is important. I am hoping to
have a productive discussion on
cooperation between [the] two
countries [on this issue).

Will India’s nuclear ‘arsenal’

‘cease to cloud Tokyo’s equa-

tions with New Delhi? Can you
fast-forward the bilateral inter-
actions by shelving or aban-
doning this issue?

Japan, as the only country in
human history to have suffered
atomic bombings, aspires to
eliminate nuclear weapons. This
is an objective that India also
shares with Japan. Currently,
the most important means to at-
tain the objective of nuclear dis-

alks with
reform’

A

armament and
non-proliferation is the Treaty
on the Non-Proliferation of Nu-
clear Weapons, and Japan urges
all countries to accede to the
NPT. Japan is aware that India
opposes the NPT because it be-
lieves the treaty to be unequal.
However, it is vital to strengthen
the NPT regime. No realistic
frameworks exist to replace it.

Is there a move to invite In-
dia to join the Japan-U.S. scien-
tific research project on missile
defence? Does Tokyo want In-
dia to accept the U.S.-led Pro-
liferation Security Initiative
(PSI)?

There are currently no plans
to invite a third country to par-
ticipate in the Japan-U.S. joint
technical research. Japan would
like to see India supporting the
PSL

Does Japan propose a new
economic partriership with In-
dia to make the relationship
more meaningful?

During my visit to India this
time, I particularly look forward
to discussing measures aimed at
fundamentally boosting our ec-
onomic relations.

THE HINDU
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THE S(NIFTNESS WITH which Japan has set
about wooing the United Progressive Alliance
Government is a measure of the importance it
attaches. to developing relations with India.
The visit last week by the Japanese Foreign
Minister, Yoriko Kawaguchi, was her second in
less than two years. India’s political landscape
has changed dramatically since her last call in
January 2003. Japan evidently wants to gauge
the thinking in the new Government on the
bilateral relationship, which has only recently
emerged from a phase of chill that followed
India’s nuclear explosions in 1998. Though
both countries remain cautious, they have
worked hard over the last four years to shep-
herd the relationship out of the woods. Japan
realises that for a constructive diplomatic en-
gagement, it must stop viewing India through
the prism of Kashmir or nuclear proliferation
issues. This has done much to free bilateral
relations from the constraints that arose out of
the constant need to appear balanced between
India and Pakistan. In its own interests, Japan
has been eager to build a strategic partnership
with India. In this, the growing ties between
China and India, and North Korea's nuclear
weapons programme, have no doubt played an
important role.

Although Japan, unlike China, finds no spe-
cific mention in the foreign policy section of
the UPA’s Common Minimum Programme, the
new Government would like to build on the
thaw. India’s willingness to put behind it the
irritants in its relations with Japan since 2000 is
all the more important in the post-Iraq global
context, in which new alliances are emerging to
counter the unilateralism of the United States.
The declaration by both countries at the end of
Ms. Kawaguchi’s visit that they will support
each other’s candidature for the United Na-

-tions Se}urity Council “to enhance the effec-
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tiveness and credibility” of\the UN. is a
reflection of this. Japan sees it3glf in the van-
guard of the efforts to craft a new multilateral-
ism and believes that its “soft power” is suited
for such a role. It defended its decision to send
troops to Iraq — a break from its self-imposed
post-World War Two rule never to deploy its
military on foreign soil — as a step towards
crafting a multilateral resolution of the Iraq cri-
sis. New Delhi has been prepared to accept To-
kyo's desire to play a larger role on the
international stage so long as Japan acknowl-
edges India’s own interests in this regard. Their
cooperation in the proposed expansion of the
Security Council should help hasten the long-
envisaged reforms in the U.N. aimed at making
it a truly representative international
organisation.

An area of some concern is bilateral trade,
which remains stagnant despite some high-
profile Japanese investments in India, especial-
ly in the automobile industry. While trade be-
tween India and China has grown impressively
and is expected to touch $10 billion this year,
the India-Japan trade relationship has re-
mained at less than half of that. One reason was
of course the freeze in the relationship after
Pokhran, but the “global partnership for the
21st century” that the two countries inaugu-
rated in 2000 emphasised increasing economic
collaboration, especially with the “unbounded
opportunities” in the information technology
sector. This has simply not happened. The visit
by Japan’s Ministers for Information Technol-
ogy and for Economy, Trade and Infrastructure
next month should help send out the right sig-
nals to both sides — and especially to Japanese
business that has been cautious about investing
in India — that the political leadership in Japan
is serious about developing this aspect of the
relationship.
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