~US under fire

Our Political Burea
* NEW DELH! 20 DECEMBE

HE political class got to-

getherto attack the US for

interfering with the inves-
ligationsinto the MMS sex scan-
dal. Parliamentarians «aid re-
ports about US national security
advisor Condoleezza Rice’s de-
fence of Baazee.com chief
Avinash Bajaj’s arrest, arrested
on charges of trading sleaze,
amounted to interference in the
process of iaw.

BJP MP Lakshman Singh,
who raised the issue in the Lok
Sabha, wondered whether the
US would have appreciated

eddling in
AMMS scandal

from Mumbai to assist the po-
lice, they said,

The portal chief was arrested
on Friday with the police claim-
ing that Baazee.com listed the
clip on it site under the title
“DPS Girl Having Fun” for sale
onNovember 24and that he did
notmake any effort to remove it
untit prodded,

A day later, the trial court re-
manded him to judicial custody.

The minor DPS boy, who al-
legedly captured live the sexual
act he performod with bis class-
maie, ywas remanded 1o a day in
police custody by a Juvenile Jus-
tice Board.

The minor boy, having his

such interference
had the episode
happened in that
country. Mr
Singh found sup-
port from Con-
gress MP Tejaswi-
ni Ramesh. A US-
based NRI, Mr
Bajaj was picked
up after the Delhi
police found out
that the poral
had put out the
sex clip, showing
two Delhi Public
School  students
in an indecent
act. The BJP MP
4 asked the govern-

The Delhi High

Court, meanwhile, deferred for
24 hours Mr Bajaj's bail applica-
tion, who pleaded iniiocence in
the sex scandal.

Vacation  judge  Justice
Vikramijit Sen issued notice 1o
the Delhi police on the portal
chief’s contention that no case
was miade out against themn un-
der the Information Technology
Actand the Indian Penal Code.

Semioradvocates Arun Jaitley
and A.S. Chandihok qguicstioned
police charges on the grounds
that Baazee.com did not post the
alleged obscene material on its
website. Otherwise too, as soon
as the portal canie to know ol it
from a private party, the clip was
removed [rom the website, My
Jaitley claimed.

Mr Bajaj was cooperating in
the investigation and even llew
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ment to give a Sex, Lies & Cevt Prones: The boy who was
statement in the involved in the cell sex scandal being broughtto a
Houseonthecase.  juvenile court in New Delhi on Monday. — PTI

lace covered, was produced be-
lore principal magistrate San-
tosh Snehi Mann amidst tight
security and media presence,

The court while barred re-
porters presence  inside  the
courtyoom,

Police sources said they are
going 1o question the DPS stu-
dent onalew vial aspects of in-
vestigation, including the al-
feged tampering of evidence.

It is Jearni that around two
minute video film was prepared
in a bedroom of his residence
through his mohile.

Bit alter the case became
public knowledge, the interiors
and other seings were alleged-
ly changed, which tamamount
10 tampering of  evidence,
SOUTCes said.

He would also be grilled on

i1 the refusal 1o cooperate with

the police. Insiead of making
himsell present for question-
ing, he fled to Nepal,

The boy will be required to
explain ot how the MMS
travelled from his mobile 1o
that ol his classmates and fi-
nally tothe HT Kharagpurstu-
dent, who has also been ar-
rested by the police on charges
of puting the dip on
Baazee.com,

The Economic Time:
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Avnish Bajaj being produced in court on Saturday. (PTI)

US slips in word for

q/\

New Delhi, Dec. 18: The
school sex-clip scandal ap-
pears to have found its way
into Indo-US relations.

National security adviser
and secretary of state-desig-
nate Condoleezza Rice has
urged Delhi to look into the
safety of Avnish Bajaj, the ar-
rested CEO of Baazee that
runs the online auction site on
which video discs of the sexu-
al escapade were sold.

The India-born US citizen
was today sent to judicial cus-
tody for seven days by a Delhi
court, but not before a flip-flop
by the prosecution over seek-
ing remand or “conceding” to
grant of bail.

Rice conveyed her concern
through David Mulford, the
US ambassador in Delhi. High-
ly-placed sources in the gov-
ernment said South Block has
taken note of her request but
informed her through the am-
bassador that the case is “sub
judice” and the law of the land
must be respected.

Late this evening, the US
embassy in a statement said it
was following the developme-
nts “very closely and there is
high level of interest in Wash-
ington regarding the case”. It
added that “consistent with
normal US consular practices,
the hearing today was attend-
ed by a US consular officer”.

The arrest of the Baazee
CEO, who has been based in
Mumbai for the past four-and-
a-half years, has perplexed
many in the Indian establish-
ment as Bajaj has responded to
summons to help the investi-
gators probing the case. “He,
as well as baazee.com, had
been cooperating in the inves-
tigations. The arrest has come
totally out of the blue,” said a

OUR BUREAU

web,

representative of the portal
present in the court.

In Mumbai, the Baazee of-
fice appeared deserted except
for a few key people. “We are
outraged that the police have
objected to the release of Mr
Avnish Bajaj, the country
manager of bhaazee.com — an
eBay company — in connec-
tion with the sale of an MMS
clip by a third party on the
website,” said spokesperson
Deepa Thomas.

Yesterday, Meg Whitman,
CEO of eBay — the America-
based online auctioneer
which acquired Baazee for $50

. L.

Condoleezza Rice: Concerned

million in June this year —
called up from the US to reas-
sure Baazee staff.

The police produced Bajaj
in the court of metropolitan
magistrate Nivedita Anil
Sharma around 2.30 this after-
noon. Bajaj’s counsel Dinesh
Mathur pleaded that his client
had at no point attempted to
evade the police. Moreover,
with the site having more than
75 lakh listings, it was impos-
sible to scan each and every
item being traded, he said.

Mathur said the video clip
— featuring the sexual act be-
tween two students of Delhi
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Public School, R.K. Puram —
was taken off the site after it
was brought to the notice of
Baazee officials that it was vio-
lating a user agreement (an
electronic document). He said
the agreement required per-
sons using the website’s serv-
ices to avoid obscene and
pornographic material.

“Thereafter, if the user vio-
lates it, we have no control,”
Mathur said. “The moment we
know of it, such material is re-
moved.”

The magistrate, however,
said the user agreement did
not stand as it was not “sign-
ed” and was just a photocopy
of a document. The court dis-
missed the bail plea, saying in-
vestigations were still incom-
plete and the offences alleged
did not warrant grant of bail.

However, what came as a
surprise was the prosecution’s
flip-flop. Though the police
had moved an application for
custody, additional public pro-
secutor Inder Kumar told the
court the police had no objec-
tion to Bajaj being released on
bail. Investigating officer S.D.
Mishra agreed with Kumar
but added that Bajaj would
have to surrender his passport
and cooperate with the probe.

About half an hour later,
another additional public pro-
secutor, Pankaj Bhatia, told
the court the prosecution had
not “conceded” to the grant of
bail to Bajaj. “We are seeking
his judicial custody,” he said.

DPS today moved an appli-
cation seeking an in-camera
trial of the case. “All those
guilty and responsible for any
offences must be dealt with
sternly,” DPS counsel Puneet
Mittal said. “However, we are
concerned that the name and
reputation of DPS are being
dragged in the court.”
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Gary Ackerman plans petition to move Bush

S. Rajagopalan
Washington, December 13

AMID GROWING suspicion that the Bush
administration may decide to sell F-16s to
Pakistan, the India Caucus is spearhead-
ing a campaign within US Congress
against any such move.

Gary Ackerman, the caucus’s Democ-
ratic co-chair, and Ilena Ros-Lehtinen,
who is tipped to be the Republican co-
chair, have called upon fellow lawmakers
to sign a joint petition, urging President
Bush not to go ahead with such a sale.

The draft petition warns that a sale of
the advanced fighter jets with capability
to deliver nuclear weapons will send out
the grim message that the US’s true
strategic partner in South Asia is Pak-
istan, not India.

Top guns of the administration, includ-
ing outgoing Secretary of State Colin
Powell and his designated successor Con-
doleezza Rice, have in recent weeks stated
categorically that no decision has been
taken on F-16s.

But the lawmakers referred to “persist-
ent media reports” that the administra-
tion is considering the sale. The Jane’s
Defence Weekly, quoting Pakistani
sources, has spoken of the possibility of a
deal by mid-2005 for the purchase of 18 to
25 F-16s.

Marshalling arguments against any
such deal, the India Caucus’s draft cau-
tions that the supply of F-16s “will squan-
der an opportunity to continue building
the strong relationship that the US needs
with India”.

It also seeks to remind the Bush admin-
istration that its own National Security
Strategy of 2002 describes India as “a
growing world power with which we have
common strategic interests,” adding that
“US interests require a strong relation-
ship with India”. Under the circum-
stances, selling F-16s to Pakistan will “un-
dermine our long-term strategic interests
in South Asia”.

The caucus has also opposed the ad-
ministration’s $ 300 million military as-
sistance to Pakistan for fiscal 2005 and the
$1.2 billion arms sale. While economic as-

. sistance to Pakistan is necessary, the
arms sale has “moved further and further
from the requirements of the war on ter-
ror”.

“Since neither Al Qaida nor the rem-
nants of the Taliban have submarines, ar-
moured fighting vehicles or airplanes, we
are seriously concerned that the systems
being provided to Pakistan are intended
to be used against Indian capabilities,”
say the caucus members.

Talks on nuclear CBMs will be held in
December 14-15 while parleys on conven-
tional CBMs will be held on December 15-
16. This is the first time that the two sides
will be holding talks on conventional
CBMs. Joint secretary of Indian external
affairs ministry Mira Shankar would be
heading the Indian delegation. Her Pak-
istani counterpart Tariq Usman Haider
would be leading his country’s delegation.
The two sides will discuss follow-up meas-
ures to a MoU reached in June to start
hotline contacts between the foreign Sec-
retaries and other measures. The Indian
delegation would call on Pakistan Foreign
Minister, Khurshid M Kasuri, Khan said.

FROM US
WITH LOVE

)

A relative of Ghulam Qadir, a civilian injured
in a landmine explosion, weeps in Pattan,
near Srinagar, on Monday.

1954-1965 Was the most extensive arms transfer. Pakistan got
Patton tanks, self-propelled artillery, F-86 fighters and a submarine on
lease — all more advanced than were available on the subcontinent till
then. It led to such cockiness in Islamabad, that it launched Operation
Gibraltar, a covert operation to grab Kashmir in August 1965, and later
Operatign Grand Slam, an open attack to cut the Jammu-Srinagar road.

Arms Islamabad received over the years

1981-1989 Principal supply was of F-16
fighters, one of the most advanced in
the US armoury, as well as attack hel-
icopters, TOW2 missiles, naval
systems such as P3C Orions and
Harpoon missiles. The supply
arguably triggered off an arms
race in the subcontinent and
enabled Pakistan to complete
its nuclear weapons pro-
gramme without any problem.

2004 The third phase of
arms transfer has just
begun. So far promised are
more P3Cs and TOW 2 mis-
siles, some Phalanx anti-
ship missile systems and
C-130 transports. No F-16s

REUTERS

yet, but Pakistan has been
given the Major Non-Nato
Ally status which means
it can pick up other stuff
as well.

imaging; SANJAY KAPOOR

Delhi paranoid,
says Islamabad

Press Trust of India
Islamabad, December 13

PAKISTAN TODAY ac-
cused India of Dbeing
“paranoid” over its efforts
to secure F-16 fighter air-
craft and other weaponry
from US but said this
would not have any bear-
ing on nuclear and con-
ventional confidence
building measure talks be-
tween the two neighbours
beginning here tomorrow.

Pakistan is “disturbed”
by the statements of Indi-
an defence minister Pra-
nab Mukherjee and exter-
nal affairs minister K.
Natwar Singh that the US
sale of F-16s and other mil-
itary equipment to Islam-
abad would affect the on-
going peace process, for-
eign office spokesman Ma-
sood Khan said.

The two Indian minis-
ters talked about F-16
“sounding paranoid delib-
erately” by saying that it
will have an impact on the
on going peace process,
Khan said adding. “the
premise is wrong. By say-

Masood Khan

ing that, they are mislead-
ing Indian public opinion
and misinforming inter-
national community,” he
alleged, but said “we have
assurance from highest
level” to continue with the
peace process. Accusing
the Indian leadership of
lacking in “objectivity,”
Khan said India resorted
to very ambitious wea-
pons acquisition pro-
gramme by buying the Is-
raeli Phalcon radars and
Russian Sui-30 aircraft. He
said India plans to buy $95
billion worth of weapons
in the next 15 years.

India, Pak to
hold missile
tests talks

Agence France-Presse

. Islamabad, December 13

NUCLEAR-ARMED Pakistan
and India are due to meet in
Islamabad next week to dis-
cuss a possible agreement on
giving advance notice to each
other before conducting mis-
sile tests, foreign ministry
spokesman said.

The expert-level talks on
confidence building measures
(CBMs) will see Pakistani and
Indian officials discussing set-
ting up a hotline between top
foreign ministry civil ser-
vants to avoid the possibility
of nuclear conflict because of
any mishap or misunder-
standing, Khan said.

They already have a hotline
between senior military com-
manders, who have conversa-
tions scheduled once a week.

Pakistan and India held nu-
clear tests two weeks apart in
1998 and have since come
close to war twice in their dis-
pute over Kashmir.

The two sides have been
conducting periodic missile
tests throughout a peace dia-
logue, which has been under-
way since January.

Though an informal agree-
ment about prior notification
of missile tests exists between
the two South Asian neigh-
bours, the meeting is expected
to finalise the draft of a for-
mal agreement, Khan said.

Khan said the meeting
would help improve commu-
nications between the two
sides. The talks are aimed at
establishing “strategic sta-
bility” in the region that con-
stitutes nuclear and missile
restraint, conventional bal-
ance and conflict resolution,
Khan said.

“We covered some ground
in June this year in New Del-
hi and we want to build on
this momentum and elabo-
rate some concrete CBMs,”
Khan said. The first round of
talks on nuclear issues was
held in New Delhi in June
where both reiterated a 1999
agreement that neither coun-
try would conduct another .
nuclear test “unless, in exer-
cise of national sovereignty,
it decides that extraordinary
events have jeopardised its
supreme interests.”

US wants to be
bigger supplier

of arms

to India

‘India an aspiring world
power, unlike Pakistan’

Agencies
New Delhi, December 13

SEEKING TO play down In-
dia’s concern over supply of
arms to Pakistan, the US to-
day said it would like to be a
“bigger supplier” of wea-
ponry to New Delhi.

It also dismissed New Del-
hi’s apprehension that the
US move would have a nega-
tive impact on bilateral ties,
as well as on the Indo-Pak
dialogue process.

“The US Administration
is deeply sensitive to In-
dia’s views on these mat-
ters”, US Ambassador
David Mulford told a group
of reporters here when
asked about New Delhi’s
concerns over the defence
supplies that could adverse-
ly affect the positive senti-
ments for the US in India.

The US, he said, hoped
that a “bigger relationship”
with India could be created.
“We’d like to be a bigger
supplier of military equip-
ment and weapons to In-
dia”, he said.

India had said the US
move could have a negative
impact on the composite di-
alogue with Pakistan and
cautioned that it could set
off an arms race in the re-
gion. “I don’t 'see why it
should have a negative im-
pact on the dialogue”, Mul-
ford said, observing, “None
of these things is particu-
larly significant in the over-
all military relationship be-
tween the two countries”.
The US envoy was, however,
non-committal on support-
ing India’s candidacy for a
permanent membership of
an enlarged UN Security
Council.

Washington was reflect-
ing on the report of the com-
mittee set up by UN Secre-
tary-General Kofi Annan on
UN reforms and was await-
ing a refined report from the
UN chief by March, he said,
contending it was a “very
complex area” and that the
US would be “extremely
careful” in enunciating its
policy.

Emphasising that no deci-
sion had been taken on the
supply of F-16 fighter air-
craft to Pakistan, Mulford
termed as “purely hypothet-
ical” speculation in this re-
spect. Referring to the re-
cent visit here of US De-
fence  Secretary  Donald

David Mulford
Fine balance

Rumsfeld, he said it reflect-
ed the importance the US
and President George W.
Bush attached to strategic
relations with India.

Describing India as an

“emerging power, a regional
power and a world power
with which we want a grow-
ing relationship”, he said,
“We have a free-standing bi-
lateral relationship with In-
dia, which has its own vi-
sion of the future. This is a
very, very important rela-:
tionship”. :

Mulford said that, with
Pakistan, there was a differ-
ent vision since it did not
fall in the same category of
a regional and aspiring
world power. “It’s important
to view these relationships
each in their own context.
It’s important for the two
countries not at all times to
view developments through
the prism of the other rela-
tionship”, he said, empha-
sising, “We're sensitive to
those sensitivites. It's very
important to de-hyphenate
the relationship”.

Costs and the issue of re-
liability were factors that
were coming in the way of
stepping up a Indo-US de-
fence relationship, he indi-
cated, explaining that the
1998 US sanctions had led to
concerns apprehensions
over America being a reli-
able supplier. While the US
Administration has a policy,
the American Congress can,
on its own, take decisions
like imposing sanctions. He,
however, felt that such con-
cerns were “greatly

overblown”.
7



7 Pranabblasts
Rumsteld for P

arms con

Our Political Bureau

NEW DELHI 12 DECEMBER -\

OTWITHSTANDING  US
bid to pacify New Delhi’s

concerns on supply of $1.2
billion worth of weapons systems
to Pakistan, India has squarely said
it was unconvinced of Washing-
ton'sargument that the equipment
is to tackle the al-Qaeda and other
terrorist  groups. According 1o
agency reports, defence minister
Pranab Mukherjee rubbished the
American reasoning on Sunday
that was given 1o him by the US de-
fence secretary Donald Rumsteld
herelast weck. “The argument giv-
enis that weapons are being given
10 contain terrorist groups like al-
Qaeda and Taliban but it does not
stand,” he told reporters in Bhub-
neshwar, where he had gone 10
dedicate a martyr's memorial.

The open disapproval expressed
by New Delhi clearly means that
Mr Rumsfeld’s damage control vis-
it last week has failed to cut any ice
with the Indian leadership. It obvi-
ously views the Pentagon notifica-
tion on November 16 to provide
Pakistan with eight P3C Orion sur-
veillance aircraft, Phalanx close-in
weapons systems and TOW-2A
anti-armour guided missiles in the

ection

context of upsetting the balance
arms in the subcontinent.
“Nobody uses F-16 planes an
other weapons meant for big war
to tight terrorists,” Mr Mukherjc
said, adding that he along wit
Prime Minister Manmohan Sing
and external affairs minister k
Natwar Singh had impressed upo;
the US defence secretary tha
weapons should not be given
Pakistan at this juncture whe:
Indo-Pak talks were at a delicat
stage. The Indian stand was alsc
made evident in Parliament a day
before Mr Rumsfeld’s visit when
Mr Natwar Singh told the Lok Sab-
ha that India would take steps tc
bolster its preparedness if US went
ahead with its proposed supply of
F-16 planes to Pakistan. /‘
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ARMS SUPPLIES TO PAKISTAN
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By Our Special Correspondent

NEW DELH, DEC. 9. India today ex-
pressed “concern” to the visit-
ing United States Defence
Secretary, Donald Rumsfeld,
about the “repercussions” of
U.S. arms supplies to Pakistan
on the ongoing dialogue be-
tween New Delhi and Islama-
bad.

Mr. Rumsfeld, in turn, said
that the U.S. understood Indian
“sensitivities” in this regard and
would remain continually in
touch. The U.S. did not envisage
relations with India and Pakis-
tan as a zero-sum game and it
wanted to have good relations
with both the countries, he add-
ed.

Briefing the media on the
meetings Mr. Rumsfeld had
with the Prime Minister, Man-
mohan Singh, the External Af-

THE HINDU

fairs Minster, Natwar Singh, and
the Defence Minister, Pranab
Mukherjee, the Government
said: “These arms sales could
impact on the positive senti-
ment and goodwill for the U.S.
in India.”

The Pentagon notified the
U.S. Congress on November 16
of its intention to provide Pakis-
tan eight P-3C surveillance air-
craft, Phalanx Close-in
Weapons Systems and TOW-2A
anti-armour guided missiles in
all worth $1.2 billion.

Sharing  perspectives on
“their respective ties” with Pa-
kistan, the External Affairs Min-
istry ‘spokesman stressed that
“it was noted that India-U.S. re-
lations had seen significant
transformation during Presi-
dent Bush’s first term and that
U.S. was now perceived as a
strategic partner.”

10 DEC 2004

_Andia conveys
concern to U.S.

Significant impetus

“We attach importance to the
visit of Secretary Rumsfeld. This
is the first visit at the Cabinet
level after the re-election of
President George Bush. As you
know, defence cooperation has
imparted a significant impetus
to the emerging Indo-U.S. stra-
tegic partnership.

“The role played by the De-
partment of Defence in the
growth of our bilateral ties was
recognised during the discus-
sions today. It was also noted
that India cherishes its relations
that are based on our shared be-
lief in democracy. During the
discussions, considerable em-
phasis was also laid on the
maintenance of the strategic fo-
cus of our bilateral relation-
ship,” he said.

Another report on Page}
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NEW DELHI, Dec. 7. — The Uni-
ted States’ Defence Secretary Mr
Donald Rumsfeld arrives here to-
morrow on a brief visit, on his way
back from Kabul, where he attended
the swearing-in ceremony of Presi-
dent Hamid Karzai. it will be the
UPA government’s first high-level
interaction with the second (George
W) Bush administration since the
American elections last month.
During his stay in New Delhi, Mr
Rumsfeld will meet the Prime Min-
ister, Dr Manmohan Singh, the de-
fence minister, Mr Pranab Mukher-
jee, and external affairs minister, Mr
Natwar Singh. President Bush has
been keen to visit India early in his
second term and Mr Rumsfeld’s vis-
it could pave the way for this. The
situation in Iraq and Afghanistan,
Indo-Pak issues, including the re-
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ﬁumsfeld

L

com

|4

cent reports about the USA trans-
ferring weaponry to Pakistan could
figure in the talks.

Mr Rumsfeld is the first top Bush

adminjstfation official to visit India

The:
S, A 73‘,4”

g today

after the 2 November re-election.
The Defence Secretary, under flak
in the USA for reportedly misjudg-
ing the situation in Iraq, will be giv-
en a guard of honour before the
meetings. His visit comes at a time
when the two countries are negotiat-
ing on Phase 2 of the Next Steps in
Strategic Partnership (NSSP), an in-
itiative aimed at enhancing coopera-
tion in the fields of civilian space
and civilian nuclear energy, high-
technology trade and missile de-
fence. Mr Rumsfeld has expressed
“great satisfaction” at the progress
in the military-to-military coopera-
tion between the two countries, and
hoped that Indo-US cooperation in
defence would be strengthened in
the coming days. Describing the re-
lationship between India and the
USA as “an important one”, he has
also hoped that the cooperation in
the anti-terror campaign would be
further strengthened.



After Putin,

. Wi
Vishal Thapar
New Delhi, December 6 <7<X\
US DEFENCE Secretary Don\ald
Rumsfeld will reach New Delhi on
December 8 on a very special mis-
sion. Although there’s no official
word on his agenda, he is expected to
explain to the Indian leadership
Washington’s recent decision to sup-
ply military equipment worth over a
billion dollars to Pakistan, senior
officials said.

The US view on the resumption of
military supplies to Pakistan is that
the equipment being made available
was “defensive” in nature and would
not in any way endanger India’s secu-
rity. Also, Washington will try to im-
press upon New Delhi that Pakistan
would need these military hardware
in its war against terrorism.

The US package for Pakistan in-
cludes eight P3C Orion long-range

umsfeld

maritime reconnaisance aircraft.
Indian Navy chief Admiral Arun
Prakash has publicly expressed his
opposition to this deal, arguing that
it will disturb the balance of power
in favour of Pakistan in the region.
The Orions have the capability of fir-
ing Harpoon missiles and targetting
submarines. So far, the Indian Navy
is widely believed to have a clear
edge over its Pakistani counterpart.

The Indian side is also expecting .

Irag and Afghanistan to feature in
the talks with Rumsfeld.
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’/Weapons\éupply to
Pak to affect ties, |

NEW DELHI, Nov. 19. —
The first “act” of the sec-
ond Bush administration,
that of selling sophisticat-
ed arms worth $1.2 billion
to Pakistan, will adversely
affect not only India’s rela-
tions with the United
States, but also the ongo-
ing peace process with
Pakistan. India’s foreign
secretary Mr  Shyam
Saran, who is in
Washington  at  the
moment for a meeting of
the India-USA hi-tech
group, has conveyed New
Delhi’s “strong concerns”
and “reservations” to the
American administration,
saying it would “inevitably
impact” India-USA rela-
tions.

“The decision to supply
sophisticated weapons to
Pakistan will inevitably
impact the positive senti-
ments and goodwill that
have come to characterise
Indo-US relations,” the
external affairs ministry
spokesman, Mr Navtej
Sarna, said, when asked
how the government
viewed the massive arms
sales. The repercussions of
such sales on the ongoing
India-Pakistan dialogue,
currently poised at “a sen-
sitive juncture”, were con-
veyed to Washington, he
said.

Other than going ahead
with and agreeing to sell
eight Orion surveillance
aircraft and related equip-
ment worth $970 million,
the USA will supply anti-

2 0 NGV 204
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tank missiles to Pakistan.
During the first term of
President George Walker
Bush’s  administration,
India’s relations with the
USA saw a significant and
positive transformation,
with the United States
increasingly being per-
ceived in this country as a
strategic partner, particu-
larly in terms of shared
democratic values, the
spokesman said.

Asked about
Washington’s response to
India’s concerns, the
spokesman said American
officials had conveyed that
the USA valued its rela-
tionship with India and
recalled President Bush’s
personal commitment to
taking it forward.

As far as India-Pakistan
relations were concerned,
while the USA had an
arms supply relationship
with Pakistan, it was sup-
portive of the Indo-Pak
dialogue, they said. Mr
Saran conveyed New
Delhi’s concerns during his
meetings with the National
Security Adviser and
Secretary of State-desig-
nate, Dr Condolezza Rice.

George on Pak troeps

In Gulbarga, former defe-
nce minister Mr George
Fernandes today said that
Pakistan should recipro-
cate India's gesture of
reducing troops in Jammu
and Kashmir by reducing
its troops on the border
with India. “No purpose
will be served if India alone
reduces troops,” he said//

THE STATESMAN
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India and the US need each other more than many would think or prefer

Demo cracies attract

)\\\/ Q\\\

ed for his second term with

the highest number of votes
polled in US history. While he may
have been the most unpopular US
president outside his country, his
mandate from the American people
is stunning. Even as the rest of the
world has to learn to adjust itself to
another four years of his presiden-
¢y, India’s prime minister, in his
congratulatory message to him, has
said, “Our shared vision and com-
mon values provide an enduring
base for our relations. India and the
United States together and in part-
nership based on trust and mutual
confidence can make a positive dif-
ference on issues of global signifi-
cance in this century.”

This sentiment would indicate
that after his meeting with Presi-
dent Bush in New York in Septem-
ber and through his dealing with
the Bush administration for nearly
six months, Manmohan Singh has
concluded that Indo-US cooperation
will not only be mutually beneficial
- but will also contribute to a positive
difference on issues of global sig-
nificance in this century. Since this
view is likely to be disputed by sig-
nificant sections of public opinion,
the PM would do well to educate the
political class of this country and
particularly his own bureaucracy.

An analysis of the history of the
last 60 years since the end of World
War Il would tend to support the
stand the PM has adopted vis-a-vis
the US. In the first 25 years after
World War 1II, the US concentrated
on rebuilding Western Europe and
Japan in its own strategic interests.
In the next 25 years, the US, again in
its own strategic interests, focused
on developing the economies of
China and East Asian countries.
Manmohan Singh is pointing out to
the US that its present strategic in-
terests — spreading democracy in
greater West Asia and sustaining it-
self as the pre-eminent technologi-
cal power, developments which will
contribute to a positive difference
on issues of global significance —
would need much closer Indo-US

G EORGE BUSH has been elect-
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BY K. SUBRAHMANYAM

SHARING A GLOBAL PLATFORM: Manmohan Singh with George W. Bush

cooperation than obtained in the
last 60 years.

India and the US are partners in
the war against global terrorism.
Though it was not appreciated by
the Clinton administration at that
time, intelligence available in the
last three years make clear the link-
ages between al-Qaeda, the Taliban,
Pakistar’s ISI and terrorism in
Kashmir. This region has been the
epicentre of thebiggest nuclear pro-
liferation efforts. This region has
also been one of the ideological cen-
tres for Islamic extremist thought.
Yet democratic India, with the sec-
ond-largest Muslim population, has
been free of the al-Qaeda infection.

Though there are major differ-
ences between the US and India on
the war initiated against Iraq and
the way the US has pursued its non-
proliferation efforts, there can be
no doubt that a major military set-
back to the US in Iraqg or its non-pro-
liferation effort is not in the Indian
interests. Irrespective of blunders
committed by the US, stabilisation
of Iraq and its rejoining the inter-
national mainstream as a demo-
cratic nation are in India’s national
interest. So the PM has indicated
that India would be ready to con-
tribute to the electoral process
early next year.

It is in the interest of the US to
have India’s market expand, for In-
dia to be a readily available out-
sourcing entity, and for India to be

THE #ICUT

an alternative manufacturing hub
to China. The future is not likely to
see military conflicts among the
major powers, such as the US, the
EU, China, Japan, Russia and India,
but mostly economic and techno-
logical rivalries. India provides op-
portunities for investment, en-
hancement of US competitiveness
through outsourcing and expansion
of market. Given the nature and
source of terrorism and WMD pro-
liferation, India is an ideal partner
for the US irrespective of current
tactical compulsions on the US in
respect of Pakistan.

In helping to rebuild Western Eu-
rope and Japan and to industrialise
China, these countries have not be-
come colonies of US multinationals.
In the Eighties, there was fear of
Japan emerging as a challenger to
the US. Today an expanding EU
means that the euro is posing a
challenge to the dollar. China, ab-
sorbing more and more FDI, hopes
to overtake the US economy in over-
all size by the middle of the century.
Those who express fears about India
coming under US domination be-
cause of accelerating economic co-
operation are victims of outdated
concepts of a bygone era.

George Bush and his neo-conser-
vatives,- by invading Iraq, have
proved to the world the limitations
of US military power. The super-
power is having difficulties in effec-
tively- occupying and stabilising a

middle-sized country like Irag.
Therefore, there is need to re-evalu-
ate the capability and utility of US
military power. There are real limi-
tations on what the US neo-cons can
do. Already there is a lot of rethink-
ing in the US on the cost of the Iraq
war and its consequences for the US
economy. Even if stabilisation of
Iraq is achieved, elections are held
and a Shia majority government
takes over power in Baghdad, it will
not be the end of the war against
terrorism or proliferation of WMD
in West Asia. It is quite likely that at
that stage the US would have to seek
the help of the EU, Russia and India
in tasks not involving the direct use
of military force. India gets its oil
from that region and millions of In-
dians are employed there. So India
just cannot walk away.

In his address to the Hindustan
Times Leadership Initiative confer-
ence, the prime minister referred
to help rendered by many devel-
oped economies to the so-called
economies in transition (former
Soviet bloc countries) to make
the ftransition from centrally
planned economies to open market
economies. He said the experience
of a democracy like ours can be of
some help in enabling ‘societies in
transition” to evolve into open, in-
clusive, plural, democratic soci-
eties. One wonders whether he had
in mind West Asian societies and
was offering to cooperate with the
US and the EU in helping those
nations waiting to be transformed
into democracies.

Jawaharlal Nehru propagated
his ideas through debates in Parlia-
ment, addresses to public gatherings
and through his letters to the chief
ministers. Unfortunately, our Parlia-
ment does not function these days
in the dignified manner it used to in
the Fifties. Security considerations
and increased workload have im-
posed severe restrictions on the time
the PM can spend on public meet-
ings. Still, the PM has to devise new
ways and means of conveying his
world view to carry the political
class and bureaucracy with him.
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~ Vaj payee, who?
s The man who put l\lai\all in USSp‘c;Ilgmap

ampaigning during the 2000 US presidential elections, .

George Bush couldn’t quite remember who India’s Prime
Minister was. He also called the people of Greece Grecians.
English is still Greek sometimés to President Bush but India is
no longer a strange country to him. Or to John Kerry. One of
the significant aspects of 2004’s campaign, from India’s point
of view, is that whoever sits in the Oval Office next January
will do so without the luxury of remaining ignorant of the
world’s second most populous nation and one of the fastest
growing economies. Much of the credit for that goes to the
Prime Minister whose name Bush couldn’t recall. Atal Behari
Vajpayee transformed US-India relations and did this despite
authorising India’s second nuclear test. Partly because in the
world of realpolitik, Pokhran-II made the West take India se-
riously. And partly because he put Jaswant Singh on a mission
to explain India’s rationale to America. The Jaswant Singh-
Strobe Talbott talks were the foundations on which President
Bill Clinton’s interest in this country was built. It survived the
Bush administration’s monomania with the “war or terror”, in
which India was denied the role it deserved, having been a
victim of terrorism itself. Cleverly, the Vajpayee adminis-
tration stayed away from the Iraq controversy. But neither did
Vajpayee give in on the question of sending troops to Iraq.
Most notably, however, Vajpayee’s administration sold India’s
economic potential with a sleekness not found in any previous
government. By the time Vajpayee Iost power, he had put
India on America’s world map. Which is why Kerry, in a
recent interview, sounded as if he has been briefed by India’s
foreign ministry. The Democratic challenger criticised the
Bush White House for treating India and Pakistan as equals,
for, thereby, not advancing Indo-US relations, for not making
a clearer case that India is a victim of terrorism. It had been
conventional wisdom in India that a Kerry administration wilt
be problematic because Democrats tend to be more preachy
on issues like non-proliferation. But Kerry may not prove to
be an irritant after all.

The question is will India’s new government be? Manmo-
han Singh’s US visit went off rather well. But nothing much
was at stake in the visit. When big ticket issues — trade, terr-
orism cooperation, help in Iraq at some future date — come
up, the Congress will have to be pragmatic and not prickly and
it will have to tell the Left to take a hike. There’s a big
question mark on whether this can be achieved. If it’s not,
American presidential candidates will still remember India’s
Prime Minister’s name — but for the wrong reasons.
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"America Bﬁrs
India Patriot .
nussile shield

SaurabhaShukla \
New Delhi, October 15

IN FURTHER indication that the
Indo-US strategic partnership is
flowering, Washington has of-
fered Delhi the Patriot advanced-
capability missile defence sys-
tem, also known as PAC II1. US of-
ficials made the offer during talks
on the sidelines of the UN Gener-
al Assembly, sources revealed.

The sale, however, may be
linked to New Delhi getting on
board the American National
Missile Defence (NMD) system
as the PAC III can be integrated
into a broader NMD framework.

The missile system, each
priced at $90 million, is manu-
factured by the Raytheon Corpo-
ration of the US and was given to
Israel in 2003. The system was
used during Operation Desert
Storm and deployed by Israel
and Saudi Arabia, though with
limited success.

PAC 11 can give India a deter-
rent against Pakistani and Chi-
nese attack aircraft and ballistic
missiles. It can also beat off an
accidentally launched missile.

India is not averse to in-
stalling such a system but has

‘not yet made a firm decision on
the US offer. One reason for this
is: New Delhi is also considering
the Israeli-made Arrow anti-bal-
listic system. “Buying a weapons
system is a long procedure. We
are still talking to them. But they
have made a sale offer,” a senior
official said.

Also, though the US side has
made its presentations to the In-
dian armed forces, an actual sale
will need a US congressional
nod. Any sale of US defence
equipment worth over $14 mil-
lion requires Congress approval.
While Congress can clear it
without a discussion, it may call
for a hearing on the deal.

10 t‘%"

Bufferinthe sky

Use The $90m Patriot is an air
defence system that can
defeat both attack aircraft
and missiles

Track record Given to Israel
in 2003. Earlier used with
mixed success in the 1991
Gulf war, deployed by Israe!
and Saudi Arabia

Components A phased array
radar, an engagement control
station and up to 8 launchers
each of which holds 4
ready-to-fire missiles

Beal sealed? No. india is
also considering the Israeli
Arrow anti-ballistic system

If the sale goes through, PAC
1IT will vastly enhance India’s air
defence capabilities, especially
relating to missiles, including nu-
clear-capable ballistic missiles.

Apart from PAC III, the US has
also offered Perry-class frigates
and Sea Hawk choppers to the In-
dian Navy. Last year, it gave In-
dia two fire-finder battery radars
out of the 12 it had promised.

The Patriot offer comes with
an assurance that the US would
like an all-weather defence rela-
tionship with India and that the
next step in the strategic part-
nership, to be unveiled by Janu-
ary, would put defence co-opera-
tion on a firmer footing.
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- Engaged, not estranged

S ambassador Denn-
is Kux, in the title of
his book, Estranged
Democracies, had en-
capsulated the nature of relati-
ons between the world’s largest
democracy and the most power-
ful, over the period which coinci-
ded with the Cold War — 1947-
91. By the time history crossed
the last chapter of the book, es-
trangement had started to move
on to engagement. And like in all
engagements, there are mome-
nts of euphoria, of great expecta-
tions often far above what is pos-
sible or probable, and worries
about actions that look different
from different perspectives half
way across the world and from an
asymmetrical power equation.
Given the emerging constel-
lation of global power and inter-
national equations, the shift
from estrangement to engage-
ment was almost inevitable. It is
therefore but natural that the
Bush-Manmohan meeting wou-
1d have produced reinforced op-
timism in spite of a new govern-
ment in New Delhi and a lame
duck administration in Washing-
ton under siege for its Iraq War.
It is against this background
that we need to see the important
issues that come under the long-
winded title ‘Next Steps in Strate-

red to the period of Kux’s
definition of “estrangement”,
the period of engagement has
clearly placed both countries on
the path of convergence in a wh-
ole range of issues even though
there are miles to go. For exam-
ple, nuclear non-proliferation is
an important issue for the US;
but one wonders whether the
fact that it is so for India, too, is
understood and factored into po-
licy? And how far is each country
willing to admit to change? Wh-
ile views on the progress of NSSP
would differ in the two countries
as seen in recent writings in our
media — and its total absence in
US media — there is a need to
look beyond its specifics.,

NDIAN EXPRESS 78 5,

gic Partnership’ (NSSP). Compa-.

Indo-US ties need
convergence of mindsets

on crucial concerns
£ JasnT SINGH

The core concéptual issue is
whether building future India-

" US relations, or “next steps” in

that process, are to be along a lin-
ear path or along multiple paral-
lel paths where each individual
path may or may not be necessat-
ily conditioned by linearity. Ob-
viously, NSSP issues are very im-
portant. But they cannot, and
must not, be allowed to become

the central touchstone of bilat-.

eral relations. It is also clear that
at every step in this process,
Americans are likely to feel that
they are moving rapidly and Indi-
ans.would feel the progress too
slow and cumbersome. But if we
look at the overall relationship in
terms of parallel paths, the re-

tion as “the single most serious
threat to the national security of
the United States”. Given the
past record and the non-prolifer-
ation hawks in the US, this has
been, and is likely to remain, a
major stumbling block in our bi-
lateral relations. But it is surpris-

* ing that the much admired US

strategic culture fails to recog-
nise that US policies only lead to
retarding India’s capability to re-
move poverty and improve hu-
man lives without in any way af-
fecting the object of the US
non-proliferation target: our nu-
clear weapons capability.

The trouble is that strategic
thinking in the US — which has
generally been admired — has

The core Issue is whether building future
India-US ties, or ‘next steps’ in that
process, are to be along a linear path or.
along multiple paraliel paths

port card is far more positive
than is generally realised. Look
at the points of convergence:
economic trade and technology
issues (with US companies out-
sourcing R&D to India), US in-
vestments in the Indian econo-
my, transnational terrorism,

energy security on which depe-

nds India’s human development
(and America’s quality of life),
defence co-operation (which
seems to lag in spite of high-pro-
file military to military contacts
and exercises), and so on.

It is in this context that we
come back to one issue in the
NSSP: nuclear power — and
no-proliferation. Both President
Bush and Senator John Kerry
have named nuclear prolifera-

been stuck in the groove of lin-
earity of global nuclear non-pro-
liferation although official policy
in practice is driven much more
by country-specific interests.
Take Pakistan, for example —
the world’s most recent and
biggest nuclear proliferator —
being made a major non-NATO
ally! Or the way Washington hap-
pily abandoned its non-prolifer-
ation policy to allow Pakistan to
build its nuclear weapons capa-
bility in the *80s while creating
the Mujahideen that ultimately
undertook the Islamic jihad that
the US is now fighting! Or the re-
cent study, Universal Compli-
dnce, led by George Perkovich,
vice-president of Carnegie En-
dowment for International

Peace, that lists eight policy rec-
ommendations which require ac-
tion by India without pointing to
a single incentive for it to do so!

The challenge for both India
and the US is to reconcile non-
proliferation policies with the
imperatives of nuclear power for
India. China, accused by the US
for decades as the largest prolif-
erator, is adding 40,000 MW of
nuclear power to its existing
6,500MW (from nine reactors)
capacity by 2020 — mostly with
foreign assistance. India, which
can at best hope to achieve its
target of 20,000 MW by that time
(from the present level of 2,500
MW produced by 14 reactors), is
denied assistance to enlarge its
civilian capacity even under in-
ternational safeguards. =

Strobe Talbott, former under
secretary of state in the Clinton
administration, has argued for
adopting a ‘5+2’ formula whe-
reby “India and Pakistan would
earn a degree of leniency in exch-
ange for their yielding to interna-
tional arms control measures
and non-proliferation safeguar-
ds”. In away this can be achieved
most effectively through adding
a protocol to the NPT, as sug-
gested by Thomas Graham and
Anver Cohen in the Bulletin of
Atomic Scientists a few months
ago. This idea needs further ex-
ploration in spite of long-held
beliefs about the NPT on both
sides. The major problem for
non-proliferation is to control
the nuclear materials.

The menu of parallel steps,
therefore, would include other
measures like a treaty to stop fu-
ture production of weapon grade
material, a treaty cosponsored by
India and the USin "93. Now that
the US has shown willingness to
start negotiations on this treaty,
we should give it an additional
momentum. But tangible pro-
gress in opening up cooperation
in nuclear power would be neces-
sary if a stronger stimulus for
working together on non-prolif-
eration is to be provided.
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“FBI HELP OFFERED IN NORTH-EAST

MEA livid W1th
.+ US envoy "~

NEW DELHI/GUWAHATI, Oct. 5. —
The Union government is livid with the
American ambassador, Mr David C Mu-
Iford, who has offered the services of the
Federal Bureau of Investigation (FBI) to
fight terrorism in Assam and Nagaland.

In identical letters to the two chief
ministers and Union home minister Mr
Shivraj Patil, Mr Mulford said: “The
United States has considerable expertise
in investigative techniques, including,
for example, such areas as forensic ana-
lysis of explosive residues. Should you
find it helpful, the FBI would be pleased
to provide, techmcal support for your
investigation.”

Assam chief minister Mr Tarun Gogoi
told a press conference in Guwahati that
he was ready to accept the offer if the
Centre gave the clearance and did not
compromise on national security.

The Centre is outraged over the fact
that the ambassador has written directly
to the two chief ministers, senior officials
said tonight. In a curt statement, the
MEA said: “The US Ambassador in

India has made an offer of FBI assistance .

for investigation of the recent bomb

THE STATESMAN

Ultras kill 10 more

GUWAHATI, Oct: 5. — Suspected NDFB
militants gunned down 10 people in Dhubri
district this evening. Several others were
injured. The militants fired indiscriminately at
the Jalabeel market near Mahamaya
Reserve Forest, about eight km from NH-31.
Four of the critically injured have been
admitted to Dhubri civil hospital. — SNS

blasts which have taken place in Assam
and Nagaland, in terms of the ongoing
cooperation between our two countries
on counter-terrorism. The offer will be
considered in terms of the existing guide-
lines of the Government of India.”

The offer is being viewed as another
act of “big brotherliness that we can do
without”. It has come as a setback after
the recent high-profile visit of the Prime
Minister to the United States, during
which he met President Bush.

“This is something they do with Pakis-
tan all the time,” a senior official said,
terming the act “unusual”. “This blatant
interference is unprecedented.” The offi-
cial said: “We’ll do mych better than them
(in tracking down those responsible for
the blasts). Our CBI is much better.”

Bandh cripples North-east: page 4
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Sanctions
against India

Washingtofr: The Vb{Rited
States has lifted some of the
sanctions against Indian sp-
ace and nuclear entities, tak-
ing forward the next steps in
strategic partnership between
the two countries.

The US commerce depart-
ment’s decision to lift sane-
tions against Indian Space
Research Organisation’s (IS-
RO) subordinate entities and
the department of Atomic
energy (DAE) entities will
ease export of some high-
tech items to India. The de-
partment also said that it had
now corrected some “mis-
takes” in an earlier an-
nouncement by the Bureau of
Industry and Security. It said,
for some items, there was a
case-by-case review and for
others, there was a presump-
tion of approval. en

/llx\lrgqr'ica lifts
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- India, U.S. & trade in technolo
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HERE HAS been unwarrant-

ed hype about the India-

United States talks on high-

technology trade following
the signing of an agreement by the
External Affairs Secretary, Shyam Sa-
ran, and the U.S. Under Secretary of
Commerce, Kenneth Juster, on Sep-
tember 17. Actually, no substantive
movement forward has occurred. The
agreement is said to mark the conclu-
sion of Phase I of the Next Steps in
Strategic Partnership (NSSP) Initia-
tive. Media reports have tended to
greatly exaggerate its impact, terming
it a diplomatic triumph that would
result in increased flow of dual-use
goods into Indian civilian space and
nuclear activities.

The NSSP was announced by the
U.S. President, George W. Bush, in Ja-
nuary 2004 as a follow-up to the
Bush-Vajpayee agreement of Novem-
ber 2001 for cooperation in civilian
nuclear and space programmes and
high-technology trade. They had also
agreed to “expand the dialogue on
missile defense.” A series of “reci-
procal steps” are envisaged for pro-
gress in these areas of cooperation.
India may have even yielded some-
thing without gaining anything sub-
stantial in return.

A major India-U.S. space confer-
ence in June followed the NSSP an-
nouncement. As it became clear at
the conference, U.S. export control
laws have severely limited such coop-
eration and trade. These laws include
controls that follow from the U.S.
commitment to multilateral agree-
ments, such as the Nuclear Suppliers
Group (NSG) and the Missile Tech-
nology Control Regime (MTCR), as
well as those it imposed unilaterally.
In particular, export of ‘dual-use’
goods is controlled by stringent Ex-
port Administration = Regulations
(EAR) of the U.S. Department of
Commerce (DoC). In addition, sever-
al units of the Indian Space Research
Organisation (ISRO), the Department
of Atomic Energy (DAE) and the De-
fence Research and Development Or-
ganisation (DRDO) remained on the
DoC’s Entity List (EL) following post-
Pokhran sanctions.

One of the ‘guiding principles’ of
the Bush-Vajpayee agreement is that
such strategic partnership will be
consistent with U.S. domestic laws
and national security and foreign pol-
icy objectives, including compliance
with international commitments.
This already greatly constrains the ex-
tent to which cooperation and high-
tech trade can occur. The partnership
initiative will, therefore, have signif-
icance for India only if the U.S. is will-
ing to exploit the flexibility in its
domestic laws to expand space and

nuclear cooperation and trade in,

LS

By R. Ramachandran
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The just-concluded India-U.S. agreement on high-
technology trade contains only cosmetic changes to
the policy on dual-use items.

dual-use goods. This flexibility lies in
how the U.S. wishes to define its “na-
tional security and foreign policy ob-
jectives.” Progress in this regard has
been negligible; the latest develop-
ment does not significantly alter that
situation.

The high-point of the Saran-Juster
statement is supposed to be the
“modifications to U.S. export licens-
ing policies that will foster cooper-
ation in commercial space programs
and permit certain exports to power
plants at safeguarded nuclear facili-
ties.” A closer analysis, however, re-
veals that the announced changes are
merely cosmetic. More pertinently,
these are in reciprocation for India’s
“implementation of measures to ad-
dress proliferation concerns and to
ensure compliance with U.S. export
controls.” The Ministry of External
Affairs (MEA) has not informed the
nation about the measures taken for
compliance with U.S. export control
laws. Do they comprcmise Indian
sovereignty? .

The EAR control export of dual-use
goods for a variety of reasons — nu-
clear proliferation, missile technolo-
gy, chemical and biological weapons,
national security, foreign policy, anti-
terrorism — through what is called
the Commerce Control List (CCL).
Each item has a specific Export Con-
trol Classification Number (ECCN)
along with specified one or more rea-
sons for control. Every ECCN has five
characters XXXXX, where the second
character is one of the alphabets A to
E and the rest are digits 0 to 9. The set
‘XX999’ of items comprises low-tech
goods that normally do not require a
licence but are unilaterally controlled
by the U.S. mainly for anti-terrorism
reasons and are thus embargoed for
countries such as Iraq, North Korea,
Sudan and Syria.

There is also a basket of even lower
level goods, called EAR99 items, con-
trolled for non-specific contextual
reasons but otherwise not requiring a
licence. These do not figure in the
CCL or have an ECCN or have spec-
ified reasons for control, but the DoC
reserves the right to control their ex-
port. Post-Pokhran, an export licence
was required for sending EAR-con-
trolled goods, including FAR99 items,
to the sanctioned entities in the EL,
with a presumption of denial. After
the October 2001 revision, licence
was still required for all controlled
items, but there was a presumption of

approval only for EAR99 items,
JTh PR Sl A DESsdpad X

export control policies following the
September 17 agreement were first
stated in a DoC press release. The
corresponding amendments to the
EAR were made through a U.S. Feder-
al Register Notification dated Sep-
tember 22. There are glaring
inconsistencies, within the Notifica-
tion as well as with the earlier press
release, as regards the nuclear-relat-
ed changes. The U.S. Embassy in New
Delhi could not clarify matters either.
According to MEA sources, however,
the intended changes are correctly
reflected in the summary statement
in the Notification. They are:

Removing ISRO Headquarters,
Bangalore, from the EL;

Removing licensing requirement
for dual-use items classified as EAR99
and XX999 for export to the seven IS-
RO subordinate entities that .remain
on the EL;

A “presumption of approval” pol-
icy for all dual-use items not con-
trolled for nuclear proliferation
reasons, if intended for the “balance-
of-plant” or non-nuclear, back-end,
part — turbines, generators, controll-
ers and power distribution — of the
nuclear plants TAPS 1&2 and RAPS
1&2, which are under International
Atomic Energy Agency safeguards.

What does each one of these imply
for Indo-U.S. high-tech trade? ISRO’s
headquarters is mainly an adminis-
trative wing. It is not directly engaged
in any satellite or launch vehicle pro-
jects. At best, it coordinates certain
science-based multi-institutional
projects involving universities and
other institutions. So, import of high-
tech goods by ISRO’s headquarters is
minimal. Removing it from the EL is,
therefore, of little consequence. If
sanctions against all the subordinate
units too had been lifted, it would
have constituted a significant first
step in the NSSP initiative.

Removal of licensing requirement
for the two sets — XX999 and EAR99
— of low-level dual-use items for the
other ISRO units is also no big deal.
For, being low-tech goods, they do
not contribute to the expanded high-
tech trade being talked about. In any
case, there was a presumption of ap-
proval for EAR99 items after October
2001. Only the bureaucratic process
of licence approval has now been dis-
pensed with. However, DAE and
DRDO units on the EL still require
licence for EAR99 items, though there
is a presumption of approval.

The third modification pertains to
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goods and technologies, correspond-
ing to NSG’s Trigger List, is governed
by the U.S. Nuclear Proliferation Pre-
vention Act, 1978 and controlled by
the Nuclear Regulatory Commission.
Not being an NPT signatory, these
items are out of bounds for India.

Nuclear-related dual-use goods, on
the other hand, form part of the CCL
and are controlled by EAR for nuclear
proliferation reasons. There are in all
115 such items. Of these 12 are uni-
laterally controlled by the U.S. These
include goods that would find use in
the reactor part or the balance-of-
plant, and could be of interest to In-
dia. Since even the NSG allows these
to be exported to safeguarded facil-
ities of a non-NPT signatory — not
necessarily under a full-scope regime
— the U.S. could have always export-
ed these to Indian facilities like TAPS
1&2 and RAPS 1&2. But, given its par-
anoid proliferation concerns, these
are embargoed.

What the present relaxation
amounts to is a “presumption of ap-
proval” for dual-use items not con-
trolled for proliferation reasons. That
too only for balance-of-plant oper-
ations of TAPS 1&2 and RAPS 1&2.
That is, the 115-odd proliferation-
controlled items, which are actually
significant to nuclear plant oper-
ations, are totally excluded. From the -
remaining controlled goods on the
CCL, there is little that may be of di-
rect relevance to balance-of-plant
operations, which Indian industry
cannot supply. According to Nuclear
Power Corporation sources, the com-
pany has never in recent years sought
to import any U.S. item for balance-
of-plant operations. Even in this in-
consequential nuclear-related modi-
fication, the upcoming Koodankulam
plant, though under safeguards, has
been excluded.

Coming back to space cooperation,
the more important issue with regard
to the export of U.S. satellites, subsys-
tems and components — controlled
by the U.S. State Department — does
not seem to have been addressed at
all. With U.S.-made systems dom-
inating the satellite market, this has
prevented ISRO from entering the
launch services market despite low
launch costs. Launch from India
would require a licence for re-export
by the customer, which is usually de-
nied. This policy has also prevented
interested companies such as Boeing
from partnering ISRO to fabricate sat-
ellites. Boeing required a licence even
to exchange data with ISRO. Some
discussions have taken place and
Boeing has shown interest in some of
ISRO’s satellite structures for mount-
ing its payloads. If this has to fructify,
more concrete policy measures from
the U.S. are necessarv tL‘a""‘é‘“ :
metic Cl&%—,"\'él 00 Okk W e

oy
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Poll outcome will not

X

By Our Special Correspondent

MUMBAI, SEPT. 24. The outcome
of the U.S. Presidential elec-
tions will not affect India-U.S.
relations, the president of the
Brookings Institution (a U.S.
think-tank) and former Deputy
Secretary of State in the Clinton
administration, Strobe Talbott,
has said. Mr. Talbott was speak-
ing at a round table discussion
on ‘Geopolitics of South Asia
{ and U.S. Foreign Policy’ orga-
| nised by the Observer Research
Foundation.

“If elections are held today,
polls suggest that President
Bush will be re-elected,” Mr.
Talbott said. “But I have a high
degree of confidence that the
India-U.S. refations are not
election dependent. They are
on a firm enough footing and it
does not matter if a Democrat
or Republican occupies the
While House or which party
controls Congress.”

Relations between the two
countries, he said, hinged on
two factors: “the historically

»-(affect India-U.S.
~\relations: Talbott

conflicted relations between In
dia and Pakistan and the some
what fraught relations betweel
India and China.” The chal
lenge before the U.S. policy, h
said was ““to break through thi
Zero sum triangle.”

Nuclear issue

The nuclear issue, Mr. Tal
bott said, was the “core of the
story” of the India-US. rela
tions and he had dealt with thi:
extensively in his recently re-
leased book, Engaging India
The issue was not whether the
U.S. accepted India as a nuclea:
weapons state. “India is a nu-
clear weapons state. In the State
Department, we get it.” The
question, he said, was “whether
India is ready to make itself part
of the solution instead of the
problem.” The problem, he sug-
gested, was proliferation and
that India could be part of the
solution if it became an “active
force” for a global ban on test-
ing nuclear weapons and dis-
couraging the production of
fissile material.
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“A small step in res

By Siddharth Varadarajan g

NEW DELHI, SEPT. 22. Tuesday’s
joint statement by the Prime
Minister, Manmohan Singh,
and the U.S. President, George
W. Bush, and the agreement on
Phase I of the Next Steps in
Strategic Partnership (NSSP)
which preceded it on Septem-
ber 17 are being presented by
U.S. and Indian officials as the
“beginning of a new era of
cooperation and trust.” But a
closer examination of the deci-
sions of the past few days sug-
gests the change under way is
incremental rather than paradi-
gmatic — India might well have
taken a long stride but all the
U.S. appears to have done in
exchange is take a short step.
The two concessions made
by the U.S. are (1) removing the
Indian Space Research Organi-
sation (ISRO) headquarters
from the ‘Entities List' main-
tained by the U.S. Commerce
Department for purposes of ex-
port control of dual-use items
and (2) promising modifica-
tions to its export licensing pol-
icies that will “permit certain
exports to power plants at safe-
guarded nuclear facilities.” In
return, apart from implement-
ing unspecified measures “to

address prohferatlon cbncerns
and to ensure compliance with
U.S. export controls,” India has
“recognised the importance of
working closely together” with
the U.S. to combat proliferation
of weapons of mass destruction
and their delivery systems.”
Whether this is just a rhetorical
promise — or a commitment to
support some of Washington’s
more controversial counter-
proliferation initiatives — will
become clear as time goes by.

Many curbs remain

What is unambiguous, how-
ever, is that seven subordinate
bodies of the ISRO will continue
to remain on the U.S. Entities
List — along with Bharat Dy-
namics and a number of DAE
and DRDO outfits — with all
export licenses to be granted on
a case-by-case basis with a pre-
sumption of denial for high-end
products. These include the IS-
RO Telemetry, Tracking and
Command Network (ISTRAC),
and the Sriharikota and Sarab-
hai Space Centres. “The bulk of
our key imports is by ISRO’s
constituent units,” said a senior
space official. Terming the U.S.
announcement “cosmetic,” he
said: “The technical units have
to be taken off the entities list.

Ronse to |

Removing the ISRO §alone 1s
absolutely not material to us.”
Acknowledging that the sanc-
tions relaxation was limited,
U.S. officials told The Hindu
that further changes could be in
the pipeline. But the Indian sci-
entific establishment is not
convinced. “So far, all I see is
lots of optics. I suspect there is
not too much substance,” said
one science administrator. The
space official said, “There is a
long list of things which we are
currently being denied,” adding
that the U.S. had even put pres-
sure on German and British
suppliers to make sure they did
not sell certain components to
ISRO entities. As for U.S. ex-
ports to safeguarded nuclear fa-
cilities, this will cover only a
very narrow range of dual-use
items for Tarapur and RAPS
such as control valves. Major
cooperation in the civilian nu-
clear field is still blocked by U.S.
legislation, particularly the 1978
Nuclear Non-proliferation Act,
which stipulates that a country
must accept full-scope IAEA
safeguards as a condition for
the supply of major nuclear
technology and equipment.

More denials
At the India-U.S. space con-
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ference in Bangalore in June,
the U.S. Under Secretary for

Commerce and Washington’s |

interlocutor with India in the

High Technology Cooperation
Group, Kenneth Juster, painted ;

a rosy picture of space cooper-
ation saying that 93 per cent of
license applications for the ex-
port of dual-use items to ISRO
and its subordinates have been

_approved since 2001.

However, most of these are
for relatively low-end products.
The value of licences approved
by the U.S. Department of
Commerce may be growing fast
— from $27 millions in 2002 to
$57 millions in 2003 — but li-
cence denials for India in 2003
added up to $15 millions, or 20
per cent of applications proc-
essed.

Even this does not tell the full
story of ISRO’s woes. Under the
U.S. International Traffic in
Arms Regulations (ITAR), satel-
lites and their components and
technologies are part of the U.S.
munitions List (USML) and
subject to a separate and tough
licensing process administered
by the State Department’s Bu-
reau of Political-Military Affairs.
So far, the NSSP process has not
touched this aspect of de facto
U.S. sanctions at all.

Manmohan, Bush hold ‘strategic discussion’

By Sridhar Krishnaswami

NEW YORK, SEPT. 22. The Prime
Minister, Manmohan Singh,
and the United States President,
George W. Bush, had “a very
strategic discussion, stressing
bilateral issues, regional issues
and economic issues principal-
ly,” a senior administration offi-
cial has said.

“This meeting between Presi-
dent Bush and Prime Minister

Singh comes soon after the
United States and the Govern-
ment of India signed and com-
pleted Phase One of what we
call strategic partnership, some-
times called the Next Steps in
Strategic Partnership or NSSP,
which is a series of steps that we
take together with India to re-
duce barriers to high-tech and
commercial space cooperation
and to strengthen cooperation
in non-proliferation,” the offi-

cial said. “This is an important
accomplishment and now sets
up the two Governments to
work on Phase Two of NSSP.”
South Asia was just one as-
pect of the wide-ranging discus-
sion, the official said. “Of
course, the President is always
interested in hearing how
things are going in the compos-
ite dialogue between India and
Pakistan... We continue to en-
courage both parties to move

forward with positive steps and
indeed they have started talk-
ing, and about a range of confi-
dence-building measures. We
have offered our assistance but
ultimately this requires good-
will and hard work of the lead-
ers in both Islamabad and

Delhi, and all evidence is that
they are committed to the proc-
ess despite the

ct that there
areas still to be
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( By Harish Khare

NEW DELHI, SEPT. 22. Invoking his
reputation as a reformer, the
Prime Minister, Manmohan
Singh, today invited the Amer-
ican financial aristocracy to in-
vest as much as $150 billion in
the infrastructure sector in In-
dia.

He told the American indus-
try leaders that India was a suc-
cess story, that his Government
remained committed to an
open and reformed economy
and that he personally headed a
Committee on Infrastructure,
meant to eliminate policy
bottlenecks.

Dr. Singh was speaking at a
luncheon meeting with the
American Chief Executive Offi-
cers at the New York Stock Ex-
change Board Room. Among
those present included some of
the most powerful bankers and
investors, like Charles O. Prince
and Robert E. Rubin of the Ci-
tigroup, Inc., Maurice R. Green-
berg, Chairman of American
International Group, inc., Hen-
ry M. Paulson, Jr., CEO of The
Goldman Sachs Groups, Inc.,
Harold McGraw III, Chairman,
President and CEO of the
McGraw-Hill Companies, Wil-
liam B. Harrison, Jr. of JP Mor-
gan Chase & Co, Sy Sternberg of
New York Life Insurance Com-
pany, John Rutherfurd of
Moody’s Corporation, Kenneth
Chaenault of American Express
Company, Peter R. Kahn of Dow
Jones, and John Thair, CEO of
the New York Stock Exchange.

By one estimate, the CEOs
gathered over the luncheon ac-
counted for over a trillion U.S.
dollars of assets.

Earlier, the Prime Minister
gave an interview to the editors
of the Wall Street Journal,
America’s most influential fi-
' nancial newspaper. The two in-
teractions saw Dr. Singh at his
best, articulating competently

"‘Manmohan seeks
$150 bhillion U.S.
«, investment

and even passionately the strat-
egy of economic reforms and
growth in a democratic India.
The Prime Minister made his
sales pitch for American invest-
ment, as a complement to a po-
litically important partnership
between India and the U.S. He
also sought to dispel doubts
about his Government’s capac-
ity to stay the economic reforms
course, notwithstanding the po-
litical constraints of the coali-
tion Government. Dr, Singh told
his interlocutors that there was
maximum political consensus
on investment in the infrastruc-
ture sector. He even cited the
National Common Minimum
Programme to that effect.

‘A success story’

He made a good case for
American investment. India, as
he put it, was an English-speak-
ing, open society with a highly
developed rulg of law system;
there was an excellent potential
for research and development
base, India had the one of the
largest pools of trained techni-
cal manpower, a large domestic
market, and low operational
costs. The economy itself was
vibrant, demand was strong and
growing, and that the Govern-
ment had set a target of 7-8 per
cent growth.

The manufacturing sector
was emerging out its protected
shell and joining the global
competition. Calling it the “hid-
den success story happening in
India,” Dr. Singh noted that the
manufacturing had shown ex-
cellent capabilities in automo-
biles, auto components,
engineering goods, steel and
metals, etc.

The bottom line of his sales
pitch was that every interna-
tional business must necessar-
ily have an Indian strategy.
“There is an India story which
must be a part of every compa-
ny’s story,” he concluded.
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How Manmohan Singh charmed George W. Bush

The best 1s yet to come

DIPLOMACY

nly Manmohan Singh

could have doneitina

United Progressive Al-

liance government,

which has no shortage
of Cold Warriors. He charmed
George W. Bush. During the brief
media interaction at the breakfast
which the American president host-
ed for the Indian prime minister on
Tuesday, Bush deferentially ad-
dressed Singh twice in one minute
as “Sir”. According to those who
can vouch for the conversation at
the breakfast meeting, Bush did so
more than once after the media had
withdrawn from the presidential
suite at the Waldorf Astoria Hotel
in New York. Bush used to treat Atal
Bihari Vajpayee with similar re-
spect, repeatedly calling him “Sir”.
But according to White House insid-
ers, such treatment of foreign lead-
ers has been rare.

Bush is either black or white: he
has no shades of grey. He either
likes people or dislikes them. His
sourness has put off Canada’s for-
mer prime minister, Jean Chretien,
and the French president, Jacques
Chirac. By Bush’s own admission,
Malaysia’s former prime minister,
Mahathir Mohamed, has been at the
receiving end of his disdain. The
British prime minister, Tony Blair,
and Russia’s Vladimir Putin are of
his generation, and he likes both
men. So Blair is “Tony” and Putin is
“Vladimir”. Bush is also fond of giv-
ing nicknames to people: his de-
fence secretary, Donald Rumsfeld, is
“Rumstud” in private moments of
levity, and Putin is “Puty-put”.

It was not expected that Bush
would be so deferential to Singh. To
start with, their meeting was pre-
ceded by four sceptical months in
Washington when, somehow, an im-
pression gained ground that the
UPA government would no longer
consider ties with the US as the
most important relationship for the
country in the way that the NDA
government used to look at bilateral
engagement with Washington.

hen S. Jaishankar, South
\N/ Block’s primary inter-
locutor with the United

States of America, arrived in Wash-
ington last month, shortly after
being appointed to the job, this scep-
ticism prompted officials of the
Bush administration to plainly tell
him exactly where India stood in
the American scheme of things, es-
pecially on the number-one issue in
their bilateral relations: the next
steps in strategic partnership.
Among those in this US adminis-
tration who fervently believe that
Washington and New Delhi have
much in common, some have gone
out on a limb to advance the cause of
deeper engagement between the
two countries. In the process, they
made enemies of their own peers —
in particular, many powerful men
and women in the US for whom nu-

o

clear non-proliferation and the
spread of other weapons of mass de-
struction are nothing short of an
obsession.

It is these friends of India—Ken
Juster, the under-secretary for com-
merce, to name one — who went ab-
out the near-impossible task of mo-
difying America’s export control re-
gulations to facilitate the export of
high technology and dual civilian-
military items to India. They were
responsible for the one American
action which will be cited for years
to argue that Singh’s meeting with
Bush has been a success: the US de-

cision to take Indian Space Re-
search Organization off the entity
list of organizations that danger-
ously promote weapons of mass
destruction and their delivery sys-
tems. So Jaishankar went back to
New Delhi with the message that
India had to take it or leave it. The
message was so stark also because
of the US presidential elections. If
John Kerry became president, his
first priority was certainly not
going to be the NSSP. He may well be
sceptical of the initiative, exactly in
the same way as the UPA govern-
ment was seen in Washington.

Even if Bush won a second term
in November, officials like Juster
may not remain in their present
jobs. They may be rewarded by
Bush for their work in his first term
with different, if better, jobs. The
national security adviser, Condol-
eezza Rice, who has repeatedly in-
tervened in India’s favour, may not
remain in the White House and may
join the cabinet instead. And if
Kerry is elected, no one among
these friends of India will even be in
the new administration.
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By the time the foreign secretary,
Shyam Saran, concluded two days of
marathon talks with key players in
Washington last week, confidence
had been restored within the Bush
administration that contradictions
built into the UPA’'s composition
would not, after all, come in the way
of strengthening the Indo-US equa-
tion under this coalition’s watch in
New Delhi. All the same, there was
anxiety on both sides about how the
first meeting between Bush and
Singh would actually turn out. Last
week, as a prelude to the summit,
protocol officials in the White

‘ Itis important
that there was good
chemistry between
Bush and Singh ,

House ensured that Ronen Sen, the
new Indian ambassador to the US,
presented his credentials to Bush in
time for this meeting. The exchange
between Bush and Sen at the cre-
dentials ceremony did not help in
setting at rest this anxiety, accord-
ing to American sources. While no
one doubts Sen’s intellectual str-
ength or his diplomatic skills, it was
clear during the presentation of cre-
dentials that Sen lacked the social
graces of his immediate predeces-
sor, Lalit Mansingh, and the earthy
charm of Naresh Chandra, Mans-
ingh'’s predecessor.

The conversation between Sen
and Bush was matter-of-fact. To
some it even appeared that things
did not augur well for Tuesday’s
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breakfast. But when Bush and
Singh actually met, everything
changed. Singh began his meeting
with Bush with the words, “Under
your distinguished leadership, our
two countries’ relations have grown
in diverse ways, but I do believe that
the best is yet to come.”

It was a clincher. Acutely defi-
cient in qualities that have made
history’s great leaders, Bush is a
sucker for praise, and is also acutely
conscious of his pedigree in Ameri-
can politics. In 2001, three months
after becoming president, another
Singh — the then external affairs
minister, Jaswant — swept Bush off
the grounds of the White House
Rose Garden when he told the presi-
dent that his father had taken the
early steps to change America’s re-
lations with India for the better, and
that the son of George Herbert
Walker Bush now had the historic
opportunity to take his father’s ini-
tiative forward.

And this White House did just
that. By the time L.K. Advani, then
the Union home minister, met Bush,
the president had grown so comfort-
able with the idea that India is a
friend that he compared himself to
Advani. “I am known as the Toxic
Texan. | speak my mind. I am told
you are like me,” Bush said to Ad-
vani at their first meeting.

there was good chemistry be-

tween Bush and Singh at their
first meeting on Tuesday. The rest
will fall in place. Bush is not given to
deep dissection of policies or global
affairs. His impressions are formed
by what he is told by trusted aides
like Condoleezza Rice, or in the case
of India, big fund-raisers like Flori-
da’s Indian-American multi-mil-
lionaire doctor and family friend,
Zach Zachariah —a Bush “Ranger".
the term used for those who have
raised at least $ 200,000 for the presi-
dent’s re-election effort.

For Bush, Singh’s reputation
came ahead of Singh. The prime
minister represented everything
Bush touts: liberal economics, faith
in democracy, a willingness to work
with the West, but most of all, alack
of intellectual arrogance or self-
righteousness. There are few others
in the UPA cabinet who could have
charmed Bush. Most others, includ-
ing the external affairs minister,
Natwar Singh, who accompanied
the prime minister to the breakfast
summit, have an ideological bag-
gage that would have stuck out like
a sore thumb with Bush. Someone
like the finance minister, P. Chi-
dambaram, would show complexes
that would have immediately put
Bush off. (Perhaps, the only excep-
tion would have been Pranab
Mukherjee.) But what matters now
is that Singh has ensured that
should Bush be re-elected in Novem-
ber, the best in Indo-US relations is
“yet to come”.

It is important, therefore, that



‘Not there yet’, but Bush-Singh summit brightens possibility of hardware sales-

US arms blip
on Delhi radar

K.P.NAYAR

New York, Sept. 21: In the
first summit-level interac-
tion between the UPA gov-
ernment and the US ad-
ministration, Prime Min:
ister Manmohan Singh
and President George W.
Bush agreed here today
that the best is yet to come
in Indo-US relations.

An hour-long breakfast
meeting between the two
leaders dispelled misgivings
in the Bush administration
about continuity in Indo-US
relations under a Congress-
led, communist-supported
government in New Delhi.

Foreign secretary Shyam
Saran said after the summit
that India “may get military
hardware” from the US. If
that happens, it will be the
very first time that India will
seek and the US will agree to
sell military hardware to
India.

Previous US military sales
to India have been only in the
form of components: the most
recent sales were of equip-
ment for protecting aircraft
used by the Prime Minister
and the President against mis-
siles and other similar threats
and of weapon-locating radars
for the Indian Army.

Saran added a rider on the
purchase of US military hard-
ware that “we have not got
there yet”, but said the prog-
ress made in the Next Steps in
Strategic Partnership (NSSP)
between India and the US
opened the way to such sales
by the Americans.

ELSEWHERE

® Wili the PM celebrate -

L touteto NewYerk. On
- September 26, the date
of bitth shown in his.
~ school records, the Prime
Minister will be in mid-air
o0 his way back. But his
. ditles said a cake would be
- cutonboard the special
dircraft, Tanjore

A joint statement issued
after the breakfast was effu-
sive on the NSSP. Bush and
Singh hailed the removal of
the Indian Space Research Or-
ganisation (Isro) from the US
government’s Entity List of
organisations subject to sanc-
tions as “the beginning of a
new era of cooperation and
trust”.

They said Indo-US rela-
tions have “never been as close
as they were at present”,
adding that “expanded de-
fence cooperation was per-
ceived as an integral aspect of
the expanding ties”,

Saran said the atmosphere
at the breakfast was “warm
and friendly” and described
both leaders as “relaxed”.
From the Indian side, Singh
was assisted during the talks
by Saran, national security
adviser JN. Dixit, external
affairs minister Natwar
Singh and ambassador Ronen
Sen.

Present on the American
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side were secretary of state
Colin Powell, Dixit’s US coun-
terpart Condoleezza Rice and
former US ambassador to Ind-
ia Robert Blackwill, who is
now the chief aide to Bush on
Iraq in the National Security
Council.

In brief comments to the
media as Singh was being re-
ceived at the presidential suite
at the Waldorf Astoria Hotel,
Bush described Singh as “the
leader of a great country and
the leader of a friend of the
US”. He said he has “really
been looking forward to meet-
ing the Prime Minister”. Bush
then turned to Singh and said:
“And I am proud you are here,
Sir”,

The meeting began with
Singh expressing condolences
over the beheading of Ameri-
can hostage Eugene Armstr-
ong in Iraq. This set off a dis-
cussion on terrorism with Si-
ngh emphasising that India
has long been at the receiving
end of terror

Saran said there was
appreciation by the Ameri-
cans about the Indian view
of the sources of terror in
South Asia notwithstanding
the treatment befitting an
ally that the Americans —
Bush included — are extend-
ing to Pervez Musharraf this
week.

Bush recalled his meeting
with the parents of Kalpana
Chawla, the Indian American
astronaut who was killed in a
space shuttle disaster. He said
Chawla was a reminder that
India had come of age in tech-
nological prowess.
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Manmohan Singh with George W, Bush at the Waldorf Astoria Hotel
in New York on Tuesday. Picture by Jay Mandal/ On Assignment
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By J. Venkatesan

NEW DELHI, SEPT. 21. The Presi-
dent, A.P.J. Abdul Kalam, to-
night promulgated an
ordinance to repeal the con-
troversial Prevention of Ter-
rorism Act (POTA), just a
month before jt-@as to lapse.

The POTA came into force

from October 24, 2001 and was
to have remained in force for
three years.

The President promulgated
another ordinance to amend
the provisions of the Unlawful
Activities (Prevention) Act
(UAPA) to effectively deal with
terrorists, terrorist outfits and
other facets of terrorism.

It bans 32 terrorist organisa-
tions that were banned under
POTA. The Central POTA Re-
view Committee has been giv-
en one year to review all the
pending cases and take a deci-
sion whether any prima facie
case exists for proceeding un-
der the POTA.

If necessary, more such

committees would be constitu-
ted to ensure that all cases
were disposed of within one
year. These committees have
been vested with powers of civ-
il courts to enable them to
summon records and docu-
ments. from State Govern-
ments to review the cases.

In the last three years of its

"President’s nod for ordinance to repeal POTA

existence, 217 cases were being
investigated under POTA and
116 of them were being tried
by POTA special courts. Now
the special courts have been
dispensed with
The review committees will
henceforth review all such
cases.
See also Page 11

‘India, U.S. ties never been as close as now’
@® Musharraf must keep his word, Manmohan

By Harish Khare

NEW YORK, SEPT. 21. India said to-
day that it had re-designed its re-
lationship with the United States
as an “evolving partnership,
based on mutual confidence and
concern.”

After the Prime Minister,
Manmohan Singh’s hour-long
breakfast meeting with the Unit-
ed States President, George W.
Bush, Indian officials claimed
that the relationship with Wash-
ington has been re-configured as
a partnership between two equal
and serious international
players.

The breakfast meeting ended
on a note of satisfaction. Dr.
Singh was accompanied by the
External Affairs Minister, Natwar
Singh, the National Security Ad-
viser, ]J.N.Dixit, the Indian Am-
bassador to the U.S., Ronen Sen,
and the Foreign Secretary, Shy-
am Saran.

Mr. Bush was assisted by the
Secretary of State, Colin Powell,
the National Security Adviser,
Condeleezza Rice, and the for-
mer American Ambassador in
New Delhi and now a senior
White House aide, Robert Black-
will.

The breakfast meeting took
place a couple of hours before
Mr. Bush travelled a few blocks
away to address the annual ses-
sion of the United Nations Gen-
eral Assembly.

Close ties

After the meeting, the two
sides issued a statement —
“United States-India Partner-
ship: Cooperation and Trust.” It
said the bilateral relationship
“had never been as close as now”
and hailed the recent implemen-
tation of Phase One of the Next
Steps in Strategic Partnership
(NSSP) “as the beginning of a
new era of cooperation and
trust.”

(A few days ago, the U.S. had

removed Indign Space Research
Organisatiop” from the Com-
merce Department’s list of pro-

tells Bush

Prime Minister Manmohan Singh with U.S. President George W. Bush in New York on Tuesday. — Reuters

scribed organisations. However,
licensing will still be subject to a
case-by-case review of India’s
request for high technology).
Mr. Saran was keen on making
the point that implementation of
the NSSP ought not to be seen as
a “reward” for some kind of good
behaviour on New Delhi’s part,
but rather as an expression of a
relationship based on a com-
monality of interests and con-
cerns between two democracies

THE HINDU

in the areas of nuclear non-pro-
liferation, as also an extension of
the growing defence
cooperation.

‘Pakistan not the focus’

There was a discussion of the
situation in South Asia, but the
Indian side was again keen on
stressing that “Pakistan was not
the focus” of the Manmohan
Singh-Bush meeting.

The Indian side apprised the

American hosts of the progress
on the dialogue with Pakistan.
Dr. Singh told Mr. Bush — just
as he had conveyed to the British
Prime Minister, Tony Blair —
that if public opinion was to be
built in favour of the India-Pa-
kistan talks, it was very impor-
tant that the “assurances” that
the Pakistan President, Pervez
Musharraf, had made be kept.
Dr. Singh is reported to have list-
ed the elimination of the terror-

ist training camps and launching
pads as necessary conditions.

‘Combat terrorism’

Mr. Bush and his advisers are
believed to have asserted that
terrorism of “any kind, any-
where” must be combated and
they expressed “understanding
and appreciation” of the Indian
views in the matter of cross-bor-
der terrorism in Jammu and
Kashmir.
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US lifts curbs on hi-tech e

India foresees ‘liberal & predictable’ licensing reglme

S. Rajagopalan
Washington, September 18

THE US has agreed to ease export
controls on equipment for India’s
civilian nuclear and space facilities
following New Delhi's express com-
mitment to address all American
concerns on proliferation.

The landmark agreement, clin-
ched here on Friday, clears the de-
cks for what New Delhiregards asa
“far more liberal and predictable”
licensing regime on the issue of
high-technology transfers for civil-
ian space and nuclear programmes.
The agreement also sets the stage
for a productive meeting between
Prime Minister Manmohan Singh
and President George W. Bush in
New York next week.

Ajoint statement said that Indian
steps to address proliferation con-
cerns “have enabled the US to make
modifications to its export licensing
policies that will foster cooperation
in commercial space programmes
and permit certain exports to power
plants”. The modifications include
the removal of Indian Space Re-
search Organisation (ISRO) head-
quarters from the US Department of
Commerce's Entity List that bars
trade dealings. There was no official
word yet about the other Indian es-
tablishments on the list.

The statement spoke of “major
progress” leading to the successful
conclusion of phase one of the Next
Steps in Strategic Partnership ini-
tiative announced by Bush and for-
mer Prime Minister Atal Bihari Va-
jpayee last January It also stated the
two countries wouldhave a joint im-
plementation group as they press
forward on strategic partnership.
“Implementation of the NSSP will
lead to significant economic bene-
fits for both countries and improve
regional and global security,” the
statement noted.

Foreign Secretary Shyam Saran,
who led the Indian side, termed it a
landmark agreement that “opens
the doors for much, much more ex-
panded interaction” on high-techn-
ology transfers in space and nuclear
fields. Pressed for specifics, he said
details would become clear once ad-
ministrative procedures are gone
through and notifications issued.

While phase one focused on space
cooperation, the next phase will
deal with the nuclear side, Saran in-
dicated. He stressed that NSSP was
“a process” and “not a single event”.
In addition to civilian nuclear, space

AP

Prime Minister Manmohan Singh speaks at the National Advisory Council’s website faunch in New Delhi on Saturday.

the two countries have agreed to ex-
pand dialogue on missile defence.

Apart from talks with under sec-"

retary of commerce Ken Juster ov-
er NSSP. Saran held parleys with
under secretary of state Marc Gro-
ssman under the umbrella of “reg-
ular foreign office consultations”.
He met deputy national security ad-
viser Steve Hadley, under secretary
of defence Doglas Feith, under sec-
retary for global affairs Paula Dob-
rianksy and Senate Foreign Affairs
Commiittee chief Richard Lugar.

Indo-UK pact on strategy

Seeking to give a major thrust to
their multifaceted ties, India and
Britain will sign a joint declaration
outlining future strategy to combat
key global challenges like terrorism
after substantive talks between
Prime Minister Manmohan Singh

and high-technology trade issues, figﬁ* ”;ﬂs British counterpart Tony

THE HIDUST!

l”'-.

AN TIMES

Blair in London on Monday The
declaration would also dwell on
ways to tackle problems of illegal
immigration and conflict resolution
and provide for enhanced coopera-
tion in science and technology; offi-
cial sources said. The two sides are
also expected to announce constitu-
tion of a joint economic and trade
panel at the ministerial level.
Singh travels to London tomor-
row on his first-ever visit outside
Asia after assuming office as Prime
Minister. After a day’s visit, he will
proceed to New York to attend the
UN General Assembly (UNGA) ses-
sion. He will address the UNGA ses-
sion on September 23. Ahead of it,
he will have his first meeting with
Bush over breakfast on September
21. He will also meet leaders of
Afghanistan, Japan, Germany and
Brazil on the margins of the UN
session. Britain, which planned to
have a “strategic relation with In-
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dia over the next decade”, would re-

“iterste its support to India’s candi-

dature for a permanent seat in the
Security Council and would contin-
ue to work with India to achieve
this, the sources said.

Singh will be holding talks with
British PM Tony Blair on a range of
regional and international issues
including future strategy by the
two countries on combating terror-
ism, conflict resolution and dealing
with other pressing issues.

A new India-UK finance and
economic dialogue, a structured
dialogue on climatic change and a
viable returns agreement on ille-

. gal immigrants will form the basis

of the fresh understanding, ac-
cording to a senior British official.
They are also expected to address
issues affecting the South Asian
region, including Pakistan and
Afghanistan, besides the Iraq and
West Asia issues.

Am
"
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US eases nuke
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INDO-ASIAN NEWS SERVICE

WASHINGTON, Sept. 18.
— In a major step towards
sealing their growing
“strategic partnership”,
the United States has
agreed to ease export con-
trols on equipment for
India’s nuclear power
plants and for its civilian
space programme.

The development comes
ahead of the meeting on
21 September between
Prime  Minister Dr
Manmohan Singh and
US President George W.
Bush in New York.

This follows an agree-
ment between the two
countries on what is
called the Next Steps in
Strategic Partnership ini-
tiative, which also envis-
ages easing of export
licensing policies to
expand bilateral coopera-
tion in commercial space
programmes undertaken
by the Indian Space
Research Organisation.

An indication to this
effect was given in a joint
statement issued at the
end of the two-day talks
yesterday between the
under-secretary of state
for political affairs Mr
Mare Grossman and vis-
iting Indian foreign sec-
retary Shyam Saran.

It says these efforts
have enabled the USA to
make modifications to
their export licensing
policies that will foster
cooperation in commer-
cial space programmes
and permit certain
exports to power plants
at safeguarded nuclear
facilities. The statement
talks of “implementation
of measures to address
proliferation  concerns
and ensure compliance
with US export controls”.

These export controls
were part of the sanctions

slapped by the US on
India in protest against
its 1998 nuclear tests.

The joint statement,
released yesterday night
at a press conference
addressed by Mr Saran,
says: “The progress
announced today is only
the first phase in this
important effort, which is
a significant part of
transforming our strate-
gic relationship.

“Implementation of the
NSSP will lead to signifi-
cant economic benefits for
both  countries and
improve regional and
global security.”

The two  countries
agreed in January to
expand cooperation in
three specific areas: civil-
ian nuclear activities,
civilian space pro-
grammes, and high-tech-
nology trade. The two also
agreed to expand their
dialogue on  missile
defence. These areas of
cooperation are designed
to progress through a
series of reciprocal steps
that build on each other.

Since then, the state-
ment points out, the two
governments have
worked closely together
to conclude phase one of
the NSSP. This has
included implementation
of measures to address
proliferation  concerns
and ensure compliance
with US export controls.

These modifications,
including removing the
ISRO from the
Department of Commerce
Entity List, are fully con-
sistent with US non-prolif-
eration laws, obligations,
and objectives.

It says the USA and
India will continue to
move forward under the
NSSP and have a joint
implementation group for
this purpose.

#

‘-\..J,‘ ;’ ' 3 - 95‘ 2004



For America, it’s still one standard for US security and a different one for India’s

self-surfing U

By K. SUisRAHMANYAM

and US Deputy Secretary of
State Strobe Talbott engaged in
a dialogue of a number of rounds
on the nuclear issue in the after-
math of Shakti tests, there were
strident demands from sections of
the BJP as well as opposition par-
ties that there should be greater
transparency about the ongoing
discussions. There were even
charges against the Indian side
that it was yielding to US pressure.
Now Talbott, in his very readable
book Engaging India, has come out
with a full account of the dialogue.
It turns out that the Indian side did
not yield to US pressure but firmly
defended the country’s security in-
terests as defined by Delhi.
Jaswant Singh emerges from the
account as a kind of hero for the
sophisticated manner in which he
softly stonewalled the American
demands and yet developed and
maintained a very warm friend-
ship with Talbott. The book also
reveals that in 1994, when the US
proposed a conference of five
nuclear powers, Japan and
Germany, Pakistan and India to
discuss the proliferation issue
- India demanded that the list
should include North Korea, Iran
and Libya. While Talbott admits
that this demand was justified, he
has no comment to offer on why
and how the Indians were able to
focus attention on the three coun-
tries with which Pakistan was at
that time engaged in clandestine
proliferation activity and what the
US intelligence was informed at
that time on that proliferation.
The conference was never held.
While he mentions China as
one of the helpers of Pakistan’s
nuclear weapons programme, the
continuing Chinese help to
Islamabad’s weaponisation,
Beijing’s association with A.Q.
Khan’s activities (illustrated by
the Chinese weapon drawings in
Libya) and the supply of ring mag-
nets to Pakistani centrifuges — all
of which indicated that Pakistani
arsenal was only an extension of
the Chinese arsenal — do not find

IN 1998-99, when Jaswant Singh

THE

DID YOU SAY DETERRENCE?: Strobe Talbott and Jaswant Singh, January 1999

mention.

He recommends India should
adopt the international standard of
export controls. But the interna-
tional standards as practised by
Britain, France, Germany and
Switzerland were to permit Khan
and the Pakistani military estab-
lishment to indulge in black-mar-
ket sale of West European nuclear
equipment and technology and for
the West to look the other way. Is
that what he wants India to do?

Talbott mentions his being in-
volved in efforts to persuade Russia
to permit changes in the anti-bal-
listic missile treaty to allow the
US to construct a missile defence
against a future North Korean
missile threat. But the transfer.of
North Korean missiles to Pakistan,
and Islamabad firing Ghauri mis-
sile in April 1998, did not appear to
amount in Washington’s view a
sufficient challenge to Indian secu-
rity to warrant Delhi carrying out
nuclear tests.

In other words, there is one stan-
dard for US security and a different
one for the Indian security. He has
hinted at his scepticism about US
authorities accepting the Pakistani
claim that their military was not in-
volved in Khan’s proliferation activ-
ities. But he has no comment to offer
on how India should safeguard its
security, placed between proliferat-
ing China and Pakistan in an axis
with a totally permissive non-prolif-

Sy e e TR
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eration regime which looked away
as China, Britain, France, Germany
and Switzerland combined with
Khan in establishing an interna-
tional nuclear Walmart.

Talbott pressed for an Indian
nuclear doctrine when it was well-
known that no other nuclear power
has published a doctrine. When the
National Security Advisory Board
came up with its doctrine of no-
first wuse, minimum credible
deterrence, absolute civilian
control on the weapons and com-
mitment to disarmament, in a leap
of imagination Talbott and his
advisors concluded that India was
about to build an arsenal, a replica
of the US deterrent which at its
height exceeded 30,000 warheads
because the document mentioned
strategic triad.

Sea-based and mobile delivery
systems are less vulnerable to an
adversary’s strike in a no-first use

.gituation and the size of a surviv- .

able arsenal is directly proportion-
al to its vulnerability. A submarine
fitted with a cruise missile is not
beyond India’s capability in the
next decade. The doctrine, meant as
a long-term guideline, took into ac-
count this possibility and included
the sea-based systems to keep the
size of the deterrent to the lowest
minimum possible.

Only a highly prejudiced per-
spective could have interpreted this
as an attempt to build an arsenal

A
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equalling that of Britain, France
and China. Unfortunately, Jaswant
Singh did not explain the logic of
the Indian doctrine to the Ameri-
cans. That is not surprising since
no Indian politician had anything
to do with its formulation, nor did
they attempt to understand it.
Talbott continues to maintain
that India should not be allowed to
get into the nuclear club as a legiti-
mate member since that would
wreck the present NPT. At the same
time, he cannot imagine a solution
to the challenge posed by Indian
and Pakistani tests beyond asking
these two countries to exercise re-
straint and sign the CTBT. There

~ is a logical solution — to declare

the first use of nuclear weapon, a
crime against humanity punish-
able by all nuclear weapon powers
under UN authority It is because
the US and other western nuclear
weapon powers want to retain their
right to use of nuclear weapons
first that other nations find them &
currency power.

US permissiveness in respect of
Pakistani proliferation with Chi-
nese help in the Eighties and the
West European and Chinese black-
marketing in nuclear weapon tech-
nology with the help of A.Q. Khan
and Pakistani military compelled
India to have a minimum credible
deterrent with the pledge of no-
first use.

Bill Clinton is quoted asserting
that India did not need nuclear
weapons as it did not face any
threat. If India, placed between a
hostile China and a Pakistan sworn
to bleed India through a thousand
cuts, did not face a security prob-
lem, what security problem justi-
fies US waging war thousands of
miles away maintaining the largest
nuclear arsenal and seeking with-
drawal from the anti-ballistic mis-
sile treaty? .

Talbott, in spite of his empathet-
ic approach to India, continues to
be a prisoner of the traditional
nuclear cult of the Cold War era.
It is no surprise that he could
not make any headway against
Jaswant Singh and his team.
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/India, U.S. close to deal on

‘high-technology transfers

By C. Raja Mohan {/( 9'“

DELHI, SEPT. 14. In what
could be a major diplomatic tri-
umph for the Congress-led coa-
lition, the Government is close
to clinching a deal with the
United States on the liberalisa-
tion of high-technology trans-
fers to India.

Senior officials from both

"t sides who have been working

‘hard to resolve the outstanding

differences in recent days are
expected to deliver on the deal
by the time the Prime Minister,
Manmohan Singh, and the U.S.
President, Geerge W. Bush,
hold their first, meeting next
week on the maygins of the
United Nations ~ General As-
sembly.

Consolidation of ties

The agreement would mark
the further consolidation of In-
do-U.S. relations as well as the
first substantive breach in the
high-technology blockade that
India had to confront for three
decades. ‘

In his talks -this week in
Washington, the Foreign Secre-
tary, Shyam Saran, is expected
to tie up the loose ends in the
bilateral agreement on ad-
vanced technology transfers
and non-proliferation.

As a result, cooperation in
the area of civilian uses of
space technology is expected to
get a big boost. The flow of so-
called “dual-use” technologies
that could be used for military
and civilian purposes is also ex-
pected to accelerate.

This is the first significant
movement in the “Next Steps in
Strategic Partnership” (NSSP)
between the two countries that
was announced last January by
the then Prime Minister, Atal
Bihari Vajpayee, and Mr. Bush.

Glitc]l;‘y
Whils"the twn Teadare cartlnd

the broad framework, the nego-
tiations on finalising the first
phase of the NSSP ran into a
number of glitches. Resistance
from the non-proliferation bu-
reaucracy in Washington had
been part of the problem.

Within weeks after taking
charge, the Manmohan Singh
Government embarked on
some intense engagement with
the Bush Administration and is
now all set to finalise the deal.

All doubts expressed about
the future of bilateral relations
following the recent change of
Government in New Delhi are
now likely to be set at rest.

The NSSP was conceived as a
framework to reconcile, in a
phased manner, India’s interest
in high-technology transfers
and U.S. concerns on non-pro-
liferation. In every phase, both
sides are expected to take
matching steps.

NEWS ANALYSIS

Under the first phase, the
U.S. agrees to loosen controls
over space and dual use tech-
nologies while India tightens its
regulations on the transfer of
sensitive items to third parties.

The second phase of the
NSSP negotiations could see
some tougher issues on the ta-
ble and Dr. Singh would want a
strong political commitment
from Mr. Bush to accelerate the
process with greater vigour, if
he does come through the polls
in November.

A major milestone

The conclusion of the first
phase of the NSSP marks a ma-
jor milestone in the Indian ef-
fort over the last three decades
to break out of the isolation
from international high-tech-
nology commerce after the first
nuclear test in May 1974.

As a series of sanctions buf-
fntnd India after Pokharan I, In-

THE HINDU

dira Gandhi, and later, Rajiv
Gandhi, explored a way out.
The 1984 Indo-U.S. Memoran-
dum of Understanding was a

product of their intense efforts. -

A dead letter

But the renewed internation-
al concerns on proliferation af-
ter the first Gulf War of 1991

made the 1984 MoU a dead let- .

ter. After the 1998 tests, the

talks between the External Af-
fairs Minister, Jaswant Singh, .
and the U.S. Deputy Secretary .
at- |

of State, Strobe Talbott,
tempted to break the deadlock.
But the Clinton Administra-

tion was not willing to loosen -
its grip on high-technology -

trade. Nor was India willing to

accept the non-proliferation

benchmarks set by it.

The advent of the Bush Ad- .
ministration in 2001 saw a

more favourable climate for the

resolution of Indo-U.S. nuclear

differences.

In his meeting with Mr. Vaj-
payee in November 2001, Mr.
Bush promised a new look at
technology controls against In-
dia. The then National Security

Adviser, Brajesh Mishra, and.

his American counterpart, Con-
doleezza Rice, tried to hammer
out an agreement.

But what came out was a
general statement of intent to
cooperate that was issued by

Mr. Vajpayee and Mr. Bush in”

January 2004.

While an agreement on the .

details eluded the Vajpayee re-

gime, the Congress Govemn-

ment seized the moment to
clinch the deal.

The breakthrough on access-
ing the high-technology market
in the U.S. will help showcase

the first visit to America by Mr. *
Singh as an important moment

in the history of Indo-U.S. rela-
tions and a major step towards

recasting India’s position in the

global nuclear order.
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- .‘Engagement between
m‘\lndla, U.S. deepening’

By Sridhar Krishnaswami

WASHINGTON, SEPT. 11. The en-
gagement between India and the
United States is deepening in the
realm of politics, economics and
security dialogue, and at the so-
cial level involving the Indian
diaspora, said the co-chair of the
Indo-U.S. Parliamentary Forum
(IUPF), B.J. Panda, member of
Parliament, belonging to the Biju
Janata Dal.

Mr. Panda led a seven-member
multi-party delegation of the
IUPF, which also included a busi-
ness delegation under the aegis of
the Federation of Indian Cham-
bers of Commerce and Industry
(FICCI). The delegation had sev-
eral interactions with the United
States Government, the Con-
gress, think-tanks and with lead-
ers of the Indian-American
community here.

“India figures much more
onthe radar,and there is more in-
depth discussion of India in the
United States,” Mr. Panda said,
reflecting upon the last three
years of the formation of the
IUPF and the past missions at a

press conference

The discussions with various
government entities and those
outside the Government were
“across the board” — an ex-
change of views on general areas
of bilateral engagement, he said.

At the Pentagon, where the
JUPF delegation met the Under
Secretary of Defence for Policy
Douglas Feith, the Deputy Secre-
tary of Defence, Paul Wolfowitz
dropped by. Mr. Panda said that
both Mr. Feith and Mr. Wolfowitz
apprised the delegation of the de-
fence situation, including the

joint exercises that India and the-

U.S. had conducted and reflected
onhow India had beenviewed in
the past “and how it has
changed.” A recurring theme in
all the discussions — not just at
the Pentagon — was one of “grea-
ter partnership with India on all
issues.”

He said the commonly asked
question was whether there
would be continuity of policies
given the change in the Govern-
ment in New Delhi. This seemed
to be the main jnterest of the
Americans, whef earlier it would

THE HINDU

~er of

have been India and Pakistan. On
the issue of continuity of paolicies,
Mr. Panda said, “Broadly, there
will be.”

Mr. Pandasmdthe issue of out-
,sourcin&a]so came up. The lead-

e IUPF said there is
“misconception on both sides”
and that American businesses
had a better appreciation of what
India has to offer.Politicians un-
derstand the difference between
rhetoric and reality — and the re-
ality is that American people real-
ise open trade is good for them.
“Issues such as outsourcing are
just a hiccup,” Mr. Panda
observed.

The president of FICCI, Y.K.
Modi, said in the realm of in-
creasing economic interaction,
especially in the area of high-tech
cooperation, there is work to be
done on both sides. The issue of
American investments in India
was raised, Mr. Modi said, stress-
ing that “more work has to be
done by India... we have to sell.”
Other issues discussed included
dumping, GSPs and tariffs. “The
United States realises that India
is a standalone power.” he said.
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_— “Historical _
transformation’
of Indo-US ties

Press Trust of India Qf- > \H
)

NEW YORK, Aug. 31. — Describing India as a “grow-
ing power”, President George W Bush’s Republican Par-
ty today said Indo-US ties have undergone “historical
transformation” under his leadership. In a 93-page man-
ifesto released on the opening day of the Republican
Convention here, the party hailed Mr Bush’s war on ter-
rorism and vowed to continue his efforts to realign glob-
al priorities and push for democracy around the world.

With regard to India, it said: “The USA has undertak-
en a historic transformation in its bilateral relationship
with India... India (is) a growing power with which we
have common security interests and a shared fundamen-
tal commitment to political freedom and representative
Government.” The party praised its leader for “dramat-
ically refashioning” US’ relationship with Pakistan while
waging a war against terrorism, an issue which is domi-
nating Mr Bush’s re-election campaign, ./

“Three years ago, Pakistan was one of the few countries
in the world that recognised the Taliban regime,” now
“Pakistani forces are rounding up terrorists along their
nation’s western border. Today, because we are working
with Pakistani leaders, Pakistan is an ally in the war on
terror, and the American people are safer.” The party de-
scribed Taliban as “one of the most backward and brutal
regimes of modern history” and said that Afghanistan was
now “a world away from the nightmare” of their rule.

The party said US relations with Asia since Mr Bush
took office have “never been better,” based on alliances
with Australia, Japan, South Korea, Thailand and The
Philippines. Those alliances were “bolstered” by “strong
relationships with friends such as India, Singapore, In-
donesia, Taiwan and New Zealand,” it said in its mani-
festo titled ‘A Safer World, A More Hopeful America.
The party came down heavily on China, warning i
against any military moves against Taiwan. “All issues re.
garding Taiwan’s future must be resolved peacefully and
must be agreeable to the people of Taiwan.” “If China
violates these principles and attacks Taiwan, then the
USA will respond appropriately,” it warned.

The Republicans also gave a no-nonsense warning to
North Korea, part of Mr Bush’s “axis of evil” and ac-
cused by Washington of operating a nuclear weapons
programme in violation of a 1994 agreement.

THE STATFSMAN 1 SEP 2004
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By Sridhar Krishnaswami

WASHINGTON, JULY 14. If John Ker-
1y becomes the U.S. President,
the country’s good relations
with India, initiated by the for-
mer President, Bill Clinton, will
continue, said the Permanent
Chair of the Democratic Nation-
| al Convention, Governor Bill
| Richardson.

-Mr. Richardson, a senior party
v leader who was at one time
looked upon as a vice-presiden-
tial candidate, said that the soon
to be Democratic nominee, Sen-
ator Kerry, was an international-
ist. On outsourcing, Mr. Kerry
had only stressed the need for
having a policy of giving tax in-
centives to American companies
for research and development.

“Senator Kerry voted for the
free trade agreements, voted for
free trade with China. He is an

internationalist... What Senator
Kerry is saying on outsourcing is
that it’s important that America
has a policy where we give tax
incentives for our companies
that do research and develop-
ment,” Mr. Richardson, Gover-
nor of New Mexico, said.

“We recognise that outsource
[outsourcing] is a reality but at
the same time we want to keep
our jobs and industries more at
home here too,” he said, making
the point that India should wel-
come Mr. Kerry as America’s
president. “The Democratic Par-
ty has bad a long tradition of ties
with the sub-continent, with
South Asia, especially India, And
it was Clinton.. that really
opened up the American-Indian
relationship.  We'll continue
that,” Mr. Richardson said. The
Permanent Chair of the National
Convention was reminded that
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" “Kerry will continue good
7 o "ties with India’ <\7

Mr. Kerry had called the chief
executive officers of companies
that outsotirced as “Benedict Ar-
nold CEOs,” a reference to a
“traitor” in some quarters dur-
ing the revolutionary war. This
had sparked widespread criti-
cism in business quarters as this
was seen as upping the ante for
political reasons. Mr. Richard-
son said Mr. Kerry's reference
was ta the Enron CEO and oth-
ers who misused stocks and oth-
er funds.

After the Wisconsin primary
victory in February, Mr. Kerry
had this ta say on outsourcing;:
“We will repeal the tax loopholes
and benefits that reward Bene-
dict Arnold CEOs and compa-
nies for shipping American jobs
overseas. Instead, we will pro-
vide new incentives for good
companies that create and keep
good jobs here in America.”




No request for

By Amit Baruah

NEW DELHI, JULY 14. The United
States Deputy Secretary of
State, Richard Armitage, said
today that he had made no re-
quest that India send troops to
Iraq during meetings with the
Prime Minister, Manmochan

Singh, the Defence Minister,

Pranab Mukherjee, the External
Affairs Minister, Natwar Singh,
and other senior officials.
Addressing a press confer-
ence here, Mr. Armitage said,
without being specific, on Iraq:
“The Government of India has
indicated there are ways by
which they might be helpful ...
there might be some training
opportunities here in India.”
Briefing the press on Mr. Ar-
mitage’s meetings, the External
Affairs Ministry spokesman
said separately that the two
sides exchanged their percep-
tions and assessments on Iraq.
Welcoming the transfer of
power as a first step towards
full sovereignty, India stated its
concerns about the sovereign-
ty, independence and territorial

integrity of Iraq. )

India, the spokesman said,
reiterated its willingness to re-
construct Iraq in line with the
views of the people and Parlia-
meat of India. New Dethi want-
ed the early restoration of
security, stability and the way
of life of the Iraqgi people.

Asked if the Government had
raised the issue of the vigorous
body searches that the then
Defence Minister, George Fer-
nandes, was subjected to in
2002 and 2003, he said the “is-
sue” had already been ad-
dressed by Mr. Armitage.

For his part, Mr. Armitage
said he had expressed his “sin-
cere apologies” to Mr. Fer-
nandes during a telephone
conversation with the former
Defence Minister this morning.

Asked what steps the U.S.
would take to ensure that such
incidents did not recur, Mr. Ar-
mitage said, “There are things
that we can and should do.”
There was a need to educate
the American personnel in-
volved in customs and immi-
gration work.

THE HINDU
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\& Mr. Armltagegs% he had no
knowledge of the Incidents in-
volving Mr. Fernandes earlier.
Asked if a protest had been
lodged by India earlier, the U.S.
official said he had no knowl-
edge of it.

While stating that he would
accept whatever the former In-
dian Ambassador to the U.S,,
Lalit Mansingh, had said on the
issue, Mr. Armitage added that
had there been a Government
of India protest, he would have
heard about it.

On whether there was any
difference of approach between
the previous and present Gov-
ernments in India, he said: “I
must say that there seems to be
no difference between the Op-
position and the Government
in power on the desirability of
enhanced India-U.S. relations.”

“We have absolute confi-
dence that the U.S.-India rela-
tionship will grow in all its
aspects,” Mr. Armitage said.
Foreign policy itself was not a
major area of disagreement be-
tween the Opposition and the
United Progressive Alliance.

Armitage

On whether Pakistan had
dismantled the infrastructure
of terrorism on its soil, he said
all of it had not been disman-
tled. Referring to infiltration, he
said “any level” of infiltration
was too much.

The point, he said, was not
to have any infiltration at all.
Asked what he thought of Pa-
kistani actions against the Al-
Qaeda and Taliban terrorists on
its border with Afghanistan, the
U.S. official said the Pakistani ,
friends were engaged in “full |
force” in the battle against the
Al-Qaeda.

The whole question of Pakis- |
tan and the Taliban was more |
complicated, he said, adding
that they wanted the Pakistanis
to be “more muscular” on this l

\

issue.

Denying that the US. was
getting increasingly isolated in
Iraq, Mr. Armitage said the Ira-
q1 people had accepted the new l

governmem with alacrity. In |

his view, Iragis today were not |
fighting Americans, but other
Iragis.
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U.S. keen on continuing close
o Vmilitary ties with India

( By Sandeep Dikshit

NEW DELH), JUNE 1. Expressing its readiness to con-
tinue forging close military ties with India in mis-
sile defence, defence-related technology and
combined military exercises, the United States
has said that it would wait for the new Govern-
ment t6 finalise its policy in these areas.

“It is premature to be pressing a Government
that has only been a few days in office on a major
and complex issue as missile defence. Let them
settle down a bit and then we will talk,” said
senior Pentagon official, Douglas Feith, at the
end of the first day of high-level Indo-U.S. talks
on military cooperation. The U.S. has taken the
same position on the future of combined military
exercises involving the three services. Maintain-
ing that the ongoing Defence Policy Group (DPG)
meeting did discuss holding joint military exer-
cises in future as well, Mr. Feith said, “it is a
matter for the Indian Government to decide
which exercise to do”,

The main focus of the first-ever military policy
discussion with the United Progressive Alliance
Government was to get the new leadership ac-
quainted with the work done in the past in im-
proving bilateral military cooperation. Mr. Feith
described his meeting with the Defence Minister,
Pranab Mukherjee, as “cordial”.

With a new dispensation in office, the U.S. in-
dicated that the coming interaction in Berlin and
California on missile defence could be on hold.
Cooperation in this area was discussed only in
“general terms”, he said, adding that “there are a
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number of connections underway and India has
been invited by the U.S. to participate in certain
programmes. We hope they will continue.” At the
same time the U.S. Under Secretary for Defence
Policy said that “India would make its own deci-
sions...We will be happy to talk and be as helpful
as we can. The idea that there are serious missile
threats was discussed and how different coun-
tries decide to deal with that threat. It is an im-
portant national decision but the U.S. would be
happy to work on that project.”

The senior U.S. official defended the previous
lot of combined military exercises, some held in
locations regarded by the Indian military as sen-
sitive, and said the feedback indicated that they
were “mutually beneficial.”

He rebutted suggestions that the Indo-U.S. de-
fence ties were cosmetic in nature and did not
extend to hi-tech areas. “That is not our percep-
tion. We have done some significant defence
trade with important technologies. The initiative
announced in January is moving forward in
cooperation on hi-tech and missile defence. It is
an important way of taking the good work and
advancing substantially.” Both sides have over
the years developed “important relationships”
involving strategic cooperation on a large num-
ber of issues.

“Defence is an important component in strate-
gic relationship and we have constantly ex-
changed ideas and solved problems in this area,”
he added.

M. Feith also did not subscribe to the impres-
sion of a slow-down in bilateral ties in key areas.
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Iations will ~
“continue to
grow: Powell

NEW DELH!I, MAY 30. The United
States Secretary of State, Colin
Powell, has said that New Delhi
and Washington wished to
build on the solid foundation
| that has been developed in re-
cent years.

In an interview to NDTV on
Saturday, Gen. Powell said that |
as two greatest democracies, In- '
dia and the United States
“should be natural allieg’and we

are.” A

Referﬁgg to the r%/ersation
the U.S. President, George W.
Bush, had with the Prime Minis-
ter, Manmohan Singh, and his
own talks with the External Af-
fairs Minister, K. Natwar Singh,
he said: “Clearly, we wish to
build on the solid foundation
that has been developed in re-
cent years and we are pleased
that our agenda will move for-
ward.”

Touching on the strategic
partnership and cooperation in
other areas, he said: “I am quite
confident that the relationship
will continue to grow.”

Asked if the U.S. would make
a fresh request to India to send
troops to Iraq, he said: “If there ’
is a formal request, it will not be
coming from the U.S,, it will be ‘
coming from the new sovereign |
government of Iraq” that will be !

in place in July. — PTI )
|
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"Sonia govt'thay

not last:
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Wisner
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ANI ."He added that the victory

WASHINGTON, MAY 17 marginwas so “thin” that a re-
: versal in the future was not in-
' EVEN as the stage is set  conceivable, “I would argue
- for Congress president Sonia  that, given the structure of the
| Gandhi to take over as prime  coalition put together at the

minister, former US ambas- moment, the thinness of the
‘1! sador to India Frank Wisner  ¢lection could very well result
' said she may not remain in in another general election in
\ power for long, a year’s time. As the mid-

The Daily Times quoted
Wisner as saying, on Sunday

1990s show, you could go

' that the Sonia-led government
might not remain in power for
. long “Ttwillbe a hard-to-man-
age coalition and you may be
backinageneral election, then
youwill have a period of uncer-
tainty, which will affect ...the
Pakistan peace acoount, the re-
forms account, all governance
"e% ; India,” Wisner said.

through a series of general
elections,” Wisner added.”

Praising AB. Vajpayee’s
peace initiatives, Wisner said:
“Vajpayee felt very strongly.
He felt it was an opening that
would happen only once in a
lifetime. Before the end of his
political life, he wanted to
make real progress on the
Pakistan front.”

NDIAN EXPRece 1§ #Y



India C@Jucus launched in U.S.

%0 \OBy Sridhal Krishnastwami %l*\l \

WASHINGTON, APRIL 29. The Democratic Senator
from New York, Hillary Rodham Clinton, has
called for a new beginning on defining an anti-
proliferation agenda and held out the hope that
India and the United States could be among the
leaders in this task.

Ms. Clinton made the remarks on Thursday at
the formal launch of the Senate India Caucus, of
which she is the co-chair.

The Caucus, which is bipartisan, has attracted
32 members in the 100-strong Senate.

Ms. Clinton stressed that India and the U.S.
would have to lead into the new century of coop-
eration to prevent the proliferation of nuclear
weapons. In this it was “imperative and urgent”
that one should include not only India but also

“our friends” in Pakistan and Israel and any other
nations “to prevent rogue states like North Korea
from not only obtaining nuclear weaponry but
also in having the potential to intimidate others
and use those weapons.”

Senator John Cornyn, the Republican co-chair
of the first-ever Senate Caucus dedicated to rela-
tions between India and the U.S., remarked that
one of its objectives was to understand India bet-
ter and discuss a number of issues such as politi-
cal, security, trade and investments, including
outsourcing.

“We have some disagreements. We also have
the need for better understanding,” the Repub-
lican lawmaker from Texas said and added that
India and the U.S. had “nothing to fear from one
another. We have great potential.”

- .:’,.f’?f?(/



/ Strategic ties with India
|mportant to U.S.: Boucher

(\/b\ \By Sridhar Krishnaswami RQ \

WASHINGTON, APRIL 23. The United States State De-

‘partment has said that the strategic partnership
with India is important to Washington and it will
continue to work “very hard” with India in taking
that forward.

The State Department spokesman, Richard
Boucher, declined comment on a statement
made by India’s outgoing Ambassador, Lalit
Mansingh, that the U.S. not sharing with India
the decision to grant Major Non-NATO Ally sta-
tus to Pakistan was a breach of trust between
Washington and New Delhi.

“We have always made clear our relations with
India and relations with Pakistan. Both need to
move forward; that we’re very committed to
moving forward with each of these relationships
and that we did so through the Secretary’s (Colin
Powell) visit. We do so every day by the work we
do together and that the strategic partnership be-
tween India and the United States is a very im-
portant one to us and we continue to work very
hard with the Indians in moving that forward,” he
‘said.

Meanwhile, at the Centre for Advanced Study
of India at the University of Pennsylvania, the
‘Assistant Secretary of State for South Asia, Chris-
tina Rocca, has stressed that South Asia has risen
to the “top” of the U.S. foreign policy agenda over
the last three years — not just because of anti-
terrorism and nuclear non-proliferation but also

of the administration’s desire to encourage the
spread of democracy.

On India, Ms. Rocca maintained that the U.S.
saw a great promise for a partnership that offered
“enormous benefits” to both countries and that
the challenge was to fulfil that potential.

“The U.S.-India political relationship is rapidly
maturing and is probably better than it has ever
been since 1947 ... Politicians in India and the
United States have discovered what you academ-
ics have known instinctively for years: that the
world’s two largest democracies have always had
more that ties us together than pulls us apart,”
Ms. Rocca said. The leaders of India and the U.S.
had announced the “next steps” in implementing
the “shared vision” that will see increased coop-
eration in civilian nuclear activities, civilian space
programmes and high-tech trade, besides ex-
panding the dialogue on strategic stability that
would include missile defence, she added.

Another area of improvement in the bilateral
relationship was in the realm of economic and
commercial relations. “We are India’s largest
trading partners but our bilateral trade remains
far below what it could be. Improving that sit-
uation is one of our primary objectives with In-
dia.” The U.S. Ambassador in New Delhi, David
Mulford, is “working hard to overcome more
quickly the barriers that still stand in the way of a
significantly bigger, freer and more productive
trade relationship between our two countries,”
she said.
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~_Indo-US talks on
“‘;ﬁ\w proliferation

New Delhi: The next round of dia-
logue on proliferation between India
and the United States will take place
in Washington later this week with
senior officials from the two sides set
to explore the possibility of Indian
participation in the US-led Prolifera-
tion Security Initiative (PSI).

The PSI, which forms the bedrock
of President Bush’s muscular ap-
proach to the threat of the spread of

THE TIMES OF INDIA

weapons of mass destruction, envis-

ages the interdiction of internation-
al shipping on the high seas by
‘coalition’ navies acting under over-
all US command and control.

During his visit to New Delhi
earlier this month, US secretary of
state Colin Powell invited India to
join the PSI, which currently has 14
members. The Indian side is under-
stood to have a large number of
questions about how the PSI will
work in practice.
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“Delhi cool to @U S ally st%tﬁ/ reports

(\ Times NEws NETWORK

New Delhi: The external affairs
ministry has sought to pour cold
water on the idea that India was in-
terested in the US granting it a sta-
tus similar to ‘major non-Nato ally’
Pakistan. “I have seen remarks as-
cribed to the White House
spokesman,” MEA spokesperson
Navtej Sarna said Tuesday in reply
to a question about India’s attitude
to the US offer of “the same possi-
bility of similar cooperation”. “In
response to that, I can say that we
have not given any consideration to
that kind of relationship with the
United States,” he said.

Asked about media reports of US
secretary of state Colin Powell apol-
ogising to external affairs minister
Yashwant Sinha for not intimating
India in advance about the grant of
MNNA status to Pakistan, Sarna
said, “We have seen the report in one
of the newspapers today: It is not an
accurate characterisation of the con-

"
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ersatlon that took place between h
minister and secretary Powell.”
Sarna said Powell had been trying
to reach Sinha since March 19 and
only got through on March 21 be-
cause the minister was busy with
the election campaign. “Secretary

Communication Gap

Powell referred to the way in which
the US announcement about desig-
nating Pakistan a major non-Nato
ally had emerged and said that their
intention had not been to spring a
surprise on India,” Sarna said.
Earlier in the day, US ambassador

20 WR 700

£\ 1d Mulford sought to allay Indian

pprehensions about Pakistan’s
MNNA status, saying Washington
had acted in order to facilitate coop-
eration in the fight against terror-
ism. Powell “has indicated that this
decision will facilitate cooperation
between the US and Pakistan in the
war against terrorism. This is also
an objective that India shares,” Mul-
ford said while addressing a CII
meeting here,

“The US will continue to build
strong bilateral relationships with
India and Pakistan. Each of these re-
lationships stands on its own mer-
its,” he added. A similar line was
taken by State Department on Mon-
day when asked about Pakistan’s
MNNA status. “This decision under-
scored the importance of Pakistan’s
role in the war against international
terrorism, particularly in the con-
tinuing fight against the Al Qaida
and the Taliban,” spokesman
Richard Boucher said.

» Related reports on Page 14




US gives top priority to
strategic ties with India

New Delhi
20 MARCH

ITH India taking ex-

ception to the US dedi-

sion to designate Pak-
istan as a non-NATO ally, Wash-
ington on Sarurday said its
strategic relationship with New
Delhi continues to be the top pri-
ority. The Indo-US strategic rela-
tionship was the central focus of
secretary of state Colin Powell’s
visit to New Delhi last week and
continues to be the top priority,”
an American Embassy spoke-
sperson said.

The spokesperson was re-
sponding to questions on Indian
government’s reaction, express-
ing disappointment over Mr
Powell not sharing with it the US
decision which he announced in
Islamabad on Thursday, two days

PoweLL: POwer Pourics

after his talks with Indian leader-
ship here. New Delhi has also
held that the US move has “sig-
nificant implications” for Indo-
US relations.

The US announcement on
Pakistan would strengthen de-

The Economie Times
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fence cooperation between th
two countries and lift restrictior
on weapon sales to Islamabac
Government circles here que:
tioned the move by Washingto
disregarding global concert
about the nuclear proliferatio
row involving top Pakistani sc
entist Abdul Qadeer Khan. It als
coincided with Pakistan launct
ing a fresh offensive against su-
pected al-Qaeda and Taliban mi
itants in tribal areas nea
Afghanistan border.

The designation means tha:
Pakistan will join an exdusive clut
of nations, including Argentina,
Australia, Bahrain, Egypt, Israel,
Japan, Kuwait, New Zealand,
South Korea, Thailand and the
Philippines, which are given pref-
erential treatment by the USin the
areas of foreign aid and defence
cooperation. —PT1
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NEW DELHI, March 20. —
India reacted to the US deci-
gion to designate Pakistan as
a major non-Nato ally with a
veiled threat- today, saying
the decision “has significant
implications for India-US re-
lations,” even as external af-
fairs minister Mr Yashwant
Sinha said in Ranchi that he
would take the nation into
confidence in future talks
with the USA.

Though it took 72 hours for
India to react to what was
clearly a diplomatic snub, it
was more the form than the
content of the American deci-
sion that piqued New Delhi.

THE STATESMAN
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ys Indo-US ties

The

his government’s impending
decision on Pakistan, though
he sought to visit the Indian
Capital first.

While some officials said the
US decision would “ultimate-
ly prove beneficial” to India —

_ their reasons are that the US

will have more direct leverage
to control the Pakistan estab-
lishment’s sponsorship of ter-
rorism and even prevent the
Islamisation of Pakistani
military — the fact that desig-
nating Pakistan a major non-
Nato ally brackets it in the
same category as Israel and
dapan, is being acknowledged
as a diplomatic setback.

?Secretary of State -
-chose not to inform India of

Taken by surprise over Gen.
Colin Powell’s announcement
in Islamabad on Thursday,
MEA spokesman Mr Navtej
Sarna said Gen. Powell “was in
India just two days before this
statement was made in Islam-
abad. While he was in India,
there was much emphasis on
India-US strategic partnersh-
ip. It’s disappointing... he did
not share with us this decision
of the United States govern-
ment.” In an apparent damage
control move, the US embassy
spokesman said here today:
“The US-India strategic rela-
tionship was the central focus
of Secretary Powell’s visit to
New Delhi last week and con-
tinues to be the top priority”.
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@ NEW STATUS FOR PAKISTAN o

 India disappointed

V)
9

over non-sharing of.
information by Powell

By Amit Baruah

NEW DELHI, MARCH 20. It is “disappointing” that
the United States Secretary of State, Colin Po-
well, did not share his Government’s decision to
designate Pakistan as a major non-NATO ally
(MNNA) during a recent visit to New Delhi, India
said today.
The External Affairs Ministry statement came
a full 48 hours after Gen. Powell had announced
in Islamabad that the MNNA (major non-North
Atlantic Treaty Organisation ally) status would
soon be accorded to Pakistan, and after critical
statements by the Opposition parties here.
“We have seen the statement made in Islama-
bad by the U.S. Secretary of State on March 18 on
a prospective notification to the U.S. Congress to
designate Pakistan as a major non-NATO ally for
the purposes of military-to-military relations,”
the Ministry spokesman said in a statement.
“The Secretary of State was in India just two
days before this statement was made in Islama-
bad. While he was in India, there was much
emphasis on India-U.S. strategic partnership. It
is disappointing that he did not share with us
this decision of the United States Government.”
The statement added: “We are studying the
details of this decision, which has significant im-
plications for India-U.S. relations. We are in
touch with the U.S. Government in this regard.”

India’s formal response also came after the
remarks by the U.S. State Department’s deputy
spokesman that an announcement of the kind
made by Gen. Powell was not something that
Washington cared to “advertise beforehand.”

New Delhi’s statement referred to the fact that
while there had been much emphasis on the
India-U.S. “strategic partnership,” Gen. Powell
did not reveal his hand about what the Bush
administration was going to do vis-a-vis Pakis-
tan.

The first indication that a change in U.S. atti-
tude towards Pakistan was in the works came
during Gen. Powell’s remarks to presspersons
accompanying him from Washington to New
Delhi that no decision had been taken about the
sale of F-16 aircraft to Pakistan.

According to analysts, Gen. Powell’s stronger-
than-usual comments on nuclear proliferation
from Pakistan and that he would speak to the
Pakistani President, Pervez Musharraf, on the
need to wind up terrorist camps were measured
remarks, and, perhaps, intended to soften the
opposition in New Delhi to the MNNA announ-
cement that was to follow.

Of course, the General’s remarks in New Delhi
on the need for Islamabad to take further steps
against the nuclear proliferation network oper-
ating from Pakistan also served as a pressure-
building tactic on the Pakistani leadership.
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Powell focuses on

NEW-DELHI, March 16.
— While nothing “dra-
matic” was expected from
the visit of the American
secretary of state, it" was
clear. that in election year
in the USA, the issue of
business process outsourc-
ing -would top General
Colin Powell’s agenda.
And bilateral economic
matters, “as they ought”
said Mr Powell, constitut-
ed the bulk of the delega-
tion level talks between
the two countries today,
with the visiting dignitary
saying that “our people
need to be educated” on
the outsourcing issue.
Outsourcing, leading to
the loss of American jobs,
has become an emotive
issue back home, but the
US secretary of state con-
ceded that with outsourc-
ing “a global reality”, the
two governments would
remain “intensely enga-
ged” on the issue, but there
was “no quid pro quo
here,” he said in a brief
interaction with the media
after an hour of talks with
the Indian delegation, hea-
ded by external affairs min-
ister Mr Yashwant Sinha.
The next steps in the
strategic partnership,
announced by US
President Mr George W
Bush and the Indian Prime
Minister, Mr Atal Behari
Vajpayee, in January,
involving the “quartet”
issues (cooperation in
civilian space, civilian
nuclear and  missile
defence, and high technol-
ogy trade) were also dis-
cussed. Mr Sinha indicat-
ed that a “clear road map”
could emerge on mile-
stones at the end of talks
due among officials of the
two countries next month,
Turning to regional mat-
. ters, . Mr Powell said the
US would engage the
Pakistan president, Gene-
ral Pervez Musharraf, to
ensure that nuclear prolif-
eration and the clandes-
tine nuclear export net-
work led by Abdul Qadeer
Khan is put to an end. The
secretary of state stressed
that Washington would
not be satisfied until the

THE STATESMAN

Mr Jaswant Singh with Gen. Colin Powell outside North Block on Tuesday. — PT!

China welcomes US move

BEUING, March 16, — China todsay welcomed a

“constructive” role by the USA
would 18| r~m

. gA to strengthenz;s _
with Squ:h Asian 9oun, es,” Chine

anchao sai
onGen, %Wen’s visit to. Incha, Pakistau

stan, “We also hope that the USA can play a construc-
tive role in the maintenance of peace and st:

hat

bil itym

the region,” the spokesman added. — PTI

entlre network was gone.
Responding to a question,
he also said Washington
had taken no decision to
sell sophisticated F-16
warplanes to Islamabad.
The visiting secretary of
state said he would also
take up the issue of cross-
border infiltration across
the line of control with
General Musharraf when
he meets him, and urge

upon him the need for a
pefmanent, not merely
seasonal, end to the prob-
lem. Noting that infiltra-
tion into Jammu and
Kashmir had reduced sig-
nificantly, Mr Powell said
he would ask General
Musharraf to dismantle
terrorist ~ camps  in
Pakistan. “Cross-border
activity has come down
significantly... We are

17 MAR 2804

closely watching the situa-
tion. I will be talking to
General Musharraf on dis-
mantling of terrorist
camps,” Gen Powell said.
Powell-Sonia meet: Gen
Colin Powell met the
leader of Opposition, Mrs
Sonia Gandhi, today.
During the meeting in
which senior party leaders
like Dr Manmohan Singh
and Mr Natwar Singh
were also present, Mrs
Gandhi reportedly expres-
sed concerns about the
reported clandestine
nuclear technology supply
by Pakistan, its impact in
Afghanistan and in some
Arab nations in the con-
text of the security con-
cerns of India. The recent
train blast in Madrid and
its possible international
impact also figured in the
talks.




“US cure for BPO job losse

Powell expects more trade opportunities from In

Vishal Thapar

New Delhi, March 16

THE US on Tuesday made it
clear to India that it expects to
be allowed more trade oppor-
tunities to "offset the loss of
jobs" because of business
process outsourcing (BPO) to
Indian firms.

Cross-border terrorism and
nuclear proliferation were the
other issues which figured
prominently in the talks US
secretary of state Colin Pow-
ell had with the Indian leader-
ghip.

While welcoming the de-
cline in cross-border activi-
ties in Jammu and Kashmir,
Powell said the ceasefire has
to be permanent and last be-
yond the winter.

But the focus of the talks
was economics. While ac-
knowledging the inevitability
of outsourcing, Powell ex-
pressed a "desire on the part
of the US to see greater oppor-

X0
Powell wlsh‘ hst

:»Dutsourcing* Wants
more trate openings in
India to ‘offset loss of
_jobs’; speedier reforms;
relaxed FDI norms ‘
-'Tem)r: Decline incross-

tunity in India".

Among a host of economic
issues, Powell pitched for "eas-
ing bureaucratic obstacles to
enter the Indian market,"
speeding up of reforms and

THE HIDUSTAN TIMES

relaxing foreign direct invest-
ment norms.

But at a joint press confer-
ence with his Indian counter-
part Yashwant Sinha, Powell
insisted that this did not
amount to a quid pro quo for
not pulling the plug on out-
sourcing.

"For minimising disloca-
tion (due to loss of American
jobs), we seek more opportu-
nity for US business... so that
we can create new jobs... and
offset losses," he said.

Powell reasoned that the US
would focus on services which
only the US can provide. "We
believe that reform and open-
ness will benefit both,” he
said, while acknowledging
that the US too needs to do a
"better job of educating its
people” on the "reality” of out-
sourcing.

Sinha said that care was be-
ing taken to ensure that BPO
did not create a problem in the
relationship between the two

17 me
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countries. "We have agreed to
remain engaged and not allow
this to create any misunder-
standing," he said, while
stressing that India was liber-
alising on its own terms and
not due to any pressure.

Turning to the issue of nu-
clear proliferation by Pak-
istan, Powell said the US was
"pleased" by A.Q. Khan's con-
fessions which had helped
"break up" the network in nu-
clear blackmarketing.

But much more work need-
ed to be done to do away with
the residual network, he said,
expressing "confidence” in
President Musharraf's "deter-
mination" to assist in the task.

Besides holding delegation-
level talks with Sinha, Powell
held meetings with national
security adviser Brajesh
Mishra and finance minister-
Jaswant Sinha. He also called
on Prime Minister Atal Bi-
hari Vajpayee and Congress
president Sonia Gandhi.



Go PSI-fi, Powell tells Indla

q t /\ By Siddharth Varadarajan/T! NN9

New Delhi: The US wants India to join
its controversial Proliferation Security
Initiative (PSI) and will presently begin
official level discussions on how the In-
dian Navy and Air Force can contribute
to the American-led non-proliferation
coalition established to stop “suspect”
shipping on the high seas,

In the first high-level acknowledge-
ment of official contacts on the issue, US
Secretary of State Colin Powell told re-
porters here on Tuesday that he and ex-
ternal affairs minister Yashwant Sinha
had “a good discussion on this”. “We
would like to see India participate in the
PSI”, Powell said. “We decided that we
would have our staffs engage on this with
respect to understanding the interdiction
principles associated with the PSI and
how India might contribute to it. So, we
are going to increase the dialogue with re-
spect to possible Indian participation.”

Sinha added that officials from the

THE TIMES OF INDIA
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Powell and Sonia: Overcoming Opposition
two countries would discuss the PSI in
greater depth “with a view to finding
out how India could engage in this full
process”. So far, 11 nations have joined
the PSI, announced by President George
W. Bush last year and now elevated to
the centrestage of an ambitious—and
aggressive—non-proliferation  policy
unveiled by Washington last month.

» india to tread carefully, Page 5
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\k\ By Our Diplomatic
Correspondent (?VDJ

NEW DELH!, MARCH 15. India’s
concerns about nuclear prolif-
eration from Pakistan and the
American position on business
process outsourcing will be tak-
en up during the talks the U.S.
Secretary of State, Colin Powell,
will have with his interlocutors
here on Tuesday.

Gen. Powell will find that the
Government does not view the
controversy over outsourcing as

a “bilateral issue” and is unwill-
ing to link outsourcing with the
further opening up of the Indi-
an economy.

The U.S. Secretary of State,
however, appears to have a con-
trary view on outsourcing. In his
remarks made three days ago,
Gen. Powell said: “The Ameri-
can people will find it less diffi-
cult to accept outsourcing if
India helps generate more
American jobs by supporting
trade liberalisation in the World
Trade Organisation and further
opening its markets to U.S. ex-
ports.”

According to official sources,
India did not believe there was a
bilateral component to the out-
sourcing issue. It was up to the
U.S. industry to deal with the
question, the sources said.

On nuclear smuggling from
| Pakistan, they stressed that In-
' dia’s concerns about such pro-

IHE HINDY

The U.S. Secretary of State, Colin Powell, on his arrval in
New Delhl on Monday. — Photo: Shanker Chakravarty

liferation were not new. New
Delhi wanted to satisfy itself
that such smuggling had ended
and would not be repeated in
future.

The Secretary of State will
meet the Prime Minister, Atal
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Bihari Vajpayee, the Congress
president, Sonia Gandhi, the
External Affairs Minister, Yash-
want Sinha, the Finance Minis-
ter, Jaswant Singh, the National
Security Adviser, Brajesh Mis-
hra, on Tuesday.

/ India to raise n-proliferation,
" outsourcing issues with Powell

Sources said today that noth-
ing dramatic was expected from .
Gen. Powell’s visit, but reflected
the continuing contacts be-
tween India and the U.S. at dif-
ferent levels. The External
Affairs Minister, Yashwant Sin-
ha, met Gen. Powell in Wash-.
ington less than two months
ago. ‘

The Secretary of State, who-
last visited India in July 2002 in.,
the midst of tensions with Pa-
kistan, will also travel to Kabul
and Islamabad during the-
course of his visit to South Asia.”

India, the sources said, was-
aware that the U.S. had con-.
cerns about export controls. |
New Delhi, however, was pur-
suing this issue on its own and"
not to meet anyone else’s stan-
dards. .

The sources said that India
had not been asked or ap-
proached by the U.S. to em-':
brace the Proliferation Security
Initiative (PSI), whose main ob-
jective was to interdict the
smuggling of weapons of mass
destruction or their compo-
nents.

India, they said, was aware of
the reports in the public do-.
main relating to the PSI. New
Delhi was, however, not about
to ask the U.S. to join this new
Washington-led initiative, at

whose “core” are 11 Wesy/

nations.



“India has no right to

WASHINGTON, March 10. — While
conceding that the issue of outsourcing
was “complex”, the USA has said India
had no right to complain about the pro-
posed legislation in Congress and some
state legislatures prohibiting the trend as
it was the most “closed” economies in the
world.

“The Indians,” the US Trade Represen-
tative, Mr Robert Zoellick, told the Senate
Finance Committee yesterday, “have abso-
lutely no right to complain because they
don’t belong to the government procure-
ment code” in the World Trade Organiza-
tion, which sets obligations for making pro-
curement deals transparent.

“..Frankly, they are not that liberal on
the services side,” he alleged, adding India,
which is attracting some of the outsourced
US jobs, is maintaining “one of the most
closed economies in the world.”

The services sector, he said, offers in-
creasing opportunities for developed and
developing countries to work together for
mutual benefit and demanded that more
competitive developing countries such as
India, China and Brazil open their markets
in order to sustain support for open mar-
kets in the US and elsewhere.

“If countries around the world that are
emerging economic powers want to get the
benefits of the system they are going to
have to contribute to the system.” Zoellick
said bluntly that he would rather negotiate
agreements that open trade in two direc-
tions than simply give one-way preferential

ntry to the US market.

The White House Press secretary, Mr

THE STATESMAN

flay outsourcing ban’

f Iio,éed that the bac
tial elections

cations minister, Mr Arun Sh

after Indo-French Toint Wor
meeting on IT and Telecom Mr
Shourie said India should position its
services in such a manner that US firms
realise the benefits of outsourcing serv-

ices to the country. —PTI

Scott McClellan, said earlier that while
President George W Bush is against eco-
nomic isolationism and for free trade, he
also wants “fair trade.”

Analysts point out that the phrase “fair
trade” is an ambiguous phrase which can
be used either to promote free trade or to
block it.

Mr Zoellick in his testimony reflected
that view. Arguing the case for “fair trade,”
Mr Zoellick said “ninety-five per cent of
the world’s customers live outside our bor-
ders, and we need to open those markets
for our manufacturers, our farmers and
ranchers, and our service companies.”

Meanwhile, the US Democratic Senator,
Mr Dianne Feinstein has called for a
Treasury investigation of the outsourcing

practices of American Banks, the Pasadena
Star News reports.
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Our Political Bureau

NEW DELHI 27 FEBRUARY

KING strong exception to

I the US State Department

report  criticising  Indian
democracy and alleging that the
BJP government was not provid-
ing proper security and justice to
the minorities, the RSS on Friday
asked the Centre to lodge strong
protests with the United States
for infringing on the sovereignty
of the country.

Condemning the tendency of
the US to behave like a “globo-
cop”, the RSS termed its report as
a direct interference in the inter-
nal matters of India.

“Tt will be a sad day for India ifit
were to seek lessons on democra-
¢y, communal harmony, social
justice from a country which is
run by a person who assumed
Presidency despite losing public
vote, who promises to support
Christian missionary activities
through official funds to please
fundamentalists in that country,
who comes from a democracy
that was made to hang precari-

ously for one month because of its

inability to decide who actually
won,” RSS spokesperson Ram
Madhav said.

“Mr Bush comes from a nation
that harasses its own minorities
like Iskcon, Osho; that runs amok
over countries like fraq with noto-
rious preachers like Billy Graham
in toe to save souls.”

Terming the report “as aninsult
to the democratic people of our
country”, Mr Madhav said it de-
serves nothing but contempt “for
itsarrogance and high-handed at-
titude towards India.”

Taking strong objection to the
propaganda unleashed against it
by a South Asia watch group —
Awaaz — of misusing the funds
received from abroad, Mr Mad-
hav threatened action against the
watch group for levelling wild and
false allegations.

“The whole report by Awaaz
smacks of a sinister conspiracy to
defame Hindu organisations,” he
said. Condemning the malicious
propaganda unleashed by per-
sons and organisations “hitherto
unknown” against the RSS and
organisations connected with it,
like the Seva Bharati, he said:

5§ criticises 1S attack
> onIndian democracy

“The scandalous report betrays a
conspicuous anti-Hindu bias
leading us to question the motives
of, and men behind, this un-
known group”.

The RSS leader said Seva
Bharati was an organisation reg-
istered with the government in
different states and guided by In-
dian laws and every single penny
received by it from within or out-
side India is judiciously spent on
the causes for which it has been
collected.

“The reportin question is full of
distortions and untruths, often
bordering on mischief,” he said.

Stating that the Seva Bharati
constructed 62 schools in the first
phase in quake-hit areas in Gu-
jarat, Mr Madhav said 57 schools
were handed over to the state
government and the restare run
by registered private trusts.
Refuting the allegations that the
money received from abroad
was spent for anti-Muslim activi-
ties, the RSS leader, Mr Ram
Madhav reminded that one of its
relief camps in Bhuj area was
conducted from a masjid in Ha-
jipur village.
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~Get friendly, Mr Zoellick

o @'It s time India and the US conducted a
) | tilateral dialogue or'trade strategy

Tis a pity that even though Robert

Zoellick, the trade representative
of the United States, has a funny
moustache he seems tolack asense of
humour. At least his New Delhi audi-
ences have never had the opportunity
of seeing Zoellick relaxed and willing
to concede an argument or two. Zoel-
lick’s impatience with Indian hector-
ing on trade liberalisation is under-
standable. He thinks we are being
hypocritical on the business process
outsourcing (BPO) issue. If India will
notopen its markets more to imports,
why should the US do s0, he wants to
know. This is age old Republican
Party “reciprocitarianism” that trade
guru Jagdish Bhagwati rubbished
long ago because it goes against the
grain of the very liberal trade theory
that Zoellick so favours.

The problem s that the World Tra-
de Organisation isbuilt on the logic of
tit-for-tat trade diplomacy based on
the principle of you giving something
in exchange for what you wish to
take. But that is why India wants the
issue of the cross-border movement
of people taken up in all seriousness
at the World Trade Organisation
(WTO). Zoellick’s carping about In-
dia not being a signatory to the pluri-
lateral agreement on government
procurement is not all that relevant
since India has shown its willingness
to get on board this agreemént in the
WTO. The issue is simple: What's in it

for India? A little give on outsourcing,
can go a long way on the take the US
wantson trade in goods and services.

In all its complaints about the
trade deficit vis-a-vis India, the US
must realise that India has increased
its share of world imports in recent
years and it is importing more from a
wider range of countries. The recent
appreciation of the rupee can only
further help increase demand for im-
ports. If US exports to India are not
rising, it is not because India is any
more protectionist towards the US
but because the US could be losing its
competitive edge. Moreover, there
are still controls in place that disable
hi-tech exports to India from the US.
So rather than fret, fume and com-
plain, US policy makers must sit
down with their Indian counterparts
and understand what is staying the
government’s hand. If the world’s
most powerful country turns to trade
protectionism to protect jobs, whatisa
developing economy like India —
with millions in structural unemploy-
ment and poverty —to do? Clearly, a
bilateral dialogue on trade policy
within awider framework of the bilat-
eral strategic relationship is called for.
The US can easily be a partner in In-
dia’s progress rather than be por-
trayed as a hurdle. If Zoellick tones
down his rhetoric and spares some
time to listen, he may come across asa
more friendly interlocutor.

18 FEB 200




US non-tarift curbs
;o IT opposed

Standard

NEW DELHI, Feb. 16. — India today said that.its
software and software services industry was facing
non-tariff barriers such as taxes, visa problems and
legislations in the US already, despite the sector's huge
contribution to the US economy. A top government
official said India will take up these issues with the rel-
evant authorities in the US government very soon.

"The software industry is paying $300 million in
social security taxes in the US which is likely to rise to
$ 1 billion by 2008. In Japan, the 20 per cent withhold-
ing tax on onsite and offshore services make the
Indian industry uncompetitive", S L Lakshminarayan,
additional secretary, information technology depart-
ment, said today at seminar organised by Assocham.

He also said that the government hopes to have a
more meaningful dialogue with the US after the elec-
tions were concluded in both the countries.

Acknowledging the need for sustained efforts to
overcome non-tariff barriers like moves to ban out-
sourcing, he said government was providing support
to the industry in its effort to fight outsourcing back-
lash.

17 FEB 900!
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lalbott blames India for
Pak’s'nuke proliferation

By Siddharth Varadarajan
Times NEws NETWORK

New De1h1 This will probably raise
7 eyebrows here but
the Clinton admin-
istration’s point
¢ man for India, fol-
1 lowing the 1998 nu-
clear tests, believes
New Delhi’s failure
to follow US advice
on export controls
. robbed Washington
N of the “leverage” it
Strobe Talbott |\ o404 1o crack
down on Pakistan’s nuclear prolifera-
tion activities.

Against the backdrop of Abdul
Qadeer Khan’s confessions on Wednes-
day night, Strobe Talbott, former
deputy secretary of state, told ‘The
Times of India’ that the US had all
along been “very aware that Pakistan
was a major problem on proliferation
on the supply and demand side”. “We
made loads of representations to
Nawaz Sharif and then Musharraf on
Khan. We knew the problem was
there... We knew where the Ghauri

THE TIMES CF INDIA

came from, where all the magical
equipment at Kahuta came from.”

Describing the contents of his
lengthy dialogue with Jaswant Singh,
who was external affairs minister at
the time, Mr Talbott said, “One of the
reasons we pushed export control
benchmarks with India was not be-
cause we were worried India would
proliferate. We wanted Pakistan to
tighten up. You know the perverse dy-
namics of the subcontinent: you do
Pokhran, they do Chaghai. So we
thought there could be a benign ver-
sion too. India signs the CTBT and
agrees to export controls; and then
Pakistan follows.”

Mr Talbott strenuously denied that
the Clinton administration had been
complacent about the threat posed by
Pakistan’s proliferation. “Four years
later, a lot of new information has come
out. But no one, who was involved in
the Clinton administration’s policies at
the time, is surprised. We certainly
knew about Khan's links to North Ko-
rea, his trips elsewhere. This was no
surprise and what we were looking for
was leverage. India could have given us
the leverage if it had moved on the ex-

port control benchmarks. But it didn’t.
Finally, 9/11 gave the US leverage by
bringing a regime change right on Pak-
istan’s western borders. I think Pak-
istan has begun to do the right thing on
proliferation now.”

The US, he said, began its dialogue
with India with a compromise, but India
was “not in a compromising mood”. “We
had four proposals, all of which were
reasonable. We weren’t saying untest.
put the genie back in the bottle. We deali
with the hand that lay before us... All we
asked was that India sign the CTBT
move forward on the fissile material cut
off treaty, translate its stated policy o
minimum deterrence into an appropri
ate deployment posture and raise its ex
port controls to world-class standards.”

Mr Talbott said he was glad there
was finally some movement on expor
controls. “I have a feeling that lurking
below the surface of last month’s Vaj:
payee-Bush statement on high technol-
ogy is the spirit of the fourth bench-
mark we were pushing with India. In-
dia should be more eligible for high
technology US products as it becomes
more transparent and international
regime-friendly in export controls.’.
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back at the US

By Priya Ranjan Dash
Times News NETwoRK

New Delhi: The spirit of
Bush-BJP bhai bhai may be
in for a bit of a jolt. The US
Senate legislation banning
outsouring of federal govern-
ment contracts is being seen
by Indian government and
business as Washington’s at-
tempt to appease domestic
Iobbies at the cost of multi-
lateralism.

In response, New
will take up with the

Delhi

US  administration
the issue of “free and
fair trade” arising

out of the Senate bill
banning outsourcing
of federal govern-
ment contracts. India
Inc, which was totally
taken off guard by
the passage of the
Senate bill on Friday,
reacted angrily and
and linked it with
this year’s presiden-
tial election.

“We are asking for a
copy of the bill. We
will go though the bill
and then take it up with the
US administration”, com-
merce and industry minister
Arun Jaitiey o172, “The bl
a surprise”, Mr Jaitley said,
recalling his meeting with
US trade representative
Robert Zoellick last June in
which the USTR had termed
as “bad policy” attempts then
being made by some state leg-
islatures to ban outsourcing
of government contracts to
countries such as India.

“The actual volume of busi-
ness that we do with regard to
outsourcing of US govern-
ment contracts is not very
much”, Mr Jaitley said. “But
it sends out a wrong signal at
a time when India and the US
are working with others to

+ lower trade barriers and to es-
tablish fair rules”. he said.

Indian industry decried
the Senate action as unwar-
ranted and against the spirit
of “free trade”. IT minister
Arun Shourie too, in a state-
ment from Davos, said: I feel
this will worsen the pros-
pects of multilateral negotia-
tions on trade”.

“The direct effect would be
little but Indian I'T compa-
nies must learn some lessons
from such moves”. Mr

Shourie said advising them
to diversify into other mar-
kets such as Germany and
Laove up in the value-chain.

CII  president  Anand
Mahindra termed the Senate
action “unfortunate” and
said “although normally
such provisions are not
changed, perhaps the US
President would reconsider
this before signing the bill™.

Software industry associa-
tion Nasscom president Ki-
ran Karnik said: “We are dis-
mayed. Such a legislation is
not in keeping with the in-
creasing globalisation of
trade which benefits all coun-
tries and is contrary to the
spirit of free trade espoused
by the US.”
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~" India, U.S. discuss cooperation

— in space, n-programmes -

By Sridhar Krishnaswami

WASHINGTON, JAN. 22, The Exter-
nal Affairs Minister, Yashwant
Sinha, wound up his three-day
official visit to the United States
by holding discussions with law
makers in the Senate and the
House of Representatives on a
range of issues, including the
recent developments in the
subcontinent against the back-
drop of the SAARC summit in
Islamabad, the present state
and future directions of India-
U.S. relations.

At the meeting with members
of the House International Rela-
tions Committee, Mr. Sinha and
the legislators are said to have
discussed bilateral trade, com-

mercial relations, outsourcing,
developments in Iraq, the war
on terror and the fight against
HIV/AIDS.

Mr. Sinha briefed them about
the developments at the SAARC
Summit and India-Pakistan re-
lations. He met members of the
Congressional Caucus on India
and Indian-Americans.

Ed Royce, a senior member in
the House International Rela-
tions Committee, said in a state-
ment: “Most of our discussion
focussed on the announcement
of increased cooperation in
space, high technology and nu-
clear programmes. This latest
agreement between the U.S.
and India shows that the inter-
ests of the world’s two populous

3240

democracies are increasingly
converging. We both agreed
that this is very promising — a |
huge opportunity for India and
the U.S”

At the Senate Foreign Rela-
tions Committee, Mr. Sinha is
said to have been warmly wel-
comed by the Chairman of the
Committee, Senator Richard
Lugar, a highly respected Re-
publican.

Mr. Lugar, according to a
press advisory put out by the In-
dian embassy, “expressed his
appreciation for the economic
progress that India has achieved
in recent months and wel-
comed the initiatives that India
had taken in rebuilding rela-
tions with Pakistan”.




India, US to hastén hi-tech pace

Sinha allays State Department official’s fear of a long delay

M/f . <
S. Rajagopalan AN\
Washington, January 21 Q\ \

INDIA AND the US will s@ﬁ be:
gin discussions for the speed
implementation of the recent
agreement to expand bilateral co-
operation on civilian nuclear and
space programmes and high-
technology trade.

The ground for quick follow-
up action, something on which
India has been keen for long, was
laid at a meeting that External
Affairs Minister Yashwant Sinha
had with President George W.
Bush at the Oval Office on Tues-
day. Sinha, who then discussed
the issue in greater detail with
Secretary of State Colin Powell
and National Security Adviser
Condoleezza Rice, later told repo-
rters there was “seriousness and
keenness to take this initiative
forward”.

Powell, for his part, assured
that the United States would
move “promptly and aggressive-
1y” once the Indian side takes a
look at the ideas that have been
put forth for moving into phase
one of the “glide path”.

“We have strategic conversa-
tions taking place at a variety of
levels”, Powell said at a stake-out
along with Sinha after their
Iuncheon meeting. Sinha expr-
essed satisfaction with the assur-
ance on- quick implementation,
which seemed to contrast with a
senior State Department official’s
grim indications last week that it
may take months, if not years, for
the new agreement to play ott.

The minister spoke of the ex-
traordinary warmth that char-
acterised his meetings here.

He thanked Bush for the spe-
cial gesture in receiving him at

the Oval Office on a day that he
was prgdecupied with his State
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Foreign Minister Yashwant Sinha delivers a lecture at the Woodrow
Wilson International Center for Scholars in Washington on Tuesday.

of the Union Address. This, in
his view, aftested to the high pri-
ority the US is now according In-
dia as a strategic partner.

While briefing Indian journal-
ists at the end of a packed day,
Sinha said Bush “repeatedly
praised” Prime Minister Atal Bi-
hari Vajpayee for his statesman-
ship in pressing ahead with the
Indo-Pak peace process and
agreeing to resume the compos-
ite dialogue. Earlier, at the State
Department, Powell excitedly re-
called the progress India and
Pakistan had made in recent
times.

The last time he and Sinha

had met in Washington was 18
months ago — a time when Indo-
Pak conflict loomed large.

“Today, we’re able to talk
about the success that the Indi-
ans and the Pakistanis achieved
recently in Islamabad”, he said.

“We're very pleased at these
developments, as you might
imagine, and we're also very
pleased at the improvement in
the US-Indian bilateral relation-
ship, as evidenced in so many
ways”, Powell said, adding,
“There’s no area of dialogue
we’re not pursuing, and pursu-
ing in A very, very profitabie
way’/

Centre, Hurriyat
hold cards close
to their chest

Jay Raina and Anil Anand
New Delhi, January 21

AS THE stage is readied for Thursday’s
Centre-Hurriyat talks, both sides are
keeping their negotiating cards close to
their chests, lest the hype rob the show
of its real import: to start talking. Con-
scious of the difficulty of a break-
through, the two sides are keen to en-
sure dialogue.

The five-member Hurriyat team
chaired by chairman Moulvi Abbas
Ansari is already in the Capital for
Thursday's meeting with Deputy Prime
Minister L.K. Advani.

All day long, the conglomerate was in
a huddle to finalise strategy.

The overriding view in the Hurriyat
is against raking up any contentious is-
sues, including their travel to Pakistan
for talks with militant leaders. In their
perception, going to Islamabad at a time
when the two countries are preparing
for a composite dialogue, will not serve
any purpose.

Going by the Hurriyat’s pronounce-
meunts, the five-member group is ex-
pected to press for a unilateral cease-
fire in the Valley to buttress the peace
prevailing along the LoC.

However, sources said the Centre
may ask the Hurriyat leaders to first
use their influence to ensure a positive
response from the indigenous militant
groups especially the Hizb-ul-Mu-
jahideen ahead of a formal ceasefire
announcement.

However, there is a strong likelihood
of the Kashmiri separatist leaders rais-
ing issues such as withdrawal of secu-
rity forces from civilian areas, release
of political detainees and return of ex-
patriate Kashmiri leaders for a broad-
based dialogue in future.
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US visi

to focus on

e gf 2

export control

Jan. 18. — When foreign minister Mr
Yashwant Sinha visits Washington be-
tween 19 and 21 January, one of the key
US concerns he’ll have to address is how
soon the government can put in place a
formal export control regime, with an
effective enforcement mechanism to
back it up.

Once the concerns are met, the “stra-
tegic partnership” vision outlined earli-

‘er this week simultaneously by Mr
George W Bush and Mr Atal Behari
Vajpayee is likely to take off.

There are “limitless possibilities” in
terms of cooperation in space (including
collaboration for the US President’s
‘manned Mars mission’) and missile de-
fence, including collaboration in the nu-
clear missile defence (Star Wars) pro-
gramme and even acquisition of sensi-
tive missiles such as the Patriot and Ar-
row systems, American congressman Mr
Mark Kirk said. Mr Kirk, a member of
the House appropriations committee,
spoke to the media after a series of
meetings with senior officials from the
ministries of defence, space and exter-
nal affairs.

New Delhi claims it has a tight set of
export controls in place to prevent pro-
liferation of sensitive technologies from
falling into the hands of third parties,
but has agreed to further tighten its reg-
ulatory and enforcement mechanism.

The framework agreement for ex-
panding cooperation in the “quartet” is-
sues — civilian nuclear activities, civil-

ian space programmes high-technology
trade (in items with dual use possibili-
ties) and missile defence — has moved
the entire issue from being a policy one
to a commercial one, with the earlier re-
gime of “presumption of denial” of a
high-technology licence being replaced
by a “presumption of acceptance”, an
official said.

According to senior US officials, in
2002, when the Bush administration lif-
ted the sanctions it had imposed on In-
dia after the 1998 Pokharan nuclear
tests, high-technology exports from the
USA to India were worth around $38
million, barely one per cent of total US
exports to this country. Since then, over
84 per cent of all licensing decisions
made by the US commerce department
were approvals of Indian applications.
Less than half per cent of licences
(around 280) sought were turned down,
under secretary Mr Ken Juster had said
in November 2003.

During his visit, also the first by a se-
nior Indian functionary since the Saarc
summit ended and India and Pakistan
agreed to resume a composite dialogue
process, Mr Sinha will meet US secreta-
ry of state Gen. Colin Powell, national
security adviser Dr Condoleezza Rice,
members of the Senate Foreign Rela-
tions Committee and the House Appro-
priations Committee and outline details
of the bilateral Indo-US dialogue archi-
tecture.

He is also scheduled to make a keynote
address to the Woodrow Wilson Centre
on a ‘Vision for South Asia after Saarc’.

19 9N 2004
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\@ Delhi and Washington get closer\ﬁ

Wlth President Bush and Prime Minister Vajpayee an-

nouncing an agreement on high technology trade, rela-
tions between Washington and Delhi have at last reached a
mature stage. Throughout the 1990s Washington viewea
Delhi through the prism of non-proliferation, and the nadir
came when Washington slapped tough sanctions after the
Pokhran nuclear tests in 1998. But milder sanctions had
been in place for the last four decades, since Washingtor
first suspected that Delhi might have nuclear ambitions, and
they have been a persistent irritant in ties between the two
countries. The new agreement makes possible technology
cooperation and trade in such previously no-go areas as civi-
lian nuclear plants, space programmes and other dual-use

" high-technology items. Coming at a time when Washington
is looking hard at technoiogy imports by lran and North Ko-
rea the agreement is, in effect, an implicit endorsement of
India’s status as a nuclear power, the quid pro quo being
that Delki play its vole in preventing the proliferation of
sensitive technologies. One cannot expect an explicit en-
dorsement at this stage as Washington’s non-proliferation
lobby is too strong; official recognition as & nuclear power
has not been extended even to Washington's closest ally, Tel
Aviv. But the agreement does move beyond the terms of the
doctrine of “equidistance” that had bedevilled ties between
Delhi and Washington, according to which any move to-
wards strategic co-operation with Delhi had to be balanced
with a similar step taken towards [slamabad.

The agreement will be mutually beneficial as US corpo-
rations are looking to technology cocoperation with India as
a means of boosting their own competitiveness, and the san-
ctions had acted as a dampener on technology exchanges.
India, on the other hand, will gain access to technology it re-
quires, which ought to boost its high technology and defence
sectors. It can. for example, improve safety of the nuclear
power plants it is constructing, reducing the possibility of a
Chernobyl occurring on Indian soil. Overall, the contribu-
tion of the agreement may be that instead of a presumption
of Indian guilt whenever questions of US technology export
come up, the presumption now would be that exports to
India are automatically approved unless specific indications
otherwise are received.
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‘9,{’.\),&'5\ - g.cvg

29" IMPLICATIONS,OF A PARTNERSHIP

THE USE OF the term “Next Steps in S}fate
Partnership” to describe the envisaged exp
sfon of cooperation between India and th

nited States in several vital areas seems de-
signed to create the impression that the two
countries have resolved differences that had
blocked a more fruitful relationship. The two
countries declared an intent to cooperate in the
spheres of non-military nuclear activities and
civilian space programmes, to resume trade in
high technology products, and to initiate a dia-
logue on missile defence. However, if attendant
circumstances are considered, it would appear
that optimism is not warranted. First of all, the
partnership will not begin to function until In-
dia strengthens the legislative framework and
the enforcement mechanism to prevent the
“misuse” or re-export of high technology items.
While the U.S. can, and does, impose sanctions
on Indian companies or entities that violate the
terms of agreements on trade in such items, it
wants India to carry the main burden of polic-
ing this commerce. It was hardly a coincidence
that American officials made references to the
re-export of sensitive technology from India to
Iraq almost at the same time the “Next Steps”
were being announced in New Delthi and Wash-
ington. As realistically envisaged by the Amer-
icans, the establishment of a strict monitoring
mechanism will not be accomplished in the
near future. ‘

While India might need to import sophisti-
cated tools for enhancing the safety of its nucle-
ar reactors, sourcing from the U.S. can create
further problems. Washington maintains con-
trols on exports under the Non-Proliferation
Act of 1978. The controls cover the export of
commodities or technology or software that
could be of significance for nuclear explosive
purposes or indeed all unsafeguarded nuclear
activities. Indian policy has consistently refused
to accept the discriminatory global nuclear bar-
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gain, including the demand for full-scope safe-
guards on the nuclear programme. New Delhi
might have to face the difficult decision to
throw open unsafeguarded facilities if it wants
to reap the benefits of the partnership. The
Indian nuclear programme might come under
fresh pressure. There is nothing controversial
about the cooperation envisaged in the civilian
space programme. One advantage for India
might be a general lowering of the price of key
components for the space programme as U.S.
companies compete with their European coun-
terparts as a source of supply. However, the
Indian Space Research Organisation might not
want to disturb the stable and fruitful relation-
ship it has with European companies. India and
the U.S. propose only to initiate a dialogue on
missile defences at this stage. This proposal
might have been tagged on to the partnership
programme as a way of thanking the Vajpayee
Government for the alacrity with which it greet-
ed the Bush administration’s National Missile
Defence venture. The initiation of the dialogue
could have an impact on the cooperative en-
deavours that India is exploring with Israel and
Russia in the missile field.

While the intent to begin the enhanced part-
nership was announced on Tuesday, the text is
known to have been finalised in December. The
Vajpayee Government, which requested the de-
lay, probably wanted to time the announcement
as close to the elections as possible. It is not
very clear whether the improved partnership
will take into its ambit the Proliferation Security
Initiative under which signatory countries try to
interdict on the high seas vessels believed to be
conveying components of a weapons of mass
destruction programme. India will not gain
much from the new partnership if it gets entan-
gled in procedures that will alienate it from
countries that are its, but might not be Amer-
ica’s, friends. '
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Indo-US hi-tech ‘agreement’ only \
- t on Atal’s back (", . \]
a pat on G\ b\\\’,\

Despite the January fog in Delhi, the sun seems to be
shining on Atalji. Hardly had he come home to a hero’s
welcome from an ‘historic’ meet in Islamabad than
another ‘historic’ step was taken in the sphere of Indo-US
partnership which entailed transfer of crucial technology
to us. The joint ‘agreement’ — more a joint announce-
ment, actually — was high on hype but low on facts. From
a summit in Mexico, strangely enough, George Bush
called it an “important milestone”, which would “deepen
the ties of commerce and friendship between our two
nations and increase stability in Asia and beyond”. In
response, Vajpayee said, “the vision of Indo-US strategic
partnership... is now becoming a reality”. However, a US
state department official cast a dampener on the euphoria
in Delhi and made it plain that it might be years before
any technology transfer took place. Dual-use technology
(usable for military as well as civilian purposes) has long
been denied to India, causing it enormous hardship in
various fields, from satellite launches to the development
of supercomputers. The Indo-US agreement is by
no means an ‘Open Sesame’ for the transfer of such
technology — though New Delhi might like to poriray
otherwise. The devil, as they say, lies in the details.

And the preliminary details ‘as spelt out by the US
include guarantees from India that it would enact
“laws and regulations to combat proliferation of WMD”.
Considering that unlike Pakistan, India has no record of
nuclear proliferation, this is apt to strike international
observers as a rather unnecessary condition-precedent
for technology transfer. To be sure, it is in India’s own
interest to have Parliament enact legislation in this regard
so as to plug possible private avenues for nuclear transfer.
However, when Washington commands New Delhi to do
so0, what follows from it is an Indo-Pak nuclear equation,
which is disingenuous, especially in the context of
recent revelations on Pakistani proliferation. Clearly, the
difference in tone and tenor between India and the US is
best explained in terms of their respective domestic
politics. For Atalji, the ‘agreement’ is another occasion to
win plaudits for his international statesmanship (never
mind the fine print). For president Bush, it is one more
delicate balancing act: The agreement, a pat on the back
for Atal for having met Musharraf in Islamabad (we have
Colin Powell’s word for it), and the proliferation caveat, a
way to ensure the US is not seen to be making invidious
distinctions between India and Pakistan. /

— —_—
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TWO SIDES TO COOPERATE IN HI-TECH SECTORS

New chapter in
ties Wlthp USA

Statesman ﬁews Servine v

NEW DELHI, Jan. 13.— Ending decades
of distrust in key high-technology areas,
the Prime Minister and US President
have announced that the two countries
have endorsed their strategic partnership
with enhanced cooperation in vital civil-
ian nuclear activities, civilian space pro-
grams and high-technology trade.

In a statement released simultaneously
on the margins of the Summit of the
Americas in Monterrey, and in New
Delhi, Mr George W Bush and Mr Mr
Atal Behari Vajpayee agreed “to expand”
their “dialogue on missile defence”, con-
cluding an agreement on the contentious,
so-called ‘quartet of issues’. “Coope-
ration in these areas will deepen the ties
of commerce and friendship between our
two nations, and will increase stability in
Asia and beyond,” the statement said.

The agreement envisages enhanced co-
operation with India in non-military nuc-
lear activities, civilian space programmes
and high-technology trade and an expan-
sion of the bilateral dialogue on missile
defence, the ‘quartet’ of issues which is a
major area of contention between the sci-
entific communities of both countries.

Announced a week before foreign min-
ister Mr Yashwant Sinha visits Washin-
gton (from 19 January), the agreement is
“significant”, officials said, because it
deals with issues that have'been seen as
the core of strategic cooperation. The
non-inclusion of high-technology exchan-
ges had kept a vital (“core”) area of bilat-
eral cooperation “out of the loop”, even
before the second Pokharan tests.

The two countries will take “a series of
reciprocal steps”, including expanded en-
gagement on nuclear regulatory and safe-
ty issues, missile defence, and seek ways
to enhance cooperation in peaceful uses
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in Asia and beyond

of space technology, the statement said.

On high-technology, the two sides will
tighten restrictions aimed at curbing the
spread of WMD. The two leaders called
the expanded cooperation “an important
milestone in transforming the relationship
between the USA and India. That relation-
ship is based increasingly on common val-
ues and common interests.” “

India will, perforce, have to enact or
tighten its export control laws to ensure
that its firms do not transfer sensitive
technology to suspect nations, groups or
individuals.

Situation has changed: PM

In Ahmedabad, Mr Vajpayee today said
the US President’s decision to go for
cooperation with India in strategic sec-
tors was yet another manifestation of the
international community’s trust in India
as a responsible nuclear power. “After the
Pokhran blast... those who had dropped
an atom bomb on Japan were angry with
us... Now, the situation has changed,” the
Prime Minister said.
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‘Bush and At

George W. Bush at a news conference in Monterrey, Mexico. (AFP)

in high-tech embrace

K.;. NAYAR (\ 2

Washington, Jan. 13: With
Washington’s non-prolifera-
tion noose tightening around
Pakistan, North Korea, Iran
and Libya, President George
W. Bush stepped in personal-
ly yesterday to make an ex-
ception in India’s case. .

Citing the imperative of in-
creasing “stability in Asia and
beyond”, Bush took the gnusual
step of announcing while trav-
elling abroad that he and Prime
Minister Atal Bihari Vajpayge
had agreed to broaden their dia-
logue on missile defence.

“The US and India agree to
expand cooperation in three
specific areas: civilian nuclear
activities, civilian space progra-
mmes and high-technology
trade,” Bush said in a statement
issued in Mexico, where he was
attending the Summit of the
Americas.

He said: “In November 2001,
Prime Minister Vajpayee and I
cammitted our countries to a
strategic partnership. Since th-
en, our two countries have stren-
gthened bilateral cooperation
significantly in several areas.
Today, we announce the next
steps in implementing our sha-
red vision.”

In less than an hour after the
statement, a senior state depart-
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Israel is the only other coun-
try whose proliferation record
has been overlooked by succes-
sive administrations here.

Pakistan is bound to raise
Cain, at least in private dialogue
with the Americans. A middle-
level state department official,
who was present at yesterday’s
briefing, clarified that Islam-
abad had been notified in adv-
ance of the announcement.

Pakistan is also being offered
a dialogue on missile defence,
but not on any of the other
three topics on which the US is
engaging India.

Bush’s statement is seen here
as an attempt by the White Ho-
use to gloss over India’s opposi-
tion to the war in Iraq and Del-
hi’s alliance with other develop-

ing countries in the World Trade
Organisation.

The statement was hastily is-
sued so that external affairs min-
ister Yashwant Sinha, who ar-
rives here next week, and his US
interlocutors could start on a
clean slate.

The senior state department
official said an Indian delega-
tion, here recently, had insisted
that the statement be released
quickly.

Bush said: “The vision of US-
India strategic partnership that
Prime Minister Vajpayee and I
share is now becoming a reality.”

But he hedged it with the pro-
vision that “the proposed Coop-
eration will progress through a
series of reciprocal steps that
will build on each other. It will
include expanded engagement
onnuclear regulatory and safety
issues and missile defence, ways
to enhance cooperation in peace-
ful uses of space technology and
steps to create the appropriate
environment for successful
high-technology commerce”.

It means India will be requ-
ired to strengthen export control
laws, create safeguards against
diversion of dual-use goods and
technology and prevent onward
proliferation.

Once these are done, the lice-
nsing for supplying high-techno-
logy goods will be easier.
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‘Indo-US council raps Hillary

. »
PRESS TRUST OF INDIA 2 %" Mrs Clinton had joked

| .
WASHINGTON, .Jan. 10.
— The Indian-American
Republican Council today
asked Senator Hillary
Clinton to apologise to the
Indo-American communi-
ty for the “outrageous”
comments she reportedly
made on Mahatma
Gandhi.

“It is simply outrageous
that Hillary Clinton used
the venerable Mahatma
Gandhi to perpetuate
racial stereotypes,” coun-
¢il  co-chairman Mr
Sudhakar Shenoy said.

that Mahatma Gandhi

used to run a gas station .

in the USA, while speak-
ing at a fund-raiser for

Senate candidate Nancy

Farmer. She had regret-
ted the comments in the
same speech, ~ saying
Gandhi was a great leader
of the-20th Century.

“Mrs Hillary Clinton
said she was just making
‘a lame attempt at
humour’. This is truly
shameful. I assure that
the Indian-American
community is not laugh-
ing. Humour based on

LRI/ m_'jt

\\X\ \ ‘{,’ZJ
ractal slurg has no place

"in public discourse. We

call on Hillary Clinton
and Nancy Farmer to
apologise ' to Indian
Americans,” he said.

The comments demon-
strate Mrs Clinton does-
n’t respect our heritage,

Mr Shenoy said-~
“Bill and  Hillary
Clinton heap lavish

praise to our faces, but
behind our backs, they
use hurtful racial stereo-
types that perpetuate
ignorance and cause
harm to our community,”
he said.
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Washington, Jan. 7: With presi-
dential and congressional elec-
tions in the US only 10 months
away, Indian American Republi-
cans cannot help chuckling over
a rare faux pas by New York Sen-
ator Hillary Rodham Clinton in
cracking a poor joke about Ma-
hatma Gandhi.

Speaking at a fund-raiser last
weekend for the Democratic
Party’s Senate candidate in Mis-
souri, Nancy Farmer, the former
First Lady joked that Mahatma
Gandhi was aguy who “rana gas
station down in St. Louis”, the
state’s best known city:.

Hardly had she finished the
sentence-and the polite, but sub-
dued laughter among her audi-
ence subsided, Hillary realised
that she had put her foot in her
mouth.

She hastily added: “No, Ma-
hatma Gandhi was a great leader
of the 20th century.” She then
used a quote from the Father of
the Indian Nation to define
Farmer’s seemingly hopeless
campaign against the formida-
ble incumbent Republican Sena-
tor from Missouri, Kit Bond.

“First they ignore you, then
they laugh at you, then they fight
you, then you win,” she quoted
the Mahatma.

Hillary’s joke about Gandhi,

Hillary Clinton: Mind the gaffe

however, drew unfavourable
comments, not from Indians, but
from non-Indian Americans,
albeit those representing Indi-
an-American bodies or orga-
nisations dedicated to non-
violence.

Chris Dumm, a spokesman
for the Washington-based Indian
American Center for Political
Awareness, was quoted in the US
media as saying: “It is an off-

colour comment, one that is cer-
tainly upsetting.”

Michelle Naef, administrator
of the M.K. Gandhi Institute
for Nonviolence, in Memphis,
Tennessee, said: “I don’t think
she was, in any way, trying to
demean Mahatma Gandhi. To
be generous to her, I would
say it was a poor attempt at hu-
mour. Perhaps I am overly sen-
sitive, but Ifind it offensive when

“Hi]larfcqfkes& on Gandhi

people use stereotypes in that
Way,”

The origin of her comment
lies in the American stereotype
of certain ethnic groups
running gas stations.

Hillary followed up the dam-
age control on Monday when she
issued a statement saying: “I
have admired the work and life
of Mahatma Gandhi and have
spoken publicly about that many
times. I truly regret if a lame
attempt at humour suggested
otherwise.”

Republicans, who have en-
vied former President Bill Clin-
ton’s charismatic ability to raise
millions in election funds from
Indian Americans, are hoping
that Hillary’s faux pas may slow
down the love affair between the
Clintons and India and Indian
Americans.

Apart from funds, Indian
Americans generally tend to
vote for Democrats. Hillary is
a bete noir for Republicans, who
suspect that she has an eye on
the presidential nomination of
her party in 2008. They are
happy to use any stick to beat
her with.

For this reason, she carefully
practises what she says and
does and her indiscreet remark
about Gandhi is one of the rare
missteps since the former First
Lady entered active politics.
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