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Bimstec moves on path to free trade
Jaishree Balasubramanian in Phuket (Thailand) | PTI | February 07, 2004 | 17:08 IST

India and six other countries forming Bimstec economic grouping on Saturday agreed on a draft treaty that would abolish
tariffs and throw open their resources for free trade among them.

Commerce Minister Arun Jaitley discussed the draft of the framework agreement with his counterparts from Bangladesh,
Myanmar, Sri Lanka, Thailand, Nepal and Singapore, and they would sign it on Sunday at the end of their two-day
meeting.

In his opening remarks, Watana Muangsook, commerce minister of the host nation, stressed the need for setting up a
more "substantive and meaningful economic cooperative framework."

"Our success in estabilishing the free trade area will greatly increase both our inter-regional and intra-regional trade,” he
said, adding: "We are yet to tap our enormous potential and resources."

Watana said it was important to reach an agreement and establish a free trade area because "within this globalised world
relationship between the developed and developing countries had changed. There is no longer the centre-periphery divide
between the superpowers and their proxies."

The BIMSTEC was formed in 1997 and is yet to hold its first summit. A summit, which was proposed to be held on
February 9 but had to be postponed as Prime Minister Atal Bihari Vajpayee could not attend due to the coming elections in
India.

Watana said it was important for Asian developing countries to come up with a new strategy for their survival and
prosperity.

"Our foreign economic relations need to change their nature away from donor and recipient relationship to an inter-
dependency and equal partnership both among ourselves and with the developed countries through free trade system," he
said.

Officials said with the combined market of over 1.3 billion consumers and an aggregate GDP of almost $800 billion, the
establishment of a Free Trade Area would greatly increase inter-regional and intra-regional trade.

Watana said the member nations should be determined to turn the economic grouping into a "region of free and unfettered
trade and investment.”

A meeting of senior foreign ministry officials, including indian Foreign Secretary Shashank, earlier reviewed the progress
of cooperation under priority projects as identified by the member nations. Six projects have been identified by the
members with each country taking on a project.

The officials discussed Thailand-Myanmar-India Road linkages under which the three countries will jointly develop road
linkages starting from Amphoe Maesod of Thailand passing through Pagan in Myanmar and connecting with Moreh in
India.

India has granted 150 training scholarships for BIMSTEC personnel while Thailand has offered 100 scholarships.

The officials also discussed business travel facilitation within the region and the idea of long term muiltiple entry visas to
BIMSTEC business travellers.

The officials urgently recognised the need to work more closely to combat international terrorism, transnational crimes and
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Qo “BIMSTEC” TO BE KNOWS AS BAY OF BENGAL INITIATIVES FOR MULTI ,BEfO
SECTORAL TECHNICAL AND ECONOMIC COOPERATION mAﬁ
er
BIMSTEC SUMMIT DELCLARATION 50
A
19:2 IST H
=]
The BIMSTEC Summit which concluded at Bangkok today, issued the following declaration:
*
"We, the Prime Minister of the People's Republic of Bangladesh, the Prime Minister of the :
Kingdom of Bhutan, the Prime Minister of the Republic of India, The Prime Minister of the N
Union of Myanmar, the Prime Minister of the Kingdom of Nepal, the President of the p
Democratic Socialist Republic of Sri Lanka and the Prime Minister of the Kingdom of
Thailand gathered in Bangkok, Thailand, on 315t July 2004 for the first BIMST-EC Summit :
Meeting:
Fe
Convinced that the geographical location of our countries and our rich natural and human .
resources provide a sound basis for mutually beneficial cooperation. *
PI
Recognizing that the pluralistic nature of our societies, our shared cultural heritage and the
rich diversity of languages, arts, crafts and traditions provide ample opportunity for multi- .
dimensional cooperation within our region; :
R
Convinced that regional and sub-regional economic cooperation such as ours contribute to .
efforts towards global free and fair trade being pursued under the multilateral trading In
regime;,
*
*
Affirming that the above realities provide a firm foundation on which to build our partnership .
and overall cooperation; :
-
Resolving to foster a sense of community that will lead to the economic and social .
development of the entire region; D
Do hereby;
Site Ct
by :
Agree that our grouping shall henceforth be known as BIMSTEC or Bay of Bengal Initiative YYs.R.
for Multi-Sectoral Technical and Economic Cooperation. ggﬁgg
Press
Commit ourselves to the founding objectives and principles of BIMSTEC; to assess the :;A";iv
challenges and opportunities for economic cooperation in our region; and to strengthen New O

BIMSTEC's ability to find ways and means to realize those challenges and opportunities
effectively and efficiently.

Note with satisfaction BIMSTEC’s achievement so far, including the signing of the
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Framework Agreement for a BIMSTEC Free Trade Area, the launch of Visit BIMSTEC year
2004-05 and the year-long Plan of action on tourism, the establishment of the BIMSTEC
Chamber of Commerce, the first BIMSTEC Youth Football Tournament held in Phuket, the
establishment of the BIMSTEC Center in Bangkok, and a biomass gasifier plant in
Myanmar, and pledge to move forward with renewed vigor.

Agree to focus on specific areas of cooperation, including but not limited to trade &
investment, transport & communications, tourism, energy, human resources development,
agriculture, fisheries, science & technology and people-to-people contact.

Agree to explore the expansion of BIMSTEC cooperation into the areas of culture,
education, public health, protection of biodiversity and traditional knowledge, rural
community development, small and medium-scale enterprise, construction, environment,
information and communications technology, biotechnology, weather & climate research,
natura! disaster mitigation & management.

Agree to take all possible steps including timely completion of the Free Trade Area
negotiations for realization of the full potential of BIMSTEC trade and investment, taking into
account the special needs of individual member countries.

Recognize that future cooperation under BIMSTEC requires the development of key
infrastructure, in particular transportation & communication linkages, to facilitate tourism,
trade and investment and accordingly agree to strengthen and accelerate cooperation for
developing concrete regional project proposals such as the ongoing negotiations on road
linkages between the member countries.

Agree to promote sustainable and optimal energy utilization through development of new
hydrocarbon and hydropower projects, interconnection of electricity and natural gas grids,
energy conservation, and renewable energy technologies.

Agree to coordinate our diverse strengths in the tourism secter to derive maximum benefit
from our natural, cultural and historical attractions, and recognize the need to enhance inter-
regional tourism through such strategies as joint marketing of intra-BIMSTEC tourism
packages, exchange of visits and information as well as sub regional tourism co-operation.

Agree to facilitate travel within the region for business travel, exchange programmes and
tourism, including through the introduction of a BIMSTEC Business Travel Card/Visa.

Encourage the private sector to explore ways to tap the economic partnership potential of
the member economies and make full use of BIMSTEC opportunities.

Agree to intensify cooperation to promote the sustainable use of the marine resources in the
Bay of Bengal through effective management and conservation in close coordination with
the already existing frameworks, including the Bay of Bengal Programme-inter-
Governmental Organisation (BOBP-IGO).

Agree to enhance technical cooperation aimed at capacity building, and recognize the
potential for public and private organizations to expand existing cooperation in this area.

Express grave concern at the continuing threat of international terrorism and transnational
crime that has adversely affected the economic and social progress of the peoples of the
BIMSTEC region; recognize that the solidarity and friendship existing among member states
could be utilized as a basis to counter this threat; agree, as an urgent priority, to co-ordinate
our efforts to combat this menace, including through the exchange of information among
concerned agencies, and other concrete programmes of co-operation, and resolve to
continue active co-operation in ongoing efforts of the international community in combating
terrorism in all its forms and manifestations, by whosoever it is perpetrated irrespective of its
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cause or stated rationale.

Agree to coordinate our efforts to address, as a matter of pricrity, transnationat issues that
threaten the economic and social progress of the peoples of the BIMSTEC region, including
HIV/AIDS and other threats to public health such as malaria, tuberculosis, and polio; and
encourage active cooperation among concerned agencies, including through the exchange
of information, sharing of experiences and other concrete programmes.

Decide to proactively promote increased interaction among our peoples through
programmes, such as exchanges of parliamentarians, media persons, students and faculty,
sports persons, as well as exchanges in the fields of performing arts and entertainment,
such as motion pictures, television programmes and music.

Decide to accord priority to projects that could be clearly conceptualized, adequately funded
and effectively implemented, with well-defined goals and tangible results relevant to the
needs of our peoples, based, as far as possible, on internal financing from within the
BIMSTEC countries.

Agree to streamline procedures and protocols to make BIMSTEC more efficient and output-
based.

Agree that once a clear and focused programme of cooperation is in place, appropriate
formal institutional mechanisms would be established, jointly and within each member
country, for effective coordination and implementation.

Agree to task their Foreign Ministers with the responsibility of coordinating overall BIMSTEC
cooperation.

We express our gratitude to the Government of Thailand for the warm hospitality and
excellent arrangements made for the Summit.”
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BIMSTEC meet

Like SAARC, the South and Southeast Asian BIMSTEC has also become another seven-nation grouping
with the inclusion of Bhutan and Nepal in the first BIMSTEC Bangkok summit in 2004 and its 8th ministerial
meeting will now take place in Dhaka on 19 December.

Independent, Bangladesh
BIMSTEC meet
17 December 2005

Like SAARC, the South and Southeast Asian BIMSTEC has also become another seven-nation grouping
with the inclusion of Bhutan and Nepal in the first BIMSTEC Bangkok summit in 2004 and its 8th ministerial
meeting will now take place in Dhaka on 19 December. The BIMSTEC ministers' meeting being attended
by, apart from Bhutan and Nepal, Bangladesh India, Myanmar, Sri Lanka and Thailand and would mainly
focus on trade, poverty alleviation, trans-nation crimes and terrorism. The 10th foreign secretary level
official meeting on 17 December would precede the ministerial. interestingly, like SAARC, the BIMSTEC
Free Trade Area (FTA) would also become effective from 1 January 2006 but this will be subject to
December 21-27 BIMSTEC experts meeting in Katmandu to finalize FTA negotiations on goods. However,
a comprehensive BIMSTEC FTA inclusive of trade in goods, services and investment would come into
effect on 1 January 2008. But that outcome will also largely depend on the next BIMSTEK summit to be
held in India in 2007.

One of the main task before the BIMSTEC ministerial under the chairmanship of Bangladesh Foreign
Minister Morshed Khan is to formally rename the grouping which has become necessary after the inclusion
of Bhutan and Nepal. The likely new name to be discussed at the meeting is the Bay of Bengal Initiative of
Muiti-Sectoral Technical and Economic Cooperation. The two Southeast Asian nations, namely Thailand
and Myanmar, in the 7-nation group are expected to provide the effective linkages to the other five South
Asian nations eager to extend economic cooperation to the ASEAN and East Asian countries. Although
India has been quite active in the last almost a decade in developing closer economic ties with the
Southeast and East Asian countries and successfully established itself as a major trading partner with the
region; such closer cooperation from other two new entrants, land-locked Nepal and Bhutan, would largely
depend on how New Delhi cooperates in allowing transit facilities through its territories to and from
Bangladesh to use ports facilities there and develop healthy trade ties.

It appears that the success of BIMSTEC will largely depend on the success of SAARC in forging greater
cooperation amongst the member countries in the movement of goods across the region with facilities to
use the Bangladeshi ports for their foreign trade. India, Nepal and Bhutan want to use the Bangladesh port
facilities but without transit facilities to and from Bangladesh through Indian and Bangladesh territories that
cannot happen. We hope that Bhutan, Nepal and Bangladesh would to take the advantage of the meeting
to thrash out the problems with {ndia, which appears to be more willing now than in the past to extend such
cooperation for mutual benefit. Otherwise, not much tangible benefit could be derived from such economic

grouping.

Printed from http://www bilaterals.org/article. php37id_article=3294
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FRANCE'S SOCIALIST PARTY (Parti Sociali\;te)
has voted convincingly in favour of the European
Union Constitution in last week’s internal ballot.
The result could be a major boost not merely for
the prospects of a decisive positive vote in the
national referendum scheduled for next year on
the ratification of the E.U. Constitution, but also
for the continent’s political integration. The sign-
ing of the Treaty of Rome by the 25 member-
states in October 2004 prepared the ground for
the endorsement of the Constitution by their na-
tional governments by 2007. Developments in
France, one of the staunchest advocates of Eu-
ropean integration, have always had an impor-
tant bearing on the course of events in other
countries. With the radical Left and the far Right
fiercely opposing a common Europe, any chance
of President Jacques Chirac’s conservative gov-
ernment delivering on the promise of ratification
through a national referendum is a near impossi-
bility without the support of the Socialist Party.
But in recent months, internal divisions have
plagued a party that has traditionally been wed-
ded to integration. While its President, Francois
Hollande, rallied support among party ranks, his
deputy and former Prime Minister, Laurent Fabi-
us, alleged that the Constitution was long on as-
surances of open markets and short on workers’
rights. The internal vote assumed enormous sig-
nificance against this background. The outcome
thus removes any apprehension that the national
mood towards the E.U. Constitution could turn
negative in the coming months. France’s 1992
referendum on the Maastricht Treaty found vot-
ers split down the middle — the Treaty, which
initiated the process of monetary union, was up-
held by 51 to 49 per cent. Once again a national
referendum could hold the key to the future of
European integration.

The mammoth European project has been
held hostage to national political configurations.
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For instance, Mr. Fabius’ opposition to the E.U.
Constitution was widely perceived as a cynical
bid to propel himself into the presidential race in
2007. While his camp sought to project a vote for
the Constitution as support for the conservatives,
his opponents claimed that a negative vote would
be an endorsement of the ultra Right led by Le
Pen. All the same, the impetus towards integra-
tion has overwhelmed short term and narrow di-
visions, even if it meant an alignment of political
forces as divergent as the Socialists and the con-
servatives. There is indeed general recognition
among the votaries of the Constitution that the
document is far from perfect. However, a dose of
realism has propelled them towards consolidat-
ing what is achievable by way of political integra-
tion. Many nations are in the process of deciding
the question through a parliamentary vote or a
referendum. In the case of Fratice, the Constitu-
tional Court has held that an amendment to the
French Constitution is a prerequisite for the na-
tional referendum.

The European Union Constitution will not
come into force unless it is ratified by all the 25
member-states. A negative result in the Socialist
Party’s in-house vote would have been extremely
bad news for the ratification process, which can
now hope to go ahead. France, along with Germa-
ny, has been the keystone of the European pro-
ject., Europe as a continent has a tremendous
stake in the successful completion of the ratifica-
tion process in these two countries. The outcome
in the United Kingdom, the other big player, will
also be a critical factor in influencing the overall
course of European integration. In the global con-
text where the United States is seeking to assert
its hegemony, a strong and united Europe could
serve as a democratic counterweight. Intimations
of this came with powerful European opposition
to the U.S.-U K. war of aggression and occupation
in Iraq.
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PARls, DEC. 3. European Union
suppongers heaved a sigh of re-
lief yesterday after the French
Socialist party said that 59 per
cent of its members had backed
the Union’s new Constitution,
significantly improving its
chances of ratification in
France’s national referendum
next year.

A no vote by France’s 120,000
card-carrying Socialists in their
hard-fought party ballot would
have made it difficult for the
President, Jacques Chirac, to
deliver a French yes. Rejection

ench socla

AV

lists back E.U. Constitution

by France would have left Eu-
rope in crisis.

‘Victory for Europe’

“This vote was no minor in-
ternal affair — it had the poten-
tial to put a serious spanner in
the E.U. works,” said Poul Ny-
rup Rasmussen, the Danish
president of the European So-
cialists. With the exception of
the Belgian Socialist party, no
European social democratic
party shared France's misgiv-
ings about the treaty.

Francois Hollande, the
French Socialist leader, said
nearly 80 per cent of party

0 4 DEC 2004

T

members had turned out to
vote and the result was “‘a vic-
tory for Europe, for democracy
and for the French Socialist
party”.

The Socialists’ no camp,
headed by the former Prime
Minister, Laurent Fabius, had
argued that the new treaty,
seen as essential to the smooth
running of the expanded 25-
member Union, failed to pro-
mote what it called a “social
Europe” of workers’ and wel-
fare rights.

Mr. Fabius conceded yester-
day “‘with great regret’” that he
had lost his fight, although

some of his supporters insisted
that many party members did
not really support the treaty but
had voted yes because they
feared the alternative would ir-
reparably split the party.

Bitter debate

The bitter debate over the
Constitution reflected an equal-
ly bitter power struggle among
France’s Socialist leaders, with
Mr Fabius widely seen as ex-
ploiting the issue in a gamble to
seize the party leadership from
Mr Hollande and run for Presi-
dent in 2007. — ©Guardian
Newspapers Limited 2004 /




and China today signed an accord
1o creats the world's biggest free
trade area by removing tariffs for
their 2 billion people by the
‘decade’s end, a giant leap in th
vision of a trade bioc o rival
Eumpa and the USA. g vt
leaders had signed a pact to
the agroement last year to
an Asean community along
malmesefaunﬁiedﬁuropeby
2020, 1t aims 1o create a common
market with common security goals.
- The accord aims to remove all
taritfs by 2010, and ispartof &
wider "plan of action” to cooperate
in politics, security, military affairs,
transportation, information
and tourism. It will
build on two-way trade and is
expected to surpass $100 billion
this year. The accord also sets w_
arbitration of trade disputes.
Also today, india and Japan
‘agreed to set up a multi-disci-
plinary group to enhance eco-
namic ties focussing on trade,
investment and 17, adds PT.
1ina Dally/ANN
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i PM threatens
<10 walk out of

VIENTIANE (Laos),
Nov. 25. — Plans for a
Southeast Asian summit
to discuss terrorism and
European-style integra-
tion were jolted today
when Thailand’s Prime
Minister threatened to
walk out if neighbours
raised concerns about a
Muslim insurgency in his
country’s south.

Meetings of the Associ-
ation of Southeast Asian
Nations were underway in
the Laotian capital Vien-
tiane ahead of next week’s
summit when Thai Prime
Minister Mr Thaksin Shi-
nawatra told reporters in
Bangkok that a country’s
internal affairs must be
kept off the table.

“If the issue of southern
violence is raised during
the Asean summit, 1 will
fly home immediately,”
Mr Shinawatra said.

The violence near Thai-
land’s border with Malay-
sia has left more than 540
people dead this year, and
neighbouring countries
are concerned it could
threaten the entire re-
gion’s stability.

Mr Shinawatra’s com-
ments were ironic because
Thai officials told report-
ers ahead of the meeting
that they were ready to ex-
plain the situation in the
south if asked by summit
partners in Laos.

“It is not right for the
multilateral forum to be
used to interfere in any
country’s domestic af-
fairs,” he said. “My stand-
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“Asean summlt

Mr Thaksin Shinawatra

point is clear.”

Predominantly Buddhist
Thailand has drawn inter-
national criticism over the
deaths of 85 Muslims dur-
ing a crackdown on a pro-
test last month — 78 of
them crushed or suffoca-
ted after they were arres-
ted and packed into army
trucks.

A walkout by Mr Shina-
watra would be an embar-
rassment for Asean, which
is seeking to present a uni-
ted face, and derail a sum-
mit whose agenda includes
a free trade accord between
Southeast Asia and China
and an Asean anti-terror-
ism pact with Japan.

Laos cordoned off its
capital to prepare for its
first major summit, open-
ing on Monday among
Asean’s 10 members and
partners China, Japan,
South Korea, India, Aus-
tralia and New Zealand in
the region’s major annual
meeting, Checkpoints were
put up in Vientiane to
block troublemakers, fol-
lowing two bomb biasts this
month on the Thai border
that sparked security fears.
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- NATO AND RUSSIA
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ecent talks held in the Rus-
sian capital by the US am-
assador to Nato, Nicholas
Burns, focused on Moscow-Nato
relations in the next four years,
following George Bush’s re-
election to the White House. Mr
Burns met with senior officials
from the Foreign Ministry and
the Defence Ministry and with
experts and journalists based in
Moscow.

Although Ambassador Burns
was bound ex-officio to say that
relations between Russia and
Nato remained a substantial fac-
tor of European security and
played an increasing role in the
war on terrorism, he, despite all
his diplomatic skills, found it
hard to conceal that everything
between Moscow and Brussels
had lately not been so smooth as
one or the other capital might
like. One pointer to this is that
Nato Secretary-General Jaan de
Hoop Scheffer has not visited
Moscow for a long time, whereas
his predecessor came to the
Russian capital at least every six
months or once a quarter.

Bilateral affair

The Russia-Nato partnership
is increasingly becoming a bila-
teral rather than a multilateral
affair, such as the Russian-Jtali-
an IONIEX-2004 exercise in the
Ionic Sea. There were similar
Russian-French naval
manoeuvres in the North
Atlantic that saw a Russian
nuclear-powered submarine, the
Vepr, call at the French port and
military base of Brest. Another
example came in the form of the
Russian-American  Northern
Eagle exercise in the Atlantic,
which featured two large anti-
submarine ships from Russia’s
Northern Fleet, the Admiral
Levchenko and the Severom-
orsk. Even last summer’s Avaria-
2004 anti-terrorist manoeuvres
to protect nuclear military
facilities on the Kola Peninsula
failed to attract monitors from
all Nato’s 26 members. Only 17
countries were represented.

Russia has also granted the
right of free transit across its ter-
ritory to Afghanistan to only
Germany and France, rather
than to every member of the
anti-terrorist and anti-Taliban
operation. Naturally, this fact
did not escape the expert and
journalistic community concern-
ed with Moscow-Brussels rela-
tions. Why have these relations
cooled to such an extent re-
cently? Mr Burns tried to answer
this question himself.

The author is a military analyst
associated with Ria Novosti
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Matters To Address During Bush’s New Term

By VIKTOR LITOVKIN

Some officials in Moscow, he
said, continue to believe that
Nato could not meet today’s
challenges, and the alliance’s
eastward expansion threatened
Russia’s security. But this is far
from the case, the ambassador
claimed. Our countries, Mr
Burns said, have not yet cxhaus-
ted all the potential of the Rus-
sia-Nato Council. He pointed to
areas of coordination between
Moscow and Brussels such as

work to substantiate and deve-
lop a missile defence in the Eu-
ropean theatre, efforts to stop
the proliferation of weapons of
mass destruction and missile
technologies, rescue operations
for submarines in distress, theo-
retical and practical conferences
of officers from 27 countries
(Nato plus Russia) to formulate
a common understanding of
command language and general
managerial principles, as well as
other points which have not
been given due coverage in the
press.

No threat

Nato enlargement does not
present any threat to Russia, he
stated. It is a stabilising factor
for Europe and not only for the
continent. The alliance has help-
ed to avert many conflicts and
now continues to play a peace-
keeping role both in the Balkans
and in Afghanistan.

Not everyone at the meeting
agreed with these opinions. In
particular, Major-General (Ret)
Vladimir Dvorkin, chief scien-
tific fellow at the Institute of
World Economy and Internat-
ional Relations (IMEMO), re-

THE STATESMAN

marked that it was impossible to
sce how a sea rescue operation
could be part of the anti-terror-
ism effort, while talk of creating
a European anti-missile defence
system had for some reason fail-
¢d to go beyond political decla-
rations. These, as well as other,
points are not helping to boost
confidence between Russia and
Nato. Neither is the lack of a
real mechanism for the opera-
tional compatibility of military

units in states that belong to the
Nato-Russia Council.

Moscow-based experts also
referred to how American nu-
clear weapons in European na-
tions that are not members of
the nuclear club also interfered
with efforts to improve the
climate of trust. Another nega-
tive factor in this process is in-
creased activity of the Nato lead-
ership in former Sovict states,
especially in the South Cauca-
sus, which is causing concern in
the Kremlin and among its allies
in the Collective Security Treaty
Organisation. Mention was also
made of Lithuania’s refusal to
let Russia’s military cargoes bou-
nd for the Kaliningrad region
pass through its territory, and
other actions undertaken by
Brussels and the alliance’s states
that did not promote under-
standing between them and the
Russian capital.

However, Mr Burns, as is per-
haps customary for a diplomat,
while not denying commonly
known facts, claimed that all of
these actions were only designed
to achieve one objective: bolster-
ing stability on the continent, as
well as around Iraq and Afgha-
nistan, where individual Nato

countries and their joint struc-
tures are combating terrorism.
US nuclear weapons are in Eu-
rope, in his opinion, for the same
purpose: to protect America’s
allies in the alliance that do not
possess such weapons.

True, the key issue remained
unsolved: Who should Ameri-
ca’s nuclear weapons protect its
European allies from? The ans-
wer can hardly be terrorists.

There was much discussion on
the meeting’s fringes about the
“double standards” employed by
some Nato members in the so-
called joint struggle against
terrorism. The point is not only
that alliance capitals continuing
to welcome and host the emissa-
ries of Chechen separatist leader
Aslan Maskhadov, but also that
mercenaries from Nato member
states, as well as Arab countries,
are increasingly joining the ranks
of Chechen terrorists. These
include citizens from Canada,
Turkey (more than 25 of them
have been killed in Chechnya
over the past five years), and
people from other countries
whose governments fail to take
appropriate measures to end the
activities of various separatist
and terrorist organisations on
their territory.

Flow of drugs

There was also some discus-
sion of Afghanistan, a country
where 10,000 Nato officers and
men have been conducting an
anti-terrorist operation for sev-
eral years, while the flow of
drugs from the country across
the border with Tajikistan, rather
than diminishing, has dramati-
cally jumped in the recent
period. Mr Burns did promise
that the alliance would soon
launch a new operation in the
north and west of the country,
which should help solve this
problem.

Naturally, those attending the
meeting said they were seeking
ways to achieve rapprochement
and mutual understanding. Mr
Burns was absolutely correct
when he said that it would be
unrealistic to believe that all the
obstacles that had accumulated
in the cold war and thanks to the
myopic acts of individual politi-
cians could be overcome in one
or two years.

Russia and Nato are already
moving and will continue to
move towards each other. We
are not yet friends, but neither
are we foes any longer. Although
we are not yet allies, we have
already become partners. Not in
the full sense of the word, of
course, but we are gradually ap-
proaching this step by step.



Crisis shadow on
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Rome, Oct. 29 (Reuters): Eu-
ropean Union leaders signed
the bloc’s first constitution in
a glittering ceremony today
but their celebration of unity
was marred by uncertainty
over its ratification and tur-
moil over the stalled European
Commission.

The leaders said they
would use private talks after
the signature to discuss a
standoff with the European
Parliament that has blocked
the entry into office of a new
EU executive.

German Chancellor Ger-
hard Schroeder played down
talk of a political crisis, saying
he expected a revamped com-
mission would be approved
within a couple of weeks. Jose
Manuel Barroso’s 25-member
team had been due to take of-
fice next Monday.

The lavish pageant was

staged on the Capitoline Hill
in the same Renaissance hall
where the EU’s six founding
nations signed the original
Treaty of Rome in March 1957,
launching the most successful
enterprise in Buropean unifi-
cation.

“Never in history have we
seen an example of nations
voluntarily deciding to exer-
cise their sovereign powers
jointly in the exclusive inter-
est of their peoples, thus over-
coming age-old impulses of ri-
valry and distrust,” Italian
Prime Minister Silvio Berlus-
coni said in a speech.

The leaders agreed the con-
stitution in June after months
of haggling, hoping to usher
in a period of greater stability
and better governance for the
newly enlarged 25-nation club
with 450 million citizens.

It provides for a long-term
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president of the European
Council of national leaders, a
first foreign minister, simpler
majority decision-making on
most issues, more powers for
parliament and eventually a
smaller commission.

But all member states
must first ratify the treaty —a
daunting challenge with at
jeast eight, including Eu-
rosceptical Britain, planning
to hold referendums over the
next two years.

Outgoing commission
president Romano Prodi, who
is staying on in a caretaker ca-
pacity, warned that signature
“does not mean we have
crossed the finishing line” and
ratification could not be taken
for granted.

Winning public backing
across Europe will not be
made any easier by the messy
political reality, with incom-
ing commission president
Barroso trying to persuade na-
tional governments to come
up with a changed team ac-
ceptable to the restive parlia-
ment. Barroso withdrew his
first line-up on Wednesday to
avoid a humiliating parlia-
mentary defeat because of
hostility to the Italian nomi-
nee for the justice portfolio,
Rocco Buttiglione, over his
conservative Roman Catholic
views on gays and marriage.

Tony Blair (left) and Jacques

Chirac in Rome. (Reuters)
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ussia to join Nato in
Mgdl}\erq;an% %tmls

Y
PO A BRASOV, Oct. 14, — Russia has_ agreed to
send warships to help Nato’s naval patrols monitoring
suspicious vessels in the Mediterranean , as part of a drive
for closer counter-terrorism cooperation between Mos-
cow and the western alliance. Two Russian ships are ex-
pected to join Nato’s Operation Active Endeavour, which
was launched after the 9/11 attacks on the US to prevent
transit of terrorist individuals or material between North
Africa, West Asia and Europe.

Russian defence minister Mr Sergei Ivanov and his
Nato counterparts reached the agreement at the end of
the official 40-day mourning period for the victims of
Beslan tragedy. “The fight against terrorism, after the
horrors of Beslan, is on the top of our agenda,” Nato
secretary general Mr Jaap de Hoop Scheffer said after
the talks. — AP



EU’s quali
yes to Turke

EU Commission President Mr Prodi:
‘The yes... (is) flanked with
recommendations for monitoring and
verifying what the situation
is actually like.

BRUSSELS, Oct. 6. — The
European Union’s head office
today recommended the start of
EU membership talks for
Turkey, but set stiff conditions to
prevent it from backtracking on
sweeping democratic and human
rights reforms.

The decision was reached by a
“large consensus” among com-
missioners, an EU official said,
but no vote was taken. There
was also no recommended date
to start negotiations.

“It is a qualified yes,” EU
Commission President Mr Ro-
mano Prodi told European parlia-
ment leaders. “It’s flanked with a

ified

whole series of recommendations
for monitoring and veritying what
situation is actually like and spe-
cific recommendations.”

EU commissioner Mr Franz
Fischler said while Turkey had a
long road abead, there no longer
was reason to reject its applica-
tion. “There is no more ground
to be opposed fundamentally to
the start of entry talks,” he said.

While the recommendation
boosted Ankara’s long-standing
aspirations to join the European
club, the commission warned it
would suspend or even halt EU
membership negotiations over
any serious and persistent fail-
ure to respect democracy and
human rights.

EU commissioner Mr Antonio
Vitorino said the recommenda-
tion included conditions to sus-
pend talks if there is a worsening
of human rights.

There was no deadline indicat-
ed for when talks should end.

if the European Commission’s
recommendation is approved by
the 25 EU leaders at a
December summit, entry talks
could begin in early 2005, cap-
ping years of lobbying by Turkish
leaders who say their country
could form a bridge between
Muslim countries and Europe.

Many FEuropeans are wary of
admitting Turkey, an overwhelm-
ingly Muslim country of 71 million
people, into the EU fold.
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JAsean, Australia, New Zealand

seek trae deal by 2007

-

DAN EATON
JAKARTA, SEPTEMBERS Oy
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SOUTHEAST Asian nations, Australia and New
Zealand hope to conclude a free trade agreement

(FTA) by 2007 after beginning formal negotiations -

next year, government ministers said on Sunday.

Economic and trade ministers from Australia, New
Zealand and the 10-member Association of Southeast
Asian Nations (Asean) agreed to negotiating princi-
ples for an FTA during a meeting in Jakarta over the
weekend.

The ministers’ recommendation that negotiations
begin in 2005 and be concluded within two years would
go to heads of government for formal approval in Laos
in November, a joint statement by the 12 nations said.

It said an Asean, Australia, New Zealand summit
would take place during the 10th Asean leaders meet-
ingin Vientiane.

“It is incredibly important that we move to this
-much higher level of integration within our region,”
Australian Trade Minister Mark Vaile told a group of
reporters.

“Idon’t see any major obstacles at this stage. There
will be issues obviously in the course of the negotiation
that we need to address ... Obviously there will be re-
quests for phased implementation of some of the mea-
sures”.

However, trade negotiation officials said that while
the agreement to begin talks was an important step
forward, talks would be tough.

“As well as tariff issues, there will be other things

INDIAN EXPRESS

Asean Secretary General Ong Keng Yong (L) looks to
Trade Commissloner of the European Unlon Pascal Lamy
(R) during talks with indonesian Minister of industry and
Trade Rini Suwandi (C) at an Asean economic ministers’
mesting In Jakarta on Sunday. Reuters

like quality issues,” said a senior Australian negotiator
who asked not to be identified. He said the priority
sectors included services, food and beverages, mining,
energy and fuel, as well as the automotive industry,
consumer items, textiles, medicines and paper.

“The areas where Australia has high protection are
textiles, clothes and footwear and automotive. An area
in many Southeast Asian countries that is subject to
protection is agriculture, and that is of great interest to
Australia and New Zealand,” he said. —Reuters

-
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'EASTWARD EXPANSION

Organisation has finally de-

cided to increase its military
presence in Afghanistan in view
of rising violence in the nation as
elections are approaching. Nato
plans to reinforce its current
troop level of 6,500 by adding
about 2,000 more soldiers, keep-

The North Atl‘ar.\tic, Treaty

ing two-additional battalions and -

a brigade-level headquarters in
reserve. Hs presence in Afgha-
nistan is the alliance’s first mili-
tary undertaking outside Europe
and a major test of its relevance
in tackling the new threat of
international terrorisin.

Ever since the end of the Cold
War, Nato has been trying to re-
define itself so as to remain
relevant in the changing interna-
tional strategic milieu. It under-
took the largest expansion in
alliance’s history on 30 March
when it admitted seven former
Communist nations — Estonia,
Latvia, Lithuania, Bulgaria,
Romania, Slovakia, and Slovenia
- thereby extending the reach of
this alliance to the very borders
of mainland Russia.

Isolationism

Nato was established in 1949
as a military alliance to counter
the threat of the Soviet Union-
led communism during the hey-
day of the Cold War. It was des-
cribed as a defensive arrange-
ment and an ideological alliance,
at least till the dissolution of the
Soviet Union. The partiés to
Nato decided to consider an ar-

‘med attack against one as an at-
tack against them all, thereby
deterring Soviet Union’s advan-
ces in Western Europe. And the
main deterrent was the US pled-
ge to defend Western Europe in
the event of an attack.

But Nato was always much
more than simply a defensive
alliance against the Soviet
Union. In the words of its first
Secretary General, Lord Ismay,
NATO was designed “to keep
the Soviets out, the Americans
in, and the Germans down”. Ac-
cording to this criterion, after
the dissolution of the Soviet
Union and the unification of
Germany, the major focus of
Nato should now be to prevent
the US from taking an isola-
tionist position and withdrawing
its forces from Europe. In fact,
many had predicted that with

The writer is a research fellow at the
University of Notre Dame, Indiana,
USA

Nato’s raison d’etre gone after
the end of the Cold War, it
would slowly collapse. However,
though there have been some
problems in the trans-Atlantic
relationship in the recent years,
far from collapsing, Nato has
undertaken two rounds of ex-
pansion, the first in 1999 and the
second recently in March 2004.

The end of the Cold War
means that both the US and
Europe have a lot of options,

free as they are from the rigid
bipolarity of the Cold War. The
US can afford to look towards
Asia while ignoring Europe
while Europe can ignore the de-
mands imposed by the relation-
ship with the US. It is in this
context that the relative impor-
tance of Nato in the post-Cold
War period needs to be judged.
However, the extension of
Nato has been one of the sur-
prising developments of the last
decade. It is a moot point, how-
ever, whether Europe still sees it
as central to their strategic
relationship with the US. While

the US still attaches high impor- .

tance to Nato, primarily as a
means to dominate the strategic
set-up in Europe, Europe for the
very same reasons seems far less
enthusiastic about it.

Afghanistan

On the contrary, the growing
economic clout of Europe has
led to a rise in the political-
military aspirations of its me-
mbers. This has directly led to
the European Security and De-
fence Policy, involving the crea-
tion of a European force with
command structure and political
direction formally independent

. -~— Mrs Mera Bhatta-
ee, wife of the West Bengal
mster, after tha Prash

% {
t teli me, after Dhanan;oy 5 1
um was announced has

"v"wﬁ} be recorded as an important
_ event in the history of indepen-
dent India. ~ Mr George Fer-

of Nato The US has not reacted
positively to this development
arguing that it will lead to dupli-
cation of capabilities and discri-
mination against members of
Nato who are not members of
EU.

It is not clear, however, whe-
ther the European force can in
any way compete with Nato’s
technological sophistication. It
seems certain that it will be a
long time before Europe can

develop military muscle indepe-
ndent of the alliance. Moreover,
it is today much more than being
part of a strategic alliance. It
means sharing responsibility for
dealing with major problems of
the world. Secretary General
Jaap de Hoop Scheffer has
warned that Nato is in danger of
becoming irrelevant if reforms
are not undertaken urgently.

Most Nato states need to
transform their armed forces.
The gap between the huge in-
ventory of many members and
the meagre commitments Nato
can muster for a single mission
needs to be bridged. This has
been tited as one of the major
reasons why the alliance’s efforts
in Afghanistan are faltering.
Many believe that Nato’s success
or otherwise in Afghanistan will,
to a large extent, determine how
relevant the alliance remains in
the coming years. While the US
also wanted Nato to actively get
involved in Iraq, especially after
the transfer of power to the
interim Iraqi government, other
member-states were not very
enthusiastic.

The recent expansion further
strengthens US position as the
new members are more sympa-
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thetic to the US foreign policy
objectives than the “old Euro-
pe”. All the new members are
active in Afghanistan’s recons-
truction while all, except
Slovenia, are also contributing to
the war in Iraq: This recent ex:
pansion has shifted the balance
of power within Nato decisively
in favour of the US. Despite this
it is unlikely that it will get invol-
ved in Iraq in the near future as
it functions by consensus.

Russia

While it is difficult to predict
the long-term consequences of
the reorganisation as far as the
larger trans-Atlantic relations
are concerned, one immediate
consequence has been an incre-
ase in Russian suspicions about
the real motives behind the
eastward expansion. Russia has
made it clear that it would res-
pond in case it feels threatened
by Nato’s activities in its back-
yard though it is less clear what
Russia can actually do. However,
Russia is deeply concerned and
has made its displeasure explicit.

Russia is concerned that the
expansion into the Baltic states
will allow Nato to monitor Rus-
sian territory. The Baltic States
and Slovenia are also not bound
by the Conventional Forces in
Europe (CFE) agreement that
limits conventional weaponry in
European states. Russia argues
that this might become a pretext
for Nato to completely change
the balance of conventional
forces in these states to Russia’s
disadvantage. Moreover, with
the US planning to rearrange its
military * posture around the
world, Russia is worried that the
US is planning to shift its mili-
tary bases to Eastern Europe,
closer to Russian borders, there-
by adversely affecting Russian
security interests.

During the recent expansion
ceremony, three Balkan states,
Albania, Macedonia, and Croa-
tia, were also invited. These na-
tions aspire to join Nato and the
US made it clear that the alli-
ance will keep on expanding
“until the whole of Europe is
united in freedom and in peace”.
However, whether the continu-
ing enlargement represents a
well-thought  out  political
strategy by the US or is just an
ad hoc adjustment of Cold War
institutions to post-Cold War
international realities will only
be determined in the coming
years.
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- TERRORISM AND RE

<

JONAL ECONOMICS
GIONALECO

COMPARED WI'I!II-)I));HE often-tense atmosphereL billion people, this region remains one of the

at meetings of the South Asian Association for
Regional Cooperation, which invariably became
a prisoner of India-Pakistan equations, it was a
refreshingly different sort of outing for Prime
Minister Manmohan Singh at the BIMSTEC re-
gional summit in Bangkok last weekend. He was
not required to look over his shoulder for poten-
tial conspiracies; instead, most leaders, notably
the host and Thailand Prime Minister Thaksin
Shinawatra, looked up to him to take the initia-
tive. So India landed the responsibility for host-
ing the next summit in 2006, and for piloting
several of the programmes launched under the
BIMSTEC banner. The Indian delegation would
like to believe that its biggest win at the summit
~was to get the issue of terrorism included in the
debate and, more importantly, to have a joint
working group set up with India as its convener.
The pledge that members would not allow their
countries to be used by terrorists to mount at-
tacks on others was an important achievement
for India given its problems in the Northeast.
Why was a subject such as terrorism taking
centre-stage at what was essentially a summit for
promoting economic cooperation? Maybe it was
a spontaneous response of SAARC members
now that they were on a different and unencum-
bered platform. The non-SAARC members,
Myanmar and Thailand, with their own versions
of terrorism to handle, were only too willing to
go along. Dr. Singh took the trouble to explain to
the media later that safety and security were a
pre-requisite for economic stability and growth,
and combating terrorism was better done joint-
ly. He must have been surprised at the support
he won within the regional grouping.
Important though the development on anti-
terrorism is, India and BIMSTEC cannot let that
overwhelm the .economic agenda. Home to 1.3

THE HINDY)

poorest in the globe, and what must be worrying
is that, as Mr. Shinawatra, the billionaire entre-
preneur-turned politician, noted, it is getting
used to life at the bottom. The region is contig-
uous but draws little economic advantage from
it. Mutual suspicion and political sniping has
meant that physical connectivity is poor. People-
to-people contacts have not been easy. Cross-
border roads, if they exist at all, are poor and do
not permit cost-efficient transport of goods. Air
services are few and visa restrictions make travel
exasperating. BIMSTEC took upon itself the chal-
lenge of overcoming these obstacles and weak-
nesses but in its seven-year history it-has come
up with very little. For all the handicaps, the re-

‘gion can consider itself well-endowed with hu-

man and natural resources. The surplus
hydropower resources of the Himalayan range
and hydrocarbon reserves in Bangladesh and
Myanmar represent the energy potential that can
power this region. A distinguished history and
wide tropical bio-diversity represent a potential
tourist delight. As for its huge population, the
region must endeavour to turn that into an asset
rather than the liability it has long seemed to be.
At the summit, some governmental measures
were announced to take forward ideas that
would foster cooperation in energy, tourism,
highway construction, and research into climate
and weather. Welcome though they are, the pro-
posals represent merely what governments will
do themselves; not enough space has been cre-
ated yet for people of the region to interact freely
across national borders and to use effectively
their creative skills and enterprise. The ginger
movement towards free trade — duties on goods
traded in the region are to be lowered from Jjuly
2007 and eliminated by 2017 — is the one signif-
icant concession to private initiative.
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. Manmohan fo
‘o use of energy

By K. Venugopal

3\\&5:0& JULY 31. Leaders of the
sevep-nation BIMST-EC  re-
rional grouping who met here
today reminded themselves
about their vast natural and
human resources, and how
they must use them to raise
their economic standards.

“We must accept that the ag-
gregate economic performance
of BIMST-EC has not been
among the top ranks of the
world,” the host and Thailand
Prime Minister, Thaksin Shina-
watra, said at the summit meet-
ing, the first time the heads of
government and state have met
in the seven-year history of the
organisation.

“The danger is that after so
long, we run the risk of getting
used to life at the bottom,” he
said. “We must not. We must
look up to the top to find the
track to reach there.”

He, however, warmly noted
India’s economic growth and
the projection by Jeffrey Sachs

n Fortune magazine that it
vould draw equal with the U.S.
sconomy by 2050.

“The signs are there for all to
see,” he said. “Not only are big
multinational companies relo-
cating their manufacturing fa-
cilities to Asia, they have also
been outsourcing their services
offshore to Asia. The benefici-
aries have not been just Asia,
but consumers the workd over.”

Interconnectivity

Prime Minister Manmohan
Singh said that the member na-
tions needed to translate their
inherent strengths of geograph-
ical contiguity into a communi-
ty of prosperity and goodwill.
Interconnectivity — physical,
economic or technological —
was of prime importance.

While noting the progress
made towards a framework
agreement on free trade, he
stressed the importance of the
trilateral India-Myanmar-Thai-
land highway proposal and the
Optical fibre telecom link run-
ning alongside it

Also for a region so richly en-
dowed with energy resources, it
was imperative that these were
optimally utilised to meet the
growing demands. India would
host a ministerial conference in
2005 to provide an impetus to
the joint efforts, he said.

To explore the vast potential
for tourism, India would host a
round table of Tourism Minis-

! ters and the industry with the

objective of doubling tourism
within BIMST-EC in five years,
he said.

—

optimum
resources

FOR FIRMER TIES: Prime Minister Manmohan Singh and Thailand’s
Premier Thaksin Shinawatra on the final day for the first BIMSTEC summit
in Bangkok on Saturday. — Reuters

It was not all trade and the
economy that the leaders had
in mind. Terrorism was an is-
sue most of them raised with
concern. “Our mutual confi-
dence would be greatly en-
hanced if we were able to forge

AAAAAA BUiMuLUnE, NArCUGOTS

v WOV

trafficking, which in varying de-
grees affect us all,” said Dr.

Singh.
The Sri Lankan President,
Chandrika Kurmnaratunga,

stressed that the BIMST-EC
countries had the potential to
do more and suggested the cre-
ctinm nf A infractecture devel-

duuis ur asg A1 A0 G e

opment fund for the region to
be managed by interested cen-
tral banks on commercial
terms. A facility to promote
business travel was also re-
quired, she said.

More reports on Page 10



BIMST-EC: scope
for boosting
egional trade

By Our Special Correspondent

NEW DELHI, JULY 28, There is con-
siderable potential to expand
trade among the members of
BIMST-EC, a Ministry of Exter-
nal Affairs spokesman said at a
media briefing today, ahead of
Friday’s summit meeting in
Bangkok.

Prime Minister Manmohan
Singh is leading the Indian dele-
gation to the summit, where he
will confer with heads of the six
other countries that make up
this economic community
around the Bay of Bengal: Ban-
gladesh, Myanmar, Sri Lanka,
Thailand, Nepal and Bhutan.

The spokesman noted that
trade within the region was to-
day a small percentage of the
countries’ overall trade. For in-
stance, India’s trade with mem-
bers of BIMST-EC in 2003 was
$3.7 billion, barely four per cent
of its overall trade.

To push for an increase in the
interaction, a ministerial meet-
ing in February agreed to work
towards a free trade agreement,
which would see countries low-
er tariffs on imports from fellow
members in a phased pro-
gramme. In the case of an initial
set of goods, India, Sri Lanka
and Thailand would offer con-
cessional tariffs to imports from

the other four countries starting
April 2006, and to one another
starting in April 2007.

Services and investment

The agreement was not limit-
ed to goods but would cover
services and investment as well.
He said the region had enor-
mous hydropower and hydro-
carbon resources that could be
exploited for the common ben-
efit. Myanmar and Bangladesh
were both rich in natural gas.

On providing better connec-
tivity, he said that discussions
were under way on a trilateral
highway project that would,
connect Thailand and India
through Myanmar. He declined
to indicate a time-frame for its
implementation.

Manmohan’s request
By Our Special Correspondent

NEW DELHI, JULY 28. Manmohan
Singh, who is embarking tomor-
row on his first-ever overseas
trip after taking over as Prime
Minister, has asked his Council
of Ministers not to come to the.
airport for a send-off as has.
been the practice.

The only exception was for
the three Service Chiefs and
other officials.
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BIMST-EC / MANMOHAN LEAVING FOR BANGKOK

' Toward better economic

‘\/6\ By K. Venugopal

NEW DELHI, JULY 27. In what will
be his first visit overseas as
Prime - Minister, Manmohan
Singh leaves New Delhi on
Thursday for Bangkok to attend
a summmit that seeks to promote
better economic cooperation
among seven countries on the
Bay of Bengal rim.

It was a trip that former
Prime Minister Atal Bihari Vaj-
payee might have made as the
summit was first scheduled for
February this year. But the an-
nouncement of elections to the
Lok Sabha that turned his into a
caretaker role caused the sum-
mit to be postponed. Without a
credible Indian participation,
the summit would have had lit-
tle meaning. India’s gross do-
mestic product is larger than
those of the other six nations
put together.

Known now by the rather in-
elegant acronym BIMST-EC, the
regional grouping had started
out seven years ago as BIST-EC

at Thailand’s initiative to foster

better trade among three other
contiguous countries around
the Bay: Bangladesh, India and
Sri Lanka. Myanmar, admitted
to this grouping in 1997, provid-
ed the extra letter to the acro-

nym. Nepal and Bhutan joined
the membership early this year,
but spared the acronym of fur-
ther upheaval.

Yet this is only the first time
that the leaders of the respec-
tive governments have got to-
gether, the earlier engagements
being at the working level
among trade Ministers and offi-
cials of the various countries.
The involvement of the top
leaders is expected to provide
the impetus to regional trade
that was missing till now.

Free trade

The prime objective of coun-
tries in this group is to have free
trade among themselves, in-
crease investments and tourism
across their borders and to pro-
mote technical cooperation.

Thus far most of these coun-
tries have looked to the West for
trade. Not without reason, as
most countries in this grouping
have the same kind of goods to
export. For instance, Sri Lanka
and India are both large expor-
ters of tea and garments; Ban-
gladesh and India compete as
they sell jute, seafood and gar-
ments overseas.

Essentially, the range of
goods is largely competitive

«ties with neighbours,

rather than complementary, a
condition that does not pro-
mote natural trade within the
community. Indeed any sug-
gestions or moves towards free
trade or trade with low tariffs
have met with resistance from
domestic industry in each
country.

The Indo-Sri Lanka free trade
agreement that has been in op-
eration for four years has set off
considerable opposition
amongst growers of tea and
spices in southern India.

With the Indo-Thailand free
trade agreement also kicking in
on September 1 this year, the
automobile industry is nervous
at the prospect of competing
with imports of automobile
components and automobiles
in knocked-down condition
from Thailand. Ford Motor
Company already imports its
sports utility vehicle, Endeav-
our, from Thailand.

It is such resistance that the
leaders of the region will factor
in as they take the formal steps
towards setting a time-table for
lowering tariffs on trade within
the grouping. Preliminary nego-
tiations indicate that tariffs
could be lowered for many
items starting as early as 2006.

28 JuL 70



Now, EU too favours
sanctions on Sudan "

N\
Associated Press N G months ago when two rebel
Brussels, July 25 RS groups from Darfur’s Afr-
ican tribes took up arms in
EUROPEAN UNION forei-  astruggle over land and re-

gn ministers were looking
o increase pressure on Su-
dan to end its conflict in
Darfur, and would consider
on Monday whether to join
the US in threatening in-
ternational sanctions.
Citing “grave concern”
at reports of “massive hu-

~ man rights violations” that

some have called genocide,
EU ministers gathering for
a meeting in Brussels were
hoping to push Sudan and
rebel groups to resume pe-
ace talks as well as improve
access for relief groups.

“It’s almost certain the
international community
will take further measures
if this situation does not
improve,” Dutch Foreign
Minister Ben Bot, who will
chair the meeting, said late
on Saturday after meeting
his Sudanese counterpart,
Mustafa Osman Ismail.

German Foreign Minis-
ter Joschka Fischer also
backed the threat of UN
sanctions unless Sudan di-
sarms Arab militias resp-
onsible for killings in Dar-
fur — a threat first made
last week by US Secretary
of State Colin Powell.

The violence began 15

TIMF

sources with Arab country-
men. Arab militias known
as Janjaweed then began a
brutal campaign to drive
out the black Aftricans.

Up to 30,000 people, most
of them black Africans,
have been killed and more
than 1 million people have
fled their homes. Some 2.2
million are in urgent need
of food or medical atten-
tion.

AP
Pope John Paul ll, in his
Angeius address on
Sunday, appealed to world
leaders to end the plight of
refugees in Sudan.
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ASEAN, Australla
ye ‘join hatids t

combat terrorism

Jakarta: The ten-member As-
sociation of south east Asian
nations (ASEAN) grouping
and Australia on Thursday
signed a joint declaration for
cooperation to combat inter-
national terrorism.

Australia will provide as-
sistance to boost counter-ter-
rorism measures in areas
like law enforcement, border
control and transport securi-
ty. “This declaration reflects
our shared determination to
work together as a region to
eliminate international ter-
rorism and reinforces the
unprecedented levels of co-
operation Australia has de-
veloped with ASEAN coun-
tries in fighting this threat,”
a release issued by the Aus-
tralian foreign office said.

Australia has concluded
bilateral counter-terrorism
MoUs with several ASEAN
and other Asia Pacific coun-
tries. It said it was “actively
engaged in taking forward
practical outcomes” agreed
at the regional meeting on

counter-terrorism held 11
February this year in Bali
co-chaired by Indonesia an:
Australia.

The horrific bombing i
Bali in Indonesia in 2002 ha
claimed more than 200 live:
most of them Australians.

The ASEAN group als
chaiked out eight measure:
to strengthen regional coop:
eration in a bid to eliminate
violence against women ir
the region. These include
greater regional and bilatera
cooperation in the research
analysis and disseminatior
of data on the incidents of vi
olence against women and ef’
fectiveness of policies com-
bating the problem.

In a declaration signed by
them here, foreign ministers
from the ASEAN agreed to
“formulate mechanisms fo-
cussing on the provision of
services to meet the needs of
survivors, taking action
against offenders and
changing social attitudes
and behaviour.” ru
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Talk TurkeyWV A

THE SPAT between France and the US
over admitting Turkey into the Euro-
pean Union is typical of the roller-coast-
er ride that Franco-American relations
have experienced of late. US President
George W. Bush apparently used the
sidelines of Nato’s Istanbul summit to
call for Turkey to be admitted into the
EU —loud thinking that France dubs as
interference in Europe’s affairs. Wash-
ington and Paris never seemed to find
much to agree on, be it Afghanistan,
Iraq, or the TAEA’s reprimand of Iran
for its clandestine nuclear programme.

France had bitterly opposed the war
on Iraq. But what has now irked the
French is Mr Bush’s ersatz statesman-
ship on the world stage at a time when
his foreign policy tells a very different
story. This, as French President Jacques
Chirac retorts, is not unlike France ad-
vising Washington on US-Mexican rela-
tions. To be fair to Mr Bush, his obser-
vation that Ankara’s active participa-

~/
\LN\’?f

tion in the EU would be “a crucial ad-
vance between the Muslim world and
the West” cannot be faulted. After all,
Turkey is a model Muslim democracy
with a sound parliamentary and judicial
system, and, having met most of the cri-
teria, is keen to start membership talks.
Moreover, Ankara and Washington have
had excellent relations for decades (ex-
cept for a brief chill last year when
Turkey refused to allow US troops to
stage an invasion of Iraq from its soil).
But Mr Bush may also have had an
ulterior motive to cheerlead Turkey.
The issue of Iraq had dominated the
two-day Nato meet, and Nato ambassa-
dors promised to help train Iraq’s secu-
rity forces. The Bush administration
express aim is to shore up internation-
al support for the continued American
presence in Iraq. But for France which
is already trying to 'Frenchify' its Mus-

lim population, admitting Turkey into
the EU has other implications/m
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France, ﬁS tussle over

SRR

Nato role“

Istanbul, June 29 (Reuters):
France has blocked a US bid to
deploy Nato’s new strike force to
safeguard Afghanistan’s elec-
tions, stoking tension between
the two allies that fell out over
the Iraq war, diplomats said
today.

“France, and to a lesser ex-
tent others such as Spain, are
suspicious about using the Nato
Response Force (NRF),” said one
envoy at the alliance summit in
Istanbul. “It says the force is not
ready for this kind of environ-
ment and should not be used
simply as a sticking plaster for
troop shortages on routine oper-
ations.”

France’s opposition to a pro-
posal that could help resolve
Nato’s problems finding troops

to make the September polls safe
exasperated US defence secre-
tary Donald Rumsfeld, who
pushed the idea hard at a meet-
ing of allied defence ministers.

A senior US official said
Rumsfeld had suggested that the
alliance could sometimes use its
Defence Planning Committee —
on which France has no seat be-
cause it is not part of Nato’s inte-
grated military structure — to
authorise an NRF deployment.

Such a decision would nor-
mally be taken in the North At-
lantic Council, a decision-by-
consensus body at which all 26
member nations of Nato are rep-
resented.

Chirac said the NRF —set up
last year with a heavy French
contingent but not due to be-
come fully operational until Oc-
tober 2006 — should only be used
when there is a serious security
crisis, not for Afghan-style mis-
sions.

“The NRF is not designed for
this. It shouldn’t be used just for
any old matter,” he said. He has
added that an overt Nato pres-
ence in Afghanistan could in it-
self exacerbate security prob-
lems during the elections.

Chirac undermined efforts in
Istanbul to portray the transat-
lantic alliance as united once
more after the divisions sparked
by last year’s US-led invasion of

Afghamstan

Iraq, of which Paris and Berlin
were Europe’s fiercest critics.

Shortly after the allies had
agreed yesterday to help the new
Baghdad government train secu-
rity forces, Chirac said he still
opposed a formal Nato presence
inIraq. He also criticised George
W. Bush’s support for Turkey’s
bid to join the EU, saying it was
none of his business.

The NRF is being set up to
give Nato the military capability
to do what it could not do after
the September 11 attacks on US
cities in 2001: strike back quickly
and forcefully when an ally is at-
tacked by a distant foe.

A cutting-edge multinational
force with warships, fighter
planes and eventually over
20,000 troops, it will be lethal,
agile and ready to be deployed to
hotspots within five days.

Nato plans to deploy a battal-
ion of around 1,000 troops to
Kabul during the elections and
some 500 to its five military-
backed “reconstruction teams”
in northern provinces.

Diplomats said allies had not
yet committed all those forces.
This means they will not be in
place to help with voter registra-
tion, which has been dogged by
Taliban militia attacks. One Eu-
ropean official said the US-
French tussle was more about
procedure.
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~ Transatlantic ties

0 e\

NE OF the cardinal rules of

diplomacy is: Never admit

failure or defeat and if you

do fail, make sure you pre-

sent your defeat as victory. It is a les-

son American President George W.

Bush and even his most recalcitrant
European allies have learnt well.

This past week, first at the Europe-

an Union-United States summit in

freland and then at the NATO meet- .

ing in Istanbul, President Bush made
desperate efforts to present what was
in fact a failure as an unqualified suc-
cess. In that he has been aided and
abetted by both NATO and the E.U.,
which camouflaged reticence over
Iraq in terms so vague and ambig-
uous that the U.S. could claim to
have received support.

Until a few weeks ago, the White
House was hoping that NATO mem-
bers would agree to send troops to
Iraq or, failing that, at least extend
technical support under the joint At-
lantic banner.

This would have served two pur-
poses: First, it would have allowed
Candidate Bush to show American
electors that he has not isolated the
U.S.; that contrary to the allegations
of the Kerry camp, most mainstream
newspapers and an increasing num-
ber of former diplomats and senior
military brass, the Iraq caper has not
cut off America from its allies or un-
dermined its international popular-
ity and prestige. This is seen as being
of paramount importance in what is
going to be an extremely closely
fought election. Support from NATO
and a rebuilding of ties with Europe
would allow the President to stop the
haemorrhage of centre-right voters
to the Kerry camp.

But Mr. Bush had a second ambi-
tion. He wanted NATO to be involved
in Irag, howsoever symbolically, so
that when the time came, when Iraq
was totally out of control, the orga-
nisation could be asked to step in
and help under U.S. command. He
did not really care about the nation-
alities involved or the fact that there
might not be any troops on offer. All
he cared about was that NATO agree
to participate as part of a multina-
tional force under U.S. command.

These hopes were dashed, howev-
er, when it became clear that even
such slim support would not be
forthcoming. Countries such as
France and Germany said they would
consider demands for help from an
Iragi government that was elected,
not merely nominated. Others ar-
gued that participation under the
NATO banner would give the multi-

e

By Vaiju Naravane

The only purpose NATO now serves is that of
furthering the U.S.” hegemonic interests.

national force a clearly Western di-
mension, making it suspect in the
eyes of Muslim nations already chary
of a Judeo-Christian crusade. Having
denied him what he wanted, Presi-
dent Bush’s NATQ allies helped him
save face.

Allied leaders opened the door a
crack, by agreeing to help the new
interim government in Baghdad
train its security forces. But they dis-
agreed over whether to send troops
to Iraq to do so. Differences over
whether NATO will train Iraqis inside
or outside Iraq were left unresolved,
underscoring the fragility of the con-
sensus,

They put together a document that
“encourages” each NATO member to
contribute on an individual basis to
the training of Iragi police and army
personnel but deferred the details of
the modalities to further negotia-
tions by NATO Ambassadors.

The deliberately vague wording of
the declaration allowed the members
of the Atlantic Alliance to show a
common front and post a minimum
consensus on the Iraq dossier over
which there are deep divisions. NA-
TO Ambassadors burnt the midnight
oil to come up with a text that would
be acceptable to the U.S. and their
allies in Iraq as well as to France, Ger-
many and Spain who have flatly re-
fused to send troops there. The
communiqué thus fails to answer the
questions who, when, where and
what.

These attempts to put up a united
front aimed at covering up the frac-
ture in the transatlantic relationship
fooled no one. “The return of sover-
eignty to Iraq is in our view a neces-
sary condition for the restoration of
peace, democracy and development
in this country. However, I do not
think that it is NATO's role to inter-
vene in Iraq,” President Jacques Chi-
rac of France said.

Spain’s Prime Minister, Jose Luis
Rodriguez Zapatero, refused to pay
lip service to the idea of training for
Iragis saying: “The Spanish Govern-
ment does not foresee any participa-
tion in the process under way in lraq,
and in no circumstances any partici-
pation on Iraqi territory.”

There was a pretty much public
spat too over President Bush’s clum-
sy attempts to push Turkey’s E.U.
candidacy. President Chirac, the
most outspoken leader at the sum-

mit, bluntly told Mr. Bush to keep his
nose out of E.U.-Turkey relations.
“Not only did he go too far, he ven-
tured into territory which is not his
concern. It would be like me telling
the United States how to run its af-
fairs with Mexico,” the French Presi-
dent told reporters.

Earlier at the G-8 summit in Ge-
orgia, Mr. Bush failed to convince the
Russians and the French to write off
Traq’s $120 billion debt. Both France
and Russia are owed huge sums of
money in debts contracted by Sad-
dam Hussein’s Irag. The resentment
and friction is real. Sources in France
say that since the Americans have
systematically given juicy contracts
to companies like Haliburton (for-
merly led by Vice-President Dick
Cheney) while pressuring other
countries to give up claims to old
debts. :

The West clearly faces a dilemma.
No one in Europe wishes to be seen
to be obstructing progress in Iraq.
With terrorism and Islamic extre-
mism recognised as major threats,
the collective Western interest lies in
a swift end to the occupation of Iraq
and the establishment of stability
and security so that the country does
not become another breeding
ground for anti-Western terrorism.
At the same time, there is so much
antipathy towards President Bush
and his unilateralist approach that
ieaders in Paris do not wish to be in
any way instrumental for his re-elec-
tion.

Mr. Bush’s post 9/11 unilateralist
approach and his administration’s
arrogant style have only exacerbated
an old problem. The transatlantic re-
lationship has been creaky and un-
easy for a while and Mr. Bush’s
power politics has only hastened a
fracture that was long in the making.

NATO was conceived essentially as
an alliance to counter the Soviet
threat in Europe. Following the Sovi-
et Union’s collapse, Presidents Ge-
orge Bush senior and Bill Clinton
were determined to preserve the alli-
ance in order to ensure that America
remained a Buropean power. For
this, they had to invent a new role for
NATO giving rise to the concept of a
double enlargement — geographical
expansion eastwards to include for-
mer Soviet satellite states and a mul-
tiplication of the organisation’s
missions, especially “out of area”

missions, that is to say outside Eu-
rope, like in Afghanistan. .

But many European leaders are
suspicious and resentful of Washing-
ton’s manipulative proclivities and
have expressed deep concern over
America's unilateralist approach and
the implications of U.S. hegemony.
President Bush’s January 2002 State
of the Union “axis of evil” speech
convinced Europeans of his inten-
tion to unilaterally exercise American
might. And leaders in Europe realise
that now with the Soviet threat gone,
the U.S. intends to use NATO as a
means to maintain American hegem-
ony in Europe and around the world
and will not balk at taking steps to
prevent the emergence of any other
countervailing power.

The U.S. is determined to remain
the world’s sole and unique super-
power and there is therefore a real
and widening transatlantic rift since
Europe is one region where an op-
posing (albeit friendly) power pole
could emerge. Washington’s carping
about how it bears the burden of mil-
jtary spending within NATO is just
another way to psychologically pres-
sure the Europeans. Each time coun-
tries within the E.U. such as Belgium,
Frarnce, Germany or Luxemburg have
attempted to develop any sort of in-
dependent military capability such
as a Rapid Reaction Force or even an
independent European Security and
Defence Policy, it has met with deep
U.S. hostility.

Traq has further highlighted Wash-
ington’s divide and rule game by
playing off Britain and the East Eu-
ropean nationg against Europe’s
Franco-German core. Its insistence
that Turkey be allowed into the E.U.
is aimed at creating further trouble.
The membership of a predominantly
Muslim Turkey with its population of
90 million, largest in Europe, is
bound to create a certain degree of
instability retarding the consolida-
tion of European institutions.

As an alliance, NATO no longer
serves European interests since the
security threats within Europe ap-
pear to be well and truly dead. The
only purpose NATO now serves is
that of furthering the U.S.” hegemon-
ic interests. Unfortunately for Eu-
rope, leaders such as Britain's Tony
Blair, Italy’s Silvio Berlusconi as well
as others from Eastern Europe, con-
tinue to believe that their continent’s
future well-being lies not in the
emergence of a strong unified EU.
with an independent defence and se-
curity policy, but in continuing to be
a U.S. protectorate.
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NATO to send more
troops to Afghanistan

By (l;?/ch d Norton-Taylor

ISTANBUL, JUNE 26. NATO leaders
will announce the deployment
of an extra 1,200 troops to Af-
ghanistan at a summit in Istan-
bul on Monday to help provide
security for elections due to be
held in September.

They will also agree that NA-
TO should take over the com-
mand of five military-civilian
reconstruction teams in the
north of the country.

Jaap de Hoop Scheffer, the
Secretary General of NATO, de-
scribed Afghanistan as his “pri-
ority number one” this week.

The U.N,, the Afghan Govern-
ment and human rights groups
have criticised NATO countries
for reneging on promises to
provide more troops and equip-
ment to the country. They say
5,000 extra troops will be
needed.

The New York-based organi-
sation Human Rights Watch
said yesterday the allies had
“utterly failed” to help improve

THE HINDIY

security around the country,
and that requests by NATO
commanders for logistical sup-
port in the form of additional
helicopters and transport air-
craft had yet to be fully met by
member states.

It also said the alliance
should speed up the disarma-
ment of militias. Afghan war-
lords still command tens, if not
hundreds, of thousands of
armed men, as well as heavy
weaponry, artillery, missiles,
and armoured vehicles.

The 6,400-strong NATO-led
international peacekeeping
force in Afghanistan is restrict-
ed to the capital, Kabul.

There are also about 17,000
American combat troops in the
country. Some European mem-

* bers of NATO claim the U.S.

needs the warlords to help in
the fight against the remnants
of Taliban or Al-Qaeda fighters
in Afghanistan.

They say this is one reason
why the Afghan opium poppy
harvest is increasing to record

27 :u;;‘”l " 'J

levels. The other is that insuffi-
cient investment has been
made available to encourage
growers — and the warlords
linked to them — to plant al-
ternative crops. — ©Guardian
Newspapers Limited 2004

Poll workers killed

AP reports from Kabul:

A bomb tore through a mini-
bus carrying Afghan women
election workers in eastern Af-
ghanistan on Saturday, killing at
least two and injuring 13 in the
bloodiest attack yet on prepara-
tions for the country's first post-
Taliban vote.

A purported spokesman for
the Taliban, which has vowed to
sabotage the September elec-
tion, claimed responsibility for
the attack.

The U.N. spokesman, Manoel
de Almeida e Silva, said four of
those injured were in critical
condition after the bombing of
the bus on the outskirts of the
city of Jalalabad, 120 km east of
Kabul.




BUSH IN IRELAND / PROTESTERS TRAIL PRESIDENT

E.U. agrees to NATO role

By Hasan Suroor

LONDON, JUNE 26. Shrugging off a
palpably hostile public mood,
leaders of the European Union
today decided to bury their dif-
ferences with America over Iraq
and, in what was seen as a ma-
jor breakthrough for Washing-
ton, agreed to a greater NATO
role in rebuilding the war-torn
country.

The agreement was reached
at an EU.-U.S. summit in Ire-
land even as hundreds of anti-
war protesters booed and jeered
the U.S. President, George W.
Bush, whose appearance at a
post-summit press conference
was delayed when buses carry-
ing the White House press corps
were stopped by demonstrators
demanding an end to the U.S.
‘occupation’ of Iraq.

With the Irish army and the
police out in full strength in the
country’s biggest-ever security
operation for a visiting head of
state, Mr. Bush was spared a di-
rect confrontation with protes-
ters but, wherever he went, they
seemed to be round the corner,
waving banners which said,
“Not Wanted” and “Stop Bush”.

At his press conference, an
American journalist asked him
whether it bothered him that he
was not such a “popular fellow”
around these parts.

The summit, which marked
the end of the Irish presidency
of the E.U., was hailed both by
Mr. Bush and his host, the Irish
Prime Minister, Bertie Ahern, as
‘historic’* and ‘productive’. A
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The U.S. President, George W. Bush (left), listens to the Irish
Prime Minister, Bertie Ahern, at a joint press conference
at Dromoland Castle, Newmarket-on-Fergus,

Ireland, on Saturday. — AP

string of agreements ranging two sides — the most significant
from Iraq to counter-terrorism being the E.U.'s support for
and trade were signed by the American moves to give NATO a

in Irag

bigger role in helping Iraqis
build their security forces. Com-
ing as it did after the differences
over the issue at the United Na-
tions, the E.U. move was seen as
a diplomatic ‘coup’ for the Bush
administration.

Mr. Bush declared that the
‘bitter’ trans-Atlantic divisions
over Iraq were now ‘over’. A
‘peaceful’ and ‘democratic’ Iraq
was for the benefit of everyone,
he said seeking the E.U.’s coop-
eration in ensuring successful
transfer of power to the Iraqis.

In media interviews, he
sought to play down the Eu-
ropean opposition to his Iraq
policy. “Most of Europe sup-
ported the decision on Iraq. Re-
ally, what you are talking about
is Iraq. Is not it?"” he asked.

Mr. Ahern said that building a
“trans-Atlantic  partnership”
had been at the ‘core’ of his
presidency of E.U. Both sides,
he said, shared a set of common
values which made them “en-
during partners”.

He acknowledged that Ire-
land had concerns over allega-
tions of abuse of Iraqi prisoners
by U.S. troops, and said he had
raised the issue with Mr. Bush.
But he said it showed the
‘strength’ of Irish-U.S. relations
that the two sides were able to
discuss the matter.

Mr. Bush said the conduct of
U.S. troops had made him ‘sick’
but added that it did not reflect
American values.

He promised a full and ‘trans-
parent’ investigation into alle-
gations of torture at Abu Ghraib
prison.
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Large ambitions

(\;\;1\, Can a constitution unify Europe? H;M

urope is debating some momentous decisions, s

momentous that it is doubtful that any degree of con
sensus exists, or that they are generally aware of them
should the proposed EU constitution come into existence.
So far European integration has been in relatively less con-
tentious areas such as a common market and common cur-
rency, although it is noteworthy that even there, not all EU
countries have entered the eurozone. Now it is proposed that
European countries integrate their policies in such core
areas of national sovereignty as tax policy, social security, de-
fence, foreign affairs, criminal legislation, and financing the
EU. Previously each country had veto powers, and decisions
could only be arrived at through unanimity. This is sought to
be replaced by something called qualified majority voting,
where a vote would pass if supported by 50 per cent of
member states representing 60 per cent of the EU popu-
lation. That would be radical, because if adopted, Europe
would become a single superstate, comparable to or sur-
passing the US in most indices of power.

Going by the acrimony that has broken out among EU
leaders meeting at Brussels, such a superstate is not about to
be born soon. Even if the leaders agree upon a constitution,
it will have to be ratified by parliaments of member states.
Blair has muddied the waters by suggesting a national
referendum. The low turnout for EU elections and numbers
of seats garnered by Euro-skeptics point where popular
opinion in many member states is inclined. UK works with a
different social model than France or Germany, premised on
lower taxes, lower social security benefits, and less regulation
of business. New entrants such as Poland find the UK model
attractive. It is difficult to see how the social policies of all
the countries can be brought into alignment, and it isn’t
surprising that Blair is fighting to retain the British veto over
adoption of new policies, using the upcoming referendum as
a bargaining tool. It is even more difficult to see these
disparate countries aligning their foreign policy — the
British and Polish aren’t as interested as the French and
Germans in constructing a superstate that can rival America.
It is an indication of roadblocks ahead for European
integration that no one in Washington is losing sleep over the
latest developments in Brussels.
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AFTER SEVERAL SETBACKS, the European
Union now has an achievement that it can be
proud of — an agreement among the 25, often
fractious, member-states on a Constitution. Ar-
rived at after two days of hard-headed bargaining
that bordered on the snappish, the Constitution
aims to simplify decision-making in an expanded
Union. Following its ratification by all the mem-
bers — in six of those, including Britain, by refer-
endum — the Constitution will replace four
cumbersome treaties that now govern the E.U.
and were designed for the smaller 15-member
club it was until recently. As much as it clearly
demarcates the lines of policy-making between
the E.U. and the Governments of its constituents,
the 333-page document is a massive stride to-
wards the vision of European integration. The
achievement is all the more laudable considering
that the two-day summit at which the Heads of
Government agreed on the final draft was held in
the shadow of the European Parliament election,
the first after the E.U. enlargement in May. Un-
favourable to several ruling parties across the
continent and favourable to eurosceptics and eu-
rophobes in Britain and Poland, the election was
expected to make a deal on the Constitution diffi-
cult. It is to the credit of the leaders who as-
sembled at Brussels that despite their electoral
bruising, they were able to arrive at a ground-
breaking consensus on a crucial issue for the
Union. ‘

In a sense, the leaders had no choice. The al-
ternative was to place the credibility of the Eu-
ropean Union and, in fact, the very vision behind
it on the line. A summit on the Constitution last
December ended in disarray because of funda-
mental disagreements on how much sovereignty
each member-state was ready to cede to the E.U.
by way of voting rights and, in the case of Britain
particularly, vetoes on issues such as taxation,

BRAVO EUROPE
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foreign policy, and national security. If the col-
lapse of those negotiations raised doubts about
political will for integration across the continent,
the European Parliament elections were another
blow. But aside from the fact that voters used the
opportunity to punish their Governments and
that political parties hostile to integration made
gains, the elections revealed shocking levels of
apathy among Europeans for the idea of Europe.
Just over 45 per cent of the electorate — the low-
est since 1979 — turned out to vote in the elec-
tions that were held between June 10 and June 13.
The turnout was lowest in the newest member-
countries that had only last year voted enthusi-
astically to join the Union. It prompted a Europe-
an Commission statement that unless Europe
became the arena for decisions that had a direct
impact on the life of Europeans, “one can hardly
expect to involve people convincingly.” The lead-
ers, especially those spearheading the efforts at
integration, must have been acutely conscious
that a failure to agree on the Constitution this
time would only add to the Union’s existential
woes.

Of course, this does not mean the end of all
battles within the European Union. The public
name-calling between France and Britain over
who should become the next European Commis-
sion president, which resulted in the summit
postponing the decision, shows that the friction
between E.U. constituents will continue as long
as there are contentious and rivalling national in-
terests. Talks for admitting Turkey into the club,
which may be held next year, are likely to set off
more feuding. But by finalising the Constitution,
which is at the heart of integration, the member-
states have demonstrated that the rumours about
the death of a unified Europe are (as Mark Twain
famously observed after reading his obituary in
the press) “greatly exaggerated.”
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'EU giants

BRUSSELS, June 18. — Britain to&ay
clashed with France and Germany over the
sensitive issue of dropping veto rights over
policy areas such as taxation and foreign
policy on the make-or-break day of a
European Union summit aiming to wrap
up a first-ever Constitution.

Irish Prime Minister Mr Bertie Ahern,
who was chairing the talks, gave his 24
counterparts new proposals ahead of nego-
tiations.

But they did not include proposals to
solve the divisions between London and

'S Juy

divided over veto rights

Paris.

\,0 Nor did the new 23-page document

address yesterday’s demands by Italy and
Poland to have an inclusion on Christian
roots or God in the draft.

French President Mr Jacques Chirac said
he “will not accept any lessening” of the
draft to accommodate British demands on
keeping their national veto over taxation,
social policy and criminal law.

Both Mr Chirac and German Chancellor
Mr Gerhard Schroeder said they will fight
to have the vetoes dropped. British offi-
cials, however, hit back at France and
Germany, accusing them of trying to dic-
tate proceedings.
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EU meets to debate
v Constitution .

: 'c‘:f-iatgd Press

BRUSSELS, June 17.
European Union leaders gath-
ered today for a summit where
they must put aside deep divi-
sions and agree on a historic
Constitution and a new President
for the EU’s executive.

The 25 European leaders are
meeting at EU headquarters for
two days of what many say will
be tough talks, primarily on try-
ing to bring to an end the ardu-
ous process of finalizing a first-
ever Constitution for the bloc. A
first attempt at the leaders’ sum-
mit last December collapsed in
acrimony over how many votes
each EU nation would have.

Much is at stake, and failure
this time around could leave the
draft too politically damaged to
salvage, officials said, especially
given the resounding embarrass-
ment that only 45.3 percent of
Europeans bothered to vote in
Europe-wide  parliamentary
elections last weekend.

That vote elected the largest
number of Euro-skeptic and anti-
EU members yet to the Euro-
pean Parliament, a body that has

THF STATESMAN

't issues, like foreign policy, terror-

the power to veto the text.
“We must respond to the dis-

enchantment,” said European
Commission President Mr
Romano Prodi. “The answer

can only be found by formulat-

'l'ulkmg points

Belgian PM Mr Guy Verhofstadt, one
of the front runners for the EC
President's post, — AFP

BRUSSELS, June 17.—The EU
summit will also deal with urgent

ism, expansion and contentious
political appointments leaders
must decide on. A few names are
being circulated for the choice of
Commission President — but
nobody campaigns publicly, and
no consensus front-runner has -
; emerged. — AP '
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ing a clear political project. This
is an opportunity we must
grasp... by reaching agreement
on a constitution for Europe.”

Ireland’s Prime Minister Mr
Bertie Ahern, whose country
holds the EU presidency, will
chair the talks, but he warned it
would not be easy to solve the
remaining divisions on the text.

The Constitution seeks to
streamline EU institutions in the
wake of expansion, make them
more effective and raise the
EU’s image on the world stage
by creating a foreign minister
post. But because unanimity is
required, many countries are
bargaining on areas of particular
interest to their electorate.

Bruising battles are “inevi-
table” over the two-day meet-
ing, Mr Ahern conceded, with
European leaders split on every-
thing from sharing out votes to
making a reference to God or
Europe’s Christian heritage in
the Constitution’s preamble.

In an effort to bridge differ-
ences, Mr Ahern submitted draft
compromise proposals to EU
leaders on the eve of the summit.
Those proposals will be the basis
for today’s talks, diplomats said.
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xieera of globalization, even wars, like stock
markets, have global dimensions and impact. The

aftermath of a war spills over into civil affairs.
When the war against Iraq was launched under the
leadership of the United States of America, Mr Tony
Blair, the prime minister of Britain, least expected
that the defeat of his party in local elections would be
one fallout of a war against tyranny in faraway Iraq.
Similarly, no one quite calculated the impact of the
Iraq war on the elections to the parliament of the Eu-
ropean Union. Yet, as the results keep coming in, it is
clear that European voters have rejected those who
were directly involved in the Iraq war. Britain and the
Netherlands were punished by the voters. But there
are other issues that galvanized the voters. The Ger-
man chancellor, Mr Gerhard Schroeder, and the Fren-
ch president, Mr Jacques Chirac, also took a beating at
the hustings. Economic stagnation, unemployment
and social reforms made the German and French lead-
ers unpopular. It would appear from the election tallies
that European voters have taken a leaf out of the books
of their Indian counterparts. European governments
have been hit by what Indian psephologists have come
to call “the anti-incumbency factor”. Mr Jack Straw,
the British foreign secretary, summed it up well when
he said that across Europe, sitting governments re-
ceived significant protest votes against them.

There is more at stake in the EU elections than the
punishment vote. The EU parliament will have to rati-
fy the new charter. One interpretation of the results is
that the electorate wants a more efficient EU, which is
the real purpose of the draft constitutional treaty. But
a contrary interpretation sees in the votes, gains for
the Eurosceptics especially in Poland, the Czech Repu-
blic and Sweden. This might make the ratification of
the new charter really difficult. The passing of the
treaty is bound to be bumpy since Poland, the biggest
of the new entrants, is resisting a change in the EU vot-
ing system which would reduce its power. Britain too is
trying to preserve national vetoes in core areas. But
more than anything else, what should worry the cham-
pions of the EU is the low turnout. Only 45 per cent of
the eligible voters came out to cast their ballots. This is
the lowest voter turnout since 1979, when direct elec-
tions to the EU began. The new entrants, mostly from
east Europe and ex-communist, registered a 26 per
cent turnout. The old EU has voter fatigue and in the
new EU, voting is yet to become an embedded political
praxis, Europe is yet to become a viable province of the
globe.



‘NATO not

send troop

RICHARD W. STEVENSON & .

DAVIDE.SANGER ,
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PRESIDENT Bush said on Thurs-
day that after two days of consultations
with the leaders of France and other na-
tions, he did not expect NATO to pro-
vide troops to bolster or replace US
forces in Iraq. However, he continued to
press for a more limited NATO role in
training Iraqis to take on the burden of
security in their own country, if the new
Iraqigovernment requested the help.

Speaking at a news conference at the
conclusion of the G8 summit, Bush
sounded more cautious about NATO’s
future role in Iraq.

Despite the continuing tensions,
Bush appeared relaxed and at times
ebullient, as he took questions for 40
minutes, ranging from reflections on
Ronald Reagan’s presidency to the fail-
ure in finding banned weapons in Iraq.

‘When the subject turned to the treat-
ment of prisoners, Bush said he could
not remember if he had seen secret Pen-
tagon and Justice Department legal

MDA Fyporec
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s to Iraq’

opinions that concluded he had broad

“authority to determine what techniques

could be used to interrogate unlawful
combatants seized in Afghanistan.

“I don’t expect more troops from
NATO to be offered up,” Bush said.
“That’s an unrealistic expectation. No-
body is suggesting that. What we are sug-
gesting is for NATO perhaps to help
train. Now that will come at the request
of the Iraqi government.”

The President confirmed a report on
Thursday in The New York Times that the
government is investigating statements
by two men who said they were partici-
pants in a plan formulated by Libyan of-
ficials to assassinate the ruler of Saudi
Arabia.

“What I can tell you is, is that we’re
going to make sure we fully understand
the veracity of the plot line, and sowe’re
looking into it,” he said.

Asked about the effect of the ploton
efforts by the Libyan leader, Col
Muammar Gaddafi, to convince the
United States that he has renounced ter-
rorism, he said, “We will make sure he
honourshiscommitment.”  —NYT



_~Chirac rules out vote
on E.U. @onstltutlon

X\q By Va1|u Naravane

PARIS, APRIL 30. Prudence and
caution were the bywords at a
rare press conference by French
President, Jacques Chirac, on
Wednesday, 48 hours prior to
Europe’s enlargement by wel-
coming 10 new members.

While Mr. Chirac was slightly
more forthcoming on the ques-
tion of Iraq, where, he insisted,
an  unambiguous  solution
(without behind-the-scenes
U.S. control) was needed, ob-
servers agreed that overall, it
was a carefully scripted, lack-
lustre performance.

Mr. Chirac ruled out the pos-
sibility of a referendum on the
European Constitution in the
near future. Unlike the British
Prime Minister, Tony Blair, who
appears to be staking his politi-
cal future on Europe, Mr. Chirac
is not prepared to take any risks.

Although a slim majority of
the French are in favour of Eu-
rope and its institutions, there is
also a great deal of latent hostil-
ity towards the technocrats in
Brussels who are seen to be
making inroads into the sover-
eignty of nation states. The ex-
ample of the near-fiasco of the
1992 Maastricht Treaty cannot
be far from Mr. Chirac’s mind.
To almost universal surprise,
the Treaty on European Union
squeaked through with only the
tiniest of margins — less than
one per cent of the vote, well
below the support anticipated
by the then President, Francois
Mitterrand, who ordered the
referendum.

In addition, Mr. Chirac is not
unaware of his own growing un-
popularity. A referendum would
allow voters to express-tifeir dis-
enchantment is policies
and thoseof his unpopular
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Prime Minister, Jean-Pierre Raf-
farin. A defeat in a referendum
on the European Constitution
would almost certainly mean
Mr. Chirac having to hang up
his cleats, something the sep-
tuagenarian is not prepared to
do.

Mr. Chirac was careful too on
the question of Turkey’s entry
into the E.U. France has always
performed a delicate balancing
act in its relations with Islamic
countries. A month ago, Mr.
Chirac’s ruling UMP Party an-
nounced it was hostile to Tur-
key's entry into Europe. The
reasons are not hard to discern.
Turkey, with its explosive mix of
Islam and poverty, would be the
E.U.’s most populous member
and as such, would have more
votes than either Germany or
France.

Today, after its fall-out with
Washington over Iraq, France is
keen to mend fences with the
U.S., Turkey’s main backer for
E.U. membership.

The one question on which
Mr. Chirac did not mince his
words was that of tolerating
radical Islam on French soil. Re-
ferring to the decision to expel
an imam who approved of wife
beating, stoning and polygamy,
Mr. Chirac said France could
amend its laws on deportation
in order to deal with extremism.
An administrative court recent-
ly overruled the Government’s
decision to deport the imam on
the grounds that the case
against him was not strong
enough.

His press conference showed
Mr. Chirac as a politically chal-
lenged person, willing to take
no risks, aware that his pathto a
third term as head of the French
state in 2007 is not likely to be a
cake walk.
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E.U. lifts ban on GM corn

’ O/\ /\7/‘ By Ian Black Q\ &N\N
BRUSSELS,\%%H. The European Union is to ap-

prove the sale of a brand of genetically modified
corn for human consumption — ending a six-year
ban that was challenged by the U.S.

Next week’s landmark ruling by the European
commissjon will allow the insect and herbicide-
resistant Swiss-made product to be sold, even
though consumer resistance remains powerful.

But growing Syngenta Bt-11 maize in the E.U.’s
25 member states will remain illegal for the
moment.

Under new E.U. rules, canned vegetables have to
be clearly labelled as having been harvested from a
GM plant, the commission’s chief spokesman, Reijo
Kemppinen, said yesterday.

Since many supermarket chains require suppli-
ers to guarantee that their products are GM-free,
the product is unlikely to be a huge success.

The biotech industry trade group, EuropaBio,
welcomed the announcement, but conceded that
the corn was unlikely to be on sale soon.

The decision was condemned by Friends of the

THE HINDU

Earth, the environmental group. ‘“‘Scientists can- .
not agree over ‘(the sweetcorn’s) safety and the -
public does not want it,”” a spokesman said.

Polls shows some 70 per cent of the European
public remains opposed to GM foods. f

Critics say Bt-11 has been modified to produce a
toxin that is naturally found only in bacteria and .
that the scientific assessment was undertaken ac-
cording to outdated rules.

The decision to lift the ban follows the failure of
E.U. Governments to agree on the first application
submitted under the new labelling rules, which
came into effect in April. ‘

The E.U. has been under pressure from the U.S.
and other big exporters to lift the 1998 ban which,
they say, is unscientific and illegal under World
Trade Organisation rules.

The moratorium came into force when several
E.U. countries said they would reject new GM
authorisations until there were stricter laws on
testing and labelling.

The commission insists that the new rules pro-
vide adequate protection for consumers.
©Guardian Newspapers Limited 2004
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THE ENLARGEMENT OF the European Union
with the addition of 10 new members, most of
glem from the former east bloc, marks the sym-
polic end of the Cold War and a half-century of
divisions along ideological lines. It is a historic
moment for a continent with a self-destructive
penchant for war where member-nations have
over the centuries seldom acknowledged the vir-
tues of peaceful coexistence. After the two cata-
strophic wars of the 20th century, there must be
enough justification for the celebrations that
heralded the birth of a new, multinational Eu-
ropean Union. But the fireworks, solemn
speeches and street revelry that marked the birth
of a “new” Europe can hardly conceal the genu-
ine fears and misgivings that have been ex-
pressed over the future of the Union. The depth
and extent of the integration and the surrender
of sovereignty involved are areas that continue to
cause apprehensions. Amid charges that the en-
largement has been clearly built over the heads
of the citizens of the new member-nations, com-
Parisons have been drawn to the rushed German
reunification, which remains a work in progress
g decade later. Within the E.U., public support
for the enlargement has been strong but with
more and more anti-immigration parties gaining
popularity in some of these nations, a borderless
Europe may prove to be a mixed blessing.

The roadblocks are many but the gains can be
immeasurable in terms of the quality of life if
genuine integration can be achieved in course of
time. For now, the enlargement of the European
Union is a giant step for the 450 million inhabit-
ants, including the 75 million new entrants. If the
leading members, France and Germany, provide
the vision, this can eventually lead to the cre-
ation of a powerful new Europe that is a strong
voice of global peace and counterweight to the

AdVL——'v !
EXPERIMENT %“
dle superpowe&%be/c[ontinel:g:espogfe: prob-

atically to the most recent political test. The
Un\ted States-led war in Iraq exposed the divi-
sions within Europe, with the former east bloc
nations led by Poland taking the side of Washing-
ton. The pro-war alliance among these nations
has begun to crumble following the election in
Spain that brought the anti-war Socialists to
power. The issue also underlined the need for
Europe’s Big Two to be less aggressive in their
pursuit of their ambitions. Poland excepted, the
new -entrants to the E.U. are small and have a
long history of being subordinated. They will re-
sist attempts by the big players in the bloc to set
the agenda for them, rendering them less rele-
vant.

In a changing global scenario, the enlarged Eu-
ropean Union also needs to reassure a resurgent
Russia that its interests will not be undermined
by the expansion. When the Baltic States of Lat-
via, Lithuania and Estonia joined the Atlantic
military alliance, NATO’s borders were for the
first time pushed to those of Russia. The E.U. has
sought to allay Moscow’s fears over the enlarge-
ment, but relations will continue to be coloured
by the anti-Russian sentiment among the former
east bloc nations. The rest of the world will wel-
come the prospect of consolidation of European
unity and the global stability this promises. Eu-
rope, west and east, has been a willing partner
and responded reasonably to the needs of the
developing world and there is no reason why a
larger European Union will be different. While a
multilingual, multicultural country like India will
find a kinship based on shared attributes with
Europe’s new experiment, there will be hope that
an enlarged European Union will remain a voice
of global peace and a friend of the developing
world.

SN\
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he European Union will
Texpand for the fifth time on

1 May, 2004, accepting a
record number of new members
in the process. The EU club and
its total population will virtually
double, which means that its
economic potential will be in a
position to expand considerably
as well.

Russia also views the EU’s
enlargement as an extraordinary
event. This is because some for-
mer Soviet republics, as well as
countries that had cooperated
with the Soviet Union and Rus-
sia for decades, including at the
co-production level, will be
welcomed into the union. There-
fore, Moscow believes that the
forthcoming EU expansion in-
fluences Russia’s national inter-
ests to a much greater extent
than previous regional-integra-
tion processes. The people of
Russia continue to debate the
enlargement’s pros and cons.
The brief answer is that the dis-
advantages are likely to domina-
te in the short term, while the
advantages should emerge in the
longer term.

Agricultural subsidies

Some short-term losses for
Russia are self-evident and Mos-
cow sent a 14-point document to
Brussels in mid-January to in-
form the EU about its concerns.
Angxieties over the agro-indus-
trial sector are a case in point.
Russian agricultural producers
often lose out to their European
rivals even on the domestic
market despite the fact that
European wholesale purchasing
prices exceed Russian prices
several times over.

These losses can be explained
by substantial EU subsidies for
agriculture, i.e., direct and
export subsidies. The new EU
members will also be entitled to
them, with local agricultural
producers getting an estimated
4.72 billion euros over the next
three years. This means that
Polish, Lithuanian, Latvian and
_ Estonian food, which cannot
compete with Russian produce
today, will become quite compe-
titive; On the one hand, Russian
shops will be able to offer grea-
ter choice to customers; on the
other hand, Russian farmers will
face serious problems. When
you take the country’s climate
into account, these problems
might prove to be unsolvable.
This is bound to happen if Rus-
sia and the EU cannot find some
mutually acceptable solutions.

The author is the chairman of the
State  Duma’s foreign  affairs
committee
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Russia Faces Short-Term Losses And Long-Term Gains

However, this does not spell
the end for the Russian agro-in-
dustrial sector’s difficulties. The
point is that Russia traditionally
sells its dairy products and meat
to prospective EU members.
New veterinary regulations will
be introduced on their territo-
ries after such countries join in,
which means that Russian expor-
ts will be curtailed. In other
words, Russia will receive a great

By KONSTANTIN KOSACHEV

have some unseen links. They
interact in earnest, profiting
from their mutual efforts. Rus-
sia’s “hawks”, who want to stop
all cooperation between Russia
and the outside world, claim that
Europe considers Russia as a
mere raw-materials appendage,
that European politicians are
trying to prevent Russia from
exporting its goods, services and
people. For their part, EU “haw-

deal of EU food, while move-
ment in the other direction will
be seriously curtailed.

Furthermore, there is another
example. Russia can annually ex-
port about 1.5 million tonnes of
grain in line with current EU
quotas, which will remain un-
changed once the EU admits
new members. The same limi-
tations will also apply for Russi-
an nuclear fuel, steel, etc. This
obviously means that Russia will
lose its traditional markets,
which is another considerable
negative aspect of the en-
largement process.

Mutual rapprochement

The Russian. economy will
probably not be undermined
completely, if the EU disregards
our problems and concerns.
However, if EU countries do not
display any understanding of
Russia’s concerns or a willing-
ness to act as friends and part-
ners, there could be very serious
political consequences for our
relations,

As far as Russia is concerned,
it wants to become the EU’s
reliable and predictable partner.
One should admit that some
Russian and EU forces are not
interested in our mutual rapp-
rochement and they apparently

ks” point to their Russian coun-
terparts and claim that the latter
determine the modern Russian
political system, and that they
stifle local democracy and mar-
ket economics. Consequently,
they think that Russia is Euro-
pe’s inconvenient and hopeless
partner.

Fortunately, these are margi-
nal opinions in Russia and the
EU at this stage. They do not
determine all the main aspects
of Russo-European co-opera-
tion and do not have any chances
of doing so. We have merged
closely enough today. Although
there is still no common econo-
mic and legal infrastructure, our
mutually integrated economies
are so inter-dependent that com-
mon interests will always prevail,
thereby prompting politicians to
look for reasonable compromise
solutions all the time. This, in
turn, will neutralise the “hawks”
on both sides. One can feel quite
optimistic, because those advo-
cating isolationism in Russo-
European relations have no
future at all.

Mutual rapprochement is our
real prospect and a common
idea of human rights and human
freedoms and principles is a top-
priority aspect. However, there
should be clarification here, as

EU

Prraoms.

. &
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human rights ard a two-way
street with heavy “traffic”.

It should be mentioned in this
connection that it took the EU
several decades to unfailingly
abide by the human rights listed
in the European Charter. Each
country did this stage by stage
and in a rather comfortable ma-
nner without any external prodd-
ing. However, Russia, which sig-
ned up to the European Charter
relatively recently, is subject to
clearly exaggerated requiremen-
ts. Moscow is supposed to travel
the same road in just a few years.
without the necessary preparati-
on and often without the nati-
on’s legislation being adapted to
the European Charter’s require-
ments.

EU’s double standards

One can state that the prob-
lems arising as a result of this are
purely temporary. They are not
caused by conceptual differences
with regard to basic values.
Russia sees human rights as a
priority, just like EU countries.
It is another matter that some
European Charter provisions
are not universally applicable,
and, therefore, should not be
treated like some form of dog-
ma. Capital punishment is a clas-
sic example. Russia has not abo-
lished the death penalty legisla-
tively so far. And although not a
single criminal has been execu-
ted in Russia for more than a
decade now, Moscow still comes
in for some heavy criticism on
this score. Meanwhile, US legis-
lation openly allows state autho-
rities to execute convicted crimi-
nals, a right that is practised
often enough, but is not
reproached by the EU for this.
Frankly speaking, this amounts
to nothing but double standards.

And here is one more exam-
ple. Russia is drawing the atten-
tion of its EU partners to the
violation of the Russian-speak-
ing diaspora’s rights in the Baltic
states, which frequently fail to
observe the European Charter.
Moscow is often being told that
the Baltics are too small, and
that they must therefore bc
treated carefully and patiently,
to avoid insulting them. One can
hope that the enlarged EU will
examine local human-rights
violations much more seriously
than before, at any rate, if the
EU and Russia are 1o
continue to heed each other’s
positions and continue their
search for mutually acceptable
compromises. As far as our
overall relations are concerned,
this will serve to guarantee
expanded cooperation in the
future.



EU parfiament seeks facts
- "about Pak N-test ¢-

Ty

Islamabad Observing that “totally unaccountable” control of Pakistan
army on itsnuclear programme led to proliferation of the sensitive tech-
nology, the European Union Parliament has unanimously passed an
amendment seeking to know urgently from the country whether its 1998

nuclear test was a joint programme with North Korea.

“(The European Parliament) urgently requests further information
from Pakistan regarding the nuclear test from May 30, 1998 in Balochistan
which showed traces of plutonium and which is thought by some to have
been a joint test for a North Korean nuclear weapon,” the amendment,
passed by the EU Parliament in Brussels, this week said.

Elaborating further, it said, “(the House) draws attention to serious con-

cerns of the international community about Pakistan’s role in
the proliferation of nuclear weapons, with the allegations and
evidence against Pakistan hardening day by day; while ac-
knowledging that President (Pervez) Musharraf has been
right to insist upon a detailed investigation and that he is right
when he claims that the (A Q) Khan “incident” happened be-
cause of the secretive nature of Pakistan’s nuclear weapons
programme.”

“....President Musharraf (and the rest of the world) should
also recognise that nuclear proliferation happened because
the nuclear programme was under the totally unaccountable
control of the army,” it said.

The amendment was passed after the EU Parliament voted
in favour of a resolution approving a new generation trade
agreement with Pakistan and another expressing concern
over restoration of democracy and human rights there. agencies
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E.U. ratifies trade pact
"")/'5 i By B. Muralidhar Reddy ~ 3\ - 141

LAHORE, APRIY 24. Pakistan is elated over the decision of t
European Patliament on Thursday to approve the ratification of
Pakistan-E.U. Cooperation Agreement on Partnership and
Development, commonly known as Third Generation
Agreement.

Islamabad was on tenterhooks over the proposed pact in
view of appeals by the Opposition parties in the country to E.U.
not to ratify it till “genuine democracy” was restored.

According to Foreign Office spokesman this is a major
achievement, in view of the “negative and systematic”
campaign mounted by John Cushnahan, Rapporteur of the
European Parliament Foreign Affairs Committee.

Pakistan believes that the ratification of this agreement will
upgrade relations between Pakistan and E.U. and underlined
recognition of Pakistan’s importance in the world as a
responsible and credible partner, not just for trade, but also for
regional and international peace and security.

Pakistan Foreign Office spokesman claimed that the
agreement would give a signal to the international investment
community to contribute to Pakistan’s economic turnaround.

The Pakistan-E.U. cooperation started in 1976 when they
I signed the first agreement for commercial cooperation.

I o
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Pakistan keeping its fingers crossed

on admission to ASEAN foru,

(’)/[\ \K By P.S. Suryanarayan ‘ \"‘) ) \,
SINGAPORE, APRIL 23. The Association of South East
Asian Nations is “consulting India” on the possi-
bility of admitting Pakistan to the ASFAN Region-
al Forum (ARF], an elite group on security
dialogue. The question of Pakistan’s credentials,
which has been hanging fire for nearly a year
now, is expected to be discussed soon by the
ARF’s senior officials, who will prepare the
ground for the Forum’s next annual meeting in
july.

While the ASEAN, a core-group within the ARF,
has already recommended Islamabad’s entry, the
contentious issue has not yet been clinched by
the larger Forum, which includes several major
powers ranging from the United States and Rus-
sia to China and India. Islamabad is keeping its
fingers crossed, waiting to see whether the latest
atmospherics of goodwill on the bilateral front
with India would now do the trick or whether
New Delhi would still seek to stop Pakistan at the
ARF door.

Asked whether India was the only “hold-out
country” opposing Pakistan, the ASEAN Secre-
tary-General, Ong Keng Yong, told The Hindu in
Singapore on Wednesday that it was an “yes, at
this moment.” The ‘yes” would “not mean that

THE HINDU

the other {non-ASEAN] countries are letely

Oadawithout reservations.”

Mr. Ong said: “Some of the non-ASEAN ARF
participants are saying that if we lift the moratori-
um {on new membership and admit Pakistan)],
we should also take into account what we want to
do with Bangladesh and East Timor [the other
two applicants]. The ASEAN explanation is that
while there is a consensus among the ASEAN
countries on Pakistan, right now, we have not yet
decided what should we do with [the] other peo-
ple in the queue.” Although some non-ASEAN
members might not have objected to Islamabad’s
status, the European Union, Australia, New Zeal-
and, Canada and the U.S. had not yet clarified
their position about the applicants other than Pa-
kistan. Indeed, any such move to link Pakistan’s
case with the acceptability of the other aspirants
“will also be {a matter of] blocking the whole ex-
ercise,” Mr. Ong pointed out. On Islamabad’s as-
surance to the ARF that India-Pakistan issues
would not be brought before the Forum, Mr. Ong
said: “I have not seen anything so specific, and I
don’t think it is for the long-term good of the ARF
to be s0 specific now. There might be a situation
where something happening in South Asia will
affect us {the ARF as a whole]. But, if they [the
Pakistanis] have done it, well, [it's) fine.”
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" Ancthe wilestone for Europe

By Batuk Gathani

BRUSSELS, APRIL 2. The North At-
lantic Treaty Organisation (NA-
TO) today welcomed seven new
members into its fold, and their
flags were hoisted at the allianc-
e’s headquarters here during a
formal ceremony.

The expansion increases the
alliance’s membership from the
current 19 to 26. The new mem-
bers are: Bulgaria, Estonia, Lat-
via, Lithuania, = Romania,
Slovakia and Slovenia, which
were all communist-ruled
countries and within the orbit
of the Soviet Union and in the
shadow of the Soviet-dominat-
ed Warsaw Pact alliance, which
was a counter-balance against
NATO during the Cold War.

Though Russia has been sus-
picious about NATO’s enlarge-
ment, there is also a growing
perception in Moscow that its
security may be only enhanced
by the induction of the seven
members. The expansion of NA-
TO is rated as the fulfilment of
the European quest to create a
continent united in democratic
values and consolidated by its
bond with the United States.

A similar ceremony was held
recently on the lawns of the
White House with the U.S. Pres-
ident, George W. Bush, welcom-
ing the new member states into
the alliance. The members,
which have embarked on a ma-
jor reform programme to con-
solidate multi-party democracy,
governance based on rule of law
and a free market economy, will
soon begin nqgoﬁztions to join
the Europeati Union.

; ‘ l

The NATO Secretary-General, Jaap de Hoop Scheffer, addresses a joint news conference with

the Foreign Ministers of the seven new members in Brussels on Friday. — Reuters

NATO members remain com- makes it obligatory for all others
mitted to collective defence. An to defend the member. The new
attack on one member state members will also have a place

Russia has nothing to fear: Powell

BRUSSELS, APRIL 2. The U.S. Secretary of State, Colin Powell, has
said Russia has nothing to fear from NATO’s expansion up to its
borders while demanding Moscow do more to comply with its
own military obligations in Europe.

In an interview published today, Mr. Powell said Russia should
stop fretting about NATO air patrols in the airspace of the new
members.

He said he had spoken with the Russian Foreign Minister,
Sergei Lavrov, on Wednesday to reassure him that deployment of
the F-16 fighters was just “to essentially bring the new nations of
NATO under NATO air cover”. — AFP

at the “top table” where deci-
sions are taken about the shape
of Euro-Atlantic security.

The NATO secretary-general,
Jaap de Hoop Scheffer, today
said, “I am optimistic about the
future (of NATO) for another
reason too. Five years ago, the
entry into NATO of Hungary,
Poland and the Czech Republic
set a powerful example.

It inspired countries through-
out Europe to accelerate politi-
cal, economic and military
reforms and to establish good
relations with their neighbours
and 1 believe that the entry of
seven new members today will
also be a strong incentive.”
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By Batuk Gathani Q(K‘V/ 0/\

BRUSSELS, FEB. 24. The European Union (E.U.) and Russia
are confronting the dilemma of national identities, nearly
a decade and half after the collapse of the Soviet Union
and the end of the Cold War.

Aleaked memo, to be circulated to the E.U.’s Council of
Ministers, admits that the Union’s strategy towards Rus-
sia “is ineffective”. The more powerful and prosperous
member states in the Union are engaged in a serious
competition to ‘cultivate’ Russia. The leaders of the four
frontline states — Germany, France, Italy and Britain —
have gone out of their way to establish close “bilateral
rapport” with the Russian President, Vladimir Putin’s ad-
ministration in Moscow. This undermines the E.U.'s
quest to evolve a joint strategy on Russia.

The six-page memo states “flawed management of re-
lations (Euro-Russian) puts at risk progress on concrete
issues of mutual interest”.

In the list of European priorities, trade, investment and
economic relations with Russia are rated much higher
than those with emerging economic powers such as Chi-
na, Brazil and India. The Europeans remain fascinated by
Russia’s huage natural and mineral resources, and above
all, investment possibilities. Germany has a high trade
and irvestment profiic in Russia followed by France and
Britain. italy too is trying to catch up fast. Although the 15
member states have agreed on a “common strategy” on

s Russia pollc Vmeﬁectlve”

Ru551a, is has not been given a concrete shape.

Russia has been expressing doubts about accepting the
permanent extension of the E.U.’s Partnership and Co-Op-
eration Agreement (PCA). The Russian quandary is that the
eight former communist ruled states that will join the E.U.
on May 1, will be able to export to the country at a lower
tariff level and sustaining the PCA would cost the country
euro 300 million-trade loss. Although informally Russia has
expressed its willingness to extend the PCA, European offi-
cials are not so sure. A Russian official was quoted as saying
that Russia would demand ‘tougher’ terms to sustain the
PCA and this may trigger a crisis on both sides of the Euro- |
Russian trade front. The Russian establishment is annoyed
by European politicians constantly harping on “human
rights abuses” in Chechnya, where Islamist radicals are
leading a secessionist campaign. Russian officials say their
operations in the rebel province is a part of the global war
on terrorism as the Chechnya rebels are known to have
close links with the Al-Qaeda movement of Osama bin La-
den. The Putin regime has developed a “healthy working
relationship” with the Bush administration in the United
States, but with the E.U., Moscow is often confronted with
“areas of darkness” — as one Russian mediaperson put it.
On its part, the E.U. has failed to evolve a “consensus ap-
proach” to Russia, mainly because the major member
states are competing with one another to woo Russia on
their own terms with high trade, investment and economic
potentials at stake.
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/Trading frlends

India adds a few, but must set higher go I

he original ‘B’ was missing, Bhutan stepped in to fill the

breach caused by the late attack of cold feet by Bang-
ladesh, and Nepal joined the grouping as the BIMSTEC
free trade agreement was signed in Phuket over the
weekend. But optimism if any stemming from this initiative,
which has its roots in times before the Asian economic
crisis, must be tempered by the knowledge that it has in the
years since limped its way to Sunday’s conclusion. The
development thus, while expected, isn’t exactly like to set
either the Jamuna or the Chao Phrya on fire. For one, the
two largest players in the collaboration — India and
Thailand — have other preoccupations. Thailand sees in
BIMSTEC a manifestation of its largely Buddhist way of life
where the effort is to ensure that all large forces are
adequately counter-balanced. Thus, having inked just such
an agreement with China last year, Bangkok was anxious to
involve the other large country in its neighbourhood in at
least the appearance of expanded trade ties. India, on its
part, while similarly anxious to weigh in with countries in the
region to neutralize Beijing’s trade inffuence, really has, or
at least ought to have, its eyes set on the larger Asean and
the Pacific Rim.

However, this is a time for India to consolidate trade ties,
and announce its presence to the continent and to the
world. If New Delhi plays its cards right, and if the
upcoming election does not result in a sharp change in trade
policy, it could emerge as a global player of note as soon as
in the next decade. Already, there are fears in several Asian
capitals that China may be a bubble waiting to. burst;
commentators point to similar investor enthusiasm in
Indonesia a few years ago that ended with a huge crisis for
that country and its neighbours. And ugly duckling India —
even with its plodding bureaucracy and slumberous work
culture — could well emerge as the graceful swan that
bedazzles investors. v /
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" Bimstec group
okays draft treaty
on free trade

Phuket: India and six other
countries forming the Bim-
stec economic group on Sat-
urday agreed on a draft
treaty to abolish tariffs and
throw open their resources
for free trade amongst them-
selves. ¢ r{{\,\

Commerce minister Arun
Jaitley discussed the draft
of the framework agree-
ment with his counterparts
from Bangladesh, Myanmar,
Sri Lanka, Thailand, Nepal
and Singapore. They will
sign it on Sunday at the end
of their two-d,zily meeting
here.

Stressing the ne&l’togzc upa
more substantive and meaning-
ful economic cooperative
framework, Thai commerce
minister Watana Muangsook
said, “Our success in establish-
ing the free trade area will
greatly increase both our inter-
regional and intraregional
trade. We are yet to
enormous potenti
sources.” 3}4

Bimstec was formed in 1997
and is still to hold its first sum-
mit. A meeting was proposed to
be held on February 9 this year
but had to be postponed as
Prime Minister Atal Bihari Va-
jpayee could not attend due to
the forthcoming elections in In-
dia. en

—
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. PRESS TRUST OF INDIA

PHUKET (Thailand), Feb. 7. — The
much-awaited framework agreement on
free trade among India and six other
countries of the BIMSTEC economic
grouping appeared to have run into
rough weather with Bangladesh ex-
pressing unwillingness to sign it imme-
diately and seeking special concessions.

At their two-day meeting which began
here today, the commerce minister, Mr
Arun Jaitley, and his counterparts from
Thailand, Sri Lanka and Myanmar ex-
pressed readiness to initial the key
agreement which forsees reduction of
tariffs to zero in a few years. However,
Bangladesh expressed reservations
about the tariff reductions and felt it
was not yet ready to join the agreement.

Mr Jaitley suggested that those coun-
tries who felt ready to join the Frame-
work Agreement on Free Trade could do
so and the others could join when they
felt comfortable. His handling of the is-
sue at the ministerial meet was appreci-
ated by others including Thailand.

Later, the Thai foreign ministry
spokesman, Mr Sihasak Phuangket-
keow, said that Bangaldesh has indica-
ted that it did not want to be an obstacle
and has urged other members to sign it,
stating it would sign later.

Sources said that Bangladesh has
sought compensation or special conces-
sions as it felt that reduction in tariffs
would result in reduction in revenues.

The Thai spokesman indicated that
the draft agreement, which is widely ex-
pected to be signed tomorrow at the end of
the BIMSTEC meeting, could be signed
during the first summit of the grouping,
which Thailand has said could be held in
July.

“Since the summit has been suggested
by us for July, there is more time for
them (the other countries) to join the
Framework Agreement,” the spokes-
man said, adding if everyone signed it,

throws
ner in
dea

Sources said that Bangladesh
has sought compensation or
special concessions as it felt

that reduction in tariffs would

result in reduction in
revenues. Bangladesh was
represented at the Trade

Ministerial meeting by a civil

servant and not by its
commerce minister who did
not come

the Agreement would carry more “im-
pact.” The fate of the signing will re-
main in balance till the meeting
concludes tomorrow as the issue is ex-
pected to figure again during the morn-
ing deliberations.

The spokesman said the members of
BIMSTEC, which comprises Bangla-
desh, India, Bhutan, Myanmar, Sri Lan-
ka, Thailand and Nepal, were keen to
see everyone sign the agreement,

“The issue can be solved, there are ways
and formulae, we have not had time to
discuss it,” Mr Sihasak said.

Nepal and Bhutan joined the grouping
formally only yesterday and are expected
to sign the Framework Agreement at a
later date. Bangladesh was represented
at the Trade Ministerial meeting by a
civil servant and not by its commerce
minister who did not come.

In his opening remarks this morning,
the Thai commerce minister, Mr Watana
Muangsook, stressed the need for setting
up a more substantive and meaningful
economic cooperation framework and de-
clared that the draft of Framework
Agreement had been “finally completed”
and was to be signed tomorrow.
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WTO / SANCTIONS AGAINST U.S.

\*" _EU, others’ request
eferred to arbitration

GENEVA, JAN. 26. Requests by the
European Union and seven oth-
er countries to start trade sanc-
tions against the U.S. over an
illegal trade law were referred to
arbitration on Monday, officials
said.

The countries had asked the
World Trade Organization for
permission for the sanctions in
retaliation for Washington's
failure to repeal the so-called
Byrd Amendment — a law that
gives American firms hundreds
of millions of dollars raised in
fines levied on foreign rivals.

“This is the first time in WTO
history that so many members
have acted ... in a single case,”
said Sergio Marchi, the Ambas-
sador of Canada, which is one of
the countries that brought the
action.

“It is the clearest possible sig-
nal of the breadth and depth of
concern about this measure
among the membership,” Mr.
Marchi told a meeting of the
146-country WTO.

He added that the Byrd

THE HINDU

Amendment has a “chilling” ef-
fect on trade between the U.S.
and its partners.

Although the U.S. acknowl-
edges that it has not repealed
the law, U.S. diplomat, Steven
Fabry, said arbitration is need-
ed to decide the level of sanc-
tions that each country can
apply. The arbitration normally
takes 60 days.

Under the three-year-old
Byrd Amendment — named for
its sponsor, U.S. Sen. Robert
Byrd — hundreds of millions of
dollars in fines collected by the
U.S. Government have been
handed over to companies that
lodge complaints against for-
eign exporters judged to be sell-
ing products in the U.S. at
artificially low prices.

The U.S. steel industry has
been the major beneficiary,
while other recipients include
makers of pasta and candles.

The complainants claim that
the law punishes exporters to
the U.S. twice because first they
are fined and then those fines

are passed on to their compet-
itors.

The Geneva-based WTO had
ruled the measure illegal under
international law and gave the
U.S. until December 27 to act.
Although the Administration
has recommended that the
amendment should be re-
pealed, Congress has yet to act.

The complaining countries —
the 15-nation European Union,
Japan, Brazil, Canada, Chile, In-
dia, South Korea and Mexico —
want to impose sanctions by in-
creasing import tariffs on select
U.S. goods by the same amount
that was collected in fines
charged on their exporters in
the previous year.

Even when the arbitration is
complete, the complainants
could decide to delay imposing
the sanctions. They may prefer
to use the threat of sanctions as
a “smoking gun” to force the
U.S. to repeal the Byrd Amend-
ment more quickly or to obtain
concessions in other trade ne-
gotiations. — AP




