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Saarc summit called

4
‘Statesman News Sorvice n\ﬁg informally sought a postc:’ decided that month’s
Summit is being postponed

NEW DELHI, Dec 30—
With two of its seven mem-
bers ravaged and one
severely hit by the tsunami
waves, the summit meeting

of the South Asian
Association for Regional
Cooperation (Saarc),

scheduled for the second
week of January in Dhaka,
was today put off indefinite-
ly. While Sri Lanka, worst
hit by last Sunday’s tsunami,
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ponement of the summit,
the Bangladesh Prime
Minister, Khaleda Zia,
decided to postpone the
meeting till a later date,
Bangladesh Foreign
Secretary, Mr Shamsher
Mobin Chowdhury, called
the Indian foreign secre-
tary, Mr Shyam Saran, this
evening and informed him
that, keeping in view the
tragedy hitting some of the
member countries, Prime
Minister Khaleda Zia had
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off

the MEA spokesman said.
India appreciated the ges-
ture. A proposal to curtail
the duration of the summit
was turged down and the
meeting  postponed. The
three-day summit (from 9
to 11 January) was due to
be preceded by meetings of
Saarc foreign ministers (7
to 8 January), foreign secre-
taries (5 to 6 January) and
the Programming Comm-
ittee (3 to 4 January). Vs



‘India, Pak discuss
divided families
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Five meeting points on

/‘
Press Trust of India‘H t
Islamabad, December 28

IM Aonaif S Uwatts pro-
moting people-to-people con-
tact, India today proposed to
Pakistan five designated pla-
ces along the border for in-
teraction between divided fa-
milies on both sides of Kash-
mir, during specified peri-
ods. Concluding the two-day
foreign-secretary level talks
here, the two sides decided
on a host of measures to mit-
igate sufferings of appre-
hended fishermen, civilian
prisoners and missing de-
fence personnel.

Building on the existing
contacts between directors-
general of military opera-
tions (DGMOs), foreign sec-
retaries Shyam Saran and
Riaz Khokhar decided to pro-
mote regular contacts at des-
ignated places and explore
further confidence building
measures (CBMs) along the
international boundary and
Line of Control (LoC).

The five identified meet-
ing places on the LoC and in-
ternational border are Mend-
har, Poonch, Suchetgarh, Uri
and Tangdhar, Saran told re-
porters at the end of the sec-
ond round of the Composite
Dialogue process.

New Delhi suggested such
interactions could take place
at designated time under joi-
nt security. “This will be a
big step towards promoting
contacts between divided fa-
milies and people of Kashm-
ir on both sides,” Saran said.
Pakistan said it would con-
‘sider the Indian proposal.
Observin7 that the talks
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REUTERS

Pakistan’s foreign secretary Riaz Khokhar (right) greets
Indian counterpart Shyam Saran in Islamabad on Tuesday.

had ended on a “positive and
optimistic note”, Saran said
India had assured Pakistan
that it was serious on contin-
uing the dialogue process, in-
cluding on Jammu and Kash-
mir, to find a solution to the
vexed issue. Both sides dis-
cussed the Jammu and Kash-
mir issue and agreed to car-
ry the process forward in
light of the joint statement
issued after Prime Minister
Manmohan Singh’s meeting
with Pakistan President Per-
vez Musharraf in New York
on September 24.

The two sides “narrowed
further” their differences on
the draft agreement on pre-
notification of flight testing
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of ballistic missiles, and
agreed to work towards its fi-
nalisation, a joint statement
on the Saran-Khokhar talks
said. The foreign secretaries
also agreed on technical
meetings, including of the
joint study group on trade
matters headed by the com-
merce secretaries, Indian
Coast Guards and Pakistan
Maritime Security Agency,
Pakistan Rangers and the
BSF, expert-level dialogue on
nuclear and conventional
CBMs, technical-level meet-
ings on bus service between,
and through, Amritsar and
Lahore and meeting between
the Narcotics Control au-
thorities, in 2005. .-~
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.+ At SAARC in charge

S he packs his bags for

the first foreign policy

venture in the newyear

— the annual summit
of the South Asian pations in Dhaka
— Prime Minister Manmohan
Singh has two options. The default
onewouldbe tolet the foreign office
bureaucracy work out an anodyne
declarationof good intentions on fu-
ture cooperation. Such a statement
would be full of rhetoric, bereft of
substance. Or he can choose toinject
some life into the feckless process of
regionalism in the subcontinent, by
putting forward some bold ideas on
the future of the South Asian Asso-
ciation of Regional Cooperation
(SAARC) onthe twentieth anniver-
sary of its founding, Singh might not

1 be able to get many of his proposals

translated into agreements in Dh-
aka, but he could lay down the
agenda for the SAARC in the com-
ingyears. In defining a new direction
and in demonstrating the commit-
ment towalk down a different path,
Singh would take charge of the
SAARC process.

The SAARC has been crying
out forIndian leadership. While the
political class in India has acknowl-
edged the importance of South
Asian regionalism since the mid
1990s, New Delhi has been reluc-
tant tovigorously lead the organisa-
tion. There have been leaders, like
Prime Minister Inder Kumar Gu-
jraland Foreign Minister Yashwant
Sinha, who thought boldly about
the future of SAARC. Prime Min-
ister Atal Bihari Vajpayee threw up

© some forward-looking ideas like

open borders and a common cur-
rency for the region. Yét promoting
regionalism never gained the
prominence it deserved in India’s
diplomatic agenda during the last
fewyears. The challenges of nuclear
policy, the imperatives of engaging
great powers and the roller-coaster
ride in relations with Pakistan sinee
the mid 1990s, meant there waslittle
room for.a purposeful strategy on
regionalintegration. . -

In fact, the annual SAARC

| summits could not even take place
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Manmohan can rewrite
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because of Indo-Pak tensions, Un-

til a few weeks before the last sum-

mit in Islamabad, New Defhiwould
not even announce the participa-
tion by the Indian PM. And when
summits did take place after consid-
erable delays in Kathmandu in 2002
and in Islamabad in 2004, issues re-
lating to Indo-Pak relations over-
shadowed the regional agenda of
SAARC. At Kathmandu, Pakistani
President Pervez Musharraf’s an-
tics of walking up to Vajpayee and
shaking his hand, stole the thunder.
In Islamabad, the formal talks be-
tween Musharraf and Va]payee
robbed the headlines.

At Dhaka this time, Singh has
the opportunity to conceive of a dif-

thanks to the signing of the frame-
work deal for South Asian Free
Trade Agreement.

But that claim was rather decep-
tive. What the South Asian leaders
did in Islamabad was to announce
marriage but postpone the consum-
mation, SAFTA is expected to kick
off on January 1, 2006 and be fully
implemented only by 2016. The
Islamabad summit also left difficult
issues under SAFTA like rules of
origin, sensitive lists, dispute settle-
ment and compensation for least
developed countries unresolved.
Negotiations on these will be con-
tentious and protracted. No dead-
lines have been set. South Asian
free trade is more of a dream and

If India has liberal bilateral trading
arrangements with all other states in
South Asia, a de facto free trade area

will emerge in the region
ferent script for the SAARC sum-  less of areality at thismoment.
mit. For one, Musharraf will not be If Singh makes the determina-

there to represent Pakistan. The
low key prime minister, Shaukat
Aziz, willbe deputing for him. More
importantly, there is a peace pro-
cess, slow and frustrating as it might
be, underway with Pakistan. This
gives an opportunity for India to fo-
cus on the future of SAARC.
Equally important is the fact that
Dhaka takes pride in initiating the
political effort to create SAARC
and would like to see the 20th
anniversary become a significant
milestone. Used as they are to unpr-
oductive summitry, South Asian le-
aders proclaimed the 12th SAARC
surmmit at Islamabad a big success,
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tion that regional integration of the
subcontinent is in India’s economic
and strategic interest, he should have
little difficulty in agreeing with the
notion that India must do everything
politically to accelerate the process.
Leaving it to the South Asian bu-
reaucracies to achieve regional free
trade isto invite further delays. Singh
will also recognise that as the largest
economy in the region, it is India that
will have to take the lead. Two other
geographic facts offer India the op-
portunity to unilaterally promote the
economic integration of the subcon-
tinent. Only India shares borders
with all other countries of South

term vision for regional coopepa‘

begin its realisation.

i And none of the others have
Common frontiers.

If India hasliberal bilateral trad-

arrangements with all other

trade areawill emerge in the region.
India does not have to wait for the
SAFTA to materialise over the next
decade. India already has some sort
of free trade with Bhutan, Nepal
and Sri Lanka. Action, however, is
needed on trade ties with Bap-
gladesh and Pakistan. Both these
countries complain bitterly about
Indja’s protected market and its tar-
iff and non-tariff barriers. For all of
India’s rhetoric about protection-
ism in the developed world, its own
market is the least open in the re-

the script of regional \ " & -
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.gion. Despite enjoying massive

trade surpluses with its neighbours,
India hasbeen niggardly in offering
better market access to them.

If Singh dusts uip the files on pre-
vious prime ministerial visits to
Bangladesh, he will find the pro-
mises on market access made by
New Delhi, but not kept. At Dhaka,
Singh has an opportunity to change
this. A simple unilateral offer by In-
dia to grant duty free access to all
goods from its neighbourhood
which have a reasonable content, by
value, of Indian material — say 30
or 40 per cent — will dramatically
promote regional economic inte-
gration. Such a move should allow
all round growth by opening the
door for the movement of Indian
capital toits neighbourhood, create
market access for the smaller coun-
tries and generate regional interde-
pendence.

If the objective is to achieve
free trade, the initiative is in India’s
hands to create a more liberal trad-
ing order and lift all boats in the
subcontinent. The SAARC sum-
mit at Dhaka provides an unprece-
dented opportunity for Singh to
leave a firm imprint on India’s for-
eign policy towards the neighbour-
hood. He should be grabbing it
with both hands to unveil a long-

tion as well as unilateral stepss to

INDIAN EXPRESS
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(BVs, Sir Creek

Islamabad: India and Pakistan on \g\r\op defence officials Wa¥

Tuesday began separate talks here
on nuclear confidence-building
measures (CBMs) and to work out
modalities to conduct a joint survey
of pillars at the Sir Creek area of the
Gujarat coast.

A five-member Indian delegation
led by additional secretary (inter-
national organisations) in the ex-
ternal affairs ministry, Meera
Shankar, and her Pakistani coun-
terpart Tarig Osman Hyder will de-
liberate on nuclear CBMs, includ-
ing a possible agreement on giving
advance notice to each other before
conducting missile tests.

Ahead of the talks, officials here
said the discussions were aimed at
reducing the risk of accidental war
and promoting strategic stability.

“The two sides will discuss pro-
posals on nuclear CBMs, including
the draft agreement on pre-notifica-
tion of flight-testing of missiles,”
Pakistan foreign office spokesman
Masood Khan said on Monday.
Tuesday’s meeting would be fol-
lowed by the first round of two-day
expert-level talks on conventional
issues on Wednesday.

-/

from both the coun-
tries are also meeting
here to discuss modali- §
ties to conduct a joint
survey of pillars at the
Sir Creek area, over
which the two sides
have differences.

Brigadier Girish Ku-
mar, deputy surveyor
general, is leading the
Indian delegation,
while Major General
Jamilur Rehman Afridi,
surveyor general at the
defence ministry here, is leading the
Pakistani side.

The two sides will discuss various
modalities regarding the joint survey
of the boundary pillars laid in the Sir
Creek area in the past. Sir Creek has
been part of the composite dialogue
process but the two countries have
not made any headway so far.

During the last foreign ministers’
meeting in September, it was decided
that the two sides would conduct a
joint survey of the boundary pillars
in the horizontal segment (blue-dot-
ted line) of the international bound-

Meera Shankar (right) a
(extreme left) in Islamabad on Tuesday

nd Tariq Osman Hyder

ary in the Sir Creek area. The two
sides will conduct a survey of pillars
erected to demarcate between Sindh
and Kutch in 1924.

India believes that the centre of
the navigable channel of Sir Creek
should be the boundary line while
Pakistan’s stand is that the eastern
bank of Sir Creek should be the line
of demarcation.

The survey of pillars was expected
to be completed before the two sides
begin talks on Sir Creek dnder the
second round of the coiposite dia-
logue process. r1i
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NEARLY TWO DECADES after its formation,
the South Asian Association for Regional Coop-
eration (SAARC) is unable to shake off its fetters
and ensure the early implementation of the
South Asian Free Trade Agreement (SAFTA).
The meeting of Commerce Ministers last week
in Islamabad marks another step in the strug-
gle to enhance intra-SAARC trade. It is true oth-
er regional trade groupings have taken their
own time to make headway in forming a Free
Trade Area. Many of them have set target dates,
but gone in for soft options to protect some of
their “sensitive” domestic producers. But the
problem in SAARC seems to be more political
than economic. While India and a couple of
other countries feel that progress in economic
cooperation will harmonise political equations,
Pakistan wants to see substantive progress in
its political relations with India before it can
make tangible concessions on the trade front.
This is why SAFTA is fumbling and it is up to
SAARC leaders to break loose from the political
shackles and see that all member-states com-
ply with the requirements of SAFTA deadlines.

The problem, it appears, is that some of the
SAARC countries are intense competitors in
global trade because of their largely similar ex-
port baskets. Instead of looking at closer mar-
kets in the region, most of them look to the
West for export opportunities, the United
States and Europe remaining the major mar-
kets. As Union Commerce Minister Kamal Nath
has noted, it is unfortunate that intra-regional
trade in South Asia is just about $6 billion out
of the region’s total global export of $200 bil-
lion. Likewise, the South Asian countries still
prefer to import most of their requirements
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from the West and the east rather than sourcing
it from within the region. The earlier attempt to
encourage intra-regional trade through a South -
Asian Preferential Trade Arrangement (SAPTA)
failed to boost trade among the member-states.
This is probably why India has gone in for a
parallel exercise to sign bilateral Free Trade
Agreements (FTAs) with its neighbours, includ-
ing Sri Lanka, in the South Asian region. The
bilateral FTAs seem to be working better than
the regional agreements because the latter ne-
cessitate the participation of all member-states.
At a time when the agreements and commit-
ments under the umbrella of the World Trade
Organisation are forcing countries to open their
doors to free trade, it will be in South Asia’s
interests to break down the barriers and en-
courage intra-regional trade. It will be much
more cost-effective for governments and con-
sumers to source their import requirements
from neighbouring countries rather than from
the U.S. or Europe, if non-trade barriers are
removed and duty rates brought down to real-
istic levels. India, Pakistan, and Sri Lanka are
not only the major players in the region but are
also competitors for a share in world trade in
some goods such as tea, garments, gems, and
jewellery. Sri Lanka has repeatedly suggested
the formation of trade cartels and joint market-
ing in third countries, an idea that merits seri-
ous pursuit. The possibility of value addition
within the region, by sourcing raw materials or
products from neighbouring countries can also
be considered. South Asia must learn a few les-
sons from South East Asia and ASEAN. SAARC
must also look at the advantages of forging clos-
er links with its eastern neighbours.

s



Border brouhah:
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Neither Pakistan nor Bangladesh is a match for India in conventional war. And because they
are chary of entering into a frontal military confrontation with India, they prefer to wage a low-
intensity war as a strategy to destabilise this country, writes BIBHUTI BHUSAN NANDY

N many parts of the world today,

there exist vague conditions and

uncertainties, situations hovering

between peace and war. Such a sit-
uation can be called low-intensity war,
a politico-military confrontation
between contending states and non-
state groups that is neither conven-
tional war, nor peaceful competition.
Such low intensity conflict can range
from subversion and sabotage to use
of armed forces.

As a potent weapon of the weak
against the strong, terrorism is a low-
cost, high-leverage method that
enables small nations, sub-national
groups and even individuals to circum-
vent the conventional projections of
national power. Few, if any, dissident
or subverted groups dare to confront a
powerful state by way of conventional
war, recognising that terrorism and
guerrilla warfare are a more effective
way of fighting against a superior mili-
tary power. Embargoes, blockades,
military power projections, inciting
and supporting of insurgents, harass-
ment at borders, incursions and intim-
idation have long been significant
aspects of international affairs and
active elements in the conduct of
international relations. State-spon-
sored, cross-border terrorism against
hostile neighbouring countries has
become an increasingly popular covert
instrument to promote foreign policy
interests among countries around the
world. Conflict is purposely kept at a low
level when the resources of at least one of
the belligerents are limited or when both
sides want to avoid either the greater risk or
greater cost of conventional war.

As neither Pakistan nor Bangladesh is a
match for India in conventional war capabil-
ities, Islamabad and Dhaka are chary of
entering into a frontal military confronta-
tion with this country and thus prefer to use
low-intensity war as a strategy to destabilise
India. Having repeatedly failed to annex
Kashmir by high-intensity conventional war,
Pakistan launched a covert cross-border
proxy war in Punjab in 1984 - by sponsoring
the guerilla war of militant Sikhs for
Khalistan - and an Islamic jihad in Kashmir
in 1989. While the Khalistani secessionist
uprising has since ebbed, the bloody insur-
gency continues to devastate Kashmir and
has also spread to Jammu region.

As a part of the sinister Pak-Bangla game
plan to destabilise India, Dhaka and
Islamabad have conjointly stoked ethnic
insurgencies in the North-east Indian states,
Beginning in the 1950s and through the
1960s,. Pakistan sheltered and trained Naga
and Mizo rebels in the Chittagong Hill
Tracts.

Following the emergence of Bangladesh
as an independent country in 1971 with
India’s support, there was a let-up in cross-
border militancy for some years. During the
prolonged military rule in Bangladesh in the
wake of the assassination of Sheikh Mujib,
and de-secularisation and Islamicised polity,
Pak-Bangla relations warmed up and Indo-
Bangla relations correspondingly suffered a
setback. Around the time Pakistan launched
the “liberation war” in Kashmir in 1989,
Gen. Ershad’s military regime courted the
North-east insurgent groups in Bangladesh,
providing them a base and training facilities.

Insurgent outfits like the Ulfa, National
Socialist Council of Nagalim (I-M), People’s
Liberation Army of Manipur, National
Democratic Front of Bodoland, All Tripura
Tribal Force and National Liberation Front
of Tripura have camps of varying size in the
border districts of Bangladesh like Sythet,
Maulavi Bazaar, Habigunj, Cox’s Bazaar
and Chittagong Hill Tracts. These they use
for training and as launching pads to attack
targets on this side of the border.
Bangladesh acts as a conduit of arms sup-
plies to Indian insurgent groups. Weapons
imported from third countries by sea to
Chittagong port and Cox’s Bazaar coastal
belt are carried cross-country to the insur-
gents’ operational grounds inside India, with

establishing a transnational Islamic state
consisting of Bangladesh, Assam, Tripura,
Rohingiya Muslim inhabited Arkan Hills of
Myanmar and the Muslim majority districts
of West Bengal, has heightened India’s
national security concerns. The unrestrained
illegal immigration of Bangladeshi nationals
has acquired the proportions of demograph-
ic invasion in the eastern and north-castern
peripheries of India, adding yet another
dimension to the problem.

The Bangladesh government has started
giving financial incentives to the stranded
Pakistanis for settling down on both sides of
the Indo-Bangla border. Known as Bihari
Muslims, these people had collaborated
with the marauding Pakistani army in perpe-

Surrounded on three sides by India, Bangladesh is wary of the
economic and military might of its neighbour. India’s crucial
role in liberating Bangladesh from Pakistan is a standing
reminder of what India can do to that country.

logistic support provided by the Bangladesh
Directorate of Forces Intelligence. The ISI
is deeply involved in promoting ethnic mili-
tancy in the North-east in tandem with the
DGFI. The cadres of Ulfa and other insur-
gent groups frequently travel to Pakistan via
Dhaka for training, using Bangladeshi pass-
ports. Senior Ulfa leaders including Paresh
Barua live in Dhaka. Anup Chetia, Ulfa
general secretary convicted of travelling to
Bangladesh on a false passport, organises
terrorist operations from his cell in Dhaka
central jail.

The mushrooming of Islamic terrorist
outfits like Harkat-ul Jihadi Islam, Sahadat
Al Hikma, Jamaat-ul Mujahideen and
Jagrata Muslim Janata comprising Jamaat-
run guami-madrassa alumni and focused on

trating genocide on the Bengalis in 1971,

The majority of the stranded Pakistanis
(8,50,000) have covertly migrated to India.
By relocating the residual 2,50,000 in the
border belt, the BNP-Jamaat regime wants
to position a well-motivated fifth column to
be used as a force multiplier in the Pak-
Bangla low-intensity war against India.

The BNP-Jamaat government’s persistent
denial of the cxistence of Indian terrorist
camps in Bangladesh and illegal immigra-
tion is an insurmountable roadblock to a
peaceful solution of these problems. This
and the stepped-up anti-India campaign by
members of the ruling clique in Dhaka
presage a potentially difficult period in bilat-
eral ties. Bangladesh foreign minister
Morshed Khan’s unprovoked public out-

burst was a telling illustration of
Dhaka’s unremitting hostility towards
India. His crude threat that
Bangladesh could corner India in the
North-east region was in effect a dec-
laration of war of terror against this
country. The killing of over 60 people
in serial guerrilla bombing by the
NDFB in Assam and Nagaland last
month was its defining image.

There are other signals that Dhaka
is bent upon pursuing a decidedly
inimical policy on India. In order to
shield the Islamists responsible for the
terrorist onslaught on an Awami
League rally in Dhaka on 21 August,
instead of ensuring objective investiga-
tion, Khaleda Zia publicly insinuated
that India had perpetrated the high
crime. The commission of enquiry set
up for the event has simply parroted
what Zia has alleged. Sections of the
Bangladesh media have also chimed in
to bolster the anti-India canard. In yet
another act of calculated hostility, the
incumbent regime has embargoed the
movement of Indian diplomats out-
side the municipal limits of their
respective missions in Dhaka,
Chittagong and Rajsahi. Recently, the
Indian high commissioner in Dhaka
was not permitted to visit Gopalganj
district. All these portend a difficult
time in Indo-Bangla relations.

For reasons of geography and histo-
1y, the threat perception of Bangla-
desh is entirely India-centric.
Surrounded on three sides by India, the
country is wary of the economic and military
might of its neighbour. India’s crucial role in
liberating Bangladesh from Pakistan is a
standing reminder of what India can do to
that country. By continually projecting India
as an enemy at every twist and turn of
domestic politics, political parties and a
large section of the Bangladesh media have
sharpened this phobia. In conducting train-
ing and field exercises, the Bangladesh army
invariably projects India as the enemy. No
wonder, hostility towards India is a compul-
sive, ubiquitous and overpowering phenom-
enon in Bangladesh.

Bangladesh is determined to use the
North-east rebels and illegal immigration as
a leverage in dealing. with India. In due
course, it will not hesitate to use the bur-
geoning Al-Qaida-linked Islamic terrorist
groups to bolster its ongoing proxy war
against India. Successful counter-insurgency
operation by the Bhutanese army last
December inflicted heavy losses on the Ulfa
and NDFB, heightening their dependence
on Bangladesh ‘Huge investments made by
Ulfa leaders in Bangladesh have also
increased the BNP-Jamaat, -government’s
hold on the insurgent outfit..

In this scenario, it is a safe bet to conclude
that for India Bangladesh will continue to be
the gadfly it is, and consequently all peace

_initiatives involving Ulfa and NDFB will

come to naught. For the same reason, it is
futile to talk about Bhutan-like counter-
insurgency operations in Bangladesh.

Clearly, our policymakers can avoid ta-
king tough proactive action including mili-
tary reprisal against the insurgents and their
sponsors, but only at India’s peril.

(The author is former Additional Secretary,
Research and Analysis Wing.)
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Indo-Pak
free trade:

NEW DELHI, Nov 23.-
Bilateral trade between
India and Pakistan can be
increased to $5 billion in
two years if there is free
trade and the existing
trade barriers between
the two countries are re-
moved, the commerce
and industry minister, Mr
Kamal Nath, has said.

“Both sides must not
carry the baggage of the
past but look forward.
Both India and Pakistan
are somewhat like two
passengers waiting in the
departure lounge with
boarding cards. Now they
should have the courage
to board it,” Mr Kamal
Nath told a reception last
evening at Islamabad,
hosted by six chambers of
commerce representing
different regions of Pakl-
stan.

The minister pomted
out that India’s total two-
way trade with Pakistan
was $175 million, com-
prising $75 million worth
of exports from India and
$100 million worth of im-

the two coum‘ .

ports from Pakistan. On
the other hand, Pakista-
n’s two-way trade was $25
million, consisting $12
million worth of exports
to India and $13 million
of imports from India, an |
official communique to-
day said.

The two-way Indo-Pak
trade was thus less than<
$400 million, a miniscule
percentage of the global
trade of the two coun-
tries. Yet, indirect trade
betwcen the two coun-
tries — that which is trans-
acted through a third
country — amounted to
roughly $2 billion annual-
ly.

To overcome this, Mr
Kamal Nath, who is in
Islamabad to attend the
Saarc commerce minis-
ters’ meeting, advocated
a greater focus on trade
and econgmic coopera-
tion.

2 4 NOV 2004 TME STATESMAN
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" Beyond Siackien

(W \%‘reeze contentious issues,
W start doing business
If rep

ts are correct, Pervez Musharraf has told
Manmohan Singh that Pakistan wouldn’t capture Siachen
even if India vacated it. You can choose to take that at face
value or dismiss the claim: It is almost certain that
New Delhi won’t pull troops back from the glacier on the
basis of the president’s offer. Yet, it is hard to find a
rationale for why soldiers armed to the teeth should perch
on a glacier 20,000 feet above sea level, ducking shells and
lobbing an occasional grenade back at adversaries below.
. It costs the Indian taxpayer about Rs 1,500 crore per year
to keep soldiers at Siachen: The cost of a chapatti, by the
time it reaches the highest battlefield in the world, is
reckoned at Rs 10,000. Manmohan Singh is back from
hardselling India to Britain and the US. His meetings
with Musharraf have gone off remarkably well. A joint
statement, read out by the Pakistan president and drafted
by the two leaders personally, is remarkably free of the
rancour and bile that characterised previous exchanges
between the subcontinental neighbours. Singh wants
relations between India and Pakistan to move forward, if
necessary, through unconventional routes. The fact that
the two leaders did not spout the cliches of Kashmir and
cross-border terrorism inspires hope that Musharraf
shares some of Singh'’s ideas.

Given that, it makes sense for India and Pakistan to
move fast on issues which we can agree on, and shelve
contentious issues for later. This is precisely what India
and China have done. Though the two nations have an old
boundary dispute — India objects to Chinese control over
Aksai Chin, China claims parts of Arunachal as its own —
the two decided in the early 1990s to set up committees to
deal with these but move on with trade and investment.
As a result, trade between the two countries has
jumped, Chinese companies invest in India, some Indian
manufacturers have bases in China. Similarly, we
should hand over issues like Kashmir and approaches to
tackle terrorism over to joint India-Pakistan committees,
while the two governments concentrate their energies on
doing business, expanding cultural and human ties. If the
joint Iran-India gas pipeline goes through Pakistan, all
three nations stand to prosper; if India’s healthcare,
financial or IT services can benefit Pakistan, no one’s
the loser. Once cross-border wealth creation replaces
cross-border terrorism and capitalism gets talked about
more than Kashmir, India and Pakistan will be on the
high road to global prosperity.

—_—
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" Pak amenable to terror talks as pre-condition

Hlstorlc , SAY

NILOVA ROY CHAUDHURY
STATESMAN NEWS SERVICE

NEW YORK, Sept. 25. — “Historic” was

the word both Dr Manmohan Singh and -

General Pervez Musharraf chose . to
describe their first meeting.

Terming the meet thus at a press con-
ference today, Dr Singh said: “For the
first time, we have a statement that com-
mits us to moving forward on all sub-
stantive issues of the composite dialogue
process.” Sharing Dr Singh’s perception,
Gen. Musharraf told CNN after the
meeting, that his talks with the Indian
leader marked a “historic day” in bilater-
al relations and the joint statement cov-
ered “aspirations” of both the sides.

The Pakistani media, however, was not
80 charitable. Terming the joint state-
ment issued after the meeting, as an
“important diplomatic document”, two
dailies, Dawn and The Nation, today said
the absence of reference to cross-border
terrorism was a “notable omission”.

While Dr Singh and Gen Musharraf did
not “go into details of solutions” (to the
J&K issue), General Musharraf said:
“there were many options.” Dr Singh
mentioned “unambiguously” the need to
stop terrorism as a “precondition” to the
success of the dialogue process, some-
thing to which the Pakistani President,
who claims to be “grossly misunder-
stood” in India, was amenable. “We can-
not have any meaningful dialogue unless
terrorism is stopped,” the ' Prime
Minister said.

both leadéi's

™ BALLOONING TIES ]

4
i NEW YORK, Sept. 25. — Dr Manmo-

’ han Smgh today floored all saying he |
. could “consider” undertaking a bal- 1
i loon flight with Pakistan President

' Pervez Musharraf, but he was not i
aware of the “risks” involved in it. To .

i a question if Dr Singh would take the |

| ride, which the General had agreed

last year to take with Mr Atal Behari |

Vajpayee, the unfazed Prime Minister s‘

replied: “I don’t know what risks are

associated with it but I will certainly
consider it,” drawing peals of laughter |

from the Journahsts in the press l

conference. — PTI

The USA “is a global power” and “we do
not expect their and our interests to
always converge,” Dr Singh said, but
within those divergences, India and the
USA put forward their positions, which
converge in many areas.

Referring to the “outsourcing” (of jobs
to India) contreversy in the USA that
Democratic candidate, Senator John
Kerry, has raised during his campaign,
Dr Singh said: “In the heat of election
campaigning, many things are said,” so
he did not anticipate any problems,
whatever the character of the adminis-
tration. “Political parties come and go,”
the Prime Minister said: “national inter-
ests remain.” The Bush regime carried
forward “to new heights” the tenor of
Indo-US relations.




¢ aded uo sjpiodas aIoW =
" Seniqigqissod
eonzoead putw 3utdesy,, uonel
-towerdw J19Yl 03 saAfasway}
PONIWTO0D oM} Y3 SINGD U0
-, UeIsIBd pUue BIpU] Ul3amisq
SUOT}E[a1 OIUWIOU0Ie PUR apeyy
Surpuedxa JO }X91U00 Ja3xej
9] Ul PpaJ9pISU0D 3Qq prnoys
pue satunod yioq jo afdoad
9y} Jo Ajtxadsoxd pue arejjam
|1} 01 a1nqLIIu0d,, PNoo 31 Pres
justeaIde oy} ‘1sed 3yl U SUOT}
-BAJOSOI pey Sey erpuj yortym
uo yoafoad aurises syl 10y sy
"88JIN00 aNP UL JNO Payiom
aq pinom s9jep pue uoljejlAul
a1} paidaoor asey yjog AQUnNod
S.J9UJ0 Yoes 1IsiA 0} uoneyaul
PapUAIXd SIapes] yiod Sunest
Jueseo[d pue paxepad Ajouwoq)
-X9,, Ue Sem Jeym 1e AIIstusyo e
-uosgod Ases yonais om} 3y} pres
‘sysffeuanof werpuyl 3urjeLiq ‘ue
-1eg EFAN AFp19108S USTaI0]

S

e

N

‘3uneswt 3s.11J
a1 Suranp eoduejurenboe S.Ja9
-10 Yoes Suryew jo Ayrunjaod
-do a9y} pawod[em Om] d] pue
J1I1ds yueay pue SAT}ONIISU0D,,
e AQ DPOIBW Sem 3] "UOISS9S
AQUIDSSY [BIDUSL) N} 8yl JO
SQUIOPIS 9] U0 [910H 3[BA3S00Y
au} je pioy Sem Jnoy ue sut
-Jsey ‘Surjsoull 9U0-03-9U0 Y],

"Suoriefea ueIstyed-elpuj
Jo aaminy |y} Jxoj [[em sanadne,,
Juswvalde Ay} pue Y3uig 19181
U SWTLIT YHM SUoTjetsqiep
ST 1e1} pejuswuwiod ‘soueiesd
-de eIpoul 1UIO[ B Ul JusWaaide
o} INO peal ouM ‘JRIIBYSNIN
‘pajou y3uIs ‘Suorjeu om} Ino
JO £103STY oY) ul J91deyd mau
e SUnILIm Ul poedons pue Jiom
Joylego) [[Im JeaIeysnjy iuep
-1894d pue [ Kem a9y} uo sa1lno
-IJJIP 931dsap jey} 1USpyUod 198
I pue Suruuidaq MIU e Speul
aARYy oM ABD OLIOISTY B ST Aep

URYOWURIA]

-0} 1ey) aAdI[aq A[3130UTS 1,
‘uelstyed Bla eIpu 01 sutjedid
sed e Jo Anqissod 9y} passno
-SIP OSTe SIoPea| 0M] AU] ‘SUoTIe]
-ad jed-opu] 10j . Sutuuisaq mau
B,, pue , . £ep J1I0ISTY B, Pouw.Ia)
JI3ISTUTIA] SWAd U3 yeym U]
'SALIIUN0O OM]
3V} Usamiaq uoTieIadood pue A0
-[euLIOU 8103591 0] aNIO[eIp 8IS
-Jefiq 9y} snurjuod 0} JBUIIW
-Wod 11943} pojeIslled sJapesdy
om1 ay3 Aeprag uo a1ay surjedta
JIwwns 1817y Iyl SUIpIoH
BNSST JJWYSe3] o3 JO Juaay)
198 palenjodau pue [nyeoesd e 10]
suondo afqissod,, axordxe pue
saansesll  SUIPIING-30UIPIFUOD
JJeonoead,, (e jusweidull 0}
poside aaey JRIIRUSNIA Z9AJSd
Jusplisadd ue)sied pue ysurs
ueyowrre N YHLSININ HINTHJ

pZ 43Quualdas ‘YA0X MAN
ueredose(ey 'S

P

pl

2

"ABDLI4 UG WIOA MBN Ul |910Y 1jaASSSOY 3Y} e 90Uai1aju09 ssald
1o e 0} Jo1d JelIBYSNN Z3AIad JUdpISald lUBiSDIEd Yim YSWS Ueyoiue JalSiutiy awilid :INO-NO-INO

adv

SA®S ‘ARp ILIOISIH

THE HIDUSTAN TIMFS



“A meeting ground in Afghamstan

-

NE PROPOSAL that Prlrr]f\

Minister Manmohan Singh

could offer to President

Pervez Musharraf, when
they meet this week in New York on
the margins of the United Nations
General Assembly, is cooperation in
the reconstruction in Afghanistan.
The notion that India could work
with Pakistan in Afghanistan would
seem far-fetched even for those in
New Delhi who tend to be hopeful
about the future of bilateral ties. Dr.
Singh, however, has been demanding
ideas from outside the box.

What sounds heretical today often
becomes policy tomorrow. That has
been the pattern of India-Pakistan re-
lations in the recent past. The idea of
discussing issues relating to natural
gas pipelines with Pakistan was taboo
for many vears. Today, India has
agreed to start talks on the subject.
The suggestion of bus services perfo-
rating the Line of Control in Jammu
and Kashmir would have been dis-
missed as crazy some moons ago. It
will soon be considered by the two
sides. Promoting a free trade area in
the subcontinent was a fool’s errand
until recently. In a little over a year,
the South Asian Free Trade Area
(SAFTA) will kick in. Foreign policy
debate tends to stay behind the lines
drawn by official positions at any giv-
en moment. But in recent years, In-
dia’s political leadership has steadily
broadened permissible limits of dis-
course on foreign policy. Dr. Singh
has everything to gain by putting cre-
ative ideas on bilateral cooperation
on the table and attempting a trans-
formation of the discussion on both
sides of the border.

Sceptics would insist that any dis-
cussion on regional security with Pa-
kistan would be premature at this
stage. An India-Pakistan peace proc-
ess launched earlier this year has just
about survived the first round of con-
sultations. New Delhi and Islamabad
are continuing to squabble over the
Kashmir question — on how to con-
duct negotiations on the contentious
question and its relationship with the
rest of the peace process. India re-
mains concerned about the contin-
uing cross-border terrorism.

The proposed meeting between
Dr. Singh and Gen. Musharraf could
yet be derailed if the “annual Kashmir
itch” overwhelms the latter in his ad-
dress to the UNGA. Given the fragility
of the current peace process, realists
would argue that the principal objec-
tive of Dr. Singh in his first encounter
with Gen. Musharraf should be to
consolidate the peace process rather
than identify new elements of coop-
eration. Nevertheless, there is consid-

By C. Raja Mohan

There is no reason why India and Pakistan

cannot construct a mutually beneficial
engagement around their shared interests in
Afghanistan, Central Asia, and the Persian Gulf.

erable merit in the argument that Dr.
Singh should not limit himself to a
narrow agenda that the two nations
are currently coming to terms with.
India has nothing to lose by unveiling
an offer for cooperation with Pakistan
on Afghanistan. It would certainly
gain international support and pro-
vide a benchmark for the public de-
bate on India-Pakistan relations.
The idea that India and Pakistan
should cooperate on Afghanistan
may be bold, but it is not new. In the
wake of the Soviet intervention in af-
ghanistan in December 1979, the
then External Affairs Minister, P.V.

amidst an unprecedented interna-
tionalisation of Afghanistan’s security
after the ouster of the Taliban regime.
There might be sections of the Pakis-
tan Army that still hope that once
American attention is no longer riv-
eted upon Kabul, it could go back to
the old ways in Afghanistan.

But the history of Afghanistan and
in particular the tragic consequences
of Pakistan’s own approach to that
nation over the last quarter of a cen-
tury should suggest that Islamabad
cannot hope to control the destiny of
its western neighbour. International
involvement in Afghanistan is likely

Narasimha Rao, travelled

WORLD VIEW

to continue for quite
some time and New

to Islamabad offering a
joint approach to the new security
challenges in the subcontinent. Pa-
kistan, which was riding high then as
the newly declared “frontline” state
in Washington’s Cold War against
Moscow, predictably rejected the
proposal.

The regional situation since then
has radically altered. The war against
the Soviet Union degenerated into a
civil war in Afghanistan which pro-
duced the Taliban. The Pakistan Ar-
my, which instrumentalised radical
Islam to bleed the Soviet Union, un-
der the American mandate, has now
been given the task of cleaning up the
mess. The war in Afghanistan, mean-
while, has shifted to the territory of
Pakistan. The Army had entered areas
that it had never been in before in
pursuit of Al-Qaeda. That war, for ex-
ample in Waziristan, has been both
costly and unpopular.

The changed conditions in the
north-western parts of the subconti-
nent provide an opportunity for reth-
inking many of the traditional
premises of enduring rivalry between
India and Pakistan in Afghanistan.
That India and Pakistan have eyed
each other warily in Afghanistan ever
since the Partition of the subconti-
nent is a fact. Pakistan has been
deeply uncomfortable with the active
diplomatic presence of India in Af-
ghanistan since the ouster of the Tali-
ban. But that does not necessarily
suggest that this rivalry must remain
eternal.

Pakistan has long seen Afghanistan
as constituting its strategic depth. It
has dreamt of putting in place a re-
gime that is politically close to Isla-
mabad. These dreams have shattered

Delhi, which enjoys good standing in
that country today, will be an impor-
tant partner for Kabul.

India, on the other hand, cannot
wish Pakistan away in Afghanistan.
The simple geopolitical reality of a
long and uncontrolled border be-
tween the two nations will always
provide political opportunities for Pa-
kistan. The emphasis on short-term
interests and a sense of rivalry have
meant New Delhi and Islamabad un-
dercut each other in Kabul.

Whether India and Pakistan ac-
knowledge it or not, they do share an
interest today in promoting a stable,
independent, politically moderate
and modernising Afghanistan. A rec-
ognition of this reality should help
change the way India and Pakistan
have related to each other in Afghan-
istan. The long-term regional eco-
nomic interests of both India and
Pakistan demand that they cooperate
in Afghanistan.

Gen. Musharraf has indeed begun
to articulate the view that Pakistan
could benefit as a potential bridge
state between the subcontinent, Af-
ghanistan, Central Asia and the Per-
sian Gulf. A stable Afghanistan, then,
holds the key to Pakistan’s own geo-
economic future. Pakistan could then
become a transit hub for trade and
communications between India and
the regions to the west and the north.

For India, too, the simplest routes
to the west and the north-west, are
through Pakistan. Given the current
hostility with Pakistan, which is reluc-
tant to provide transit facilities to In-
dia, New Delhi is exploring
alternative access routes to these vital
regions. If Pakistan and India choose

'&.M’ | ﬁ

w

to cooperate, rather than compete,
they would at once enhance their in-
dividual weight in a region that is crit-
ical to the whole world.

If there is political will, a range of
possibilities for India-Pakistan coop-
eration in Afghanistan and beyond
presents itself. The two sides could
take up joint economic projects in the
reconstruction of Afghanistan. Both
New Delhi and Islamabad are already
involved in many projects such as
road-building in Afghanistan. Creat-
ing synergy should not be impossible.

Two, India and Pakistan could
jointly work out a trade and transit
treaty with Afghanistan. Such an ar-
rangement would benefit all three
and link the subcontinent with Cen-
tral Asia. Similar arrangements could
also be negotiated with Iran. India
has agreed to study a free trade ar-
rangement with the Gulf Cooperation
Council, comprising six Arab Gulf
states. There is no reason why such
an arrangement should not include
Pakistan.

Mutual cooperation has not been a
principal feature of India-Pakistan re-
lations in the past. The imperatives of
globalisation and regional integration
have put economic cooperation
squarely on the India-Pakistan agen-
da and have created a broader frame-
work in which to consider their own
longstanding disputes. Similarly, po-
litical and security cooperation be-
tween the two sides would also help
overcome deep distrust that has ac-
cumulated over the years.

Ideas on political cooperation have
already begun to impinge on the In-
dia-Pakistan agenda. At their meeting
a few weeks ago in New Delhi, the
Indian and Pakistani Foreign Secre-
taries hinted at cooperation on global
nuclear issues when they demanded
a conversation with all the nuclear
weapon powers. If India-Pakistan
cooperation is conceivable on the nu-
clear front, there is no reason why a
mutually beneficial engagement can-
not be constructed around their
shared interests in Afghanistan, Cen-
tral Asia, and the Persian Gulf.

Gen. Musharraf is likely to respond
to any Indian proposals on political
cooperation in Afghanistan and be-
yond by suggesting that he could
consider them only after a resolution
of the Kashmir conflict. If Dr. Singh
and Gen. Musharraf manage to find a
way in New York to reassure each
other on Kashmir and terrorism and
come up with a mutually acceptable
negotiating format on the subjects,
they should not find it difficult to start
thinking the unthinkable on regional
security issues.
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Help.u st'ght

Maonsts, sa
Deuba to Delhi

M NEPAL | New oil pipeline from Bihar
to Kathmandu will ensure supply is
unaffected by road blockades

PRANAB DHAL SAMANTA
NEW DELHI, SEPTEMBER 9
EPAL  Prime
Minister Shex
Bahadur Deuba
today sought In-
dian assistance to deal with
the threat posed by Maoist
msurgents to his country.
Taking note of the situation,
particularly the recent
blockade of Kathmandu by
Maoists, the two countries
also announced they would
build an oil pipeline to en-
sure uninterrupted supply
of petroleum products to
Kathmandu valley.

According to a MoU
signed between Indian Oil
Corporation (I0C) and the
Nepal Oil Corportation
(NOC), ajoint venture com-
pany will be formed to build
a 35 km pipeline from Rax-
aul to Amlekhganj in the
first phase. The pipeline will
be extended to Kathmandu
in the next phase.

Sixty per cent of Nepal's
requirement of major petro-
leum products is supplied by
10C from its Raxaul depot
via Amlekhganj. With insur-
gents threatening block-
ades, it was felt that a
pipeline should be laid to
maintain regular supply.
The pipeline will transport
petrol, diesel and kerosene,

Sources said the pipeline
will be designed for a capacity
of 1.1 million metric tonnes
per anntum. To start with, the
capacity will be kept at 0.7
million metric tonne per an-
num. The pipeline, the
sources pointed out, would
ensure that Maoists do not

What the 2 countries
discussed today

B Qil pipeline to run from
Raxaul (Bihar) to Amlekhganj
{Nepal) in first phase, will be -
extended lo Kathmanduater
W Prospect of increasing mil-
itary assistance to Nepal

8 Securing borders along
Uttaranchal, UP and Bihar

W Improving trade refations

W MoU on weather forecast-
ing signed, INSAT ground re-
ceiving facifity o come up in
Nepal

choke Nepal as they tried to
did last month by enforcing a
road blockade to cut off
Kathmandu.

Apart from talks on firm-
ing up Nepal’s energy secu-
rity needs, Deuba and Prime
Minister Manmohan Singh
discussed in detail the possi-
bility of increasing Indian
assistance in other spheres.

According to the Nepali
delegation, Deuba briefed
Singh on the threat posed by
the insurgents, the step-up
in their activity and efforts
made by Kathmandu to
counter the Maoists who
since 1996 have been engag-
ing government troops to
overthrow Nepal’s constitu-
tional monarchy.

Deuba also met External
Affairs Minister K Natwar
Singh, Defence Minister
Prapab Mukherjee and
Home Minister Shivraj Patil.
The prospect of increasing
military assistance to Nepal,
securing borders along Ut-
taranchal, Uttar Pradesh

CONTINUED ON PAGE 2
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[Help us flght Mamsts

says Deuba

and Bihar as well as improv-
ing trade relations were dis-
cussed at length at these
meetings.

India has so far provided

the Royal Nepal Army with
arms, ammunition, heli-
copters besides increasing
the scope of cooperation in
mtelhgence sharing and
training of troops and offi-
cers. India is also Nepal's
largest foreign investor and
accounts for almost half its
| total trade.

Further, India and Nepal
had delegation level talks to-
day during which an MoU on
weather forecasting was

| signed.Tt provides for the set-
" ting up of an INSAT ground

receiving facility in Nepal un-
der grant assistance from In-

ito Delhi* "

An agreement on COOper-
ation in the fields of culture
and sports was also signed be-
tween Foreign Secretary
Shyam Saran and his Nepali
counterpart Madhuraman
Acharya.

On Friday, Deuba is slated
to meet Water Resources
Minister P R Dasmunsi and
Leader of Opposition in Lok
Sabha L K Advani. He will
meet former Prime Minister
Atal Bihari Vajpayee on Sat-
urday before leaving New
Delhi the next day.

The Nepal PM is travel-
ling with a fairly large delega-
tion that includes five minis-
ters. Most belong to different
parties of the coalition gov-
ernment Deuba heads.

~ .
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By Rajat Pandit/TNN

New Delhi: With India and Pak-
istan notching up”forward move-
ment” in several areas, ranging
from trans-border bus and train
links to military and nuclear con-
fidence-building measures, the
stage is now set for another round
of the composite dialogue process.

The two countries on Sunday
exhibited “commitment and deter-
mination” to take the eight-sub-
Ject composite dialogue process
forward. This
came after ex-
ternal  affairs
minister Nat-
war Singh and
his  Pakistani
counterpart
Khurshid
Mehmood Ka-
suri “assessed
positively” the

the first round.

Vast differences over festering
issues like Jammu and Kashmir
and Siachen Glacier-Saltoro
Ridge, of course, still persist. In-
dia also “very clearly and unam-
biguously” conveyed to Pakistan
on Sunday that terrorism was “a
very critical issue” for it, said offi-
cial sources, pointing to the spurt
in infiltration and terrorist inci-
dents in J&K.

But the overall mood was “opti-
mistic” that a “good beginning” had
been made. Singh and Kasuri are, in
fact, likely to come up with a joint
statement on Monday to reflect the
forward movement in several areas.

Both countries, for instance,

have agreed on the need to “opera-

ahead

‘Forward Movement’ In Many Areas

results of the eyyowii eram..

Indo-Pak talks

Qs A

tionalise” the Srinagar-Muzaf-
farabad bus link and the old
Munabao-Khokhrapar train line as
soon as possible. Technical-level
talks will thrash out the differences
over the modalities for these links.
Sources said another meeting of
the expert-level talks on nuclear
CBMs will be held in the next cou-
ple of months to act on the proposed
dedicated hotline between the two
foreign secretaries to reduce visks
and the agreement on pre-notifica-
tion of flight-testing of missiles,
Both  sides
also agreed that
conventional
military CBMs,
like regular in-
teraction and
enhanced com-
munication
links between
i the two armed
forces, were
“useful”. “Pak-

TERNAL

- : E . .
meetings held in s ens 4. Natwar Singh with Kasuri istan will come

forward with its
own CBMs on this,” said a source.
The Coast Guards of the two

countries are also all set to sign an |

MoU on cooperation across mar- |
itime borders by setting up a hotline

and regular flag meetings on their
warships, among other things.

There is even some “incremen-
tal progress” on contentious is-
sues like Sir Creek and Wullar
Barrage/Tulbul navigation proj-
ect. The two sides also agreed to
exchange visits by foreign service
probationers. As for commercial
and economic cooperation, India
will soon receive a Pakistani dele-
gation to discuss issues like non-
traffic barriers and a level-playing
field for businessmen.
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FOR ALL HIS talk of'political reform, President
Maumoon Abdul Gayoom has once again dem-
onstrated a reluctance to loosen his absolute
grip over the Maldives. Following a protest
against his regime in the capital city of Male on
August 12 and 13, President Gayoom proclaimed
an Emergency and jailed several prominent fig-
ures in the country’s incipient pro-democracy
movement, including the former Secretary-Gen-
eral of the South Asian Association for Regional
Cooperation, Ibrahim Hussein Zaki. Such a re-
sponse is characteristic of a police state rather
than a nation that counts itself as a respected
member of the international community. It
causes justifiable concern that Mr. Gayoom is
not serious about the constitutional reform
process he announced in June 2004, months af-
ter anti-government riots took place in Male.
The week-long rioting in September 2003 was
the first open expression of dissatisfaction with
the Gayoom regime. The resulting international
spotlight on governance in the Maldives seems
to have been one of the reasons for the Presi-
dent’s sudden decision to bring about democrat-
ic changes in the Constitution. But his open
hostility to the energy with which people began
mobilising for the promised changes gives the lie
to his self-proclaimed commitment to democra-
cy. Much before he cracked down earlier this
month, a government ban on public meetings
raised serious doubts about Mr. Gayoom'’s sin-
cerity towards the reform process.

In a country where political parties are banned
but elections are routinely held to re-elect a ruler
who has been in power for 26 years, the pro-
posed constitutional reforms are nothing less
than radical: a President will not serve more than
two five-year terms and will lose the right to
appoint members to the Majlis or Parliament;
people will enjoy freedom of association; women
can contest elertinw-: +hara will be separation of

THE ~Di
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\3, THIS IS PARADISE? oo T

powers between the executive and the legisla-
ture; and there will be a Prime Minister. A Con-
stituent Assembly was recently set up to debate
the reforms. President Gayoom says he was
forced to proclaim the Emergency in order to
thwart an “orchestrated attempt” to scuttle his
reforms agenda. But such an explanation raises
more questions than it answers, considering that
those who stand to lose the most from the pro-
posed reforms are the President and his support-
ers (among whom are several members of his
immediate and extended family) and certainly
not the pro-democracy activists who now find
themselves behind bars. The real test of Mr.
Gayoom’s commitment to the reform process
lies in his willingness to lift the Emergency, re-
convene the Constituent Assembly — some of its
members were arrested in the crackdown — and
begin the debate on reforms at the earliest.
The alacrity with which the regime dispatched
emissaries to various countries to “clarify” the

situation shows that despite the cool exterior

President Gayoom projects, he is rattled enough
by the prospect of attracting international oppro-
brium. The special envoy to India, the Maldivian
Health Minister, Ahmed Abdulla, returned from
his meeting with the Minister for External Affairs,
K. Natwar Singh, with an assurance of New Del-
hi’s continued friendship. For sure, India recog-
nises Mr. Gayoom’s contribution to the
development of the Maldives over the past two
decades and more. In the interests of good neigh-
bourliness, India has refrained from saying any-
thing about his variant of guided democracy. But
the President’s continued reliance on repressive
methods to rule his country makes it increasingly
embarrassing for India to proclaim its support
for his regime. The popular movement for de-
mocracy in the Maldives cannot be suppressed;
the harder Mr. Gayoom tries, the more it will
blow back on him. '

1 SEP 2004



-+ Ending the regional drift
X By C. Raja Mohan %W)\/v/* U '

India might have no option but to develop a
pro-active policy to encourage internal political
change within the subcontinent.

HE MUSCU message on

Nepal put out\by New Delhi

over the last weekend might

not be the sole reason be-
hind the decision of the Maoists to
temporarily lift the weeklong block-
ade against Kathmandu. Clearly, the
blockade shook the Indian Govern-
ment into signalling that it would not
allow the collapse of the state struc-
tures in Nepal. If the Maoists were
testing India’s resolve in preventing
the emergence of a radical dispensa-
tion in Kathmandu, the answer from
New Delhi has been both strong and
unambiguous.

India’s muscle-flexing on Nepal
has only helped postpone the final
denouement in the once tranquil Hi-
malayan kingdom now trapped in a
brutal civil war. India will need a lot
more than the commitment to use
force to defend order in Nepal. It will
have to address the sources of the
deepening crisis in Kathmandu. New
Delhi should combine its will to in-
tervene militarily in Nepal with a
whole range of other policy instru-
ments to get all the three elements in
Nepal — the monarchy, political par-
ties, and the Maoists — to resume the
stalled dialogue on fundamental po-
litical and social change.

A calibrated use of the full range of
India’s diplomatic tool kit may also
be necessary for New Delhi to ad-
dress the other crises that are staring
it in the face. Crises, it is said, often
come in threes. India’s political and
diplomatic attention is also being
sought in Bangladesh where the
gathering storm has been dramat-
ically showcased by the latest assas-
sination attempt on the Leader of the
Opposition, Sheikh Hasina. The
democratic opposition in Maldives,
which now faces a crackdown by the
long-serving authoritarian President,
Abdul Gayoom, is seeking external
intervention to restore at least mini-
mal freedoms.

The triple crisis in India’s neigh-
bourhood should hopefully force the
Government to take a long hard look
at the deeper challenges confronting
it in the subcontinent. Strange as it
may seem, India’s diplomacy with its
two most difficult neighbours — Chi-
na and Pakistan — is in reasonably
good shape. It is the approach to the
smaller neighbours that is crying out
for some focussed thinking. Over the
last decade, India’s policy towards
these neighbours has suffered from
lack of sustained attention and a seri-
ousness of purpose. Distracted by
the post-Cold War debate on global

7 r

issues, great power diplomacy, nu-
clear weapons, and the traditional
security challenges with China and
Pakistan, India has been unable to
devote the time and energy required
for transforming its regional policy,
particularly towards the smaller
neighbours.

The word, “smaller,” in fact, is a
misnomer. Bangladesh with its 130
million people is one of the largest
nations in the world. Nepal is not one
of those mini- or micro-states that
dot the world map today. Population
alone does not define the impor-
tance of these countries to India.
While Maldives might be a micro-
state, its location astride the sea-
lanes of the Indian Ocean underwrit-
es its geopolitical importance. Ban-
gladesh is the sixth largest

failure in Nepal must be accompa-
nied by fresh answers to a whole
range of questions.

First, the Nepal crisis has brought
back into focus the question of In-
dia’s use of force in the neighbour-
hood. Since its military intervention
in Sri Lanka during the late 1980s,
India has been extremely cautious in
committing its troops to defend its
security interests in the immediate
neighbourhood. Prudence on use of
force is always a sensible policy. But
to suggest it will not be considered at
all, as the recent Indian foreign pol-
icy tended to, is not wise.

Bringing some ambiguity into
when and how India will use force in
its neighbourhood could have a sal-
utary effect on the various extremist
forces in the region as well as on

destination of Indian ex-

states that follow policies

ports and shares a border WORLD VIEW that accentuate internal

with India that is longer

than the one with China. Nepal’s on-
ly borders are with India and China.
Nepal's open frontier with the heart-
land States of Uttar Pradesh, Bihar
and West Bengal makes India ex-
tremely vulnerable if a hostile regime
takes over in Kathmandu.

Nepal and Bangladesh might not
have threatening armies but their po-
tential to act as safe havens to forces
hostile to India is unlimited. By just
closing their eyes to anti-India activ-
ity on their soil, they can hurt New
Delhi badly. Small countries in South
Asia have a huge capacity to unravel
India’s security paradigm. The devel-
opments in Nepal and Bangladesh in
recent years have repeatedly pointed
to this threat.

In ending the accumulated drift in
its regional policy, India has to recog-
nise that state failure is a real possi-
bility in the subcontinent. Decades of
misgovernance, absence of adequate
economic growth, widespread pov-
erty, and the decay of political insti-
tutions have all combined to make
state failure a real security challenge
in large parts of South Asia, including
some in India. While the role of fail-
ing states and their ability to threaten
both regional and global security has
been debated after the events of Sep-
tember 11, 2001, it is only now that
India is facing up to the issues in-
volved. To be credible, India’s latest
message that it will not allow state

and regional security
threats. Use of force is obviously the
final option, one that would be un-
dertaken reluctantly. India however
needs a specific policy framework on
a whole range of related issues such
as military assistance, supply of
arms, training of security forces with-
in a broad rubric of defence cooper-
ation with friendly neighbours.
Second is economic diplomacy.
Until now, India’s commercial policy
towards the neighbours has been be-
reft of strategic content. The penny-
pinching mindset of the Commerce
Ministry has meant India has squan-
dered its natural advantages in shap-
ing the pace and direction of regional
economic cooperation. India has a
huge stake in the rapid economic de-
velopment of its neighbours. With-
out the creation of widespread
prosperity in the region, the non-mil-
itary threats to security such as mi-
gration and rise of political violence
will undermine India’s stability.
Despite the huge trade surplus
that it enjoys with Dhaka, New Delhi
has held back on providing access to
Bangladeshi goods to the Indian
market. In tying up mutually bene-
ficial cooperation to concessions on
either the economic or security front,
New Delhi has hurt its own interests.
A unilateral gesture from New Delhi
on duty free access to goods from
Bangladesh with specified Indian
and third party content could help

ARSI

rapidly transform the nature of eco-
nomic integration between the two
countries.

Third, without a more effective
border management India will not be
in a position to ensure its own securi-
ty or provide substantive assistance
to its neighbours. India has allowed
the infrastructure on the borders
with Nepal and Bangladesh to rot to
fourth world standards. While the in-
frastructure for trade and communi-
cation across the boundaries is
dismal, in most places there is none
at all for mobility along the borders
on the Indian side.

Building fences as on the Bangla-
desh border is unlikely to help. What
is needed is improving the capacities
of security forces to world standards.
Equally important is to end the piti-
ful levels of governance in the border
districts in India’s heartland as well
as the remote Northeast. State failure
is a reality on the ground on our own
side of the border. Unless the Centre
takes up the question of border man-
agement in its entirety on a war foot-
ing, India’s ability to respond to
crises in the region will be severely
circumscribed.

Fourth, and most difficult, will be
to develop the political gumption in
New Delhi to insist on positive politi-
cal change within the neighbour-
hood. The crisis in Nepal cannot be
addressed through military means
alone. Unless India brings sufficient
pressure on King Gyanendra to end
his futile effort to strengthen his own
power, push the political parties to
get their act together, and initiate se-
rious internal reform, the Maoists
will continue to gain the upper hand.
In Bangladesh, too, India must press
the two main political parties to end
their bitter rivalry, which has allowed
the growth of extremist forces in that
country. And in the Maldives, New
Delhi must warn President Gayoom
to either shape up through democra-
tisation or ship out.

Non-intervention in the internal
affairs of the neighbouring countries
is indeed a sensible proposition. Yet
given the deepening crises in the re-
gion and the long-term consequenc-
es of state failure, India might have
no option but to develop a pro-active
policy to encourage internal political
change within the subcontinent.
That is part of the burden of being a
responsible power in the interna-
tional system. India will have to de-
velop both the instruments of
persuasion as well as define the lim-
its to its use of force in the region.
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/Pak insists on mechanism

(\
ISLAMABAD, July 20. —
Ignoring India’s reserva-
tions, Pakistan today insis-
ted that Saarc should de-
vise mechanisms to resolve
bilateral differences and
disputes, a veiled refer-
ence to Kashmir, even as
India warned of the dan-
ger posed by terrorism and
called for collective efforts
to combat the menace.

President Pervez Mus-
harraf, who had a meeting
with Mr K Natwar Singh
and other Saarc foreign
ministers, said there was a
need for Saarc to institute
a process of confidence-
building among member
countries and that they
should “pay increased
attention to preventive
diplomacy and peaceful
settlement of disputes.”

Earlier, addressing the

to resolve l{
N
W

Meeting
postponed

ISLAMABAD, July 20, — In-
dia and Pakistan have put off
their foreign ministers’ meet-
ing scheduled on 25 August
in New Delhi by a few weeks
with mutual consent, officials
said today. The meeting is
now expscted to be held in
September. — PTl

foreign ministers’ meeting,
Mr Natwar Singh said that
while the scourge of ter-
rorism was plaguing many
nations, South Asia was a
“tragic” example of this.
“We need to resolve not to
compromise with ter-
rorism, if we wish to
realise South Asia’s dream
as a region where bounda-
ries cease to be barriers se-
parating our peoples.”
Gen. Musharraf’s com-
ments came on top of the
Pakistani foreign minister,

[USRE ot
ST s Pl S !' &
* L7 ks

ilateral disputes

Mr Khurshid Mehmood
Kasuri’s speech at the
inauguration of the two-
day meeting, in which he
said: “In  visualising
Saarc’s future, we must
give serious thought to
devising ways and means
whereby political differe-
nces and. disputes within
the region are settled
amicably.”

India has already reject-
ed the idea of Saarc evolv-
ing any mechanism to dis-
cuss bilateral issues.

Inaugurating the foreign
ministers’ conference Pa-
kistan Prime Minister Mr
Shujaat Hussain said his
country was committed to
pursuing peace with India.

The next Saarc summit
will be held in Dhaka from
9 to 11 June. The new sec-
retary-general will be Mr
Chenkyab Dorji, Bhutan’s
ambassador to Thailand,
who succeeds Mr Q Rahim.

itk
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By C. Raja Mohan \q \

| NEW DELHI, JULY 18. As the South
Asian Foreign Ministers meet
this week in Islamabad, the
idea of associating China with
the plans for economic integra-
tion in the subcontinent should
get some serious attention.

Any proposal to bring China
into the South Asian Associ-
ation of Regional Cooperation
(SAARC) would bring strong
protests from the traditionalists
of the Indian security establish-
ment. After all, preventing Chi-
na from expanding its
influence in the subcontinent
has long been a major strategic
objective of India.

It is precisely for this reason
that sections of SAARC believe
they can needle India by pro-
posing collective cooperation
with China. If India turns the
conventional wisdom on its
head, it could in fact say “yes”
and derive huge benefits from
an association between SAARC
and China.

There already is some diplo-
matic engagement between
China and SAARC. In the last
few years, Beijing has begun to
communicate = its  interest
—through formal channels —
in joining hands with South
Asia.

At the Twelfth SAARC Sum-
mit in Islamabad last January,
the Chinese Premier, Wen Jia-
bao, sent a formal message of
greetings. The Pakistan Prime
Minister, Mir Zafurallah Khan
Jamali, did not read out the
message but referred to it in his
opening address at the summit.

In their Islamabad Declara-
tion, the South Asian leaders
agreed to “establish dialogue
partnership with other regional
bodies and with states outside

e region, interested in SAARC
activities.” In other words, In-
dia has already accepted, in
principle, a potential engage-
ment between SAARC and oth-
er states such as China.

The Secretary-General of
SAARC, Q.A.M.A. Rahim, visited
Beijing in April at the invitation
of the Chinese Government.
During his visit, the Chinese
leaders expressed their desire
for a productive- engagement

with SAARC. The question no...
longer is whether China should °

be associated with SAARC but
how and in what form.
The SAARC Foreign Minis-

DIPLOMATIC
NOTEBOOK

ters could indeed begin by au-
thorising a study by the
Secretariat on how the associ-
ation with China could be de-
veloped on the basis of
experience from other regional
organisations such as the Asso-
ciation of South East Asian Na-
tions and the Gulf Cooperation

"Council.

* ok Ok

Sino-Indian economic relations
are™in a phase of explosive
growth. From a few hundred
million dollars of bilateral trade
in the mid-1990s, Sino-Indian
total trade is likely to touch $10
billion this year. In a few years,
Sino-Indian trade will soon be
larger than the total trade turn-
over in most of the South Asian
countries.

India is now negotiating a
comprehensive economic
cooperation agreement with
China. New Delhi and Beijing
are also working out separate
free trade arrangements with
ASEAN. There is no reason then

for India to oppose, for exam-
ple, a free trade treaty between
China and SAARC. Such an as-
sociation will be another build-
ing block in the construction of
a larger Asian economic
community.

India’s outward push and
the inviting pull of the Chinese
market could reinforce each
other and drag the rest of the
region into ever tighter eco-
nomic embrace.
~..An fact, promoting China’s
patticipation in the economic
development - of South 'Asia’_

/ Chma and SAARC

SAARC and China will also re-
sult in ending an important po-
litical anomaly. Bhutan is the
only country in South Asia that
does not have diplomatic rela-
tions with China.

India denies it is preventing
Bhutan from having regular
state-to-state ' relations with
China and it is up to reclusive
Thimpu to decide which coun-
tries to have ties with. In any
case, every year officials from
China and Bhutan meet to dis-

.euss their boundary dispute.

could be one way! af: nvehfmﬁ*’ pAnd those, geepsions have

ing the political inhibitigns; i
the region towards economic
integration.

* % %

Would China’s association
with SAARC encourage other
countries to raise contentious
bilateral political issues? Un-
likely. In fact, India and China
today have similar attitudes to
the question of the relationship
between economic and politics.
Unlike some of India’s neigh-
bours, Beijing is with New Del-
hi's argument that economic
cooperation should take prece-
dence over the focus on politi-
cal disputes.

Some in India will fear that
letting China into SAARC will
result in its rising economic
profile south of the Himalayas.
But can the world’s third large-
st economy be kept out of the
subcontinent, particularly
when it neighbours the region?

The fear of a rising Chinese
profile must be balanced by the
prospect of India gaining eco-
nomic access to parts of China
— Tibet, Xinjiang and Yunnan
— with which it had historic
contacts.

*k%

Formal cooperation between

> berome the_vehicle, for a sub-

Vstantive engageinént between
Beijing and Thifbp@. It shofild
be far simpler for thé two sides
to have more formal and open
relations.

* ¥ %
China has a crucial role in deal-
ing with an important question
that affects the lives of people
in the subcontinent — the fre-
quent flooding of its eastern
parts.

The Chief Minister of Assam,
Tarun Gogoi, has touched the
heart of the matter when he
wrote to the Ministry of Exter-
nal Affairs recently, suggesting
talks with China on the subject.

Most of the major rivers in
the subcontinent start their
journey in Tibet.

China holds the key to a
more efficient management of
Brahmaputra’s waters that dev-
astate eastern India and Ban-
gladesh every year. India and
China already exchange hydr-
ological data on the Brahma-
putra every year. Now is the
time to think more boldly
about bringing China into the
consultations on river manage-
ment in South Asia.

CPI (M) team
to visit
Kumbakonam

By Our Special Correspondent

NEW DELHI, JULY 18. Members of
the Communist Party of India
(Marxist) will visit Kumbako-
nam where 90 school children
were killed in a fire on Friday.
Led by the party’s Polit Bureau
member, Sitaram Yechury, they
are scheduled to reach the site
' of the fire on Monday morning.

The team will include the CPI
(M) Tamil Nadu secretary, Nal-
lasivan, and the Lok Sabha
member, Mohan Ponnuswamy
(1ladurai).

Kesrinath Tripathi to
take over from Katiyar

By J.P. Shukla

LUCKNOW, JULY 18.The Uttar Pra-
desh Bharatiya Janata Party
president, Vinay Katiyar, today
submitted his resignation in
compliance with the directive of
the BJP high command, to pave
the way for the appointment of
another leader to give the orga-
nisation a new look in the after-
math of the party’s defeat in the
Lok Sabha elections.

Mr. Katiyar told newspersons
here that he had sent his resig-
nation letter to the party presi-

dent, Venkaiah Naidu, in New
Delhi. The former Uttar Pradesh
Assembly Speaker, Kesrinath
Tripathi, will succeed Mr. Kati-
yar.

The ouster of Mr. Katiyar fol-
lows an orchestrated campaign
by his rivals in the State unit,
who held him responsible for
the party’s humiliating defeat in
the polls. Mr. Katiyar had indi-
cated that he would not submit
meekly to the campaign and
that he would present his case
after he was relieved from the

party post.

Refusing to accept that he
was responsible for the party’s
poor performance in the elec-
tions, Mr. Katiyar said he failed
to understand why he had been
asked to resign.

Even a criminal was given a
chance to explain his case be-
fore his conviction, but he was
never allowed to give an expla-
nation , he said.

The campaign had been
managed by an election com-
mittee headed by the fc mer
State party chief, Kalraj M
he added.



Pakistan play

Islamabad, July 18 (PTI): In
the midst of the peace talks, Pak-
istan has raised an old bogey
that spooks India.

1t pitched for expansion of
the Saarc charter to allow dis-
cussion on bilateral disputes.
Delhi believes it is a euphemism
to rake up Kashmir.

“Later or sooner, we will have
to move in this direction,” Pak-
istan foreign office spokesman
Masood Khan said after the first
day of the two-day standing com-
mittee meeting of Saarc foreign
secretaries here.

The Saarc charter does not
allow discussions on bilateral
and political disputes.

In his address to the 12th
Saarc summit here early this
year, Pakistan President Pervez
Musharraf had made a strong
plea for including disputes.

Earlier, the Saarc foreign sec-
retaries reviewed progress on
the South Asian Free Trade
Agreement (Safta), poverty alle-
viation and steps initiated to
stop financing of terrorist or-
ganisations. This meeting will
be followed by one between for-
eign ministers.

Safta is to come into force on
January 1, 2006, and will be made

1 v

Shashank with Riaz Khokar at the Saarc meeting on Sunday. (PTI)

fully operational by 2016. The
secretaries, including Pakistan’s
Riaz Khokar and India’s Shas-
hank and foreign secretary-des-
ignate Shyam Saran, reviewed a
report on Safta.

Delhi is keen on faster mo-
vement on Safta, which en-

THF 7Y remaoy 19 ...

visages phased tariff libera-
lisation.

Khan said the Pakistani dele-
gation proposed expansion of
the charter during the meeting.
But, he conceded, the move at
this stage is “premature”.

“Let us move step by step in-

s?fout 'Saarec ritual

G~ Ay
crementally towards this desti-
nation,” the spokesman said.

“As of now, the Saarc charter
does not allow any detailed dis-
cussion on political issues. But I
think the potential is there,”
Khan said, observing that the
underlined need was to promote
and foster greater economic and
regional co-operation.

Natwar wife

Pakistan foreign minister Khur-
sheed Mehmood Kasuri today
called his Indian counterpart
Natwar Singh to invite his wife
to visit Islamabad.

Singh will be travelling to the
Pakistan capital tomorrow to
participate in the Saarc foreign
ministers’ meeting.

The Indian foreign minister
thanked his Pakistan counter-
part, with whom he shares a
warm personal rapport, but told
him that his wife would not be
able to accompany him as she
has to look after their grandchil-
dren at home.

During his stay in Islamabad,
Singh is expected to call on Pres-
ident Pervez Musharraf and
Prime Minister-designate Shau-
kat Aziz, besides holding talks
with Kasuri.
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good first %tep

To Reopen Mumbai, Karachi

Missions, Free

By Rajat Pandit/TNN

New Delhi: Even though no
new ground was broken on
the festering Jammu and
Kashmir dispute, India and
Pakistan took some steps on
Monday to inject confidence
in each other and resolved to
take the peace process for-
ward “in an atmosphere free
from terrorism and violence”.

The confidence-building me-
asures included immediate
restoration of the strengths of
their respective high commis-
sions to 110 from the present
75, immediate release of all
fishermen in each other’s cus-
tody; and initiation of steps for
early release of civilian pris-
oners. At the conclusion of the
two-day dialogue between for-
eign secretary Shashank and
his Pakistani counterpart Riaz
Khokhar, held after six years,
the two sides agreed in princi-
ple to reopen the consulates in
Mumbai and Karachi.

The two nations also
stamped their approval on
the nuclear CBMs, which in-
clude a dedicated hotline be-
tween the two foreign secre-
taries to reduce risks, decid-
ed by the expert-level meet-
ing last week. They also de-
cided to reach a formal ac-
cord on pre-notification of
missile tests, which exists at
an informal level at present.

Both sides described the
talks as a “beginning in the
right direction”, with
Khokhar calling it a “good
first step”. External affairs
minister Natwar Singh, in

Jailed Civilians

RV
“Iat

T e

New Delhi: General Per-
vez Musharraf has extend-
ed invitations to President
APJ Abdul Kalam, Prime
Minister Manmohan Singh
and Congress chief Sonia
Gandhi to visit Pakistan.
Manmohan Singh, in
turn, handed over a mes-
sage to Pakistan foreign
secretary Riaz Khokhar
for Musharraf when the
latter called on him. w~

turn, said the talks were “pos-
itive and the outcome was
concrete”. But it was clear
that the main stumbling
block remains the Kashmir
dispute, with both sides stick-
ing to their stated positions.

A two-page joint statement
issued after the talks, said the
two countries “reiterated their
commitment to the principles
and purposes of the Charter of
the United Nations, and their
determination to implement
the Simia Agreement in letter
and spirit”.

THE TIM
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Push peace process Qahead' Gen

Islamabad: In yet another con-
tentious statement, Pakistan Presi-
dent Pervez Musharraf has said he
would “not be a party” to the present
Indo-Pak peace process if there was
no forward movement especially on
Kashmir by July-August this year.

“If peace process does not move for-
ward, then I will not be a party to it,”
he said in an interactive meeting with
a select group of journalists, officials
and intellectuals here on Tuesday. “If
we do not move forward, I am not in
the process. They know that. I told
everyone absolutely unambiguously
that if you think that I am here to sell
Kashmir, you are talking to the wrong
man,” Gen. Musharraf said.

Foreign secretaries and foreign
ministers are slated to meet in July-
August to hold talks on all bilateral is-
sues, including Jammu and Kashmir.
In a recent statement, which was con-
tested by India, the general had said
that Kashmir was the central issue.
He said that the foreign ministers at
their meeting needed to break the

deadlock, otherwise the confidence
building-measures (CBMS) initiated
in the current detente would come to
anend.

Replying to a question about India’s
response to Pakistan’s peace over-
tures and its sincerity towards ad-
dressing the Kashmir issue, he said he

had made it clear to the Indian leader-
ship and the international community
that, for the peace process to be suc-
cessful, the two countries must ad-
dress the issue. Sections of the media
here quoted Gen. Musharraf as say-
ing that Pakistan would reconsider its

position if the expected results \%ere
not delivered by July-August. He kaid
CBMS and dialogue process would
have to move ahead in tandem to re-
solve Kashmir and six other issues in-
cluding differences over Siachen. Pak-
istan, he said, believed in meaningful
and result-oriented talks on the Kash-
mir issue and that addressing it was
imperative for any realistic forward
movement in the relations between
the two countries.

“I am confident that things will
move forward when two countries go
into the next round of talks,” he said.
Asked whether anything went wrong
after the joint statement issued by the
two countries in January to make him
apprehensive of the peace process, he
said it should come into full gear after
elections in India. He rejected the In-
dian charge of cross border terrorism
and reiterated that militancy in Kash-
mir was a freedom struggle and Pak-
istan would not hesitate to provide
moral, political and diplomatic sup-
port to the Kashmiris. Agencies
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Indo-Pak

V. Mohan Narayan -
 ISLAMABAD 18 FEBRUARY

HALKING out a timetable
and a roadmap for re-
sumption of the compos-
ite dialogue, India and Pakistan
on Wednesday agreed to discuss
eight majorissuesincluding Jam-
mu and Kashmir and other is-
sues, besides, nuclear confiderce

A\
ISSUe 1

GROUND ZeRoO: Pakitan foreign secretary Riaz Khokhar (right) with his
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dian correspondents and added
that “some elements have been
included from the MOU” on the
nuclear issue signed by the two
countries in 1998. “We are trying
1o move together in the spirit of
the decision taken at the highest
level by Prime Minister Atal Bi-
hari Vajpayee and Pakistan Pres-

ident Pervez Musharraf and in
the joint statement issued here

Indian counterpart, Shashank, in Islamabad in Wednesday. — Reuters

building measures.

A joint statement issued after
talks between foreign secretary
Shashank and his Pakistani
counterpart Riaz Khokhar here
said: “Both sides agreed that they
would approach the composite
dialogue with the sincere desire
to discuss and arrive at a peaceful
settlement of all bilateral issues,
including Jammu and Kashmir,
to the satisfaction of both sides.”

Shashank and Khokar who
announced the agreed modali-
ties and timeframe for the com-
posite dialogue at separate press
briefings, will now meet in Delhi
in May/June for talks on peace
and security, including CBMs
and Jammu and Kashmir.

The foreign secretaries of the
two countries will meet again in
August a day before the meeting
of their foreign ministers. The
venue of this meeting will be
worked out through diplomatic
channels. “Essentially, this is a
process that has been going on
from 1997-98, We are picking up
from this,” Mr Shashank told In-

onJanuary 6 which spoke of re-
moving the atmosphere of vio-
lence, hatred and terrorism.”

President Pervez Musharraf
carlier announced at a clerics
conference that India and Pak-
istan foreign secretaries will meet
in May-June immediately after
the elections in India which
would be followed by a meeting
between the foreign ministers of
the two countries.

“lam hopeful a solution to the
Kashmir issue, in accordance
with the wishes of the Kashmiris
will be found,” he said adding he
would never “sell out” the Kash-
miri people. Mr Musharraf said:
“we have to take the dialogue
process forward. We are moving
ahead in a good manner.”

Mr Shashank said he had in-
vited Mr Khokar to New Delhi
for the May-June meeting and
the Pakistan foreign secretary has
accepted the invitation. After the
meeting, both sides would hold
talks in July on six other issues
like Siachen, Tulbul mavigaton
project, Sir Creek.

The Economic Time,
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Virus all-clear in hand,

“ OUR SPECIAL q ( %

CORRESPONDENT
ANDAGENCIES

New Delhi, Feb. 16: Amid calls
for continued caution, the Saarc
region was today declared free of
the virulent form of bird flu
after an emergency meeting
here of officials of the South
Asian grouping.

“The Saarc region is free of
the highly, pathogenic strain of
the influenza virus (H5N1),”
health secretary J.V.R. Prasada
Rao told reporters at a briefing
after the meeting, also attended
by officials from the Food and
Agriculture Organisation and
the World Health Organisation.

The resolutions adopted also
declared that the region’s poul-
try and poultry products were
safe for human consumption,
Rao said.

Pakistan is the only Saarc
country affected by a mild strain
of the virus. The country’s offici-

~ #Saarc

N\

als today said they were confide-
nt of being able to “control” it.
Millions of chickens have alrea-
dy been slaughtered in Sindh pr-
ovince as a preventive measure.,

Hans-Gerhard Wagner of the
FAO said the situation is Pak-
istan was under control though
the virus could mutate into the
virulent strain. He, however,
added that “based on experience
in Vietnam and Thailand, we
can say that the outbreak will
not be contained in the next one
to two months”.

N. Kumara Rai of the WHO’s
Southeast Asia office said as
much. A vaccine, which is in the
making, would take six months
to a year to be ready for use.

India has so far not reported
a single case of bird flu. Though
thousands of chickens were
slaughtered in north Bengal,
they were found to be free of the
H5N1 strain of the virus, offi-
cials here said.

They maintained that the

svti]l on alert

states bordering Pakistan were
still on high alert. Passengers on
the Samjhauta Express running
between India and Pakistan
were being screened to prevent
smuggling of poultry into India.

“I can only hope that the pres-
ent variant of Avian influenza
does not mutate to virulent
heights,” health minister Sush-
ma Swaraj said in her inaugural
address. The virus has killed 20
people in Vietnam and Thailand.
But, so far, no human-to-human
transmission has been reported.

The meeting also discussed
the measures taken by Saarc to
control bird flu and decided to
continue the ban on import of
poultry from affected countries
and exotic birds. The surveillan-
ce would be tightened.

“An unfortunate offshoot of
global interdependence and sho-
rtening of physical distances
has been the inevitable threat of
spread of infections,” Swaraj
said.
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HE SIGNING of the South

Asian Free Trade Area (SAF-

TA) Agreement at its Islama-

bad Summit can be regarded
as a landmark in the evolution of the
South Asian Association for Regional
Cogperation. This represents a
vement away from the mere tin-
ering with tariffs under South Asian
Preferential Trade Arrangement to
establishing a free trade area in the
. region. - The commodity-by-com-
modity negotiations under SAPTA
were proving highly laborious and
time-consuming and had hardly
made any impact on the intra-re-
gional trade transactions still lan-
guishing below five per cent of the
global trade of the member-states.
The SAFTA agreement has the poten-
tiality of going beyond its stated ob-
jective of freeing trade in goods. It
can make South Asia a magnet for
vastly enhanced foreign investment
and lead to a restructuring of the
economies making the region one of
the fastest growing and most com-
petitive economic blocs.

Another significance of the Treaty
is that it finesses the dispute over
non-extension of most favoured na-
tion (MFN) treatment by Pakistan to
India. For, the extension of the MFN
principle is implicit in the concept of
free trade. If Pakistan unduly delays
the SAFTA process, or seeks to nego-
tiate an excessively long negative list
to put items of export interest to In-
dia outside the scope of free trade or
makes any caveat deliberately de-
signed to discriminate against India,
it will either be violating the Agree-
ment or be clearly held responsible
for sabotaging it.

In spite of its representing a break-
through and its great potential, the
Treaty is a far cry from the vision pro-
jected by the Eminent Persons Group
(EPG) in its report to the SAARC
Heads of Government in 1998. The
vision document laid out a road map
with distinct milestones — achieving
an FTA by 2008, a Customs Union by
2015 and an Economic Union by
2020. More than five years later, the
SAARC leaders are still unable to
muster the political courage to em-
brace it. The Treaty makes no men-
tion of a customs union or an
economic union. The Islamabad
Declaration issued at the end of the
Summit no doubt makes reference to
the vague commitment at the Kath-
mandu Summit in 2002 for the cre-
ation of a South Asian Economic
Union. At Islamabad, the leaders
could not go beyond and agree on a
time limit, or the schedule for real-
ising this objective. The goal of an

KW SAFTA d

The SAFTA agreement can make South Asia a
magnet for foreign investment and lead to
a restructuring of the economies.

FTA itself is going to be reached in 12
years, if everything goes well. The
member-countries are going to take
two years to ratify the Agreement.
The SAFTA process will commence
only after that.

A major limitation of the Treaty is
that it leaves out trade in services.
Considering the sensitivity of this is-
sue, the EPG report did not recom-
mend the liberalisation of trade in
services. But it suggested regularisa-
tion of the informal labour move-
ment on the basis of regional norms
and mechanisms and evolving rules
and procedures to make things easier
for the service providers and con-
sumers in the social sector, partic-
ularly health and education.

Another major deficiency and ele-
ment of uncertainty in the Agree-
ment is that it leaves unnegotiated
far too many things critical for the
success of SAFTA. These include the
formulation of rules of origin, the
preparation of the “sensitive” or the
negative list, the creation of a fund
for compensating the Least Devel-
oped Countries (LDCs) for loss of
revenue from the elimination of cus-
toms duties, and the identification of
areas for providing technical assist-
ance to these countries. No datelines
have been fixed for concluding the
negotiations on these items, except
for the compensation fund that must
be in place before the commence-
ment of the Trade Liberalisation Pro-
gramme from January 1, 2006,

Yet another major flaw of the
Agreement is that it does not sub-
scribe categorically to phasing out
the negative list or eliminating non-
tariff barriers, let alone prescribing
time limits for doing so. It only pro-
vides that the negative list “shall be
reviewed after every four years”
“with a view to reducing the number
of items.” Moreover, a lot will de-
pend on the size of the list. If it is too
long, it will detract from the provi-
sion of Article XXIV of GATT which
lays down that a free trade area
should cover substantially all trade.

On non-tariff barriers, the positive
feature is that the Agreement pro-
vides for the elimination of all quan-
titative restrictions (QRs) in respect
of products included in the Trade
Liberalisation Programme. This
means that QRs will go as soon as a
0-5 per cent tariff level is reached.
This is according to the ASEAN Free

10 1w 20

Trade Area provisions. However, on
the negative side, the Agreement
does not prescribe, let alone set the
dateline for, the elimination of other
non-tariff and para-tariff restrictions.
In the absence of a clear-cut time
limit and the sequence for the phas-
ing out of the negative list and non-
tariff barriers other than QRs, it is
doubtful whether the Agreement,
when it comes under scrutiny in
WTO, will be adjudged as being con-
sistent with Article XXIV of GATT
which prescribes the inclusion of a
time and a schedule for reaching the
free trade stage.

The Agreement makes a number
of provisions for according special
and differential treatment to the
LDCs of the region — Bangladesh,
Bhutan and Nepal. Maldives, though
not figuring in the U.N. list of LDCs,
is treated as such in the Agreement.
These countries will reduce duties to
30 per cent during the first two years,
as compared to 20 per cent by others.
They will take eight years thereafter,
instead of six years by Sri Lanka and
five years by others, to reach the free
trade level of 0-5 per cent duties. The
non-LDCs will reduce their duties for
the products of the LDCs within
three years compared with five years
for reducing duties on each other’s
products. The LDCs have been per-
mitted to seek exclusion of products
of their export interest from the neg-
ative list. They have also been au-
thorised in critical circumstances to
exercise greater flexibility for contin-
uing QRs and other non-tariff bar-
riers. There is also a provision for
non-LDCs considering taking “direct
trade measures” in favour of the
LDCs. These include long and medi-
um-term import or supply contracts,
buy-back arrangements and special
dispensation in state trading oper-
ations, and government procure-
ment. Finally, the provisions relating
to technical assistance and the com-
pensation fund referred to earlier.

These provisions do not go far
enough to ensure that the LDCs will
be able to derive equitable benefits
from SAFTA. At the penultimate
stage of the negotiations, the Agree-
ment got held up because Bangla-
desh wanted it to go further towards
securing special and differential
treatment to the LDCs. At the final
stage of the negotiations, a compro-
mise was reached that only partially

perspectlve
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peets the demands of the LDCs. For
xample, instead of the LDCs’ de-
and that the non-LDCs should re-
ain from imposing anti-dumping
and countervailing measures against
them during the period of negotia-
tion, the Agreement contains the
vague formulation that special re-
gard shall be paid to the situation of
these countries while considering the
application of such measures.

The Agreement also does not in-
clude the far-reaching suggestion
made by the EPG for the creation of a
reasonably large-size fund for the de-
velopment of the infrastructure, hu-
man  resources and  export
production and diversification ca-
pacity of the LDCs. Without these
structural changes, the LDCs are un-
likely to derive equitable benefits
from SAFTA. In the European Union
for raising the level of the economic
development of the less developed
members such as Spain, Portugal
and Ireland, the European Commis-
sion had created a development fund
for each of them that amounted to
3-5 per cent of their GDP.

All recently established regional
groupings provide not only for the
freeing of trade but also measures for
deeper integration of the economies.
The SAFTA Agreement indeed in-
cludes such provisions under the
heading “Additional Measures” un-
der Article 8. But they do not mea-
sure up to the Eminent Persons
Group’s recommendations. Some of
the important measures recom-
mended by the EPG and missing
from the Agreement are: finalisation
of the pending draft investment
agreement, the creation of a SAARC
Investment Area, a South Asian De-
velopment Fund, a South Asian De-
velopment Bank, and an Asian
Energy Grid; vertical industrial inte-
gration, harmonisation of fiscal and
monetary policies. A crippling draw-
back of the SAFTA Agreement is that
it does not provide for the creation of
any mechanism for pursuing the “ad-
ditional measures” under Article 8.
This casts doubts on the seriousness
of the contracting parties to pursue
these measures.

The SAFTA Agreement could not
but have reflected the consensus that
prevails among the SAARC member-
countries. For the present, they have
decided to go only this far. But it is
still far enough to put regional coop-
eration on an entirely new footing.
Given the political will, this Agree-
ment has the potential to acquire a
momentum of its own, which can
lead to the transformation of eco-
nomic relations in the region.
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Pak to unveil

-
LY

Saurabh Shukla ‘“

Islamabad, January 8

PAKISTAN IS all set to un-
veil its new policy to fight
terrorism, and if implement-
ed, it may have major impact
on ending cross-border mili-
tancy “People of both India
and Pakistan are suffering,
let’s have a serious dialogue
on the issue of terrorism. We
will soon implement the
Saarc additional protocol on
terrorism seriously,” Pak-
istan’s Interior Minister
Faisal Saleh Hayat said.

“It is in the interest of
Pakistan to dismantle infra-
structure of terrorism from
its roots, we will not allow
terrorism against India or
any one,” he said.

The attack on the life of
Pervez Musharraf seems to
‘have its impact on the Pak-
istani leadership. Hayat,
Musharraf’s key man who is
charged with cracking down
on terrorist groups in Pak-
istan, said infiltration levels
will dip when the shows melt,
while indicating that a key
part of Pakistan’s reforms
against terrorism will be its
new madrasa policy. “These
terrorist groups are working
againstIslam... they have sui-
cide bombers, take any
covenant of Islam it doesn't
allow any Muslim to take his

A} ()‘\‘\ \ 6,2\

‘Successful summit’

THE SAARC General
Secretary QAMA Rahim
said on Thursday that he
was satisfied with the
outcome of the Islam-
abad summit as it pro-
vided India and Pak-
istan an opportunity to
break a barrier and set
the tone for bilateral dia-
logue. Rahim entered In-
dia through Wagah land
route and before leaving
Amritsar he paid obei-
sance at the Golden Tem-
ple. The couple is plan-
ning to pay a visit to a
village near Sirhind on
way to Bangladesh.
HTC, Amritsar

-

life for whatever cause...
most of our people are illiter-
ate and our misled by such
people we want to take them
away from supporting these
Jehadi groups,” he said.

“The madrasa policy is on
the anvil, we are discussing
it with the ministry of reli-
gious affairs and education
and then it will be passed by
Parliament,” he said.

However; he added a note
of caution, “The problem of
extremism cannot be re-
solved overnight, our com-

Sk
mitment is there, it has to
be done in a phased manner,
we don't want to take a hard
or radical line that may
backfire, we are taking a
policy of enlightened mod-
eration, Hayat said.

He said there were 10,000
madrasas in Pakistan, with
about 600.000 students and
said economic depravation
and illiteracy was the main
cause for the growth of
such madrasas.

‘All madrasas will be doc-

umented and reformed and.
we will iniroduce subjects §

like mathematics, foreign
languages, information tec-
hnology We will also fund
and monitor them,” he said.

He also said once taiks be-
gin with India, talks on is-
sues such as extrydition of
criminals could begin on a
parallel track. “These accu-
sations, counter-allegations
need no where, we feel that
many people are sitting in In-
dia, Pakistan and India can
discuss extradition treaty, 1
would like to invite Advanito
visit Pakistan to discuss
these issues,” he said.

HT had first reported this
it on Thursday, the invita-
tion may be routed through
diplomatic channels, al-
though Indian officials say
they have not received any
communication.

» |
anti-terror policy

AFP
Pakistani boy Md Talha Shahzad, who was born blind, and his
mother at New Delhi on Thursday. He was donated a pair of
eyes by an Indian woman in Chennai.

Saarc: A case of the missing central issue

Pramit Pal Chaudhuri
New Delhi, January 8

LAHORE WAS scuttled by
Pakistani hardliners. Agra
was holed by their Indian co-
unterparts. Have India and
Pakistan found a golden me-
an at Islamabad? The answer
seems to be yes. And it is
Pakistan that’s done most of
the shifting.

Lahore fell through be-
cause Pakistan’s military, led
by one Pervez Musharraf,
said the declaration failed to
say Kashmir was the central
dispute between India and
Pakistan. He launched Karg-
il to kill Lahore.

THE HIDUST/N TIMES

Agra never made it to the
deal stage. Pakistan insisted
on a line that implied Kash-
mir was the central dispute.
L.K. Advani objected to this
and the lack of a link betw-
een Kashmir and cross-bor-
der terrorism. Agra died
stillborn. In the two-and-half
years between Agra and Is-
lamabad, Indian diplomats
insisted Lahore was the last
word in bilateral ties. Pakis-
tan held up an Agra draft dec-
laration whose first paragra-
ph said a Kashmir settlement
“would pave the wdy towards
normalisation of relations”.

Western diplomats have
banged their head on the wall

_ANALYSIS
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over Pakistan’s refusal to bu-
dge on Agra —- in other wo-
rds insist on Kashmir’s cen-
trality. Now comes the Islam-
abad joint press statement.
There is no reference to cen
trality of Kashmir. The nem-
esis of Lahore and Agra is
history. And this from Mus-
harraf, the man who sabo-
taged Lahore over this issue.

But there’s more. Mushar-
raf had hinted before the
summit that UN resolutions
on Kashmir were passe. It

9 gan 200

seems he meant it. The joint
press statement refers to “all
bilateral issues. including
Jaminu and Kashmir”.

That is about as uptront as
a government gets. Kashmir
is no longer about the UN or
a plebiscite. Tt isn’t abqut
vague representatives” of
the Kashmiri peaple. It is on-
ly about India and Pakistan,
The shape of the table won’t
be triangular. There'll only
be two seats. There’s no men-
tion of Kashmiriself-determ-
ination or that much-malign-
ed term “disputed territory”.

This doesn’t mean Islam-
abad has surrendered either
position. And remember. this

is a press statement, several
notches below in diplomatic
consequence then a declara-
tion -- as was issued at La-
hore, or a communique — as
was not issued at Agra.
Many in India would also
downplay Pakistan’s conces-
sions. The UN resolutions
were dead. It was doubtful if
third parties would work in
Pakistan’s favour. And the in-
ternational community in-
creasingly saw Islamabad as
bone-headed for insisting on
the failed Agra formulation.
India made a few concessions
of its own — note that terror-
ism is mentioned minus the
“cross-horder” modifier,

Islamabad to
invite Advani
for talks on
extradition

Agencies
Islamabad/Dubai, January 8

APPARENTLY KEEN on sus-
taining the momentum gener-
ated by the recent thaw in
Indo-Pak relations, Pakistan
said it would soon invite Dep-

uty PM L.K. Advani to discuss

a “structured dialogue” to wo-
rk out an extradition treaty be-
tween the two countries.

Islamabad alse said on
Thursday that it was willing to
look at options other than UN
resolutions to settle the Kash-
mir issue. But it made it clear
there were no plaas to “aban-
don Kashmir”.

“The ice in the relations be-
tween India and Pakistan has
melted and I would like Advani
to visit Pakistan to discuss the
areas related to the internal se-
curity of both countries,” Pak-
istani Interior Minister Fasal
Saleh Hayat said in an inter-
view to The News. Hayat said a
formal invitation would be
sent to Advani though diplo-
matic channels.

- Significantly, Hayat said
that Pakistan was willing to
conclude a bilateral extradi-
tion treaty with India. “We are
certainly prepared to discuss
the modalities of a bilateral ex-
tradition treaty with India, as
we want to discuss all those is-
sues which could obviate mis-
trust between both countries”.

Pakistan is also ready to dis-
cuss with India the issue of
granting the most favoured na-
tion status to it, The News quot-
ed a senior official of the Pak-
istan ministry of commerce.

Meanwhile, Pakistan Forei-
gn Minister Khurshid Mahm-
ood Kasuri spoke to Gulf News
on Kashmir: “We're willing to
look at options other than the
UN resolutions. We realise the-
se are what give Pakistan's po-
sition legitimacy in Kashmir
but the UN resolutions were
made 50 years ago. Have they
solved the Kashmir issue? We
must explore the option of tal-
ks with India”. He, however,
hastened to add ‘that Pakistan
would not abandon Kashmir.

!
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HISTORIC IS PERHAPS an exaggerated descrip-
tion of the decision taken by the leaders of
South Asia to make this region a free trade bloc
by 2006. This is the third and not the first time
that the member-countries of the South Asian
Association for Regional Cooperation (SAARC)
have laid down a target date for setting up a free
trade area. However, there are two reasons to be
optimistic that the latest attempt at creating a
South Asian Free Trade Agreement (SAFTA) ar-
ea will succeed unlike the previous ones. The
first is the new hope that political relations be-
tween India and Pakistan are set for an im-
provement.  With the two  biggest
member-states of SAARC at daggers drawn dur-
ing much of the 1990s, the earlier moves to-
wards a free trade zone could make no
headway. The second ground for optimism is
that the Islamabad summit has seen the adop-
tion of a framework agreement on SAFTA that
contains specific schedules for the lowering of
tariffs and meets some of the concerns of the
three least developed countries (LDCs) in the
region, Bangladesh, Bhutan and Nepal.

The case for closer economic ties among the
countries of South Asia does not bear repeating.
Intra-SAARC trade accounts for barely five per
cent of the value of exports and imports of the
countries in the subcontinent. Economic fears
and political hostility have constrained the
growth of trade and these obstacles have not
been confined to ties between India and Pakis-
tan. South Asia is one of the few regions without
an effective economic grouping in a world
where bilateral and regional trade pacts are pro-
liferating by the year. The agreement signed in
Islamabad this week visualises a graded reduc-
tion in import tariffs over the next decade. The

7
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first milestone will be in 2006 when th%}mre
advanced members of SAARC will have to Bring
average tariffs down to 20 per cent and the LDCs
will have the flexibility of retaining customs du-
ties at 30 per cent. That will still be a far cry from
the minimal tariffs that characterise a free trade
area, but it is a more realistic target considering
that the SAARC member-states now have some
of the highest import duties in the world. The
stiffer task will be to cut tariffs after 2006 to be-
tween 0 and 5 per cent over five to eight years.

There are, however, many daunting challeng-
es that must be met if the new effort at promot-
ing trade in South Asia is not to fail as well. The
first and most obvious one is to maintain the
momentum in improving bilateral political rela-
tions between India and Pakistan. The second is
to address economic insecurity among the
smaller countries of South Asia. This requires
both India and Pakistan to make unilateral trade
concessions of some substance, something that
the two countries have been loathe to do. In
general, the way the existing preferential trade
agreement has been implemented shows that
no SAARC country is willing as yet to make ma-
jor tariff concessions. The third challenge is
quickly to create the basic economic infrastruc-
ture required to handle higher volumes of trade.
With just one land crossing point at present be-
tween India and Pakistan, it is extremely ambi-
tious to plan for free trade between the two
countries. Finally, the fears of specific sectors in
each country — for example, tea in India, tex-
tiles in Bangladesh and light engineering in Pa-
kistan — that they have nore to lose than to gain
from SAFTA can be gssuaged only with a more
gradual reductiop” of tariffs on “sensitive”
products.

——
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Celebrate the new Indo-Pak cheer but § ,alk
down the road from Islamabad with care

HILE Lahore did not turn out

to be defining moment that it
had at first promised to be, Islamabad
must become one. Because opportu-
nities like it, invested as it was with a
great deal of diplomatic and political
energy, do come but rarely. Consider
the long, arduous climb out of the pit
that the Kargil interregnum put Indo-
Pak relations into, and the enormity
of the stakes involved becomes cle-
arer. Neither India nor Pakistan; nei-
ther South Asia — once charac-
terised internationally as the most
dangerous region in the world — or
indeed the world, can afford another
slide down that slippery slope. But to
keep on that highway to peace and
stability would need navigators with

sureness of purpose and the stamina

to achieve it, as-well as a well-paved
all-weather road network.
" The reason for the breakthrough
achieved at Islamabad has been at-
tributed to the skillful spadework that
preceded it. It follows then that the
composite dialogue process that is to
begin in February wowld require a
continuation of that process of prepa-
ration with no slackening of pace
whatsoever. Prime minister Vajpayee
has already signalled the seriousness
with which he is addressmg that task.
" The first thing he did on returning to
New Delhi was to convene a meeting
of the cabinet committee on security
to discuss the modalities of proceed-
ing further: This melding of political
will and administrative method may

e difﬁculg to achieve as time

and the exigencies of a gen-
eral eldction kick in. The NDA gov-
ernmert should therefore put in
place a blueprint for future move-
ment on this score regardless of
whether its leaders can pay close at-
tention to it, regardless even of
whether Vajpayee and his team co-
mes back to power or not. What
should help achieve this is the fair
amount of national consensus on the
desirability of a composite dialogue
and lasting peace with Pakistan.
While the Opposition has generally
welcomed it, even the hardliners
within the Sangh Parivar have de-
sisted thus far from singing another
tune. What is needed now is to de-
cide at what level sucha dialogue is
to be conducted and How the most
tncky aspect of all — that of Kashmir
— is to be tackled. Some msnghts on
how to proceed on this sensitive issue
should come in once the home min-
mster’s proposed dialogue with the
Hurriyat gets going.

Going by the soundbites emanat-
ing from Washington or Tokyo, Paris
or London, the world has recognised
this moment as a historic turning
point and one that is-important for
international peace and stability. It
would need sincere efforts on both
sides of the border to ensure that the
turning is for the better, not worse;
that it is truly.a win-win situation, not
just for the ruling elites of the sub-
continent, but the people.
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‘Trritants’ to Indo-

Press Trust Of India
Islamabad, January 6

PAK PM Zafarullah Khan Ja-
mali on Tuesday said India
and Pakistan should make
progress now that “political
irritants” of the past few ye-
ars have been set aside.

He, however, sidestepped a
question on differing percep-
tions between Pakistan and
India on the definition of ter-
rorism in the context of Kas-
hmir where Islamabad view-
ed it as a freedom struggle
and New Delhi as terrorism.

Stating that Saarc was not
individual nation-oriented
but a collective forum, he said
that the whole world had co-
me alive to the threat posed
by terrorism and in this re-
gion, too, efforts were on to
getrid of this menace.

On Indo-Pak relations, ter-
rorism and Kashmir, Jamali
said terrorism was a problem
faced by all countries in the
region. “There is need for
peace and we need to sit to-
gether to discuss all questio-

ns related to it,” he said.
Asked about President Mus-
harraf’s suggestion for amen-
dment of the Saarc Charter
to include taking up of bilat-
eral issues, he said this can-
not be done by one country
and has to have the agree-
ment of all. To a question

that Indo-Pak meetings had
overshadowed Saarc, he said
there is an improvement in
relations. “The PM has come
after two years and the Sum-
mit has taken place, he said.
On his talks with Vajpayee,
he said, “Many things were
discussed” keeping in view
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AFP
Pakistani President Pervez Musharraf addresses a Press conference in Islamabad on Tuesday.

the Saarc framework.” He ho-
ped that progress would be
made in Indo-Pak ties. To a
question whether India by its
sheer size would “swallow”
other countries South Asia,
Jamali said all member coun-
tries had come to stay and as
far as anyone swallowing was

concerned was difficult,

Jamali said that it had
been decided to reactivate
pending Saarc Committees
and to form a new group to re-
port within three months on
their implementation. When
a Pakistani journalist point-
ed to India’s contribution of $
100 million for the Saarc
poverty alleviation pro-
gramme, Jamali said Pak-
istan would not lag behind
and “we will give a decent
and proper contribution.”

When asked whether the
group involved in the recent
assassination attempts on
Musharraf and attack on In-
dian Parliament was the sa-
me, the Pakistan Prime Min-
ister described the attempt
on Musharraf as “unfortu-
nate” and said the group be-
hind it had been identified.

On India and Pakistan go-
ing in for rupee trade instead
of taking the hard currency
route, Jamali said such a
move would be “abrupt and
not viable for Pakistan. It
would take time”.

Kasuri calls it a
‘historic’ meet

Press Trust Of India
Islamabad, January 6

OBSERVING THAT Saarc
had so far been held “hosta-
ge” to Indo-Pak relations, Pa-
kistani Foreign Minister Kh-
urshid Mehmood Kasuri on
Tuesday said the decision by
the two countries to resume
composite dialogue process
in February would make the
Islamabad Saarc Summit
“pathbreaking and historic”.

Asking the media to play a
constructive role by not fo-
cussing on “whether it (the
decision) is a victory for In-
dia or Pakistan”, he told jour-
nalists. “Get out of that mind-
set. Please do not try to look
for something which will de-
rail the process.”

“It is a victory for common
sense, for moderation, for st-
atesmanship, for India and

o
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Pak ties removed, says Jamali

PARTING SHOTS

Yashwant Sinha: There would have
been no joint statement if we had not
been satisfied (with Pakistan's

assurances)

Pervez Musharraf: There are no
winners or losers. | would say victory is
to the moderates in India and the
moderates in Pakistan

Khurshid Kasuri: Decision to resume
dialogue is a victory for common sense,
moderation, statesmanship and the

poor pesple of South Asia

Brajesh Mishra: There was no meeting
;f’ between me and the ISI chief. It is for
the Pakistani side to disclose who my
interlocutors were

Pakistar and particularly for
the pod’ people of South
Asia,” 1e said. Kasuri also
read oufthe joint Press state-
ment is¢1ed by the two coun-
tries or the meeting Prime

oo

Minister A.B. Vajpayee had
with Pakistani President Per-
vez Musharraf here on Mon-
day Earlier the statement
was read out to the media by
Yashwant Sinha.
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Saarc Diary

Not even murmurs
of Kashmir cause

Vinod Sharma/ Saurabh Shukla
Islamabad, January 5

W The Aabpara Chowk is Islamabad’s version of the
Hyde Park. For years the “Kashmir banega
Pakistan” slogan reverberated
across the world from that
crossing near the Indian
media centre at the Holiday
Inn. The clarion calls of yore
are now on hold. With
Pakistan’s religious right-wing
having decided to lend qualified
* support to General Musharraf
to carry Saarc forward, banners
welcoming the visiting leaders
have replaced graffiti promoting
the Kashmiri cause. One would
have to wait and see whether this
ceasefire is temporary or permanent.

Yashwanr Sinha

B In fact, the select gathering at the Saarc inaugural
on Sunday had a fair sprinkling of rabble-rousers,
bomb makers and peaceniks. Of particular
interest for the old-timers was the presence of
Pakistani nuclear scientist A.Q. Khan and
Jamat chief Qazi Hussain Ahmed. Khan is best
known as the father of the Pakistani bomb and the
Qazi, the torchbearer of the Kashmir movement.
In'the wake of the Lahore Summit, the Jamat Amir
had had the Minar-e-Pakistan cleaned up by his
supporters in protest against
Vajpayee’s visit to
the memorial to the
Pakistan Movement.

Knowing that music is
‘Vajpayee’s passion and
food his weakness, the
Pak President’s banquet
had enough to engage
the Indian Premier’s
-attention. Musharraf’s
‘choice of Music? The Baiju
Bawranumber underscor-
-ing love and togetherness:
“huganga ki mauj main jamuna ka dhaara’. And the
menu? Shrimp cocktails followed by grilled fish,
.spring chicken, chicken raisin pulao, white chicken
korma, fish tikka and chicken reshmi kabab. The veg-
‘gtarian fare included saag, makki roti, dal maash,
‘baked spinach, roghni naan, raita and mint chutney.
For deserts, it was kheer and walnut pie.

Knaleda Zia
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Silence on Mishra-ISI meeting

Press Trust of India
Islamabad, January 5

EXTERNAL AFFAIRS Min-

" ister Yashwant Sinha, when

asked what transpired at
the reported meeting be-
tween National Security
Advisor Brajesh Mishra
and the ISI Chief, said,
“That is not necessary”. He
was speaking at a crowded
Press briefing on Monday
morning. The reported
meeting between National
Security Adviser Brajesh
Mishra and ISI chief Ehsan-
ul Haque generated consid-
erable interest here with
both countries today parry-
ing all questions on this is-
sue. Later, at his Press meet,
Pakistan Foreign Office
spokesman Masood Khan,
too, said, “I have no infor-
mation about that”.

When pressed further on
the activities of Mishra
who came to Islamabad on
January 2, triggering media
speculation, he said,
“Mishra is part of the Indi-
an delegation. So, he is hav-
ing meetings.”

To a question with whom,
“Meetings with officials
here,” he promptly replied.
Khan went on to add that he
was not sharing the itiner-
ary of the meetings of
members of the Indian dele-
gation.

Sinha refused to answer
persistent queries on what
had transpired at the meet-
ing on the plea that it was a
“sensitive issue”. Sinha
stressed that the two coun-
tries were dealing with
“very sensitive issues”.

To a question on whether
the issue of terrorism had
figured in the Vajpayee-
Musharraf parleys, he said,
“I'm not in a position to go
into details. On the talks, I
said what I had to say. So,
please do not ask me to
share the details with you.
“Sometimes, as I-said, it is
not in the interests of the
cause to share the details.
The cause is furtherance of
the process that has been
started by Prime Minister
Vajpayee on April 18”, when
he extended a hand of
friendship to Pakistan dur-
ing a speech in Srinagar.

Asked whether the Prime
Minister invited Musharraf
to India, Sinha said, “This
did not figure.” He said, “As
a responsible person, I

-
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Heads of state of the Saarc nations during a lunch hosted by Pakistani PM Zafarullah Jamali in Islamabad on Monday.

Islamists reject Kashmir talks

ISLAMIST POLITICIANS
in Pakistan on Monday re-
jected the talks between
their government and In-
dia, accusing both of
sidelining the Kashmir is-
sue. “Both Indian and Pak-
istani leaders have tried to
sideline the main issue of
Kashmir, but the people of
Pakistan will not allow
this”, Qazi Hussain Ah-
med, who heads Pak-
istan’s largest Islamic par-
ty Jamaat-i-Islami, said.
Ahmed, who also heads

the six-party Islamist al-
liance Muttahida Majlis-e-
Amal (MMA), demanded
that parliament be consult-
ed on the latest moves to
resume dialogue with In-
dia, stalled since July 2001.
“We’ll raise this issue in
parliament and it’s the re-
sponsibility of the Prime
Minister to take the nation
into confidence,” he said.
Meanwhile, Hizb-ul Mj-
jahideen chief Syed Salah-
uddin dencunced the
Saarc as a “failed organi-

Ty i

Syed Salahuddin

sation” because it failed
to deal with Kashmir’s
“reality”.

AFP, Karachi

don’t want to speculate. We
are interested in the suc-
cess of a certain process. If
you want success, then you
have to act with responsi-
bility.” On whether the
hour-long talks could form
the basis for future dia-
logue, he said, “at this
stage, this is as far [ am pre-
pared to go”.

Saarc takes a hackseat

Meanwhile, the Saarc sum-
mit on Monday took a back-
seat — completely overshad-
owed by the India-Pakistan
meetings at the top level
aimed at furthering the
peace initiatives taken by
the two countries.

At briefings by both the

Indian and Pakistani sides,
journalists from all over the
world seemed just not inter-
ested in what was happen-
ing in the ongoing summit
and focussed only on inter-
actions between Vajpayee
and Musharraf and Prime
Minister Mir Zafarullah
Khan Jamali.

Leaders attending the

summit, which opened on
Sunday, went for a retreat at
Jamali’s official residence
here on Monday, but again
queries from journalists
with regard to what had

Jehadis in Pak
continue to
Spew venom

HT Correspondent
Islamabad, January 5

THE PAKISTANI civil society
is optimistic about the 12th
Saarc summit. The expecta-
tion that the summit could re-
sult in a major breakthrough
with India is high among lib-
erals. Progress on Safta and
the additional protocol on ter-
rorism is viewed by the main-
stream Press as a very positive
development that could bring
India and Pakistan closer.

However, jehadis and Right-
wing elements are looking at
the summit in a negative man-
ner. One of the most popular
Pakistan dailies, Nawai Waqt,
has analysed the entire situa-
tion in an outrageous manner.
In its editorial (Jan 4), the dai-
ly equates the proposal of
Yashwant Sinha of a single
currency, economic union,
and political union for South
Asia with India's oldest dream
of Akhand Bharat.

In its current issue (Jan 7),
the weekly Takbir — a hard-
line publication of Jamaat-e-
Islami — admits that Saarc
has been a fiasco because of
India’s arrogance and superi-
ority complex. The weekly
says Pakistan has sacrificed
Kashmir to make Saarc suc-
cessful.

transpired between the In- =~

dian and Pakistani Prime
heads were stonewalled.

Right from the time Vaj-
payee arrived here on Janu-
ary 3, Pakistani electronic
and print media have been
agog with headlines speculat-
ing on whether there would
be any meeting between Vaj-
payee and Musharraf and
the nature of such interac-
tion. Leaders of member
states have gone on record
saying the summit has as-
sumed a fresh vigour owing
to the thaw in Indo-Pak ties.

The three-day summit
ends on Tuesday after a con-
cluding ceremony, which
will be attended by leaders
of the seven states, includ-
ing Vajpayee and Jamali.
The latter has assumed
chairmanship of the group-
ing till the next summit in
Dhaka in January 2005.

Jamali is also scheduled
to address the media atter
the summit ends.
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Saarc facilitat

Statesman News Service S v Z{

ISLAMABAD, Jan. 6. — Although
the Pakistani President, General Per-
vez Musharraf, credited Indian
Prime Minister Mr Atal Behari Vaj-
payee’s “vision and statesmanship”
for the ‘historic’ agreement to begin
a composite dialogue process be-
tween the two countries, the facilita-
tor was the little-heralded Saarc,
largely ignored, but significant in
that it provided the platform for Mr
Vajpayee to visit the Pakistan capital.

The 12th summit of the Saarc end-
ing today with the adoption of the Is-
lamabad Declaration and the signing
of the framework Safta agreement
has probably been the most successful
ever; not just in terms of the regional
momentum, but also for the land-
mark bilateralt India-Pak agreement.

“Saarc,” the Pakistani President
said, “provided the normal and nat-
ural opportunity to take these his-
torical strides” in bilateral relations.

“If it had not been for Saarc, the
PM would not have been available in
Islamabad,” a senior official said,
and “a meeting was necessary” to
take the process forward. “Saarc fa-
cilitated the bilateral and vice-ver-
sa,” the official said.

*“The successful conclusion of Saarc”
including the adoption of the frame-
work Safta agreement and the addi-
tional protocol on the suppression of
terrorism provided the “sincerity of
purpose” the Indian government wan-
ted to see, a senior official said. “The
success in pushing through all the con-
tentious issues at Saarc was the biggest
CBM (confidence-building measure),”
the official said.

“The eagerness to ensure that

2

ed historic bilateral

Mr Vajpayee and Mr Jamali at Islamabad airport on Tuesday. — AFP .

Saarc™ happens smoothly forced the
Pakistan government to “rethink
some of its public postures” and to
restate them without the “use of un-
necessary rhetoric,” an official said.

Once Safta and free trade in the

region comes into effect, on 1 Jan
2006, and economic stakes increase
in each other, “it is bound to have a
salutary effect on all bilateral rela-
tions, not just India-Pakistan,” an of-
ficial said.

Pledge to end terror,
permit free trade

Press Trust of India

ISLAMABAD, Jan. 6. — The 12th
Saarc Summit concluded here today
adopting the ‘[slamabad Declaration’
and landmark agreements committing
the member nations to elimirate ter-
rorism in all forms and provide for free
trade in, the region.

The documents were signed by the
foreign ministers in the presence of
their heads of state and government,
including Prime Minister Mr Atal
Behari Vajpayee, at the the concluding
session of the 3-day summit of the sev-
en Saarc nations —— India, Pakistan.
Nepal, Sri Lanka, Bangladesh. Mal-
dives and Bhutan.

The Islamabad Declaration contains
the road map for South Asian cooper-
ation and has a historic significance,
Pakistan PM Mr Zafarullah Khan Ja-
mali, said adding that Pakistan would
do its utmost to implement the decla-
ration collectively and individually.

The additional protocol on the re-
view of the Saarc convention on Sup-
pression of Terrorism, 1987, which
pledges itself to elimination of terror-
ism in all its forms and manifestations in
the region, was described by Mr Jamali
as “another landmark™ agreement.

Terming the South Asian Free
Trade Area (SAFTA) agreement as a
“watershed” accord to reinvigorate re-
gional cooperation, Mr Jamah said
Saarc had made good progress and
South Asian Preferential Trade Agree-
ments would benefit the people of the
region immensely.

PM sherwani

NEW DELHI, Jan. 6. —
The Prime Minister has

Foreign ministers of the Saarc nations (front
signing of the SAFTA agreement

Mr Vajpayee, Mr Jamali, Sti Lankan
President Mrs Chandrika Kumaratun-
ga, Bangladesh Premier Mrs Khaleda
Zia, Nepalese Prime Minister Mr Sur-
ya Bahadur Thapa and Bhutanese
Prime Minister Mr Lyonop Jigme Y
Thinley later posed for photographs.
Maldives President Mr Maumoon Ab-
dul Gayoom flew home yesterday after
the retreat.

Lhanking the heads of state and gov-
ernment for their cooperation in
reaching the agreements, Mr Jamali
said Saarc symbolised the aspirations
of the people of the region for progress

World hails
talks decision

Press Trust of India

) perform a cross group handshake after the
in Islamabad on Tuesday. — AFP

and for a better future.

He said Saarc should also play a role
in greater mutual understanding and
good neighbourly relations and mean-
ingful cooperation for peace and sta-
bility — essential for facing multifari-
ous social challenges.

Bangladesh Prime Minister Mrs
Khaleda Zia. who will takeover the
chairperson of the meet ,get

thanked members for their decsion to
hold the next summit in Dhaka in Jan-
uary 2005 and hoped the agreements
reached would lead to greater cooper-
ation in the region.

Jamali to visit
India if and
when required

ISLAMABAD, Jan. 6. —

evinced interest in getting a
sherwani stitched by a
Pakistan fashion designer.
Karachi-based designer
Amir Adnan told a TV
channel that he met Mr
Vajpayee in Islamabad this
marning and took his
measurements, — PTI

Brajesh denial

ISLAMABAD, Jan. 6. —
Ending widespread specu-
lations, national security
adviser Mr Brajesh Mishra
today denied meeting 1S}
‘chigf_r Ehasanul Haque.

= PTi

Movies irk Pak

ISLAMABAD, Jan. 6. —
Opposing: Bollywood films
depicting Indo-Pak wars,
Pakistani foreign minister
Mr Khurshid M Kasuri
today said such films
should not be made and
people should not
patronise them.

—PTl

WASHINGTON, Jan. 6.
— The USA, Britain,
Japan, Germany and UN
Secretary-General Mr
Kofi Annan today hailed
India and Pakistan’s deci-
sion to resume dialogue
saying it boded well for
peace and stability in
South Asia.

“It’s an act of statesman-
ship,” was how a state
department official desc-
ribed the decision of India
and Pakistan to begir.
composite dialogue next
month and said it looked
forward to helping in the
process. The Indo-Paki-
stan joint statement was a
step  forward towards
peace between India and
Pakistan, which was impo-
rtant for regional stability
and for the whole world,
he said.

In London, British for-
eign secretary Mr Jack
Straw said in a statement
the announcement to start
composite dialogue sho-

wed the neighbours™ “com-
mitment to building a
mutually beneficial rela-
tionship”.

Terming the decision to
resume dialogue as “won-
derful news”, Mr Annan
told reporters in the UN
that improved retations
between the two countries
would mean a lot for the
region, “not just in terms
of reducing political ten-
sions but also in economic
and social terms” and
would be beneficial to all
smaller countries in the
area.

Pakistani PM Mr Zafarullah
Jamali today said he would
visit India when required or
if he is asked to. But he
would be visiting all the

member countries in the re-

gion in the capacity of Saarc
chairman.

Asked whether the Kash-
mir issue was being kept in
the box in the interest of
progress in the Saarc, he
said, “Tt (box) is not locked.
President Musharraf and
Prime Minister Vajpayee
have the master key and !
they can open whenever |
they desire.” — PTI ‘
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Informal parleys made SAARC successful

olf, it can safely be said at
the conclusion of the 12th
summit of the South Asi-
an Association for Regio-
nal Cooperation, is now a
vital element in the conceptualization
and execution of Indian diplomacy A
little known aspect of the diplomacy
which preceded the visit of the prime
minister, Atal Bihari Vajpayee, to Is-
lamabad is the chats which the Indian
high commissioner, Shiv Shankar
Menon, and General Pervez Musharraf
had at the Islamabad Golf Club since
Menon moved from Beijing to the Pak-
istani capital some six months ago.

Golf allowed the two men to talk
without being hamstrung either by
protocol or by the presence of cautious,
baggage-ridden foreign ministry offi-
cials in-Islamabad. These chats helped
each of them to figure out what the
other thought about what lay ahead for
south Asia after Vajpayee’s surprise
initiative in Srinagar last April to at-
tempt peace with Pakistan once again.

Of course, this is not the first time
that golf has played its part in catapult-
ing India’s vital interests to the realm
of the possible. After the 1998 nuclear
tests, when even New Delhi’s paid lob-
byists in Washington had written off
India, the diplomatic ice with the
Americans was broken on the putting
green between T.P, Sreenivasan, then
India’s deputy chief of mission in the
capital of the United States of Ameri-
ca, and Thomas Pickering, who was
the equivalent of foreign secretary in
Bill Clinton’s administration.

Another little known element in the
parleys which made it possible for an
Indian prime minister to go to Islam-
abad after a gap of 15 years is the role
the Chinese played in bringing it
about. It is a shame that American
dominance over the global media
makes it appear that even an insignifi-
cant remark by no more than the US
state department’s deputy spokesman
about India and Pakistan gets played
up as an initiative, but painstaking
diplomacy by the Chinese president,
Hu Jintao, or the prime minister, Wen
Jiabao, in bringing together south
Asia’s biggest neighbours gets no cred-
it or notice.

ajpayee was one of the first for-
eign leaders to meet Hu and
Wen after they took over the le-
vers of power in Beijing last year. Vajp-
ayee’s visit, which took place when
many of China’s friends were hesitat-
ing to go to Beijing so soon after SARS,
left a deep impression on the two Chin-
ese, new at the top. Pakistan was a sub-
ject of extended discussion during Vaj-
payee’s stay in Beijing, in part because
the Chinese have an identical problem
as the Indians: infiltration of religious
radicals into Sinkiang province from
across the border with Pakistan.
Musharraf fears the US and has no
love for the leadership in Washington,
which orders him about and gives him
ultimatums. But he trusts the Chinese
and believes that Beijing has the good
of Pakistan at heart when it deals with
Islamabad. So, when Hu and Wen coun-
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selled Pakistan’s president to make up
with India during Musharraf’s visit to
China in November, he took that advice
very seriously.

This newspaper had reported in its
news columns in April last year how
China readily responded to a request
from Britain’s foreign secretary, Jack
Straw — when he and the US secretary
of state, Colin Powell, were busy with
the war in Iraq — to play a role in de-
fusing yet another crisis between India
and Pakistan.

Musharraf was often fascinated by
Menon’s deep understanding of China:
Menon'’s grandfather; his uncle and his

K.P.NAYAR

discuss in Mandarin other matters of
interest to them over tea and biscuits.
A third, little-known ingredient in
Vajpayee’s journey to Islamabad is
Khokar. When Khokar arrived in Bei-
jing as ambassador in late 1999, he was
pleasantly surprised to find that miss-
ing at the Indian mission in Beijing
was the severe hostility he had encoun-
tered in Washington, both from the In-
dian mission and the Indian communi-
ty in the US, and earlier, from South
and North Blocks during his posting as
high commissioner in India. He and
Vijay Nambiar, then India’s man in
Beijing, established a correct, but cor-

Ready to shake hands

father-in-law were all Indian ambassa-
dors to China and his mother went to
college in Chengdu. Menon himself
had three tours of duty in Beijing, the
last and most recent as ambassador.
Naturally, the chats between
Musharraf and Menon at the Islam-
abad Golf Club covered China too. The
general was very much interested in
how India had handled its messy rela-
tions with China. One story which is
said to have captivated Musharraf was
an account by his foreign secretary,
Riaz Khokar, about how Menon, as
joint secretary in South Block dealing
with east Asia, dealt with the Chinese
ambassador, who was protesting again-
st India’s decision to hold elections in
Arunachal Pradesh, which Beijing
does not accept as Indian territory.
Menon would not accept the Chi-
nese protest and a protest note was
pushed back and forth across the table
between him and the then Chinese am-
bassador to India, Cheng Ruisheng,
until the note lay exactly in the middle,
equidistant from the two men. Their
diplomatic duty thus out of the way,
Menon and Cheng then proceeded to

dial working relationship.

A decade ago, Khokar angrily told
this columnist during a 45-minute chat
on the lawns of the German ambas-
sador’s residence in New Delhi that In-
dians must accept that for the next 14
years they would have to deal with
him. “I am not the kind who can be ex-
iled to Dakar or Lagos”, he boasted
then. His outburst was in reaction to a
news story written by this columnist.
The story, Khokar wrongly concluded,
was written at the behest of South
Block, which was, at that time, giving
him a particularly rough time.

Although Khokar’s boast came
true, the initial months after Khurshid
Mahmood Kasuri became Pakistan’s
foreign minister were consumed by
turf battles between the minister and
the foreign secretary. Khokar, typically,
asserted himself. He conclusively dem-
onstrated that he was the boss when he
chose Munawar Bhatti — who earlier
worked with him in New Delhi — as
acting high commissioner in India to
succeed Jalil Abbas Jilani, who was
discredited for channelling money for
Kashmiri separatists.

Teeing for peace

Having scored decisive victories
against the minister, those familiar
with the ways of the Pakistani foreign
office say Khokar now wants to leave
his footprint as the best foreign secre-
tary his country ever had. Indians who
went to Islamabad for the 12th SAARC
summit insist that as Pakistan’s for-
eign secretary, he is a different man
from the Khokar they have known over
the years. Without that change —
whether it is real or put on for the time
being — much of what happened be-
tween the Indian and Pakistani delega-
tions in the last few days would have
been impossible.

handicapped in their ability to

manipulate the foreign media by
the absence of the veteran Musharraf
spokesman, Major General Rashid
Qureshi, who fell out with his boss last
year and was removed from his post.
Two years ago, in Agra, Qureshi be-
came the darling of the foreign media
when he freely handed out his cell-
phone number to correspondents
starved for news because of a mutually
agreed news blackout.

This time, the Indians left nothing
to chance. Brajesh Mishra, principal
secretary to the prime minister, took a
personal interest in the interview of
Vajpayee by Naseem Zehra on behalf
of Pakistan Television in the knowl-
edge that she speaks for the army gen-
eral headquarters in Rawalpindi and
is, therefore, assiduously courted by
the American establishment.

Of course, none of what took place
in Islamabad would have been possible
if Vajpayee did not have a vision about
India’s place in south Asia and the
world or if he was not determined to
push through that vision in his own,
inimitable style. The closest of Vajpay-
ee’s aides insist in private that they
were taken completely by surprise
when the prime minister announced in
Srinagar last April that he would em-
bark on one final peace initiative with
Pakistan. The decision was entirely his
and Vajpayee kept the cards close to his
chest until the public announcement.

For the first time since SAARC was
created 18 years ago, an Indian prime
minister succeeded in transforming it
from a platform against India into an
organization which held out the prom-
ise of common good for the region. In
the process, Vajpayee was able to use
SAARC as an instrument of Indian for-
eign policy, much the same way New
Delhi used the non-aligned movement
in the Seventies and Eighties.

T he Pakistanis were considerably

it picked up in Islamabad, Pakistan

will have no option but to keep up
with the engine of regional change and
seek a rapprochement with India. His-
tory will sit in judgment on whether
this would have been possible if the
Americans had not changed Pakistan
from a “failed state” into a “non-state”,
considerably diminished in its capaci-
ty for any independent decision-mak-
ing, be it on Afghanistan or, as the Indi-
ans hope, on Kashmir very soon.

I f SAARC keeps up the momentum
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4 i\/\\i new phase of India’s engagemena;)‘it

istan has begun. The decision by India’s prime
minister, Mr Atal Bihari Vajpayee, to meet
Pakistan’s president, Mr Pervez Musharraf, and its
prime minister, Mr Mir Zafarullah Khan Jamali, has,
as expected, overshadowed the rest of the proceedings
of the summit of the South Asian Association of Re-
gional Cooperation countries in Islamabad. Ever since
the prime minister, Mr Vajpayee, took the decision to
visit Islamabad for the SAARC summmit, expectations
that the visit could lead to a breakthrough in India-
Pakistan relations have been very high. However,
India, till the very last, had maintained that bilateral
talks were not on the anvil. This caution may have
been exercised to prevent the kind of hype that was
generated before the Agra summit and also because
New Delhi was not clear, till the eve of the summit, if
an-engagement with Pakistan would be fruitful. A va-
riety of factors have obviously played a role in ensur-
ing that the SAARC summit did not remain a mere set-
ting for amultilateral dialogue. (i B¥la
India seems to have realized that the policy of “no
talking” with Pakistan has not yvielded any results.
Mr Musharraf no longer needs India’s endorsement to
secure his legitimacy. There has been an ongoing
process of normalization, since April last year; leading
to a gradual warming of bilateral relations. The ex-
traordinary level of enthusiasm at the civil society
level had created the right atmosphere for the revival
of official talks. The recent decision to observe a cease-
fire at the line of control by both sides has also proved
to be a catalyst for talks. There has been some pressure
from the international community, especially the
United States of America, for some time now. Washing-
ton and its interlocutors, who have visited south Asia,
have been seeking to ensure that India and Pakistan
begin bilateral talks before another crisis erupts in the
region. If India was still cautious about the engage-
ment with Pakistan’s military regime, it is because
there was still a great deal of apprehension about
Mr Musharraf. While most Pakistanis who visited
India have argued that Mr Musharraf is a leader with
whom India can do business, New Delhi’s own experi-
ence has been different.

Mr Musharraf has been blamed for the war in
Kargil and the failure at Agra. However, it seems the
prime minister’s closest counsellor on foreign policy,
the national security adviser, Mr Brajesh Mishra, reas-
sured Mr Vajpayee on this count. Mr Mishra travelled
to Pakistan before the SAARC summit and met
Mr Musharraf as well as the head of the Inter-Ser-
vices Intelligence. The break through in Islamabad
should not suggest that there will be a dramatic resolu-
tion between the two countries. The best that can be
hoped is that both Islamabad and New Delhi will con-
tinue to engage each other even while recognizing the
certainty of encountering several hurdles on the road
to peace. o
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External Affairs Minister Yashwant Sinha (second from right) with his counterparts from other Saarc countries at the éigning of the SAFTA treaty on
the conciuding day of the 12th Saarc summit at slamabad on Tuesday. PT/ photo

I Declaration calls for choking funds flow, denying refuge

V.S.CHANDRASEKAR &
V.MOHAN NARAYAN
ISLAMABAD, JANUARY 6

N A significant accord on tackling

terrorism in South Asia, leaders of

scven SAARC countries, including

from India and Pakistan, today
pledged to eliminate the menace in all
forms and manifestations in the region and
todeal effectively with financing it.

The Islamabad Declaration, adopted
at the end of the the three-day summit,
hailed as a “historicand landmark” agree-
ment by Pakistan Prime Minister Zafarul-
lah Khan Jamali, followed the signing of
an additional protocol to the SAARC re-
gional convention on combating terrorism
and the far reaching Free Trade Agree-
ment(SAFTA). .

The declaration also affirmed the
member states’ determination to create
an inclusive, just and equitable partner-
ship for peace, development and pros-
perity and described the signing of the
framework agreement on SAFTA as a
“major milestone”.

it also noted that satisfactory progress
has been made in South Asian Preferential
Trade Agreement (SAPTA).

The seven-page, 43-point declaration
envisioned South Asia to be a peaceful
and stable region where each nation is at
peace with itself and its neighbours and
where conflicts, differences and disputes
are addressed through peaceful means
and dialogue. It reaffirmed its pledge to
promote good neighbourly relations on
the basis of principles of sovereign equal-
ity, territorial integrity and national inde-
pendence, non-use of force, non-interven-
tion and non-interference and peaceful
settlement of disputes.

There was also a mention of the secu-
rity of small states in the declaration which
said the SAARC nations were particularly
mindful of the problem that arises from
particular vulnerabilities that should be
firmly addressed by scrupulous adherence
tothe UN charter.

Noting that the people of South Asia
continue to face a scrious threat from
terrorism, the summit condemned ter-
rorist violence in all its forms and mani-
festations. “We are convinced that ter-
rorism, in all its forms and
manifestations, is a challenge to all states
and to all of humanity, and cannot be jus-
tificd on any ground, whatsoever.

“A terrorist violates the fundamental

| f-*-‘Me»mber nations
~ sign SAFTA treaty

A ISLAMABAD; The seven SAARC
-countries on Tuesday signed a treaty
thatwould lead to free trade and move-
ment of goods paving the way for South
‘Astan economic Lnion along the lines
“of EU in future. The South Asian Free
. Trade Area (SAFTA) framework treaty
signed by Foreign ministers of India,
Pakistan, Bangladesh, Nepal, Bhutan,
.St Lanka and Maldives seeks to re-
- move trade barriers and phased elimi-
‘nation of tariffs and establishment of a
ministerial level mechanism for admin-
_istering the treaty and dispute seftle-
ment among members: The treaty will
operationalise the free trade area by
January1,2006. —PTI

values of the UN and the SAARC charter
and constitutes one of the most serious

- threats to international peace and security.

We agree to fully implement the relevant
international conventions to which we are
parties,” the declaration said.

Condemning terrorist violence in all
its forms and manifestations and noting
that people of South Asia continue to
face a serious threat from it, the declara-
tion said the countries were convinced it
was a challenge to all of them and cannot
be justified on any ground whatsoever.
The declaration said it was important to
maintain the momentum of the progress
on economic issues and to move towards
further broadening of economic cooper-
ation and to ensure equitable distribution
of benefits of trade and cater to the spe-
cial needs of the small and least devel-
oped countries by providing them special
and differential treatment.

Reiterating the commitment of the
Kathmandu Summit for the creation of
South Asian Economic Union, it under-
lined that creation of asuitable political and
economic environment would be con-
ducive to the realisation of this objective.

The grouping decided to continue to
safeguard their collective interests in mul-
tilateral fora onvarious issues. Recognising
poverty alleviation as the greatest challenge
facing the peoples of South Asia, it said this
was the “overarching goal” of all SAARC
activities. It was imperative to relate re-
gional cooperation to the actual necds of
the people.

The SAARC leaders emphasised
the need for undertaking effective and
sustained poverty reduction pro-
grammes through pro-poor growth
strategies and other policy interventions
with specific sectoral targets. The
SAARC leaders decided to continue to
collaborate with international organisa-
tions and UN agencies on the issue of
poverty alleviation.

The leaders underpinned the need to
establish a network of centres for higher
learning, training and skill development in-
stitutes across South Asia. They decided to
strengthen scientific and technological co-
operation across the region as fundamen-
tal to accelerating the pace of economic
and social development.

Hailing the SAARC social charter as a
historic development having far-reaching
impact on the lives of millions of South
Asians, it stressed that issues covered under
the charter like poverty alleviation, popula-
tion stabilization, empowerment of
women, youth mobilisation, human re-
source development, promotion of health
and nutrition and protection of children
were key to the welfare and well being of all
South Asia.

The declaration asked the member
nations to move towards an early ratifica-
tion of the two conventions on child wel-
fare and trafficking in women and chil-
dren for prostitution.

The leaders agreed to work on a
SAARC plan of action in the shortest
possible time on cooperation in medical
expertise and pharmaceuticals as well as
in the field of traditional medicine. On
the issue of environment, they welcomed
the early establishment of a coastal zone
management centre in the Maldives.
The leaders also agreed to the establish-
ment of a SAARC information centre in
Kathmandu.

—p1L/

Can’t beat PMin
verse: Musharraf

¥ Pakistan President Pervez
Musharrafsaid he doesn'tin-
tend fo compete n poctry
with Vajpayee. “Sher-o-sha-
yari “mein woh balut aage
hai” Musharraf saidwhen he
was asked at a press meet
whether Vajpavee had 1e-
sponded with any poem 10
the couplet he recited at the
SAARCbanquet.  —PIT
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!Pakmuststop,;y'

cross-border
. transgression

| . For any talks to start, Pak- :

! istan must address tself to

' the issue of cross-border
transgression. Itis true that
~ the General has promised to
I tackle thisissue and it is also
| true that cross-border move-
' ment has ceased very largely
but...itis apparent that the
problem has not been fully
curbed. The General, being
the commander of the Pak-
istan Army, must tighten the
reins of the ISI. Itislike the
CIA in the United States,
which is a state within a state.
If the cross-border issue is
controlled, it is certain that

istan will begin.

If and when they do be-
gin one must remember
what has alreadybeen
agreed to. The dispute in
Kashmir isbetween the
Kashmiris and the
Indians...the matter mustbe
left to the Kashmiris tore-
solve. Pakistan can continue
torender diplomatic sup-
port to the Kaslimiris but
must cease to interfere in
Kashmir asitdid in
Afghanistan. — The News

lot more than
‘it conceals

... That the real, substantive
contents of the “courtesy
call” of the Indian PM on
President Musharrafhave
notbeen disclosed inde-
tail...indeed is highly signifi-
cant and augerswell for dia-
logue between the two
countries. It, indeed, reveals
alotmore, thanit conceals. It
reflects the highly fruitful na-
ture of the “mega” event...
(In fact, journalistswere
begged not to ask further
questions because it may not
be conducive to furthering
the process started).

talks between India and Pak-

Silence reveals

Let cricket
show the way

B..The official announce-

{ ment that India and Pakistan

will be playing cricket should
be seen as another long over-
due step in the direction of

opening the doors of the peo-

i ple-to-people interaction of
i thetwoestranged neigh-
—TheNews :

bours. While it is true that

“thewarclouds. —The News

sports ties cannot be the pre-
cursor to any conflict resolu-
tion, itisalso afact that they
are aperfect conduit to clear-
ingbadvibes...It could also
boost political relations. This
route has been taken before
in this region when in 1986
Zija-ul-Haq..wentto Indiato
enjoya’Test match in Jaipur
which helpedin defusing the
border situation and cleared




/

SAARC / PLEDGE TO ELIMINATE ALL FORMS OF TEBRORISM Q/UAM

By Amit Baruah and B. Muralidhar Reddy

ISLAMABAD, JAN. 6. In a major concession to
Pakistani sensibilities, the Islamabad Dec-
laration adopted by the SAARC Heads of
State/Government today said the creation
of a “suitable political and economic envi-
ronment” would help the birth of the pro-
posed South Asian Economic Union.

Other than the declaration, the 12th
SAARC summit also adopted the South
Asian Free Trade Area (SAFTA} Agreement
as well as an additional protocol to the
existing convention on the suppression of
terrorism. :

As per the Agreement, SAFTA will come
into force from January 1, 2006, and the
“developing countries” in SAARC will re-
duce their tariffs to between zero and five
per cent for Least Developed Countries
{LDCs) beginning from January 1, 2006.

The declaration said the SAARC nations
condemned terrorism in all its forms and
manifestations and noted that the people
of South Asia continued to face a “serious
threat” from this scourge.

“We are convinced that terrorism, in all
its forms and manifestations, is a challenge
to all states and to all of humanity, and
cannot be justified on any ground, whatso-
ever.

“Terrorism violates the fundamental val-
ues of the United Nations and the SAARC

Charter and constitutes one of the most
serious th@y‘?o international peace and

Ly s on
Lzélders adopt Islamaija«i/l)eclaration

——
security. We agree to fully implement the

relevant international conventions to
which we are parties,” the declaration said.

1t reaffirmed the commitment of SAARC
to the Regional Convention on Suppres-
sion of Terrorism, which, among others,
recognised the seriousness of the problem
as it affected the security, stability and
development of the region.

“The signing of the Additional Protocol...
to the Regional Convention... to deal effec-
tively with financing of terrorism is a fur-
ther manifestation of our determination to
eliminate all forms and manifestations of
terrorism from South Asia,” the document
said.

Interestingly, concerns on national se-
curity have been extended to the SAFTA
Agreement, which allows member States to
take action and adopt measures in the
interests of national security.

The SAFTA accord also allows any con-
tracting state to pull out of the treaty at
any time after it comes into force on Janu-
ary 1, 2006. “Such withdrawal shall be ef-
fective on the expiry of six months from
the date on which a written notice thereof
is received by the Secretary-General of
SAARC...”

A SAFTA Ministerial Council comprising
Commerce/Trade Ministers and a Com-
mittee of Experts have been envisaged in
SAFTA for the administration and imple-
mentation of the agreement.

The accord envisages that states shall

W\J‘\

“give special regard” to the situation of
LDCs when considering the application of
anti-dumping and/or countervailing mea-
sures and allows consultations with LDCs
in this regard.

The SAFTA Agreement also “suggests” a
number of measures that members may
adopt, including the removal of barriers to
intra-SAARC investment, harmonisation of
customs facilities, transit facilities for effi-
cient intra-SAARC trade and simplification
of procedures for business visas.

“Any dispute that may arise among the
contracting States regarding the interpre-
tation and application of the provisions of
this [SAFTA] Agreement or any instrument
adopted within its framework concerning
the rights and obligations of the... States
will be amicably settled through a process
initiated by a request for bilateral consul-
tations,” the document said.

Describing SAFTA as a major milestone,
the Declaration said: “It is important to
maintain this momentum and move to-
wards further broadening of economic
cooperation and to ensure equitable distri-
bution of benefits of trade...”

On enhancing political cooperation
among SAARC nations, it said: “We envi-
sion South Asia to be a peaceful and stable
region where each nation is at peace with
itself and its neighbours and where con-
flicts, differences and disputes are ad-
dressed through peaceful means and

dialogue.” -



~ Atal-Pervez meet dominates
Islamabad summit

" A
- WA
SAARC can succeed as a

“multilateral forum

General Musharraf’s suggestion that the SAARC
charter should be amended to provide for the

resolution of bilateral issues will spell the death of

this multilateral regional forum. The original charter
of SAARC as proposed by General Ziaur Rahman of
Bangladesh excluded bilateral issues from the agenda
for two very valid reasons. Firstly, in similar fora
such as the EU and the ASEAN, bilateral issues are
excluded. Secondly, the SAARC region is unique in
that while five SAARC countries share common
borders with India, none of them has a common
border with each other. Nor do they share language
and ethnicity with each other. Therefore, the
proposal to discuss bilateral issues in effect means
that each member will bring to the forum its problems
with India rather than with its other neighbours.

If this is permitted, then all of India’s problems
with its neighbours, the LTTE issue, the expulsion of
the Nepalis from Bhutan and Bangladesh harbouring
ULFA militants, will come to the SAARC forum.
Instead of promoting economic and technological co-
operation which was the purpose of the SAARC char-
ter, it would become a forum for continuous acrimony.
It is not correct to say that without the bilateral issue
— Kashmir — being discussed, SAARC cannot ad-
vance. In fact, the other six members of SAARC were
moving towards the free trade status and that com-
pelled Pakistan finally to yield on SAFTA. The idea
that economic, social and technological issues should
be given a higher priority over political wrangles is
gaining ground and only success in those areas of
cooperation will generate enough mutual confidence
and a conducive atmosphere to tackle difficult bilate-
ral political problems. In a historic departure from
the past, this SAARC summit in Islamabad has bro-
ken new ground by finalising the SAFTA agreement
and adopting the additional protocol on terrorism.
Let us consolidate on this gain and not kill SAARC by
introducing bilateral political wrangles into a forum

meant for economic and technological advance.
{

It oy means Pakistan,

India and their tensions

AARC, did you say? SAARC in the South Asian

context is just India and Pakistan. More to the
point, it is just Kashmir. And the more the nuclear
neighbours waltz around Kashmir, the longer SAARC
will take to emerge as a freetrade zone with a
common currency. Look at the tamasha in Islamabad
— the venue of the just concluded SAARC summit.
And yet, in all the excitement around whether or
not Atalji will shake hands with the general, hardly
anyone noticed that little Bangladesh and littler
Nepal were nowhere to be seen. Reporters filing
copy on the alleged SAARC summit swiftly dismissed
the SAFTA trade agreement that was signed, concen-
trating instead on the nature of the Atal-Pervez
meeting. They speculated on what might have been
exchanged between the two men, and painstakingly
interpreted the paltry information that Indian
external affairs minister Yashwant Sinha most
reluctantly gave out. Yet more correspondents
debated on whether or not peace was at all possible
between India and Pakistan.

Pakistani journos focused on Atalji’s charms to the
exclusion of other visiting dignitaries. SAARC may
have been envisioned as a bloc in the nature of the
ASEAN and the EU, but unlike the latter two, it
has always been held hostage to the moods and
temper tantrums of the big two. For an economic bloc
to succeed, it is important that no single country
dominates the region the way India does in South
Asia. Equally, it must be accepted by all of them that
bilateral issues will not be brought to the forum. Yet,
the burden of Pervez Musharraf’s song was that
the SAARC charter must be expanded to include
bilateral issues. In other words, let Indo-Pak bilateral
tensions completely overshadow SAARC. No wonder,
analysts have suggested separate bilateral trade
agreements between India and each member country,
excluding Pakistan. This makes a mockery of the
concept of a muitilateral forum. Forget an EU-like
South Asian bloc, SAARC will always be India,
Pakistan and their unending love-hate affair.
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Composite dialogue to resume f;c% ebruary

By Manoj Joshi
Times News NETWORK

‘Islamabad: Peace was the

theme of Tuesday as India and .

Pakistan outlined through a
joint statement a framework to
resolve all outstanding dis-
putes. Pakistan persuaded In-
dia to resume the stalled com-
posite dialogue, which also ad-
dressed Kashmir, while India
received assurances that Pak-
istan would not allow its terri-
- tory to be used for terrorist acts.
At a press meet later, President
Pervez Musharraf declared,
“History has been made.”

The joint statement encapsu-
lating the deal was released by
external affairs minister Yash-
want Sinha and his Pakistani
counterpart Khursheed
Mehmood Kasuri in back-to-
back press briefings on Tues-
day afternoon. It summed up
the meeting held by Prime Min-
ister Atal Bihari Vajpayee and
Gen Musharraf on Monday
and their agreement “to com-
mence” their stalled composite
dialogue from February 2004. It
said that the resumption of the
dialogue would lead to a peace-
ful settlement of all bilateral is-
sues, “including Jammu and
Kashmir, to the satisfaction of
both sides”.

When speaking to the press,
Gen Musharraf repeated a

. phrase that had cropped up in
Mr Sinha and Mr Kasuri’s
briefings as well: That there
were no winners and losers in
the process, that the winners
were the people of South Asia,

. National security adviser
Brajesh Mishra, who was pres-
ant at Mr Sinha’s briefing, said

this was a “win-win” situation
for all. He also took the oppor-
tunity to deny that he had met
the ISI chief during his meet-
ings in Pakistan.

The statement noted that Gen
Musharraf had “reassured” Mr
Vajpayee that “he will not per-
mit any territory under Pak-
istan’s control to be used to sup-
port terrorism in any manner”’.

In response to questions as to
whether India was satisfied
that Pakistan would dismantle
terrorist training camps or that

not take into account the wish-
es of the Kashmiri people.
According to him, the agree-
ment comprised three inter-
linked issues—forward move-
ment in confidence-building
measures, initiation of the com-
posite dialogue on all issues, in-
cluding Kashmir, and the Pak-
istani resolve not to allow its ter-
ritory to be used by terrorists.
Asked whether he could ob-
tain a ceasefire in the Valley as
well, the General clarified that
while he could order his mili-

War and movies don’t mix: Kasuri

Islamabad: Pakistan’s foreign
minister K.M. Kasuri is miffed with
Bollywood’s affair with Indo-Pak
wars. “Such films should not be
made and people should not
patronise them,” he said at a
i press conference on Tuesday. “If
india can make 10 such movies,
¢ Lahore and Karachi can produce
three to four. If we go back to
1949 and put forth Pakistan’s

case on Kashmir, it won't help. Let civil society play its
role..such movies should not be made,” Mr Kasuri said. p1t

the level of violence would in-
deed come down, Mr Sinha
maintained that the wording of
the joint statement provided all
the answers.

In his briefing, Gen Mushar-
raf took pains to assure the
Pakistani people that he had
not “sold out” Kashmiri inter-
ests. Maintaining that there
was no “secret deal”, he said he
had been in touch with Kash-
miri leaders and said that while
the joint statement spoke about
India and Pakistan, there could
be no viable settlement if it did

THETIMESOFINDIA P 7, v 2

tary to do so along the LoC, he
could only act as a facilitator
for any ceasefire in the Valley.

Gen Musharraf injected an
element of gallows humour
when he described his tele-
phone conversation with Prime
Minister Vajpayee on Tuesday
after they had finalised the
agreement. “I wished the best
of health to Mr Vajpayee while
the Indian PM wished me ‘pro-
tection’,” said the general with
an embarrassed chuckle.

© Related reports on Page 9
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\12th SAARC summit has generated
some unusual interest. There are expecta-
tions that South Asia will try to come out of
the long practised shallow regionalism. It’s
after 15 years that Islamabad is holding
the summit where the much talked about
Convention on Suppression of Terrorism
was ratified by member countries in 1988.
This convention has not come into force
mainly because Pakistan and Bangladesh
have not framed the required enabling
national laws.

Though this summit may inject some life
into this convention, there are strong views
that in the post-convention period terro-
rism, in fact, flourished in the region. The
ongoing anti-militancy operation in Bhutan
is being conducted without any convention.
The most critical agenda item is the framing
of the instrument of negotiation leading to
a treaty for a free trade regime in the region.

SAARC put the core issue of trade on its
agenda only in 1995 when it operationalised
the SAARC Preferential Trading Arrange-
ment (SAPTA). In the last couple of years,
intra-SAARC trade has increased signifi-
cantly from $1.59 billion in
1990 to over $6.54 billion. As
a percentage of South Asia’s
world trade, it has recorded an
upward trend from 2.42 per
cent in 1990 to 4.56 per cent in
2001. However, this jump is ;3
triggered by all three parallel
and simultaneous processes
of trade liberalisation under
the World Trade Organisa-
tion (WTQ), bilateral trade
arrangement and SAPTA.

Despite extensive liberalisation, there are
a large number of tariff and non-tariff
barriers in force in member countries that
block trade flows. Indian importers are
finding it much cheaper to import goods like
vegetable ghee, acrylic yarn and copper
scraps via Nepal and Sri Lanka as their ta-
riff barriers are much lower than in India.
This tariff-hopping by exploiting the unsci-
entifically managed rules of origin criteria
has created visible distortions. All the three
rounds of SAPTA operationalised so far
have been too tedious and ineffective. The
tariff cuts have not been deep enough to de-
attract their imports from other countries.

The country bias in the product identifi-
cation is distinct. Could tariff concessions
alone raise the level of trade interaction
and exchanges among South Asian coun-
tries? This is a fundamental question. There
are three clear options. First, the conclusion
of a clearly targeted free trade area regime
where the interests of the four least deve-
loped countries in the region are protected.
Second, a unilateral free trade gesture to be
extended by India. The goodwill generated
by this exercise will offset the negligible
loss of customs revenues. And third, to
straightaway adopt a customs union treaty.

In all these, the extension of most

6
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Rest will Follow Follgw

favoured nation re)é\t'ment by Pakistan to
India is inevitable. As in ASEAN, there
should be a clear integration of trade and
investment activities. This implies an
in-built mechanism that allows free access
to the products of these investor companies
in any of the member countries’ markets.
The Poverty Commission Report of 1992 set
formidable macro-economic targets for the
eradication of poverty in South Asia by 2002
AD. The region will require an annual
growth rate of 9.1 per cent, doubling of per
capita income from $300 to $600, lowering of
incremental capital-output ratio from 4:1 to
3:1 and increasing the marginal savings
rate from the current level to 27 per cent or
more. Every summit stuck to the unrealistic
deadline for the eradication of poverty.

However, in the 2002 Kathmandu summit
the leaders quietly appointed a new Poverty
Commission. They failed even to implement
the most basic recommendation of the
last commission regarding the exchange of
views, ideas and sharing of experiences of a
range of successful micro-level interven-
tions across South Asia’s grassroots. Pover-
ty has become more intensive in the post-re-
forms period. And despite its serious impact
on regional security issues,
the concerns at the regional
level have been lacklustre.

Further, not a single project
under the non-controversial
areas of cooperation known
as Integrated Programme of
Action has been implemented.
Where is the regional effort
to harness the tremendous
potentials of hydro-electricity
and gas? Hardly 14 per cent
~ of total hydro potentials of
2.31 lakh megawatt has been harnessed.
Bhutan’s Chukha project which annually
fetches it almost $33 million is worth
emulating. The Mahakali Treaty, gas from
Bangladesh through Pakistan and power
trading in the region need to be brought
upfront at the regional forum.

Bilateralism cannot be a substitute for
regionalism. Prime minister Atal Behari
Vajpayee’s vision of an economic union and
common currency goal can never be
achieved without transforming the entire
approach and policies of member states to-
wards SAARC. Unlike the existing practice
of devoting a small section of the foreign
affairs ministry to SAARC, this summit
should work towards creating an exclusive
SAARC affairs ministry. The SAARC Secre-
tariat in Kathmandu and other regional
institutions should be given the full man-
date and resources to operationalise the de-
cisions taken. What SAARC requires is one
or two regional projects to break the mind-
sets of apprehensions and gain some insti-
tutional credibility Therefore, the biggest
challenge is to make the mainstream
SAARC process a dynamic exercise with a
multiplicity stakeholders and institutions.

(The author is professor. South Asian
Economies, at JNU)
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& Getting real on Safta , | |
he Deal Deserves A Cautlous WeIc me

N the midst of the euphona over the South Asian Free

Trade Agreement, it is important to put what has been
achieved in perspective. It is not that the agreement itself is
insignificant. Far from it. Barriers within the region have
had huge economic costs. One of the world’s largest con-
surners of tea, Pakistan, has the world’s largest producer, In-
dia, asits neighbour. But the political and economicbarriers
in the region ensure that Pakistan imports most of its tea
from faraway Kenya. And in the case of products for which
there are no easy substitutes available, like Hindi films, the
products have to take a circuitous and often illegal route.
And while these barriers may be most formidable between
India and Pakistan, they exist between all members of
SAARC. In a world where trade barriers are being brought
down, South Asia remains an area that is dragging its feet.
Safta will then also be consistent with the larger global trend
of regional trade agreements bringing down tariff barriers.

Standing at the threshold of such a significant step for-
ward, there is the danger of raising expectations to a level
that is patently unrealistic. We are not yet sure just how
wide-ranging the reduction of barriers will finally be. The
countries are yet to work out the list of commodities that
will not be subject to these tariff reduction commitments.
Even if these commitments are indeed wide-ranging, it is
unlikely that trade within the region will be comparable to,
let alone greater than, trade with countries outside the re-
gion. On a global scale, South Asia remains a relatively
small market. In a large number of commodities, like tex-
tiles or software, the targeted markets will remain those in
the developed world. And the competition among Safta
members in those markets could get intense as the Least
Developed Country members of Safta have been promised
greater access than India, Pakistan and Sri Lanka. Safta is
undoubtedly astepinthe nght direction, but there islittle to
be gained by pretending it is a giant leap forward.
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WHO IS BECKS’
CHOICE AS NEXT
GLAND CAPTAIN
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STILL THE

SAFEST BET?

I'Q) VICTORY, HISTORY p
14 JRY, HI |
cricketing world is tottering. India S
but it was drizzfing in Sydney
ip the dost-Tea session on Tuesday.

batting line-up? Possible, & here's ho

!

Damisn Martyn
Bowl wide outside
the off-stump and
Team {ndia’s asking :
for troubie; doesn’t
fike in-swingers
thaugh, & gets out
trying to cut the

Adam Gilchrist
His strength is
attack but what
Australia need, at
least tilt Lunch, is
solid defence. If the :
Kangaraos are going
for a win, however, ©
he’s the man the
spinners will have

r of a lofted shot.

Simon Katich
Maiden century in

the first innings, the D - . . L
southpaw will be Saurav has his werk cut out, but if he wins India this

. i pne his name in history is assured. Anil Kumble is
r&ﬁgﬁ:g é';ar::t ; undoubtedly the trump card, top-spin, googly,
- ... newAussip hero but i vpriation in pace and nagging length in tow. But his

e >4 _pactner W sgin; Morali Kerthik has tc ensure the
taugh is explaited in tandem. Ajit Agackar has to
bow! relentlessly in the corridor of uncertainty and
Irfan Pathan of the reverse swipging yorkers needs
to produce a couple more on target.

Then, there’s Sachin Tendulkar.

g o8 v

ng for too much, i
y perhaps.

Rather than being sired by his
royal father, the historian alleges
| Edward was the product of a liaison
{with an archer. If true, it is the
i descendants of Edward’s brother,
George Duke of Clarence, who are
the rightful claimants. Hastings is the
direct descendant of that Duke.

“Well, actnally, I don’t think it’s
really sunk in,” Hastings told televi-
sion in Australia a dav after the dar.

don’t want it... I’m not going to write
a letter to the Queen and say ‘You've
got three weeks to get out and you
owe me 500 years’ rent’.”

Hastings, the president of the local
historical society, said his heritage
was revealed last June when repre-
sentatives flom a British film compa-
ny landed at his doorstep. He was
unfazed by the news as he had known

fAr many yranes sl-s ot ula 1Ak

2\

BRAVING THE
STORM TO PEN
HIS THIRD BOOK...

4

FIRST PM-PERVEZ INTERACTION SINCE AGRA

- Peace meets

5

o pl'Ogl' €SS g

Nitova Roy Chaudhury in Isiamabad

Jan. 5. — A significant narrowing of dif-
ferences appears to have occurred when
the Prime Minister met the Pakistan
President this morning, resulting not just
in “progress” — that was how the Indian
side described it — but even the likeli-
hood of a breakthrough in bilateral rela-
tions, leading to the start of a composite
dialogue process.

The talks lasted “about an hour” (con-
siderably more than a normal “courtesy
call”’), but there was no one-on-one inter-
action between the two leaders. The talks
were held in the presence of respective
delegations — Mr Atal Behari Vajpayee

accompanied by foreign minister Mr '

Yashwant Sinba, national security adviser
Mr Brajesh Mishra, foreign secretary Mr
Shashank, and India’s high commissioner
to Islamabad Mr Shiv Shanker Menon;
and General Pervez Musharraf with his
chief of staff and security adviser Lt-Gen.
Hamid Javed, foreign minister Mr
Khurshid Mahmud Kasuri, foreign secre-
tary Mr Riaz Khokhar, and Pakistan’s
high commissioner in India Mr Aziz
Ahmed Khan.

Sources said the talks would initiate a
comprehensive  dialogue, including
“detailed discussions” on Kashmir. The
proposed Srinagar-Muzaffarabad (J&K
and PoK) bus service smight be of
“immense significance” and indicative of
a movement towards a “soft border”
option between parts of the divided state.

There is almost a complete clampdown
on the substance of the hour-long “cour-
tesy call” because, as Mr Sinha said while
briefing the media later, “it is not in the
interest of the cause to share the details.”

“The cause,” Mr Sinha- explained, was
“furtherance of the process started by Mr
Vajpayee on 18 April when he extended a
hand of friendship to Pakistan in a speech
at Srinagar.” “We are interested in the
success of a certain process.” Asked to
~I~karate on the meeting, he said, “both

<t vernnde nAr.

malisation of relations and expressed the
hope that the process will continue.”
However, the issue of extending an invi-
tation to either Gen Pervez Musharraf or
Mr Atal Behari Vajpayee “did not fig-
ure,” Mr Sinha said.

The Pakistan leadership, till today, has
kept its promise of not raising Kashmir at
the Saarc summit, but its information
minister did harp on it today, tellinga TV
channel that “the way leading to normal-
¢y is passing through Kashmir.” Sheikh
Ahmed Rashid maintained Kashmir and
terrorism figured in the talks today, even
as he told PTV that there is a “changed
atmosphere (now)”. India had raised the
issue of terrorism, Pakistan Kashmir, he
said and hinted at a joint declaration. But
Mr Sinha said: “I have said what I had to
say” and the rest was “mere speculation”
as the issues involved were “very sensi-
tive”. Mr Rashid was incidentally
dropped as minister-in-waiting on Mr
Vajpayee’s arrival, for issuing strong
statements against India recently.

Discordant notes were also sounded by
the extremist Hizbul Mujahideen chief,
Syed Salahuddin, who denounced Saarc
as a “failed organisation” because it
failed to deal with Kashmir’s “reality” in
a statement issued from Muzaffarabad in
Pak-occupied-Kashmir,

But the refrain at the end of the day was
best summed up by Mr Vajpayee’s state-
ment, made before today’s meeting, at the
foundation stone laying ceremony for an
extension of the Indian high commission
chancery complex. “Today the weather
has slightly changed” he said, though in
the context of today’s rain. The chill in the
air belied the progress made in ties.
Minutes later, Mr Vajpayee eclaborated:
“Dialogue should continue and we should
attempt to understand cach others’ diffi-
culties as we work together to find a way
out (samvad lagataar chalta rahe aur ek
doosre ki mushkil ko samajh kar hum mil
kar kam karne ka rasta nikale).”

Photographs, more reports on page 2
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Russia ha
India-Paki
meet

By Vladimir Radyuhin

MOSCOW, JAN. 5. Russia has wel-
comed the meeting of the Prime
Minister, Atal Bihari Vajpayee,
with the Pakistan President,
Pervez Musharraf, in Islamabad
today, hoping that it would pave
the way to the renewal of broad
talks between the two countries.

Moscow had a “positive
view” of the meet, the Russian
Foreign Ministry said in a state-
ment.

The meeting “will play a sig-
nificant role in strengthening
the foundations of stability and
security, good-neighbourhood
and cooperation in South Asia.”

Russia expressed the hope
that the talks would mark a
“starting point for the resump-
tion of a full-fledged dialogue
between India and Pakistan on
the basis of the Shimla Accord
and the Lahore Declaratiory
with the aim of resolving the
problems facing the two
nations.”

Pakistan Islamists
accuse leaders
of sidelining
Kashmir issue

KARACHI, JAN. 5. Islamists in Pa-
kistan today rejected the talks
between their Government and
India, accusing both of sidelin-
ing the Kashmir issue.

“Both Indian and Pakistani
leaders have tried to sideline the
main issue of Kashmir, but the
people of Pakistan will not allow
this,” Qazi Hussain Ahmed,
head of Pakistan’s largest Islam-
ic party, the Jamaat-i-Islami,
said. “We are not against dia-
logue with India, but if they
called Kashmir an integral part
of India, there is no room left for
talks.”” — AFP

‘A step in the
ri tion’

THE HINDU

Qb\l(\,}g‘%By B. Muralidhar Reddy \/ﬂ)

ISLAMABAD, JAN. 5. The South Asian Association
for Regional Cooperation countries have
signed a social charter to reaffirm its principal
goal of promoting the welfare of people of
South Asia in all fields.

The charter aims to improve the quality of
life, accelerate economic growth, social
progress and cultural development and to
provide all individuals an opportunity to live
with dignity and realise their full potential.

The member-countries agreed to establish a
people-centred framework for the social
development and to build a culture of
operation and partnership, and to respond to
the immediate needs of those affected by
human tragedy. The provisions of the charter
shall complement the national processes of
policy-making, their implementation and
evaluation, while providing broad parameters
and principles for addressing common social
issues and developing and implementing
result-oriented programmes in specific social
areas.

Its implementation shall be facilitated by a
national coordination committee or any
appropriate mechanism as may be decided in
each country.

The charter particularly deals with poverty
alleviation, health issues, education, human
resource development and youth mobilisation,
promotion of the status of women, promotion

i . .
ails. SMRC nations sign social charter

\
of the rights and well being of the child,
population stabilisation and drug de-
addiction, rehabflitation and re-integration.

The member-states can amend the charter
through an agreement between all the parties.

The Pakistan Prime Minister, Mir Zafarullah
Khan Jamali, signed the charter on behalf of
his country while the Bangladesh Prime
Minister, Khaleda Zia, the Bhutanese Prime
Minister,

Lyonpo Jigme Yaeser Thinley, the Prime
Minister, Atal Behari Vajpayee, the Maldives
President, Maummon Abdul Gayoom, The
Nepalese Prime Minister, Surya Bahadur
Thapa, and the Sri Lankan President,
Chandrika Kumaratunga, signed on behalf of
their countries on Sunday.

The charter urges all the member-states to
attach importance to social development and
economic growth. It stresses that legislative,
executive and administrative frameworks
should be provided for the progressive
realisation of social and economic goals.

It asks the SAARC states to maintain a
social policy and strategy to ensure an overall
and a balanced social uplift of their people.

The states agree that the obligations under
the social charter shall be respected,
protected, and fulfilled without any
reservations and that the enforcement thereof
at the national level shall be continuously
reviewed through an agreed regional
arrangement and mechanism.

U.S., U.K.

welcome

India-Pakistan talks

WASHINGTON, JAN. 5. The United
States today said it was pleased
that the leaders of India and Pa-
kistan had met for the first time
since their countries teetered
on the brink of war in 2002,

In the first reaction to the
talks between the Pakistan Pres-
ident, Pervez Musharraf, and
the Prime Minister, Atal Bihari
Vajpayee, on the sidelines of the
South Asian Association for Re-
gional Cooperation summit in
Islamabad, Washington ex-
pressed the hope that there
would be more engagement be-
tween the South Asian foes.

“The United States is pleased
that Prime Minister Vajpayee
and President Musharraf met
today,” a State Department offi-

cial said. “We are also pleased
t other senior level meetings
have ta ace between offi-
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cials of both Governments. We
warmly welcome these meet-
ings; we hope they will lead to
further engagement and dia-
logue.”

“Both countries have taken a
number of positive, confidence-
building steps over the past sev-
eral months and we encourage
them to continue this process,”
the official said.

In London, a spokeswoman
of the British Foreign and Com-
monwealth Office termed the
meeting as a “positive sign.”

“We warmly welcome the
meeting between Mr. Vajpayee
and Gen. Musharraf and also
welcome the continued im-
provement in the bilateral rela-
tions between India and
Pakistan,” she said. “We see it as
a positive sign and hope it will
lead to increased momentum in

the process of normalisation of
relations between the two |
countries.” )

In Beijing, the Foreign Minis- !
try spokesman, Kong Quan, said
China welcomed and appreciat-
ed the efforts made by the lead-
ership of the two countries to
improve bilateral ties.

The United Nations Secreta-
ry-General, Kofi Annan, wel-
comed the meeting and
expressed the hope that it
would give a “new impetus to
serious and sustained dialogue”
between the two countries. In a
statement, he said he consid-
ered that the meeting repre-
sented “another important”
step forward in continuing bi-
lateral efforts to improve rela-
tions and resolve outstandin
issues between the two c
tries. — AFP, PTI




Two alone, three together

 Vajpayee’s right: our distant néighbourhood

96.%

N the annals of histoxy lie not just
_the roots of mistrust, but also ro-

“utes to reconciliation. In recommend-

* ing that India, Pakistan and Bang}-

adesh jointly celebrate the 150th

" anniversary of the First War of Inde-

pendence, Prime Minister Atal Bihari

" Vajpayee proposed a new mode of

'WDIAN EXPRESS

partnership. On his last visit to Pak-
istan — to Lahore in 1999 — he had
reminded his hosts and his coun-
trypeople back home that there’s no
changing geography. At the SAARC
summit in Islamabad this weekend,

‘he seemed to be emphasising the
need to heed history. “History canre-

mind us, guide us, teach us or warn
us,” he said. “It should not shackle us.
We have to look forward now, with a
collective approach in mind.” To
bridge cleavages in a distant neigh-
bourhood, the prime minister poin-
ted his SAARC counterparts to

 shared history. He referred to a com-

plexand troubled colonial legacy; but
he also sought to demonstrate that
there exists a common legacy of joint
struggles and aspirations.

At first blush, the atmospherics in

_Islamabad are heartening. Vajpayee

eschewed any direct mention of

-cross-border terrorism- that could

have set off a familiar domino effect

needs a joint celebration

peace dividend, In tanc%:ln, Pakistani
Prime Minister Mir Zafarutlah Khan
Jamali refrained from reciting that
old Kashmir-is-the-core-issue chant.
He too pointed to the larger achieve-
ments of the SAARC summit by
reckoning that greater economic in-
tegration is crucial to the creation of
apolitical climate of peace and stabil-
ity. Beyond the duly noted gestures
and body language, Jamali intro-
duced a warmth not seen in bilateral
exchanges since Vajpayee’s Lahore
bus ride. He referred to his Indian
counterpart as a visionary, a poet and
an able politician.

It is taking all those attributes for
Vajpayee to extend this season of
hope. Therein lies cause for cheer. In
step with the opportunities offered
by the timing of the SAARC meet
and the comfort zone of wider re-
gional pacts, an Indo-Pak matrix for
cooperation and dialogue is being as-
sembled. Cooperation and dialogue
have acquired muscle as much with
consensus on a South Asian Free
Trade Area and a Social Charter as
with the promise of more cordial,
less hyped meetings between Indian
and Pakistani leaders and officials. It
would not take a game theorist to
show that peace is not a zero-sum
game. Certainly, Vajpayee hinted as

much when he advised the region t
be guided by history. /
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|ncﬁa Takes On Host Role, Pushes Safta, Terror Protocol f$sues

Pak presses for At

Diwakar

ISLAMABAD 2 JAN UARY

WO days before the South

I Asian government heads

begin their deliberations,
Pakistan has cranked up its at-
ternpts to lure Atal Bihari Vajpay-
ec to commit himself to an early
summit meeting with General
Pervez Musharraf.

The anxiety of the Pakistani es-
tablishment to swing a “yes”
from Mr Vajpayee for his second
summit is coming through clear-
ly and has already shoved the
Saarc summit — the official ex-
cuse [or the presence of the gov-
ernment chiefs — to the back-
burner. It was pretty much evi-
dent  from  the  official

spokesperson Masood han S
indulgence of the local press
corps who make no secret of their
sullenness with India for not yet
agreeing 1o a Vajpayee-Mushar-
raf one-on-one. Pakistan foreign
minister, Khursheed Ahmad Ka-
suri, has publicly confessed that
the rule of behaviour forbidding a
host from requesting a visitor for
an appointment was the only
reason why General Musharraf
has not been able to make his
keenness official.

Indian sources, while persist-
ing with their “no meeting has
been fixed” diplomatese, ac-
knowledge Islamabad’s ever-
growing keenness to use a possi-
ble Vajpayee-Musharraf en-
counter on the sidelines of the

{ summit for getting India agree to
a sumimit meeting. Delhi does
not seem to be in a mood to ac-
quiesce to the request straight
away, even though the arrival of
Mr Brajesh Mishra, Mr Vajpay-
ee’s principal secretary, two days
ahead of the schedule triggered a
flurry of speculation and whetted
the optimism of the galleries
which have been cheerleading
the summit lobbyists.

While some interaction which
goes beyond merc exchange of
pleasantries looks plausible, New
Delhi is unlikely to venture fur-
ther immediately. It is not sure of
MrMusharraf’'s motives, suspect-
ing that local enthusiasm for the
summit may have to do more
with the General’s calculations to

portray himself as the hero who
could get India back to the table
without conceding even a bit on
what New Delhi called its bot-
tom-line — a complete end to
cross-border terrorism. The ap-
prehension stems from the way
Mr Musharraf’s spin doctors
milked India’s decision to call off
the deployment of troops along
the border. The ceasefire along
the LoC has not dulled the fear
because as, a top Indian func-
tionary pointed out, the jehadi
infrastructure  remains  very
much in place and the tap can be
turned on any time.

Scalded at Kargil, New Delhi,
also, does not subscribe to the
“Musharraf is last buffer againsta
jehadi take-over of Pakistan” no-

al-Musharraf meet

QAin fyee

tion while the looming Lok Sab-
ha elections are another deter-
rent against another Lahore-type
experiment. !

These contrasting priorities ;
have resulted in a ding-dong bat-
tle between the twossides. The In-
dian side has tried to keep the at-
tention on Saarc and its agenda
— a framework agreement to
usher in the South Asia Free
Trade Agreement (Safta) by
2006, an agreement on Addition-
al Protocol on Terrorism, a social
charter, a proposal for a freedom
from hunger campaign and a
Saarc Food Bank, a regional anti-
poverty drive as well as discus-
sion building up on Mr Vajpay-
ee’svision of a common currency }

'

————

and a regional economic union. :

Diwakar

ISLAMABAD 2 JANUARY

ALKS on Safta (South Asia
T Free Trade Agreement) are

set to go off the agenda for
future Saarc summits with the
member countries agreeing to
usher in a {ree trade agreement
by January 1, 2006. The agree-
ment was facilitated by a climb-
down by Bangladesh which had
till Thursday, brandishingits LDC
status, held up by an understand-
ing, as well as by a concession on
Pakistan on how to get the LDCs
in the region to lift their respec-
tive import barriers.

Bangladesh had kept up a rigid
posture on matters such as the
sensitive list — a catalogue of
goods for which a high import
duty regime is allowed fot a

longer timeframe, claiming to
speak for other LDCs in the re-
gion such as Maldives, Nepal and
Bhutan. Though the developing
countries were ready to be flexi-
ble, they did not favour a total
disregard of WTO norms, as de-
manded by Bangladesh.

The softening up was brought
aboutas much by the unity of de-
veloping countries — India, Pak-
istanand SriLanka—as by a sur-
prise concession by Pakistan.
Pakistan, which cited the size of
its economy to refuse to going as
far as India to meet the LDCs’ de-
mands for concessions, agreed on
Friday to the idea of positive dis-
crimination for LDCs and a de-
ferred schedule for the imple-
mentation of Safta .

The understanding , promptly
seized upon by India to keep the

Saarc nations agree to
usher in Satta by 2006

spotlight focused on Saarc, is con-
sidered to be a breakthrough
even though many thorny issues
like rule of origin and product
coverage, remain to be sorted
out. Local TV networks showed
Indian businessmen  claiming
that the implementation of Safta
, which will make Pakistan’s re-
fusal to grant MFN status to India
redundant, may boost the value
of the bilateral trade to $5 billion
in next five years.

Foreign minister Yashwant
Sinha also called it a “win-win”
development for all, pointing out
how a free trade agreement with
India helped India boost its cx-
ports by 37%. Pakistan, preoccu-
pied with its concern for an eatly
Vajpayee-Musharraf  summit,
seemed somewhat less excited,
but welcomed the agreement.

Islamambad
T 2ANUARY

n the eve of his visit to
O Pakistan, Prime Minister

Atal Bihari Vajpayee said
an acceptable solution to the
Kashmir issue could be found
much earlier if both countries
took steps to improve relations in
other areas to develop a spirit of
accommodation and compro-
mise instead of one of unremit-
ting hostility.

Rejecting the four-point for-
mula enunciated by Pakistan
President Pervez Musharraf at
the Agra summit where he insist-
ed on the centrality of the Kash-
mir issue, Mr Vajpayee said India

The EC”HOMIr Time:
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and Pakistan should improve
their relations first before em-
barking on attempts to settle in-
tricate issues like Kashmir.

Mr Vajpayee, who arrives here
on Saturday for the Saarc sum-
mit said in an interview to Paksi-
tani daily Dawn: “What India
had been saying all along was
that the two countries should
first establish political, economic,
cultural and social relations, so
that we could approach our bilat-
cral differences with a spirit of ac-
commodation and compromise,
rather than one of unremitting
hostility.” He, however, hastened
to add that this did not mean
brushing aside Jammu and
Kashmir and other contentious
bilateral issues.

“They will remain on the
agenda. If we can discuss them
with friendship and understand-
ing — rather than suspicion and
hostility — we are likely to find
acceptable solutions much earli-
er,” he said. Asserting that his
current peace initiative was his
last attempt Mr Vajpayee said
only terrorism remaineda hurdle
to resolve the vexed issues be-
tween the two countries. “If we
could put violence, terrorism and

—

hostility behind us, I can see no
obstacle to establishment of a cli-
mate of friendship and cordiality
in which we can discuss and re-
solve all our outstanding bilateral
issues, including Jammu and
Kashmir,” he said. »

The Prime Minister also coun-
tered Pakistan’s stand that the
Agra sumimit failed due to hard-
liners in the Indian government.
On the contrary, he said the sum-
mit could not make progress as
Pakistan insisted on the centrali-
ty of Kashmir. “We could notac-
cept that. For us other issues too
needed to be discussed and Kash-
mir is one of the issues.” Asked
about the agreed draft which
Pakistanis alleged was sabotaged
by some elements in his Cabinet,
Mr Vapayee said the draft was
written by the two foreign minis-
ters, but it did not have the gov-
ernment approval and, there-
fore, it was not the final draft.

Asked why he was hesitant to
talk to Pakistan leaders after of-
fering to hold unconditional talks
in his speech at Srinagar in April
last year, Mr Vajpayee said India
was still concerned about issues
relating toterrorism. “We should
build on the current momentum
and on the recent positive devel-
opments in a constructive man-
ner,” he said. Mr Vajpayee said he
had extended his hand of friend-
ship in the hope that the two
countries could put behind them
the hostility and confrontation
that had plagued their relations
for so many decades.

“Both countries have taken
several positive steps since then.
These eight months have wit-
nessed the ground swell of popu-
lar enthusiasm in the people of
both our countries —parliamen-
tarians and political workers,
businessmen and professionals,
artists and social activists — for a
normal, peaceful and coopera-
tive bilateral relationship. — PTI

j

Improve ties
before taking up’
J&Kissue: Atal
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N
Jan 4. — The opening speeches
at the inauguration of the Saarc
summit today were music to the
Indian government’s ears, with
no discordant notes in the form
of mentions of the K(ashmir)
word, appreciation of recent
peace initiatives, and the new
chair, Pakistan, speaking the
language of economic develop-
ment and free trade. This was a
rare occasion when Pakistan did
not use a multilateral forum to
raise the Kashmir issue; at the
last (11th Saarc)summit in Kath-
mandu, Pakistan’s President,
General Pervez Musharraf, had
made Kashmir a central issue of
his speech.

Mr Atal Bihari Vajpayee, very
much the cynosure of all eyes at
the massively imposing Jinnah
Convention Centre. made refer-
ences to “mutual suspicions and
petty rivalries” that “have con-
tinued to haunt” Saarc, but his
speech was very Saarc-centric.
His central message clearly was
that “the development of greater
econoniic stakes i each other
would naturally result in greater
sensitivity to the concerns of
cach other.” specifically citing
the “courageous action” taken
by Bhutan.

“It is an outstanding example
of sensitivity to the security con-
cerns of 4 neighbour, which is at
the same time in the direct long-
term security interest of Bhutan
itself.” Mr Vajpayee said.

“Historv,” the PM said, “sh-
ould not shackle vs.” in a clear
dig at Pakistan. and “much more
nceds to be done” before “the
henefits of Saar¢™ “touched the
lives of ordinary people.” “After

Leaders sign 10-point

dia’s i
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(Front L to R) Prime Minister Mr Atal Behari Vajpayee, Bangladeshi Prime Minister Begu

mprint on Saarc inaugura

L

m Khaleda Zia, Pakistani Prime Minister

Mir Zafarullah Jamali, Nepalese Prime

Minister Mr Surya Bahadur Thapa, Sri Lankan President Mrs Chandrika Kumaratunga, Bhutanese Prime Minister Mr Jigmi Thinley and Maldivian President Mr Maumoon
Abdul Gayoom during the inaugural ceremony of the 12th Saarc summit in Islamabad on Sunday. — AFP

centuries of fratricidal conflicts
and wars, Europe is now uniting
to emerge as the world’s most
powerful economic grouping,”
while “closer home” there was
Asean, and Saarc could get left
behind if it did not grab opportu-
nities now.

The largest country in Saarc by
far, the PM offered to set aside
100 million dollars to establish a
South Asia development fund, to
fund specific poverty alleviation
projects outside India.

The newly-anointed Chairman
of the 12th summit, Pakistani
Premier, Mir Zafarullah Khan
Jamali, in his inaugural address
this morning, said “it is the stark
reality of political differences
and disputes that has held back
prospects of real economic coop-

eration in South Asia,” a tacit ac-
knowledgement of what India
has been saying all along.

While the Indian government
did not quite say ‘we told you so,’
it was clear, officials said, that ac-
ceptance of this view has largely
contributed to the smooth con-
duct and passage of this summit,
with “considerable” movement
forward on South Asian regional
cooperation, including agree-
ment on a framework for Safta
and an additional protocol on
terrorism.

The Saarc social charter, that
seeks to promote, besides pover-
ty alleviation, population stabili-
sation, women’s empowerment,
youth mobilisation, health and
nutrition and human rights, was
signed at the opening session of

the summit.

It was not that political issues
were not raised by the summi-
teers; but more as relief that the
two largest Saarc members, In-
dia and Pakistan, were in concili-
ation mode, permitting actual re-
gional work to go ahead. The Sri
Lankan President, Mrs Chandri-
ka Kumaratunga, commending
the “historic initiatives” to re-
solve bilateral differences, said
the winds of conciliation gave
hope to the Saarc process, reflec-
ted in the landmark regional free
trade agreement, Safta. She hea-
ped praise on Mr Vajpayee’s
statesmanship and leadership
qualities, specifically referring
at length to his “vision” for
peace.

Bhutan’s Prime Minister,

Social Charter -/

Press Trust of India

ISLAMABAD, Jan. 4. — The Saarc
leaders today signed a ten-point So-
cial Charter to promote the welfare of
the people of South Asia and acceler-
ate their economic growth, while
agreeing to adopt a strategy to deal
with key issues. such as poverty allevi-
ation. promoting status of women and
population stabiisation.

Under the ten-page Charter, signed
by the Prime Minister, Mr Atal Behari
Vajpayee and other Saarc leaders, the
seven-member group agreed to estab-
lish a people-centred framework for
seciial development and to respond to
the immediate needs of those who are
most affected by human distress.

The members agreed to ensure that
disadvantaged and vulnerable sec-
tions were included in social develop-
ment and the clderly persons lead
meaningful and fulfilling lives, while
enjoying all rights without discrimina-
tion.

They agreed to give “highest priori-
tv" 1o alleviation of poverty in the
South Asian countries and start in-
come-generating activities for the
poor.

The Saarc members agreed that ac-
cess o basic cducation, adequate
housing, safe drinking water and sani-
tation and primary healthcare should
be guaranteed in legislation, executive
and administrative provisions.

On the health front, they agreed to
share information regarding outbreak
of communicablc discases and the ca-
pacity for manufacture of drugs and

other chemicals, as also these prod-
ucts when sought by a member nation.

They reaffirmed the importance of
attaining the target of providing free
education to all children between six
and 14 years of age.

It was decided to revitalise the Or-
ganised Volunteers Programme, un-
der which volunteers from one coun-
try would be able to work in other na-
tions in the social fields.

The Saarc nations declared that all
forms of discrimination and violence
against women were offences against
human rights and dignity and must be
prohibited through legislative, admin-
istrative and judicial actions.

The Saarc members promised to
take appropriate measures to ensure
to women equal treatment as men, by
providing them the scope for effective
participation in local, regional and na-
tional development processes.

They emphasised the need to re-
duce and eventually eliminate the
gender gap in literacy.

The countries agreed to take steps
to reduce low birth weight, malnutri-
tion, anaemia among women and chil-
dren, infant, child and maternal mor-
bidity and mortality rates.

They decided to set up a Saarc net-
work of focal institutions on popula-
tion activities for facilitating the shar-
ing of information, experiences and
resources within the region.

It was decided to strengthen legal
systems, including asset forfeiture,
money laundering, extradition and
mutual legal assistance to tackle drug-
trafficking,

1y

oy 3
A view of the Saarc venue. — AFP

Lyonpo Jigme Y Thinley, spoke
at length of his government’s de-
cision to take military action
against “three armed extremist
groups from the adjoining Indian
states of Assam and West Benga-
1” which had set up camps “along
the entire Bhutan-India border”
“to train insurgents, store
arms and ammunition and to
launch terrorist attacks inside In-
dia.”

In what would add further dis-
comfiture to the host govern-
ment, Mr Thinley said, “there
will always be those who will see
profit in conflict and instability
and will attempt to derail any
move towards reconciliation and
peace. Their just fate is and must
be rejection, isolation and igno-
miny.”

o

Atal for celebrating 1857 vsfiﬂ{neighbours

Pak rules out China as Saarc associate

ISLAMABAD, Jan. 4. — Ruling out China becoming a Saarc associate,
Pakistan today said the initial efforts would be to consolidate SAARC
from within before considering associating any other nation. “The priority
is to consolidate the Saarc from within and then associate other coun-
tries,” Pakistan foreign office spokesman Mr Masood Khan told reporters
in reply to a question on whether China is being admitted into the Saarc.

Press Trust of India

ISLAMABAD, Jan. 4. — With
winds of change blowing in the
region, Mr Atal Behari Vajpay-
ee today suggested that India,
Pakistan and Bangladesh could
together celebrate the 150th
anniversary of the 1857 upris-
ing against the British colonial
rule in the sub-continent.

“Not very long ago, I had vis-
ited the Andaman Islands,
where during our colonial
days, political prisoners were
kept in confinement. On the
inscription in the Cellular Jail
there, 1 found many names of
brave martyrs and freedom
fighters from what are today
three South Asian countrics,”
he told the Saarc Summit here.

Mr Khan said besides China, there
pressed their interest in associating

are many countries that have ex-
with Saarc. “Our priority is to consoli-

date the organisation and strengthen it from within,” Mr Khan said,
adding: “we would welcome association of other countries with the Saarc

later”. — PTI

The Prime Minister said: “Our
forefathers had fought side by
side, transcending religious, re-
gional and linguistic differen-
ces, against a common colonial
oppressor, in our first war of
independence in 1857. It re-
minds us that many of us have
a shared history, which pre-

dates our more recent divi-
sions.”

Mr Vajpayee said: “Perhaps
India, Pakistan and Bangla-
desh can together celebrate
the anniversary, in remem-
brance of our joint struggle
against a common adversa-
ry.”— PTI

e
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{G+FREEING TRADE,

he South Asian Association for Region
T eration has agreed to make the south Asian free

trade agreement operational from January
2006. The debate over multilateral liberalization vis-G-
vis regional liberalization is clichéd. The fact remains
that despite the Uruguay Round and despite the World
Trade Organization, regional trading arrangements
have proliferated. With the Doha development agenda
temporarily stuck, both the United States of America
and the European Union have been pushing for free
trade agreements. It is understandable that India
should feel marginalized and seek membership in its
own FTAs, if nothing else, as a countervailing force.
Having said this, India’s attempts seem to lack logical
cohesion. If an FTA with the Association of Southeast
Asian Nations is being negotiated, what is the point of
FTAs with Thailand or Singapore? There was a time
when SAKFTA had not made much headway and the
south Asian preferential trading arrangement was
only limited to duty elimination on a few limited prod-
ucts identified in positive lists. Coupled with problems
with Pakistan, that was the driving force for sub-re-
gional cooperation, India having signed an FTA with
Sri Lanka and begun the process for negotiating one
with Bangladesh admitted that FTA negotiations with
Bangladesh have been temporarily postponed. But if
the SAFTA idea is a serious one, FTAs with Sri Lanka
and Bangladesh become pointless, The Islamabad
meeting of SAARC foreign ministers has been used for
some kite-flying, especially by India. Mr Yashwant
Sinha wants an economic union. Even earlier, the Indi-
an prime minister floated thep'\dea of a common south

Asian currency. “1lo d’i

A prerequisite to all these objectives i3 a genyine
FTA, followed by a customs union with common exter-
nal tariffs. A common market with free cross-border
movements of labour and capital comes next. It is only
then that the question of an economic union or asingle
currency arises. Given protectionism, it is doubtful
that any SAARC member will agree to a genuine FTA.
Forget other countries. Is India ready for a common
market? Notwithstanding the protocol on terrorism, it
is doubtful that India will agree to free cross-border
movements of labour. Had that not been the case, Sri
Lankan visitors would also have obtained visas on ar-
rival in India.

Most traditional FTAs have been restricted to man-
ufactured products, services being a late entrant in
such liberalization. Within manufactured products,
witness the resistance in India to FTAs with
Bangladesh and Sri Lanka. Negotiations with
Bangladesh (and Nepal) are stuck because India wants
complicated rules of origin. The one with Sri Lanka
was signed in 1998, but not notified for two years, be-
cause of similar reasons. Both Bangladesh and Sri
Lanka will cite any number of non-tariff barriers
India has erected. Instead of economic unions and
common currencies, India is better advised to stick to
old-fashioned FTAs and accept the following. First, rel-
atively larger gains from liberalization accrue to
smaller countries. Second, the large country needs to
subsidize the process, without insisting on reciprocal
concessions, especially because unilateral liberaliza-
tion brings welfare benefits to India.
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%AAF{C SHOULD DISCUSS BILATERAL ISSUES: MUSHARRAF

Vajpayee meets Jamali as /
< ties are put on track

4

By Anhit Baruah and
B. Muralidhar Reddy

ISLAMABAD, JAN. 4. Ending a
nearly three-year-long drought
in bilateral meetings between
India and Pakistan, the Prime
Minister, Atal Bihari Vajpayee,
today met his Pakistani coun-
terpart, Mir Zafarullah Khan Ja-
mali, soon after the 12th
summit of the South Asian As-
sociation for Regional Cooper-
ation got off to a satisfactory
start. .

As the two countries agreed
to carry forward the peace proc-
ess, the Prime Minister, who
sought a “courtesy call” on the
Pakistan  President, Pervez
Musharraf, today, will meet him
tomorrow. Speaking at a ban-
quet attended by the SAARC
leaders tonight, Gen. Musharraf
introduced a jarring note in an
otherwise positive atmosphere
when he called for the expan-
sion of the SAARC Charter to in-
clude discussions on bilateral
issues, a viewpoint that India
has consistently opposed.

The banquet, attended by Mr.
Vajpayee, saw Gen. Musharraf
calling for the elimination of the
“root causes” of tension in
South Asia, a known Pakistani
euphemism for the Kashmir is-
sue.

Suggesting that all issues be
addressed in a spirit of boldness
and accommodation, Gen.

Musharraf said that Islamabad
was ready to play a role in seiz-

ing the opportunity to live in
peace. He did not, however, re-
fer to the Kashmir issue directly.

Earlier, reflecting a degree of
rare agreement between India
and Pakistan, the official ac-
counts of today’s meeting be-
tween Mr. Vajpayee and Mr.
Jamali and the two Foreign
Ministers, Yashwant Sinha and
Khurshid Mahmud Kasuri, used
identical language.

“They [the two Prime Minis-
ters] met in a warm and friendly
atmosphere. The meeting [with
officials present] lasted for
about half-an-hour out of which
about 15 minutes was a one-on-
one between the two Prime

Ministers,” Mr. Sinha told
presspersons.

Referring to his meeting with
Mr. Kasuri, Mr. Sinha said:

“Both of us expressed our satis-
faction at the progress in our bi-

lateral relations. We discussed
various ways of maintaining the
momentum and agreed on the
need to do so.”

Asked whether these meet-
ings could be construed as a for-
mal resumption of the dialogue
between the two countries, Mr.
Sinha preferred not to get into
details. On the terms of the dia-
logue, he maintained: “I have
said what I had to say in my
statement already.”

Speaking separately, Mr. Ka-
suri said today’s meetings au-
gured well for the bilateral
relationship. He had establish-
ed a “good personal relation-
ship” with Mr. Sinha, which
could be used to improve bilat-
eral ties. He had discussed the
“bilateral and international sit-
uation” with Mr. Sinha.

Accounts gleaned from a va-
riety of sources show that the

India proposes poverty alleviation fund

ISLAMABAD, JAN. 4. The Prime Minister, Atal Bihari Vajpayee, today
proposed the creation of a Poverty Alleviation Fund and
offered $100 million as initial contribution for poverty
alleviation programmes and projects outside India.

Making the proposal in his address to the 12th SAARC
Summit here, Vajpayee said the fund could be professionally
managed and could fund specific poverty-alleviation
programmes and projects in SAARC. “Once we have agreed on
the modalities of the creation of such a fund and on its
charter, India would be willing to make an initial contribution
of $100 million to this fund on the understanding that this
money would be used entirely on projects within SAARC, but

outside India,” he said. — PTI

The Prime Minister, Atal Bihari Vajpayee, with his P.

St P

akistan counterpart,

Mir Zafarullah Khan Jamali, in Islamabad on Sunday. — AFP
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bilateral relationship has been
put on track and a new degree
of confidence appears to have
emerged. X

The sources said that a range
of preparatory contacts be-
tween the sides, including in the
days before the arrival of Mr.
Vajpayee to Islamabad, had tak-
en place. In order to maintain
the sanctity of the process, offi-
cials are reluctant to reveal the
exact nature of the contacts.

When Mr.. Kasuri was asked
what the National Security Ad-
viser, Brajesh Mishra, had been
doing in the Pakistani capital
since arrival on New Year’s day,
he replied: “He [Mr. Mishra] is
performing his duties... there's
nothing particular.”

The ease with which the
meetings took place after a peri-
od of public wrangling on who
should seek a meeting first as
well as the Id-ul-Fitr ceasefire
seems to suggest a prolonged
period of quiet contacts be-
tween the Indian and Pakistani
leadership.

It is still not clear at what
“formal” level the stalled dia-
logue will resume because Isla-
mabad has been insisting that
talks between Foreign Ministers
would give the process a kick-
start.

New Delhi, on the other
hand, has repeatedly preferred
a step-by-step approach in the
light of the Agra and Lahore ex-
periences. However, the sourc-
es believe, - that the formal
channel will complement the
ongoing contacts.

Conscious of the possible fal-
lout of Mr. Jamali’s decision to
skip a reference to the Kashmir
issue in his SAARC address, the
Pakistan Foreign Office spokes-
man made it a point this eve- ]
ning to stress that Kashmir was
a dispute anddid nat consgjtute

"“an integral part of Indid."

However, in a prepared re-
sponse on Kashmir, the spokes-
man said that the Indian
leadership was aware of the Pa-
kistani position that Kashmir
was a dispute that had to be re-
solved.

Pakistan, he said, welcomed
Mr. Vajpayee’s remarks to Pa-
kistan Television that the two
countries had to have a long-
term engagement for the reso-
lution of the Kashmir issue. The
dispute, he maintained, must
be resolved through peaceful
means and its resolution was in
the interest of both nations.

Call to combat
terrorism: Page 11
Making a deal: Page 12
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The Prime Minister, Atal Bihari Vajpayee, speaking at the inaugural of the South Asian Association for Regional
Cooperation summit in Islamabad on Sunday. Seen in the background are (from left): the President of the Maldives,
Maumoon Rashid Abdul Qayoom, the Bhutanese Prime Minister, Lyonpo Jigme Thinley, the Sri Lankan President,
Chandrika Kumaratunga, the Pakistan Prime Minister, Mir Zafarullah Khan Jamali, the Bangladesh Prime Minister,
Begum Khaleda Zia, and the Nepalese Prime Minister, Surya Bahadur Thapa. — Reuters,

Vajpayee, Jamali steer clear
of contentious issues

By Amit Baruah and B. Muralidhar Reddy

ISLAMABAD, JAN. 4. The Prime Minister, Atal
Bihari Vajpayee, and his Pakistan counter-
part, Mir Zafarullah Khan Jamali, today re-
frained from directly highlighting their
known positions on-issues such as cross-
border terrorism and Jammu and Kashmir.

Setting the tone for the SAARC summit,
the Pakistani leader, as the newly- elected
SAARC chairman, did not make any refer-
ence to Kashmir in his opening speech, un-
like what his President, Pervez Musharraf,
did two years ago in Kathmandu.

On his part, Mr. Vajpayee, in his address
to the inaugural session, did not mention
cross-border terrorism, but spoke of the
“courageous action” taken by Bhutan to
crush Indian insurgent outfits based in that
country. “It is an outstanding example of
sensitivity to the security concerns of a
neighbour, which is, at the same time, in
the direct long-term security interest of
Bhutan itself,” he said. :

For Mr. Jamali, a South Asian Economic
Union would remain a distant dream un-
less “we are able to address the political
environment in our region in a just and re-
alistic manner.” He emphasised that multi-
dimensional cooperation in South Asia
could be transformed into a reality only if
members were able to overcome differenc-
es and disputes and create a climate of mu-
tual trust and confidence.

Addressing the opening session of the
summit, Mr. Vajpayee said: “We have to
change South Asia’s image and standing in
the world. We must make the bold transi-
tion from mistrust to trust, from discord to

concord, and from tension to peace.”

“The bonds of religion, language, ethnic-
ity and culture which hold us together as a
South Asian family are far more enduring
than the relatively recent barriers of politi-
cal prejudice that we have erected. We
should renew these bonds to jointly over-
come poverty, disease and hunger,” he said
amid applause.

Mutual suspicions and petty rivalries,
Mr. Vajpayee stressed, had haunted South
Asia as a result of which the “peace divi-
dend” had bypassed the region. “History
can remind us, guide us, teach us or warn
us; it should not shackle us. We have to look
forward now, with a collective approach in
mind.”

In a novel suggestion, Mr. Vajpayee
called for India, Pakistan and Bangladesh to
jointly celebrate the 150th anniversary of
the 1857 uprising against the British coloni-
alists, in two year’s time. “We have to learn
appropriate lessons from the experience of
other countries. After centuries of fratrici-
dal conflicts and wars, Europe is now unit-
ing to emerge as the world’s most powerful
economic grouping. Closer home, the
ASEAN countries have found it possible not
to allow their political problems to come in
the way of economic cooperation.”

The Prime Minister said South Asia had
to create more opportunities to free com-
mercial interaction. It required joint tack-
ling of smuggling, drug--trafficking, money
laundering and gun-running which flour-
ished across the borders due to mutual ri-
valries and inadequate coordination.

“The development of greater economic
stakes in each other would naturally result

in greater sensitivity to the concerns of each
other. This would pave the way for the more
ambitious — but entirely achievable —
goals such as a free trade area, an economic
union, open borders and a common cur-
rency for our regions,” he suggested.

Mr. Vajpayee announced that SAARC na-
tions had agreed on the modalities for the
creation of a poverty alleviation fund and
India would be willing to make an initial
contribution of $100 million for use in the
region, but outside India.

The Prime Minister also proposed that
SAARC should set up a task force to com-
mission techno-economic feasibility stud-
ies on establishing major transportatic 1
links and India would be ready to make

substantial contribution to create viable:

projects recommended by the task force.

In his speech, Mr. Jamali maintained that |.
energy demands in the region could be met *
through trans-regional oil and gas pipe- {

lines. Pakistan favoured the commissioning
of a study on creating a South Asia “energy
ring” encompassing hydro and thermal ca-
pacities, as well as trans-regional oil and
gas pipelines.

of SAARC was nowhere near realisation, the
Pakistani leader added: “Globalisation pre-
sents us with challenges and opportunities.
On the one end is the danger of margin-
alisation, whereas on the other is the pros-
pect of joining the developed regions that
are already on the fast track to progress and
prosperity. It is imperative that we develop
positive links with the globalised world, as
we deepen and broaden cooperation in
South ‘Asia.”

A Jamali show all the way

By Amit Baruah

ISLAMABAD, JAN. 4. The suspense has ended
and the drama has begun. With the Prime
Ministers of India and Pakistan, Atal Biha-
ri Vajpayee, and Mir Zafarullah Khan Ja-
mali meeting soon after the SAARC
inaugural session, the focus has shifted
completely to India-Pakistan relations.
However, if the objective was to focus
on South Asia and SAARC, the timing was
a little off. As presspersons got down to
reporting the speeches of SAARC leaders,
the news of the bilateral meeting (courte-

- sy call in “diplomatese”) came in.

With the press, too, being interested
principally in India-Pakistan affairs,
SAARC deliberations took a backseat.
Monday would have been a better day for
kicking off India-Pakistan bilaterals since
only the leaders’ retreat is on the agenda.

Matters of state, clearly, have a logic of
their own.

* % *

It was Mr. Jamali’'s moment of glory.
For some time now, the Pakistan Presi-
dent, Pervez Musharraf, has taken the
leading role in directing Islamabad’s for-
eign policy.

Whether it was addressing the United
Nations General Assembly or holding
talks with world leaders, it was Gen.
Musharraf who has been in the interna-

Gen. Musharraf. Needless to say, while
the Jamali show at SAARC may be impor-
tant in returning some sheen to the job of
Prime Minister, the President is the one
who retains control of foreign policy in
Pakistan.

* * %

Two members of Pakistan’s political
class, who are alliance partners, but hold
differing views on India-Pakistan rap-
prochement, were prominently seen sit-
ting in the front rows at the inaugural
session of the SAARC summit.

Qazi Hussain Ahmed, chief of the Ja-

SAARC SIDELIGHTS

maat-i-Islami, and Maulana Fazlur Reh-
man, head of the Jamiat-Ulema-e-Islam
(F), are the leading lights of the Muttahida
Maijlis-e-Amal, a six-party alliance of the
religious right.

Last time in Lahore, the Qazi’s boys
were leading a concerted protest against
Mr. Vajpayee's visit in February 1999.

This time, he was quietly listening to
the Indian Prime Minister’s speech at the
Jinnah Convention Centre. And soon after
the session ended, the Indian and Pakista-
ni Prime Ministers met in a bilateral set-
ting.

Maulana Fazlur Rehman, whose party

mestic politics, but the Qazi and the Mau-
lana differ on India-Pakistan issues.
* Xk X

At the opening SAARC session, the Pa-
kistan Foreign Office spokesman, Masood
Khan, was the master of ceremonies.
Speaking to the assembled gathering in
advance, Mr. Khan suggested that those
assembled should stand up when the
Heads of state/Government walk in.

He went on to suggest that the gather-
ing should accord the dignitaries “sponta-
neous applause”. While the applause later
was pre-arranged, there was much “spon-
taneous laughter” from the press corps
that had gathered in strength to the
spokesman’s announcement. Whatever
the message, Mr. Khan's objective was
fulfilled.

* ¥ X%

“Go slow, please.” That is the title of an
“appeal” made by the veteran peacenik
and former Finance Minister, the Lahore-
based Mubashir Hasan.

In a statement, he suggested to Indian
and Pakistani leaderships that they go
slow in normalising the spectrum of rela-
tions between the two countries.

“Their intentions are most laudable,
their goals for neighbourly bonding and
steps that they are taking have historic
significance. They will be remembered as
statesmen for generations to come. How-

tional spotlight.

By presiding over the SAARC summit
today, Mr. Jamali seems to have ad-
dressed somewhat the “imbalance” in the
sharing of the foreign policy cake with

takes inspiration from the Deobandi
movement, paid a much-heralded visit to
India last year, during which he met the

Prime Minister.

They may be working together in do-

trol the

ever, at the moment their power to con-
adverse
agreements they make is not without lim-
its,” Dr. Hasan said.

Several times bitten, always shy?

reactions to the

BJP plans to sell ‘peace with
Pakistan’ in poll campaign

By Neena Vyas

NEW DELHI, JAN. 4. If in 1999 the
Bharatiya Janata Party-led Na-
tional Democratic Alliance suc-
cessfully sold the Kargil war as a
major election issue, all indica-
tions ‘are that it is getting ready
to sell peace with Pakistan as a
significant election plank in
2004.

The BJP has calculated that a
successful SAARC summit in Is-
lamabad leading to the resump-
tion of a substantive bilateral
dialogue with Pakistan will help
the ruling coalition at the
Centre.

Speaking to The Hindu, the
party general secretary in-
charge of elections, Pramod

Mahajan, said that “all peace,

loving people in this country —
Hindus, Muslims and others —
would certainly appreciate the
Prime Minister’s efforts towards
peace ... directly or indirectly, it
will help the BJP in the forth-

coming general elections”.
Admitting that the potential and promise |

Such a development was ex-
pected to “soften Muslim ani-
mosity” towards the BJP; it
would blunt the rhetoric of the
“secular front” and wield a posi-
tive influence on the large sec-
tion of the general population
wanting peace with the neigh-
bours. The total political effect
would be favourable to the BJP,
Mr. Mahajan felt.

The party also noted that Pa-
kistan was no longer insisting
on discussing Kashmir first, but
as part of a composite dialogue.
Moreover, India’s point of view
that trade could be improved
was also being appreciated —
when the SAFTA agreement
takes off, trade between the two
countries could go up by leaps
and bounds.

Before departing for Islama-
bad, it is learnt, the Prime Min-
ister’s  Principal  Secretary,
Brajesh Mishra, had a long
meeting with the Deputy Prime
Minister, L.K. Advani, where the
nitty gritty of what may happen

in Pakistan was discussed. The
political fallout domestically,
and no one denies that there
will be a significant reaction,
was also apparently discussed.

“A peace dialogue with Pakis-
tan will be a very positive devel-
opment for the BJP,” the party’s
chief whip in the Lok Sabha,
V.K. Malhotra, said.

“It will take the wind.out of
the sails of the secular front
(secularism ki saari hawa nikal
Jayegi),” he added. “They [the
Congress leaders] were not able
to resolve the issues with Pakis-
tan for the last 50 years... the
signs are that Mr. Vajpayee will
be able to do something.”

Another party veteran, ].P.
Mathur, said that “the Prime
Minister’s efforts at SAARC will
have a positive effect on the
forthcoming elections... im-
provement of relations with Pa-
kistan would be yet another
point demonstrating the diplo-
matic acumen of the Prime
Minister.”

Privately, party leaders said
that “only the BJP led by Mr.
Vajpayee” could resolve out-
standing issues with Pakistan.
One senior leader admitted:
“the Congress party has not
tried to address this issue seri-
ously, but even if it had we [the
BJP] would not have allowed
them to be successful”.

On the other hand, a civilian
head of government in Pakistan
would also not be able to solve
the problem, as the all-powerful
Pakistan army would not have
permitted this to happen.

With Gen. Pervez Musharraf
as President, that hurdle could
also be crossed. That was the ar-
gument given.

After the two recent attempt-
ed bids on Mr. Musharraf’s life,
there is the additional worry
that if he were to go “funda-
mentalist forces in Pakistan
could gain the upper hand,” a
BJP leader said. That would be a
setback to the peace moves.
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A Lookmg

ERE IS a ‘feel good’ factor
about the Saarc summit as well
— in marked contrast to what
the scene was during past such
meetings. Ever since the inception of
the South Asian grouping, it has been
held hostage to India-Pakistan differ-
ences. Now, for the first time, the im-
proving relations between New Delhi
and Islamabad have given rise to the
hope that the Saarc may at last produce
a positive result. Evidence of this new
mood is available from the agreements
on free trade and terrorism. These
are major steps forward, especially
on trade, which have the potential of
changing the economic profile of the
region. Besides, the reduction of the
earller tension between India and Pak-
isfan will mean that all the deals, in
business or inother fields, will be con-
ducted in an atmosphere of normality
where no country will try its trlcks of
one-upmanship as before.

That hangovers of the past still re- .

main is evident from the Pakistani re-
luctance to accept India’s proposals on
a South Asian economic union on the
lines of the European Union and the
introduction of a single currency. Not
unexpectedly, Pakistan has let it be

THE HDUSTAN TIES . <,

Saarc 4%% i

known that it believes that these meas-
ures are tantamount to-moving too fast -
too soon. Instead, it wants the focus to
return to ‘conflict resolution’, which,
in Islamabad’s lexicon, means dealing
with the Kashmir problem first. Pak-
istan has always suspected that the
Indian moves to improve relations on
various fronts — through people-to-
people contacts, closer economic and
cultural ties, etc. — are intended to
divert attention from Kashmir. Once
there is a dramatic improvement in
India-Pakistan relations, Kashmir will
be relegated to the back burner in
Pakistan’s view.

India’s stand is the opposite. It be-
lieves that improved ties will facilitate
the task of dealing with Kashmir. India
doesn’t believe that continuing ill feel-
ings are the best way to tackle the prob-
lem. However, if Saarc fulfils its initial
expectations by enhancing cooperation
among the member countries, the out-
look for the future will be bright. The
emphasis will shift from simmering
tension — and not between India and
Pakistan alone — and acts of terrorism
to constructive endeavour. That will
be the best news the regiefh has had
in many years.

T
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P ©* Minister Vajpayee’s projec-
tion of a South Asia Union may appear
to be a dream but not an unrealistic one.
It has the reverberations of Nehruvian
vision of Asian resurgence, which had
got lost in the Cold War and intra-Asian
conflicts. Today, the people are more
than prepared for such a community,
Five reasons why we should have the
Union...

Economic gains ‘
Experts predict, Indo-Pak trade
alone will reach the $10 billion
#® mark within five years of free
trade agreements in the region. Inte-
grated economies and markets will also
make South Asia an attractive destina-
tion for foreign investment. Free move-
ment of labour across the borders may
cause some problems but unrestrained
flow of goods, services, technologies
and investments would create millions
of jobs. Naturally, South Asia’s chronic
problems of poverty, inequality and dis-
crimination will be tackled. Also, its hu-
man development indices will go up.

Regional harmony

The subcontinent’s civilisation-

al harmony and cultural conti-

guity, marred for long by discor-
dant political forces, will be reactivated.
This will facilitate the upsurge of a
composite culture, evolved in the region
through centuries of mutual engage-
ment. As a result, these countries will
be better equippeqd to fight fundamen-
talist forces.

No conflict zone

Inter-state conflicts will not ex-
ist anymore. Intra-state chal-
lenges of terrorism, ethnic con-
flicts and sectarian violence can be
managed better. Security forces among
the member states will therefore be
downsized and can be modernised to
meet any security ‘challenges from out-
side the region. There would be no ex-
cuse on the part of the military to dab-
ble in national affairs and dominate its
politics. This will boost the prospects of
democratic reinforcement and people-
based policies in the region.

Global power centre

A harmonious and strategically-

compact South Asia will deter

the pernicious and divisive in-
fluences of extra-regional powers. No
outside country, no matter how power-

Five reasons why we need a South Asia Union. Five steps to formulate it. Five
roadblocks on the high road. Sunday Times on the blue
thrashed out at Islamabad

® INDIA: Population- 1,032 m. GNI $ 477h,

ALK

Per capita Income $ 460

Common Parliament
A common South Asia
Parliament which will
work in sync with the
country’s legislatures. it
will discuss and formulate
guidelines for the region

e NKA: Poptfatia
. GNI-$16 b. Per capita Income $ B8O,

India’s proposal to create a South

Asia Economic Union on the lines of

EU has met with stiff resistance from
Pakistan, but it seems others are willing.
Yashwant Sinha said on Friday that some are
in favour of putting such a Unjon in place by
2015 rather than 2020. Utopia? No, say ex-
perts. Says Professor Mahendra Lama, J NU,
“The region has an edge because of its com-
mon history. Before 1947, we had a single cur-
rency and an integrated market. Also, the
way infra-regional trade has been growing —

ful, will be able to interfere in South
Asian affairs and exploit their mutual
differences. The region will become an
attractive destination for constructive
engagement to enhance strategic har-
mony and economic development.

Advantage India

The collective strategic and eco-

nomic weight of South Asia in

world affairs, will increase con-
siderably. Being the largest member of
the Union, India will be better
equipped fo play its legitimate role in
world affairs. Free from the burden of
regional dissonance, India will be able
to devote its energies towards building
avibrant Asiaand a democratic, peace-
ful, multi-polar world. And the world
will have to take cognizance of South
Asia as a community and India as its
core member.

8. D. Muni
# The author is a Professor of South Asian

from $1.2 billion in 1980 to over $7 billion now
— there are indications that the region is
ready for a Union. And soon.” A roadmap on
how it can be achieved.

Free Trade Area

The first step was taken on Friday it-

self. SAARC foreign ministers

cleared an agreement to set up a
South Asia Free Trade Area (SAFTA) by 2006.
This means, abolition of tariffs and quanti-
tative restrictions in the region. According to
former Pakistan ambassador G
Parthasarthy, once SAFTA becomes opera-
tional, the region will also become attractive
for foreign investors. “International players
can then think of investing in crossborder
projects in the region,” he says.

Customs Union

Individual custom territories of

countries will have to be substituted

with a single customs union. Ex-
plains Lama: “In a free trade area, there are

Studies at JNU

chances of possible leaks in the system. That

print that is still being

W AN M- g{
: Graphic: Neelabh

Common Currency

A common convertible

currency for the whole

region which will replace
g the existing currencies
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" Open Borders

1 Travel without visas

' across borders. Only

i I-card or passport

i required at point of entry.
i Will help tourists,

. businessmen, students

i and patients

Free Trade

Trade without

restrictions across

borders. That is without

tariffs (no custom duty within
the region) or quotas. A commo
custom Union for trade with

other countries
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@ BANGLADESH: Populatiori-1
GNI-$49b. Per capita Income- $360.

GNI:

is, a country could import a

" product and then re-export it

to another country where the

tariffs are higher. A customs

union will take care of all such
situations.”

A Common Market .
Once a customs union takes place,
common market is the next stage.
Under this, all restrictions on cross-
border investment, movement of labour,
technology transfer, management, sharing

P Rukb

of capital resources etc, will have to go, say
experts. At the same time, various confi-
dence-building measures have to be taken.
“Countries have to address peace and secu-
rity issues jointly Terrorism, crossborder
crime, ete, will have to be handled together.
There has to be common patrolling of bor-
ders and investing agencies have to work in
tandem with each other,” says Maj. Gen. Di-
pankar Banerjee (retd), Director, Institute of
Peace and Conflict Studies. This is also the
time when people-to-peaple interactions will
increase. “Open borders will ease travel
without visas. This will help tourists, pa-
tients, students and divided families,” adds
Banerjee.

Gross National Income in $ billion; Figures 2001

Economic Union

This is the stage when free exchange

of goods and services take place.
Countries have to agree on maintaining a fis-
cal discipline, stability in the exchange rate,
and stabilising interest rates, etc. At a later
stage, a common currency can be introduced.
That is, countries will replace their individ-
ual currencies with a common South Asia
currency. Lama adds, “Common currency is
the last stage of economic union. Before that
countries have to harmonise their economic
and monetary policies.”

Political Union

The fifth and final step when regional

institutions have to be created. Coun-
tries will have to harmonise their security
and foreign policy A common South Asia
Parliament can then be formed with repre-
sentatives of all the seven nations. This will
work in sync with the individual country’s
legislatures. This is the stage when countries
will be willing to dilute their national identi-
ty to a large extent and become a part of the
Union, say experts. “EU has not been able to
reach this stage even after 40 years,” says
Parthasarthy. Maj. Gen. Banerjee feels, “Per-
haps, that is why the EU model is not right for
South Asia. What we need to follow is the
Asean model. The process began in 1967, and
evolved over 30 years. Member countries
maintain their sovereignty and policies in all
major spheres but cooperate enormously
with each other. That’s the ideal Union.”

Sujata Dutta Sachdeva

ay-dreaming is becoming a national pastime.
I-Il)o?v):al(sl can one eélain the near-hysteria over Prime
Minister Atal Behari Vajpayee’s Islamabad visit and the
fantasies being woven around it? Visions of an EU-§ty1e
South Asia Union are being conjured up when I?aklstan
has been loath even to establish a normal trading relg-
tionship with New Delhi angi Bangladesh is
hesitant to sell its natural gas to India. Five reasons why
the Union is a pipe dream...

Pakistan or Problemistan _

Pakistan is not a normal state. It’s Problemistan,

and is likely to remain so. No natiqn has more

deadly transnational terrorists on its territory
than Pakistan — the Al Qaida, Taliban qnd assorted
Kashmir-jihad groups. While the world worries abou_t ter-
rorists acquiring weapons of mass desyructlon, Pakistan
flaunts both state-supported terrorists and nuclear
weapons controlled by Islamist generals. How can any
union include a nation engaged in covert actions in
breach of international law, including the export gf ter-
rorism, narcotics and nuclear materials? Can Indla, the
world’s back office for IT, realistically partner W}th Pak-
istan, the back office for IT of a different type — interna-
tional terrorism?

Political incompatibility ‘

Democracies cannot form a union with autp(;ra-

cies. An EU-style union demands minimal political

and economic compatibility among its membeys.
India and Sri Lanka are the only thriving ngocra}mes in
this mottled region, which shows off a military dlqtator«
ship in Pakistan, an Indian-reinstated_ autocracy in the
Maldives, a palace-dictated democracy‘ in Nepal, a monar-
chy in Bhutan and a flawed democracy in Bangladesh. How
can we expect economic and political transparency that a
union necessitates when some states do not have an inde-
pendent judiciary or even rule of the law?

Open borders spell trouble _

When India’s security is being under'mmed.by

transborder terrorists and millions of 1lleg§11 im-

migrants despite closely-guarded bordgrs, imag-
ine what open borders would bring. Bangladesh} refugees
would economically and culturally swamp India. Due to
its open border with India, Nepal hfs\S alrea@y beqome a
happy hunting ground for Pakistgm and Chmege intelli-
gence as well as for other foreign interests seeklr}g toun-
dermine Indian security. For India, the challenge is to bet-
ter manage and control its 15200 km lon_g land
frontier with six countries and its 7,683 km coastline.

Geopolitical compulsions '

South Asia is geopolitically uncongenial to the

union concept. The other SAARC members do not

border each other. But all of them border India,

which they view with innate suspicion bepgus_e of
its dominance. While the EU is the result. of equlllbr}um
among several major middle powers, India geographical-
ly and economicaily casts too large a shadow over South
Asia. In the SAARC framework, India would have to con-
stantly bend backwards to accommod:ate others and yet
not be able to ease their concerns. India’s na‘gural strate-
gic compass, is much broader than South Asia —a land-
mass compromising mainly of the former undivided In-
dia.

SAARC’s a small market .
The SAARC market is small for India. Such is the
size and sophistication of the markets of other
SAARC countries that Indian IT exports are al-
most equal to Pakistan’s entire exports. It’_s only by 109k-
ing at markets beyond South Asia that Indian companies
are becoming competitive. Yet, India needs to attrac't and
influence its immediate neighbours. Having established
a general SAFTA framework for libgralising trade and
capital flows, India should push for bllateral' accords and
turn free trade with Sri Lanka into a regional modql.
With Dhaka, India could start modestly and phase in
gradual trade liberalisation so that Bangladesh, rather
than illegally exporting its surplus labour, employs thqm
at home to make goods and services for export. to India.
Such bilateral tie-ups and faster Indian economic growt'h
(not the pursuit of a union pipedream) would arm India
with leverage to influence Pakistan’s conduct.
Brahma Chellaney
® The author is a strategic affairs EW
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REVIVING SAARC ,
it's been a good foreign policy ear“v,§

OW that a South Asian free trade agreemen iook
all but hammered out, there can no better ne

year’s gift to the subcontinent than if the SAARC heads
of state meeting in Islamabad were to sign on the dotted
line. That would be a much more significant develop-
ment than the issue pundits are currently debating:
whether Atal Behari Vajpayee will shake hands with
Pervez Musharraf or not. The latter is a matter of detail
and may eventually happen, although the PMO is
deliberately damping down expectations remembering,
perhaps, the failed Agra summit. With the world
clustering into supranational trading zones the
rationale for a South Asian economic zone looks obvious,
but was held up for a long time due to Islamabad’s
insistence that Kashmir be resolved first. But the
dispute over Kashmir is not amenable to a quick
solution — it will be a while before any position
acceptable to Delhi becomes palatable in Islamabad, and
vice versa. Delhi has been unable to resolve its boundary
dispute with Beijing, where the issues are much more
tractable. What can be hoped for, rather, is that Delhi
and Islamabad put aside their differences and develop
areas of cooperation, and mutually beneficial trade is
high up on the latter list. If free trade in South Asia is
an accomplished fact by 2006, businessmen will acquire
a - vested interest in continuing good relations,
countering powerful militaristic lobbies on both sides of
the border — albeit more powerful in Pakistan where
the military controls civil society. It is this factor, rather
than woolly-headed peaceniks communing at the Wagah
border, that is likely to yield durable results. Economic
bonds can be more powerful than emotional ones,
although the latter have their place — Karl Marx called
right on that one. S~ (AN

If SAFTA were to be mgned t}\;\at would cap a success-
ful foreign policy year for the Vajpayee government. In
2002 India and Pakistan looked poised on the edge of a
destructive conflict, but war clouds receded in 2003.
There was Va;payee ¢ initiative to Beijing which
considerably improved atmospherics and trade between

|

the Asian giants. Relations with Washington also

improved, and an agreement for transferring sensitive

high-tech is on the anvil, while Delhi managed at the |
same time to bypass insistent American demands to |
send jawans to Iraq’s killing fields. Vajpayee supped |

with both Israel’s Ariel Sharon and Syria’s Hafez Assad. -
Most commendable of all, Arun Jaitley led an Indian | -
negotiating team which, by forgmg alliances with other

Third World powers like Brazil, China and South Africa, !
guccessfuily headed off rich country pressures at .

ancun that would have opened poor country markets
to invasion by heavily subsidised rich country farm

products, and rung the death knell for millions of Third '

World, 1nclud1ng Indian, farmers. Vajpayee has had a

strong interest in foreign policy throughout his political '
career, and the government he leads displayed a lot of -
chutzpah in this arena in 2003. Lei’s hope the same -

level of performance can be kept up in 2004, by whoever
is in power by the end of the year. ‘
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Islamabad S m it could be a
new beginning for the region

As the curtain goes up on the 12th SAARC summit at
Islamabad on Sunday, the atmospherics look better than
usual. Long dismissed as a mere talking shop for the
world’s poor, the South Asian grouping is suddenly being
seen as a potentially thriving economic community. Some
have even suggested that if the leadership of two of the
major countries in the region — India and Pakistan — can
set aside their history of conflict and animosity, then
SAARC could well re-invent itself as the South Asian
equivalent of the European Union. Free trade, common
currency and, arguably, the world’s single biggest market
in terms of numbers. The possibilities are limitless.
But let’s face it; Given the close co-relation between the
fortunes of SAARC and the state of Indo-Pak relations,
there can be no way forward without a normalisation of
relations between the Big Two. The current thaw between
New Delhi and Islamabad gives the summit a better
chance of success. No less significant are two other
long-term developments. Time was when Pakistan saw its
strategic future almost entirely in West Asian terms.
Zulfigar Ali Bhutto once famously told a top-ranking
Indian bureaucrat that Islamabad wanted to turn its
back on India because its eventual destiny lay with its
West Asian co-religionists.

That option appears less probable today. Post-9/11,
Washington is increasingly wary of Pakistan’s regional
‘look West’ policy, particularly given its role as the
epicentre of global terror networks. Recent evidence of
Pakistan’s complicity in transferring nuclear secrets to
Iran and, further afield, Libya, has only added to the
American anxiety. It makes eminent sense for Pakistan
to reconsider its strategic choices. Then there is the
economic rationale. After nearly a decade of liberalisation
and growth, India is today equipped to play the role of an
economic powerhouse that can drive the region to a new
era of prosperity. Clearly, it’s in the interest of everyone
to cooperate. And it is interest rather than idealism tha
provides the only lasting basis for cooperation among
nations. Any significant breakthroughs at the SAAR(
summit will, however, still hinge greatly on the initiative
and conviction shown by Atalji. Not only because he leads
the biggest member-state in SAARC. But also because
he alone among the present South Asian leaders has the
necessary vision and, not least, political standing to do so
By giving voice to his dream of a common South Asian
currency in Delhi recently, Atalji has indicated how
he’d like the region to evolve. At Islamabad, he can
lend that dream a touch of reality by commg up with a

new economic roadmap for South Asia. g
o
—
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THE APPROVAL \/draft 19 ramefvork treaty for
a South Asian Free Trade Area (SAFTA) to be
signed at the 12th summit of the South Asian
Association for Regional Cooperation (SAARC)
in Islamabad next week is a huge morale-boost-
er for the region. The treaty, first discussed in
1995, has been long in the coming. It missed the
original deadline of 2001 mainly on account of
Pakistan’s refusal to deal with economic issues
ahead of a resolution of the Kashmir issue. But
the fact that the vision is now nearly a reality
owes as much to the improved relations be-
tween SAARC'’s two biggest member-states as to
the realisation by all members of the seven-
nation group that economic cooperation is one
of the key ingredients to building a stable and
peaceful South Asia. The SAFTA framework
treaty — approved by the Foreign Ministers in
preparation for its finalisation by the leaders at
the summit — and the agreement on an addi-
tional protocol to the SAARC Convention on the
Suppression of Terrorism are concrete signs
that SAARC members are finally ready to move
on core issues of regional cooperation. The pro-
tocol on terrorism, which will bring the regional
convention in line with the U.N. Security Coun-
cil Resolution 1373, had been hanging fire since
the last summit in Kathmandu in 2002 because
of disagreement between India and Pakistan
over the definition of terrorism. For a group
bogged down since its inception by the ten-
sions between these two countries, even unable
to hold the summit on two occasions for this
reason, these are breakthrough achievements.

The SAFTA agreement is also evidence that
the bigger countries in the region are capable of
accommodating the interests of the smaller
ones despite fears to the contrary. India and

L{é)PMENTS IN SAARC

Pakistan both strove to remove one of the last
stumbling blocks to SAFTA by agreeing to fast-
track the lowering of tariffs on imports from the
less developed member-states. But the signing
of the agreement will be the easier part of the
deal. The true test for regional cooperation will
come when the member-countries begin work-
ing out the nuts and bolts of the agreement,
such as negative lists, rules of origin and non-
tariff barriers. The India-Sri Lanka Free Trade
Agreement, signed in 1998, offers the lesson that
good intentions and political will are necessary
but are not by themselves adequate in a matter
like trade that affects the interests of various
lobbies and pressure groups. The main fears of
the smaller countries are of being swamped by
goods from the bigger countries, of losing reve-
nues from import tariffs, and of balance of pay-
ments turning unfavourable because of an
inadequate manufacturing base.

The challenge for SAARC will be 1o manage
these sensitive issues. The treaty does give less
developed countries more time to implement
SAFTA, and thereby does partly address these
concerns, but clearly, the larger economies will
need to make some sacrifices. At the moment,
trade within SAARC is less than five per cent of
the total trade of its individual countries. This is
in part due to the similarities of the economies
in the region. But open borders can encourage
greater diversification and specialisation so that
intra-SAARC trade can soar to the levels in other
groups, such as the Association of South East
Asjan Nations. SAARC has taken the long-await-
ed first step. If its leaders can carry forward the
process of economic cooperation, they will have
contributed substantially to improving the po-
litical climate in the region.
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The valtte of a SAARC protocol on eror
would depend on how it works on the ground

HE consensus llg foreign
secretaries of the seven countries
of the South Asia Association for Re-
gional Cooperation (SAARC) at Is-
lamabad, ahead of the ministerial
meeting and the summit, is a welcome
change from the traditional road-
blocks that have always beset it ever
since its inception in 1985. One of the
bxggest of these obviously was the ten-
sion between India and Pakistan, It
can, of course, be argued that Pak-
istan’s need to see a successful summit
being hosted by it after a gap of 16
years — and despite the fact that the
shadow of terrorism continues to
loom over the country as the two re-
cent assassination attempts on its
president testified to—has provided a
major incentive for its cooperation. At
this point it is reasonably clear that the
countries have an agreed draft proto-
col to the SAARC Regional Conven-
tion on Suppression of Terrorism
agreed upon in 1987. But it seems to
be similar to a half full —or empty —
glass of water, and hence subject to
the perceptions of the beholder.
The protocol draws its substance
- from the numerous UN resolutions
on terrorism dating to pre- and post-
September 11,2001, and covers the is-
sue of the freezing of funding to ter-

rorist organisations. Pakistan is signa-
tory to these resolutions and claims to
be a principal partner of the interna-
tional community in its war against
terrorism. To that extent its accep-
tance of the protocol by itself may be
dismissed by some as inadequate evi-
dence of a change in its stance. As it i,
it was holding up the draft over the is-
sue of the definition of terrorism itself.

At the same time, the very fact that
SAARC could agree to a protocol on
terrorism, one that takes the 1987
convention forward, should be viewed
as significant progress. Its value for
the future would be governed by the
way it would work in practice. What is
needed is the sincere and expeditious
implementation of the protocol, and
tolook beyond it for the future. Exter-
nal Affairs Minister Yashwant Sinha’s
call for a regional coalition against ter-
rorism, therefore, assumes great rele-
vance and importance. Bhutan’s co-
operation, and for that matter that
also of China, in recent anti-terrorist
operations stand out as models for
SAARC countries to follow. But this,
as Prime Minister Vajpayee told a
Pakistani newspaper, would require ‘
“a spirit of accommodation and com- |
promise rather than one of unremit-
ting hostility.”
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Let’s make ceasefire
It is madness even to co\lﬂbmplat

New Delhi: In yet another move towards building trust

Peace partners

and confidence with Pak-
istan, India on Thursday
said it is interested in mak-
ing the existing open-ended
ceasefire a ‘“‘permanent”
one.

Before emplaning for Is-
lamabad for the Saarc sum-
mit, external affairs minis-
ter Yashwant Sinha said
that the ceasefire now in place was open-ended and not
bound by any timeframe. “Therefore, India is interest-
ed in making this a permanent ceasefire. It is incum-
bent on both countries to ensure that the ceasefire
holds. It is a comprehensive ceasefire because it in-
cludes the international boundary, the Line of Control
and the actual ground position line in Siachen.”

“It will be our hope that both India and Pakistan will
continue to ensure that this ceasefire remains in place,”
he added. Sinha’s flight is the first Indian aircraft that
will land on the Pakistani soil after a gap of two years.
India and Pakistan had snapped air links on January 1,
2002, following the December 13, 2001, terrorist strike on
Parliament.

Sinha, accompanied by national securlty adVISOI‘ Bra-
jesh Mishra, Arun Singh, joint secretary in the external
affairs ministry and other senior officials, was seen off
at the Delhi airport by Pakistan deputy high commis-
sioner Munawar Bhatti and other senior officials.

Asked whether there will be any bilateral meetings
between Prime Minister Atal Bihari Vajpayee and the
Pakistani leaders on the sidelines of the Saarc summit,
Sinha said: “There will be meetings. There will be a
number of occasions for official meetings and meeting
socially. Apart from that no other meeting has been
planned.”

“We are going (to Pakistan) with a message of broth-
erhood,” he said, noting that ever since the PM extend-
ed the hand of friendship to Pakistan in April last year,
several steps have been taken to improve relations.

Meanwhile, in an interview with an Indian magazine
here, Mr Vajpayee has stated that “it is madness even to
contemplate nuclear war. Qur nuclear weapons are
meant to be a deterrent”.

Referring to the nuclear button’, the Prime Minister
said, “The only button I will press is of an electronic vot-
ing machine.”

Asked if it was right to conduct the Pokhran nuclear
tests in 1998, Mr Vajpayee defended his government’s de-
cision to carry out the underground explosions.

“It was definitely the right decision. Most countries
today recognise this, though they may not not publicly
admit it. The nuclear tests strengthened our national se-
curity in a strategic sense,” the Prime Minister said. en

PM gets new host minister

Islamabad: Pakistan has suddenly replaced the minis-
ter appointed to host PM Vajpayee during the upcoming
Saarc summit here, an official said on Thursday.

Finance minister Shaukat Aziz will now act as “min-
ister- in-waiting” for Vajpayee in place of information
minister Sheikh Rashid Ahmed.

“The change has been made because the Indian ex-
ternal affairs ministry objected to the nomination of
Rashid as minister-in-waiting,” the official said.
Sources said Rashid was considered unacceptable be-
cause of his hawkish views towards India. arp

usha

.
Vajpayee

wt

e nuclear war,

permanent: India

says Pﬁead of Saarc meet

SOARING HOPES: Cabin crew of the first commercial flight in two years between India and Pakistan
exit a PIA plane after it landed at the Indira Gandhi International airport in New Delhi on Thursday.

Pakistani nationals delighted
to return ‘home’ from ex1le

Times NEws NETWORK

New Delhi: Yusuf Iftekar kissed
the Indian soil the moment he dis-
embarked from the PIA (Pakistan
International Airlines) flight at
IGI airport in Delhi. It was a
much awaited homecoming for
him after two years of ‘exile’.

Iftekar was among the 40-odd
Pakistani nationals who were on
board Flight PK270 that touched
down at IGI at 4 p.m. on Thurs-
day, marking the resumption of
air links between the two neigh-
bours after a two-year gap.

“Only (Atal Bihari) Vajpayee
could have achieved this. I have
waited for two years to come
back to India. I belong here, my
ancestral house is here in Bi-
jnore. Even my daughter is mar-
ried to a family in Bhopal. We
may have shifted base to Pak-
istan but this is still my country,”
said an ecstatic lftekar.

The 55-year-old businessman
from Karachi had to flee India in
the wake of the December 13,
2001, attack on the Indian Parlia-
ment. “I was here for my daugh-

THE TINCS CFinpia 1% 2 JaN 2002

Yusuf Iftekar’s daugbhter and
granddaughter touch down in
Delhi on Thursday.

ter’s wedding in 2001 when the at-
tack took place. I had to conduct
the marriage hurriedly and im-
mediately return to Karachi with
my daughter. We took the last
flight out of India before ties
were snapped and are back on
the first flight again.”

His daughter Ayesha is also re-
lieved. “My husband is now set-
tled in the US. I am here to stay
with my in-laws for some time
before joining him in the US.This

is the first time | will be staving
with them since my marriage
in2001,” she said.

Most of the passengers on the
first PIA flight to India are afflu-
ent ornon-resident Pakistanis
who are visiting relatives in India.
“We have been coming to India
every year. For the last two years,
we have been coming via Dubai
and I am happy that the two gov-
ernments have decided to resume
ties. It'll benefit common people
like us,” said Mukhtiar Bhatt.

Now settled in the UK with his
family, Bhatt, along with his wife
Yasmeen and 10-year-old son So-
hail, were headed for Srinagar.

Though the flight from Lahore
(with a capacity to seat 115 peo-
ple) was more than half empty.
the return flight. which left at 5
p.m. on Thursday, was choc-a-
bloc and the airline had to offload
two passengers.

“This is just the beginning. We
expect more people to start tak-
ing the flight now as normal
schedules will be maintained.”
said Parvez Khan, PIA's country
manager for India.
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ndeed, Kashmir has become

an old problem between the

two South Asian states. Both
are trying to seek their national
identity through Kashmir for
India. Kashmir symbolises the
secular nature of its state struc-
ture. But for Pakistan, Kashmir
is a contiguous Muslim-domina-
ted area which should rightfully
have belonged to her. This prob-
lem has for long precluded the
creation of a peaceful and
friendly environment in the re-
gion, something which is vitally
needed for economic develop-
ment and prosperity at the
regional level.

‘Diplomatic skill

There is, though, another as-
“pect of the problem of Indo-Pak
relations as well — a positive
and yet irritating one. When In-
do-Pak relations are good even
for a short time, these relation-
ships “exhibited through their
leaders before, during or after
the summit, supersede other
problems in a matter and to the
extent that other member-states
feel neglected or even irrelevant.
This problem, in fact, needs to
be managed through good diplo-
matic skill. After all, Saarc is a

multi-member organisation ba-,

sed on the principles of equality.

Not that nothing has happen-
ed on the front of regional co-
operation in South Asia. The
very existence of an organisation
like this and the very fact that

even pessimist analysts do net”

suggest its dissolution speak
enough for its desirability. Co-
operation among the member-
states on the front of economic
and even security is not only de-
sirable but a crying and serious
necessity.

The association did not take
much time in establishing secre-
tariat. The Saarc secretariat as
established in Nepal’s capital
Kathmandu in 1987. Intra-regio-
nal trade has also increased
through the mechanism of the

THE STATESMAN

X xin - I\)\

Positive Signals From The Summlt

By PARMANAND

South Asian Preferential Trad-
ing Arrangement — which be-
came a concrete reality in Dec-
ember 1995. Now the members
are engaged in the fourth round
of negotiations. During the first
round of negotiations the mem-
bér-states identified 226 items
for mutual concessions — and

India offered concessions rang-
ing from 10-100 pe: cent on 106
items. The second round of ne-
gotiations concluded in Novem-
ber 1996, and resulted in conces-
sions being exchanged on about
2000 tariff lines by all members.
The third round of negotiations
that conciuded on 23 November
1998 had tried to proceed on a
sector-to-sector basis.

v

Reservations

The South Asian Free Trade
Area is yet to become a reality,
however. But the movement in

that direction is visible. Pakistan,

too, appears to be removing her
reservations to making it func-

b 2 UAN 2002

tional. However, Paklstan has
not accorded to India the Most
Favoured Nation status -— some-
thing required under the rules
and regulations of the World
Coming closer of India and
Pakistan on the front of trade in
an institutionalised manner is
bound to remove, or at least

drastically reduce, the volume of
the illegal (or what some call
“goodwill) trade” — which is af-
fecting the two countries’ eco-
nomies adversely.

One does not know for certain
whether Pakistan would misutili-
se her role as host of the twelfth
Saarc suminit to embarrass India
by raising bilateral issues, parti-
cularly the Kashmir issue. Isla-

mabad has thus far hosted the -

Saarc summit only once — in
December 1988. That occasion
was marked by a special friendly
relationship between Rajiv Gan-
dhi and Benazir Bhutto. Indeed,
that summit had brought the two
countries unbelievably together.
But then the Kashmir problem

in its present form and manifes-
tations did not exist then. And
the two states had democra-
tically constituted governments.
Things have changed substan-
tially thereafter. -

Things are probably changing
once again for the better.
Speaking at a function organised
by an English daily in New Delhi
on 12 December, Prime Minister
Atal Behari Vajpayee empha-
sised, inter alia, the possibility
and desxrablhty of “mutual se-
curity cooperation”, “open bor-
der” and “single currency” in
this region. He is said to have set
the tone on the eve of the Saarc
summit. On 8 December Pakis-
tan Prime Minister Mir Zafrul-
lah Khan Jamali called up Vaj-
payee in a goodwill gesture.

Ceasefire

They reviewed the Ilatest
political developments between
New Delhi and Islamabad and
agreed that it was “important” to
sustain “positive trends” in the

bilateral relationship. Jamali
had, indeed, called Vajpayee -

from Paris and chose the occa-

sion to thank the latter for con-
firming his participation at the
Summit. Both Vajpayee and
Jamali agreed that there had
been positive bilateral develop-
ment over the past few weeks.
These developments included
the ceasefire along the Line of
Control and in Siachen. Earlier
on 28 April, the two prime min-
isters had a telephonic talk on
the desirability and importance
of people-to-people contacts
between the two countries.

The background for the twelf-
th Saarc summit, then, appears
to be positive. Pakistan has sig-
nalled only recently that she
wants to make the Safia a reality
sooner than later. One hopes
Saarc emerges as a more vibrant
and purposeful organisation and
tries to compensate the time it
has lot in negative bickering.

* (Concluded)



Accord on SAFTA draft,
protocol against terrori

® Prospects look up for India- Paklstan bllateral alks

By Amit Baruah and
B. Muralidhar Reddy

ISLAMABAD, JAN. 1. The stage
seems set for a possible bilateral
meeting between India and Pa-
kistan here as the South Asian
Association for Regional Coop-
eration (SAARC) nations today
approved the draft South Asian
Free Trade Area (SAFTA) frame-
work treaty as well as an addi-
tional protocol to the existing
regional convention on the sup-
pression of terrorism.

Describing the breakthrough
on SAFTA as “historic” for the
region as a whole, the Foreign
Secretary, Shashank told press-
persons tonight that the accord
was reached at the informal dis-
cussions among the Foreign
Ministers in the evening. India
and Pakistan have agreed to tar-
iff-free imports from the least-
developed countries (LDCs) in
the SAARC within a stipulated
timeframe.

India always said that to
make the SAARC meaningful,
an accord on the SAFTA should
be clinched. Now that this has
happened, India could be more
amenable to a bilateral meeting

on the sidelines of the SAARC
sumimit.

Mr. Shashank said the SAFTA
accord would boost develop-
ment and economic coopera-
tion in the region. Official
sources said they saw the SAFTA
as the Most-Favoured Nation
“plus” in the India-Pakistan bi-
lateral context.

Referring to the accord on the
additional protocol, Mr. Shash-
ank said the regional conven-
tion on terrorism had been
finalised in the light of the de-
velopments of September 11,
2001 as well as the United Na-
tions Security Council Resolu-
tion 1373 an counter-terrorism
measures.

Expressing happiness over
the agreements, the Pakistan
Foreign Secretary, Riaz Khok-
har, told presspersons separate-
ly that there had been no
request from India for a bilater-
al meeting with the Pakistan
leadership.

Asked why Pakistan was

“forthcoming” on the issue
while no request had come
from India, Mr. Khokhar said:
“The SAARC summit is about
the seven countries of the re-

gion and whatever discussions
take place bllaterally are on the
sidelines. .

Referrmg to the calls that had
been sought by other visiting
Heads of State Government, Mr.
Khokhar said: “We are not beg-
ging or soliciting [for a meet-
ing]. None of those things. We
are the host country and the
ground rules of regional and
multilateral dlplomacy are al-
ways very clear.”

Mr. Khokhar said: “When, for
instance, the Pakistan President
[Pervez Musharraf] went to
Kuala Lumpur... the President
requested a call on the Prime
Minister of Malaysia. So, there
is what you call a culture of di-
plomacy. We certainly respect
that.”

Responding to a reported
statement of Mr. Shashank, Mr.
Khokhar suggested that if the
Indians had said something on
a bilateral meeting not being
fixed so far, they should stick to
it. He, however, said that the
SAARC leaders would meet in
“retreat” on January 5 at the Pa-
kistan Prime Minister’s resi-
dence and the leaders could
“step aside” and talk about oth-

er things. There was no agenda
for the retreat.

Asked about the differences
that had marked the discus-
sions on the additional proto-
col, Mr. Khokhar said Pakistan
was mindful of its vital interests
and of its obligation as far as
combating terrorism was con-
cerned.

The SAARC countries, he
said, did not get into the con-
tentious business of defining
terrorism. There was, he
claimed, no difference of opin-

Brajesh Mishra’s
visit raises hopes

By Our Islamabad Bureau

{SLAMABAD, JAN. 1. The unex-
pected arrival here of Bra-
jesh  Mishra, National
Security Adviser and Princi-
pal Secretary to the Prime
Minister, has raised hopes
of resumption of the stalled
dialogue between India and
Pakistan. Mr. Mishra came
in the afternoon along with
the External Affairs Minis-
ter, Yashwant Sinha, in a
special aircraft.

Mr. Mishra was in Pakis-
tan in February 1999 ahead
of Prime Minister Atal Biha.
ri Vajpayee’s ‘historic bus
ride’ to Lahore, which re-
sulted in a significant decla-
ration between the
countries,

ion insofar as an agreement on
the text of the additional proto-
col was concerned. The draft
did not contain any reference to
“cross-border infiltration” from
Pakistan to India.

In response to a question
from a Bangladeshi waorter
that. -
gethér whien itcame to thi SAF-
TA, Mr. Khokhar said it was not
1s if Islamabad and New Delhi
vere ganging up against Dhaka.
Je declined to say whether Ne-
pal and Bhutan also wanted the
LDCs status. In response to a
juestion on the SAARC Charter,
1€ said: “We are very clear that
t is important for the future of
he SAARC that outstanding

iroblems and disputes must be
esolved. That will create an
normously good atmosphere
or progress in the SAARC, for
1€ stability of the region.”
Confusion over
Ministerin-waiting: Page 11

tan e tof.
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“Summitry and chemistry

It's important to get this right during the SAARC

meet if the region i tov\glake l

VEN before the preparatog\/

talks took off, there was an air of
expectation about the 12th SAARC
Summit, a presumption that it would
be more successful than previous
ones. For one, there has never been
such a friendly atmosphere preceding
any SAARC symmit in the recent
past; and Prime Minister Vajpayee’s
natural proclivity to move boldly be-
yond barriers put up by regional or bi-
lateral differences has only added to
the air of cautious optimism. More-
over, there is a growing realisation
among all the member countries that
with the rest of the world moving to-
wards cooperation in all spheres, in-
cluding in the areas of terrorism and
greater economic and cultural link-
ages, the region can afford to lag be-
hind only at its own peril.

Determined to make this summit
asuccess, Islamabad has been making
all the right noises, even promising not
to bring up the Kashmir issue and to
be “constructive and supportive” on
issues such as terrorism. Unfortu-
nately, sharp differences did arise
among the members of the program- -
ming committee, as the host country
sought to dilute the language of the
paragraph on terrorism in the draft
declaration. Still, expectations con-
tinue that something concrete will
emerge, patticularly in the area of
economic cooperation, As- Indian
Foreign Secretary Shashank said be-
fore crossing into Pakistan, “We have
to be united against terrorism....and

INDIAN EXPRESS 02 /) N
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for free trade have to e

for better economic cooy ratxon "
Among the items that are explected to
be taken up on a priority basis is the
thorny issue of the finalisation of the | |

I
I
i
i
1

- draft pact on regional free trade. |

which has eluded agreement thanks
to differences between India and Pak-
istan, with the Iatter insisting on link-
ing trade with the resolution of the
Kashmir issue. But with Pakistan’s
foreign secretary’s recent statement
that Islamabad was no longer averse
to free trade with India through
SAARC, and that his country was
committed to the regional free trade
process or SAFTA, there is hope that
there will be some positive develop-
ments on that front, including an ex:
pectation that Pakistan may grant In

dia the most favoured nation status a

required under regional preferentia

trade (SAPTA).

That said, the onus of making tht
summit a success, however, will even
tually rest on the ability of the leader:
of both these countries to rise above
their traditional suspicions of eact
other. They must adopt a more mag:
nanimous approach so as to allow alf
member states to work together tode-
velop their socio-economic and politi
cal potential to the fullest. SAARC is
not a forum for airing bilateral differ-

“ences, and it would indeed be a pity it
“once again it was held to ransom tc

the stated and unstated hostility be-
tween two of its most important mem-
ber-states.

2004
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July 16, 2001: June 10, 2002: \
Vajpayee and Musharraf hold a historic India lifts the overflight ban on Pakistani
summit at Agra in an effort to bring peace aircraft after acknowledging a

between the two countries. reduction in infiltration of Islamic militants
The talks break down over a into disputed Kashmir

decades-old dispute over Kashmir. Both

claimed the Himalayan region August 2', 2002:

Indian Foreign Minister Yashwant Sinha
December l3, 2001: and Pakistani Deputy Foreign Minister
Islamic militants stage a suicide attack on Inamul Haq attend a Saarc meeting in

the Indian Parliament, {4 people die includ- i Kathmandu. No talks are held
ing the five gunmen. New Delhi says

Pakistan masterminded the attack, prompt- nec&mber 9, 2002:

ing the deployment of hundreds of thou-  ": pakistan postpones a Saarc summit set for
sands of troops to the border, the cutting of | janyary in Islamabad, blaming India for

transport links and the recall of India’s high : equivocating on whether it will attend
commissioner from Pakistan

January 6, 2002: February 24, 2003:

Musharraf and Vajpayee attend

Vajpayee and Musharraf meet in Nepal's a summit of the Non-Aligned Movement
capital Kathmandu at the last Saarc sum- (NAM) in the Malaysian capitat Kuala
mit. In a dramatic move, Musharraf shakes Lumpur. They attack each other’s stands
Vajpayee’s hand, but the Indian prime min- over Kashmir

ister says he is waiting for concrete actions
June 30:

May '4! 2002: Pakistan sends its first

Vajpayee and Musharraf meet at a regional ambassador to India in more than a year,
summit in Kazakhstan, but avoid each other : Aziz Ahmed Khan, to New Delhi

July 15:

India sends new ambassador Shiv
Shankar Menon to Islamabad

December I:

India and Pakistan agree to resu
flights from January |, 2004

December 19:

India and Pakistan agree to res
‘Samjhauta Express’ train serv
from January 15 '

December 25:

Vajpayee says the Saarc sum
could result in a “good beginnil
of closer ties between India *
and Pakistan

THE HIDUSTANTYT ™ B2 aN 20
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,/S;AARC nationg\ rive for trade accord

(Jy By B. Muralidhar Reddy A

QﬁJ and Amit Baruah Y\

ISLAMABAD, DEC. 31. Bilateral contacts be-
tween India and Pakistan on the sidelines
of the SAARC summit are possible if the
regional grouping succeeds in adopting the
South Asia Free Trade Agreement {SATTA)
framework and the additional protocel tv
"e Regional Convention on Suppression of
Terrorism.

Highly-placed sources said this. evening
that these were the two issue$ that dom-
inated the opening day of the standing
committee meeting of the Foreign Secretar-
ies of the South Asian Association for Re-
gional Cooperation. At the end of the first
day, official-level discussions continued in
the hope of a possible agreement.

Indications are that as the host country
Pakistan is keen on achieving a consensus
on both the free trade framework and the
additional protocol on terrorism. Most
countries assembled here are aware that
without a pact on SAFTA, the summit
would not be much of a success.

As for the additional protocol on terror-
ism, the differences are mainly between In-
dia and Pakistan on the definition of
terrorism. While Pakistan wants a distinc-
tion made between ‘“‘freedom struggles”
and terrorism in the context of Kashmir,
India is opposed to any such categorisation.

. tndia. it appears, is not against showing
flexibility in trying to reach an accord on

‘the additional protocol on terrorism. The

digcussions will continue tomorrow.
-Official sources said that experts from
member-countries met separately to com-
plement the efforts of the Foreign Secretar-
ies in an attempt to narrow down the
differences on SAFTA. As things stand, Ban-
gladesh has reservations about the treaty
and wants the Least Developed Countries
(LDCs) to be given preferential treatment.
“It is not correct to be over-optimistic on
the trade agreement at this juncture though
in our informal consultations once again
special efforts would be made for an agree-
ment. If the Foreign Secretaries fail, anoth-
er effort would be made at the meeting of
Foreign Ministers beginning January 2 as

DIGEST

THE HINDU

-

there is a feeling that we should not let the

summit happen without SAFTA,” a senior

official told The Hindu .

The additional protocol on terrorism
mainly deals with measures to curb the fi-
nancing of terrorism in the context of 9/11.
While there is no disagreement onythe ob-
jective, India and Pukistan diffex e ther,

proach. Indiais for bringing th - convent¥.; |

in line with a series of post 9/11 U.N. Reso-
lutions and Pakistan favours the adoptior:
of the 2003 NAM Declaration.

-The regional convention on terrorism
came into force in 1988 following its rat-
ification by the SAARC member-states. On
a proposal made by Sri Lanka after 9/11, the
member-states had decided that an addi-
tional protocol would be included in the
convention on suppression of terrorism. A
draft of the protocol was prepared by Sri
Lanka in May 2002. While there was general
agreement on it, an impasse was created as
Pakistan and India called for certain mod-
ifications in the preamble.

Editorial on Page 14
Security blanket over islamabad: Page 15

0 1 Jan 2004




. s " GET SAARC GOING

EVERY SUMMIT OF the South Asian Association

for Regional Cooperation (SAARC) raises the -

ﬁame question: can this grouping of seven na-
tions ever get its act together to achieve any of its

,goals? In the nearly two decades of its existence,

SAARC has been little more than an acronym for
unrealised potential. While other regional asso-
i¢iations — most notably the Association of South
ﬁast Asian Nations and the European Union —
appear to be bounding ahead with their busi-
»mess, SAARC has made little headway on the lofty
flﬂeals contained in its charter. Together, the
embers of the group constitute nearly one-
thlrd of the world’s total population, among the
most impoverished and ranked among the low-
_estin indices of human development in the com-
munity of nations. But let alone the ambitious
Bhisk of tackling poverty in the region jointly, the
members have yet to arrive at an agreement for
meamngful economic cooperation with one an-
rcither SAARC is still struggling fully to implement
g preferential trade agreement and to finalise a
free trade agreement for the entire region. The
‘main reason for this, as most of its members
Joint out, is that the group has remained hostage
‘o the troubled relationship between its two big-
gest members, India and Pakistan. Even the
’ls‘ummit meant to be an annual event, has twice
en victim to the tensions between the two
@Ountnes When the leaders of the seven mem-
ber-countries gather in Islamabad for the 12th
summit from January 4 to 6 it will be fully two
years since they last met as a group.
éBut SAARC should not be cynically written off.
e concept of a regional association is all the
more important now when a single power,
through its economic and military clout, is seek-
ing to impose its agenda on the rest of the world.
As the former Foreign Minister of Sri Lanka,

THE HINDU

Lakshman Kadirgamar, Nas pointed out, “effec-
tive regionalism”. is. the best way — for both big
and smmall players in a region — to engage with a
more demanding outside world. It is encouraging
that the leaders of the SAARC member-states
have decided to go ahead with the summit in
spite of concerns for their security following the
attempts on the life of the Pakistan President,
Pervez Musharraf. Apart from being the region’s
expression of solidarity with Pakistan in its time
of crisis, the decision to go ahead with the sum-
mit as scheduled shows the importance that
members attach to the event and their apprecia-
tion that postponing it once again can under-
mine SAARC’s functioning. Now, the leaders
must follow up their enthusiasm for the get-to-
gether with some real decisions on the ground.
An issue that will dominate the agenda at the
summit is consensus on the long-delayed South
Asian Free Trade Agreement. This is a modest,
attainable goal and if SAARC can achieve this, the
group will certainly seem more capable of meet-
ing its bigger goals such as an economic union for
the region.

Considering that two of the leaders at the sum-
mit — General Musharraf and the Sri Lankan
President, Chandrika Kumaratunga — have come
close to being assassinated, SAARC must also
send out a firm message on terrorism without
getting carried away by the George Bush vision of
a “war on terror”. By their very nature, regional
associations are a difficult enterprise, as seen in
the E.U.’s recent failure to forge a common Con-
stitution. SAARC js a comparatively young associ-
ation but with genuine political will, especially on
the part of India and Pakistan, it can grow into a
living symbol of South Asian regional coopera-
tion. The thaw in relations between India and
Pakistan should definitely help in this.
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New Delhi/Srinagar, Dec. 31:
Jammu and Kashmir Liberation
Front chief Yasin Malik has ap-
pealed to Atal Bihari Vajpayee
and Pervez Musharraf to seize
the chance to bring peace to So-
uth Asia by resolving the Kash-
mir problem. But he added
that the efforts will come to
naught unless Kashmiris are
involved.

. “I believe that both of you
have firmly grasped the pressing
need to initiate a peace process
in Kashmir and have voiced sta-
tesman-like wisdom on this, the
likes of which have seldom been
heard from Indian and Pakistani
leaders, and what is more, from
two leaders sitting in the highest
offices of India and Pakistan at
the same time,” Malik wrote in
an open letter to Vajpayee and

THE TELEGRACH

‘Musharraf.

No meeting has
been scheduled be-
tween the Prime Minis-
ter and the Pakistan
President, but Malik is
sure the leaders will sit
down for talks.

“It is a matter of
hope tomethatIfindin
your respective public |
commitments a certain

Saarc summit that
opens in Islamabad on
Sunday.

He reminded Vaj-
payee and Musharraf
of their recent state-
ments that peace
in the region is essen-
tial. But Malik cau-
tioned that Kashmiris
have to be involved, if
the peacemaking is to

kindred urge for peace Malikatanews gucceed,
and a shared apprecia- co_nference in “It is my firm belief
tion that a peace pro- Srinagar.(AFP)  that the principle of

cess on Kashmir will
require statesman-like resolve
and a new creativity... I urge
both of you to seize the opportu-
nity to now translate your vi-
sionary words into visionary
deeds,” the JKLF chief wrote.
As a goodwill gesture, Malik
said his party would not call a
general strike on the eve of the

the inclusion of the
people of Kashmir is the missing
ingredient for a complete vision
for a workable peace process. If a
peace process is to be just and
sustained, it must be accepted
that Kashmir is not a territorial
dispute: it is about the future and
aspirations of living people in
Kashmir. It is the reality of loss
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FOR THE B1G DAY: A man polishes a newly-built steel globe at Islamabad on Wednesday for the Saarc summit. (Reuters)

Malik missive to Atal & Pervez

and injustice faced by the Kash-
miri population and the very
deep and real aspirations for
freedom and justice that encom-
pass the major substantive com-
ponent of the Kashm1r dispute,”
he said.

“Being the real victims and
subjects of this dispute, the Kas-
hmiris have a rightful, necess-
ary and constructive role to play
in the peace process,” Malik
added.

“No solution... will be lasting
unless it is legitimate in the eyes
of the people of Kashmir. Quite
simply... the key to finding an
agreeable middle-ground that
will be a win-win solution for
India, Pakistan and the people of
Kashmir is to involve the credi-
ble and legitimate representa-
tives of the people of Kashmir in
the peace process,” the JKLF
chief said.
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gift for Pak

Sweeteners on
eve of summit

PRANAY SHARMA

New Delhi, Dec. 31: India today
announced a fresh set of meas-
ures, including technical-level
talks for the proposed bus serv-
ice between the two Kashmirs, to
keep up the momentum of the
peace process with Pakistan.

The world also sent a mes-
sage that it is keeping a close
watch on the subcontinent with
the US, Britain and France wish-
ing foreign minister Yashwant
Sinha luck on the eve of his de-
parture for Islamabad. Sinha is
due to leave for Islamabad to-
morrow to participate in the
Saarc foreign ministers’ talks be-
tween January 2 and 3.

Sinha’s British counterpart,
Jack Straw, and French foreign
minister Dominique de Villepin
called him up to discuss bilateral
and regional issues and to wish
him luck for his visit. In the
evening, US secretary of state
Colin Powell, who just returned
to work after a 15-day break for a
surgery, too, spoke to Sinha.

On the eve of Diwali, India
had proposed starting the bus
service between Srinagar and
Muzaffarabad and restoring the
rail link between Khokrapar in
Rajasthan and Munabao in Sin-
dh. It now wants the technical-le-
vel talks for the rail link to start
from January 12 and that for the
bus service from January 19.

India also proposed lifting re-
strictions, on a reciprocal basis,
on the movement of Pakistan
high commission personnel.
India had confined the move-
ment of Pakistan high commis-
sion staffers to the Delhi admin-
istration area in the wake of the
attack on Parliament.

Foreign ministry spokesman
Navtej Sarna said India has pro-
posed raising the staff strength
in the respective high commis-
sions in Delhi and Islamabad
from 55 to 75.

Before the attack on Parlia-
ment, India and Pakistan had 110
members in their high commis-
sions. However, as part of the
stringent measures unveiled
against Pakistan, India had uni-
laterally announced reduction of
high commission staff strength
by 50 per cent and, within a few

The Indian flag flutters in
Islamabad ahead of the
Saarc summit. (Reuters)

days, expelled high commission-
er Ashraf Jehangir Qazi.

Sarna said today’s proposals
were made “in continuation of
the step-by-step process of nor-
malisation of links and promo-
tion of people-to-people con-
facts”.

The package indicates that
Delhi is giving a careful nudge to
the peace initiative to assure the
international community that it
was making an effort to nor-
malise relations with Pakistan.

At the same time, Delhi re-
fused to give a clear indication
whether a meeting will take
place between Prime Minister
Atal Bihari Vajpayee and Pak-
istani President Pervez Mushar-
raf or his Prime Minister Mir
Zafarullah Khan Jamali on the
sidelines of the Saarc summit in
Islamabad.

The comments of both the
British and the French foreign
ministers during their tele-
phone conversation with Sinha
indicated that the level of expec-
tation of resumption of dialogue
between India and Pakistan was
high among the world leaders.
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rticle I1I of the South Asian
Aéssociation For Regional
ooperation Charter talks
about the “meetings of the heads
of state or government” and
says: “The heads of state or gov-
ernment shall meet annually”.
This should have by now seen
eighteen such summits. But
thanks to the existing regional
politics in South Asia, .the
Islamabad summit of 4-6 Jan-
uary will only be the twelfth in
the series.

Charter

The founding fathers of Saarc
- General HM Ershad, King
Jigme Singye Wangchuck, Rajiv
Gandhi, Maumoon Abdul Gay-
oom, King Birendra Bir Bikram
Shahdeva, Zia-ul
Junius Richard Jayewardene —
representing their respective
states and governments had
made this inter-governmental
organisation a concrete reality

" by signing its charter in Dhaka

on 8 December, 1985,

Saarc was, in any case, as an
in ter-governmental ‘organisation
founded very late. The Associa-
tion of the South-East Nations
had been established as early as

[ 1967. Several African states had

formed the Organisation of Afri-

can States in 1963, and the Orga-
nisation of thé Petroleum Ex-
porting Countries had been
constituted in 1960. Indeed, the
Arab League comprising the
Arabian states had surfaced as
early as 1945.

With the confirmation of the
participation of Prime Minister
Atal Behari Vajpayee in the
twelfth summit of Saarc an
unseemly political uncertainty
has been put to an end. By con-
firming his participation in the
surnmit well in advance Vajpay-
¢¢ has, for sure, exhibited India’s
commitment to Saarc. In any
case, an organisation of the
nature and structure of ‘Saarc
cannot have any future without
the commitment of the region’s
core state, India.

India’s committed participa-
ton in the forthcoming Saarc
surnmit assumes a special signifi-
cance against the backdrop of
her role in the just concluded
36th Commonwealth Heads of
Government Meet in Nigeria’s

The author is Hon. Director, South
Asian Studies Foundution, New Dellu.

W “l\

Haq and "~

The Unfulfilled Objectives

By PARMANAND

capital Abuja. As a member of
the Commonwealth Ministerial
Action Group on the withdrawal
of Pakistan's suspension from
the body, India chose to rally
behind world public opinion that
Pakistan’s suspension should be
withdrawn only when democracy
is established genuinely in the
South Asian state.

In other words, India has suc-

cessfully shown that while at the

international level -~ particul-
arly at the Commonwealth level
— she is concerned over the
throttling of democracy, at the
regional Jevel she wanis the
intra-regional cocperation and
regional economic prosperity to
become a matter of priority. In-
deed, India has been encour-
aging Saarc both as an organi-
sation and a process from the
outset.

Power of vete

The decision-making mechan-
ism of the Saarc Charter, signi-
ficantly, gives every member-
state the power oi vero, even
without mentioning the word,
Article X{1) of the Charter says:
“Decisions at all levels bmu be
taken on the basis of unanimity”.
The provision might have by
now maintained the principle of
equality and might also have
given every member-state
particelarly smaller waes in

terms of population and area —
a sense of belonging and impor-
tance, but it has certainly im-
peded the progress of Saarc in
the most s1gn1f1cant area of eco-
nomic cooperation.

Article I of the Charter enum-
erates the objectives of the IGO
and emphasises the promotion
of the welfare of the peoples of
South Asia and to “improve

their quality of life”. It also aims
at accelerating “economic grow-
th, social progress and cultural
development in the region” and
to provide all individuals “the
opportunity to live in dignity and
to realise their full potential”.

Anotlier objective of Saarc,
according to Article I, is to “pro-
mote and strengthen collective
self-reliance among countries of
South Asia”. Saarc also aims at
coniributing (¢ “mutual trust,
rnderstanding and appreciation
ol one another’s problems”.
Also, the Association is suppos-
ed to “promote active collabo-
ration and mutual assistance in
the economic, social, cultural,
technical and scientific fields”.
One obiective of Saarc, on the
uther hand, is “to strengthen co-
vperation with other developing
countries”.

Probably ideally, the founding
fathers dreamt of strengthening
“cooperation among themselves
in international forums on
matters of coinmon interest”

and cooperating with “inter-
national

and regional or-
ganisations with similar aims
and purposes”.

Needless to stress, the found-
ing fathers of Saarc were guided
by a great deal of enlightenment.
At the international level,
Gorbachov’s glgsnost (openness)
and perestroika (restructuring)
were attracting attention, even
though the USSR, then a super-
power, itself had begun to crum-
ble. At the regional level, too,
there appeared to be an obvious
and irreversible — even though
in gradual ways and smaller
degrees march towards
democracy and liberalisation.
The Charter’s objectives were
the product of such a regional-
international political milieu.

Export share

One does not, though, need to
be perspicacious to discern that
none of the objectives enum-
erated in the Charter has been
achieved in any substantial or
significant manner. The South
Asians constitute about 22 per -
cent of the world population
today, even though the states of
this region occupy only 3.36 per
cent of the world’s land. Many
think for this very reason there
should have begn a great deal of
intra-regional economic inter-
action. The intra-regional export
share in Asean is estimated to be
22 per cent; it stands at 63 per
cent in the European Union;
and it is said to be standing at 51
per cent in Nafta. Saarc cannot
hold a candle to any of these
regional mechanisms. Its intra-
regional trade amounts to less
than five per cent of its total
foreign trade.

Pakistan, it is true, is not the
core or key state of the region.
But without doubt, next to India,
Pakistan has the maximum po-
tential for making or marring
the prospects of Saarc. It is not
only the most populous state
after India, it is now a recog-
nised nuclear state. Worse, the
issue of Kashmir has seen three
wars between the two states.
And despite the clear provision
that “bilateral and contentious
issues shall be exciuded from the
deliberations”, Pakistan rarely
fails to raise the issue of Kash-
mir in one form or manner or
another. ‘

(To be concluded)



