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GEORGE BUSH rewarded Thai-
land on Sunday for supporting
the war on terror and told other
nations gathering for the Pacif-
ic Rim summit they too had to
bind together to end the threat.

His comments set the tone for
the two-day Apec summit begin-
ning in the Thai capital on Mon-
day with US concerns on terror
and nuclear proliferation likely
to dominate the agenda.

But Asian nations say they would
prefer to concentrate on trade,
the original goal of Apec when
the 21-member group was formed
in 1989, especially after the col-
lapse of world trade talks in Can-
cun last month.

Soaring to new heights

HEIGHTISM HAS found a profile
at the Apec summit. In a break
from tradition, leaders will not
stand in alphabetical order for
their annual group photograph
but will be arranged to ensure
the tall do not hide the short.
Thailand has used digital tech-
nology to produce a mock-up of
where leaders will stand for their
group photograph - with not-so-
tall Arroyo and Megawati to the
fore, flanking host Thai Prime
Minister Thaksin Shinawatra.
Imposing figures such as Cana-
da’s Jean Chretien and Singa-
pore’s Goh Chok Tong will sta-
nd in the back row.

And Chinese President Hu Jin-
tao will be smiling, not only be-
cause he will be in the front but
also because the change in the
alphabetical systems means
president of arch-rival Taiwan
will no longer be able to stand
next to the US President as
would have been the case if the
English alphabet was followed.

error, not

trade, 1s Bus

¢ L

1.

s choice

DOLLAR MAN: A caricature of George W Bush at an anti-Apec protest in Bangkok on Sunday.

Edible ‘stink’

PHILIPPINE PRESIDENT Glo-
ria Arroyo will take advantage of
the Apec summit in Bangkok to
satisfy her craving for Thailand’s
stinkiest fruit ~ the durian. “She
was raised in a place in Minda-
nao where they grow durian,” sa-
id an aide. referring to the spiky-
shelled, pungent fruit that grows
in much of southeast Asia.

“In Manila, she likes Philippine
durians, but when in Thailand,
she prefers the locals.” Last year,
Thailand used the fruit known

as the “skunk of the orchards”
to cement ties with Arroyo. Thai
Prime Minister threw a special
“durian buifet” for her with
three types of Thai durian.
Because of its aroma ~some peo-
ple say it smells like rotting fruit
in a blocked drain - eating duri-
an is banned from hotels and
public places across SE Asia.

‘Apec’ fights for life

AN ABANDONED newborn who
was nicknamed “Apec” after be-
ing found dumped in a garbage

THE HIDUSTAN TIMES

bag near the meeting’s venue is
fighting for his life, his doctor
said on Sunday. The five-day-old
baby boy was discovered by, Thai
police who heard his cries on a
patrol. The hospital director said
she would prefer the baby was
given another name because his
life remained in danger - an
his health worsened, it woul
bode ill for the high-profile me8t-
ing of 21 leaders. The baby was
found wrapped in three layers of
heavy-duty garbage bags, and
there was no sign of life.
Reuters, Bangkok
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Russia sees A_PEC as the perfect forum for addressing common problems and bolstering trade
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o N THE eve of the meeting of

B!

leaders of the Asia-Pacific Eco-

nomic Cooperation (APEC)
countries on October 20-21 in
Bangkok, I would like to share some
thoughts on Russia’s participation
in this forum. First, joining this au-
thoritative international association
was the right step for Russia. [ am
convinced that our partners in the
forum are satisfied with the choice
they made in the autumn of 1998.

Russia is a reliable political and
economic partner. This will become
more obvious and accepted. That
not a single serious global or inter-
regional problem can be solved
without Russia’s active and equi-
table participation is a geopolitical
reality now. This is why Russia’s
course is secured in its foreign poli-
cy conception on the active develop-
ment of interaction in all vectors
of the Eastern and Asia-Pacific re-
gions. Kipling’s well-known postu-
late, which seemed to be unshake-
able in the past, of ‘East is East and
West is West' is now outdated.

As of late, Russia’s trade, econom-
ic and investment ties with foreign
partners have markedly become ac-
tive. In particular, I would like to
take note of the intensification of
cooperation with the United States,
China, India, Japan, and Southeast
Asian and Latin American States.
Investors from western and eastern
countries are enjoying market op-
portunities in our vast territory
with equal vigour. This is notable in
eastern Russia, in Siberia and the
Far East, which have various natu-
ral resources and requisite techno-
logical and scientific potential.

1t is only natural that we are striv-
ing to use APEC membership to in-
tegrate the potentials of the Russian
East into the mechanism of eco-
nomic integration in the Asia-Pacif-
ic region, which is already operat-
ing within the framework of the
forum. Guided by sound pragma-
tism, we are striving, on the one
hand, to take a more active part in
the solution of the tasks facing the
APR community and, on the other
hand, use the resources of regional
multilateral cooperation in the
interests of the development of
Siberia and the Far East.

Russia sees the APEC forum as
a locomotive of integration in the
area of the Pacific Rim. These coun-
try-members differ from one anoth-
er in size, number and composition
of populations, history, culture, lan-
guages and traditions. Moreover, it
is important that different peoples
have been united by a common de-
sire to solve social-economic prob-
lems by pooling efforts through con-
sensus. Russia takes an active and
interested role in this.

Wi

Counteracting international ter-
rorism is among the priority direc-
tions of the forum’s activity. Russia
firmly supports APEC’s active ef-
forts to strengthen counter-terrorist
cooperation. These are both cutting
short financial injections to terror-
ism and ensuring the safety of trade,
transport arteries and information
systems. Anticipatory measures
need to be sought to create insur-
ance-stabilisation mechanisms in
the political, financial-economic, in-
telligence and military areas.

We believe it is necessary to per-
fect schemes of compensation for
material damage caused by terrorist
acts. Russia has already drawn the
attention of the international com-
munity at the current 58th session
of the UN General Assembly. At
the regional level, APEC’s natural
partners in combating terrorism
in the region are ASEAN, the
ASEAN Regional Forum on Securi-
ty and the Shanghai Cooperation
Organisation.

Russia is striving to block the fi-
nancial channels of this evil. It’s not
only perfecting legislative mecha-
nisms, but also really combating
money-laundering. Important inter-
national legal acts have been rati-
fied or have been submitted for rati-
fication. The Russian Committee on
Financial Monitoring has started
operating. Obvious proof of our ef-
fective work is seen as Russia’s per-
manent membership in Financial
Action Task Force (FATF).

Terrorism has also become a seri-
ous economic problem. According
to some estimates, the 9/11 attacks
have led to a 1 per cent reduction
in the world GNP. As a result of ter-
rorist acts in Indonesia and other
Southeast Asian countries, the
number of tourists coming to this
region has markedly decreased,
while the development of other in-
dustries has slowed down. The ter-
rorist threat and political instabili-
ty in some of the world’s regions
that are the key suppliers of energy
resources put in guestion the sus-

By VLADIMIR PUTIN

A T

THE WRITING’S ON THE WALL: At the Senior Officials APEC meeting in Bangkok

tainable delivery of energy re-
sources in the Asia-Pacific region
and throughout the world.

Russia is prepared to contribute
greatly to repelling this threat to the
economic prosperity of the Asia-Pa-
cific region. This contribution will
be practical, effective and mutually
beneficial. I mean the development
of a new energy structure in the
Asia-Pacific region, and above all
in East Asia, through the creation
of a system of oil and natural gas
pipelines and tanker delivery of lig-
uefied natural gas from the eastern
areas of Russia which have consid-
erable hydrocarbon resources.

We’re working on these issues on
a bilateral basis with adjacent coun-
tries and will step up efforts. I think
the time has come for the APEC
community to seriously address the
issue of the new energy structure.
The solution of this problem would
be an effective reply to the threats
and challenges to energy stability
in the region. In our opinion, APEC
mechanisms can greatly contribute
to the fulfilment of this task.

By joining the forum, Russia has
assumed the responsibility of facili-
tating, jointly with other partners,
the creation of a system of free and
open trade and investment activity
in the Asia-Pacific region. I do not
believe it is important that one coun-
try can shift to fifth gear while an-
other cannot do more than second or
third gear. What is important is that
we all move in the same direction
and nobody hits the brakes unneces-
sarily when seeing unexpected ob-
stacles. I mean protectionism in the
form of unilateral limiting meas-
ures in trade, excessive use of anti-
dumping procedures and the like.

As we see it, the ‘new’ and ‘old’
protectionism provoke a predictable
chain-reaction and limit competi-
tion. It has an especially pernicious
effect on developing and transition-
economy countries. We should more
resolutely study the requirements
of real economy and facilitate the
strengthening of trade and econom-

Churnln o the Pac1ﬁc

ic contacts in the region. For our
part, we suggest launching an
APEC dialogue on the creation of
favourable conditions for the non-
ferrous metals market.

The overwhelming majority of
APEC economies are members of
the WTO. It is logical that the fo-
rum’s modus vivendi is largely de-
termined by WTO rules and de-
pends on the situation in that or-
ganisation. Russia is closely watch-
ing the globalisation of the planet’s
economy. It is clearly an objective
phenomenon that influences eco-
nomic growth mostly positively
However, globalisation is also facing
humankind with such serious prob-
lems as the growing differentiation
of countries by standards of living,
with the poorest countries being
pushed to the outskirts of global
civilisation and unequal access to
information and telecommunica-
tion technologies.

The reduction of the gap in the
development standards of our
economies is a highly important
task. For the developing economies,
this means not only economic
progress. [ repeat again that higher
standards of living among the peo-
ple and, hence, social stability lead
to the eradication of the roots of
such a dangerous phenomenon as
international terrorism.

We highly value APEC’s assis-
tance to small and medium-sized
business, which means new jobs
and the basis for the development
of the middle-class and, hence, sus-
tainable social and economic devel-
opment. Moreover, small businesses
are a relatively quick and effective
method of solving economic and
social problems. We are especially
interested in drawing on the experi-
ence of forum participants in the
creation of new non-traditional
methods and structures for the pro-
vision of funds to small and micro-
businesses. International coopera-
tion, including the use of APEC
mechanisms, is a vital instrument
in solving issues. It is clear that
businessmen, people who ensure
the business activity of the State,
should be free to move around and
it is our task to simplify their abili-
ty for interaction.

The world has changed in the 14
years since the creation of APEC.
There’s no more confrontation of
political-economic blocs and even
the map of the world has changed.
In these new conditions, we should
work even harder to strengthen col-
laboration in the movement towards
common APEC goals.

The writer is the President of Russia.
This article is exclusive to the
Hindustan Times



India’s GDP to take a hit following war, SARS

ENS ECONOMIC BUREAU Q?/
NEW DELHI, APRIL 17 q

HE Economic & Social Com-

mission for Asia & the Pacific

(ESCAP) of the United Na-
tions has said that growth in  the Asia-
Pacific region will be conditioned by
the aftermath of Iraq war, impact of se-
verely acute respiratory syndrome
(SARS) and growth in the US, Japan
and the EU.

ESCAP 2003 was presented by
Nagesh Kumar, director-general of the
Research & Information System for the.
- non-aligned & other developing coun-
tries. Ithas pegged growth in developing

countriesin the Asia- D%pcr cent
for calender year 2003.

1t has pegged India’s growth at 5.1
per cent, down from the earliey 6 per
cent projection, mainly because of the
Traq war and low growth in the US and
EU. China’s growth is forecast as high-
est, 7.5 per cent. Global growth rate has

beenrevised from 2.8 percentto 2.3 per .

cent. Growth in 2003 will be based on
stimulative fiscal and monetary policies
and on strong intra-regional trade, says
the survey. Monetary policy is facing
difficult choices in several economies,

- according to the ESCAP survey. “The

survey undetlines the failure of mone-
tarism,” Kumar said.

Facilitated by lower interest rates in
developed countries and lower infla-
tion locally, most economies in the
Asia-Pacific region, except one or two,
were able to keep interest rates low in
2002, says the survey, adding that lower
interest rates did not lead to higher
credit growth. “Thus monetary easing
isas circumscribed in the real world asis
fiscal policy, and its stimulating effects
could be greatly nullified by a deflation-
ary psychotogy.”

ESCAP has recommended the
maintenance of momentum of struc-
tural reforms and commitment to trade
liberalisation, enhancing of productiv-
ity and competitiveness, ensure macro-

economic stability, and improvement
in public and private sector gover-
nance. Commenting on India’s perfor-
mance, the ESCAP Survey says; “De-
spite severe weather disturbances and
unfavourable ‘external factors, the
growth momentum in India remained
relatively strong, GDP expanded by 4.4
per cent in 2002 compared to 5.6 per
centin2001.”

Higher level of economic activity
came from industrial and services sec-
tor, which in turn were underpinned by
government spendings, measures to -
boost industry and infrastructure as
well as liberalisation of capital and
money markets, it says.
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