" Hu for Taiwan's ,..-®
" peaceful reunification

By P. S. Suryanarayana

SINGAPORE, DEC. 26. China today
celebrated the 110th birth anni-
versary of Mao Zedong, with the
Central Committee of the gov-
erning Communist Party of Chi-
na (CPC) holding a seminar at
the Great Hall of the People in
Beijing to herald the event. The
President and CPC General Sec-
retary, Hu Jintao, who led the
country in marking the event,
spelt out his Taiwan policy on
the eve of the celebration.

In a sense, the Taiwan ques-
tion can be traced to the cir-
cumstances in which Mao
Zedong founded the People’s
Republic of China in 1949 by
trouncing the ‘nationalists’.
Speaking to the presidents of
associations that represent the
Taiwanese enterprises, which
are based on the Chinese main-
land, Mr. Hu said Beijing would
do its utmost, in all ‘sincerity’,
to accomplish the “peaceful re-
unification” of Taiwan with

China. He underlined that Chi-

na would adhere to the idea of
“one country, two systems’’.
Beijing was, however, op-
posed firmly to any separatist
activity that might be designed

to bring an “independent Tai-
wan” into existence. Mr. Hu as-
sured the entrepreneurs that
China respected the Taiwan
people’s wish to rule them-
selves and develop democracy
under such self-rule, according
to an official version.

Beijing would indeed seek
‘advice’ from the “Taiwan com-
patriots” about establishing
closer economic cooperation.
With Beijing regarding Taiwan
as an inalienable part of China,
Mr. Hu emphasised that its cen-
tral government had adopted a
policy of welcoming and encou-
raging the Taiwanese entrepre-
neurs to invest on the mainland
and fashion trade links with it
under the ‘one-China’ banner.

The Chinese Foreign Ministry
spokesman, Liu Jianchao, ex-
pressed “deep regret and strong
dissatisfaction” over the former
Japanese Prime Minister, Yoshi-
ro Mori's reported visit to Taipei
at this time. Earlier, another for-
mer Japanese Prime Minister,
Takeo Fukuda, visited Taiwan.
Noting that Beijing had already
lodged “serious representa-
tions” with Tokyo as regards the
Mori visit, Mr. Liu reaffirmed
that the Taiwan issue impinged

THE HINDU

2 7 DEC 7003

on China’s sovereignty and, tet-
ritorial integrity. As such, Beij-
ing was firmly opposed to any
move by Japan to have official
relations with Taiwan or. even
political contacts with it in any
manner.

China “seriously demands”
that Japan honour its ‘commit-
ments’ on the Taiwan issue in
“actual deeds”, he said. Beijing
also reiterated its sovereignty
over the Diaoyu islands as also
the adjacent islands in the East
China Sea. This was done dur-
ing the China-Japan consulta-
tions, held in Tokyo on
Thursday, on issue concerning
the law of the sea.

22 survive crash

COTONOU (BENIN), DEC. 26. Some
111 people were killed when a
Boeing 727 crowded with Leba-
nese families crashed into the
sea off the coast of the small
West African state of Benin, the
Transport Minister announced
today. Twenty-two people sur-
vived, the Minister, Hamed
Akobi, said, giving a revised ca-
sualty toll of yesterday’s disas-
ter. — AFP




China’s role in pushing Pakistan to talk to India

The Chinese are changing

onhomie between India

and Pakistan is in the air

yet again. Somewhat unex-

pectedly, the rhetoric ema-

nating from Islamabad is
subdued, moderate and even states-
manlike, Many believe that American
pressure is finally paying off and that
Pakistan is, at last, beginning to fall in
line to the dictates of the Bush admin-
istration. But could there be other
pressures on General Musharraf as
well? Evidence is accumulating that
China too has, in its own way, told Pak-
istan “enough in enough”, that it shou-
1d crack down on its sponsorship of ex-
port-oriented terrorist outfits and that
it should open a dialogue with India. A
few days back, based on high-level
background briefings in all three coun-
tries, The Asian Wall Street Journal
highlighted the Chinese role in the
new opening between Islamabad and
New Delhi. The following quote, from
the article of December 8, is signifi-
cant.

“‘Chinese leaders advised Presi-
dent Musharraf to be forward-looking
and to respond positively’ to India’s lat-
est overture, says a Pakistani official
who made the trip. This official says
the Chinese were visibly irritated
when Mr Musharraf raised the issue
of China’s growing business ties with
India. ‘We had decided some 25 years
ago to concentrate on economic devel-
opment,” one Chinese official told
Mr Musharraf, according to the Pak-
istani official, implying that Pakistan
should do the same.”

Why have the Chinese changed? It
is true that in both the 1965 and 1971
Indo-Pak wars, China’s support to Pak-
istan consisted largely of rhetoric. But
China played an important role in
building up Pakistan’s nuclear and mi-
ssile capability particularly in the
Eighties. China and Pakistan share a
warm relationship with the Chinese,
never having forgotten the pivotal role
played by Pakistan in re-establishing
Sino-US ties in 1969-72. For a while, in
the Eighties, as it was re-emerging on
the world scene, China also used Pak-
istan as a bridgehead to the oil-rich
Middle East, especially to Saudi Ara-
bia and Iran. But in spite of the close
friendship, things have begun to
change.

provided on December 2, 1996,

when President Jiang Zemin ad-
dressed the Pakistani senate and said
“if certain issues cannot be resolved
for the time being, they may be shelved
temporarily so that they will not affect
the normal state-to-state relations”.
The reference to Kashmir was unmis-
takeable. The Chinese president’s
spokesman later elaborated on China’s
position on Jammu and Kashmir even
more directly and explicitly thus:
“China’s consistent policy is that the

T he first evidence for this was

A N
At

JAIRAMRAMESH ("

issue should be solved through peace-
ful consultations. It should be settled
by these two countries (that is, India
and Pakistan). Our position remains
unchanged and the issue (that is, of
Kashmir) should be settled through
peaceful means. It is a problem
left over from history Pakistan and
India have some differences. Kashmir
is a very complicated and sensitive
issue”.

Thereafter, during the Kargil War
of 1999, in many ways a defining mo-
ment in Sino-Pak ties, the Chinese
were very subdued and refrained from

making any public statements in sup-
port of Pakistan. This was in spite of
India’s ill-considered remarks on
China as the cause of its going overtly
nuclear in May 1998. Echoing Jiang
Zemin, the Chinese premier, Zhu Rong-
ji told his visiting Pakistani counter-
part, Nawaz Sharif, in June 1999 that
the Kashmir problem is “an issue left
over from history concerning territo-
ry, ethnic nationalities and religion”.
Hence, the “rebuke with Chinese char-
acteristics” that General Musharraf
received is part of an emerging pat-
tern. Chinese scholars and diplomats,
like Cheng Ruisheng, writing in Chi-
nese publications repeatedly invoke
the “Deng” formula to stabilize Indo-
Pak relations. This was the formula
suggested by Deng Xiaoping to Atal Bi-
hari Vajpayee in February 1979 and to
Rajiv Gandhi in December 1988 to
bring India and China closer together
— set intractable issues aside, keep ne-

gotiating on them in good faith, but si-
multaneously concentrate on trade
and investment. The Chinese are at
great pains to appear even-handed in
the sub-continent. The unprecedented
joint Sino-Indian naval exercises last
month off Shanghai, for instance,
were preceded by a similar Sino-Pak
manoeuvre.

Why are the Chinese changing?
Three main reasons. First, they are
being hurt considerably by Islamic ter-
rorism in Xinjiang, where Uighur sep-
aratists, trained by the taliban and by
Pakistan-based outfits, are very active.

‘ The Chinese want to
be seen as good
neighbours and sober

citizens of the world ,

Xinjiang is important to China not just
geographically as a gateway to central
Asia, but also economically, since it is
rich in natural resources like oil and
gas. The three evils as the Chinese call
it — extremism, separatism and ter-
rorism — are linked closely to Pak-
istan. Second, India itself looms large
on China’s radar screen. Already, the
volume of Sino-Indian trade is over
three and a half times the volume of
Sino-Pak trade. But much more than
growing trade and investment, the
Chinese have new-found respect for

India because of our success in soft-
ware and high-tech. The Chinese
would not like to sabotage a promising
arena of economic cooperation, even if
there is competition. Third, changing
Sino-Pak ties symbolize a new Chinese
approach to regional and global diplo-
macy, an approach that seeks to make
up for its historical commitment to
narco-militarist states like Pakistan,
North Korea and Myanmar, and to as-
suage “fears” of its galloping econom-
ic might.

China is not about to abandon Pak-
istan after having helped it build up a
comprehensive strategic capability
through the Eighties, that included
supply of heavy water, assistance for
research reactors, plutonium repro-
cessing and uranium, and transfer of
missile production technology as well
as supply of missiles themselves.
Whatever China’s protestations may
be now, the evidence for its support to
Pakistan in nuclear and missile tech-
nology is incontrovertible. This sup-
port has ended, strategic links remain.
Just last month, an agreement was
signed for a second 300 megawatt nu-
clear reactor at Chashma, southwest of
Islamabad. Plans for building a deep-
water port at Gwadar, off the coast of
Baluchistan, are still active, although,
with the palpable American influence
over Pakistan now, how the plans actu-
ally fructify remains to be seen.

hina's foreign policy is in great
‘ flux. It is all part of a single-

minded focus on economic de-
velopment, oriented to making China
an economic superpower in every re-
spect (except, perhaps per capita in-
come) in the next two decades. China
realizes that peace in its region — east
Asia, south Asia and central Asia —is
essential for sustaining such a unidi-
rectional effort. It is all part of the new
PRC syndrome — not the old People’s
Republic of China, but a new Peaceful
Rise of China. The Chinese establish-
ment’s mantra is heping jueqi — peace-
ful ascendancy. The new PRC will not
be facilitated if it is seen to be extend-
ing support to forces ostracized by the
international community. What the
Chinese will do when they achieve
overwhelming economic dominance is
a separate issue. But for now, the sub-
stance is economics, the language is
peace and stability, the style is con-
structive diplomacy. Economic clout
and military muscle notwithstanding,
or perhaps precisely because of that,
the Chinese want to be seen as good
neighbours and sober citizens of the
world. But there are two big question
marks. Economic success is breeding
an aggressive nationalism, that could
easily run amok. And Taiwan’s poli-
tics can still get the Chinese into
apoplectic fits, as recent events have
demonstrated, and this, in turn, fuels

global fears of China,/.
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*China provid_i&@\l
Washington: China contin%\(g’/to pro¥ide

nuclear-weapon and ballistic missiles assis-
tance to Pakistan despite assurances to the
United States that it would not do so, the
Central Intelligence Agency (CIA) has said.

“We cannot rule out, however, some con-
tinued contacts subsequent to the pledge
Between Chinese entities and entities as-
sociated with Pakistan’s nuclear weapons
programme,” it said in its latest six-month-
ly report to Congress.

The latest report on acquisition of tech-
nology relating to Weapons of Mass De-
struction (WMD) covers the period Janu-
ary 1 through June 30, 2003.

Unlike previous reports, there are no
separate chapters relating to India and
Pakistan but their activities find mention

THE TIMES CF INDIA

-missile.aid to Pak’
WooexZ o
in the context of a

tions by China, Russia,
North Korea and the EU.

The report elabokates on the assistance
Pakistan and other dountries are receiving
for developing its WMD and advanced con-
ventional ammunitions. Chinese entity as-
sistance has helped Pakistan move toward
domestic serial production of solid-propel-
lant SRBMS (short range ballistic mis-
siles), the report said.

Meanwhile, Pakistan has termed as “er-
roneous” and “baseless” reports that Iran
has admitted to receiving assistance from
Islamabad in its nuclear programme.

While terming a report by the Times
Daily of London, as “erroneous” and
“baseless”, he said the two officials also de-
nied it during their meeting. rn
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Concern over
Pak’s China
nuclear deal <

\ N
Agencies ! W \(\’[\
Islamabad, ember 2

Y

PAKISTAN IS expected to fi-
nalise a deal with China for
construction of a nuclear
power plant — the second to
be built with the help of Bei-
jing, officials said on Sunday.

The agreement for the con-
struction of the 300-megawatt
nuclear power plant, likely to
be signed during Pervez
Musharraf’s visit to China, is
amatter of concern to the US.

The US has repeatedly urg-
ed China to halt nuclear co-
operation with Pakistan, but
both Beijing and Islamabad
say they are not working to-
gether for military purposes.

The nuclear plant will be
constructed at Chashma on
the banks of the Indus, along-
side the first plant that China

. helped to build, which has a

similar capacity. Pakistani
foreign office spokesman Ma-
sood Khan said China had
agreed in principle to build a
second power plant during
the visit of Prime Minister
Zafarullah Khan Jamali to
Beijing in March.

Khan said the financing de-
tails of the project had yet to
be worked out. Energy ex-
perts say the project is esti-
mated to cost $600 million and
will take at least six years to
complete.

The nuclear power plant
would be constructed under
the safeguards-of the Inter-
national Atomic Energy
Agency. “It’ll be meant for ci-
vilian use of nuclear energy.”
Pakistan set up its first nu-
clear station in 1972 in the
port city of Karachi with
Canadian help.

TheKarachi planthasaca-
pacity of 137 megawatts.

Western countries, under
pressure from the US, later
halted nuclear cooperation
with Pakistan, suspecting
that Islamabad was clandes-
tinely developing nuclear
weapons.
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“China has no ‘hidden agenda’
in South Asia%\%ays official vz

Beijing: China hopes to play a ‘constructivi
role’ to promote peace and rapprochement
between India and Pakistan has no ‘hidden
agenda’ in South Asia against any third
country.

“China does not seek any hidden agenda in
South Asia and our developing friendly coop-
eration with South Asian countries is not di-
rected at any third country. China is ready to
play a constructive role to promote peace and
development in South Asia,” director gener-
al of Asian department of the Chinese for-
eign ministry Fu Ying said.

Ms Fu said that during the recent visit to
China by Prime Minister Atal Bihari Vajpay-

ee, the Chingseleaders stated that as a com-
mon friend and neighbour of both India and
Pakistdn, China desires to see “easing of In-

. ’/ﬂ

at

dia-Pakistan relations and that China sup-
ports all efforts to eliminate tension and pre-
serve peace in South Asia”.

In an interview to the latest edition of
‘World Affairs’, an official publication, she al-
layed India’s apparent fears on China’s
steadily growing influence in South Asia.

She pointed out that South Asia is an im-
portant part of Asia and that without peace
and stability in South Asia, one cannot talk
about progress and development of Asiaasa
whole.

“China hopes to see the countries in South
Asia coexist in amity, peacefully resolve their
differences through dialogue, achieve com-
mon development through cooperation, and
thereby, promote peace and development of
whole of Asia,” Ms Fu said. e



Blair gives HK govt

vote

China Dally/ ANN

HONG KONG, July 23. — China’s top
leaders and Hong Kong’s chief executive
Mr Tung Chee-hwa were sincerely paying
heed to Hong Kong residents’ deep con-
cerns over a controversial new security law,
the British Prime Minister said here today.

After a meeting with Mr Chee-hwa this
morning, Mr Tony Blair
said: “I think there is a
sense certainly that I
have that the authorities
here are very much lis-
tening to what people say
and that everyone wants
to move forward in a sit-
uation where we main-
tain the essential stability
that is a crucial part of
the success of Hong
Kong.

“I found the Chinese
leadership, when I was
discussing Hong Kong
with them, very much a-
ware of the need to han-
dle the situation sensitive-
ly and in accordance with
the guarantees that have
been given to the people §l
here in Hong Kong.” i

During today’s meet- §
ing, which Mr Blair de-
«scribed as “a very good
session of talks”, Mr
Tung told the British
Prime Minister how
Hong Kong had bounced
back with resilience and |
vigour after containing §
the SARS outbreak. '

Both of them noted
the successful implemen-
tation of the “One Coun- |
try, Two Systems” princi- §
ple in Hong Kong over
the past six years, and
that despite the recent
difficulties, Hong Kong
had coped well.

Mr Tung also talked |§
about the new opportu- |
nities brought about by
the Mainland/Hong
Kong Closer Economic

Typhoon spurs
PM’s return

HONG KONG, July 23. —
Mr Tony Blair is to return
home today, a day earlier than
planned, as a typhoon bore
down on Hong Kong, his last
stop in a week-long trip to Wa-
shington and Southeast Asia.
“On account of the weather,
the pilots (of Mr Blair’s char-
tered British Airways Boeing
777) have advised us to leave
today” to go back to London,
said a spokesmai for Mr Blair
as Typhoon Imbudo was head-
ing to the territory. — AFP

) Mr Tony Blair at a'luncheon
in Hong Kong on Wednesday. — AFP  secrets by journalists.

of confidence

Partnership Arrangement and the en-
hanced cooperation between Hong Kong
and the Pearl River Delta region.

Push to pass security Bill

Hong Kong today said it would relaunch
plans to introduce controversial security
legislation in September, provoking in-
stant criticism from pro-democracy
groups in the territory,
adds Straits Times/ ANN.

Permanent Secretary
for security Mr Timothy
Tong said public consul-
tation on a revised ver-
sion of the Bill, which
sparked turmoil in Hong
Kong earlier this month,
would get underway in
September.

The government’s ini-
tial Bill, drawn up under
Article 23 of Hong Kon-
g’s post-1997 Constitu-
tion, was shelved by
Chief Executive Mr Tung
Chee Hwa after more
than 500,000 marched
through the streets in
protest on 1 July.

Critics and opponents
of the legislation said the -
Bill threatened Hong
Kong’s political, religious
and media freedoms. The
new legislation will be
heavily based on the ear-
lier proposed security
Bill, but will include sev-
eral key amendments al-
ready agreed by the gov-
ernment, said Mr Tong.

The key amendments
included the removal of
provisions enabling
Hong Kong authorities
to proscribe organisa-
tions banned in China
and another giving police
power to conduct search-
es without warrants.

Also, public interest
would be made available
# as a defence for the un-

lawful disclosure of state

THE STATESEAS



m. Korea tops Blair’s
o0 China talks .,

By P. S. Suryanarayana

SINGAPORE, JULY 21. Though the
Chinese Foreign Ministry has
said that India-Pakistan rela-
tions would be on the agenda of
talks between China’s leaders
and the visiting British Prime
Minister, Tony Blair, in Beijing
today, the questions that dom-
inated their §
discussions
were  North
Korea’s nu-
clear-weap-
ons
‘programme’
and the func-
tioning of
China’s prin-
ciple of “one
country, two
systems”  in
regard to
Hong Kong,
formerly a
British  colo-
ny. :
Since the Si-
no-British
summit is a
dialogue be-
tween two permanent members
of the U.N. Security Council, the
India-Pakistan issue is reckoned
to be a matter of concern to
them in terms of their focus on
questions of regional stability
and global peace. Moreover, for
some time now, the U.S., too,
has regularly consulted China
on the India-Pakistan situation.
With the Chinese Prime Min-
ister, Wen Jiabao, receiving
himfor a busy day of talks, Mr.
Blair seemed to have gained a
relative respite from the relent-
less public scrutiny of his hand-
ling of the crisis relating to the
death of David Kelly Mr. Blair
met the Chinese President, Hu
Jintao, the Chairman of the
Central Military Commission,
jiang Zemin, besides Mr. Wen,
on a range of international is-
sues. The Chinese leaders, espe-
cially Mr. Wen, said that Mr.
Blair’s visit, the second by him
as the British Prime Minister,
could serve as a “new starting
point” for a closer and more
candid bilateral relationship.

In recent years, the Sino-Brit-
ish ties have gone through the
turbulence of sanctions by Lon-
don in the context of the Tia-
nanmen Square incident of
1989 and the psychologically
sensitive phase of Britain's
hand-over of Hong Kong to Chi-
na. With Hong Kong being in

The British Prime Minister, Tony Blair,
and the Chinese President, Hu Jintao,
in Beijing on Monday. — AP

crisis today over its moves to
pass a new anti-subversion bill,
the Chinese leaders briefed Mr.
Blair on the territory’s stability
and economic development.

Mr. Blair will wind up his East
Asia tour with a visit to Hong
Kong. On North Korea, an issue
which Mr. Blair had seen essen-
tially from a U.S. perspective
during his talks in Tokyo and
Seoul in the last few days, he
was today updated on China's
own flurry of diplomacy to
bring about substantive talks to
resolve the questions concern-
ing Pyongyang nuclear-weap-
ons ‘programme’. No new
ground was broken in this re-
gard during Mr. Blair's talks
with his Chinese interlocutors
today, even as North Korea reit-
erated its demand for a non-ag-
gression pact with the U.S. and
South Korea said its economy
might suffer as a result of the
latest outcome, not substantiat-
ed, about the existence of a sec-
ond nulcear-weapons ‘plant’ in
North Korea.
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"China reveals N Kore-

CHARLES HUTZLER
BELING, JULY18 (1)

CH]NA believes North Ko%
has reprocessed enough plutonium
to complete a nuclear bomb — a
finding Beijing isn’t publicly acknowl-
edging but one that is prompting ur-
gent Chinese diplamacy to defuse
Pyongyang’sstandoffwith the US.

Chinese intelligence * services -

have concluded in recent weeks that
N Korea is producing weapons-
grade plutonium in sufficient quan-
tities and has all the necessary-com-
ponents to assemble nuclear-tipped
missiles, according to diplemats in
Beijinganda European official.

- The diplomats and the official;
who have seen internal Chinese re-
ports on the finding or were briefed
on their contents, said the reports es-
timate that the reprocessing is

enough to make at least one nuclear

device, though the European official

says Pyongyang hasn’t fashioned the

plutonium, triggering devices and

other components into a bomb.
South Korea’s National Intelli-
gence Service said on July 9 that
North Korea has begun reprocess-
ing a “small number” of the rods.
Beijing’s finding suggests the pro-
gramme is more advanced, because

Special From

"’he Wall Street Jaumai

expertssay that 1,000 or so spent fuel
rods are needed to produce enough

_plutonium for one bomb.

Chinese officials refused to con-
firm the finding. The Foreign Min-
istry says “the Chinese side doesn’t

-know about this matter.” But the of-

ficial silence underscores how the as-

“sessment is complicating the task

Beijing has set itself in the impasse:
mediatinga diplomaticsolution and

NDIAN EXPRES

mb’
ostilities. “The ‘Chinese
»said a Western diplomat
. “It’s in their interests to
n the process of negotia-
tions for aslong aspossible.”

Confirmation that Pyongyangis -
makmg steady progressin develop-
ing nuclear weapons is likely to
strengthen calls among hawks
within the Bush administration to

. take aneven harder line with N Ko-

rea, possibly scuttling Chmese
diplomatic efforts. ,
China’s most experienced inter-

ocutor with N Korea, Vicé Foreign’

Minister Dai Bingguo, arrived in
Washington Thursday for two days
of talks. Dai is the second Chinése
official in amonth to travel to Wash-

ington expressly to discuss the N Ko-
rea. Dai is fresh from a visit to Py-
ongyang, where on Monday he held
arare meetingwith N Korean leader
Kim Jong 1L, handihg over a letter
from Chinese Presiderit Hu Jintao.
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“Motorola shuts down Be

ijing o

ffices after staffer is infgcted

China unleashes virus army
P a0 o

Beijing, May 6 (Reuters): The
worst-hit district of China’s cap-
ital sent thousands of investiga-
tors on a hunt for SARS today as
the World Health Organisation
said the outbreak of the virus
had yet to peak in the world’s
most populous nation.

The army of SARS investiga-
tors was the latest sign of
China’s desperate fight to con-
tain Severe Acute Respiratory
Syndrome, a disease which has
triggered riots by villagers furi-
ous that people from infected
areas have been put among
them.

Motorola, the world’s second
biggest mobile phone maker and
one of the biggest foreign in-
vestors in China, closed its
China headquarters in Beijing
until Monday after a staff mem-
ber there caught the disease.

“We have not seen a peak in
China yet. We still have a consid-
erable size of outbreak in Hong
Kong,” UN health chief Gro
Harlem Brundtland said in
Brussels, adding that it was too
early to say whether the out-
break was receding worldwide.

Brundtland met EU health
commissioner David Byrne
ahead of an emergency meeting
of EU health ministers later to
discuss how to prevent SARS
spreading Europe.

Chinese Premier Wen Jiabao
said yesterday the crisis re-
mained “grave” despite stepped-
up prevention, detection and
treatment of the disease which
has struck hardest in Beijing,
where 1,960 cases have now been
confirmed.

“A great deal of arduous
work has to be done to bring the
epidemic under control at an
early date,” the official Xinhua

Medical workers participate in an exercise involving 600 people to
improve their efficiency in the fight against SARS in Shenyang,
Liaoning province, China. (Reuters)

news agency quoted Wen as say-
ing. China’s health ministry an-
nounced 138 new cases of SARS
today. It also reported eight more
deaths, taking the toll in the
world’s most populous and
worst-hit nation to 214.

In Haidian, the Beijing dis-
trict with more SARS cases than
any other, some 30,000 investiga-
tors in 4,000 teams made rolling
inspections of businesses,
neighbourhoods and work sites,
district official Zhou Liangluo
said. :

Twenty patrols have the job

of making continuous examina-
tions of the many construction
sites in the district, China’s high-
technology hub where many
uninsured migrant labourers
work.

“For those who do not meet
proper standards, they are put
into overhaul and we’ll suspend

_ their operations,” said Zhou,

who took no questions and did
nof go into detail.

Households in the district of
2.2 million people have been
given a thermometer and emer-
gency contact numbers. Offices

and businesses must install tem-
perature-monitoring systems.

The flu-like disease has in-
fected 4,409 people across China.
Half of the deaths, 107 out of 214,
have occurred in Beijing. Nearly
7,000 people have been infected
worldwide.

Hong Kong said today the
virus had killed six more people
and infected a further nine. The
death toll there is 193. Elsewhere,
there were signs the disease,
which has caused panic and hurt -
the travel industry, may be com-
ing under control.

The Philippines reported
seven more cases, taking its total
to 10, but said they were all on
their way to recovery.

Singapore reported its first
case in three days as its death toll
rose to 27. The tourism board
said a damaging drop in visitor
arrivals due to SARS had proba-
bly bottomed out after a record _
plunge of 67 per cent in April
from a year earlier.

But the government said
growth in Singapore and else-
where in Asia remained hostage
to the spread of SARS in China.

Thailand said health minis-
ters from the Asia Pacific Eco-
nomic Cooperation (APEC)
forum, which includes China
and the US, would meet in
Bangkok on June 28 to assess ef-
forts to combat SARS and revive
business confidence

In China, Motorola told about
1,000 employees to work from
home until next Monday after 27
workers had close contact with
the infected employee, spokes-
woman Mary Lamb said. Other
foreign firms have closed offices
or pulled employees out of
China, reflecting a fear of the lit-
tle-understood disease.
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/ ‘China’s hand behmd N
“ ¢ meet on North Korea *’.

By P. S. Suryanarayana

SINGAPORE, APRIL. 17. China is
understood to have played a
pivotal role behind the scenes
in arranging the tripartite talks
on the North Korean nuclear is-
sue. The parleys, involving the
.US. and China besides the
Democratic People’s Republic
of Korea (DPRK), may take
place in Beijing as early as April
23, though the parties con-
cerned have not yet confirmed
a mutually acceptable date.
China’s intervention appears
to have been a qualitative re-
sponse to the move by the
United States to seek a nego-
tiated settlement of the DPRK'’s
nuclear arsenal issue through
multilateral discussions involv-

ing Pyongyang'’s neighbours as
well, according to regional dip-
lomatic observers. In a sense,
China, whose foreign policy
has remained centred on the
U.S. for some time now, re-
sponded to the U.S." overtures.
For the U.S,, the bottomline
was its accord with China, re-
ached during the Crawford
Summit last year, that both
would prefer to see the Korean
peninsula become a nuclear-
weapons-free zone (whatever
might be the considerations of
Beijing and Washington).
While China and the DPRK
have not yet said much about
the likely Beijing meeting, the
U.S. has confirmed the likeli-
hood of the trilateral parleys as
a ‘preliminary’ step towards

multilateral talks. South Korea
and Japan, besides Russia, have
been taken into confidence by
the U.S. in this connection.
South Korea, which broke
the news on Wednesday, main-
tained today that it would be
invited for “substantive talks”
at a later date if the ‘prelimina-
ry’ meeting were to make pro-
gress. With this caveat, the
South Korean President, Roh
Moo-hyun, said in Seoul today
that a forward movement to-
wards the resolution of the
DPRK’s nuclear issue was more
important than his country’s
participation (euphemism for
exclusion) in the meeting. Ja- .
pan, too, viewed the issue in a !
more or less  similar |
perspective. T

1 ¢ APP 203

oI\ HINDD



By P. 5. Suryanarayana

SINGAPORE, APRH. 17. China is
understood to have played 3
pivotal role behind the scenes
int arranging the wipartite talks
on the North Korean nuclear is-
sue. The parleys, involving the
.S, and China besides the
Democratic People’s Republic
of Korea (DPRK); may take
place in Beiling as early as April
23, though the partiss con-
cerped have not yet confirmed
a mutually acceptable date,
Ching’s intervention appears
to have been a gualitative re-
sponse to the move by the
United Stutes 1o seek 8 nego-
tiated setdement of the DPRK's
nuclear arsenal issue through
mudtilateral discussions involy-

ing Pyongyang’s neighbours as
well, acenrding to regional dip-
lomatic observers. In a sense,
China, whose foreign policy
has remained centred on the
1.5, for some time now, re-
sponded to the V.5 overies.
For the U.S., the bottomline
was its accord with China, re-
ached during the Crawford
Summit last vyear, that both
would prefer to see the Korean
peninsula become a nuclear-
weapons-free zone {whatever
might be the considerations of
Betjing and Washington).
While China and the DPBK
have pot yet said much agbout
the likely Beljing meeting, the
U.S. has confirmed the likeli-
hood of the rilateral parleys as
a ‘preliminary’ step towards

“ China’s hand behind .
meet on North Korea

,.:Q D
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mudtilateral talks. South Korea
and fapan, besides Russia, have
been taken into confidence by
the 1.8, in this connection.

Sputh Korea, which broke
the news on Wednesday, main-
tained today that it would be
invited for “substantive talks”
at a later date if the ‘prelimina-
1y’ meeting were to make pro-
gress. With this caveat, the
South Korean President, Roh
Moo-hyun, said in Seoul today
that a forward movement to-
wards the resolutivn of the
DPRK’'s nuclear issue was more
important than his country's
participation (euphemism for
exclusion) in the meeting. Ja-
pan, too, viewed the issugin a
more or less similar
perspective.
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By P. 8. Suryanara

BEUING, MARCH 21. China ha ~2
newed its appeal to the U.§. to
halt its ongoing military aftack
on Iraq at precisely the mothent
of a decisive escalation. B¢ijing
conveyed its second appéal in
as many days when the U.S.
Secretary of State, Colin Powell,
telephoned China’s new State
Councillor, Tang Jiaxuan, to
congratulate him on his eleva-
tion from the post of Foreign
Minister and to discuss Iraq.
Mr. Powell’s call came after
China shifted its diplomatic
gear and asked the U.S. to aban-
don the war even as open hos-
tilities had just begun. Until the
U.S. launched the military strike
on Iraq on Thursday, China re-
frained from threatening to ex-
ercise its veto power in the U.N.
Security Council as regards an
explicit war-mandate that
Washington was thinking of
seeking from the Council. Mr.
Tang told Mr. Powell that China
was seriously concerned about
the new U.S.-led war against
Iraq on account of the likeli-
hood of a humanitarian disaster

Q LhJ( (VSN

‘China renews ggppeql/

in addition to a major wave of
regional political and strategic
turbulence.

China, therefore, wanted the
U.S. to retrace its steps and “re-
turn to the right path of seeking
a political solution”. In a sep-
arate development, China’s Na-
tional People’s Congress (NPC),
or Parliament, today expressed
its “grave worries”. The U.S.
should “comply with the will of
the international community”
and call off the ongoing military
campaign, the NPC’s Foreign
Affairs Committee said. On Beij-
ing's soft line towards the U.S.
until it declared war, authorita-
tive Chinese sources told The
Hindu that China’s first priority
was to look at the overall com-
plexity of the current Iraqi cri-
sis. As the sources noted, China
did not reveal its mind categor-
ically until it became necessary
to speak and be counted.

Echoing the views of the rul-
ing Communist Party of China,
the People’s Daily today under-
lined that the current U.S. mil-
itary operations against Iraq
lacked both a legal sanction and
the moral justification.

TH:= HINDO
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“China still f | for peac“efill solutlon

By P. S. SuryanarayanaW U.S., which was descnbed as

BEUING, MARCH 18. China today
initiated a move to try and pre-
vent an almost imminent U.S.-
led war on Iraq even at this late
stage.

The new Chinese Prime Min-
ister, Wen Jiabao, and the For-
eign Ministry spokesman, Kong
Quan, did not, however, spell
out any new road-map towards
peace. The new Chinese admin-
istration merely indicated that
its initiative would, for most
part, consist of some urgent
consultations with all the coun-
tries concemned, including the

bemg fully aware of Beijing's
priorities and perceptions.

The Chinese spokesman re-
fused to respond to a question
whether Beijing would be pre-
pared to give sanctuary to the
Iraqi leader, Saddam Hussein,
so that the U.S. move could be
stopped. Nor was there any re-
sponse from the Chinese au-
thorities to the suggestions
from the international media
that resolution 1441, which
Beijing described as a ‘mile-
stone’ even today, had already
collapsed following Mr. Bush’s
ultimatum.

Mr. e , during his first
press confeyence as China's
Prime Minister, that “every ef-
fort must (still) be made to
avoid war”. Urging all countries
to adhere to resolution 1441, he
said Iraq should destroy its
weapons of mass destruction

thoroughly.
Jamali to meet Wen

Meanwhile, China an-
nounced that the Pakistan
Prime Minister, Zafarullah Ja-
mali, would be the first foreign
leader to call on Mr. Wen.

Mr. Jamali will begin his visit
to Beijing on March 24.

19 mapR 2003
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/liang giva %{s{ts, retains influence

By P. S. Suryanarayana

BEUJING, MARCH 16. The outlines of China’s
power-equilibrium in the “post-Jiang Ze-
min era’”’ which is generally reckoned to be-
gin now, have been drawn during the
ongoing session of the National People’s
Congres (NPC), or Parliament.

However, Mr. Jiang's presence will con-
tinue to be felt, not so much as a political
shadow but as a ‘live reality’, if the current
mood at the NPC itself and outside can be
taken as a guide for the foreseeable future
or at least the more immediate period
ahead. :

The procession of leaders into the huge
deliberative chamber of the impressive
Great Hall of the People in Beijing was led
today by Mr. Jiang, whose only current po-
sition is that of the Chairman of the Central
Military Commission and the helmsman of
the mirror-image military commission at
the level of the Communist Party of China
(CPQ).

Military panel

The party’s military panel wields the au-
thority that matters the most, and this as-
pect has not se to resolve the issue
whether Chipa‘is poised to shed its image

as a party-state and, if s;,y\lh;)l. Hu Jintao,

new President and the first among equals,
walked behind Mr. Jiang as the leaders en-
tered the chamber. According to China ob-
servers and foreign diplomats, it appears,
though, that Mr. Hu’s action was a matter
of deference to Mr. Jiang’s political stature
despite the former President’s known sense
of political correctness.

The new collective leadership will consist
of Mr. Hu, in his dual capacity as General
Secretary of the Communist Party of China
and president, Wu Bangguo, new NPC
Chairman, and Wen Jiabao, Prime Minis-
ter-elect, plus the other members of the
Standing Committee of the CPC’s Political
Bureau.

In this situation, the new Vice-President,
Zeng Qinghong, will be no less a key player,
given his membership of the Politburo
Standing Committee and his close identifi-
cation with Mr. Jiang. Overall, though, Mr.
Jiang’s stature in the party will mean that he
might still be able to straddle the
centre-stage. ‘

There is, as yet, no official indication
about the question whether and, if so, when
Mr. Hu himself might be seen as the prime
player at the ‘core’ of China’s new collective
leadership.

The idea of a ‘core’ leadership took shape
during Mr. Jiang's stewardship of the party,
while his famous predecessors, Deng
Xiaoping and Mao Zedong, were known as
the paramount leader and the supreme
Chairman or the Great Helmsman respec-
tively at the zenith of their power.

Working relationship?

While it will be hazardous to classify the
emerging leaders of China in terms of
known political models other than a gener-

alised version of collective leadership, a
question that goes beyond the realm of
mere speculation is whether and, if so, how
Mr. Hu and Mr. Jiang could fashion a new
working relationship in these new
circumstances.

If, as some China analysts and foreign
diplomats suggest, Mr. Jiang has played a
Communist King Canute in controlling the
waves of political change in Beijing at this
stage, the more important reality is that of a
smooth transfer of power.

A related question is whether, as suggest-
ed by China analysts like He Baogang and
some others, the new leadership here will
come under “international pressure’” to
‘democratise’ China in a conventional
sense.
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"China stress on
peacefml solution

By P. &S arayana
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BEUING, MARCH 10, China today

joined two other permanent
members of the United Nations
Security Council in reaffirming
the diplomatic imperative of
peacefully resolving the current
crisis over the United States’ in-
sistence on using military force,
if necessary, to disarm Iraq of its
suspected potential to produce
weapons of mass-destruction.
China, the only veto-powered
Asian country in the Security
Council, today made common
cause with France and Russia in
reiterating the importance of a
peaceful solution to the Iraq cri-
sis, ahead of the moves by the
U.S. to hustle the U.N. into serv-
ing an ultimatum on Baghdad
to show “credible” signs of dis-
arming voluntarily or face war.
However, there is no conclu-
sive sign at this stage, in the offi-
cial and diplomatic quarters in
Beijing, about how China might
respond if the U.S. decides to
press for a division in the Secu-
rity Council on the issue of us-
ing force. As seen from Beijing,
there is still some ambiguity
about how the U.S. might play
its hand at the U.N. This ac-
counts for China's style of play-
ing this diplomatic poker game
with its cards close to the chest.
China’s final decision will be
a choice between exercising its
veto and merely abstaining
from any voting on a possible
U.S.-piloted war mandate. Beij-
ing’s relative circumspection,
despite the country’s open pro-
peace stance, is determined by
a subtle consideration. It simply
is that the anti-war powers at
the U.N. should first be able to
stop the U.S. in its tracks in the
race to prevent hostilities.
While these diplomatic nice-
ties are discernible behind the
scenes here, the Chinese Presi-
dent, Jiang Zemin, has told the
British Prime Minister, Tony
Blair, that the international
community’s view in favour of a
peaceful resolution might take a
longer time than a U.S.-led war,
‘0 disarm Iraq.
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'N. Korea: China for
multl eral efforts

y P. S. Suryanarayana - M@
o

SINGAPORE, FEB China is not only judging North Korea by the
non-proliferation standards of the five-member Nuclear Club but
also beginning to explore the possibilities of settling the issues
concerning Pyongyang’s atomic weapons programme through
“joint efforts” by “all parties” concerned.

In this subtle reinterpretation of an earlier position by China,
now articulated by its President in his telephonic conversation
with his American counterpart, Beijing has indicated its willing-
ness to go beyond the stand of the Democratic People’s Republic
of Korea (DPRK) that its nuclear profile is an issue to be sorted out
bilaterally with the U.S. without any multilateral involvement.

Until now, China had generally endorsed the North Korean line
of that order by insisting that Pyongyang’s suspected nuclear
weapons programme could best be addressed with reference to
the U.S.-DPRK Agreed Framework of 1994.

The new hint about China’s willingness to play a part in multi-
lateral efforts at a “peaceful” resolution of the North Korean nu-
clear arms issue comes, significantly, in the context of Beijing's
diplomatic nuances about its readiness to consider being accom-
modative of Washington’s concerns over Iraq’s suspected plans to
make and deploy weapons of mass destruction.

On Iraq, China has made its intentions clear about being firm
with the U.S. over its unilateral tendencies even while making
common cause with Washington as regards their shared global
agenda of nuclear non-proliferation wherever such action might
be feasible.

p
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October 4 last year, that
it had an ongoing nucle-
ar weapons develop-

ment programme utilising highly

enriched uranium, North Korea trig-
gered a crisis that while raising the
spectre of nuclear proliferation on
the Korean peninsula also shook the
very foundations of security in north-
east Asia.

. Contrarily, North Korea's with-
drawal from the Non-Proliferation
Treaty (NPT) on January 10 this year,
as a logical corollary to the “admis-
sion”, signals a bargaining position,
Earlier, in 1993, Pyongyang had with-
drawn from the NPT, setting the
stage for the Agreed Framework of
1994. If the past is any indicator, the
current impasse should give way to a
new agreement in the coming
months. By reneging on its multilat-
eral commitments and increasing the
stakes, North Korea has brought to
the fore its core concerns vis-a-vis
the United States, namely, recogni-
tion of North Korea's sovereignty by
the U.S., a non-aggression pact, and
no obstacles in its path of economic
development.

Despite the all-too-visible indica-
tions of public diplomacy involving,
on the one hand, South Korea, Japan
and the U.S., and, on the other, the
subtle influence of Russia and China,
the significant aspect that needs to
be highlighted is the special equation
China has with North Korea, and why
it is imperative for active Chinese
participation in any settlement of the
dispute on the Korean peninsula.

A relationship, that in the 1960s
and 1970s was described as “as close
as lips and teeth”, is going through a
very severe test with the strain most
revelatory in China’s official state-
ments since the crisis unfolded in
early October last year. A clear indi-
cation of China’s official position on
North Korea’s nuclear programme
was articulated by the Chinese Minis-
try of Foreign Affairs (MFA) spokes-
man during the summit of Asia
Pacific  Economic  Cooperation
(APEC) leaders in Los Cabos, Mexico
in late October. “(We) emphasise that
the Korean peninsula should be nu-
clear-free, and we hope peace and
stability can be maintained on the
Korean peninsula. We will use vari-
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has been torn between its desire to support an
ally and its desire for peace and stability
on the Korean peninsula.

ous means to express our position.
This includes exchanges with North
Korea where we will make clear our
position,” the spokesman, Kong
Quan, said. Mr. Kong made these re-
marks after the Chinese President,
Jiang Zemin, met his South Korean
counterpart, Kim Dae-Jung, for talks
where Pyongyang’s secret nuclear
programme topped the agenda. As
far as China is concerned, the state-
ment was unusual, as Beijing usually
prefers not to criticise North Korea by
name in order not to anger the un-
predictable regime in Pyongyang.
Mr. Kong added that “(As) a neigh-
bour of the Korean peninsula, our
view is that the problem should be
solved through peaceful means and
dialogue in order to protect the peace
and stability of the area.”

There is probably no aspect of Chi-
na’s external relations where the ac-
tual policy diverges from the
declaratory policy as in the case of
North Korea. The difference in large
measure is due to the difficult char-
acter of the North Korean leadership
and the strategic importance of the
Korean peninsula. Conservative sec-
tions make out a case that in the
event of the Sino-Soviet relationship
becoming tense again, it would be
very important for Beijing that Pyon-
gyang does not “tilt” towards Mos-
cow. The actual Chinese policy,
clearly perceived as such by the
North Korean leadership, is that
Pyongyang should neither move mil-
itarily against Seoul, nor politically
gravitate towards Moscow. Ironical-
ly, for the maintenance of these con-
ditions, Beijing relies on the U.S.
commitment to, and military pres-
ence in South Korea. Also, in a
doomsday scenario, were North Ko-
rea to attack South Korea, a contin-
gency the Chinese regard as unlikely,
Beijing would “oppose” such a move:
whatever that means, it clearly does
not mean support. :

On the other hand, Beijing plays an
important role in “sustaining”. North
Korea economically with regular sup-

plies of fuel, grain and other goods

that in part redress the chronic short-
ages. Politically, China endorses
Pyongyang’s demand for an Ameri-
can withdrawal from South Korea
and for a tripartite conference be-
tween the two Koreas and the U.S,,
on the question of unification of the
peninsula.

China’s policy on the North Ko-
rean nuclear issue has been torn be-
tween its desire to support an ally
and its desire for peace and stability
on the Korean peninsula. As one of its
few allies during the Cold War, China
traditionally supported North Korea
in its ongoing confrontation with
South Korea and the U.S. However,
with the changed realities after the
Cold War, China has shown a reluc-
tance to come to North Korea’s aid
especially when it challenges inter-
national norms, particularly on nu-
clear proliferation. Some analysts
believe this reluctance is based not
only on China’s desire to be per-
ceived as a responsible international
power, but also on the greater impor-
tance it now attaches to good rela-
tions with the U.S. and South Korea.
Yet another reason is China’s con-
cern over the instability on the Ko-
rean peninsula, which might
threaten its security interests.

China’s dilemma on the current
crisis is further revealed by its diver-
gent views on Iraq and North Korea.
On Iraq, China has laid stress on the
importance of the U.N. Security
Council, while in the case of North
Korea, it has repeatedly called for di-
rect dialogue between Pyongyang
and Washington. While China and
North Korea have engaged in some
nuclear cooperation, its nature and
comprehensiveness remain shroud-
ed in secrecy. Even as early as the
1960s, China had refused to assist
North Korea in developing a nuclear
weapon. In 1987, it pulled out its nu-
elear technicians from North Korea
when it discovered that Pyongyang
was aggressively pursuing a nuclear
weadpons programme. In 1989, both
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e nuclear issue

By Raviprasad Narayanan o
China’s policy on the North Korean nuclear issue

China and the Soviet Union refused
to assist the North Koreans in devel-
oping a nuclear reprocessing facility.
During the 1993-94 North Korean nu-
clear crisis, in which North Korea re-
fused to allow International Atomic
Energy Agency (IAEA) inspections of
its reactors and moved to withdraw
from the NPT, China initially op-
posed the use of sanctions or other
coercive measures to bring Pyon-
gyang back in line with its NPT obli-
gations However, Beijing soon
changed its position from stating that
it “would oppose” sanctions to say-
ing it “would not support” sanctions
— meaning that it would abstain
rather than veto a U.N. Security
Council resolution against North
Korea.

This shift is widely believed to have
been instrumental in bringing North
Korea around to accept the 1994
U.S.-DPRK Agreed Framework, in
which Pyongyang agreed to suspend
its nuclear programme, shut down its
graphite moderated reactors and re-
lated facilities, allow IAEA inspec-
tions, and abide by the NPT in
exchange for light water reactors and
heavy fuel oil from the

U.S., Japan and South Korea. Of in-
terest is the detail that China was not
directly involved in the Agreed
Framework, nor is it a member of the
Korean Energy Development Organi-
sation, the multilateral body created
to implement the Agreed Framework.

While China has reason to be con-
cerned at the current tensions on the
Korean peninsula, its position on the
issue can be inferred from a com-
ment made by its ambassador for
Arms Control and Disarmament Af-
fairs, Sha Zukang, in 1999: “Dialogue
and consultation is the best way to
reach consensus on problem mat-
ters. In the case of North Korea,
which is a very proud country, sanc-
tions can only prove counterproduc-
tive. We should recognise that North
Korea has legitimate security con-
cerns. We need to continue the dia-
logue and practice more patience...
But as for initiatives on the part of
China, we can’t go into the kitchen
and do the cooking when we don't
know how to cook.”

(The writer is a doctoral scholar at
the Centre for East Asian Studies,
School of International Studies, JNU.)



China offers to host US

Beijing: China offered on Tuesday to
host talks between the United States
and North Korea over their nuclear
standoff and Russia said it planned to
send a top official to key capitals to help
find a diplomatic solution.

As international efforts to defuse the
crisis speeded up, an Australian delega-
tion flew to Pyongyang to discuss possi-
ble steps while senior U.S. envoy James
Kelly arrived in the Chinese capital af-
ter talks in Seoul with South Korean
leaders.

Earlier, North Korea reiterated a de-
mand for bilateral talks with the United
States, a statement that appeared to hint
that it, too, was looking to defuse the cri-
sis after weeks of fiery anti-American
rhetoric. Washington accuses Py-
ongyang of covertly developing nuclear
weapons, a charge it denies.

“If the relevant sides are willing to
hold dialogue in Beijing, I think we
would have no difficulties with that,”
Foreign Ministry spokeswoman Zhang
Qiyue told reporters.

“We hope the United States and North
Korea can resume dialogue swiftly be-
cause we think that talks are the most

eff ective channel for resolving this
problem,” she said.

China, Pyongyang’s closest ally, has
taken a relatively balanced approach to
the nuclear dilemma, calling on the
United States and North Korea to talk
their way through the problem and
keeping in regular contact with all the
sides.

Meanwhile Russia’s defence minis-
ter said President Vladimir Putin
planned to send a special envoy to Py-
ongyang, Beijing and Washington.

“In the last few days certain hopeful
steps and statements have emerged
which I would say look to return the sit-
uation to what it was before the current
crisis,” Defence Minister Sergei Ivanov
said.

He said the man Putin was sending
was Deputy Foreign Minister Alexan-
der Losyukov, one of the ministry’s top
Asian experts.

US. Secretary of State Colin Powell
told “The Wall Street Journal” in an in-
terview that if the North agreed to
abandon its nuclear ambitions, Wash-
ington still would need “a new arrange-
ment” that would better constrain Py-
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ongyang’s ability to produ llclear
weapons.

His words appeared to suppott hints
that Washington may be softening its
position on the standoff since Py-
ongyang last month threw out UN. in-
spectors and effectively scrapped the
1994 Agreed Framework under which it
had frozen development of materials
for nuclear arms.

While that pact halted production of
fissile material, it “left intact the capac-
ity for production”, the Journal quoted
Powell as saying. “I think, therefore,
that we need a new arrangement and
not just go back to the existing frame-
work.”

Senior Australian diplomats passed
through Beijing en route to North Ko-
rea looking for a solution to the nuclear
impasse.

“The purpose of our visit is, of
course, to express our strong views re-
garding recent developments on the nu-
clear issue in North Korea,” said for-
eign ministry official Murray Mc

Australia is one of the few
countries to have diplomati
with the North. reuters
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“The economy: is China ahead?

po-© 141\

HERE IS no dearth of articlas

and opinions in the Indi

media about how well Chin

is doing compared to India;
and how much ahead the Chinese
economy is of India’s. From effusive
business delegations to pontificating
visiting Nobel Laureates, India has
been lectured on how to copy China
for our own good.

For the suffering Indians, further
there is no accountability for such
opinion and advice. When after three
decades of planning, it appeared in
retrospect that by not adopting the
Chinese way, India was better off,
there was no way we could bring the
intellectual freebooters to book and
ask for an explanation. For example,
for years in the 1960s and 1970s,
Amartya Sen lectured to Indians dur-
ing his short annual winter migration
to India on how well and how much

© better the Chinese authoritarian so-

cialist system was doing compared to
India. There was no poverty, inflation
or unemployment in China, he in-
formed us. China was growing at 8
per cent per year while we were stuck
with the Hindu rate of 3.5 per cent.
He pontificated that it was because
we were not socialist the way China
was. When as a professor I challenged
this view with statistics and calculat-
ed that China was not doing better
than India in every respect, and that
there was poverty, shortages and un-
employment there too, the Left intel-
lectual establishment was enraged. It
became even more horrified that I
had held India’s failure to adopt the
market system as the cause for us not
overtaking the Chinese in economic
performance.

Then, in 1980, came the Deng
Xiaoping revolution in China. All that
I had estimated rigorously was con-
firmed by the new official statistics of
China. India and China over the three
decades 1950-80 had indeed grown at
the same rate of 3.5 per cent, and
their per capita incomes were in 1980
about the same! There had been a ter-
rible food shortage in China during
1959-61 due to commune formation,
and about 30 million people died in a
famine. No such thing had happened
in India. We had democracy, and Chi-
na did not. China had labour camps
to which intellectuals with wrong
ideas were sent to dig ditches. India

By Subramanian Swamy

If India manages to raise its rate of investment,
either by increasing its saving rate or by getting
more foreign investment, we can even at the
present levels of efficiency grow faster than China.

did not. But Prof. Sen and his likes
were unfazed. Soon enough they be-
gan telling us again how well and bet-
ter China was doing because of
Deng’s reforms. Indian Ministers
came back from short tours to China
all too easily impressed. Hearing and
reading again all this cacophony
about China, I decided to do a follow-
up study, and look again at the statis-
tics since 1980. The questions that I
pose here are: has China since 1980
got ahead of India economically? If
so, why and how much? And can In-
dia close that gap in the foreseeable
future?

The answer to the first question is a
qualified or conditional yes. China
has been growing faster than India,
but not as fast as those who deprecate
India say. Chinese statistics need re-
working since their compliance with
the U.N. Statistical System of dos and
don'ts is partial while the Indian
compliance is near total. Thus, for ex-
ample, we do not include potatoes in
foodgrains while the Chinese do. Chi-
na calls paddy rice while we do so
only after removing the husk. This
makes for a 25 per cent difference!

After bringing Chinese and Indian
data in conformity, it turns out that
the Chinese GDP growth rate since
1980 is 7.4 per cent a year, and not 10
per cent a year as the CII crunches
out or the intellectual migratory birds
tell us at the bashes at the India In-
ternational Centre, New Delhi. In-
dia’s is 6 per cent which is lower than
China’s. If we break up the two dec-
ades since 1980 into two periods of a
decade each, we find that the China’s
growth rate has decelerated in the
1990s to become equal to India’s ac-
celerating growth of more than 6 per
cent a year. During the first two years
of the 21st century, the Chinese and
Indian growth rates are the same, but
for different reasons. China’s manu-
facturing sector has boomed while in
India the service sector has been the
star performer. Which is a better way

to achieve high growth rates in the
future is too big a topic to be dealt
with here, but it suffices to say that
for any country the manufacturing
and service sectors have to grow in
harmony to be sustainable. Thus,
there is this untenable imbalance that
ought to be corrected in both coun-
tries by new reforms which both
countries  are  hesitating to
implement.

The higher growth rate of two dec-
ades since 1980 in China is ascribed
to higher investment as a result of
high domestic savings and a large for-
eign investment. The rate of invest-
ment in China is about 40 per cent of
GNP, which is perhaps the highest in
the world. In India it is about 24 per
cent. Two points emerge from these
numbers: first, despite a much higher
rate of investment in China the
growth rate has evened out with In-
dia’s in the 1990s. This implies that
China is using resources more ineffi-
ciently than India! Yet, we get lectures
on how efficient China is. Second, if
India manages to raise its rate of in-
vestment, either by increasing its sav-
ing rate or by getting more foreign
investment, we can even at the pre-
sent levels of efficiency grow faster
than China. In fact, by raising the rate

* of investment to 30 per cent of GDP

and becoming a little more efficient,
we can grow at 10 per cent a year
against China’s 6 per cent (on cor-
rected data of course). Of course, Chi-
na could become more efficient and
raise its growth rate too. But that
would require major financial re-
forms which would threaten the hold
of the Communist Party on the finan-
cial levers of the economy. Banks and
financial institutions in China are
much more milking cows than in In-
dia. In fact, China’s public sector en-
terprises will collapse in bankruptcies
if they are not allowed to default on
bank loans (China’s NPAs are 45 per
cent compared to India’s 12 per cent).

At present, India’s potential for
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growth is thus better because there is
scope for raising our rate of invest-
ment, while Chinese rates are already
so high that it cannot be raised much
further without an upheaval. If we fo-
cus on economic development then
we can overtake China in another
decade.

Much has been written about Chi-
na’s superior export performance
and the huge foreign exchange re-
serves. China’s exports of more than
$200 billion rose from $20 billion 20
years ago, while Indian exports are
about $33 billion, up from $15 billion.
China’s reserves are $170 billion
compared to India's $62 billion. Chi-
na has had a positive balance of pay-
ments current account, while India's
has been negative. These facts almost
everyone knows, but what most do
not know is how fragile is China’s for-
eign trade system. China's exports
and imports when divided into goods
and services that emanate from or get
consumed in the domestic sector,
and those which are imported and
then re-exported, reveal this fragility.
China has a big deficit in the former
and huge surplus in the latter. The
latter is due to re-location and out-
sourcing of production of goods that
Taiwan, South Korea, Hong Kong etc.,
used to make and export directly to
the U.S. and Europe but now were
getting it processed in China because
its labour is cheaper. This cannot be
done for long since China’s labour is
getting expensive and there is a limit
to such outsourcing for physical
goods. Hence within the coming dec-
ade when this levels off and the WTO
forces the economy to open up, Chi-
na will become a balance of pay-
ments deficit country, and much
more so than India then.

Hence in the new year, let us real-
ise not only our weaknesses but our
innate strengths as well. India is a vet-
eran survivor civilisation that has re-
peatedly disproved all Cassandras. If
we can get our act together on the
economic front, then we can indeed
be the global no.1 as indeed we were
three centuries ago. If on the other
hand we continue to wallow in reli-
gious polarisation, then we shall slide
back to ignominy as we did two cen-
turies ago. That choice is once again
staring us in the face in the 2lst
century.



/W@ China calls for dialogue with Us. .

By P. S. Suryanarayana

SINGAPORE, JAN. 9. China today raised its
profile as a permanent member of the Unit-
ed Nations Security Council and pro-
nounced itself categorically on North Korea
and Iraq, the two major global issues of
strategic concern. The ongoing visit to Beij-
ing by the Foreign Minister of France, an-
other permanent member of the UN,
served as the backdrop for China’s latest
burst of activism as regards these sensitive
issues.

Beijing made its stand clear in the other
related context, too, of a telephonic con-
versation between the U.S. Secretary of
State, Colin Powell, and his Chinese coun-
terpart, Tang Jiaxuan, on these matters. On
North Korea, China called for “a direct dia-
logue” between Pyongyang and Washing-
ton as “the best way” to bring .about a
de-nuclearisation of the Korean peninsula.
Outlining this stand during a conversation

with the French Foreign Minister, Domin-
ique de Villepin, Mr. Tang underlined that
the “framework agreement’, which the
U.S. and North Korea had reached in 1994,
“should be maintained and (it should) con-
tinue to be carried out”.

Mr. Tang had, separately, told Gen. Po-
well that China was appreciative of Wash-
ington’s latest mood of willingness to
resolve the North Korean nuclear issue
through dialogue. Beijing’s ‘hope’, it was
said, was that the U.S. would adopt “flexible
methods” in any parleys with the Demo-
cratic People’s Republic of Korea (or the
North) on this nuclear puzzle. China has
clearly drawn a distinction between the
DPRK’s ambitions of making and deploying
nuclear weapons, on one side, and the
question of Iraq being disarmed of its capa-
bilities to produce and deploy all categories
of weapons of mass destruction.

Beijing's perception on the differential
aspects of these two issues was brought in-
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to a sharp fécu d\lring the Chinese Presi-
dent, Jiang Zemin’s talks with Mr. Villepin
and during the|separate discussions be-
tween the latter and Mr. Tang. According to
Mr. Jiang, the next move towards the reso-
lution of the current Iraq tangle should be
decided by the U.N. Security Council on the
basis of opinion from all parties concerned.
In his view, Iraq was “generally coopera-
tive” with the international community af-
ter the U.N. Security Council adopted
Resolution 1441 which provided for a way
forward towards the objective of dispos-
sessing Iraq of its nuclear-armament capa-
bilities. The Chinese President noted
further that the ongoing mission of the in-
ternational weapons inspectors in Iraq
should be “continued” so that the issue
could be clarified. The work of the U.N. in-
spectors in Iraq should be supported, the
Chinese leader said. On North Korea, Mr.
Jiang said China fully endorsed “the non-
nuclearisation of the Korean peninsula”.
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Kored, China to

work on solving

BEIJING, Jan. 2. — South
Korea and China today
agreed to cooperate in
exploring ways for a
peaceful solution to the
crisis triggered by North

Korea’s
programme:
“The two sides shared a

weapons

N Korean (Q:ris's

" Chinese foreign minister Mr
- Tang Jiaxuan,  who held

telephonic  conversation
with his South Korean
counterpart, Mr Choi Sung-
Hong expressed Beijing’s
“deep concern” over the
development.

China is the only major
ideological ally of North
Korea and supports a

view that the

nuclear-free Korean penin-

sula. “China

issue should be |China is the.only | considered that
resolved major 1994 agreed
peacefully ideological ally framework ~ was
throug h of North Korea conducive to the
dialogue. We |2 o o denuclearisation
have agreed to and supports @ | ¢ ." Korean
work together to nuclear-free peninsula,” Mr
prevent the Korean ‘Tang said, adding
situation  from peninsula. that all parties
aggravating Following concerned shoul-
further,” South |- tenslons over | dered the respon-
;(orc;an dpputy the North sibility tg
oreign minister ' maintain ~ an
Mr Lgee Tae-Shik Kg:z;:an;:::?r fibide by the
o Cdss | South Korea has | “EEEMET: . o
counterpart Mr initiated a flurry | " iy g
Wang Yi. - ofdiplomatic - | ., ;¢ idered
During  the endeavours important since

meeting, the two
sides exchanged views on
how to peacefully resolve
the issue which they felt was
threatening peace and
stability in the Korean
penihsula, official sources
said. Following tensions
over the North Korean
nuclear programme, South
Korea has initiated a flurry
of diplomatic endeavours
with USA, Japan, Russia
besides China. Last week
. - -l

Washington has
sought North - Korea’s
neighbours to play a more
active role in defusing the
crisis.

However, the -reclusive
communist - regime  in
Pyongyang has stepped up
rhetoric, urging its people to
build “a powerful nation”
under its “army-based

‘policy” and urged South

Koreans to join in opposi
Washington’s mw

3 1oy 2m3



