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Germ any, France

barred from {2+
Iraq contracts

Reuters & AFP
Washington, December 10

CITING NATIONAL security
reasons, US Deputy Defence Sec-
retary Paul Wolfowitz has ruled

- that prime contracts to rebuild

Iraq will exclude firms from na-
tions such as France and Ger-
many that opposed the US war.

In a policy document released
on Tuesday, Wolfowitz said he
was limiting competition for 26
reconstruction contracts worth
up to $18.6 billion that will be ad-
vertised in coming days. They
range from equipping the new
Iraqi army to rebuilding and re-
furbishing power and water
plants, roads, oil installations
and communications systems.

The decision, which was posted
on a Pentagon website on Tues-
day, lists 63 countries that are eli-
gible to compete for some 26
prime contracts that cover Iraq’s
reconstruction needs. Conspicu-
ously absent from the list are the
nations that opposed the war and
declined to send troops to join in
the post-war occupation of Iraq,
including France, Germany, Rus-
sia and Canada.

“It is necessary for the protec-
tion of the essential security in-
terests of the US to limit compe-
tition for the prime contracts of
these procurements to compa-
nies from the US, Iraq, coalition
partners and force contributing
nations,” Wolfowitz said in a no-
tice published on the website
www.rebuilding-irag.net.

' The move is likely to anger
France gnd Germany and other
traditional allies in Nato and the
UN Sectirity Council whe are be-
ing blocked out of prime con-
tracts after their opposition to the
war. They may bid for sub-con-
tracts. But the decision will pla-

War tribunal may try
Saddam in absentia

STHE US will hand over key
members of the former Iraqi
regime to a special tribunal
I established on Wednesday,
and Saddam Hussein could
be tried in absentia, the head
of the US-backed Governing
Council said. Abdel Aziz al-
Hakim told reporters . that
Iragis who had committed
crimes against humanity
during wars with Iran and
Kuwait could also face the
tribunal. Washington hopes
prosecuting Saddam’s top
aides will help bolster sup-
port for the Governing Coun-
cil and convince Iragis the
old regime will not return.
Reuters, Baghdad

cate countries such as UK, Italy
and Spain, which provided troops
toIraq but whose companies were
excluded from the first round of
deals that went to US firms.

The contracts cover electricity,
communications, public build-
ings, transportation, public
works and security and justice.
Additional contracts are also be-
ing awarded to oversee those proj-
ects. US trade lawyer Clark Mc-
Fadden questioned the adminis-
tration’s criterion for the con-
tracts. “Is this going to set a
precedent where national secu-
rity can be used to justify limit-

_ing competition?” he asked.

Procurement specialist Prof
Steven Schooner said it was
“disingenuous” to use national
security as an excuse and predict-

ed an angry reaction from thos
nations excluded. /
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A Schroe}ler party tro

unced
thmeder’s eco-

nomic performance, es-
pecially his failure to
arrest a rise in unemploy-
ment to the highest levels
in a decade.

BERLIN, FEB. 3. GermanAI ters
delivered a stinging rebuke to
the Chancellor, Gerhard
Schroeder’s Social Democratic
Party on Sunday, giving the
main opposition party record
gains in two closely watched
State elections, according to re-
sults reported early today.

The conservative Christian
Democratic Party won 48 per
cent of the vote in Lower Saxo-
ny, which is Mr. Schroeder’s
home State and the place he
served as Chief Minister for
eight years before he became
Chancellor in 1998. Party, or Reds, govern na-

His party, on the other hand, tionally in coalition with
got only 33 per cent of the vote, ~ The Christian Democratic winner of the leftist Green Party.
down from nearly 48 per cent the election in Hesse, Roland Koch  The contests in Lower

The results were greet-
ed with nothing short of
exultation by Opposition
leaders and their support-
ers, who triumphantly
held up posters saying,
“The . Red-Greens are
finished.”

The Social Democratic

last time. (left), receives flowers from Angela Saxony and Hesse, where

The results of this first electo-  Merkel, chairperson of the party in the Christian Democrats
ral test since the Social Demo- Berlin on Monday. — AP had 49 per cent of the vote
crats won the national election to the Social Democrats’

in September reflected the immediately after its victory 29 per cent, promise to put Mr.
abrupt drop in popularity that four months ago.The vote Schroeder in a political bind. —_
the party began to suffer almost showed public disenchantment AP e
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