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NEW DELHI, Dec. 16. — India has called for dropping
three of the four Singapore issues from the World Trade
Organisation (WTO) agenda, implementation of less than
full reciprocity for developing-countries in market access
and faster progress on implementation issues.

At the ongoing General Council meeting of capital based
officials in Geneva, India said that work on trade and invest-
ment, competition policy and transparency in government
procurement should be stopped to facilitate re-start of the
stalled trade negotiations.

Work on clarification of various aspects of trade facilita-
tion may continue in light of the interest expressed by sev-
eral delegations, lidiu said, addiiyg that any subscquent
decision on modalises shiouid be by explicit consensus only.
The GC meeting has been convened to enable members to
narrow down differences on contentious issues mainly agri-
culture and the Singapore issues in a bid to put the derailed
negotiations back on track. — BS
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Inda to table 1ts

offers at WTO w \/

New Delhi, December 7

INDIA WILL submit its of-
fers on services at the
World Trade Organisation
this week, ahead of the
General Council meeting
on December 15, when sen-
ior officials from 148 mem-
ber countries meet to break
the stalemate in trade nego-
tiations after the collapse of
Cancun Ministerial.

Services negotiations at
WTO are carried out in the
form of offers and responses
and India’s offer is likely to
include sectors like health,
computer and related, tele-
com, engineering, construc-
tion, financial, tourism and
travel, accounting and book-
keeping and maritime in var-
ious modes of supply, official
sources said.

They, however, said most
of the offers cover Mode I
and Mode 4 of supply imply-
ing cross border supply of
services and movement of
natural persons respectively.

The offers made C:él\Je re-
vised or withdrawn depend-
ing on the response received
from the trading partners.

India had made limited
commitments at the end of
the Uruguay round in some
sectors like -engineering,
tourism and computer-relat-
ed, which are being revised
now. Cabinet Committee on
WTO, headed by the Prime
Minister, had approved the
broad strategy for services
negotiations at WTO in June
this year.

The Cabinet had also
made it clear that govern-
ment was not willing to nego-
tiate on the opening up of
distributive (retail and
wholesale), legal, posts and
courier and audio-visual
services. Other services like
energy, education, environ-
ment, recreation, culture and
sports services could be con-
sidered for opening up only
after undertaking more stud-
ies on these areas, the
sources said. PTI




\\World Bank
warns Indla“ n

poverty policy

Press Trust of tndsa o

NEW DELHI, Sept. 21. — World Bank
today warned India will not be able to re-
duce poverty and improve human develo-
ment by 2015 without socio-economic re-
forms percolating to the poor.

“Without major improvement in policy,
most states in India will not be able to ac-
complish the Millennium Development
Goals (MDGs), which calls for halving
the global incidence of poverty and broad
improvements in human development by
2015,” it said in a report released here.,

The “World Development Report 2004:
Making Services Work for Poor People’
- said improvement in human welfare will
not occur unless poor receive wider ac-
cess to affordable, better quality services
in health, education, water, sanitation
and electrification. “Without such im-
provements in such services, freedom
from illness and freedom from illiteracy —
two of the most important ways poor peo-
ple can escape poverty — will remain elu-
sive to many,” it said.

Commenting on the report, the World
Bank president, Mr James D Wolfen-
sohmn, said “too often, key services faii
poor people — in access, in quantity and
in quality. Services work when they in-
clude all people. They work when we take
a comprehensive view of development.”
The report illustrated “shoddy services”
received by poor, citing a government-
sponsored programme in Andhra Pra-

desh, saying the weaker section were sup-

wm— . 4

“holds,”

posed to get Rs 1,000 and 15 kg of rice tor
family planning operations but they get
Rs 500 and 10 kg rice and make the poor
run around for the rest.

“Much of the public spending never
reaches poor people.

In India, the richest tifth receives three
times the curative care subsidy of the
poorest,” the World Bank lead ccono-
mist, Mr Jeftrey Hammer, said.

Although Indian public sector runs al-
most 2,00,000 primary health facilities
and 15,060 secondary and tertiary fucili-
ties, World Bank said “wide public provi-
sions daes not always translate into sub-
stantial uwse.” “In India. even with the
huge organisation of public health factii-
ties, the private sector accounts for 80 per
cent of the out-patient treatments and al-
most 60 per cent of in-patient treat-
ments,” it said.

Citing low quality of health scrvices in
the country, World Bank sald “in Indic.
the contamination of injection needles
used by registered medical practitioners
was alarmingly widespread.” Morcover. it
noted that districts with a higher propor-
tion of lower castes and some religious
groups have fewer doctors and nurses.
“Health outreach workers are less likoly
to visit lower-caste and poor housc-
it said.

Highlighting the poor quality of educa-
tion, World Bank said “in random visits
to 200 primary schools in India, investiga-
tors found no teaching activity in half of
them.”
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India to resist
non-trade
\vo\ issues atg

Cancun™’

N\

NEW DELHI, Sept. 8. — India will stringently
oppose any agreement on trade and investment while
maintaining a flexible stance on trade facilitation and
transparency in government procurement at the
upcoming Fifth World Trade Organisation (WTO)
Ministerial conference at Cancun.

The country's stance will be that the WTO is a body
for discussion of trade related issues and investment,
being a non-trade topic it should not be considered
there, said official sources.

Negotiators going to Mexico have also been direct-
ed to consider an agreement on Competition policy,
provided it is restricted to hard core cartels and is
based on a peer review mechanism. They have how-
ever been told not to accept a binding agreement on
competition policy.

The decision on whether to proceed with negotia-
tions on these topics will come up for consideration
at Cancun. The four issues, jointly referred to as the
Singapore issues are uppermost on the agenda of
developed countries, especially the European
Commission.

"India’s stand has been that negotiations on the
issues should commence only after explicit consensus
on modalities among all members of the WTO and
that each of these four issues should be considered
separately and not be covered under a single set of
modalities," officials added.

The Indian team is also likely to push for the free-
dom to sign or to keep out of any agreement on each
of the issues if the agrecements are multilateral ones.

While the initial assessment was that the trade talks
would focus on agriculture on which the United
States and the EC had opposing views, the joint
paper on agriculture submitted by the trade giants
last month, sought to deflect attention from subsi-
dies, and to focus on tariff cuts. India and a group of
20 developing countries have submitted their own
paper on agriculture which is by and large supported
by the Cairns group.

The country's broad stand on agriculture will be to
oppose agricultural subsidies in developed countries,
favour a Uruguay Round type formula for tariff
reduction, push for exemptions from tariff reduction
in case of certain sensitive products and for inclusion
of livelihood concerns in the discussions.

On non-agricultural market access also, India will
push for a formula which would allow for adequate
protection to domestic products by going in for tariff
binding at appropriate levels.

Flexibility to retain a few domestically sensitiye tar-
iff lines ayyﬂ%ound will also be sought. /

s
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- Cabinet panel /
s discussesy
Cancun strategy

NEW DELHI, Sept. 5. — The Cabinet Committee on
the WTO met today to finalise India’s strategy for
the Cancun Ministerial meeting scheduled to begin
next week, official sources said.

The meeting in Mexico is likely to be a contentious
one, with major differences between developed and
developing countries (in which category India falls)
on crucial issues like agriculture, market access on
non-agricultural products and Singapore issues.

Presided over by the Prime Minister, Mr Atal Be-
hari Vajpayee, the meeting, which lasted well over an
hour, formulated directions to the Indian negotiating
team, to be led by the tough-talking commerce and
industry minister, Mr Arun Jaitley.

Commerce ministry officials, including the com-
merce secretary, Mr Dipak Chatterjee, and the addi-
tional secretary, Mr S N Menon, participated in the
discussions on the revised draft text, which will insist
on a different structure of tariff reduction for devel-
oping countries.

Addressing the second India-Asean (Association of
South-east Asian nations) business summit yesterday,
the Prime Minister had referred to the impending
Cancun meeting and had taken a dig at developed
countries for sidetracking the ‘genuine concerns’ of
the ‘not-so-rich countries.’

“We try to highlight the asymmetries and imbalan-
ces in the multilateral trade agreements, but keep
getting side-tracked into non-trade related issues.”

’ B ,
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“India opposes udA, EU

stand on agrlculture

M

NEW DELHI, Sept. 5. — India today
went on the offensive against the United
States and the European Union's joint
paper on agriculture saying that the two
had opposite interests, while the 20 devel-
oping countries, which had submitted a
joint framework to the World Trade
Organisation, had a common demand for
reduction in farm subsidies.

"While one of them wanted to continue
with the protectionist regime with high
tariffs and subsidies, the other was push-
ing for market access and saying that it
would wait for the other partner to cut
subsidies before it announced its plans.
The two stands are diametrically opposite
but they have still come together now," a
senior commerce ministry officials said.

India's attack comes just a day after EU
Trade Commissioner Pascal Lamy
launched a similar offensive against India
and Brazil, which spearheaded the devel-
oping country campaign after the US and
EU unveiled a joint framework last month.

Besides, officials said that members of
the Cairns group, like Brazil and South
Africa, which were now part of the G-20
coalition had been seeking steep subsidy
reduction, a position shared with India.

As far as market access, through deep-

¢SE g

L ong

er tariff cuts, was concerned, Indian offi-
cials said that the developed countries
needed to make the first move by reduc-
ing subsidies. "At Cancun the developed
countries will try to give the entire issue a
spin by saying that countries like India
have high tariffs. But protectionism does
not begin in vacuum. The reforms must
begin with subsidies. For every step we
walk they (the developed countries) have
to walk five," an official said.

The officials also accused the developed
countries of trying to divide the develop-
ing world into the two groups in order to
win the support of the "not so developed
countries” in the developing nations camp.

They said that WTO country member
was a developing country in certain sec-
tors while it was a developed country in
others. "India may be a developing coun-
try in agriculture but it is a developed
country as far as information technology
is concerned," an official said.

THE STATESMAN



Indla toughens WTO

)(H

THE UNION government on
Friday finalised its broad
strategy for the WTO minis-
terial meet at Cancun begin-
ning next week.

At a meeting of the Cabi-
net Committee on WTO,
chaired by Prime Minister
Atal Bihari Vajpayee, it was
decided to target domestic
and export subsidies to take
on the EU-US combine on
agriculture front.

Indian trade negotiators,
led by Commerce Minister
Arun Jaitley, have been
asked not to compromise on
protecting the livelihood of
650 million families depend-
ent on agriculture, it is
learnt. Further, some flexi-
bility has apparently been
given to Jatiley’s team to deal
with non-agriculture market
access issues though most
corporates have represented
against opening up their ar-
eas including leather and
auto components.

On Singapore issues, India

HT Correspondent
New Delhi, September 5

v eter MO

stance
— 98 9

- Tﬁ ON THE OFFENSIVE

Arun Jaitley

w Farm subsidies identified as
the Achilles’ heel of EU-US
combine

= Indian team will have fall back
options to escape isolation

m Aggressive stance on sectors
like services where India has lot
to gain

m Plans to counter EU-US
demand to deny reclassify
developing country tag to India
and China

along with 13 countries has
formed a core group seeking

clarifications on investment, .

transparency in government
procurement,
policy and trade facilitation.
This core group will also co-
ordinate with African, pacif-
ic and carribean countries as
well as least developed coun-
tries on seeking clarifica-
tions on the Singapore is-
sues. With regard to imple-

competition”

mentation issues, India will
be in the forefront to pursue
resolution of commitments
made earlier in Doha by the
western econoities.

Before finalising the strat-
egy, Prime Minister Vajpay-
ee apparently had a telephon-
ic conversation with Con-
gress President Sonia Gand-
hi appraising her of the offi-
cial stand at Cancun summit,
sources divulged.
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“Advantage India
on farm issues

9

Stinjoy Chowdhury in New D

Aug. 28. — The World Trade Organisation

meeting at Cancun begins next month, but
India appears to be in a ‘favourable’ position
on agriculture, something not universally
recognised.

With India not strongly subsidising the
farm sector, except in terms of fertilisers and
power, and our tariff walls not very high
compared with countries like Japan, there
could be comparatively less pressure on agri-
cultural issues. The other area of subsidies
could be the minimum support price of
foodgrain.

In comparison, said a senior government
officials, agricaitural subsidies of the Euro-
pean Union are higher. This “favourable”
position is not fully realised and some differ-
ence of opinion within the government on
agriculture. While one section believes there
should be more competition in agriculture,
another section believes that farmers should
be more strongly protected.

Meanwhile, India is likely to block all ef-
forts to formulate the modalities on Singa-
pore issues in the coming ministerial confer-
ence beginning on 10 September in Mexico.

The Singapore issues in the World Trade
Organisation deal with four major subjects:
trade and investment; trade and competi-
tion; trade facilitation and transparency in
government procurement.

The WTO has been studying it for a few
years, but the Centre has decided that during
the conference officials should state that the
‘clarﬁcatmy process’ on the four subjects

«vat Cancun’

should continue as it is still not time for a de-
cision on the modalities. This is to ensure
that inclusion of subjects in the Singapore is-
sues that are not in India’s interest stays out.

India is also looking at a number of fall-
back positions. In case allied developing
countries fail to put up resistance, India will
have to take a more flexible position on
trade facilitation and transparency in gov-
emment procedure.

A similar effort may have to be made on
the framework for competition policy if de-
veloping countries fail to keep together. In-
dia may oppose any agreement on invesi-
ment, saying that WTO should be for trade-
related issues. Therefore, rules on non-trade
related issues like investment should not be
negotiated in the forum.

Flexibility will be a byword and India
could either get out of or get into any ar-
rangement if there is convergence of views
about making agreements on Singapore is-
sues ‘plurilateral’ ones.

India expects a number of developing
countries to work together. They include
Malaysia (the chairman) as well as Kenya,
Bangladesh, Philippines, China, Egypt, Zim-
babwe, Uganda and Jamaica. /

29 AUG 2003
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Indla can now sell patented medicines to poor nations

By Priya Ranjan Dash

ﬁ?) Times NEws NETWORK

New Delhi: Poor countries facing
public health emergencies can now
override patents and order generic
drugs—which they are unable to
manufacture themselves—from oth-
er countries such as India.

The World Trade Organisation
was set to endorse late Thursday an
accord reached among five key coun-
tries, including the US and India, on
the poor countries’ right to cheaper
medicines.

To satisfy the US, the world’s
largest patent drug manufacturer
and home to powerful MNC pharma
companies, key safeguards have
been provided against the commer-
cial misuse of this facility. But de-
spite these restrictions, trade diplo-
mats said the deal would benefit the
poor countries, where millions die
every year from curable infectious
diseases for lack of medicines.

“It’s an important step although it
merely restores the right that the
poor countries should not have been
made to lose under the WTO patent
regime in the first place,” said

w TE

Anand Grover of Lawyers’ Collec
tive (HIV/AIDS unit).

The WTO deal also opens an win-
dow of opportunity for the vibrant
Indian generic drugs industry
which now stands to gain by supply-
ing substitutes of patented medi-
cines to many poor countries, indus-

Healing remedy

*WTO to endorse accord on
poor countries' right to cheap
medicmes

] Key safeguards have been put
in place to avoid facility's misuse

s Deal among US, India, Brazil,
South Africa and Kenya

try sources said.

They said the industry was yet to
‘assess the full impact of the safe-
gaurds now put against the commer-
cial “misuse” of the system at the in-
sistence of the US. It is also expected
that the patent drugs manufacturers
may slash prices in poor countries to
avoid losing those markets.

The deal, a trade diplomat said,

42 20 N

was a major face-saver for the devel-
oped countries before the crucial
Cancun meeting of trade ministers
from 146 WTO member-countries in
mid-September called to push nego-
tiations aimed at opening up of
trade in agriculture, services and in-
dustrial products. First promised 19
months ago at the Doha meeting of
trade ministers, the facility for ac-
cess to medicines by poor countries
in public health crisis has taken
long, tortuous negotiations in com-
mgthrough

Evenmow, it’s a deal among only
five key dountries—the US, India,
Brazil, South Africa and Kenya. But
since the five represent the three
main interest groups among the
WTO members in this subject, trade
diplomats see a full endorsement of
the deal coming as early as Thursday.

It would have fructified in last De-
cember when all countries agreed to
a compromise text suggested by the
head of the relevant WTO commit-
tee, but the US blocked it, seeing an
attempt by major bulk drug manu-
facturers like India and Brazil to run
away with a clear commercial ad-
vantage.

29 AUG 2003
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" Former PMs to meet
on fortlggommg WTO sum

NAVIKA KUMAR 9.\/
MEW DELHI, AUGUST 25

FOUR former ane Min-
isters. — VB Singh, Deve
Gowda, Chandrashekhar and
1K Gujral are slated to meet
PM Vajpayee on Tuesday to ex-

" press their concernsover India’s
position at the forthcoming
WTO summit at Cancun, Mex-

.ico. The former PMs have seri-

ous objections to the govern- |

ment taking any position on

issues relating to agriculture, es-

peially since there is no Parlia-

. mentsanction or sanction from

state legislative assemblies de-

spite the fact that agnculture is
astate subject.

The four former PMs will

be accompanied by leaders of

Left parties and trade experts.

Commerce Minister Arun Jait-
ley is expected to be present at
the meeting, Speaking to The
Indian Ewpress VP Singh
said:“The government should
have taken Parliament’s assent
to whatever India’s- position
would be at the WTO round in

Cancun. So far the govemnment *

has failed to implement any of
the advantages gained at Doha,
hence Our position vis-a-vis
Cancun is a matter of concern.”

Singh said India should take
afirm stand against the US and
EU and clearly say that so long
as these countries would sub-
sidise their agricultural produce,
India would continue to place
quantitative trade barriers like
high customs duty. “Sofar India

has not been able to extract’
much from the developedcoun- ~

¥ }Pafe

tries. Ithasnow got to

this is the need of the 1) crore |

people in India, a number the’
Western world cannot afford to
ignore,”Singh said.

Singh said so far India has
takenastand that as far asissues
related to TRIPs are concerned
which relate to prices of life sav-
ing drugs, the government

 would make sure these would

not be outside the reach of the
common people in the country
but facts say otherwise. “Our
companies will lose out in drug’
manufacture or even participat-
ing in. government procure-
ment orders-as they wotld get
no. preference over multina-
tional companies. Textiles will
also suffer and we have not

" been able to do much about |
- anti-dumping,“he said.

72 6 Alu 13
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“New Cancun
~ draftirks .
business

AL\
. / L .
Press Trust of India N Oﬁo\, =

NEW DELHI, Aug. 26. — Expressing dissatisfaction
over the revised Cancun ministerial draft, the Federation
of Indian Chambers of Commerce and Industry (Ficci)
today said the draft had failed to effectively address sev-
eral tssues of grave concern to the developing countries.

Referring to the omission of clements of an agreement
on TRIPS and public health as mandated in paragraph 6
of the Doha text on the subject. the Ficci said there was
a need to arrive at a méaningfu! <olution in this regard
without any dilution of Doha declaration.

The lack of progress in critical arcas or continued in-
sistence by US to have some undertakings or guarantees
would pose a big question mark even on the limited suc-
cess expected from the Canun ministerial, Ficel said in a
statement.

On Special and Differential treatment as well as imple-
mentation issues, Ficci pointed out that the revised draft
tell short of expectations.

On agriculture, the chamber pointed out that while the
draft had recognised concerns articulated by developing
couniries like India, it had not gone far enough in effect-
ing significant reduction in domestic support.

Disappointment: Even though the revised WTO draft
agenda circulated two weeks ihead of the ministerial in
Cancun is seen as a forward movement on agriculture ne-
gotiations but trade experts feel much more needs to be
done to address the concerns of developing countries in
the farm scctor.

“It is certainly a forward movement froim the pro-de-
veloped EU-US draft on agricul we but el tar short of
the counter proposal made by doveloping countries ted
by India, China and Brazil.” trad cxperts familiar with
WTO negotiations said today.

There are several pluses and ininuses as in any draft,
experts said, adding thau the projosul on non-agriculture
market access appears to be scmewhat balanced from
developing countries’ point of view,

7
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/ Cabmet committee on WTO

1+ clears approach paper" 3

By Our Special Correspondent

NEW DELHI, AUG. 23. The Cabinet
Committee on the World Trade
Organisation (WTO) today ap-
proved India’s approach paper
for negotiations at the ministe-
rial conference being held in
Mezxico next month. The com-
mittee, presided over by the
Prime Minister, Atal Behari Vaj-
payee, was given a presentation
on the subject by the Com-
merce Ministry before giving
the final clearance.

The committee considered
the various issues presented by

the Ministry which explained
that there was a sharp divide
between developed and devel-
oping countries on the Doha
round of trade negotiations.
The agriculture and investment
issues are expected to dominate
the discussions at Cancun, and
India is seeking to form close al-
liances with other developing
countries, according to official
sources.

The Commerce and Industry
Minister, Arun Jaitley, has an-
nounced the formation of a 17-
member coalition which has
presented an alternative paper

()\0

on agriculture at the

Geneva. The proposed new
framework for an agreement on
agriculture has been formulated
in response to the proposals
made by the U. S. and the Eu-
ropean Union and this does not
indicate much forward move-
ment in reducing their huge
subsidies.

Significantly, ~China has
joined hands with India as well
as Mexico to become a co-spon-
sor for this paper which is likely
to give the new coalition greater
strength at the coming minis- |
terial conference.

-



WTO CONCERNS / Agriculture, Investment and 1 ariffs

~ Protecting national
Interests at Cancun-

India should try to obtain commensurate
benefits against whatever concessions
it may give, says Bhagirath Lal Das

NTENSE CONSULTATIONS are
going on in Geneva to shape the
outcome of the Fifth WTO Min-
isterial Conference to be held in
Cancun during September 10-14.
These ministerial meetings are held
once every two years and have
caused great tension and anxiety to
developing countries like India. The
U.S. and the European Union have
pushed their agenda strongly and
obtained concessions from the de-
veloping countries without giving
them any benefit in return. The de-
veloping countries get divided dur-
ing these meetings and are unable to
defend their positions.
There is no reason to
believe that any more
favourable  situation
will emerge in Cancun
than in the past. Hence
India has to be well pre-
pared to guard against
having to give any con-
cessions  that  are

Mo

~==*" CANCUN

other sectors for a long time to come.

Both these objectives are hit at pre-
sent by the high non-reducible do-
mestic subsidies (generally known as
“green box" subsidies) of the U.S. and
the EU. This category of subsidies has
been treated in the WTO as non-trade
distortive, hence they have complete
Immunity against reduction. This im-
munity is indefensible as these sub-
sidies do give financial strength to the
farmers of the U.S. and the EU to con-
tinue with non-viable agricultural
production. To that extent they cer-
tainly distort production and trade.
These subsidies pose grave dangers to
India’s two basic national
interests mentioned
above. Even if India is al-
lowed to maintain high
tariffs, they may not pro-
vide adequate protection
as these countries can
raise these subsidies at
will, as indeed they have
done in the last five years

against its national in-
terest and to obtain commensurate
benefits against whatever corces-
sions it may give. In any multilateral
negotiation, giving concessions is
not wrong per se; what is, however,
not correct is to make concessions
without obtaining commensurate
benefits in return. Of course, giving
concessions without getting any
benefit at all is totally wrong,

Imperatives in agriculture

Among the various subjects to be
covered at the Cancun meeting, two
involve India’s basic national inter-
ests. These are agriculture and in-
vestment. In agriculture, the main
imperatives in its national perspec-
tive are production of adequate food
for domestic consumption and sus-
tenance of its rural agricultural econ-
omy.

The former is important because
the country should not have any
structural dependence on imported
food, even though it may import
some food now and then for strategic
reasons, such as building adequate
stocks of a particular food item at a
particular time. The latter is signif-
icant as nearty two thirds of the pop-
ulation depends on agriculture and it
is almost impossible to find alterna-
tive means of fivelihood for them in

e

or so. If these subsidies
continue and there is no control on
them, Indian farmers run the grave
risk of severely unfair competition
from imports in future.

Hence it is desirable for India to de-
mand in Cancun that these currently
non-reducible subsidies, that is, the
green box subsidies, of the major de-
veloped countries should be brought
under the discipline of reduction and
eliminated within a specific time
frame. It will not be correct to ignore
it and merely insist on retaining its
own high tariffs in agriculture.

Unfortunately, the current draft for
consideration at the Cancun meeting
prepared by the chairman of the agri-
culture negotiating group leaves
these subsidies untouched. The U.S.
and the EU, as usual, have come to-
gether and recently given a joini pro-
posal that naturally does not talk
about the green box subsidies at all.
India has to make special efforts to
bring these subsidies under disci-
pline. Fortunately, the new 14- coun-
try developing country alliance that
presented a counter proposal on agri-
culture demands that these green box
subsidies be capped and reduced.

Coming now to investment, India is
under pressure to agree to negotiate
an agreement in the WTO that will
constrain the Government’s role in

guiding the entry and operation of
foreign investment in the country.
The objective of the major developed
countries, particularly the EU and Ja-
pan, is to ensure full freedom of entry
and operation of their investors in
developing countries like India. Such
a move has the potential to cause se-
vere danger to India’s national inter-
est as explained in brief below.,

The normal objective of a foreign
investor is to have a high and assured
profit in a short time and he will
choose the industrial/service sector
and the geographical location ac-
cordingly. India’s objective should
be to have foreign investment for de-
velopment of its infrastructure, up-
gradation of technoogy, production
of exportable goods, providing in-
nate strength to its production and
services and development of eco-
nomically weak regions. The foreign
investor’s objeciive may not coincide
with India’s objective. To ensure that
foreign investment is beneficial and

COUNTDOWN — IV

not harmful to 'ts national interest it
is important for India to retain the
role of guiding its entry and oper-
ation. It is preciely this role that will
be constrained br any agreement on
investment in theWTO. Hence, as in
the past, it is desirable that India

should resist the lunch of negotia-

tions on investmeat in the WTO.

Even institutionally, the WTO is not

an appropriate forumfor negotiation

on investment. Its remit is trade in

goods and services, waereas invest-

ment spreads over a much wider area

like production, finance, technology,

trade and development. If at all there

is to be a negotiation for an invest-

ment agreement, it should be done
in the U.N. and not in the WTO.

1t should be appreciated that an
investment agreement in the WTO
will not give any particular benefit to
India. It is not likely to enhance the
investment inflow while it wili cer-
tainly restrict its policy options.

The flow of investment will be fa-
cilitated by creating a good infras-
tructure and proper environment,
rather than by joining a multilateral
agreement. Moreover, if India in-
tends to liberalise its investment re-
gime further, this should be better
done through domestic policy rather
than through a multilateral agree-
ment in the WTO. The former course
will leave the option open for further
modifications in the light of furure
expetience, whereas the latter will

Y
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completely close all options.

In these two areas, namely. agricul-
fure and investment, India’s choices

in Cancun are very much limited, It
has to agk for elimination of green
box sub;ndies and oppose the launch
of negotiations on investment. There
are, however, some areas where there
is scope for give and take. For exam-
ple, India can expect 1o obtain a re-
duc_n’on of industrial rtariffs in its
major markets on products of export
interest to it if it also agrees 1o reduce
its industrial tariffs. Generally, Indian
industrial tariffs are high and quite an
eye sore to other countries. But [ndia
need not be apologetic about it as its
current levels of industrial tariffs as
also those of other countries are the
elements of the current rights and
obligations in the WTO. For reducing
some of these tariffs, India must get

commensurate benefit in return. For
example, a substantial reduction of
tariffs on textiles (particularly appa-

rets) can improve its export prospects

in the major developed countries.

They have particularly high tarifts

(15-35 percent) on textiles and sever-

al other products of export interest 1o
the developing countries, even
though their average industrial tarift
is only about 4 per cent. Hence our
objective should be to have these tar-
iffs reduced.

The current exercise in the WTO
talks on the proposals for the Cancun
meeting involves preparing a formula
for the reduction of tariffs. India has
to work for a formula that reduces
substantially the high tariffs of the
major developed countries on the
products of export interest to it. 1t has
already put up a proposal for limiting
the tariffs to three times the average
for a country. It is a good proposal
and should be pursued. In return for
getting the benefits of taniff reduction
in the major developed countries, In-
dia should be prepared to reduce its
average industrial tariff level, keeping
the flexibility to select the sectors
where it would have deeper or softer
cuts in tariffs.

The Cancun meeting is going 1o be
at least as tough for India as the earli-
er ministerial meetings of the WTO.
Hardly any developing country has
been able to stand up to the pres-
sures of the U.S. and EU in these
meetings. Still India should oy to
build up a coalition around the com-
mon objectives; but it should be
ready to maintain its positions in case
it is left alone once again.

(The author is a former Ambassador

aof the Government of India to GAITY,
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By Our Special Correspondent

NEW DELHI, AUG. 20. As against the proposals
of the European Union and the U.S. on
agriculture, India today submitted an al-
ternative framework for an agreement
along with 15 other countries at the World
Trade Organisation (WTO). The co-spon-
sors are Mexico and China, while several of
the 18-member Cairns group have signed
the framework proposals aimed at provid-
ing greater market access to developing
countries and reducing huge subsidies of
the developed world. Briefing newspersons
,on the new proposals tabled at the WTO in
Geneva this afternoon, the Commerce and
Industry Minister, Arun Jaitley, said the pa-
per contemplated a drastic reduction in do-
mestic support subsidies, cut in export
subsidies and their eventual elimination
along with a sharp disciplining of export
credits.

The countries which have joined hands
with India apart from the co-sponsors Mex-
ico and China are Brazil, Argentina, Bolivia,
Chile, Colombia, Costa Rica, Ecuador, Peru,
Thailand, South Africa, Guatemala, Para-
guay and Philippines.

On the contentious tariff issue, he said
there are two separate proposals for devel-
oped and developing countries. For the
South, the tariff cuts were proposed to be
based on the Uruguay Round formula
along with provision for special products
and special safeguard mechanisms. In the

case of developed countries, a hybrid for-
mula of tariff cuts has been envisaged
which included capping of some high tar-
iffs and the elimination of special safeguard
mechanisms available earlier to developed
countries.

Mr. Jaitley said the countries backing the
new agreement proposals accounted for 60
per cent of the world population and pro-
duced 60 per cent of the world’s rice, 35 per
cent of wheat and 57 per cent of sugarcane
globally.

Evidently confident that more countries
would support the new framework propos-
als, he said the proposals submitted jointly
by the European Commission and the U.S.
were “unacceptable”’. Commerce Ministry
officials also pointed out that most coun-
tries had “seen through the game” of these
two powerful groups and were anxious to
ensure that agriculture is preserved in de-
veloping countries while market access
barriers in developed countries are
eliminated.

The new proposals have been finalised as
the market access commitments sought to
be imposed by the E.U. and the U.S. on
developing countries “completely disre-
gard the interests and concerns of devel-
oping countries with regard to their
agriculture”, according to Mr. Jaitley. The
response proposes the Uruguay Round ap-
proach to tariff reduction by developing
countries and steeper reduction by the de-
veloped countries, using, among others, the

India forms new alliance on
7250 o farm sector at WTO

Swiss formula.

The framework proposal does not lay
down in numbers in terms of tariff reduc-
tion but the Uruguay Round approach is for
lesser reduction commitments while the
Swiss formula is for sharper cuts. Mr. Jaitley
said the proposed reform of agriculture in
the EU-US proposals to eliminate subsidies
and distortions completely fails to meet the
requirements and objectives of the Doha
ministerial mandate on agriculture. There-
fore, the alternative proposals envisage
time-bound elimination of all export sub-
sidies by developed countries, substantial
reduction in all forms of trade distorting
domestic supports including elimination of
blue box measures which are subsidies
meant to limit production in developed
countries. It also proposes capping of spe-
cific green box measures such as payments
decoupled from prices and production.

The proposal also emphasised the need

to build in specific elements of special and.

differential treatment requirements of de-
veloping countries such as maintaining and
enhancing support programmes for low in-
come and resource-poor farmers, to main-
tain marketing and transport subsidies on
export by developing countries. It also pro-
poses to incorporate market access instru-
ments of special products for rural
development and food security and new
special safeguard mechanisms for develop-
ing countries to protect against price varia-
tion, volatility and import surges.
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‘Preparing for Cancun

q’The commerce minister needs a trade

RN AN
T HE Indian policy making system

has to find a way out of the dilem-
mas it faces in negotiating multiateral

agreements. When Pranab Mukherjee
went to Marrakesh to sign on behalf of

India on the Uruguay Round Agree-

ment, the Opposition political parties in
Parliament, including the present ruling
party, protested and demanded a parlia-
mentary veto on such agreements. Th-
ere are arguments in favotir and against
sucha policy, given the division of powers
between the executive and the legisla-
ture iri a parliamentary democracy. In-
terestingly, inusing Parliament’s resolu-
tion ondraq as an instrument in defining
the Indian response to the US request
for troops to Irag, the NDA government
has, for the first time, given Parliament a

role inforeign policy making by the gav-

emment of the day. : .
It remains to be seen how the gov-

ernment will deal with a demand that

India’s negotiating stance at the Cancun

Ministerial of the World Trade Organi-

sation should secure prior parliamen-
tary approval. It may be recalled the a
prime ministerial assurance to Parlia-
ment before the Seattle Ministerial had
queered the pitch at the time for the ne-
gotiating stance of the Indian delega-
tion. If that ministerial had not failed,
the Indian negotiators may have been
constrained by the PM’s stated assur-

ances in Parliament. Hence, it is ex-.

tremely important that the government
extend the required element of auton-

negotiating authority qﬁﬁ-ﬁq .

omy to the Union commerce. minister,
who for all practical purposes IS the
country’s chief negotiator at the WTO.
Inter-ministerial differences on policy
matters are bound to exist and it is not
surprising that the agriculture and com-
merce ministries take different views on
certain aspects of the Cancun agenda.
However, at the end of the day the com-
merce minister must have some auton-
omy in negotiating a deal or else he may
be able to negotiate nothing, -

"The advocates of greater parliamen-
tary authority will point to the US system
and say that the autonomy of the US
Congress has often been used by protec-
tionists in the US to block trade liberali-
sation.by the Administration. However,

- when the Congress gives to the US Trade

Representative the “trade negotiating
authority” he then is able to sit across ta-

_ bles and strike deals. Indian trade nego-
-tiators also require such authority.

Equally importantly, the Indian ambas-
sador to the WTO also requires some

- negotiating authority so that he does not

have to wait for a clearance from New
Dethi on every issue. Deftness in negoti-
ation acquires increased salience in the
run up to ministerial meeting because
events move at a rapid pace, Rather than
attack Commerce Minister Arun Jaitley
for doing a deal, his party must give him
the confidence to do one and assume he
will be smart enough to safeguard na-
tional interests while promoting the
cause of trade liberalisation.
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TR STATESNAD

_deal on farm trade, India is exploring other alternatives,

FARlVI TRADE PEAL \)é
India rejects
US, EU joint

propesl

NEW DELHI, Aug. 14. — Worried over the US-EU

Businws Standard

including aligning with the Cairns Group, top official
sources said today.

Commerce Minister Arun Jaitley is expected to brief
Prime Minister Atal Behari Vajpayee on last evening's
developments in Geneva. The group of ministers on
World Trade Organisation issues headed by Finance
Minister Jaswant Singh is scheduled to meet next week
to chart a course of action.

Commerce ministry officials said the ministerial
group's meeting had been scheduled before last
evening's US-EU deal but they conceded that India
could be short of support for its stand.

The EU's position on steeper tariff cuts in return for a
lower subsidy reduction has upset India's calculations.
The European Union was one of the 75 WTO members,
including India, which supported the Uruguay Round
modalities for agriculture negotiations through lower
tariff cuts.

During the day Jaitley told reporters the package was
not acceptable to India. "Protecting the interests of
farmers is our priority. We cannot give the farmers the
kind of (trade-distorting) subsidies that the developed
countries are giving and, therefore, they must reduce
and thereafter eliminate these subsidies. Second, we
have to give a reasonable tariff protection to our farm-
ers. We also need additional tariff pratection for sensi-
tive items and special safeguards to stop surges in
imports," he said.

So far, India has positioned itself as a third force in
agriculture negotiations. The US and the Cairns group,
comprising countries like Australia, Brazil and South
Africa, were bargaining for steep cuts in tariffs and farm
support.

The EU wanted moderate cuts on both fronts, while
India has argued for reductions and eventual elimina-
tion of trade distorting subsidies, along with protection
for its products.

1§ AUG 2003
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Ind|a finalises” strategy on

services negotl

By Our Speci espondenk“)
NEW DELHI, JUNE 5. {ndia today fi-
nalised its strategy on the ser-

vices negotiations at the World
Trade. Organisation (WTO), an
area crucial for this country es-
pecially in regard to movement
of professionals. While seeking
greater opening up of devel-
oped countries in this area, it is
prepared to offer in turn liber-
alisation in the financial, health,
computer-related, architecture,
tourism, book-keeping and pro-
fessional sectors.

The strategy was finalised at a
meeting of the Cabinet commit-
tee on WTO affairs presided
over by the Prime Minister, Atal
Behari Vajpayee. Official sourc-
es said the Commerce Minister,
Arun Jaitley, made a detailed
presentation on the strategy to
be adopted at the forthcoming
WTO ministerial conference at
Cancun in Mexico in Septem-
ber. As a result, the meeting
stretched on for two hours as
Cabinet members sought infor-
mation on the various complex
issues to be dealt with at the
Cancun conference. This in-

ly to be one of the main items
on the agenda at the
conference.

The sources stated that Mr.
Jaitley had not planned to make
such a presentation but pro-
ceeded to do so in view of the
keen interest shown by several
Ministers in WTO issues, espe-
cially those handling key eco-
nomic portfolios.

Regarding the strategy on ser-
vices negotiations, the commit-
tee is believed to have decided
that India would not be pre-
pared to negotiate opening up
in four services. These include
the retail and wholesale distri-
bution trade, law, posts and
courier services and audio-vi-
sual sector such as films.

The process of services nego-
tiations has begun at the WTO
and India has already made its
offer to 62 countries, of which
25 have responded including
the US. and the European
Union. This country is greatly
interested in what are known as
the mode 1 and mode 4 negotia-
tions in the General Agreement
on Trade in Services. The first

ations at WTO

cluded agriculture v%nch is hke-?

reldtes to busmess process out-
sourcing (BPO) which has al-
ready raised a controversy with
several States in the U.S. ban-
ning shifting of such jobs from
their domestic market to coun-
tries such as India.

In this area, India is seeking
complete liberalisation.

The second is what is known
as ‘“movement of natural per-
sons’”’ where this country has
been seeking a rise in the bound
rate for granting visas for pro-
fessionals.

This is especially needed in
countries such as the U.S. which
has bound itself to giving only
65,000 H1B visas to profession-
als from abroad though the de-
mand is for providing visas to
much larger numbers.

In mode 3 there is a linkage of
foreign direct investment flows
to commercial presence of or-
ganisations.

India is not in favour of link-
ing movement of natural per- ;
sons with commercial presence,
sources say, though this is an
issue related to telecom and fi-
nancial services where FDI
flows are involved.
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‘WTO negotiation

i

Business Standard %/

NEW DELHI,  June 5. — The cabinet
committee o WTQ matters today put in
place a roadmap for services negotiations and
mandated the commerce ministry to make
requests for liberalisation of nine services.

The list cleared by the cabinet committee
includes financial services, construction and
engineering, computer and related services,
architecture. felecommunications, health,
accounting, tourism and maritime services.
At the same time it was decided that audit,
legal. posts and courier services and
distribution comprising retail and wholesale
trading, besides commission agent services
and franchising activities.

Senior government officials told Business
Standard that the commerce ministry will
now decide it it will make initial requests
for all the nine service categories or will
make limited requests. The details are to be
worked out in consultation with the other
ministries and a proposal is planned to be
submitted to the WTO by the end of the
month. Also, the nine sectors consist of sub

roadmap

THE STATESMAD

W
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sectors which have to be dealt with while
making requests. For instance, financial
services includes insurance, banking,
securities and other financial services.

"We have to consider the 25 requests
received from other countries and then
balance them with our goals when we make
the requests," an official said. Under the
service negotiations, India has made
requests to 62 countries, of which 25 have
responded including the United States and
European Union.

Officials said that India was eyeing access
under mode 1 dealing with transfer of
services electronically or through fax and
mode 4 which would enable Indian
professionals to offer services in other
countries.

On the other hand, India's major trading
partners like the United States and the
European Union are seeking mode 3 access
which would enable companies offer
services in India by setting up branches and
subsidiaries. India would therefore have

make sectoral commitments on permjpting
foreign investment in the country.

- 6 JUM 203



/ Cabinet paﬁé/l to
dellberate on WTO

Bminm Standard

NEW DELHI, May 28. — The

cabinet committee on WTO
matters will deliberate on whether
India was willing to further open
its doors to foreign investment in
return for a greater mobility of
labour under mode 4 of of the
services negotiations.

Government officials said that in
a cabinet note, the commerce
ministry has argued that the main
requests from India’s trading
partners were to liberalise the
country’s foreign investment
policy, also known as mode 3
which relates to setting up
commercial presence through
means like branches and
subsidiaries.

The ministry has therefore
proposed that “India’s offer
should be somewhere between the
minimalist offer and throw open
all its cards”, officials said.

India’s interest in the services
negotiations under the General
Agreement on Services, (GATS)

lie primarily in liberalising
movement  of  independent
professionals  like  software

2 9 MAY 2m)

engineers to other countries. But
the note points out that
liberalisation in this area has been
inadequate among most countries.
India is also interested in the other
service area of allowing companies
to sell their services across borders
electronically, where India has a
huge comparative advantage.
Known as mode 1, officials said it
would be to India's advantage to
maintain the level of liberalisation
achieved and where presently
there were few restrictions.

“It would be to India’s
advantage to get its trading
partners to fully bind the existing
liberal regime, but we also need to
undertake similar cross-cutting
commitments in mode 1,” said an
official.

India is also unlikely to make
any commitments on opening up
of legal and distribution services,
while offering to partly open
accounting and book-keeping. The
government was planning to make
offers for opening up sectors like
computer, financial, maritime
tourism, construction and
engineering. They said India was
planning to permit access under
mode 4 for accounting.

THE STATESMAP



India rallies developing
countries against.- 'S,
WTO investment pac

Times NEws NETWORK

New Delhi: India on Mon-
day sought to rally key de-
veloping countries in sup-
port of its stand against
launching WTO negotia-
tions on a global investment
agreement. It cautioned de-
veloping countries against
falling into the trap of an in-
ternational agreement on
foreign direct investment
(FDI) being proposed by cer-
tain developed countries at
WTO meet.

With the developed coun-
tries mounting pressure for
kicking off the negotiations
on the investment agreement
at the next WTO ministers’
conference at Cancun in Sep-
tember;, India, in collabora-
tion with UNCTAD, is play-
ing host to a conference of
senior representatives from
16 key developing country
players in WTO.

India’s attempt is to evolve
a common developing coun-
try position in consultation
with the participant coun-
tries, namely, China, Brazil,
Egypt, Malaysia, Kenya, Ja-
maica, Argentina,
Bangladesh, Indonesia, Mo-
rocco, Nigeria, the Philip-
pines, Tanzania, Venezuela,
Zambia and Zimbabwe,

The New Delhi conference,
as commerce secretary Di-
pak Chatterjee puts it, is to
address just two important
questions:

Whether there is a need for
a global investment agree-
ment and if WTO is the ap-
propriate forum for this pur-
pose.

“India considered it useful
to host an international con-
ference on this important

subject, which could analyse
all the issues and implica-
tions in some depth from a
developing country perspec-
tive,” Chatterjee said.

In accordance with the de-
cision taken by the ministers
in the last WTO meeting in
Doha, the member-countries
will decide at Cancun
through “explicit consensus”
on whether there should be
WTO negotiations on invest-
ment agreement.

This mechanism of explic-
it consensus in theory allows
a single WTO member-coun-
iry to block negotiations
from taking off.

But India realises that if
the negotiations are to be
blocked, the developing coun-
try-members of the WTO,
who form the majority, must
be mobilised in support of
such a stand.

Inaugurating the confer-
ence, minister of state for
commerce Rajiv Pratap Rudy
recalled the work so far done
on investment in a WTO
study group.

He said the discussion in
the working group had
brought out the complexity
of the issues involved and
the divergence of views
among the WTO members.
Moreover, it had also
brought out the limitations
of a trade negotiating body
discussing complex invest-
ment issues. ,

“What is the vision that
has been envisaged for WTQ?
Is it that of a rule-making be-
hemoth seeking to discipline
every area of economic poli-
cy? Or, should its scope be
limited only to trade an
trade-related issues?” Rudy
asked.

.
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‘India unlikeély to

~‘open up legal

i

NEW DELHI, April 29. —
india is unlikely to make any
ormitments on opening up
of legal and distribution
services, while offering to
oartly open accounting and
oook-keeping as part of its
sectoral commitments for the
services negotiations at the
World Trade Organisation.
Senior government offi-
eials told Business Standard
that the government was also
planning to make offers for
opening up sectors like
computer, financial, maritime
tourism, construction and

cn%m‘, ineering,
_They said India was

planning to permit access
under Mode 4 for accounting.
The offer list is being referred
¢ the cabinet committee on
¥TO which will authorise
ndia to make commitments
1 various areas.

For  accountancy, a

msultation paper of the

A

WT0

commerce  ministry had
proposed that India should
take full market access and
national treatment
commitments in modes 1,2
and 3 and horizontal
commitments, which apply to
all secrors, in mode 4. In the
Auditing sector, the paper
had suggested full
commitments in modes 2 and
3 and horizontal
commitments in mode 4.

Mode 1 relates to cross-
border trade, while mode 2 is
for consumption abroad,
mode 3 relates to commercial
presence and mode 4, which
is of primary importance to
India is meant for presence of
natural persons.

Officials also said that the
law ministry and the Bar
Council of India had opposed
any move to allow foreign
lawyers to practice in India
and the commerce ministry
was only heeding to the
advice of the stakeholders
involved.
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India will gain by rise }
FDI flows: E Ao

By Sushma Ramachandran

NEW DELHI, MARCH 14. The
European Union is confident
that India is opposing the
inclusion of the four
Singapore issues on the
agenda of the World Trade
Organisation’s trade
negotiations merely on
“tactical” grounds rather
than on any substantive
objections. It feels that with
India having an
internationally credible
investment and competition
regime already, it will
actually gain by a rise in
foreign direct investment
flows.

The visiting EU Trade
Commissioner, Pascal Lamy
told The Hindu that there
were good reasons for
seeking to bring the four
issues into the Doha
Development round of
negotiations. In the case of
investment and competition
specially, the EU felt it

A

Pascal Lamy

would help trade opening
benefits to be translated into
economics. In the absence
of investment or
competition legislation, such
liberalisation did not
translate into FDI or benefit
to consumers, he said.

The four Singapore issues
cover the linkages of trade
with investment,
competition policy,
transparency in government

) ,\4\"7

procurement and trade
facilitation measures. It was
to block the inclusion of
these issues onto the Doha
Development Agenda that
the former Commerce
Minister, Murasoli Maran,
had insisted on the need for
“explicit consensus” all WTO
members at the last
ministerial conference.

On why the WTO should
be the forum to take up
such issues, Mr. Lamy said
this was because the basic
principles of transparency,
non-discrimination, national
treatment and regulatory
mechanism for that were
the guiding principles of the
WTO.

He pointed out that other
institutions like the
International Monetary
Fund (IMF) dealt with the
issue of short-term capital
flows but FDI did not come
into that category and thus
needed to be dealt with by
the WTO.
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‘Govt must
develop

afeguards
under WTQ’

NEW DELHI, March 2. —
Trade experts have asked
the government to devise
safeguards to resist pressure
by developed countries to
provide increased market
access for their agricultural
products.

“At Cancun, pressure may
come for opening our
markets for agricultural

products. We have opex\p(zﬁ."

our markets to an extent b

our tariffs continue to be
vety high and pressure may
build up for this,” Professor
Anwarul Hoda of Indian
Council for Research on
International  Economic

'Relations said here.

Addressing a session on
WTO. = organised by
Consumer Unity and Trust
Society, he said India’s
stand was correct, especially
in wake of “absurd”
subsidies  provided by
European Union and US,
adding that the government

should work on devising
proper safeguard measures
that would on their own
restrict market access.

These measures, he said,
should be in addition to the
safeguards mentioned in
the WTO agreement.

While much would
depend on how much
political will was generated
at Cancun among
developing countries, it was
hoped that at least some
decisions taken at the
Cancun Ministerial later
this year would be in line
with Doha Declaration.

He said it was also a good
time for India to review
regional trading areas in
wake of several countries
entering into bilateral and
regional trade pacts.

Mr Manoj Pant of INU
said India should see if it
could join hands with a
stronger nation like US or
EU as its items of exports did
not figure among any of
products subsidised by then/

(MESTATESHA?



India wants trust

By P. S. Suryanarayana MQ A \

SINGAPORE, FEB. 16. A select group of proac-
tive members of the World Trade Organisa-
tion concluded the three-day conference in
Tokyo today without settling any of the per-
sistent differences across the development
divide. However, India suggested a six-
point road map for future negotiations be-
tween the developed bloc and the devel-
oping countries before and during the
WTO’s next plenary ministerial conference
at Cancun in September this year.

Unveiling India’s proposals during the
conference, the Commerce and Industry
Minister, Arun Jaitley, said the restoration
of universal trust and confidence in the
WTO system should be treated as the first
priority.

The early resolution of the pending de-
velopment-related issues — TRIPS and
public health (as also) progress in the areas
of Special and Differential Treatment and
Implementation Issues’

could help restore trust in the WTO sys-
tem. An active engagement from the devel-
oped countries” was called for in this
context. Clear deadlines should be set by
the WTO Director-General, in his capacity
as the Chairman of the Trade Negotiations
Committee, for the resolution of various

development-driven! issges. Closely related
to the twin elements of frust and deadlines
would be the need to re}olve the question
of internal transparency pf the parleys un-
der the WTO auspices.

The inter-related fourth aspect of India’s
road map was the emphasis on the princi-
ple of deadlines, as already set out in the
Doha ministerial declaration, even if these
be updated now.

Drawing attention to the importance of
farm trade negotiations in this context, Mr.
Jaitley said that the removal of distortions
could take place bnly if both domestic sup-
port and export subsidies are substantially
reduced or eliminated in the developed
countries”.

On a parallel track, inarket access in the
developing countries needs to be carefully
calibrated so that social tensions in the ru-
ral areas do not occur”. He also underlined
that “adequate bound rates and special
safeguards must be available to prevent
surge of imports”.

Outlining the last two inter-linked points
of the Indian plan, Mr. Jaitley called for a
fast-paced consensus-building, wherever
feasible, ahead of the Cancun meeting, so
that only the most important issues would
be left to be decided there. He also warned
against slippages as regards the deadlines

in WTO restored

set at Doha.

As for the non-farm sector, India called
for an increased (global) market access for
products of export interest to India such as
textiles, leather and other goods”, Indicat-
ing India’s strong interest in the services
sector, the Minister turned the spotlight on
the movement of natural persons as ser-
vice-providers” and asked for a greater
(global) liberalisation in (respect of) this
mode of delivery of services”.

On the so-called Singapore issues”, such
as investment and competition policy, he
said that these matters could not be treated
as the direct concerns of the WTO which
should stay focussed on trade-specific
problems.

In a related context, India called for
stronger discipline in anti-dumping and
anti-subsidy” so that there would be no ne-
gation of market access that the developing
countries might obtain through reductions
in tariffs and the removal of non-tariff bar-
riers.

While the deep differences over farm
trade talks precluded any specific accords
between the rich countries and the devel-
oping bloc at this juncture, the Tokyo meet-
ing was also rocked by disagreements on
how the poor could access patented
medicines.
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“WTO not
comple

india

TOKYO, Feb. 16. — Articulating
the Third World view, India today
contended that WTO, being a
trade-negotiating forum, was inca-
pable of handling complex Singa-
pore issues such as investment and
financial flows.

This was made clear at the con-

cluding session of the World Trade
~ Organisation’s mini-ministerial by
the commerce and industry minis-
ter, Mr Arun Jaitley, when Euro-
pean Union, supported by some of
the 22 participating countries
sought urgent and speedy consen-
sus on Singapore issues, which also
included competition law, trade fa-
cilitation -and transparency in gov-
ernment procurements. At the out-
set of the debate, the minister in his
intervention said that not enough

17 FEB 2003
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discussion has taken place on these
complex issues. “Moreover, WTO is
a trade-negotiating forum, incapable
of handling such complex issues,” Mr
Jaitley said.

India resents
US remarks

TOKYO, Feb. 16. — Taking um-
brage at repeated US. reference
to poor patent protection laws of
certain developing countries, In-
dia today made it clear that it
hés one of the world’s best com-
patible ‘patent’ law ‘regimes: ‘in
place. Speaking at the minister-
ial session, Mr Arun  Jaitley
said “if you look at the patent
law regime of India; it is the
one of the most compatible law
regimes in the world”.~ PT1

(forum for

\/\\ q\?"'ﬁqﬁ’ﬂw

Delhi

After the discussions went on for
some time, New Delhi raised a dis-
pute as to whether the issues were
ripe enough for discussions at all at
the multi-lateral forum.

Mr Jaitley said that negotiations
have not yet begun on Singapore is-
sues and referred to the Doha min-
isterial chairman’s remark tha¥ ne-
gotiations on these issues could be-
gin only after ‘explicit consensus’
among member countries on them.

India said that no ‘explicit con-
sensus’ has yet been reached on
these and modalities had not been
worked out as modalities itself will
also require such consensus’

AFP adds: Japan said today it
has no plan to give way to the USA
and other foods exporters over
agricultural trade reform, pledging
to form a united front with the EU

and other countries er the
sensitive issue.
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r India to ta\k/ tough stand at

"> Tokyo WTO meet +- 12—

" By Our Special Correspondent

NEW DELHI, FEB. 11. The coming
Tokyo-based mini-ministerial
conference of the World Trade
Organisation (WTO) will see In-
dia seeking to maintain conti-
nuity with the policy stances
taken at the Doha conference.
An official delegation led by the
Commerce and Law Minister,
Arun Jaitley, will also take a firm
stand on the issue of market ac-
cess in agriculture and services
as a large population is depend-
ent on these sectors.
Disclosing this here today on
the eve of his departure, Mr.
Jaitley said the effort would be
to evolve a consensus with oth-
er developing countries on
~many key trade issues at the
meeting which was one of sev-
eral slated to be held in the run-
up to the WT'O Cancun minis-
terial conference in September.
The high-level delegation in-
cludes the Agriculture Minister,
Ajit Singh, in view of the critical
natute of negotiations in this ar-
ea where Mr. Jaitley pointed out

that there was httle scope for
flexibility.

While he said the precise pol-
icy stances could not be di-
vulged prior to the conference,
he stressed that there was no di-
lution of the stand taken by this
country at the Doha ministerial
conference in November 2001.
Responding to questions, he al-
so underlined the fact that there
would be “a lot more continui-
ty” despite the changes at the
top level in the Commerce
Ministry.

Other members of the official
team include the Commerce
Secretary, Dipak Chatterjee, the
Additional Secretary, S.N.M.
Menon, and India’s Ambassa-
dor to the WTO in Geneva, K.M.
Chandrashekhar. The focus of
negotiations at the Tokyo mini-
ministerial is expected to be on
agriculture and trade-related
intellectual property rights
(TRIPs) and health. The agenda
of the meeting will include mar-
ket access-related issues cover-
ing agriculture as well as
non-agricultural products and

semces the four Smgapore is-
sues, development-related is-
sues, rules and general
discussions on the road to
Cancun.

Mr. Jaitley told reporters
that the discussions at Tokyo
would be on various issues
covered under the work pro-
gramme which was agreed by
ministers at the Doha confer-
ence in November 2001.

The objective of the mini-
ministerial meet is to see how
further progress can be made
in taking forward the Doha
work programme by the time
of the next ministerial confer-
ence of the WTO proposed to
be held in Cancun, Mexico lat-
er this year.

Mr. Jaitley pointed out that
there was not much change in
the approach to the four Sin-
gapore issues of investment,
competition, trade facilitation
and transparency in govern-
ment procurement, barring
the fact that this country now
had a modern competition
law in place.
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/Major victoMor India,
othéfS at WTO over,, &
anti-dumping duties

New Delhi: In a major trade victory for India
and several other countries, the World Trade
Organisation (WTO) has held as violation of

ing American companies to collect more than
$470 million in anti- dumping duties from the
US government.

The ruling was given by an appellate body of
the Geneva- based WT'O while upholding a find-
ing of a three-member dispute settlement pan-
el, which was challenged by the US.

The ruling is the latest in a spate of US defeats
at the WTO after India, the 15-nation European
Union, Australia, Brazil, Canada, Chile, Indone-
sia, Japan, Mexico, South Korea and Thailand
brought the case before the world trade body.

“The US continued Dumping and Subsidy
Offset Act of 2000 is inconsistent with certain
provisions of the WTO agreements on anti-
dumping and on subsidies because it is a spe-
cific action against dumping or a subsidy,” the
ruling said.

The high profile case prompted more com-
plaints than any other since the WTO was
founded in 1995, with 11 governments chal-
lenging the so-called Byrd Amendment, named
after an American senator who sponsored
their law. Six other countries were also parties
to the case and supported their objections.

The three-member WTO panel had ruled
in September that the US had unfairly
awarded penal duties collected from foreign
competitors to American companies includ-
ing US Steel Corp., Hershey Foods Corp.
And Timken Co. Which won trade com-
plaints.

The WTO endorsed the views taken by India
and other complainants that governments
must keep with it the anti- dumping duties
slapped on foreign companies and that distrib-
uting the funds to companies encourages them
to file trade complaints.

“This measure clearly flies in the face of the
letter and the spirit of WTO law,” said Euro-
pean trade commissioner Pascal Lamy. “We
now expect the US to act quickly in order to re-
peal the law.”

The appellate body, however, gave some con-
solation to the US when it overturned the pan-
el’s conclusion that the US may be regarded as
not having acted in good faith with respect to
its obligations. en ‘ .

global trade rules a controversial US law allow-
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