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“Thai PM proposes new,

bridge to Andaman Sea

.
By Priya Ranjan Dash C)"

Times NEws NETWORK C,Q‘J'W

Chiang Mai (Thailand): Thailand Prime
Minister Thaksin Shinawatra has proposed a
landbridge project to link the Andaman Sea
and the Gulf of Thailand for gas and oil trans-
portation.

This is the second landbridge project be-
tween India and Thai-
land after the one link-
ing Dawei in Myanmar
with Kanchanaburi in
Thailand, which is a
part of the three-way
project, including the de-
velopment of a deep sea
port in Dawei.

A joint press state-
ment on the visit of PM
Vajpayee to Thailand, that took him to
Bangkok and then concluded on Sunday here
in Mr Thaksin’s home city, listed several proj-
ects that were discussed to improve connec-
tivity between the two countries.

The Andaman Sea-Gulf of Thailand project
will be of great interest to India for transport
of oil and gas because of New Delhi’s ambi-
tious programme to develop oil and gas pro-
duction in the Andaman Sea for which the
government jg’seeking private and foreign in-

two cauntries

have been some controversy over

Building bridges

» Landbridge wilt be used for gas
and oil transportation-from
Andamanisland to Thailand

o The PMs of Thailand, India vow
1o promote tourism between the

AN

W\\O
inviting foreign players to that areajto develop
oil and gas fields because of the security sen-
sitivities of that area. The landbridge project
is unlikely to escape being seen in that light as
well.

Even then, as Mr Vajpayee mentioned in his
address to Indian and Thai business leaders at
aluncheon meeting in Bangkok last week, the
Andaman Islands are nearer to Thai shores
compared to their dis-
tance from the Indian
mainland.

The joint statement said
that the two PMs agreed
on the need to expedite
the development of the
landbridge linking Dawei
and Kanchanaburi. The
Thai private sector is
interested in the con-
struction of the road between Dawei and
Kanchanaburi. India and Thailand are
willing to offer financial support to these
projects.

Thailand also supported India’s proposal
for establishing twinning arrangements be-
tween Phuket in Thailand and Port Blair. The
two PMs assigned ministers of their respec-
tive ministries to work closely on the com-
bined destinations to promote-tourism be-
tween the two countries. Th€ Thai side also
invited Indian hotel chajrfs to operate hotels
in Thailand.
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/Indla-thaﬂﬁnd
lx\o FTA to haveq%“‘f
restrnctlve clauses

Iness Standard

NEW DELHI, Oct. 13. — The India-Thailand Free Trade
Agreement would have clauses to restrict import of prod-
ucts whenever there is a surge and the domestic industry is
affected. "If any product, which is covered under the Early
Harvest Scheme, is imported into the territory in such a
manner or in such quantities as to cause or threaten to
cause, serious injury to the domestic party may, after prior
consultations, to be concluded within 90 days or on any
mutually agreed timeframe, from the date of notifying the
other party, suspend provisionally without discrimination
the preferential treatment so accorded,” the Framework
Agreement signed last week said. |

Such measures are part of most FTAs to protect the inter-
‘ests of the domestic industry. Under the Early Harvest
Scheme, 84 tariff lines India and Thailand would be
required to halve duties from the applied rate on January 1,
2004. The reduction would have to take place over a one
year period beginning March 1 2004

Commerce ministry officials pointed out that the frame-
work agreement has inserted provisions for interim rules of
origin for all products covered under the Early Harvest
Scheme to protect third party exports to be routed through
India or Thailand for re-export to the two markets. A sub-
group of experts is to be constituted to finalise the rules of i
origin. The agreement will not prevent each of the two
countries from taking action and adopting measures for the
protection of its national security or the protection of arti-
cles of artistic, historic and archaeological value, or such
other measures which it deems necessary for the protection
of public morals, or for the protection of human, animal or -
plant life, health and conservation of exhaustible natural
resources.

Meanwhile, the country's auto-component manufacturers
have raised their concern over the Free Trade Agreement
signed with Thailand. Several of their counterparts in
Thailand, they have alleged, have access to duty-free import

, of steel by virtue of being located in special economic zony
) .
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Smgapore PM backs ...’
Indla s ‘long-term vision’

By P.S. Suryanarayana

SINGAPORE, OCT. 13. India’s
“long-term vision” of an “Asian
economic community” has

been endorsed by the Singa-
pore Prime Minister, Goh Chok
Tong.

In his keynote address at the
East Asia Economic Summit,
being organised here by the
World Economic Forum, Mr.
Goh said: “As India opens up, it
will increasingly look East. In-
dia’s long-term vision is an
, Asian economic community,
compnslng the ASEAN [Associ-
ation of South East Asian Na-
“tions} Plus Three countries
[China, Japan and South Korea]
and India. We should welcome
this and embrace India. There
is no reason to handicap our-

selves by leaving out a new and
highly promising growth centre
[India]”.

Looking at India as a possible
“third node of growth” that
could be “integrated into the
East Asian economy”, the other
two nodes being China and Ja-»
pan, he said: “India, too, is
shaking off old mindsets. It is
taking pragmatic steps towards
market liberalisation and [eco-
nomic] openness. ...India’s po-
litical system is different from
China’s. Democracy is-a mess-
ier system than a one-party sys-
tem. As such, India cannot
always move as decisively as
China. But the Indians know
that in the post-Cold War
world, there is no choice but to
push ahead with economic
liberalisation.

THE HINDU
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. Where it can, India is al-
ready moving fast. ... Now, In-
dia is also forging new political
relationships with the U.S. and
China, and deepening its en-
gagement with South East Asia.

.The World Bank currently
classxﬁes India as a low-income
economy. By 2025, India will
become at least a lower-middle
income economy. And parts of
India such as Bangalore and
Mumbai will be upper-middle
income.”

King Abdullah II of Jordan
said it was time to “create a
new mindset and a real peace”
across the world to end the “de-
structive” Arab-Israeli conflict
“has been a central
cause of instability and a
recruiting ground for extre-
mism and global terror”.
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BUT FOR'THE 1997 economic meltdown, Thai-
land might have emerged as the leading Asian
Tiger among the Southeast Asian countries. Its
economy was growing at a robust eight per cent
of GDP. The country has now recovered from the
problem, though the regional currencies are
once again under pressure. For India, Thailand
has always been a special friend. So it was not
surprising that Prime Minister Vajpayee decided
to undertake a four-day visit to Thailand on his
way back from the summit with ASEAN leaders.
Mr. Vajpayee became the first foreign leader to
address the Thai parliament — an honour ex-
tended to him in a clear signal of how much
Thailand valued India. A clutch of agreements
was also signed in Bangkok, but more than
these, it was the spirit of the emerging equation
that stood out. Prime Minister Thakshin Shina-
watra headed the Shinawatra group, Thailand’s
communications giant, before becoming head of
Government. Although some of his predecessors
recognised the need for forging closer economic
ties with India, conditions at home were not
congenial.

The two countries have agreed to go in for a
Free Trade Area by 2010 and this could well be
the beginning of India’s free trade with the entire
ASEAN group. The current level of bilateral
trade, at $ 1.2 billion, is way below the potential;
this level was almost reached in 1997-98. The
aim should be to take two-way trade to the level
of $5 billion by 2007. The two countries have also
agreed to combat terrorism together. Though
Thailand itself may not be a victim of terrorism,
it has unfortunately earned the reputation of be-
ing a sanctuary for many militant groups. The
Khmer Rouge of Cambodia; the tribal groups

THE HINDU
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that operate in Myanmir; insurgents from Ban-
gladesh and the North-Eastein States of India;
the Liberation Tigers of Tamil Eelam; under-
world dons operating in Karachi and Mumbai —
they have all been known to operate or take shel-
ter in Bangkok or one of the splendid islands of
Thailand. This is something Thai leaders need to
deal with. Sanctuary given to these elements has
tarnished the image of the country and speaks
poorly of the military and police forces. The Thai
Government and its agencies must realise that
the presence of these unsavoury and dangerous
elements harms the country’s long-term
interests. _

Long before the two countries thought of com-
ing together, some Indian companies set up shop
in Thailand and have been doing very well there.
The two economies have many things in com-
mon and there is a need to identify areas where
they can complement each other and where they

should prepare for some healthy competition.

There can be greater synergy in tourism promo-
tion and the open skies policy that Mr. Vajpayee
has offered ASEAN airlines should help build
this. India’s two national carriers have not been
able to utilise their aviation rights with Bangkok.
Another area in which Thailand and its Prime
Minister have evinced interest is using India’s
expertise and infrastructure in launching a com-

munication satellite. New Delhi has, in fact, of-

fered this service to all its Southeast Asian
neighbours. ASEAN should consider the feasibil-
ity of putting up a joint satellite in orbit with the
help of India. India and Thailand are members in
a number of regional and international fora and
must start working together to build a consensus
with other developing economies.

-~
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-~ ASEAN response to India’s
@ initiatives positive: PM

\o

NEW DELH|) 0CT. 12. “The development of
closer political and economic linkages be-
tween India and ASEAN is in consonance
with our efforts for a multipolar world order
and for expanding our economic opportu-
nities,” the Prime Minister, Atal Bihari Vaj-
payee, who returned to the capital after a
week-long visit to Indonesia and Thailand,
said today.

In a prepared statement, Mr. Vajpayee
said the response of ASEAN to India’s ini-
tiatives had been unequivocally positive.
“Both the India-ASEAN summit and my bi-
lateral visit to Thailand illustrated the
depth and versatility which our relations
with ASEAN and its countries have
acquired.”

He said the free trade area (FTA) frame-
work agreement signed with the Associ-
ation of South East Asian Nations
demonstrated India’s ability and political
will to deliver on its commitment to expand
economic linkages within the region. “We
made it clear that we can proceed at a pace
at which ASEAN is comfortable.”

“I put forward the idea that ASEAN needs
to be more closely integrated wiih India,
China, Japan and Korea. An Asian Econom-

By Amit Baruah

of ASEAN+3+1, would more efficiently ex-

Q NI~

ploit our synergies,” the statement said.
Referring to his meeting with the Chinese
Premier, Wen Jiabao, in Bali, the Prime
Minister said the two countries had agreed
to expedite the establishment of the Joint
Study Group on economic cooperation.

Counter-terrorism

In his discussions with the Indonesian
President, Megawati Sukranoputri, it was
agreed that the two countries would ex-
pand cooperation in the field of counter-
terrorism.

“We expressed interest in undertaking
railway projects in Indonesia. India was in-
vited to invest in existing palm oil planta-
tions of Indonesia or those now coming
up,” Mr. Vajpayee said about his meeting
with Ms. Megawati.

On the Thailand leg of his visit, the Prime
Minister remarked that he was “particularly
touched” by his Thai counterpart, Thaksin
Shinawatra’s “attentive and warm hospital-
ity”, going well beyond normal protocol
requirements.

“We also greatly appreciated Prime Min-
ister Thaksin’s commitment to developing
our bilateral relations in all areas, and his
support for India’s dialogue with ASEAN.”

Both countries, Mr. Vajpayee said, had

nd joint efforts against terrorism. “India

ic Community, including the 14 countri;:ﬁseed to intensify security cooperation

S & o~
and Thailand also agreed to work together
against drug trafficking, and in joint naval
patrolling against narcotics and piracy.”
The FTA framework agreement signed
with Thailand was the first to be signed
with any ASEAN country, he pointed out.
“Prime Minister Thaksin and I agreed that
we would expedite the implementation of
the agreement, for the elimination of tariff
and non-tariff barriers to the free move-
ment of goods, capital and services within
agreed time frames,” the Prime Minister’s
statement added.

Mumbai blasts condemned

A separate joint statement issued by the
two countries on condemned the recent
acts of terror in Mumbai and stated there
could be no justification for such incidents.

“Both leaders expressed satisfaction on
the development of the Asia Cooperation
Dialogue. The Thai Prime Minister appre-
ciated India’s active role in the ACD and its
offer to contribute $1 billien to the Asian
Bond Fund,” it said.

“The two sides expressed satisfaction
about their close cooperation at the recent
WTO (World Trade Organisation) Ministe-
rial Review Meeting on the Doha Agenda at
Cancun and affirmed their intention to
continue working closely on international
trade issues,” the joint statement added.

THE Hinpy
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‘Vajpayee calls for
increased Indo-Thai
trade & investment

BANGKOK, Oct. 10. — With the new

‘Indo-Thai free-trade agreement now in
place, the Indian Prime Minister, Mr Atal
Behari Vajpayee, today urged businessmen
in both countries to use the era of enhanced
cooperation between the countries to boost
trade and investment.

India has invested just $1 billion in the
kingdom while Thais have invested $700
million in India, Mr Vajpayee said at a lun-
cheon hosted by the Thai-Indian business
community. He described bilateral trade
and investment levels as an “underachieve-
ment”.

He urged Thai and Indian business lead-
ers to become more involved and engage in

. trade fairs, exhibitions and other events to
take advantage of the new pact.

The two countries may also form a strate-
gic alliance to develop markets as a way to
increase trade, he said.

Mr Vajpayee said Thailand had compe-
tency in running infrastructure and tourism
businesses that meet India’s standards.

“Thailand can be India’s commercial
bridge to South-East Asia, while Thai busi-
nesses will benefit from India’s huge domes-
tic market and a low-cost, highly skilled
manufacturing base,” he said. _

The FTA — signed on Thursday — is ex-
pected to boost trade between the countries
trom the current $1.2 billion to $2 billion by
the end of next year. It will also eliminate
major barriers to trade and investment.

THE sTA TESMAN
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Under the Early Harvest Programme, 84
products will be subject to tariff reduction
by next March, Vajpayee said, adding that
more products will be added to the list in the
future.

“In our discussions with the leadership of
Thailand, it was evident to us that there is
commitment by the two governments for
our multi-faceted cooperation. We need
stronger government-industry partnerships
to give this process a quantum jump,” he
said.

Mr Vinai Sachdev, chairman of the India-
Thailand Chamber of Commerce in Bang-
kok, said that the private sector’s opinion be
taken into account when it comes to imple-
menting the free-trade agreement.

Meanwhile, the Federation of Indian
Chambers of Commerce and Industry has
signed a memorandum of understanding
with the International Trade Development
Institute at the Board of Trade.

PTI adds: Mr Atal Behari Vajpayee to-
day outlined a five-point strategy to boost
trade and commerce between the two
countries, declaring that Thailand could
be India’s commercial bridge to South-
east Asia.

In a major effort to double Indo-Thai
trade to $2 billion, Mr Vajnayee offered
rights to Thai Airways to operate daily
flights from four Indian metros. Declar-
ing that Thailand can be India’s “com-
mercial bridge” to South-east Asia, he
told a business meeting here that Thai
Airways could also consider operating to-
and-fro flights from 18 other cities.
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Thailand

help :

~Astan News Service &PTl

BANGKOK, Oct. 9. — Thailand
today assured India that it would
not allow its territory to be mis-
used by terrorists outfits operat-
ing in the country as Prime Minis-
ter Atal Behari Vajpayee and his
Thai counterpart Mr Thaksin
Shinawatra underlined the urgent
need to tackle the menace of ter-
rorism.

Mr Shinawatra told Mr Vajpay-
ee at a bilateral meeting here that
no terrorist outfit battling New
Delhi would ever find space to
function in Thailand.

During their 20-minute “re-
stricted” meeting, the two leaders
felt the need for sharing intelli-
gence information and coopera-
tion in the defence sector, espe-
cially training and joint patrol-
ling, while discussing a wide array
of issues, including enhancing of
trade ties.

13
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Tourism ties

BANGKOK, Oct. 9. —Mr Shmawa— :
fra invited Indians to set up hotals -
in Thailand giving & boost fo coop-
-eration in the tourism sector. The
two countries also agreed to com-
bine Port Blair in India and Phuket
in Thailand as sister destinations.
“We get three miltion touristsa
year while Thailand gets 11 plus
million tourists a year. If we could
join the two destinations, the fou-
rists could visit both places;” Mr Sa~"ﬁ
nha said, adding ‘W will be a win-
win situation for both countr 8" —
IANSPTI o

Mr Shinawatra told Mr Vajpay-
ee that the territory of Thailand
will not be allowed to be misused
by terrorist organisations operat-
ing in India or by other terrorists,
the external affairs minister, Mr
Yashwant Sinha, told reporters.

Mr Sinha described the meet-

pledges,

against terrqg

ing between the two prime min-
isters as a “restricted meeting, a
meeting under four eyes”. He
said the issues discussed during,
the talks covered the widest pos-
sible range and bilateral cooper-
ation was discussed in all areas.
Discussing defence coopera-

'~ tion, Mr Sinha said India had of-

fered Thailand its defence
equipment manufactured in the
country. “On the bilateral front,
Thailand and India are entering
into a new partnership and it is
the beginning of a new era in our
relationship,” Mr Sinha said.

The foreign minister said Mr
Vajpayee had, during his talks
with Mr Shinawatra, suggested
early finalisation of three agree-
ments which are currently under
discussion. These are in the
areas of mutual legal assistance
treaty, extradition treaty and
transfer of convicted offenders
treaty.
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Indla and Thailand ink 5

Y-

PM gets rare honour of addressmg Thar Assefﬁzly

HT Correspondent
Bangkok, October 9

PRIME MINISTER A.B. Vaj-
payee on Thursday became
the first foreign dignitary to
get the unique honour of ad-
dressing the National As-
sembly of Thailand, even as
India and Thailand- signed
five agreements covering a
wide range of issues, includ-
ing a framework agreement
on a free-trade area.

The first development is
significant for it reflects a
growing realisation of the
tremendous potential that
the Indian market consisting
of one billion people could
have for Thai goods following
the framework agreement don
free trade between the two
countries. At the same time,
for India, Thailand offers
more than just a bilateral re-
lationship; it is being seen as
a springboard for trade and
cooperation with its extend-
ed neighbourhood in East
and South-East Asia. )

Besides, the PM’s address
- to Parliament is also signifi-

cant for it coincidés with the
30th anniversary of democ-
racy in Thailand.
Besides Speaker Uthai
Pimchaichon, Thai PM Thak-
, sin Shinawatra was there to
hear Vajpayee. From India,
External Affairs Minister
Yashwant Sinha and Com-
merce Minister Arun Jaitley
were among those in the Hall
at the time of the address.
Vajpayee said, “Our com-
plimentary strengths provide
us with a solid foundation for
developing cooperative ties.
Our skills in the software in-
dustry are well-matched by
your emerging strengths in
the hardware segment of the

Prime Minister A.B. Vajpayee toasts with his Thai counterpart Thaksin Shinawatra after
the signing of five agreements between the two countries in Bangkok on Thursday.

information  technology”.
While offering cooperation
with Thailand in the field of
space technology, the PM said
there was great scope for
Thailand in infrastructure
development and tourism
promotion in India.
Reiterating the need for
cooperation, the PM said In-
dia had suggested a twin-city
relationship between Phuket
in Thailand and Port Blair,
which face each other across

" the Andaman Sea. This can

promote the idea of cross-re-
gional tourism linkages.
The PM, during his
speech, drew numerous par-
allels between the two coun-
tries, including the demo-
cratic set up that existed in
both. He dwelt on some com-
mon problems faced by In-
dia and countries in South-
East Asia, including terror-

THe
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ism. Besides common cul-
tural traditions and waters,
he also spoke about the Thai
expression of “Rama Rajya”
having a profound medning
for all Indians.

Later, the PM also attend-
ed a banquet hosted by his
Thai counterpart.

The five agreements
signed by the two countries
followed a one-to-one meet-
ing between the two PMs.

@ The free-trade area (FTA)
pact was signed by Arun
Jaitley with his counter-
part, besides an MoU on
agriculture.

® Yashwant Sinha 31gned
two agreements on tourism
cooperation and on visa ex-
emption for diplomatic and
official passport-holders.

® Later, Indian Ambassador
L.K. Ponappa signed a pro-
gramme of cooperation on

“ambitious

biotechnology.
Sinha said there had been
‘comprehensive engage-

ment’ at the level of the two
PMs and between the two
delegations. He said the
Thai PM offered to recipro-
cate the Indian PM’s offer of
an open-sky policy.

Sinha said the foreign
ministers of India, Thai-
land and Myanmar would
meet in India in December
to discuss funding for the
road project
through Myanmar. He also
stated that both sides looked
forward to early finalisation
of three other treaties:
® Mutual legal assistance
treaty
® Extradition treaty
® Transfer of convicted of-
fenders treaty

Vajpayee returns to New
Delhi on October 12.

pacts

BANGKOK
Diary

A sermon In
etiquette

Kanwar Sandhu

A FEW minutes before
Prime Minister A.B. Vajpay-
ee was to address the special
session of the Thai National
Assembly, its Speaker Uthai
Pimchaichon was heard giv-
ing a sermon to MPs on
“good behaviour” when the
guest was amid them.
“Since the visiting PM had a
knee surgery, he walks slow-
ly, so keep clapping while he
is walking to his seat,” he
told them. “You must give a
resounding clap after he fin-
ishes and keep to your seats
when he prepares to leave so
that there is no rush at the
entrance,” he added. True to
the “lesson”, this is exactly
how the proceedings went.

19-gun welcome for Vajpayee

Vajpayee and his entourage
were given a ceremonial 19-
gun salute on their arrival
in Bangkok on Wednesday
night. Since the 21-gun
salute is accorded only to
heads of state, the Indian
PM was provided the next
highest honour.

PM to visit Chiang Mai

Thai PM Thaksin Shinawa-
tra will personally welcome
Vajpayee to Chiang Mai, his
home town, when the latter
goes there on Saturday. The
city on the Burmese border
is the older than Bangkok.
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PM puts city

4f,

on Asean
réhlght path

GG g M

BALI Oct 8. — T he Prime Minister to-
day announced an open skies arrange-
ment with the 10-member Asean without
any reciprocity. Designated airlines will
be allowed to run daily flights to major
cities, including Kolkata, New Delhi,
Mumbai and Chennai. Countries in the
region can operate as many flights as they
want to, disregarding the quota system.

“There is need for increased connectiv-
ity between India and Asean members.
The open skies arrangement is a unilater-
al move by India,” Mr Vajpayee told the
second India-Asean summit here.

- India will also streamline its road and
rail links with Asean countries, foreign
secretary Mr Kanwal Sibal said.

The Prime Minister offered flights to
18 tourist destinations in India from
Asean countries. He also proposed an
Asean-India car rally from Guwahati
through Myanmar, Thailand, Cambodia
up to the Vietnamese capital of Hanoi
to promote greater connectivity.

Assertmg that the Joint Declaration

on. Terrorism and the Framework

Agreements made today went beyond
the envisaged cooperation with Asean,
Mr Vajpayee said he was willing to pro-
vide “fast track™ tariff concessions uni-

laterally. He said these agreements ne-

gated the impression created by western
countries at Cancun that developing
countries were unwilling to open their
economies. — JANS
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The following is the text of the speec
delivered by Prime Minister Atal Behari
Vajpayee at the Asean Business and
Investment Summit in Bali on Tuesday.

‘ T is a great pleasure to be here am-
ong eminent business representa-
tives from Asean (Association of
South East Asian Nations), East

Asia and India. I congratulate the organi-
sers of this first Asean Business and In-
vestment Summit. Events like these pro-
vide valuable opportunities for interaction
among business and industry of our
countries and for exchange of perspectives
between governments and industry.

Friends, while the 20th century economy
was driven by capital accumulation, manu-
facturing technologies and labour power,
the 21st century is defined by knowledge
and human capital. There is an emerging
perception that this will be the century of
Asia’s pre-eminence. The brain power of
Asian scientists and engineers, the dynam-
ism of our businessmen and industrialists,
our intellectual and human resource capital
- all these support this perception.

The growing economic weight of Asia is
strengthened by favourable demographic
trends, and is no longer constrained by
Cold War divisions.

India, Asean and the countries of East
Asia are a part of this trend. Asean is alrea-
dy in an advanced stage of economic inte-
gration. With each of China, Japan and
(South) Korea also, Asean has a well-deve-
loped and diverse economic relationship.
India has lagged behind, for a variety of po-
litical and economic reasons, which are now
history. However, this situation is changing
rapidly, and it is the exciting potential of the
future India-Asean partnership that I
propose to put before you today. .

Over the last 12 years, the Indian eco-
nomy has maintained an average annual
growth of over six per cent, which is better
than that of most other countries.

Our interest rates are falling, inflation
has been kept down, and foreign exchange
reserves are growing rapidly. India rem-
ained unaffected by the Asian financidl
crisis a few years ago. We have targeted an
eight per cent growth over the next five
years. As our economic base is large, there
is considerable untapped potential for
India’s continued - and even accelerated —
economic growth. o

Friends, perceptions shape decisions.
Often they are flawed. Sometimes, they are
incomplete. The rich cultural diversity and
spiritual traditions of India are well known,
but they constitute only one aspect of India.
There is another India, the India of the 21st
century, which is still not so well known,
with its many strengths:

One, an inherently strong economy dri-
ven primarily by indigenous skills and do-
mestic enterprise.

Two, a growing and accessible domestic
market, with import and investment barri-
ers falling away. To take just one random
example of the growth of the market, in the
last few months, it has been absorbing ab-
out two million mobile phones a month.
Import duties are moving towards Asean
levels, and sectoral caps on foreign invest-
ments are rising, o

Three, a rich pool of human resources ~
English speaking, with R&D (research and
development) skills, technological training
and managerial capabilities. '

“Four, some special capabilities in state-
of-the-art technologies. India is.one of only
three countries ~ the others are the U.S,
and Japan - to have indigenously designed
and manufactured supercomputers. It.is
one of only six countries, which can build
and launch its own satellites.

Five, global leadership in technologies of

~ millions of our citi-

“stimulating our crea-
tivity.

Asian century’., ..

the Knovedge Economy. India’s pre-
eminent psition in IT and IT-enabled ser-
vices had ed global companies to set up
captives irIndia or to outsource their op-
erations tcquality Indian service providers.

Six, a sund and transparent financial
system, wth well-managed banking and
insurance ectors, and vibrant capital mar-
kets. Our »aperless, computer-driven Na-
tional Stoc: Exchange is the third largest in
the world,in terms of number of annual
transaction

India is today a
country «n the

move. We ae expe- N

riencing many revo-
lutions simultane-
ously. There is, of
course, the IT revo-
lution. This in turn
has unleashed a so-
cio-cultural revolu-
tion, which has emp-
owered hundreds of

zens, strengthening
our democracy and

We are experien-
cing a demographic
revolution, where
the numbers of young people are increa-
sing. Already, 54 per cent of our population
is below 25 ycars of age. This has created a
revolution of expectations, where a
powerful new force of young people, full of
optimism and ambition, fired by boundless
energy, is actively seeking opportunities for
wealth, success and prosperity.

The combined effect of these has been a
psychological revolution, in which a defen-
sive, introverted approach has given way to
an outward-looking, self-confident attitude,
willing to accept challenges and take risks,
rejecting fear and shunning fatalism.

It is this India that seeks to partner
Asean in this era of globalisation. India’s
trade and economic interaction with the
Asean countries has been steadily growing,
but not fast enough. A year ago at the First
India-Ascan Business Summit, 1 had said
that the India-Asean trade of less than $10
billion does not do justice to our combined
population of one and a half billion people,
producing a trillion and a half dollars worth
of goods and services annually. Our trade
has since grown by about 25 per cent, but

document

Prime Minister Atal Behari Vajpayee in Denpasar, Indonesia. — AFP

“The combined effect...
has been a psychological
revolution,
defensive, introverted
approach has given way
to an outward-looking,
self-confident attitude, willing
to accept challenges and
take risks, rejecting fear
and shunning fatalism’

in which a

my commerit remains valid.

We have recognised this fact in the India-
Asean Framework Agreement for
Comprehensive Economic Cooperation,
which we have been negotiating over the
past year. We are working on eliminating
trade and investment barriers to facilitate
business.

At the same time, India is conscious of
the concerns of the new Asean members.
We are offering unilateral tariff concessions
on items of export
interest to  the
CLMV (Cambodia,
Laos, Myanmar and

Vietnam) countries.
We are also seeking
to incorporate an
Early Harvest
scheme to provide
the incentive for
long-term engage-
ment. If we proceed
along this course, we
can target a trade
turnover of $30 bil-
lion by 2007 and a
Free Trade Area
within 10 years.

A study, commiss-
ioned by our apex
commence and in-
dustry organisations, has highlighted five
main areas with maximum promise for
growth: India IT-enabled services create
multiple opportunities for collaboration in
embedded software or joint development

of industry specific solutions. Asean coun-

tries can outsource their operations to qua-
lity Indian service providers at competitive
prices. Today, South-east Asian countries
import most of their IT products from the
West. The irony is that most of these pro-
ducts are actually created by Indian sub-
contractors. The result is a double disad-
vantage; you pay much more, and India
gets much less.

The Indian financial services industry is
growing rapidly, driven by deregulation of
insurance and investment in the banking
sector by private companies and foreign
banks. Asean investors will find attractive
opportunities in personal financial services,
insurance and corporate banking. India is
poised to emerge as an additional global
hub for financial transactions.

The Indian pharmaceutical industry has
achieved global recognition. The strength

of this industry is low cost, high quality
generics. Branded and patented medicines
are beginning to emerge as an important
segment of the industry. Asean can source
its imports of low cost generics from India,
or shift manufacturing base to India.

Indian entertainment business has bene-
fited from deregulation and export oppor-
tunities. Joint ventures for TV content
production and animation software exports
present attractive opportunities for India
and Asean.

India has placed special emphasis on in-
frastructural development to stimulate ra-
pid economic growth. This includes de-reg-
ulation of all segments of our telecom in-
dustry and upgradation of highways, bridg-
es, ports, airports and convention centres.
Many Asean companies are already present
in these and other sectors. There are many
other opportunities here for Asian
business.

For free trade and open economic inter-
action, we must review, improve and har-
monise our travel-related regulations and
restrictions, including visa regimes. We
have to upgrade our air, sea and rail links in
capacity and quality, to meet new demands.
To improve the profitability of business
activities and tourist ventures, we should
develop cross-regional links of tourist
centres to enhance the synergy of Asian
destinations.

I will say a brief world about India’s in-
vestment regime. It is liberal and transpa-
rent, as befits a democracy like ours, We
may occasionally have some problems, bec-
ause of the difficulties in reconciling com-
peting interests and concerns. This is nor-
mal in an open, democratic set-up. We are
constantly trying to refine our regulations
and procedures. All the same, if you analy-
se the experience of our foreign investors,
returns on investments in India are gen-
erally higher. Regulation of profits is also
much easier than in many other countries.

Investors have to understand that India’s
continental size and diversity are unique.
Marketing or investment strategies that
may have worked well elsewhere may need
to be tailored differently for India. Those
who understand this do well. Companies
that have taken the trouble of finding the
right keys to unlock the doors of the Indian

- consumer’s mind have done well for them-

selves. People tell me that successful inves-
tors often paint a deliberately pessimistic
picture to discourage competitors from
entering the lucrative market!

In spite of the stalemate at the Cancun
Ministerial Conference, a rule-based and
fair multi-lateral trading system should re-
main our goal. But while we search for this
ideal, regional trading arrangements offer
immediate advantages, particularly for geo-
graphically contiguous regions. They can
provide our domestic industry and agri-
culture with a valuable learning period,
before being exposed to the far greater

- competition of global free trade.

Friends, non-Asians view Asia as the
principal market of the future. But it will
also emerge as a manufacturing hub and a
global provider of services. In the next 50
years, as the population of the developed
world ages, a younger and better-educated
will drive the future growth of the global
economy.

Asian countries should work towards
strengthening their mutual synergies, so
that they are strategically placed to derive
maximum benefit from the emerging
opportunities, The India-Asean partner-
ship should energise this process to move us
closer to our shared goal of making this
truly the Asian century.

" Thank you.

~— Indo-Asian News Service.



PM Also May Ink Thailand Deal In Bid To Expand Regional Cooperation

Indo-Asean trade pact likely soon

" NEW DELHI 2 OCTOBERS N qf)

economic cooperation in the region, a
major framework agreement aimed at es-
tablishing a free trade pact between India and
Asean nations is expected to be signed when
Prime Minister Atal Behari Vajpayee travels
| to Bali next week. Mr Vajpayee is also ex-
| pected to sign a bilateral agreement with
Thailand, the other country which he will be
visiting during his South Asian tour which
begins from October 6. Much significance
though, is being attached to the framework
agreerment with Asean, grounds for which
had been laid by the Prime Minister last year
when he proposed it at the first India-Asean
summit in Phnom Penh.

While addressing Harvard faculty mem-
bers recently in the US, external affairs minis-
ter Yashwant Sinha confirmed that the agree-
ment had been finalised with Asean and was
to be inked in the Bali Summit. The frame-
work agreement is expected to enable India
compete with China, which has registered
dramatic growth economically with Asean

IN a recognition of the need to expand

(—'—\‘.
7 Our Political Bureau Q\)/ WF

Rajghat on Thursday. — Reuters

nations over the last few years. The unusual

Homace To A Hero: Prime Mlmster Atal Behari
Vajpayee pays tribute to Mahatma Gandhi at

New Delhi’s offer is also being viewed as their
own keenness to counter-balance China’s
growing economic dominance in the region.
India’s exportsto Asean countries were under
$5 billion last year.

The agreement identifies and proposes to
deal with specificissues in key areas including
goods, services and investment so that the
FTA can be in place as early as possible. Nego-
tiations, though are expected on matters like
concessions and flexibility.

During the Bali visit, Mr Vajpayee will also
be holding parleys with heads of states of
Asean nations where he is expected to share
common views on terrorism. Bali was much
in the news after terrorists struck the pictur-
esque island resort last year in October killing
over 200 people.

In Thailand, where Mr Vajpayee will be
holding talks with Thai Prime Minister
Thaksin Shinawatra on enhancing bilateral
economicties, one of the issues that is expect-
ed to be taken up is the proposed highway
linking the two countries through Myanmar.
The project has been designed to provide the
North East with direct access to the South East

pace with which Asean too has responded to ~ Asian region.

The Economic Times
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/fndo-Myanmar trade

dc®  How Bihar bashes validity o 0\

lt is possible Bihar Customs (Preventive) Headquarters at

Patna are unaware of Indo-Myanmarese trade being lega-
lised in April 1995 or why else would they seize four-truckloads
of betelnuts and dry ginger on the move to Delhi from
Manipur's border town of Moreh. The consignment was listed
in the exchange under barter trade. Even assuming they are
ignorant, the Indo-Myanmarese Exim Association in Moreh
claims the drivers were carrying the necessary documents to
ensure the goods passed through the official trade channel and
refutes the Customs’ allegation that it was an illegal
consignment. Had it been contraband, the vehicles could not
have escaped the ever-watchful Customs. The incident cannot
be dismissed as an abberation on the National Highways. The
reason appears to be extortion for which the Patna vigilantes
are said to have acqulred quxte a reputation, a matter which
calls for prompt investigation. Only last week Indo-
Myanmarese officials met at Moreh to boost trade as the flow
was not as smooth as expected.

If the Centre is serious about improving border trade it
must Jiberalise rules and remove obstacles. China has made
deep inroads into Myanmarese consumer markets and since
there is no restriction en the imports of Third country pro-
ducts, cheap Chinese ware has flooded the entire eastern
region. Until recently, Myanmar imported large quantitics
of Indian cycles but exporters now face stiff competition
from China. Fast movement of goods is also essential. It will
be of considerable help to exporters and importers if

" National Highway 39, which starts from Dimapur, the main
railhead (in Nagaland) and cuts through Imphal to Moreh,
is kept free of militant infiltration.
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-~ PM sets
India-Asean
trade target
i, at $30 b .

w

Qf‘”’
State man News Service: (L

Jxn - ¢ IK

NEW DFLHIL Sept. 4. — Inaugurating the Second In-
din-Ascun Business Summit here today, the Prime Min-
ister, Mr Atal Behari Vajpayee, underlined the comple-
mentarities between India and the Asean countries, and
urged them to target an annual trade turnover of $30 bil-
ion by 2007, India-Asean trade now exceeds $10 billion
annually.

~A key part of the Indian government’s ‘look east” ini-
stee e Rodiness Simmit was launched last vear as a

e cosesr Tor the annual India-Asean summit of
Seads b wpte and government. scheduled to be held
next month in Ball, Indonesia. The ministry of external
aftuairs, the Confederation of Indian Industry (CIT) and
the Federation of Indian Chambers of Commerce and
Industry (Ficet) are jointly co-sponsoring the meeting
that aims at increasing synergies between India and the
Axean,

The vere Faet that these meetings are being held at
ihiese venues (the third day of the business summit will
be in Mumbai on Saturday) is an indication, a senior of-
ficial said, of the strong vote of confidence in the ability
of these cities to overcome the recent devastating acts of
terrorism. It is also an indication of the surge of confi-
dence that permeates the business establishments of
these countries, and their ability to overcome the odds
to make this century the Asian century, Ficci president,
Mr A C Muthiah said.

Mr Vajpayee, in his address, called upon the Asean
and other nations to unite to protect the interests of
their farmers and removing the asymmetries and imbal-
ances in multilateral trade agreements at the WTO Min-
isterial meeting to be held in Cancun, Mexico, next
week. “We have to insist that the multilateral trading re-
gime takes into account the genuine concerns of the
‘not-so-rich’ countries for the welfare and livelihood of
billions of their citizens,” the Prime Minister said. De-
veloping countries were painfully aware that the devel-
opment dimension of the Doha round was not receiving
sufficient attention.

Concerns of the developing nations were “on a slower
track,” Mr Vajpayee said, adding despite attempts to
highlight the asymmetries and imbalances in the multi-
lateral trade agreements, these were getting side-
tracked into non-trade related issues.

“We are finding that the Doha agenda negotiations
are a two-track process, with our concerns always on the
~tower track.” the Prime Minister said. It was up to the

oo India and other developing countries to “arrest
this trend.” Agriculture, he pointed out, was one issue
that affected not just the economics, byt also the society
and politics of “all our countries,” ;s/‘:tnillions were de-
pendent on agriculture.
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“PM breathes life into plan

for transnational track

Race with
China on'

° (\/\ )
Hanoi train

OUR CORRESPONDENT

New Delhi, Sept. 4: India’s eco-
nomic race with China will be
run on railway tracks snaking
across several borders.

After initiating work on a tri-
lateral highway project linking
Thailand and Myanmar with
India, the Centre is mulling
plans to develop a rail link be-
tween New Delhi and Hanoi.

“Work has started on a trilat-
eral highway project linking
Thailand, Myanmar and India.
Under the Mekong-Ganga coop-
eration, we are also looking at a
New Delhi to Hanoi rail link,”
- Prime Minister Atal Bihari Vaj-
payee told the second India-
Asean business summit jointly
organised by the Ficei and the
ClI here today:.

The move is part of an effort
to ratchet up trade with Asean
threefold to $30 billion by 2007.

“Bilateral trade with Asean
now exceeds $10 billion, but it
has barely scratched the surface
of its potential. We must target a
turnover of $15 billion over the
next two years and $30 billion by
2007,” Vajpayee said.

India has been forced into a
race with China to seal a free-
trade agreement in the next 10
years with the 10-nation trade
bloc that has a combined gross
domestic product of over $750
billion.

The Chinese have already
started work on a rail link be-
tween Singapore and Kuoming
in southern China with spur
lines extending to most of the
Asean region, which will boost
trade between them.

India’s plan to build a rail
link to Hanoi, the capital of Viet-
nam, has been designed for two
reasons.

First, it will boost trade be-
tween India and Asean substan-
tially. Second, Cambodia, Laos,
Vietnam and Myanmar — the
four newest members of Asean

therﬁ \,Q/ULI % C]m-’\

is no rail connection
among Vietnam, Laos and Cam-
bodia. A single line connects
Malaysia with Thailand and Sin-
gapore, and southern China
with Vietnam. In the eastern di-
rection, the railroads in Myan-
mar stop several hundred kilo-
metres away from its borders
with Bangladesh and India.

When Vajpayee visited Phn-
om Penh last November for the
India-Asean summit, Cambodi-
an Prime Minister Hun Sen had
suggested that India could help
Cambodia build a railway net-
work within the country that
would eventually form part of a
direct rail link between Singa-
pore and Kuoming in southern
China.

A senior railway board offi-
cial said: “It is a 10-year-old proj-
ect. It has been pending with the
government which has accepted
in principle the railway network

- proposal drafted by the trans-

port department of United Na-
tions Economic and Social Coun-
cil for Asia Pacific (Escap).”

“A survey has also been car-
ried out by the transport depart-
ment of Escap and is pending
with the home ministry. Serious
objections were raised by the
home ministry about the project
since it could lead to an increase
in the smuggling of drugs and
arms from that region to mili-
tants in India,” the official said.

Several meetings were held
recently with the officials of
Escap, the home ministry and
railway. A memorandum of un-
derstanding is likely to be signed
between all the parties con-
cerned by the year-end.

The official said funding will
not be a problem as the draft
study by the transport depart-
ment of Escap had said that the
project will attract multilateral
funding since it will emerge as
one of the major trade routes in
Asia Pacific.

“We should focus much more

and all of which on tourism, en-
will be on the § tertainment,

rail route— have media and cul-
been the most The state is still an ture. The colla-
vocal in pushing oasis of peace borative poten-
India’s case for tial largely re-
closer ties with BUDDHADEB mains untap-
Asean. BHATTACHARJEE ped,” Vajpayee

At present, said.
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Thailand,
FTA:6n Oct. 9
wo W0 g

n
sign
By Our Special mpondent

CHENNAI, AUG. 9. Thailand and In-
dia will sign a Free Trade Agree-
ment (FTA) on October 9 in
/ Bangkok, marking a new stage in
bilateral relations, the Deputy
Prime Minister of Thailand,

Korn Dabbaransi, said here
today.
The first phase of the FTA will

cover about 50 products on
which tariffs will be brought
down to zero per cent over four
years. While it was for the private
sector in the two countries to
communicate to their govern-
. ments at the earliest their prefer-
" ence of products to be included
in the agreement, Thailand was
likely to focus on automobiles,
automebile components- and
electronics products in which it
is a world leader, Mr. Korn said.
He hoped that the FTA would
leadsto an.increase in the bilater-
al trade from $1.2 billion to $2.1
billion in one year.

In his address to a meeting or-
ganised by the Federation of In-
dian Chambers of Commerce
and Industry (FICCI) and later in
his interaction with the press,
the Deputy Prime Minister, who
is accompanied by a delegation
of more than 140 private busi-
nesses from Thailand and who
had met the Prime Minister, A.
B. Vajpayee, and the Deputy
Prime Minister, L. K. Advani, in
New Delhi on August 6, said In-
dia was also responsive to the
initiative of the present Thai
government to float an ‘Asian
bond’ to enable Asian countries
to help themselves. India had
committed to contribute $1 mil-
lion to the corpus of the bond,
he said.

He emphasised that the FTA
would enable Indian entrepre-
neurs to reach out to the large
AFTA (ASEAN Free Trade Area)
market and the Chinese market.
The FTA and the Asian Bond
scheme were a result of Thailand
learning a lesson from the bitter
experience of the past six years
when its economy had ‘gone un-
der water’ following the East
Asian currency crisis. The pre-
sent Thai government had come
to the conclusion that the best
way for Asian countries to face
the world market was to “get in-
to a partnership mode” among
themselves in contrast to the
past when they had been ‘led far
too long' by developed coun-

'vd
\ndia to

tries. Now Thailand hd fully re-
covered from the crisi§, recorded
a GDP growth of 5.5 pet cent and
repaid its IMF loan dues in full
well ahead of schedule.

Mr. Korn asked Indian busi-
nessmen to take advantage of
the FTA signing ceremony in
Bangkok, which would be at-
tended by the Indian Prime Min-
ister, Mr, Vajpayee, to get into
contact with hundreds of Asian
businessmen who would be at-
tending the APEC (Asia-Pacific
Economic Cooperation) summit
to be held there on October 19
and 20.

The Deputy Prime Minister,
who leads the task force ap-
pointed by the Thai Cabinet ex-
clusively to: promote
cooperation with India, said the
two counttries had also agreed
recently to expand aviation ser-
vices to boost business and tou-
rism cooperation. Thai Airways
had been ‘mandated’ to hold
talks with Air India for expansion
of direct services in two stages,
from October 2003 and the sum-
mer of 2004.

He said that besides automo-
bile and electronics, the two
countries should exploit their
complementarities in informa-
tion technology (software and
hardware), leather sector, and
application of biotechnology in
agriculture. Thailand would also
offer its experience in cleaning
up the effluent in prawn farms
and in improving the yield and
quality of sugarcane.

He said the BIMSTEC (Ban-
gladesh, India, Myanmar, Sri
Lanka, Thailand economic
Cooperation), aimed at building
land and sea links between Asian
countries, had been ‘dormant’
for seven years until the present
Thai Government revived it. As a
result, progress was being made
in building links between Myan-
mar, Thailand, Laos and Viet-
nam. It was the responsibility of
India and Myanmar to acceler-
ate work on their land links. Al-
so, India could play a role in
building the Dawei port in the
Andaman Sea. (Phuket in Thai-
land was less"Whhan 50 nautical
km from the Andaman Islands,
he emphafjséd). Thailand’s em-
phasis on Cooperation with In-
dia was evident from the fact
that India was the only country,
which the Thai Prime Minister,
Thaksin Shinawatra, had visited
twice last year, he said.
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, Myanmarese Foreign Minister
WO meets Valpayee Mo

‘ By Our Diplomatic
Correspondent

NEW DELHI, JuLY 10. The Myan-
marese Foreign Minister, U Win
Aung, who has come in his ca-
pacity as ‘‘special envoy” of the
State Peace and Development
Council (SPDC) Chairman,
Than Shwe, called on the Prime
Minister, Atal Behari Vajpayee,
today.

Official sources said Mr. Win
Aung was carrying a message
from Senior General, Than
Shwe, on the prevailing situa-
tion in Myanmar. He also had a
meeting with the External Af-
fairs Minister, Yashwant Sinha,
today.

The sources said Mr. Win
Aung’s visit was taking place in
the context of the detention of
the National League for Democ-
racy (NLD) general secretary,
Aung San Suu Kyi. India is
among those nations that have

)

u\?’

The Prime Minister, Atal Behari Vajpayee, with the Foreign
Minister of Myanmar, U Win Aung, in New Delhi on Thursday.

Photo:

S. Ameja

dia and other neighbouring
countries of Myanmar to put
pressure on the military junta to
release Ms. Suu Kyi.
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‘Delhi lays new track to Vietna

.S . ) -
@ Planned rail route ?o%&nne&‘tw Delhi to 5 South East Asian co : es

PRANAB DHAL SAMANTA
NEW DELHI, JUNE 30

INDIAS ‘Look East’ policy re-
ceived a major boost last week

Delhi to co-ordinate with MGC
countries for identifying a com-
pany to carry out the study and
chart out the possible rail route.
Starting from New Delhi, the

project, South Block officials say,
will be to improve transport links
between India and MGC coun-
tries. But in the long run the pro-
ject aims at tapping the tremen-

when Myanmarese Foreign
Minister Win Awng niade a
strong pitch for a rail link from
New Delhi to Hanoi connect- |-
ing countries of the Mekong-
Ganga Cooperation group.
Bringing this up during
MGC’s ministerial meeting at
Phnom Penh on June 20,
Awng highlighted the positive
impact such a project will have
on trade in the Mekong re-
gion. ¢
External Affairs Minister

Yashwant Sinha responded Emmm=====

favourably to the proposal and

|IE Map/B.K. Sharma

dous trade potential in the
area. In fact, improving trans-
port links was one of the key
areas identified in the Pro-
gramme of Action for MGC
at Hanoi in May 2001 and was
later stressed in the Greater
- Mekong Subregional Coop-
eration Summit in Cambodia.
Given that this was only
the third meeting of foreign
ministers of countries from
this group, official sources say
the proposal for such an am-‘-\
bitious project only underlines
the strides being made in co-

operation between New Delhiand |
the South East Asian countries.
It must be noted that during
CONTINUED ON PAGE 2

route will pass through Myanmar,
Laos, Thailand, Cambodia and
culminate at Hanoi in Vietnam.
The immediate purpose of the

promptly asked for a feasibility
study to be carried out at the earli-
est to take matters ahead. Efforts
have apparently begun in New

Delhi lays new track to Vietnam

the formative stages of the
MGC, Myanmar had assured
New Delhi of acting as a

stragetic gateway for India

into South East Asia. The
proposal mooted by Win
Awng at the June 20 meeting
of MGC foreign ministers
emphasises the improved co-
- ordination between New
Delhi and Yangon on strate-
gic and economic issues.

The construction of the

South Block officials, holds
the potential of transforming
the economy of the North-
Eastern states which have
been reeling under isolation.
The Government is, in fact,
hopeful that the enhanced

railway link, according to

s

opportunities for trade by
way of this link will provide
new avenues for employment
and help stem militancy in
this part of the country while
giving the much-needed
boost to its neglected local
economy.

Experts point out that the
link would open up trade cor-
ridors for New Delhi with ar-
eas beyond the Mekong re-
gion as it will link up with the
grand Trans-Asian Railway
Network being constructed
in the ASEAN and Indo-
China region. The project
which was taken up seven
years ago has been progress-
ing rapidly connecting In-
donesia, Malaysia and Singa-

pore with MGC countries as
well as the southern China
province of Yunpan.

Given the lack of progress
inimproving trade and trans-
port links on the western

‘flank, analysts say, this pro-

ject at least allows India to
fan out eastwards and pro-
vide impetus to overland
trade with South East Asia
which is virtually non-existent
at present.

The prospect of trade also
lends new opportunities for
people-to-people  contact
across India’s eastern bound-
aries, which is often said to lie
at the heart of furthering the
economic development of

‘the North-East. /
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India voices concern over
1% Suu KyP's arrest ¢
;

By Amit Baruah

NEW DELHI, JUNE 5. India said to-
day that it was closely watching
and “with concern” the “recent
developments” in Myanmar
without directly referring to the
detention of the National
League for Democracy (NLD)
leader, Aung San Suu Kyi, on
May 30.

In response to a question, the
Foreign Office spokesman said
India had consistently support-
ed efforts for the restoration of
democracy in Myanmar and
welcomed the lifting of restric-
tions on Ms. Suu Kyi in May
2002,

India, he said, recognised the
NLD leader’s commitment to
democracy. While believing that
solutions to internal problems
should come from within and
that external pressure could be
counter-productive, India, at
the same time, commended the
effective  intermediary role
played by the U.N. Secretary-
General’s special envoy, Razali
Ismail.

This role intended to pro-
mote dialogue between the
Myanmar Government and the
NLD, India felt, should be en-
couraged. “India supports the
efforts of the Government of
Myanmar and the National

League for Democracy for con-
solidating the process of nation-

al  reconciliation  through
dialogue and peaceful
activities.”

The carefully-worded re-

sponse did not call upon the
State Peace and Development
Council to release Ms. Suu Kyi,
who pro-democracy Burmese
sources here believe received a

serious head injury in the May

30 “attack” on her by “agents of
the Burmese regime”.

Clearly, India is walking a
tightrope as far as Ms. Suu Kyi
and the military junta are con-
cerned. While standing for de-
mocracy, India does not want to
sound like other Western Gov-
ernments in its response to Ms.
Suu Kyi's detention.

In a statement, Soe Myint,
chief of the Mizzima News
agency, said: “At present, her
whereabouts are not known,
though some reports say that
she is being detained in a mil-
itary hospital in Rangoon. The
military Government it not dis-
closing her whereabouts. Other
senior leaders of the NLD have
been placed under house
arrest”.

“The Burmese military re-
gime is launching a nationwide
crackdown against the mem-
bers of the NLD and pro-de-

mocracy activists. It has
arrested several hundreds
throughout the country. The
Burmese authorities cut tele-
phone lines in many cities...the
colleges and universities have
been closed down indefinitely.
Burma is under undeclared
martial law,” Mr. Soe Myint
claimed.

There is little doubt that the
Ms. Suu Kyi’'s detention is a
grave setback to the process of
contact that had been initiated
between the military authorities
and the NLD. Instead of moving
forward, her arrest could have
grave implications for the coun-
try. Of late, in one of her report-
ed remarks, Ms. Suu Kyi had
called upon the military junta to
honour the results of the 1990
elections that had swept the
NLD to power. It also places a
heavy responsibility on the
United Nations and the rest of
the international community to
secure the release of Ms. Suu
Kyi.
Of late, there has been a
growing sense of frustration
that the “contacts” between the
NLD and the military author-
ities did notlead to any progress
towards substantive dialogue
towards the establishment of
democracy in Myanmar.
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India to accede to treaty

~¢ on amity |

\ By Amit Baruah
NEW DELHI, MAY 21. India has decided to accede to
the Treaty on\Amity and Co-operation in South-
East Asia as part of furthering peace and stability
with the Association of South-East Asian Nations
(ASEAN).

New Delhi’s formal accession to the treaty is
scheduled to take place during the ASEAN-India
summit meeting in the early October in Bali, In-
donesia. The Prime Minister, Atal Behari Vajpayee,
is scheduled to travel to Bali.

The February 1976 treaty envisages peaceful
settlement of international disputes, non-interfe-
rence in the internal affairs of nations, furtherance
of peace, stability and harmony, renunciation of
the threat or use of force and mutual respect for
the independence and sovereignty of party States.
Interestingly, China is expected to do the same
before the mid-June meeting of the ASEAN Re-
gional Forum in Cambodia. The Russians, too, are
said to be in favour of joining the Treaty.

The Chinese move forward on the Treaty is es-
pecially significant that they have disputes in the
South China Sea, especially over the Spratly is-
lands.Official sources told this correspondent that
by deciding to join the Treaty, India was sending a
signal of commitment to strengthen collective se-
curity arrangements in the Asia-Pacific region.

In arelated development, the Fifth ASEAN-India
Senior Officials Meeting (SOM) was held yester-

S-E Asia % W’»

MO \,)ya:r, with the meeting being co- chalred by the For-

eign Secretary, Kanwal Sibal, and his Malaysian
counterpart, Ahmad Fuzi Abdul Razak.

The two sides have also agreed to issue a joint
declaration against terrorism at the Bali summit
meeting. This is expected to include sharing of
information, legal cooperation and institutional
links. An official statement on the meeting said it
undertook a comprehensive review of the “entire
gamut” of India-ASEAN relations, with the officials
exchanging views on regional and global issues of
mutual interest.

“The two sides agreed that India’s expanding
engagement with the ASEAN — as a full dialogue
partner since 1996, and a summit-level partner
since 2002, was of mutual benefit and contributed
to peace and stability in the region,” it said.

“In particular, the two sides emphasised the
vast economic potential of the relationship and
took note...of the ongoing work towards a Frame-
work Agreement on Economic Cooperation for
conclusion at the forthcoming India-ASEAN sum-
mit...” “The meeting expressed satisfaction that
the ASEAN Regional Forum (ARF) had made a pos-
itive contribution to regional peace and securi-
ty..the two sides agreed that the Sixth
ASEAN-India SOM would be held in Lao PDR (Peo-
ple’s Democratic Republic), the incoming country
coordinator for the India-ASEAN dialogue partner-
ship, on March 25-26, 2004, the statement added.
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“Plea on Quattrocchi rej eg:te

April 30. — Ma-
laysia’s Court of
Appeal  today
drove the last
nail into India’s
hopes of trying
Italian business-
man Ottavio
. Quattrocchi  in
Quattrocchi the Bofors brib-
- ery case, rejecting New Delhi’s plea
to overrule a lower court’s order
and extradite Quattrocchi to India.
The three-judge bench of the
Court of Appeal,, that also quashed

its earlier Q;de( on India’s appeal

ay 203

NEW DELH]I, .

asking Quattrocchi to surrender hlS
passport, said the law did not per-
mit them to review the merits of the
decision of the High Court and rec-
ommended amendment of the law.

The ruling has opened the doors
for Quattrocchi, currently in his
home country, to return to Malay-
sia without fear of any legal action.
The Italian businessman, wanted by
India for questioning over his role
in the gun deal in 1986, is now a res-
ident of Malaysia and has business
interests in the country.

Citing the Malaysian Extradition
Act, the Court of Appeal in a 30-
page order said: “There is no right
of appeal against an order of the
High Court confirming the order of

the SesSxons Court dlschargmg a fu-
gitive criminal ... The legislature has
made it very clear that is what it
wanted the law to be. It is not for
the court to rewrite the law made by
the legislature. It is not its function.”

In view of this, the 16 December
order that required Quattrocchi to
submit his passport in the court al-
so does not stand, Mr Justice Ab-
dul Hamid Mohammad said in his
order. “We think it is very unfortu-
nate that this and higher courts are
deprived of the opportunity to de-
termine the important issues that
have arisen in this case. It is unfor-
tunate that the determination

-~
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" India’s i1/1t
Asean on

19§
Saurabh Shukla
New Delhi, April 7

OVERCOMING THE SARS
phobia, Prime Minister of
Singapore Goh Chok Tong
begins his two-day visit to
India on Tuesday to hold
discussions with the Indi-
an leadership on a range of
bilateral economic and
strategic issues.

Tong’s visit is consid-
ered important in both the
countries. The proposed
Comprehensive Economic
Cooperation Agreement
on which negotiations will
begin will be more than a
free trade agreement and
is likely to signal India’s
formal economic and
strategic integration with
the Asean economies.

Besides, there is a move
-afoot under the agreement
to recognise Indian profes-
sional degrees in Singa-
pore, which will allow
more Indian professionals
to _gain employment in
‘that country. The agree-

~ ¢ APR 2M
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ment will also create a
fund for Singapore’s in-
vestment into India. Sin-
gapore is keen to enhance
its investment in India es-
pecially in infrastructure
development. A Singapore
based consortium is also
keen on a proposal for the
construction of two inter-
national airports at Mum-
bai and Delhi.

The aim of Tong’s visit
is to give new dynamism
to its relationship with In-
dia by setting up a strong
economic foundation,
therefore CECA is being
repdrded as a stepping-
stone. Tong will also at-
tempt to woo Indian com-
panies to set up bases in
Singapore to expand their
business operations.

On a strategic level, Sin-
gapore considers India as
an important partner in
the region and has bal-
anced its approach vis a
vis China. India also
recognises  Singapore’s
role in India’s enhanced

egration with
Ton% agenda
LS g

ML’H
presence at Asean.

Tong is credited for
pushing for an Indo-Asean
summit that was held last
year. Singapore and India
also have a growing con-
vergence on strategic sta-
bility and security of the
region and are scheduled
to step up their defence co-
operation.

The two sides will also
endeavour to overcome
hiccups — like on an ex-
tradition treaty, while In-
dia will like to sign it, Sin-
gapore still has some
reservations. India also
wants that Singaporean
authorities allow it to in-
terrogate some Jamayiah
Islamiya activists who
were trained in PoK and
have links with terrorist
groups active in J&K.

The two sides will also
exchange views on the
Iraq situation, where in-
terests converge on pro-
viding urgent humanitari-
an and reconstruction ef-
forts in that country.
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Saurabh Shukla
New Delhi, April 7

OVERCOMING THE SARS
phobia, Prime Minister of
Singapore Goh Chok Tong
begins his two-day visit to
india on Tuesday to hold
discussions with the Indi-
an leadership on a range of
bilateral economic and
strategic issues.
' Tong's visit is consid-
ered important in both the
countries. The proposed
Comprehensive Economic
Cooperation  Agreement
on which negotiations will
begin will be more than a
~free trade agreement and
is likely to signal India’s
rformal economic and
strategic integration with
the Asean economies.
Besides, there is a move
afoot under the agreement
torecognise Indian profes-
sional degrees in Singa-
pore, which will allow
more Indian professionals
to gain employment in
'that country The agree-
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ment will also create a
fund for Singapore’s in-
vestment into India. Sin-
gapore is keen to enhance
its investment in India es-
pecially in infrastructure
development. A Singapore
based consortium is also
Keen on a proposal for the
construction of two inter-
national airports at Mum-
bai and Delhi.

The aim of Tong's visit
is to give new dynamism
to its relationship with In-
dia by setting up a strong
economic foundation,
therefore CECA is heing
ref}rded as a stepping-
stone. Tong will also at-
tempt to woo Indian com-
panies to set up bases in
Singapore to expand their
business operations.

On a strategic level, Sin-
gapore considers India as
an important partner in
the region and has bal-
anced its approach vis a
vis China. India also
recognises  Singapore’s
role in India’s enhanced

/\4)\,’\’\
presence at Asean.

Tong is credited fo
pushing for an Indo-Asea;
summit that was held las
year. Singapore and Indi;
also have a growing con
vergence on strategic sta
bility and security of thi
region and are schelule
to step up their defence co
operation.

The two sides will alsc
endeavour to overcomu
hiccups — like on an ex
tradition treaty, while In
dia will like to sign it, Sin
gapore still has some
reservations. India alsc
wants that Singaporear
authorities allow it to in
terrogate some Jamayiab
Islamiya activists whc
were trained in PoK and
have links with terrorist
groups active in J&K.

The two sides will also
exchange views on the
Iraq situation, where in-
terests converge on pro-
viding urgent humanitari-
an and reconstruction ef-
forts in that country,
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‘India puIIs out of Azlan ’§!1ah tournament

By Our Special Correspondent

NEW DELHI, MARCH 17. The
Centre on Monday advised
the Indian Hockey Federation
(IHF) against participation in
the Sultan Azlan Shah
tournament to be held in
Ipoh, Malaysia, from March
22.

“The team is not going,”
the official spokesman of the
External Affairs Ministry said.
The team was scheduled to
leave for Kuala Lumpur in
the early hours of Tuesday.

The decision has come in
the aftermath of the “recent
developments concerning
harassment of Indian IT

p ofessmnals in Malaysia,” an
IHF release said. The
sppkesman echoed similar
seqtiments.

For a team getting ready to
leave within the next few
hours, this was a shock and
disappointment since nothing
much could have been read
into the delay in receiving
the clearance.

More often than not,
clearances are received at the
last minute from the
Ministry, whether such
delicate issues are involved
or not.

Sources in the Ministry of
External Affairs said that the
decision was part of the

approach the Indlan
Government had adopted
since the ill-treatment meted
out to about 270 Indian IT
professionals by the
Malaysian police.

According to reports, the
Indians were rounded up,
some of them were beaten
up and their passports
defaced.

The last-minute pull-out
from the tournament was a
way of expressing the
country’s displeasure against
such treatment, sources said.

This kind of posture,
sources explained, was likely
to continue till the Malaysian
authorities get back to the

Indian Government with an
official report on the
incident, notwithstanding the
expression of regrets by the
acting Prime Minister of
Malaysia.

Such a report had not
come till Monday evening,
but when asked whether the
presentation of such a report
could lead to a change in the
decision regarding the hockey
pull-out, even at this late
stage, the Government
spokesman said.

“At the moment, the team
is not going.” India was
scheduled to play New
Zealand in the opener on
March 22.
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Malaysna to
‘submit r po ort

(1;

on de entlon

STATESMAN NEWS SERVICE & PTI

NEW DELHIV/KUALA LUMPUR,
March 15. - Malaysia has said it
will hand over to India the report
the latter has sought on the deten-
tion of 195 Indians, mostly informa-
tion technology professionals, last
Sunday.

The Acting Maiaysian Prime Min-
ister, Datuk Seri Abdullah Badawi,
zaid today that the report, expected
to be ready on Monday, would be
handed over to New Deihi after he
had taken a look at it.

There was no comment from the
Indian authorities, who are await-
ing a “credible explanation” of why
195 of its citizens, with valid com-
puter-compatible smart card work
permits embossed into their pass-
ports, should be handcuffed, trans-
ported to police station and not even
he allowed consular access.

Though all but three of those de-
tained have been released, the inci-
dent has hit bilateral relations hard,
forcing the Malaysian government
to appear to take stern action. A
great many of about 2,000 IT profes-
sionals in that country were invited
to set- up the multi-media super-
highway, Malaysia’s Silicon Valley,
ax Cguests”  of the Malaysian
government.

After the unmdmg up and deten-
tion of 195 of them from one condo-

minium last Sunday, 32 [T profes-
sionals have left that couniry. un
able to accept the “needless< humitia-
tion”, officials said.

The Malaysian authoritiex have
recently clamped down heavily on il
legal immigration and thix kind of
negative fallout is affecting the flow
of tourists from this country, espe-
cially during the March shopping
bonanza, which attracts thousands
of Indians.

The HRD minister. Dr MM Joshi.
had earlier said that the govern-
ment was committed to protecting
the “interests, safety and honour” of
Indian  professionals  werking
abroad. On the Kuala Lumpur inci-
dent, he said he had “taken a very
strong view of it”,

Many parts of the world, he said.
are being hit by recession and stu-
dents and professionals often bear
the brunt of it

Salary denial alleged

A group of 39 labourers of Indian
origin, working at a factory run hy
Fuddex Rubber Products at Malac-
ca, have alleged that they are being
paid half their salary since April
last year. The factory had emploved
them on a monthly salary of ringgit
600 ($157). The workers are now

planning to move cougt against the
employer.
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,,:L/lndians abroad :

~Nasty Malaysians, jumpy Americans A

Cnm‘cmiomxi wisdom about immigration is that.the poor apd
unskilled are not welcome, skilled professionals are treattd
okay and the rich can expect a sed carpet. India contnbutes
substantially to all three categories and different Kind of Indian
mmigrants receive different treatment. This, the government
e and should live with. except when hdian ilegal immigrants
fall vietims to criminal gangs who pretend o ease their way. Bt
recent’ incidents indicate thut @ven skilled professionals may
fose their sheen, wnd that shauld worry the government. The
hamhanded Malaysian treatment of ladian 1T professionals
working in Kuala Tumpur has grabbed the headiines but
perhaps even more serious is prowing American. reseniment
against roughly the same cliss of professionals, US politicians
and unions are focussing on two issues, First, legislative curbs
onoutsourcing work abroad and, second, restrivtions orthe so-
called L-1 visas (valid for 7 years and allowing job hopping). So
far, curbs on outsuuremg has focossed on US government
work. Since US private seetor outsourcing constitutes 99 pey
cont of the business handied by Indian compuanies, the threat is
not large in the short run, But if the US cconomy goes into

recession legiskitive restrictions on outsourcing may inergase.

The same for L-3 visas used by Indian companivs with” Ame-
rican subsidiaries to hire Indian employecs. o :
India needs to lobby Washingtan carcfully on these isues. It
will find 2 valuable ally in US businéss. But if cconomic news i
America gets rough, India shéuld prepare ta take some hits.and
perhaps see: o dif _carnings  from -outsotireing - and
remittances, Arguments that outsourcing and L-1 visas help US
companics cut costs and therefore benetit the US economy, are

valid but not fully persuast
congressmen in near hysterical mode. What pressure, political
or oiherwise, forced the Mataysian goverament 10 rough up
bona fide Indian professionals is unclear, Whatéver the
motives, Malaysia is net u prime destination for Indiun 1T
professionals and ca be ignored altogether if basic rules of
legal - tmmigrition ¢ not followed. The country may have
some difficulty in recruiting enough professionals for its
ambitious information super highway project in the event ofan
Indian boycott, Also, tourism, a prime growth engine in
“saavaucia, will suffer if shopping-mud Indians get seared of
seeinfiniddom, - Retaliatory - measures are
e Whic gy yseful o

ive for American senators and
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freatmeht 0f ,7(} indxan IT pr essmnalif 3y
Malaydian authorities was an avoidable outrage that
has sesjous consequences for bﬂateral political and
economic relations. The rupture in India-Malaysia ties
created by this offensive and undiplomatic action is
unlikely to heal easily, especially given Kuala Lumpuy’s
disinclination to make early and appropriate amends.
Admittedly, New Delhis relations withi its Southy Asian |
neighbours have not always been smooth, Yet, suchﬁ
dignities have never been inflicted on Indian citizens in
those countries. @ewnrﬁy Indian IT professionals, who
are sought after in the US; Burope, the UK and other
parts of the werld, were in Kuaia Lumpurenvalid visas
and working for Indian or Malaysian conipanies. The
professionals were not only arrested and beaten up, but
they also had their passports and visas defaced. If this
‘voutine procedure’ is indeed part-of what the u:,mng
Malavsian minister claims Is an-ongoing campaign
against llegal Immigrants; then Kuala Lumpur's
méthads ave hardly compatible with a modern; civilised
state governed by rules-and regulations. The Indian
high commissioner’s protest, the foreign ministry’s
dressing down. to the Malaysian envoy in New Dethi,
‘and NASSCOM’s intervention do not seem to have had
the desired effect on Kuala Lumpur
Unfortunately for Malaysia, this Intransigence can
only result in damaging resultsfor its economy, sxports
and industry, especially the IT sector New Delhi's
decision to take a second look at thecivil aviation treaty
- with Malaysia would be a major blow to tourism, which
is that country’s biggest foreign exchange earner The
first to be affected would be Malaysian Alrlines, which
has 18 flights operating to India every week, besides an
advantageous arrangement with AlrIndia. Malaysia's
tourism-driven-economy would be badly hit without
the  bigspending Indian tourists who have turned
away- from Nepal and are headed  eastwards to
Malavsia, Singapore and Thailand. Apart from losing
the Jndmn dollar, the country’s ambitions fo smerge
as an IT power would fake a hard knock with IT
professionals moving out of the Super Corridon
There would be a question mark over Malaysia's busi-
ness prospects in India, estimated .at $300 million
Soured bilateral relations may lead to withdrawal of
concessions on export sought by Kuala Lumpur and
granted by New Delhi. These measures, at a stage
when Malaysxa has overconmie the East Asian-economic
crisis but is not really on-the upsw’ ¢, do not augur
well for the country’s ecoriomy it domestic politics
or its international relations. f

o
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Z4-° Truly Asia? »{sv

Malaysia needs to take early correcti’ve’ ction

over the manhandling of Indian

Y T is ironic that around the time
Malaysmn experts were arguing a
gase for an Asian Economic-Com-
munity built around the core of
ASEAN during an international
conference in New Delhi, and just a
few days after the NAM summit at
Kuala Lumpur, Malaysian police
should have arrested nearly 270 Indi-
ans in that city with the apparent in-
tention of showenng indignities on
them and causing serious embarrass-
ment to India. The Malaysian gov-
-emmment may consider the behaviour
meted out to its own deputy prime
minister some years ago as its inter-
nal affair but it is obliged to deal with
foreigners possessing valid docu-
ments within accepted norms and
laws. Going by reports, the disgrace-
fal conduct of the law enforcement
agencies was not just unlawful but
cdonstituted a serious blot on Mala-
ysia’s democratic credentials.
* The Malaysian authorities ap-
pear to have compounded their

gross misconduct by tampering and -

disfiguring valid passports and visas
of a large number of Indians. Such
tampering by individuals is obviously

1 7 vo 2003

onals
illegal and p hable der the law,
but the state machinery doing this is

unprecedented. The motivation for

with such tampermgbythelr law en-
forcement agencies.—

Why such an incident should oc-
cur at all is a mystery. Even Pakistan
has not attempted such barbarism!
Most of the Indians arrested and ha-
rassed were professionals in the in-
formation technology sector, which
brings many benefits to Malaysia. At
one level, there have been serious |
discussions on how to build on the
existing level of co-operation in IT
between India and Malaysia. At an-
other, there’s a sorry episode that
totally negates the dignity of the pro-
fessional and an environment cond-
ucive to bilateral co-operation that is
so vital for such endeavours. New
Delhi has done well'to register its
protest. But the onus is really on
Kuala Lumpur to quickly redress the
situation. Unfortunately, so far it has

done little in this regard.
7
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_ndia, Thailand for
s free trade pact

. gxélzg gme

News Servics i~

NEW DELH]I, Feb. 14 — India and Thailand decided to
rapidly move towards a landmark free trade agreement
(FTA), the first for India outside South Asia, designed to
take bilateral commercial and economic ties forward.

The delegations, headed by the foreign ministers of both
countries, decided to advance the time limit for finalising
the draft agreement of the FTA from September to July, so
that both Prime Ministers could sign the agreement by the
end of the year.,

At a meeting today after a gap of seven years, the India-
Thailand Joint Commission decided to give trade and
bilateral economic links a major push, raising the levels of
trade from the current one billion dollars annual turnover, to
two billion, at the earliest.
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" Thailand ready for extradition tre/ty

By P. s. Suryanarayana A

BANGKOK, JAN. 31. India and
‘ Thailand today struck a broad

political consensus on the pos-

sibility of addressing their secu-

rity concerns in a cooperative

fashion and also agreed to place
" their potential partnership on a
. forward trajectory. No specific
agreement was signed, but it
was decided to convene a Joint
Working Group on Security as
early as possible.

The scope for movement to-
wards a fast track in bilateral in-
teraction was explored during
the talks the Deputy Prime Min-
ister and Home Minister, LK.

Advani, held with the Thai
Prime Minister, Thaksin
Shinawatra.

It was decided to expand se-
curity cooperation in four areas
— extradition, mutual legal as-
sistance on criminal matters,
joint work on security issues
with or without an international
strategic content and the drive
against narcotics. Counter-ter-
rorism, too, was identified as an
integral aspect of cooperation
in these four spheres.

However, there was no seri-
ous discussion on micro-level
concerns such as those relating
to the attempts of Indian un-
derworld dons and others to
use Thailand as a terrorist tran-
sit point.

The Thai leaders signalled
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The Deputy Prime Minister, L.K. Advani, with the Thai Prime
Minister, Thaksin Shinawatra, in Bangkok on Friday. — PTI

their sense of foreign policy pri-
orities by holding talks with Mr.
Advani amid Bangkok’s current
efforts to manage a threatening
crisis in its relations with neigh-
bouring Cambodia.

Mr. Advani later told The
Hindu that Mr. Thaksin said he
had no objection to giving a le-
gal shape to the possibilities of

security-related bilateral coop-
eration. The other Thai leaders
Mr. Advani met were the Depu-
ty Prime Minister, Wissanu
Krea-Ngam, the Justice Minis-
ter, Purachai Piumsombun, and
the Interior Minister, Wan Mu-
hammad Noor Matha.

Briefing journalists on the,
substance of the Thai-India dia-

logue the Union Home Secre-
tary, N. Gopalaswami, and the
Deputy Prime Minister's Officer
on Special Duty, Ajay Prasad,
and India’s Ambassador to Thai-
land, Leela K. Ponappa, outlined
a picture of progress at a pace
that the two countries were
comfortable with in addressing
their security concerns.

On the moves towards a bilat-
eral extradition treaty, Thailand
reaffirmed its will to sign the
proposed deal but clarified that
this could be done only after the
Thaksin administration pilots an
updated extradition law in Par-
liament. The Thai leaders as-
sured Mr. Advani of their
intention to hold further talks
with India on the drafts that had
been exchanged so far on the
details of a proposed mutual le-
gal assistance pact to deal with
criminals.

On the operationalisation of
the Joint Working Group on Se-
curity, which had been agreed
upon some time ago, the two
sides decided to set the process
in motion. Thailand identified
the Secretary General of its Na-
tional Security Agency as the in-
terlocutor. The Thai leaders
emphasised their perception
that international terrorism
should not be identified with
any particular religion or politi-
cal faith in the context of the Bali
tragedy in the South-East Asian

region. /
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MYANMAR'S PROPOSAL THAT a summit level
meeting be held of the leaders of select South
and South East Asian countries, so as to add
impetus to the functioning of what has been a
somewhat dormant system for inter-state coop-
eration, is sound and merits serious consider-
ation. Bangladesh, India, Myapmar, Sri Lanka
and Thailand had established this system for
inter-state economic cooperation, known as
BIMSTEC, in the late 1990s and frequent meet-
ings have been held at the ministerial level. Yet,
for all the potential that exists on paper, this
arrangement for regional cooperation has not
acquired vitality. Myanmar’s Foreign Minister,
Win Aung, who is currently visiting India, has
now suggested that a meeting of the political
leadership of the countries grouped within
BIMSTEC could give the required impetus.
Since India is already engaged in several initia-
tives to develop economic ties with South East
Asia, and since it is also seeking to develop bi-
lateral cooperation with some of its South Asian
neighbours, the proposal to invigorate BIM-
STEC fits in with the overall approach. While
the attraction of such a “look East” policy has
often been enhanced because of the disap-
pointing stagnation which has afflicted the
South Asian Association for Regional Cooper-
ation (SAARC), it must be clearly understood
that BIMSTEC is not a substitute for SAARC but
rather an arrangement that has its own intrinsic
value. Neither the potential for developing
transport and trade connections with the coun-
tries of the East, nor the prospects for tapping
into the energy resources of Bangladesh and
Myanmar can be overlooked.

Indian companies are partners in a consorti-
um exploring a potentially very rich hydrocar-
bon deposit off the coast of Myanmar and it is
understood that an Indian technical team
would soon visit Myanmar to assess the pro-
spects of an on-shore field. Bangladesh, mainly
on account of the dynamics of its own domestic
politics, has been less forthcoming about pro-

viding India with access to 1ts energy resoumes
but this approach could change if the enhance-
ment of energy supplies is sought to be under-
taken on a regional basis. The misgivings that
have been expressed within Bangladesh in re-
gard to trade with India could be allayed once
such commerce is seen to be taking place within
a regional setting or, else, the concerns about
losing out to Myanmar in the competition for
the Indian market could soften Dhaka’s ap-
proach. On a parallel track, Myanmar has
opened new routes to ease travel and trade be-
tween the rest of India and its more remote
Northeast while Bangladesh has dragged its
feet. The same considerations that could come
into play in respect of the energy sector could
have an effect on Bangladesh’s policy in regard
to road and rail links with the Northeastern
States if it is seen to fit into an over-arching
regional context. While the advantages of a
trans-Myanmar and trans-Thailand route to the
other countries of South East Asia are too obvi-
ous to require specific mention, note must be
taken of the opportunities and the challenges
that would arise if progress is made on plans to
open a new route from South West China to the
Bay of Bengal through the Irrawady corridor.

While there is some residual distaste for doing
business with an undemocratic Myanmar, the
more realistic approach might be to believe that
the liberalisation of that country’s polity would
be speeded up once it becomes more open to
the flow of commerce and ideas from the other,
more democratic, partners in BIMSTEC. This
notion need not be regarded as too fanciful
since, historically speaking, the land corridor
from India to the tip of South East Asia has been
an important route for the transport of people, |
commerce and thought. India has to avail of
every opportunity> to enhance its links with
South East Asif, and the proposal for a BIM-
it must be seen from this perspec-
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New Delhi, Jan. 21: Myanmar

- . — for years the preferred land
- for Northeast insurgents to set

. _up training camps — has as-
- sured India that it will not allow
" any terrorist and anti-Indian ac-

tivities from its soil.

The assurance came from
visiting Myanmarese foreign
minister U. Win Aung at a dele-
gation-level talk last evening
with external affairs minister

. Yashwant Sinha at Hyderabad

House. The talks were followed
by a dinner hosted by Sinha for
his guest from Yangon.

The two sides formalised a
structure by signing a protocol
on foreign office consultation to
discuss with each other at regu-
lar intervals important regional
developments, particularly po-
litical and security-related is-
sues. India and Myanmar also
agreed to explore prospects of
enhanced cooperation in hydro-
electric projects, road construc-
tion and multi-modal transport.

The protocol was signed by

"Sinha and Win Aung after wide-

ranging one-to-one talks and del-
egation-level discussions on the
entire gamut of their bilateral

‘ relations.
The Myanmarese foreign
minister’s visit is another indi-
“cation of the growing ties be-
- tween the two sides over the past

- few years. Win Aung met Prime

Minister Atal Bihari Vajpayee

- today.

Myanmar has always been
-important for India. But the
‘presence of the junta in Yangon

has often been a stumbling block
- for Delhi to develop closer ties,

especially since the generals had

stifled the voice of democracy in

the country and put Nobel Lau-
-reate Aun Sang Suu Kyi under
" house arrest.

However, certain develop-
' ments over the past few years,

such as Myanmar’s inclusion in
the Asean, have created a

- "situation where Delhi is not as

i

- embarrassed to work with Yan-
gon. The junta’s decision to start
. informal discussions with Suu
Kyi has also eased the tension

_somewhat.

. Mpyanmar’s importance to
India stems from a number of
factors, one of the most impor-
tant being its common boundary
with the Northeastern states. In
the past, this was a major con-
cern for India as armed rebels of
the Northeast often found safe
haven across the border. Howev-
er, over the past few years the
State Development and Peace
Committee in Yangon has been
working closely with Delhi to
tackle terrorist activities direct-
ed against India from Myan-
marese soil.

The assurance given by the
visiting foreign minister is a
clear indication that there has
been no shift in Yangon’s posi-

“tion on the issue. On-the con-
.trary, it is keen to develop strong
bilateral relations with Delhi.

Myanmar also provides
India with an alternative route

" . "to reach out to the Southeast

Asian countries, which are im-
portant not only as a market for
Indian goods but also as poten-

“-tial investors. India has been
- "closely engaged with Myanmar
- .and Thailand to develop the in-

frastructure there, particularly

* itsroad links and the port.

The two sides reviewed vari-
“ous projects, particularly in the
-energy sector. Possibilities for
exploration of on-shore oil and
gas reserves by India were
among the things that were dis-
cussed. India is likely to extend a
new credit line to Myanmar,
while the latter has shown inter-
est in closely cooperating with
Delhi in the field of information
technology.
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~“Myanmar pro

By C. Raja Mohan

NEW DELHI, JAN. 21. The Foreign
Minister of Myanmar, Win
Aung, today proposed a sum-
mit- level meeting of leaders
from South and South-East Asia
to accelerate economic cooper-
ation between the two regions.

In his meeting with the Prime
Minister, Atal Behari Vajpayee,
he suggested that BIMSTEC, a
regional organisation that
brings together Bangladesh, In-
dia, Myanmar, Sri Lanka and
Thailand, convene at the sum-
mit level in 2004.

At a moment when the South
Asian Association for Regional
Cooperation (SAARC) is making
no headway, the proposal from
Myanmar gives India a valuable
opportunity to kickstart alterna-
tive approaches to promote re-
gional economic integration.

Earlier, delivering the annual
lecture of the Association of In-
dian Diplomats at the Indian
Council of World Affairs here,
Mr. Win Aung emphasised the
importance of elevating the dis-
cussions at BIMSTEC to a high-
er political level. Although the
BIMSTEC was set up in the late
1990s and frequent ministerial
meetings have taken place, he

The Foreign Minister of Myanmar, Win Aung, with the Prime

Minister, Atal Behari Vajpayee, in New Delhi on Tuesday.
— Photo: Anu Pushkarna

said, “we had not moved fast
enough”. A summit-level meet-
ing, he hoped, would generate
the much needed political im-
petus for the regional organisa-
tion. “Let us work together and
prosper”’, he urged.

As Pakistan blocks the pro-
gress on creating free trade ar-
rangements under the SAARC,
India has been looking at a va-
riety of other options including
sub-regional cooperation under
SAARC and trans-regional eco-
nomic integration under BIM-
STEC. Myanmar’s proposal for a

BIMSTEC summit is naturally
welcome in New Delhi.
Pointing to the huge poten-
tial for bilateral cooperation in
the energy sector, the Myanmar
Foreign Minister said Indian
companies interested in devel-
oping the huge hydrocarbon
potential in Myanmar are wel-
come. ONGC Videsh and GAIL,
along with Korean corporations
Daewoo and Kogas, are explor-
ing the A-1 block off the Rak-
hine coast of Myanmar in
northern Bay of Bengal. Mr. Win
Aung said this block has “very

THE HINDU

poses BIMSTEC summit

good potential”. He is also be-
lieved to have told the Indian
Government that Indian com-
panies could now begin on-
shore exploration in Myanmar.
A technical team from India is
expected to go shortly to
Myanmar.

He also said he was here to
review progress in the various
projects on transport corridors
linking the two nations and pro-
viding India access to its remote
North-East and South-East Asia.

Asked about the Chinese
plans for linking Yunnan prov-
ince in South-West China with
the Bay of Bengal through the
Irrawaddy corridor, Mr. Win
Aung said discussions between
the two countries is under way
and no agreement has yet been
reached.

He and the External Affairs
Minister, Yashwant Sinha,
agreed yesterday to have regular
consultations between the two
foreign offices.

Mr. Win Aung invited Mr.
Sinha to visit Myanmar at an
early date.

India conveyed its apprecia-
tion to Myanmar for its cooper-
ation in countering terrorism in
the region and refusing to give
shelter to forces hostile to India.




