- UN joins the poor in

Nairobi, Dec. 1 (Reuters): The
UN unveiled ambitious plans
today to rush life-saving anti-
retroviral AIDS drugs to three
million of the world’s poor in a
$5.5 billion strategy tofight a dis-
ease now killing 8,000 a day.

The UN’s World Health Or-
ganisation (WHQ) estimates six
million people in poor countries
need the anti-retroviral (ARV)
treatment that many victims in
the developed world take for
granted, but less than 300,000 ac-
tually receive it.

“HIV/AIDS has become the
premier disease of mass destruc-
tion,” WHO assistant director-
general Jack Chow said at the
launch of a strategy on World
AIDS Day aiming to get ARV
treatment to half of the six mil-
lion by the end of 2005.

“HIV/AIDS is intensifying
its destructive fury on this conti-
nent (Africa)... It is inexorably
converting developing nations
into AIDS-imploding nations.”

The WHO wants govern-
ments and funding agencies to
supply the $5.5 billion, equiva-
lent to just over one percent of
the more than $400 billion the
world spends a year on prescrip-
tion drugs.

“Compare this with the con-
tribution people make to eco-
nomic and social life when
they’re well instead of dead or
dying, and it is clear cost is not a
genuine obstacle,” Chow said.

“Teachers back in schools.
Farmers working their land.
Mothers caring for their chil-
dren. These drugs not only save
lives, they help to rebuild soci-
eties. The cost of ignoring treat-
ment needs is far higher than
that of meeting them.”

The ultimate aim of the new
strategy is to ensure everyone
living with AIDS, even the poor-
est; has access to treatment.

The WHO said last week that
40 million people arcund the
world were infected with HIV,
and that the global AIDS epidem-
ic showed no signs of abating.

THE TELEGRAPH

The WHO hopes that better
access to treatment will encour-
age those with HIV/AIDS to
come forward for testing, some-
thing which is difficult for many
in countries where the stigma of
having AIDS often condemns
sufferers to social isolation.

“Experience in Brazil and
Haiti has shown where people
can get treatment they have the
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Young AIDS patients wait for lunch at the Phyathai Babies’ Home Foundation in Bangkok on Monday. The home cares for HIV-positive babies left by their parents.

Most are expected to die within one or two years. (Reuters)

courage to come forward,” he
said. .

Experts said a pillar of the
new plan would be to increase

the manufacture and distribu-

tion of combination therapy
ARVs, under which patients
need only take two pills a day.
Standard programmes in
rich countries require eight or
more pills a day. Patients in poor

countries should comply better
with the simpler treatment
regime. Chow announced that
the WHO had approved for use
three separate three-in-one com-
bination AIDS treatment pills
that are key to its goal of getting
ARVs to the world’s poor.

He said the cost of treatment

was about $300 per year for each
patient li¥ing in conditions of

deep poverty. But the Medecins
Sans Frontieres charity said
governments should provide
AIDS drugs free under the plan
and pharmaceutical firms
should cut prices further.

The strategy unveiled by
Chow leaves it up to national
governments to decide whether
ARV drugs should be free.

“For the poorest no price will

ar against AIDS

be affordable: governments of
both developing and developed
countries must meet these
costs,” MSF President Morten
Rostrup said in a statement.

The distribution of combina-
tion therapy has implications for
the pharmaceutical business:
patent restrictions have prevent-
ed multinational firms from pro-
ducing combination pills.
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T is reported that poverty is pre-

venting milliohs of women in

Russia from having babies. The

government, fearful of falling
population, is making abortion more
difficult — Russia has one of the high-
est rates of abortion in the world.

In India and Bangladesh, it is regu-
larly reported that poverty makes peo-
ple have more babies. Overpopulation
in South Asia and underpopulation in
Russia (where there is less than one
person per kilometre over two-thirds
of the country) are both caused by
poverty. Being poor makes some peo-
ple abstain from childbearing.and oth-
ers create a surfeit of childrerr.

How can this be? What is to be
made of this apparent contradiction?

Latest forecasts suggest that the
population of Russia will fall by 20
million during the next decade. The
pwesent birth rate — 1.2 per couple - is
faxbelow the level required to replen-
ish the existing peo-
ple. Within two gen-
erations, the popula-
tion of Russia could

Have children hecome

industrialised welfare. The poverty
which this leaves in its wake is of a
different order from that familiar to
the people of India and Bangladesh.

In these countries, there has never
been any significant state provision,
The family remains the main -
indeed, the sole — guarantor of social
security. People must look to relatives
and kindred in old age and at times of
sickness and incapacity. They must
seek succour in the same place when
stricken by social disaster — loss of
livelihood, eviction or underemeploy-
ment.

With “development”, these forms of
human caring perish. The state has
usually provided an alternative. But
when this is also abolished, people no
longer have the ability to resuscitate
older patterns of duty and commit-
ment to one another. In Russia, the
high incidence of one-child families,
the decline in marriage, a rising level
of divorce, together
with an ageing popu-
lation combine to
make it impossible

fall from about 150 some kind Of to return to volun-
million at prosert i ornamental amenity, 5> fPoieoeol
In gontrast, by 206, @ costly commodity, T same time, 8
e the most popeloe the advantages of - cunelon e
with 1,53 billion peo- which must be Russian  middle
P ouse, Russia  SEHOUSIY pondered oo SEereose
has recently exeer  in competition with  FouGws = et b

from 'a command
economy to the free
market. This could
not be achieved with-
out pain. Indeed, the
punishment for
heresy has always
been severe, and it
was considered
appropriate for the former Soviet
Union to be subjected to “shock thera-
py”; as though socialism had been a
mental illness, from which recovery
(to a market economy) required dras-
tic measures.

The Soviet Union had provided its
people with security of employment
and health care and pensions. The
destruction of this system plunged
people back into conditions resem-
bling the pre-Socialist past; and only a
minority can now afford to insure
themselves privately against the vicis-
situdes of existence. The experience of
Russia has been the sweeping away of

THE STATESMAN

the chance of a
housing upgrade, a
new car or the holiday
of a lifetime?

worlds ~ the corrup-
tion and bureaucra-
cy of a vanished
socialism and the
rapacious gangster-
ism of a version of
laissez-faire  that
would even have
shocked early
Victorian England. The punitive visi-
tations upon Russia have been chas-
tisement, not for underdevelopment
but for a menacing form of maldevel-
opment, which has now been correct-
ed.

India and Bangladesh are said to be
“underdeveloped”. Their nathway out
of this unhappy state has been clearly
indicated to them. They must cease to
have so many children who will look
after them in extremis, but without
any guarantee of any other form of
social security. Archaic practices
which entrust the secyrity of the
elderly and vulnerable to flesh and

blood must be
uprooted. They must
learn that there is

new vistas

much of Western
Europe, the birth
rate is also falling.
Can it be poverty

no higher duty than
self-interest. It is
everyone for him-
self, dog-eat-dog; life is a rat-race and
devil take the hindmost. Until they
have mastered these important
lessons, they will remain mired in
backwardness, cronyism and corrup-
tion. These lessons are the more
potent, since it was India’s dalliance
with the Soviet Union that delayed its
success in the global order, with its
bloated government sector and its
reluctance fully to embrace the model
of “liberalisation” preached (but
scarcely practiced) by the Western
powers. Then they will indeed
“become like us”.

Like us. But in both Japan and
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which is making
procreation S0
unfashionable there? No one is going
to say that Japan, Germany, Italy and
Spain are poor countries. Quite the
opposite — these are models of the
development to which all other coun-
tries must now aspire. But here, too, it
is widely believed that having chil-
dren is “too expensive”, and there is a
growing reluctance on the part of
potential parents to make the sacrifice
which their upbringing demands.
Observers are puzzled. Have children
become some kind of ornamental
amenity, a costly commodity, the
advantages of which must be serious-
ly pondered in competition with the

chance of a housing upgrade, a new
car or the holiday of a lifetime?

Populations are also ageing in the
West. Unless extensive migration into
Europe takes place, social security
systems will fail and the elderly will
be stranded, the infirm and vulnera-
ble left without carers. That some of
these must come from India,
Bangladesh, the Philippines or Brazil
goes without saying. Yet we are still
talking “overpopulation” to those
whom we must look to in order to tend
our old and failing people; and indeed,
despite all the panic about asylum-
seekers, Britain is actively seeking
about 150,000 approved economic
migrants each year.

The implications of population
decline have scarcely yet been faced in
Western Europe and Japan; although
the USA has expressed concern about
the dwindling population of its allies
(not of the USA itself: continuin
immigration, partic- :
ularly of Spanish-
speaking peoples to
the South, and a con-
tinuing flow of the 7
million or so undocu-
mented migrants,

The initiative for
innovation, dynamism
and invention will

engendered by too easy a welfare sys-
tem. This has not been as virulent as
in the former Soviet Union, but still
they are victims of a similar tendency.
People have become lazy and selfish,
too secure. Their lives have been
devoid of that abrasive quality of
uncertainty or hunger, which makes
human beings much more productive.
This is why they must be encouraged
to work longer years, to malke person-
al provision for old age and infirmity,
to supply their own shelter against
destitution.

The leaders of the so-called “devel-
oping” countries should observe all
this very carefully indeed. If they fol-
low the deterministic pathway held
out so seductively by the shining
imagery — as opposed to the underly-
ing reality — of the West, they, too, will
find themselves undermined by the
same gnawing anxieties — not only
growing inequality, but also an ageing
population and a
reluctance to replen-
ish the great reser-
voir of humanity
which is, in the end,
the only resource we
have.

ensures that the pop- pass from countries It is clear that a
ulation continues to . . . ‘development” which
increase. It is expect- W|th agemg, sclerotic lays waste the care
ed to reach 409 mil- . . for each other by lov-
lion by 2050.) Think- populations into ing hands and the

tanks in the USA
have expressed the
fear that if the medi-
an age of the people

the hands of the poor
the hungry and the

bonds of kinship is
no development at
all. It is an ugly and
cruel experiment; for

of Western Europe, - i these things, once
Japan, and indeed of young . not onlv_ India, abolished, cannot be
its new ally, Russia, Bl‘aZ“ and Chlna, readily recovered;
continues to rise, the the conditions which

initiative for innova-
tion, dynamism and
invention will pass
from countries with
ageing, sclerotic pop-
ulations into the hands of the poor the
hungry and the young - not only
India, Brazil and China, but also to
the Muslim countries, some of which
have half their people under the age of
18. There are geopolitical implica-
tions, and the USA can see itself sur-
rounded by geriatric allies who will
look to it for support and protection,
rather than contributing their brains
and ingenuity to the dynamic entity
which is America.

Now in Western Europe and Japan;
the rising numbers of elderly and
decrease in childbearing have also
been ascribed to an irresponsibility

but also to the
Muslim countries

make people “too
poor” to have chil-
dren, or makes them
regard a potential
new generation as a
luxury they cannot afford are a kind of
barbarism, beside which the commit-
ment of the great majority of the peo-
ple of India or Bangladesh to dutiful
devotion to those they love, stands out
as a precious and irreplaceable trea-
sure.

(The author lives in Britain. He has
written plays for the stage, TV and
radio, made TV documentaries, pub-
lished more than 30 books and con-
tributed to leading journals around
the world.)

email:yrn(i.?@dial.pipex.coy
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N THE face of it, a trilater

cooperation arrangement

between India, Brazil and

South Africa looks far-
fetched. Brazil is on the other side of
the globe; South Africa is not in In-
dia’s vicinity either. Distance, if
nothing else, should be a major hur-
dle. Yet, to the surprise of many in
the world community, the three na-
tions have come close to one another
to work for clearly defined goals. Yes,
their collective action is to cover
trade, economic matters and science
and technology but it also is to deal
with social justice, steps to alleviate
poverty and achieve freedom from
hunger and the most important, to
remove distortions in the current
world order and to try to set right the
terms of trade, consciously rigged
against the developing world. How to
safeguard their societies against the
pernicious effects of globalisation
and to resist the shifting of the focus
away from development is to be an-
other central point of their efforts.
Those who have seen the squalor and
poverty in the suburbs of Rio or Dur-
ban or in the bastis near Delhi would
wonder why such efforts had not
been contemplated earlier and why
this ugly reality had not attracted the
desired attention.

During a visit to Brazil in January
1996, I heard general talk by officials
and others on the possibilities of en-
hanced cooperation with India via
South Africa. What encouraged them
in that belief was the opening up of
South Africa after the end of the
apartheid regime? There was a sud-
den recognition of its utility both as a
transit point and for warehousing fa-
cilities. That was on the eve of the
then Brazilian President, Fernando
Cordoso’s visit to India (he was the
chief guest at the Republic Day pa-
rade that year), which became an oc-
casion for affirming the desire for
strengthening bilateral ties, with the
change in South Africa seen as a good
augury. These ideas continued to be
repeated from time to time since
then but there was no evidence of
concrete steps, especially at the tri-
lateral level. The situation changed
suddenly dramatically after a former
metal worker, who headed Latin
America’s biggest left-wing party,
Luiz Inacio da Silva, became Brazil's
President. His passion and commit-
ment triggered interest in the trilater-
al moves, with stress on social
programines.

Consider the following sequence
— and the speed with which the
three countries advanced towards a

\Y
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By K.K. Katyal

The India, Brazil and South Africa Dialogue
Forum will have greater relevance for the three
countries, and others in the developing category,

than some of the older organisations like the

‘ - Commonwealth or the G-15.

new partnership will be clear. The
Lula presidency was inaugurated in
Brasilia on January 1 this year. De-
spite his many pre-occupations that
day, the new President spoke to his
counterpart from South Africa, Tha-
bo M. Mbeki, who was among the
foreign dignitaries present there,
about the urgency of a grouping of
their two countries and India. Presi-
dent Mbeki promised to convey the
message to India. In February, at the
Non-Aligned summit in Kuala Lump-
ur, the South African Foreign Minis-
ter, Nkosazana Dalmin-Zuma, spoke
to her opposite number from India,
Yashwant Sinha, about it. India re-
sponded enthusiastically, with Mr.
Sinha saying that he was scheduled
to visit Brasila in June and that the
two of them and their colleague from
Brazil, Celso Amorim, could meet to
work out details. In the meanwhile,
the process of consultations began in
right earnest.

The heads of the three countries,
the Prime Minister, A.B. Vajpayee,
and the Presidents of South Africa
and Brazil, who attended the G-8
summit in Evian, France, on May 31
discussed the issue of trilateral coop-
eration among themselves and, with
it, the move received major boost.
The Brasilia meeting of the three For-
eign Ministers on June 6, and their
declaration, turned out to be the first
major landmark, giving a concrete
shape to the ideas mooted earlier.

“This was a pioneer meeting of the
three countries with vibrant democ-
racies from three regions of the de-
veloping world, active on a global
scale, with the aim of examining
themes on the international agenda
and those of mutual interest,” said
the declaration. It drew attention to
the “importance and necessity of a
process of a dialogue among the de-
veloping nations and countries” that
had emerged in the past few years.
The group was to be called “India,
Brazil and South Africa Dialogue Fo-
rum” (IBSA) and a Trilateral Joint
Commission was set up to coordi-
nate their positions on issues of mu-
tual interest. The first meeting of the
Commission is to be held in New
Delhi in early March next year. In
September, the three heads and the
three Foreign Ministers held separate

meetings in Yew York on the occa-
sion of the U.N. General Assembly
session. Trilateral cooperation was
also a major subject of discussions
during the trip here of the South Afri-
can President last month — and is
certain to figure during the Lula visit
here in January next year (he will be
the chief guest at the Republic Day
parade). In the brief span of eight
months, the three heads would have
met thrice, with Foreign Ministers
meeting five times. Notable indeed,
was the frequency of their contacts
and the intensity of their interaction.

The initiative taken by the three
countries (along with China) in orga-
nising G-20 at Cancun was no freak
phenomenon. It was the direct result
of the trilateral processes set in mo-
tion earlier. The Brasilas Declaration
spoke of their resolve to coordinate
their efforts for the “reversal of pro-
tectionist policies and trade-distort-
ing practices by improving the rules
of the multilateral trade system”. The
representatives of the three (along
with China and Argentina) are cur-
rently engaged in discussion on the
post-Cancun situation. Simultane-
ously, the three are negotiating with
the UNDP for the establishment of a
fund to finance projects in social ar-
eas in their countries, which could be
replicated in the rest of the devel-
oping world later. Brazil has already
pledged one million dollars to this
fund. Another concrete step — on
June 18, India and Brazil signed a
framework agreement on preferen-
tial trade  and free trade arrange-
ment, to be extended to the entire
Mercosur grouping (of four Latin
American countries). Similar agree-
ment between India and South Africa
(and other members of the Southern
Africa Customs Union) is being final-
ised now.

In an address during his stay in
New Delhi, Mr. Mbeki explained that
the trilateral Dialogue Forum was
meant to enable the three countries
to address issues of global concern —
socio-economic development, tech-
nology and global governance. “We
have a duty”, he said, “to ourselves
and to the next generations to com-
bine our strengths so that, through
our actions, we would ensure that we
shall no longer be defined as the

wretched of the earth”.

Both the Brasilia Declaration and
the statement issued after the meet-
ing of the three Foreign Ministers in
New York focussed on the impor-
tance of U.N. reforms and expansion
of the Security Council — in the first
case, “they agreed to combine efforts
in order to enhance the effectiveness
of the General Assembly and Eco-
nomic and Social Council” and in the
second, “underlined the need to
strengthen multilateralism, and, in
this regard, agreed to cooperate
among themselves and with the Sec-
retary General to further U.N. re-
forms”. This point was not amplified.
Each of the three countries have
staked their claim to permanent
membership of the Security Council,
and any reference to their individual
ambitions could evoke the ire of their
neighbours.

The IBSA, it is clear, will have grea-
ter utility and relevance to the needs
of the three countries — and, indeed
of others in the developing category
— than some of the older organisa-
tions like the Commonwealth (of the
former British colonies) and G-15.
The second, supposed to be a core
group of the non-aligned, is virtually
defunct.

The contemporary relevance of IB-
SA is established by the Brasilia Dec-
laration -— a comprehensive
document dealing with issues with a
close bearing to the problems and
concerns of the poor nations. Wit-
ness for instance its reference to the
effects of globalisation. It welcomed
the expansion of economic growth,
employment and social development
in several developing countries as a
result of free movement of trade,
capital and technology, but ex-
pressed concern that large parts of
the world had not benefited from
globalisation. It committed the three
nations to the pursuit of policies,
programmes and initiatives in differ-
ent international forums, to make
the diverse processes of globalisation
inclusive, integrative, humane and
equitable.

Then there was the concern over
the increased vulnerability of devel-
oping countries to fluctuations of
global prices of commodities. And
stress on importance of a predict-
able, rule-based and transparent in-
ternational trading system.

IBSA is a success story of Indian
diplomacy, with results achieved
through quiet efforts in sharp con-
trast to cases of flashy approach and
high-profile postures yielding limited
dividends.
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/1ll Brazil, Russia, India and China dominate the global economy?

BRIC 1s the future

recent interesting fore-

cast by Goldman Sachs,

the well-known Ameri-

can investment-banking

company, has raised the
question of the BRIC nations — a
group consisting of Brazil, Russia,
India and China — coming to domi-
nate the global economy in the not-too-
distant future. This will be an exciting
reversal of roles in the global scenario.
Countries long consigned to the scrap-
heap of the global economy, these
economies have, according to the fore-
cast, challenged the purveyors of con-
ventional wisdom and Malthusian pes-
simists, who had predicted their being
choked by their growing populations
and misgovernance. In the last two
decades, at least two of these econo-
mies have clocked a higher rate of
growth than the economies of the af-
fluent group of seven, which includes
the United States of America, France,
Italy, Japan, the United Kingdom, Ger-
many and Canada (Canada con-
tributeslittle to the total of the G-7). So,
the Western media have raised the
question of whether the G-4, the BRIC,
will soon overtake the G-6.

As is to be expected, the forecast
suffers from the limitations of all long-
term predictions. Forecasts are usual-
ly liable to error, especially long-term
ones. Many unforeseen developments
can upset the assumptions. But, based
on present indications and reasonable
projections of the rate of growth of dif-
ferent countries, the Goldman Sachs
forecast states that BRIC will grow to
outstrip the currently dominant mem-
bers of the economy, within half a cen-
tury. The forecast estimates that the
BRIC group will be larger than the cur-
rent big powers of the G-6. China itself
is likely to be larger than any of the
current occupants of the high ground
on the global economic stage. The po-
wer-brokers of Washington, who ride
herd over the Bretton Woods institu-
tions on the basis of the “strength” of
their pocketbooks, had better take
care.

cludes a sobering prediction
that the current members of the
G-7 may even become ineligible to at-
tend the meetings of the powerful
economies, which have laid down the
law for the financial institutions of the
world. The forecast is basically a result
of the discrepancy in the rate of
growth of the two groups of nations.
The higher rate of growth of BRIC will
inevitably lead to the current gap be-
tween the two groups being bridged
over the years, thanks to the factor of
compounding. Further, the rich miner-
al and other resources of the countries
of BRIC, particularly Brazil, Russia
and China, and the intellectual pro-
wess of China and India will make the
forecast come true.
Itis true thatlike all forecasts, Gold-
man Sachs’s forecasts have to be taken

T he Goldman Sachs forecast in-

The author is former governor,
Reserve Bank of India
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with a pinch of salt. The countries that
belong to the BRIC group have been
known to be vulnerable to political im-
plosions from time to time. So also, we
cannot rule out the impact of epi-
demics, like SARS and AIDS. Hopeful-
ly, the nations that belong to BRIC have
learnt the lessons of their recent histo-
ry. They will need to know how to avoid
the pitfalls of such catastrophic occur-
rences by prompt corrective action
and preventive policies. Above all, the
emergence of democratic forms of
governance in Brazil, Russia and
China and the strengthening of trans-
parency in governance in India give

to come, the growth of the members of
BRIC will depend on the state of health
of its potential competitor and future
rival, the economies of the G-7, partic-
ularly the US. It is ironic that even as
the growing forex reserves of the BRIC
countries sustain the growth of the
American economy by being invested
in the US’s securities, the growth of
America’s consumption, which the
US’s growth implies, sustains the ex-
pansion of manufacturing and servic-
es sectors of the countries of BRIC.
The dangerous trends of protec-
tionism, which are showing signs of
renewed resurgence in America, espe-

Carnival in Brazil

reason for hope that such occurrences
will be infrequent.

That forecasts of this kind have
been made before should be a sobering
thought. Let us reflect that before the
bust of the Nineties, the Japanese
economy was forecast to outgrow the
American giant. There were even pre-
dictions that Japan will be able to out-
compete America’s technological
prowess. The coming of the Japanese
century was very much dreaded in
Washington and London. But, all this
went up in smoke, with the bust of the
Japanese bubble and over-reactions by
the Japanese Central Bank. It has
taken quite a long while for Japan to
catch its breath and to revive the
growth impulses. It is still battling
deflation, the erosion of business con-
fidence and lack of entrepreneurial
initiatives.

What the Goldman Sachs forecast
conveys is, however, the definite poten-
tial of nations of BRIC togrow. But, the
realization of that potential itself de-
pends on the continuance of an open
global economic and trading environ-
ment. As at present and for many years

10NV

cially in reference to imports of manu-
factured goods and services, can cause
a mutually destructive development,
which slows down BRIC even as it hin-
ders the growth of America’s economy.
In any event, the maintenance of a
barrier-free trade regime is vital if the
Goldman Sachs forecast is to be
realized.

In this context, it is worth noting
that the Union law and commerce min-
ister, Arun Jaitley, formed an unbeat-
able combination at the Cancun con-
ference, when he joined with Brazil
and China to block the unfair machi-
nations of the Western countries. He
seemed to have had a premonition of
the Goldman Sachs forecast of BRIC’s
emergence. The Brazil-India-China
combination did its best to prevent the
Cancun accord from going the way the
West wanted it. But it is time to reflect
on this pyrrhic victory to re-evaluate
the strength of the Jaitley-inspired
coalition.

The international financial media
are already full of stories that the
“coalition” is facing threats and temp-
tations being offered by the West.

M .
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There are suggestions that the alliance
will be breached at its weakest links by
tempting offers of aid or trading con-
cessions by the US. The path of wis-
dom for BRIC countries is to be aware
of such possibilities and protect them-
selves against counter-moves by the
West. It is time they realized that in the
current conjuncture, the West is more
powerful than BRIC and a world with a
World Trade Organization accord is
better than one without an accord.

(44 S toop to conquer” is advice,

which may be bitter medi-

cine for the Jaitleys of the
world. But, the glorious future of BRIC
is yet to be — in the period in between,
BRIC has to survive and grow. BRIC
needs free trade with the West. It is
time we revisit the issue of a WTO ac-
cord and reassess what is good for us —
in spite of the West’s reservations. In
the longer run, an open trading envi-
ronment with some of the West-im-
posed constraints may be better for all
—rather than the current conspirator-
ial goings on in the chancellories of
Washington, London, Berlin and Paris,
which tend to dilute even the WT'O-in-
spired arrangements. Let us hope that
WTO issues will be solved and BRIC
will emerge relatively unscathed. In
any event, in the long run of history,
BRIC will be the countries that domi-
nate the future.

Anyway, BRIC is the future. The
Goldman Sachs forecast may be in
error by a decade or two. But, the 21st
century is, indeed, a century in which
the once-deprived millions of the BRIC
countries will come into their own.
But, this depends on the managers of
these economies avoiding errors,
which may cost them dearly. For one
thing, irrational exuberance can be
costly, whether in matters of economic
growth or stock markets. Care has also
to be taken that the poison pills of ad-
vice tendered by the Western reform-
ers to the BRIC countries be examined
carefully before they are accepted.

China and India, in particular, need
to take care, lest their growth be stifled
by excessive resort to financial com-
pression and monetary tightening, as
well as premature capital account lib-
eralization. The BRIC countries are
currently in the hands of mature polit-
ical and economic managers. I am con-
fident that they will do their best to
avoid such tempting offers of policy i
advice, which may turn out to lead to;, i
costly errors. o

he Goldman Sachs forecast i ;j
T reminder that there is nothi;,,

as changeable as the global ¢jy,,
nomic scenario. At the turn of theyy 1
century, Argentina whs almost as ]Utt
as the American economy. One he
dred years later, Argentlna was tity
ket case. It is not surprising, theove,.
that the forecast offers the pros pre,
a similar sharp reversal of rose. «c
ong the economic powers of thse cp,
There is a definite prospect Vereq
forecast may well turn out todndip,
and the 21st century may be tlentjf
en” century of the BRIC cour? ouy 1



AN ECONOMIC AXI§, O THE I«‘UTUREv

AN UNUSUAL ECONOMIC formation is takmg
shape in the global economy, which, if successful-
ly established, will threaten Northern hegemony
in economic policy formulation. India, Brazil,
China and South Africa are in the process of forg-
ing closer economic relations with one another,
raising the tantalising prospect of a coalition that
will challenge the dominance of the United States
and the Furopean Union in the world economy. A
trade pact stretching across three continents is a
long way off from negotiation. But the four devel-
oping countries have already experienced the
benefits of working closely with one another. At
the Cancun meeting of the World Trade Orga-
nisation, these developing country giants were
able to protect their individual interests in agri-
culture only because they formulated a common
position. In the weeks since the Cancun meeting,
they have shown their enthusiasm to cement
cooperation in trade, investment and global eco-
nomic diplomacy.

Since developing country unity at international
economic fora began to fade in the 1980s and
with the downfall of socialism in East Europe and
the Soviet Union between 1989 and 1991, U.S.
economic hegemony has gone largely unchal-
lenged. This has been expressed in the growing
power of global capital and a corresponding loss
of autonomy by national governments in eco-
nomic policy-making. An economic alliance
among India, Brazil, China and South Africa will
create the largest economic grouping in the world
after the U.S. and the European Union. It will also
share, with Japan, the third rank in the league of
the world’s exporters and importers. Such a large
economic formation among the four countries of
Asia, Africa and South America will provide a
weasure of counter-weight to the current dom-
inance of the U.S. and the E.U. in the global econ-
omy. The intellectual vision of this coalition is
being drawn up by Brazil, which, under President

Lui Inacio Lula da Silva, hgs been :(.ege\mg out

new partners in the South as part of its strategy to
restore a measure of national autonomy. Cancun
was the most visible sign of cooperation amon
the members of the nascent coalition, but it has
not been the only significant development so far.
Earlier this year, India, Brazil and South Africa
formed a “trilateral forum” to facilitate economic
cooperation.” Separately, these three countries
have been exploring bilateral and regional trade
agreements with one another. All these develop-
ments have prompted Alec Erwin, South Africa’s
Trade Minister, to predict that they would eventu-
ally lead to a free trade agreement among India,
Brazil, China and South Africa. And contrary to
motivated predictions by the U.S. and the E.U.
that the larger G-20 alliance that was formed on
the eve of the Cancun meeting would soon col-
lapse, the core group of the four most important
countries has remained in place and is now ac-
knowledged as a force to be reckoned with in
global trade negotiations.

India has much to gain from the growth of the
new coalition. At Cancun, it was India’s willing-
ness to join hands with Brazil that saved it from
being forced to agree to negotiations that would
effectively have opened Indian agriculture to a
flood of imports. The recent visit of Celso Amorim,
the Brazilian Foreign Minister, has highlighted the
importance Brazil attaches to India’s presence in
the coalition. President Lula’s visit during the 2004
Republic Day celebrations will be an occasion for
the two countries to demonstrate that they are
serious about closer bilateral relations and about
the long-term plan to build an economic axis
among four of the biggest countries in the devel-
oping world. There is more at stake here than the
creation of a grouping of four large economies.
The alliance will give these countries and the de-
veloping world in general greater space in global
economic decision-making.
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- G-22 meetmg .
/ put on hold *“’\w\\v

By Sushma Ramachandran

NEW DELHI, OCT. 11. Despite the success of the
Group of 22 coalition on agriculture at the Can-
cun Ministerial conference of the World Trade
Organisation, India has decided to put on hold a
proposed meeting of the group immediately. It
now plans to monitor the progress of negotia-
tions on agriculture at the Geneva headquarters
of WTO for the time being and convene the meet-
ing only in case problems are faced by developing
countries.

Initially in the rush of enthusiasm after the
Cancun conference and the positive role of the
coalition, it was proposed to convene a meeting
of the G-22 that includes China, Brazil and Mex-
ico to chalk out the strategy for future negotia-
tions. Official sources, however, point out that
each country has its representative at the WTO
and talks resumed on key issues like agriculture
right after the ministerial conference. Though the
Government remains in touch with the key play-
ers in the G-22, it has been decided to take a wait
and watch attitude at least for now.

The G-22 had been formed only a few weeks
before the Cancun conference was held in re-
sponse to the agreement reached by the Europe-
an Union and the U.S. on agriculture subsidy
issues. The E.U. and the U.S. had joined hands to

THE HINDU

agree that neither would reduce their enormous
agricultural subsidies by any significant amount
while expecting developing countries to reduce
import duties and open up markets to their sub-
sidised food products. This naturally angered the
developing countries which then formulated
their own framework proposal on agriculture
signed by 15 countries initially and submitted it
to the WTO. The number of countries in the
group rose to 22 by the time the conference took
place. Despite pressures from E.U. and the U.S,,
the group was able to ensure that market access
took a back seat and the issue of reducing the
hundreds of billions of dollars of subsidy given to
a relatively small group of farmers was highlight-
ed at the conference. Simultaneously, the impact
of dumping cheap subsidised food products on
farmers in developing countries had to be
recognised.

The negotiations on agriculture have been re-
sumed at the WTO with the aim of finally reac-
hing an Agreement on Agriculture. Sources here
feel it would be premature to rush into a formal
meeting of the G-22 unless developments at Ge-
neva warrant it. At the same time, they stress that
countries in the group are keeping in touch and
India has already offered to hold the first post-
Cancun consultation in case this is considered
necessary.
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Nobel panel/praised

for peace

Oslo, Oct. 10 (Reut;rs)
Guardians of the Nobel Peace
Prize have again raised a little-
known campaigner to the world
stage by honouring Iranian
lawyer Shirin Ebadi in a surpris-
ingly bold push for reform in the
Muslim world.

Nobel watchers praised the
Nobel committee for the choice
likely to send pro-democracy
waves far beyond Iran, but said
hopes of influencing Tehran
were fraught with risks of fail-
ure. “This prize will promote all
people who try to reform the
Muslim world,” said researcher
Espen Barth Eide at the Norwe-
gian Institute of International
Affairs (NUPI), calling it “a
process prize” aimed at steering
events towards democracy.

_“It could prove effective. Per-
haps Iran will be the start of a
modernisation process for the
entire Muslim world,” he said.

The 1992 prize to Guatemalan
human rights campaigner
Rigoberta Menchu, then little
known abroad, put the spotlight
on the struggle of indigenous
peoples in Latin America, even

though it has not ended disgrimi-
nation in Guatemala. In 1995, the
committee surprised virtually
everyone, including the winner,
by celebrating veteran ban-the-
bomb scientist Joseph Rotbiat.
The prize did not stop France,
however, from testing nuclear
weapons in the South Pacific.

And the Norwegian Nobel
committee has sometimes been
slammed for controversial and
unexpected choices. Other
times, like last year when former
US President Jimmy Carter
won, the award has been seen as
a pat on the back for long service
for peace.

The panel has been routinely
blasted for splitting the 1994
award between Palestinian Pres-
ident Yasser Arafat, then Israeli
foreign minister Shimon Peres
and late Israeli Prime Minister
Yitzhak Rabin for the now-de-
railed Oslo peace accords.

“The committee does not live

in an empty room. We have an-

tennae out and feel where there
are areas which now need to get

into focus,” the head of the five-
member el committee, Ole

THE TELEGRAPH

prize choice
W\ \

"( AT\' Zw\n

Danbolt Mjoes, said about the
prize to Ebadi.

“We wish to see that in the na-
tion that Ebadi comes from
women should come into focus,
the Muslims need to come into
focus —— every country in the
world needs to get into focus
where human rights are violat-
ed,” he said. Kari Vogt, a Univer-
sity of Oslo researcher who was
among a few who had correctly
tipped Ebadi, said it would help
Iran’s reformists and signal that
“Islam and human rights are
compatible”.

“Ebadi stands for a non-West-
ern way of looking at human
rights. That is a strong signal,”
Vogt said. Ebadi was the first
Muslim woman to win the prize.
“The question is how controver-
sial the prize is in Iran,” said
chief researcher Stein Toennes-
son at the Peace Research Insti-
tute in Oslo. He said if Iran’s
President Khatami welcomed
the prize, that would “boost her
status and make it difficult for
the conservatives to brush t
focus away. In that case, it cgdid
really bring change.”

\

' 10CT M3




‘Rich nations
told to adopt

~pro-poor
% policy o

DUBAL, Sept. 22. — India today asked the rich coun-
tries to reduce trade barriers and provide greater market
access to enable developing countries strengthen their
trading activities.

In his address to the Development Committee meet-
ing of the World Bank and IMF here, the finance secre-
tary, Mr D C Gupta, said “pro-poor policies are the on-
ly way forward and for this the developed countries must
show greater flexibility on issues of vital importance that
are essential for development of poor countries”.

“Improved market access for all products of all is per-
haps the key. Specifically for achieving the Millennium
Development Goals, the need is to strengthen the ca-
pacity of developing countries to expand their produc-
tion and trading activities and this is possible if the
agreement aims to reduce barriers and provide greater
flexibility on issues of vital importance essential for de-
velopment of poor countries”, he said. :

Mr Gupta, who is the the Alternate Governor to the
Development Committee, admitted there is accordingly
a need for an appropriate response from the developing
countries as well for a multilateral fair and free-trade re-
gime.

He told the joint ministerial committee of the board of
governors of the Bank and Fund that “we are also not
very comfortable with the calculation of the quantum of
development assistance presently made available™.

Mr Gupta also expressed concern over the considera-
ble adjustment and transition costs borne by the devel-
oping countries besides the need to get fresh invest-
ments. '

“Developing countries have been taking courageous
steps and our development partners must appreciate
that reform efforts get strengthened and pay dividends if
reforming governments have some assurance that they
could depend on timely and adequate development as-
sistance”, he said.

He said a substantial increase in aid along with domes-
tic efforts to improve policies, programmes and service
delivery mechanism would be essential for any meaning-
ful attempt to achieve the Millennium Development
Goals (MDGs).

“With little over a decade left for achieving the
MDGs, an action plan should be drawn up containing
specific commitments from the developed countries for
adequate sustained fund flows”, he said.

Mr Gupta said the plan should also address the inter-
ventions needed by the developing countries for improv-
ing efficiency and effectiveness of their public expendi-
ture on MDGs besides the facilitation and harmonisa-
tion efforts of the international financial institutions.

Stressing the need for a massive increase in infrastruc-
ture investments, Mr Gupta said the MDGs will not be
reached without a increase in investment in infrastruc-
ture.

He said given the huge unmet demands for basic serv-
ices, this increased investment will have to come from a
variety of sources, public and private, domestic and in-
ternational, concessional and commercial.
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Globalisation is creating only a handful of winners and a very large number of losers

Ky N

WO IMPORTANT internation-

al meetings took place on the

same weekend a fortnight ago.
The first was the ministerial meet-
ing of the World Trade Organisa-
tion at Cancun. The second, all but
hidden by the glare of Cancun, was
the annual meeting of the World
Bank and the IMF at Dubai. This
meeting too was a landmark of
sorts because it was the first that
the World Bank and the IMF had
held in the Arab world. The choice
of Dubai was a tribute to the UAE’s
success in carving a secure eco-
nomic niche for itself in a fero-
ciously competitive global econo-
my by following open market
policies. Dubai epitomises the suc-
cess of those policies because it
has become rich on the strength
of human ingenuity alone, with
no significant natural resources
whatever.

But while the Dubai meeting cel-
ebrated the UAE’s open economy,
the philosophy of openness to
which the Bank and the IMF are
committed has come under a dark-
ening cloud. More and more people
are beginning to wonder precisely
where global economic integration
is taking them, and are beginning
to look at the future with some-
thing that approaches fear.

The World Bank did its best to
dispel the pessimism in its report
on ‘Global Economic Prospects’
which was released just before the
Dubai meeting. It reported that the
US economic recession was defi-
nitely ending. GDP had grown by
3.1 per cent in the second quarter,
and other economic indicators
were looking up. Renewed econom-
ic growth in the US would fuel glob-
al growth. This would lead to a re-
vival of the European economies
and a further rise in the already
healthy rates of growth being post-
ed in Asia, especially in East and
South Asia.

But even this affirmation of
faith in the self-correcting capabili-
ties of the global market economy
sounded a little hollow. A study
published in India’s premier eco-
nomic daily, the Business Standard,
at about the same time, showed that
1.78 per cent of the 3.1 per cent
growth of the second quarter was
accounted for solely by an increase
in military spending during and af-
ter the Iraq war. Not only was this
fillip to growth temporary, but its
price, in terms of human lives and
the destruction of property, was al-
most certainly too high.

As for the robust Asian growth,
this finding depends far too heavily
upon the high growth estimate, of
7 per cent plus, for China. China’s
growth statistics have, however,
come under increasing scrutiny in
recent years. Most economists now
concede that its average growth in

BY PREM SHANKAR JHA

MUSCLING IN, MUSCLING OUT: Protestors lampoon G-8 leaders at Cancun

the two decades since economic re-
forms began in 1979 has been about
2 per cent less than the 9 per cent
that its official statistics claim. But
what makes its recent growth fig-
ures more than a little suspicious is
that the claimed growth rate of 7.2
to 8 per cent for 1998 to 2001 bore
no relationship to its energy con-
sumption which declined by 4 per
cent per annum!

The carefully contrived opti-
mism of the Global Economic
Prospects report gives away the de-
fensiveness of the Bank and the
IMF. The reasons for feeling defen-
sive are not far to seek. The devel-
oping countries are not the only
ones facing problems, but the in-
dustrialised countries as well. Fail-
-ure in their case cannot be blamed
conveniently upon poor economic
policies, poorer management or
rampant corruption. For these are
the exemplars and prime benefici-
aries of ‘openness’. So intractable
are the problems of the industri-
alised countries that a kind of
numb despair has settled upon
their people. At its fringes, this
has given rise to an active opposi-
tion to ‘globalisation’ that could
easily turn violent. This opposition
was very much in evidence at the
Cancun meeting.

While even the fiercest protest-
ers have only a hazy idea of the
reason why they oppose global eco-
nomic integration, they share a
dawning perception that their gov-
ernments have not been entirely
honest with them. For more than
a decade, legions of economists,
spokesmen of international organ-
isations and heads of government
of the rich nations have spared no
effort to convince the world that
globalisation, and the consequent
removal of trade and investment
barriers, increases efficiency and
therefore raises income. It does

this not only within a country but
also across the globe. Witness the
succession of ‘miracles’ in East
and South-east Asia. Globalisation,
in short, creates only winners and
no losers.

Today, an increasing proportion
of the population, not only of the
poorer countries but also of the
richest nations in the world, is con-
vinced that all this hype is designed
to lull them into acquiescence. In
reality, globalisation is creating
only a handful of winners and very
large numbers of losers. The win-
ners are the transnational corpora-
tions and a minuscule class of glob-
al professional managers. For them
it has created hitherto undreamed
of opportunities to work in and
travel to far away places and earn
vast sums of money.

To those outside this charmed
circle, it has brought stagnant and
often sharply declining real in-
comes, immense insecurity of em-
ployment and a sharp reduction
of social security benefits that
make them look upon the future
with fear.

Globalisation has led to a sharp
increase in the inequality of in-
comes and has given birth to per-
manent, endemic unemployment
even in the industrialised coun-
tries — something that economic
theory had once said was not possi-
ble. In the US, which is the stoutest
champion of global integration, 40

per cent of all income earners have

seen a decline in their real incomes
in the last 30 years. At the other
end, 2 per cent of Americans now
own 90 per cent of its wealth.

What is most disturbing about
these new developments is the in-
ability of the governments of the
rich countries to do anything to
arrest them. In the Seventies and
Eighties, government after govern-
ment promised to stem the growth

A bit rich, really .-

of unemployment, the decline in
real wages and the withering away
of social benefits, but failed. In
the Nineties, they stopped talking
about these goals. Instead all of
their talk centred on GDP growth
rates, the need to keep inflation
down, the exchange rate stable and
the fiscal deficit at a minimum. All
of these policy goals arose from a
single obsession — the need to pro-
mote economic integration.

To achieve economic integra-
tion, therefore, the governments of
the industrialised countries have
been forced to give up the use of
precisely those tools of policy, the
interest rate, the exchange rate, tar-
iff protection and pump priming,
that they used to deploy to fight re-
cession and unemployment in the
past. To the victims of globalisa-
tion, this has felt like betrayal.

At Cancun one saw the very be-
ginnings of an alliance between the
dispossessed of the rich countries
and the developing countries. In
the Nineties the former, not content
with forcing deregulation on their
own peoples, had begun to force
the ‘deregulation’ of international
trade and investment upon the de-
veloping countries as well.

Beginning with the Uruguay
round of trade negotiations, they
compelled them to lower tariffs and
eliminate trade and investment
barriers. In exchange, they offered
to end their own trade restrictions
and ease the movement of tempo-
rary labour from the developing to
the developed countries. The most
important of these promises was
to lift barriers to trade in agricul-
tural products.

The Cancun talks failed because
the poor for the first time unitedly
demanded that the rich live up to
their promises. Studies carried out
before the conference had shown
that they had systematically de-
layed their own liberalisation
while insisting upon the develop-
ing counties to speed up theirs be-
yond what the Uruguay round had
stipulated.

As a result, very little of the im-
mense benefits from trade that they
had been promised had actually ac-
crued to them. But their most glar-
ing failure was to liberalise agri-
cultural imports. This, therefore,
became the developing countries’
target of attack.

The protestors outside the con-
ference hall, most of whom were
from the rich nations, celebrated
Cancun’s failure. The US trade
representative, by contrast, did not
bother to conceal his government’s
anger and told the developing coun-
tries that they would have to pay for
their temerity. But the first threads
of an alliance were bound at Can-
cun. In future years it is likely to
grow stronger.
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Poor nations unite

S

Cancun (Mexico), September 12

PAKISTAN JOINED India and
other developing countries on
Friday to stall the World Trade
Organisation conference in Can-
cun, demanding major cuts in
farm subsidies of the US and oth-
er developed nations.

The rich countries tried to
steamroller their way on trade
and investment issues but were
stopped by the developing na-
tions, led by India, China and
Brazil, from bypassing the con-
tentious subject of agriculture.

Without referring directly to
India’s objections, Pakistani Com-
merce Minister Humayun Akhtar
Khan told a meeting of Islamic
countries that the rich countries
should abolish the subsidies.

About 70 developing countries
successfully pushed their argu-
ment on agriculture to make a

to stall WTO talks
e V09 949

A
strong case against the inclusion
of new (Singapore) issues like in-
vestment and competition rules
into the WTO work programme.
The Singapore issues include
trade facilitation and transparen-
¢y in government procurements,
Anew alliance of 16 developing
countries, including India and
Malaysia, formed on Thursday to
oppose the Singapore issues met
on the second day of the WTO
conference to oppose the subjects’
inclusion in the work programme
and thwarted bids by EU and
Japan to resume negotiations.
India’s commerce minister
Arun Jaitley and the Malaysian
trade minister told a press con-
ference that they would never
agree to resume the taiks on the
four Singapore jssues till a com-
plete clarification from the rich
nations came through.
Agencies
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suc¢cumbed to his wounds.

AFP

N

VCasuaIty in Cancun—Tragedy and tirade at trade’s talkshop

ee Kyang Hae (left) stabs himself during an anti-globalisation protest against the World Trade
ion meeting in Cancun on Wednesday. A fellow-militant said that Lee’s act was meant to
strate opposition to the WTO which is killing our farmers and destroying Korea’s agriculture”. L er
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/TWO-Point Licensing Process Okayed

WTO strikes
“'dealon,
cheap drugs

__ Our Delhi Bureau

20 AUGUST

toric” by the WTO director

general, Supachai Panitch-
pakdi, all members of the trade
body on Saturday agreed on a
mechanism to kick off Paragraph
6 of the Doha Declaration on
TRIPS and public health. What
this means is that poor countries
will have access to cheap drugs to
fight killer diseases. The deal was
struck after all countries includ-
ing India agreed to a two-point
procedure on the issue of com-
pulsory licensing by poor coun-
tries for accessing g
generic drugs at £
cheaper prices to }
fight killer diseases
that become public
health  concerns.
The resolution of
the long-standing }
dispute came after
developing coun- |
tries, including In-
dia, decided 10 back
it, a WTO L.
spokesman said.

The issue that has remained
contentious for long, has now
been resolved, with the highest
executive of the trade body, the
General Councdil, ratifying an
agreement reached by the US
andagroup of developing coun-
tries indluding India.

The original deadline for the
TRIPS coundil to suggest the
mechanism * to the General
Council was December 31, 2002,

The current decision allows for
exercising the Para 6 option un-
der the TRIPS council’s monitor-
ing, with notification of safe-
guards and anti-diversion meas-
ures. The decision also allows

IN a deal described as “his-

» TRiPs coundl
will have to be

countries - producing generic
copies of patented drugs to export
them to the “eligible importing
countries” until the WTO’s intel-
lectual property rights agreement
isamended. Such exports would
be allowed under the existing
provisions of Article 31 (F) of the
TRIPS agreement. The agree-
ment provides for restricting
even the quantity of production
by an exporting country to meet
the notified requirement of the
importing country, and makes it
incumbent upon the exporting
country to pay “adequate remu-
neration” to the patent holder as
per Article 31 (H) of TRIPS.

A WTO news re-
1l lease quoted direc-
|| tor general, hailing
| the agreement. “It
proves once and for
allthat the organisa-
tion can handle hu-
manitarian as well
as trade concerns...
and gives WTO
members a good
momentum to take
to the ministerial
conference in Cancun,” he said.
The government of India, party
to the deal, too sees it as a victory.

However, terming the deal as a
big disappointment, DG Shah,
secretary-general, Indian Phar-
maceutical Alliance said the final
agreement is no different from
the chairman’s draft circulated
earlier to which the IPA had ob-
jected for its various difficult
clauses that would make exports
difficult,

Harinder Sikka, senior presi-
dent,
however, said that the deal is a
major victor for poor countries
and Indian drug companies
would benefit.

The Economic Times

Nicholas Piramal India, ;
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e Poyerty and globalisation

Wh||e the declme in the number of people with less than a prescribed expenditure minimum is in itself a welcome
development, it does not necessarily imply that the incidence of caloric hunger has declined, argues Indira Rajaraman

OME things never change. A cen-

tral issue in the debate raging to-

day over whether globalisation in

the nineties reduced world pover-
ty, and by how much, is the underestima-
tion of consumer expenditure in the Indi-
an National Sample Survey (NSS) relative
to the National Accounts. Since India
houses a third of the world’s poor, the
numbers in India matter.

Thirty years ago this month, I defended
my doctoral dissertation at Cornell, which
did poverty estimates using NSS data. A
centralissue then asnow was NSS under-
estimation of consumption relative to Na-
tional Accounts, and the possible upward
bias this imparted to poverty estimates.
My defence then was thatif the underes-
timation factor remained constant over
time, as it did in the sixties, the NSS data
could still yield satisfactory estimates of
poverty trends over time.

The NSS underestimation factor did
not remain constant in the nineties. Ac-
cording to Surjit Bhalla, total consump-
tion as estimated from NSS surveys fell
from 66.7% of the National Accounts fig-
urein 1987, 10aslowas 48% in 1998. De-
spite a rise to 55.8% the next year, dlearly
growth in India over the nineties is under-
estimated by the household surveys.
Could it be that the National Accountsare
biased upwards? No way. I have argued at
length elsewhere (ET, 13 June 2002) that
the GDP figures themselves underesti-
mate the true growth rate over the 90s.

Inabook with a wonderfully evocative
title, Imagine There’s No Country, Bhalla ad-
justs the NSS figures for India, as well as
73 other countries which experienced
similar increasing survey underestima-
tionin the nineties, out ofa data set cover-
ing 111 countries.

Even without such adjustment, pover-
ty in the non-industrialised world goes
down from 28% of the population in
1987 t0 23.5% in 1998. With adjustment,
poverty goes down to a mere 16% in
1998 and 13 % by 2000. Bhalla therefore
sees the Millennium Development Goal,
of halving world poverty to 15% by 2015,

\

as having already been met.

NSS disparities vary by commodity.
Even food, which carries alower disparity
than other items, was underestimated by
42% in 1987 (before worsening over the
90s). Bhalla’s corrective is decile-specific
rather than commodity-specific, but the
procedure implicitly apportions the wors-
ening underestimation over the nineties
across poor and non-poor in proportion
to their share in total consumption.

Why might food consumption by any
household, poor or non-poor, responding
to an NSS investigator be understated?
Why might these reasons have gathered
force over the nineties?

NSS consumption surveys in general
fail to capture food consumption outside
the household. Although the NSS ques-
tionnaire does cover purchase of cooked
food, the relevant block is left unfilled in
most cases. Meals purchased outside the
home, and processed foods into which ce-
reals and milk go asinputs, along with the
higher wastage accompanying bulk
preparation and processing of food, are
the principal reasons underlying NSS un-
derestimation of food relative to the na-
tional accounts. These accrue principally

BONNY THOMAS

to the non-poor, more especially the ur-
ban non-poor. Then there is unpurchased
food consumed outside the household, at
religious feasts or social occasions like
weddings. These add to the discrepancy,
and are likely to have gained more thanin
proportion to income over the nineties,
for upper income households.

HESE exclusions would help explain

the otherwise implausible NSS-based
finding by J V Meenakshi and Brinda Vish-
wanathan (in the EPW poverty issue in
January 2003), that aggregate calorie in-
take among the richest 20% in rural areas
declined substantially in absolute terms in
all states between 1983 and 1999.

There is, however, one reason why
food consumption by the poor through
household surveys may be undercount-
ed, but that reason is very unlikely to have
gained in importance over the nineties. In
labour markets in many parts of the coun-
try, a cooked meal, sometimes two, are
traditional components of the wage paid
for a full-day contract to daily-hire rural
labourers. These should enter NSS house-
hold expenditure as imputed consump-
tion from imputed income, but are not so

1 0 AuG 203

entered in practice. But there is no reason
why the kind component in wages should
have increased over the nineties. If any-
thing, itislikely to have fallen.
Considering all these factors, Tam in-
clined to go with the unadjusted figure
rather than the adjusted one. Even the
unadjusted figure, as we have seen,

shows a decline by 4.5 percentage points |
in world poverty over the ninetics. While /

assigning the credit for this very welcome
dedline to globalisation, there are a fev
caveats to be borne in mind.

The poverty reduction observed is the
net result of a process that has moved
some people out of poverty, while others
have gone under. A recently published
study by Aniruddh Krishna, admittedly
confined to 12 villages in Rajasthan, but
insightful nevertheless, identifies health-
care expenditure as a principal reason for
movements of houscholds into poverty.

The impact of globalisation on costs ot
healthcare in the non-industrialised
world needs to be quantified for a fuller
understanding of the dynamics of globali-
sation and poverty. Feasible health insur-
ance or other correctives will then have to
be worked into the system.

Finally, expenditure and income are
indirect ways by which to capture food
deprivation, which lies at the heart of the
poverty issue. While the decline in the
head count of those with Jess than a pre-
scribed expenditure minimumisinitsela
welcome development, it does not neces-
sarily imply that the incidence of caloric
hunger has declined in the non-industri-
alised world. The study by Meenakshiand
Vishwanathan referred 1o carlier estab-
lishes that trends in caloric deprivation in
India are sensitive to the calorie norms
used. This might well be the case in other
parts of the world as well.

without detracting from the painstak-
ing work that has gone into Bhalla’s con-
clusion, an unqualified hurrah for global-
isation may not be warranted by the data
quite yet.

(The author is with NIPFP.
Views are personal)
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ROAD TO CANCUN _ 0,¢ & -

THE CONTOURS OF a possible breakthrough at
the September ministerial meeting of the World
Trade Organisation in Cancun, Mexico, in the
Doha round of trade talks are now beginning to
take shape. But even if such a deal, driven by a
likely agreement between the European Union
and the United States on the contentious issue
of agriculture trade liberalisation, is struck, how
far it will benefit India, and the developing
countries as a whole, is open to question. The
Doha round, which is to be reviewed during the
Cancun conference, has been deadlocked main-
ly because of the wide differences between the
E.U. and the U.S. on agriculture. The signals
from the informal ‘mini-ministerial’ of the WTO
at Montreal last week, in which India was a par-
ticipant, are that the two trade majors are now
intensively engaged in forging a mutually ac-
ceptable deal in agriculture. The positions re-
main divergent and time is running out before
the ministerial meeting, but the E.U. and the
U.S. are serious about not letting Cancun be-
come, from their point of view, a disaster. A
compromise on agriculture has become a possi-
bility after the E.U., the biggest defender of farm
subsidies, drew up an internal agreement on a
moderate reduction of subsidies by its
members.

A deal between the European Union and the
+ U.S. on agriculture so close to the Cancun con-
ference is both good and bad for the other mem-
bers of the WTO. It will be a positive
development because it will free energies, now
locked up in the stalemate on agriculture, to
focus on the many other issues on the Doha
agenda — including subjects that are supposed
to benefit the developing countries. The entire
Doha round has so far been held hostage to the
impasse in agriculture. An E.U.-U.S. pact on
agriculture on the eve of the ministerial confer-
ence will be a negative development because all

¥

™= AINDY

countries, and especially those from the devel-
oping world, will then be pushed to agree to
compromises on the other issues in the Doha
agenda that have been deadlocked. The desire to
make Cancun “a success” will generate pres-
sures for compromise even in important areas
where a meaningful agreement cannot be reac-
hed over the next few weeks. Special and differ-
ential treatment for developing countries,
industrial tariffs, and perhaps most controver-
sially, the expansion of the WTQO’s powers by
negotiating treaties in new areas like foreign in-
vestment and competition policy are some of
these sensitive issues. The advanced economies
have been less than sensitive to the concemns of
the developing countries on these questions.
Cancun has acquired a high profile because of
the lack of progress in the 18 months of negotia-
tions since the Doha round was launched in
2001. A successful ministerial conference i§
therefore important; a failure to end the stale-
mate in all the important areas will challenge the
very legitimacy of the Doha round of trade
negotiations.

India’s position on the need for a fair agree-
ment on the trade issues in what is still claimed
to be a “WTO Development Round” was reit-
erated in Montreal. But the task will be to main-
tain this position in the run-up to, and at, the
Cancun conference. A positive feature has been
the India-China alliance at the WTO, which ‘was
reaffirmed at last week’s meeting. It will not be
easy to ride roughshod over a joint position by
the two countries. It is, however, important to
remember that the focus of China’s present ef-
fort will be on mitigating the onerous conditions
of its accession, in 2001, to the WTO. This con-
cern has persyaded China to take a somewhat

cautious apgroach to the Doha round, com-
pared India’s openness in articulating its
positions.

-~



/ "‘/ o w’\ FALLING BEHIND '

HUMAN DEVELOPMENT IN the low-income
countries of the world is not progressing at a satis-
factory pace. This is the central message from the
2003 Human Development Report of the United
Nations Development Programme. The economic
transformation of China and, to a lesser extent,
the pace of growth in India are not representative
of trends in the developing world. In a number of
countries in Africa and East Europe, human devel-
opment actually deteriorated during the 1990s,
which was the decade of globalisation. In many
countries of Asia and South America, economic
growth since 1990 has not been fast enough to
result in higher per capita incomes and improved
health and education standards. The Report,
which this year focusses on an appraisal of pro-
gress in achieving the Millennium Development
Goals (MDGs) in poverty, schooling, child mortal-
ity and in other select economic and social areas,
concludes that the forces of globalisation will not
by themselves take the world closer to the United
Nations targets for 2015. A renewed commitment
by national governments and the international
community to promote broad-based and labour-
intensive growth is necessary. Simultaneously,
substantially more government revenues and
global aid funds have to be invested in human
development,

In the Report’s assessment, progress since 2000,
when the MDGs were drawn up, has been such
that the world is on target in only two out of 10
quantifiable goals — a halving between 1990 and
2015 of the incidence of poverty and of the pop-
ulation without access to safe drinking water. In-
dia’s report card in progressing towards the MDGs
is a mixed one and reflects the Government’s em-
phasis during the 1990s on economic growth and
its relative disregard of the challenges in the social
sector. There was considerable progress in reduc-
ing poverty. But the country was well behind the
required pace of achievement in lowering infant,
child and maternal mortality rates and eliminat-

ing gender biases in school education. The Re-
port’s suggestions for accelerated progress in
human development reject the “Washington Con-
sensus,” which emphasises private enterprise, de-
regulation and an embrace of the global market. It
advocates a blend of policies that foster private
entrepreneurship in industry, promote the labour-
intensive growth of agriculture, and give an impor-
tant role to the State in infrastructure and the pro-
vision of social services such as education, health,
water supply and sanitation. The Report also pays
special attention to the current global thrust of
private provisioning of social services and con-
cludes that private enterprises do not deliver on
most occasions. In the advanced economies, it was
the State that first ensured universal availability of
these services, before handing them over in partor
full to the private sector. An engagement with the
global market is important for generating the in-
comes required for human development. But not-
withstanding their professed commitment to free
trade, the advanced economies hurt developing
country exports with their massive subsidies for
agriculture and high tariffs on labour-intensive
manufactured products. These curbs have to be
removed during the current round of trade nego-
tiations of the World Trade Organisation if devel-
oping countries, especially the least developed
ones, are to derive some gain from the global
market.

It is sometimes argued that human develop-
ment, with its emphasis on the social sector, is the
antithesis of economic growth. The whole point is
that the two are interlinked and can be part of a
virtuous circle in which, as the Report argues, an
improvement of education and health standards
facilitates faster economic growth and vice versa. A
neglect of human development or economic
growth can push countries into a vicious circle in
which inadequate attention to human develop-
ment pulls down economic growth and the other |
way round as well.
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“French riot poli(%‘gm]gneé\t/baclgn
anti-globalisation " activists.

Annemasse, (France): Threatening may-
hem, tens of thousands of anti-globalisation
activists prepared to disrupt the opening day
of the G-8 summit of the world’s richest na-
tions in the French spa town of Evian.

There were brief clashes on Saturday,
when French riot police used tear gas and ba-
tons to push back some 400 noisy protestors.

To counter the threat, some 25,000 police
and military personnel have been deployed
in Evian and just across the Swiss border in
Geneva to try to ensure the high-profile sum-
mit passes off peacefully.

Security is so strict in Evian itself that the
protestors have been forced to focus their
campaign around Geneva and the French
town of Annemasse.

Many shops and businesses in Geneva’s
chic downtown quarter have boarded up win-
dows. Some are closed to avoid possible anti-
capitalist rampages.

Activists have vowed to block bridges from
dawn to try to prevent official delegations ar-

riving at the city’s airport from passing int
France to attend the summit. '

Others have published advice on the inter-
net on how to evade the security, including
swimming in spread-out lines across Lake
Geneva. Switzerland, which is not a G-8 coun-
try, is putting on its biggest security opera-
tion since World War IT amid fears of a repeat
of the violence that shook the Genoa G-8
meeting two years ago when a young demon-
strator was shot dead by police.

Saturday’s flare-up at Annemasse caffie
when several hundred police officers pushed
back about 400 protestors trying to block ac-
cess to a meeting attended by a French so-
cialist party delegation. No one was arrested.

Shouting slogans against the socialists, the
demonstrators later moved into the town cen-
tre where a number of cars were damaged.,
About 50 “fires of protest” lit up the skies af-
ter dark later on Saturday, and bonfires were
lit around the Swiss and French shores of the
lake. arp
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east developed nations call

N jor more market access

By Haroon Habib

DHAKA, JUNE 1. Trade Ministers of least developed
countries (LDCs) have decided to take\a strong
stance on the “Dhaka Declaration” to beladopted
here tomorrow for negotiating in the fifth World
Trade Organisation’s ministerial meet in Mexico
in September. Officials held two-day of parleys to
draw up the declaration.

The second conference of the Trade Ministers
of LDCs opened here on Saturday with a call to
the developed countries to remove trade barriers
and fulfil promises with respect to other trade
facilitation measures. Thirty-nine countries are
participating in the conference, of which 25 are
represented at the ministerial level.

The consensus emerged when the Trade Min-
isters of Tanzania, Afghanistan, Burundi and Ma-

lawi separately called on the Bangladesh
Commerce Minister, Amir Khosru Mahmud
Chowdhury, leader of the LDCs. They agreed not
to depend only on the developed and developing
countries to increase the countries’ trade, but
stressed on boosting inter-trade among the LDCs
as well as bilateral trade. They called for a con-
certed effort to get duty-free and quota-free mar-
ket access to consolidate the economies of the |
LDCs along with the world economy.

They voiced concern over an “evil effort” to
destabilise the unity of the LDCs by external
forces such as the developed countries and multi-
lateral agencies, and called for being alert against
such designs.

A delegation from International Trade Center
also met the Commerce Minister on the sidelines
of the LDC officials meet. P
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\ G-8 SUMMIT / LOOTING, ARSON BY PROTESTERS

wo

u§h-Ch|rac

By Vaiju Naravane

EVIAN (FRANCE), JUNE 1. There
were scenes of looting and ar-
son with hooded youths break-
ing shop windows and hurling
Molotov cocktails in downtown
Geneva and the French city of
Annemasse as the Group of
Eight Summit got underway in
the barricaded French resort
town of Evian.

Despite the fact that Swiss
authorities had erected huge
yellow palisades to protect the
facades of many of Geneva's
elegant shorefront buildings,
looters bent on mayhem inflict-
ed considerable damage in the
Painpalais district of Switzer-
land’s only international city.
Home to the World Trade Orga-
nisation, Geneva is being seen
as a symbol of unbridled glob-
alisation and brute capitalist in-
terests.

The entire area between Ge-
neva, Lausanne, Annemasse
and . Evian stretching in a
swathe across parts of France
and Switzerland looks like a
war-zone, with kilometres of
barbed wire, and an estimated
25,000 soldiers and policemen
deployed in a massive security
operation.

Leaders of the participating
countries, France, Germany,
America, Britain, Canada, Ja-
pan, Italy and Russia arrived
here for the opening ceremony
which saw a handshake, under
intense media focus, between
Presidents George W. Bush of

the U.S. and Jacques Chirac of
France.

Weak dollar

The G-8 leaders will seek to
shore up a fragile global econo-
my bedevilled by a falling dollar
and deflation fears, Mr. Bush in-
sisting he remains committed to
a strong currency. The leaders
will also discuss Iraq and other
burning topics such as the fight
against terror, West Asia, weap-
ons proliferation, the North Ko-
rea nuclear crisis, global
economic woes and aid for de-
veloping countries. But it is over
economic questions that dis-
agreement is likely to be the
sharpest.

Europeans feel that the U.S,,
despite protestations to the
contrary, is happy with a weak
dollar, since it boosts U.S. ex-
ports to Europe and elsewhere.
The sliding dollar and soaring
euro could pose a major threat
to the long-awaited recovery in
Europe and Japan.

The G-8 leaders are expected
to issue an economic statement
on Monday, asserting their con-
fidence in chances for a global
rebound.

However, many see this as a
refusal to face reality. Germany
is on the verge of registering
negative growth, the Japanese
economy is in the doldrums and
prospects of a U.S. economic re-
covery remain dim.

Deflation has emerged as an-
other menace to global momen-
tum, as steadily falling prices

squeeze corporate earnings,
threaten jobs and wages and
unsettle stock markets.

The Chinese President, Hu
Jintao and the Japanese Prime
Minister, Junichiro Koizumi,
were the first to arrive in Evian,
followed by the Prime Minis-
ters, Tony Blair of Britain, Silvio
Berlusconi of Italy and Jean
Chretien of Canada, while the
Russian President, Vladimir Pu-
tin, touched down in Geneva.

Mbeki plea

The summit began with a
working lunch for heads of state
and Government as well as the
United Nations chief, Kofi An-
nan, and the leaders of the
World Bank, the World Trade
Organisation and the Interna-
tional Monetary Fund. The talks
were to focus on economic
growth and international coop-
eration, and Africa, represented
by the Presidents of Algeria,
Egypt, Nigeria, Senegal and
South Africa, was to take centre-
stage later on Sunday.

Mr. Chirac wants the summit

‘bonhomie’ in focus

to make Africa a priority, ad-
dressing problems such as debt
relief, AIDS, drinking water,
trade and promotion of
democracy.

The South African President,
Thabo Mbeki, said he would ask
the G-8 to drop trade barriers
on farm products from poor
countries in order to lift millions
out of poverty, while Mr. Bush is
set to urge G-8 colleagues to
match a $15-billion plan to
combat AIDS.

Mr. Bush made it clear on
Saturday that while Europe and
the U.S. should bury the hatch-

et, it should be on his terms.

He said it was time for every-
body “to step up to the shared
duties of free nations.’

He will be leaving before the
celebratory dinner on Monday,
travelling to West Asia.

Through this gesture, the U.S.
wishes to signal its continuing
disinterest in multilaterals for a
while administering a quiet
snub to the host country,
France.
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UK ‘France word on Pak

N oAb

ST PETERSBURG, May 31. (7 Vajpayxau&as seen engaged ina
. Prime Minister Mr Atal Behari
. Vajpayee ended a day of hectic

diplomatic activity with talks
with leaders of four of the five

| UNSC permanent members —

Russian President Mr Vladimir

! Putin, French President Mr Jac-

ques Chirac, and British PM Mr
Tony Blair — and obtained an
assurance from France and UK
that they will impress on Pakis-
tan on the need to curb funda-
mentalists operating from its soil.

He also shared the table with
Mr George Bush at the state din-
ner hosted by President Putin.
Seated right of Mr Bush, Mr

THR STATESRAM

animated conversation with him
Ahead of Mr Vajpayee’s crucia

China visit next month, Chinese ™

President Mr Hu Jintao earlier
today said his government pla-
ced great importance on develop-

ing a relationship with India and *
wanted both sides working “har- |
der” for constructive cooperation.

Setting the stage for the first
Prime Ministerial visit to China
in a decade, both leaders expre-
ssed a keen desire to expand bi-
lateral ties. The troubled border
issue, however, did not come up in
the 30-minute meeting between
Mr Vajpayee and Mr Hu. — PTI
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/ '\/e-s SUMMIT / A PLETHORA OF ISSUES ON THE AGENDA

All eyes yn Bush-Chirac interaction

By Vaiju Naravane

LAUSANNE (SWITZERLAND), MAY 31.
Kick-starting a sluggish world
economy, combating the threat
of global terrorism, conserving
the planet’s resources, reducing
the ever-widening gap between
rich and poor, fighting the AIDS
pandemic, giving poor nations
access to clean drinking water:
the G-8 Summit that opens in
the French resort town of Evian
on Sunday has a great deal on
its plate.

And yet all eyes will be riveted
on the much-awaited hand-
shake between the U.S. Presi-
dent, George Bush, and French
leader, Jacques Chirac. The ges-
ture is likely to symbolise the
end of one of the most serious
trans-Atlantic rifts the western
alliance has known in recent
times. Cooperation, reconcilia-
tion and working together will
be the by words at Evian this
year.

Conscious efforts

Though both sides have
made a conscious effort to bury
the hatchet and get back to
business, it will be difficult to
wipe the slate clean and start
afresh. Mr. Bush has officially
declared that France will not be
punished for its ‘betrayal’ over
Iraq. France has given proof of
its good intentions and its new
‘pragmatic’ approach by bury-
ing its reservations over a pre-
dominant U.S. role in post-war
Iraq.

But even if reason, good
sense, pragmatism have pre-
vailed on both sides, it is going
to take a while before the Fran-

' co-U.S. relationship recovers its

¢ former level of confidence and

understpnding.
’l}e/qa\l;estion of Iraq fanned

o

French police divers make checks in Evian, France, on
Saturday in preparation for the G-8 summit starting on
Sunday. — AP

passions on both sides. Wash-
ington, which sees itself as a na-
tion at war since September 11,
reserves the right to launch pre-
emptive strikes when it per-
ceives a threat to its security.
Paris maintains that force
should not carry the day over
international law and has ar-
gued in favour of a multi-polar
world where a single “hyper-
power” will not be the sole deci-
sion-maker.

Given the strong, almost irre-
concilable differences, it is diffi-
cult to imagine a summit that
will be all smiles and roses. Mr.
Bush has already made it
known that he will not be stay-
ing for the final dinner. Paris
has insisted on injecting an ele-
ment of multi-polarity by invit-
ing countries like India, China,
Brazil or Mexico, not counting
African leaders from the NEPAD
states to a special pre-summit
dialogue.

Though the discdssions will
be held on L}xe C%l shores of

Lake Leman, the discussions
behind closed doors are likely to
be stormy.

Farm subsidies

The question of western farm
subsidies does not feature on
the agenda but it is an issue
many developing world leaders
feel extremely strongly about.
Western subsidies to farmers
today top a billion dollars a day.
This allows farmers to export to
developing countries at less
than cost price ruining local
markets.

Informed sources have hint-
ed that Mr. Chirac might come
up with a proposal to stop ex-
port subsidies for farm products
as of 2006 if everyone around
the table agrees to do the same,
It is highly unlikely that Mr.
Bush agrees.

Another bone of contention
is likely to be the question of
Euro-dollar parity. The Euro
started off as a poor cousin to
the U.S. dollar. Since then the

ke e~

Euro has continued 17 rise
against the dollar, giving U.S.
exports a competitive edge. The
U.S. Federal Reserve recently
indicated that a weak dollar
suited U.S. interests just fine at
the moment, a move that infu-
riated European leaders.

Third world access to essen-
tial drugs, especially expensive
anti retro-virals to combat AIDS
is another upcoming battle.

The WTO conference in Doha
in 2001 called for the provision
of essential drugs to developing
countries at affordable prices —
generic drugs, for the main part.
Since then Europe and the U.S.
have been locked in a bitter dis-
pute over patents and commer-
cial rights with the U.S., pushed
by its powerful pharmaceutical
lobby made up of 144 drug gi-
ants, blocking a compromise
proposal.

To counter any criticism the
U.S. has announced a unilateral
gift of $15 billions over five
years to fight AIDS. This is a
clever means of side-stepping
the issue and obliging European
nations of following its lead.

Europe’s decision to boycott
U. S. genetically modified foods
is another major point of fric-
tion. Brussels says it will allow
U.S. GM foods this autumn after
an elaborate labelling and iden-
tification method has been put
into place.

The U.S. feels Europe is using
dilatory tactics. The U.S. is also
likely to continue its promotion
of GM foods as the ideal solu-
tion against world hunger.

And finally Iraq. Sharp differ-
ences exist between the U.S.
and major FEuropean power
about how to proceed in Iraq. It
is unlikely though that France
will attempt to pick up this par- |
ticular gauntlet. !
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2, G-8 talks can brmg

ﬁlrd World cl

NEW DELHI, May 27. — The
Prime Minister, Mr Atal Behari Vaj-
payee, said today that the Evian
meeting between the G-8 countries
and selected representatives of the
developing world would promote
“meaningful interaction” and recon-
cile “differing perceptions” between
the first and the third world.

The issues about differing percep-
tions dssume significance in view of
the fact that India and some first
world countries had not agreed with
the American and British percep-
tions on Iraq. There have been dif-
ferences on’ economic i$sues as well.

After his visit to Germany and
Russia, Mr Vajpayee will visit Evian
in France.

Prior to his visit, the Prime Minis-
ter said a number of political, eco-

98 My 1M

— Vajpayee in Be

w T

BERLIN, May 27. — Mr
hari Vajpayee arrived here toda
the first-leg-of his three:nation
On reaching the Tegel Airport, ¥
Vajpayee, who is accompanied. b
Mr Yashwant Sinha and Mr

‘Jaitely, among others, was accor
a warm welcome. A formal recep-

tion will be given tomorrow by the

German Chancellor; Mr Gerhard

Schroeder. Mr Vajpayee will meet

Mr Schroder tomorrow, when' the
. latter will host a lunch for him. Bilat-
eral, political and economic ties will
come up for review during the meet--
ing. Besides, he is also expected

‘briet ~the " Chancellor on

latest peace initiative with. Pakxs an,

—~PTl

no,mlc social and envirgnmental
concerns were being discussed inter-
natlonally

+he had a]ready spoken

X elc)ped and develop-
g to discuss issues with
an attituc®zf cooperation rather
than confrofitition. This would re-
sult in a “reconciliation of differing
perceptions and harmonisation of
approaches”.

The Prime Minister thanked the
French President, Mr Jacques Chir-
ac, for his initiative.

Speaking about his trip to St Pe-
tersburg on the 300th anniversary of
the city, he said he had been invited

‘by the Russian President, Mr Vladi-

mir Putin, and hoped to hold impor-
tant meetings with a number of top

international leaders. ,
,
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‘India included in G-8’s
o "“enlarged dialogue’

By Amit Baruah

NEW I, MAY 8. An “enlarged
dialogge” between the G-8 and
12 developing countries on
questions of globalisation and
international governance will
take place a day before the for-
mal G-8 meeting scheduled for
June 1-3 in Evian, France. The
. dialogue is a personal initiative
| of the French President, Jacques
Chirac. Invitations have been
sent to China, India, Malaysia,
Saudi Arabia, Brazil, Mexico,
South Africa, Algeria, Egypt, Ni-
geria, Senegal and Morocco.
Other than the G-8 nations,
Greece (which currently holds

land will be present.

This “enlarged dialogue” is
being described as an informal
and ad hoc meeting and does
not constitute a precedent for
consultation with the G-8 and
will not be institutionalised.
Nor will there be a “final state-
ment” at the end of the deliber-
ations. In order to maintain the
informal nature, France has
strictly restricted the number of
countries that have been invit-
ed, based on the composition of
international groups.

Since G-8 meetings have at-
tracted massive protests from
anti-globalisation groups, the
tendency has been to take these
meetings away from big cities,

in order to limit the protests. By
inviting members of the devel-
oping world, an impression is
being conveyed that the “exclu-
sive club” ‘does take into ac-
count the views of other, “less
privileged” nations. As has been
made clear, this is not going to
be an annual event, but the na-
tions invited are major players
and is a sign that they count for
something in the developing
world at least. Also, the projec-
tion of dialogue with “others”
could make the G-8, it may be
hoped, less of a target this time
round. In a sense, the leaders of
the “developing 12" would con-
vey a sense of wider consulta-
tion.

Wic HINDU
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diplomati¢- window

Markets take
cover from

* machine—High, dry and waiting for a push from a Bush

tch as an Apache attack helicopter ma

1ear the Iraq border on Monday.

kes a pass over a US military position in the northern

Bush fire

London: Stocks and the dol-

AFP

-~y | lar fell while gold and oil

i | prices jumped on Monday, as
investors took cover from a
looming Gulf war.

Stocks tumbled in Europe
and Asia as dealers hunkered
down for a likely war on Iraq
after Washington gave the
United Nations just 24 hours
to break the diplomatic dead-
lock in the crisis.

The British FTSE 100 in-
dex lost 1.2 per cent to 3,560
points, the German DAX 30
index shed 2.8 per cent to
2,336.2 points, and the French
CAC 40 index slumped 3.1 per
cent to 2,655.7 points. Nerves
also frayed in Asia, where
stocks lost 1.6 per cent in
Tokyo and 1.7 per cent in
Hong Kong.

In India, the 30-issue BSE
Sensex ended down 0.75 per
cent at 3,084.91 points, after
sliding as much as 1.9 per
cent at one point. The broad-
er NSE Nifty index closed
down 0.67 per cent.

Elsewhere, the dollar
dropped sharply and gold
prices soared as dealers fled
to safe havens.

In the Mumbai bullion
market, standard gold (99.5
purity) started Rs 105 higher
at Rs 5,455 on heavy stockists’
buying, but reacted sharply
on fresh profit-selling to close
at Rs 5,420, still registering a
gain of Rs 70 over the previ-
ous close of Rs 5,350.

@ War spooks business, Page 13

“of Baghdad plans Stalingrad defence

nd Tony Allen-Mills
1 Hussein has de-
his most reliable
lefensive circles
in the hope of
advance,
Taphs taken last
by ‘The Sunday
iat Saddam is in
preparing his de-
v his aim appears
3aghdad into a
rsion of Stalin-
>more than a mil-

siege during the second world war.
Fifty thousand elite Republican
Guards equipped with 700 tanks
have moved into Baghdad to fight
for the city alongside three units of
special forces totalling 45,000 men.
A further 20,000 Special Republi-
can Guards and several thousand
bodyguards have been assigned to
protect the regime’s most sensitive
targets. Residents have spoken of
an underground “city beneath a
city” where heavy weaponry is be-
ing hidden in a vast network of

Large pools of oil are also being
prepared. Experts believe the Iraqi
forces will set them ablaze in an ef-
fort to conceal tank and troop move-
ments under a pall of dense smoke.

The Adnan Tulfah Mechanised
Republican Guards  division
moved from the northern city of
Mosul to Baghdad earlier this
month. It was followed last week
by another division from Kut, 100
miles south-east of Baghdad. A Re-
publican Guard tank brigade also
arrived from Fallujah, west of the

photographed last Wednesday by
Israel’s Ofek-5 spy satellite. One
close-up image clearly showed
tanks in position inside Baghdad.

Israeli and American military
sources believe that if Saddam de-
cides to fight rather than flee, he
will try to draw coalition troops
into a potentially punishing battle
for Baghdad. The longer he can
prolong messy urban street fight-
ing, the sources say, the greatert
chance of an international u
should the US and UK pfoceed




_The new colours of imperialism
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ARS, CONQUEST, the

overthrowing of others, -

and their exploitation

have constituted one of
the supreme ends pursued by the
United States establishment. But the
pillage, plunder and murder in Iraq,
concluded under the benign aegis of
the so-called coalition, introduce an
altogether new dimension to Amer-
ican unilateralism and belligerence.
What is fearful is that George W. Bush
& Co. seeks to legitimise war as the
universally just course of conduct.
Physical force, overpowering, or war
has become a fundamental element
of America’s foreign policy and one
of the basic preludes for establishing
its political and economic hegemo-
ny.

It was not so earlier. In the past,
the great American thinkers and cre-
ative writers argued that the natural
state of man is universal peace and
not war, and peaceful coexistence is
therefore the only just course of con-
duct. Today, peace is not one of the
ends to be pursued but a means to
other ends — political and economic
dominance.

‘Old’ Europe matters little; it is the
‘new’ Europe that needs to be rallied
round to bolster America’s imperial-
ist designs. With its revolutionary vi-
tality totally dissipated, it can be
bought over by throwing a few
crumbs here and there. The United
Nations, the sole guarantor of our in-
dependence and sovereignty, has lost
its raison d’etre. The U.S. has cleared
its arrears to that body, so declared
Colin Powell at a recent press confer-
ence, and it was time for its function-
aries to press on with their
humanitarian work and not meddle
in American affairs. His arrogant and
patronising tone must have added to
Kofi Annan'’s sleepless nights.

What about the rest of the world?
Islamists divide the world into dar al-
Islam (land of Islam) and dar al-harb
(land of war). This is an unacceptable
distinction that springs from the
imagination of dated theologians.
The U.S. State Department has, on
the other hand, discovered two types
of regimes in West Asia: ‘tyrannies’
and ‘peace-loving regimes’. Now that
Saddam Hussein’s regime has been
brutally destroyed, the message to
the Syrians yd the Iraqis is that the

By Mushirul Hasan

War has become a fundamental element
of America’s foreign policy and one of the
basic preludes for establishing its
political and economic hegemony.

method of persuasion or consent has
run its full course. So the use of force
and compulsion is necessary with
those who, out of nature or habit,
cannot be educated or persuaded to
obey the Pentagon’s or the State De-
partment’s norms. Consequently, the
lazy, the wicked, and the incorrigible
would be compelled to obey their
laws.

This golden rule does not, of
course, apply to Israel. The U.N. must
prescribe general beliefs and practic-
es for all the nations. No, says Mr.
Bush. That is because the perpetra-
tors of crimes against the Palesti-
nians represent, in Washington's
blurred vision, a virtuous regime.

The ‘peace-loving regimes’ in West*

Asia occupy the privileged position of
supplying the most solid and the best
starting point for bringing to an end
the ‘tyrannies’ in the region. Look
how virtuous their rulers are: the
President of Egypt who seized power
after a coup, and the innumerable
kings and sultans who bear honorific
titles that must embarrass the most
diehard right Republican in Texas.

They are not corrupted by the love
of money or honour, by indulgence
in pleasures, or by the desire for glo-
ry. Moreover, they have, following
Plato’s description, set down the first
principle of democracy (i.e., of pure
democracy, or of extreme democra-
¢y, as Aristotle calls it). They rule only
by the will of the citizens, who hon-
our them, because they would some
day lead them to freedom.

What is more, they are unmoved
by the pan-Islamic claptrap. So, they
let the U.N. sanctions run their
course despite the plight of millions
of innocent Iraqi women and chil-
dren. That is because they, having
come to power through a democratic
process, are repelled by Saddam
Hussein’s authoritarian rule. Given
their strong identification with Amer-
ica’s democratic traditions, it is no
surprise that they allow the American
and the British troops to use their ter-

M HINBUD
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ritories to kill millions . The Iraqi ar-
my capitulaied within three weeks.
Otherwise, the Arab regimes would
have aided the murder of more fel-
low-Muslims and the levelling down
of more Iraqi cities.

Do the custodians of Mecca and
Medina know the location of Najaf? It
is Sir, the site of Hazrat Ali shrine. Do
they know his antecedents? No, they
do not: he is the cousin and son-in-
law of the Prophet of Islam. Do the
Sultans know what is so sacred about
Karbala? It is your Excellencies, the
battleground on the Euphrates River
where the grandson of the Prophet
and his 72 companions sacrificed
their lives to defend the Koranic pre-
cepts. They know all about the casi-

‘nos in Europe, but do they know

what Baghdad symbolises in human
history?

Hulagu, the ferocious Mongol,
ransacked Baghdad in the 13th cen-
tury. The Arab countries and Turkey
(with the exception of Syria and Iran)
have allowed it t» happen again. So
what if the Americans bombed the
city, killed thousands of recalcitrant
Iraqis and destroyed their great heri-
tage?

The city will recover with Ameri-

“can assistance. The Americans will

bring pizzas and hot-dogs to the
starving population. They will
quench their thirst with Coca-Cola.

Look at Afghanistan. They killed
many people before flying in food
and medicines to that country. They
will do the same in Iraq. Destruction
is followed with reconstruction. The
Americanswill build the bridges they
have destioyed and rebuild homes
and hospitls they have so recklessly
wrecked. That is called the healing
touch.

As for the lost civilisational heri-
tage, rest assured the artefacts would
pour into he crowded but ‘safe’ mu-
seums in Washington, New York and
the Britishor the Victoria and Albert
Museum i London. That is where
the ‘loot’ will stay preserved, and

symbolise, as the American anthro-
pologist, Bernard Cohn, wrote, the
sense of triumph. Syria should learn
its lesson and send its artefacts to the
European capitals before the U.S.
Marines ransack its museums. The
‘Thieves of Baghdad’ will soon reach
Damascus, another cradle of civilisa-
tion.

Millions salute the Iragi people for
their courage and fortitude. They are
victorious in ‘defeat’, as was Imam
Husain, the ‘Lord of Martyrs’, who set
an example at Karbala for all those
who fight evil and tyranny. Even after
years of suffering, the Iraqis have not
capitulated. But let me, at the same
time, sound a warning to all those
who desire peace in our world.

Admittedly Mr. Bush and Tony
Blair are the enemies of millions who
have taken to the streets to register
their protest against this naked ag-
gression on a sovereign nation. But
so are Turkey, a country prepared to
sell itself for a billion dollars, and the
Arab countries which back the U.S.

The roadmap is clear: the over-
throw of the feudal and dictatorial re-
gimes and their replacement with
secular and democratic governments
is the only antidote to American im-
perialism. This is what the Urdu poet,
Faiz Ahmad Faiz, dreamt of in the
lines: “When will the crown be re-
moved; when will the thrones be de-
stroyed”? Not now, but it must
happen.

Pan-Islamism is nothing but
quaint romanticism. Thanks to the
clever and manipulative redrawing of
boundaries by the colonial powers, it
has no takers in today’s world of na-
tion-states.

Boundaries are defined and de-
marcated and cannot be redrawn in
order to pool in the resources to face
the military might of the U.S. But the
ideas of freedom and sovereignty are
alive and kicking the world over.
Those ideas, rather than any form of
terrorism, must inspire us to defend
ourselves from the “liberators”.

The Muslim communities must
build bridges with the followers of
other faiths, and not isolate them-
selves from those committed to de-
fending freedom and democracy.
Reform, regeneration and recon-
struction are the weapons with wh
they can defend themselves.
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reader’s letter published in -
A the Los Angeles Times the

week before last said it all:
“We have learned two things from
the war in Irag. We have learned
that the Tigris flows through
Baghdad, and the Hubris flows
through the White House.” Hubris
—the belief that you are so clever
and so powerful that you can get
away with anything — is certainly
the prevailing state of mind in
Washington this week as the Iraqgi
regime collapses before the US on-
slaught. So where is the next war?

There was never any doubt
that the United States of America
would win this war. Resistance
was futile, and most of the Iraqi
soldiers who fought and died did
so knowing that they were throw-
ing their lives away in a gesture of
defiance.

But the next phase of the
drama is already taking shape off-
stage, and is likely to be more
painful and difficult for the US
than simply smashing up a third
world army. In the north of Iraq,
the Kurds are eager to take the
mainly Kurdish cities of Mosul
and Kirkuk, whose surrounding
oilfields would place an independ-
ent Kurdish state on a sound eco-
nomic footing. But Turkey, anx-
ious about the influence of Kur-
distan on their own huge and
restive Kurdish minority, have .
said that if the Kurds enter Mosul
and Kirkuk, they invade.

‘A new rule of law

The situation down south is even
more precarious, for the long-op-
pressed Shia Arabs of the south
are about two-thirds of the entire

Iraqi population. If Iraq really be- -
came a democracy, the Shias
would dominate the government,
and naturally turn to their fellow
Shias in Iran for advice and sup-
port. Since Iran is allegedly part
of the “axis of evil”, the retired

US generals who will shortly be
ruling Iraq are unlikely to turn
the country over to people with
that sort of friends. If US troops
stay in Iraq and the Shias feel .
cheated out of their fair share |
of power again, it won’t be long
before they start resisting US

rule.

Above all, there is the fact that
the US, abetted by Britain and Aus-
tralia, has launched an unpro-
voked attack on a sovereign state. .
That is why most ather govern-
ments are deeply worried: the
American attack on Iraq could be
used as a precedent, using exactly
the same arguments as George W.
Bush, to justify an Indian attack
on Pakistan or a North Korean at- -

" tack on South Korea. The US ac-
tion in Iraq has fundamentally
challenged the rule of law in the
world, which is a problem no mat-
ter how happy most Iraqis are at
the moment — and Washington
clearly meant to do just that.

|
P
"

Wild ride
Consider the remarks of former
Central Intelligence Agency
James Woolsey, a Bush adminis-
tration insider who was recently
mentioned in a leaked Pentagon
document as one of the possible -
administrators of post-warlIraq.
Last week in Los Angeles, he de-
scribed the war in Iraq as the start
of the fourth world war (the Cold .
War being the third), and warned
his audience that “this fourth
world war, I think, will last consid-
erably longer than either the first,
or second world wars did for us.”
The real enemies this time, he
explained, were the religious
rulers of Iran, the “fascists” of
Iraq and Syria, and the Islamic ex- .

. tremists of al-Qaida. He made no

distinction between them (though
in real life they have very little

in common), and he promised a
long crusade against them. There
was no suggestion that the US  °
would bother to get legal authori-
ty from the United Nations before
attacking the sovereign states on
his list.

“As we move towards a new
Middle East over the years and
the decades to come,” he said, “we
will make a lot of people very
nervous, Our response should be,
‘Good! We want you nervous. We
want you to realize now, for the
fourth time in a hundred years,
this country and its allies are on
the march’.” )

Eventually, the American pub-
lic is likely to rebel against the s

continual flow of casualties apd
the higher taxes that come with
this new role of global vigilante, -
but in the meantime it is going to
be a wild ride.
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N THE realm of economic life,
globalisation has offered an ex-
panded and varied life for the
rich and made the poor poorer.
In India, where caste occupations
remain the survival source of the
lower caste communities, globalisa-
tion killed many such trades and dis-
placed traditional labour from the

fields. Labour displacement created .

nightmarish conditions for the poor.
Dalit-Bahujan movements have to
grapple with this situation and resist
economic globalisation.

In the cultural realm, globalisa-
tion seems to have opened up a new
channel of hope for the historically
suppressed masses. Modern socio-
logical studies have shown that the
Brahminic notion of purity and pol-

lution' in relation to ritual-culture, -

food habits and dress code kept a
majority of India’s masses as cultural
slaves. Productive culture was de-

fined as impure and the ritual-con--

sumerist culture constructed as pure
and great. Even the concept of
knowledge was defined in relation to
a consumerist culture; while the pro-
ductive  knowledge "~was no
knowledge.

Knowledge was essentially seen as
the ability to read the classical San-
skritic texts. The day-to-day activ-
ities of producing food,
domesticating animals, constructing
irrigation systems, building techno-
logical systems were considered un-
worthy in the realm of religion. The

semi-scientific experiments of peo-

ple were not even allowed to become
part of textual knowledge.

Even Muslim rule and the cultural
hegemony that Islamic thought es-
tablished in the late medieval and
early modern periods did not change
the Brahminic notions of culture.
Though Islamic thought did not see
religion and productive activity as
antagonistic, Muslim scholars never
thought of changing the cultural re-
lations of people as they too became
Brahminised in many ways. Muslim
scholarship did not try to study the
productive culture of  the
Dalit-Bahujans.

The real change came after the
Christian missionaries began inter-
acting with India’s productive mass-

By Kancha Ilaiah

es. The missionaries, instead of
condemning the food habits, dress
code, ritual practices of these mass-
es, began seeing them as part of the
divine process. They lived with
them, ate their food and adopted
their dress code in order to give
them cultural confidence. The prac-
tices of William Carrey and de Nobili
are good examples. Scholars such as
Verrier Elwin and Hermandoff built
integrative values among the Adiva-
sis as well. A major blow to the proc-

sential channels of culturally assimi-
lating diversified social groups. 'The
globalisation of Indian education
has been done with the expansion of
English medium schools.; Regional
language education to the poor and
English to the rich had stalled the
process of cultural exchange be-
tween the Indian masses’ un-Hindu

culture and the Western cultures.-

Yet, English is more available to the
masses now than Sanskrit in the an-
cient period, and Urdu and Persian

In the cultural realm, globalisation seems to have
opened up a new channel of hope for the
historically suppressed masses.

ess of the productive masses being
denjed the right to read and write, as
these were considered divine, was
the opening up of schools for all.

The missionaries opened schools
for the children of what Jyotirao
Phule called Sudras and Ati-Sudras.
Some educated Dalit-Bahujan youth
began to understand the common-
ness between Western culture and
their own. For the first time, the pro-
ductive masses began to feel that
their culture had globally respect-
able aspects.

During the nationalist campaign
and more so in the post-Independ-
ence reconstruction of the cultural
realm, Brahminism regained the
ground it lost during the colonial pe-
riod. The productive masses again
felt insecure in the cultural sphere.
The recent globalisation process has
re-opened channels of cultural inte-
gration of the productive mass cul-

s ture with the global culture. This

gave enormous confidence to the in-
tellectuals who began organising an-
ti-Brahminic campaigns. It is well
known that education is the major
instrument of upgrading people’s
culture. This very education was de-
nied to the productive masses before
the colonial administration opened
that channel for them. Phule, among
the first to be educated in an English
medium school, revolted against the
inward-looking Hindu culture.

Language and religion are two es-

g WP

in the medieval times. It appears
that the first national language with
which the children of all sections
came in contact was English. It came
without any spiritual tags. The Dalit-
Bahujan children who came in touch
with the language acquired skills to
learn global knowledge and skills.
They too could communicate with a
global audience. Though over a peri-
od of time even English became the
social capital of the upper castes,
quite a large number of people com-
ing from the oppressed castes learnt
it and came in touch with the world’s
egalitarian  knowledge systems.
There is a world of difference be-
tween persons from historically edu,
cated castes learning English am}
historically suppressed communi
ties learning the language and reac
hing out to the knowledge of the
West.

For a Brahmin scholar, for exam-
ple, Western culture that came
through English was a negation of
his own inward-looking culture —
whether the culture of food and
drink or the spiritual culture of wor-
ship of an inward-looking nature.
For a Dalit-Bahujan who learns En-
glish and adopts the Western cul-
ture, there are many things in it that
are common with his/her own ‘con-

"demned culture’ back home. Eating

on a dining table with .spoons and
forks may appear new but there is a
lot in common between Western

27 FER M3
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foods and those of
Dalit-Bahujans.

A vegetarian Brahmin/Baniya has
to make an extra effort to get West-
emised and that too at the cost of
being socially ostracised. For Dalit-
Bahujans there is no such need. The
question of ostracism also does not
arise because there is no ban on
foods such as pork. When B. R. Am-
bedkar went to New York for educa-
tion he did not have to make
promises to his parents or relatives
of preserving his food culture like
Gandhi did. He could eat whatever
was on his table with ease. Which
culture is Indian? Ambedkar's or
Gandhi’s?

Unlike Gandhi and Nehru, Am-
bedkar wore a suit throughout his
life without facing any problems
from his community. Gandhi had to
struggle a lot to de-westernise him-
self. Nehru, for all his socialist ideas
and rational thinking, wore a thread
on his body under his sherwani. Yet,
Ambedkar was not an accepted
Hindu.

Many Brahminic writers who crit-
icised Ambedkar for getting Wester-
nised so quickly and praised Gandhi
for adopting Indian simplicity are
now competing to adopt the West-
ern culture. Many such critics of Am-
bedkar wear suits on many
occasions. They are not dressed in
Gandhian attire at all. Some BJP
Ministers are good cases in point.
One is sure the suit will become a
formal dress for all Indian men in
the future. Those who keep strug-
gling to become Westernised want to
preserve Indian culture only with re-
gard to women’s dress and make-up
code. Who is afraid of cultural glob-
alisation then? There is a Brahminic
patriarchal morality in opposing cul-
tural globalisation.

Cultural globalisation negates the
Brahminic myth of purity and pollu-
tion and liberates the Dalit-Bahujans
in several ways. The first and fore-
most liberation takes place with the
simple fact that what is condemned
at home becomes, in a globalised
culture, a positive commodity for
sale. Their condemned self becomes
respectable. The danger lies in eco-
nomic globalisation itself.

the



World gets together for peace

GLENN FRANKEL

LONDON, FEBRUARY 16\/‘( 1,

- N\
EVERAL million
demonstrators took
to the streets of Eu-

. rope and the rest of
the world on Saturday in a vast

wave of protest against the .

prospect of a US-led war
against Iraq. The largest rallies
were in London, Rome, Berlin
and Paris — the heart of West-
ern Europe — where the gen-
erally peaceful demonstrations
illustrated the breadth of op-
position to US policies among
traditional allies.

But there were also
protests in dozens of other
cities on five continents, from
Canberra to Oslo and from
Cape Town to Damascus, inan
extraordinary display of global
coordination.

InLondon, aseaof protest-
ers estimated by police at more
than 7,50,000 flooded into
Hyde Park and clogged streets
for several miles on a crisp,
clear dayinwhat observers and
organizers said was probably
the largest political demonstra-
tion in British history. It was
aimed not just at President
Bush but also at Britain’s PM,
Tony Blair, who has been
Bush’s staunchest ally in the
campaign against Iraq butwho

. is besieged by opposition at
home from virtually every part
of the political spectrum.

Nearly 1 million people

turned out in Rome, where

Thousands of anti-war protesters make thelr way through the stieets of Hollywood to onn
another demonstration on Sunset Boulevard in Los Angeles on Saturday, Reuters

Prime Minister Silvio Berlus-
coni has also supported the
US position. Between 300,000
and 500,000 people demon-
strated in Berlin, at the largest
rally since the fall of the Berlin
Wallin 1989.

About 100,000 demon-
strators poured through the
streets of Paris. Germany and
France have emerged as the
most vocal opponents of mili-
tary action against Iraq.
Demonstrators in London
sang, chanted and shouted
slogans while carrying flags,
banners and posters with slo-
gans ranging from “Bush and
Blair Wanted for Murder” to
-“Make Tea, Not War.”

“Tony, Listen to the Peo-
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ple,” pleaded one poster, while
another read, “I'm American
and I Care — Please don’t
think that we are all like Bush.”

Posters calling for “Free
Palestine” were also wide-
spread.

The demonstrators
seemed to represent a Cross-
section of modem British soci-
ety. There were entire families
— fathers and mothers with
small children in tow — and
elderly people moving slowly
butdeliberately.

Some wore costumes and
others jeans. There were vet-
eran activists and people who
said they had never been on a
march before. “We explained

to them what this was about

andtheywanted to come,” said
Julie Isherwood, whose 4-year-

-old twins, Jack and Robert,

valked alongs1de her with
tand-lettered signs reading,
“Roys Against War.”

lisa Rosen, a lawyer from
NewYork who has lived here
for e years, said she felt a
stronsense of anti-American-
ism fim many in the crowd.
“Som: of my American
friend:ecided not to come,
but I thught it was important
to show aat you can be pro-
Americarand antiwar at the
same time’ she said. Radicals
and modeates shared the
speaker’s plform.

In Rom, the protesters
massed in th ity center in an

NDIAN EXPR&S?2

atmosphere that was half-
demonstration, half-carnival.
‘Young and old marched arm in
arm, some wrapped in rainbow
peace flags, while marching
bands played and whistles
blew. In Brussels, tens of thou-
sands of protesters braved
freezing temperatures and
fierce winds.

Many residents. placed
white handkerchiefs in the win-
dowsof homes, stores and pubs
asan expression of support. Pa-
tricia Tarabelsi, 23, an Ameri-
can student, said she couldn’t
help but feel uneasy as anti-
American sentiment has inten-
sified in Europe. “It makes you
feel like your country’s a tar-
get,” she said, “and I don’t re-
ally think Americans back
home realize just how angry the
world is at us right now.”

There were also demon-
strations in Ukraine, Bosnia,
Cyprus, Ireland, the Nether-
lands, Austria, Spain, Greece,
Bulgaria, the Czech Republic,
Japan, India, Bangladesh,
Hungary, South Korea, Aus-
tralia, Malaysia, Hong Kong
and Thailand. Many of the
rallies were organized by
peace groups around the
world, with the Internet play-
ing a key role in the coordina-
tion. — LATWP




LONDON, FEB. 15. Anti-war pro-
tests today drew hundreds of
thousands of people in cities
around the world — from Lon-
don to Canberra — united in
their opposition to a threatened
United States-led strike against
Iraq.

One of the largest marches
for peace — in which at least a
million people participated —
0ok place here. The organisers
of the rally hoped to turn out
half-a-million people and bring
pressure on the British Prime
Minister, Tony Blair, who has
been Europe's biggest support-
er of the U.S. policy.

Hundreds of thousands
marched through Berlin, back-
ing the strong anti-war stance
spearheaded by the German
Chancellor, Gerhard Schroeder.
In Syria, a nation on the fron-
tline in the event of a war, some
two lakh protesters marched
through Damascus. In Bulgaria,
Romania, Hungary, Brussels,
South Korea, Australia, Malay-
sia and Thailand, demonstra-
tions attracted thousands, while
the crowds were in the hun-
dreds or less in Bosnia, Hong
Kong and Moscow.

Crowds were estimated at
10,000 in Amsterdam and Co-
penhagen, 5,000 in Cape Town
and 4,000 in Johannesburg in
South Africa, 5,000 in Tokyo,
and 2,000 in Dhaka.

In Baghdad, tens of thou-

_ sands of Iragis, many carrying

Kalashnikovs, demonstrated to
support Saddam Hussein and
denounce the U.S. “Our swords
are out of their sheaths, ready
for battle,” read one of the hun-
dreds of banners.

Many Iragis hoisted giant
pictures of Mr. Hussein and
some burnt the American and
Israeli flags, while in neighbour-
ing Damascus, protesters
chanted anti-U.S. and anti-Is-

Carrying a huge banner, anti-war demonstrators pack London’s Plccadilly ,on Saturday; on
thelr way to a rally in Hyde Park, to protest against a possible war with iraq.-AP Photo

raeli slogans as they marched to
the People’s Assembly. In Mos-
cow, 300 people marched to the
U.S. Embassy, with one placard
urging the Russian President,
Vladimir Putin, to “be firmer
with America.”

Six hundred people rallied in
downtown Hong Kong, as did
50 or so in Almaty, Kazakhstan.

Demonstrators clogged a
downtown park in Seoul, South
Korea, to chant and listen to an-
ti-war speeches. Between 3,000
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and 5,000 people marched in )
Canberra, the Australian capi-
tal, to protest the Government

support for the U.S. policy. —
AP

More reports on protests
on Page 13
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PORTO ALEGRE (BRAZIL), JAN. 28, A
week-long gathering of social
activists ended with a boister-
ous street protest against pos-
sible military action in Iraqg and
a proposal to create a hemis-
pheric free trade zone that
would stretch from Canada to
Argentina.

With bands playjng on a large
truck like those that lead Bra-
zil's famed Carnival parades, an
estimated 30,000 anti-globalisa-
tion activists held a street
march as a symbolic finish to
the third World Social Forum,
an annual event that serves as a
counterpoint to the gathering of
business and political leaders at
the World Economic Forum in
Davos, Switzerland.

The Social Forum officially
ended on Tuesday with a meet-
ing of its organisers.

Many waved red communist

o

Anti-glohalisation activists taking part in the closing march

flags and chanted slogans
against the proposed Free Trade
Area of the Americas, an effort
to unite the economies of 34 na-
tions in the Western hemi-
sphere similar to the European
Union.

Backers of the Free Trade Ar-
ea of the Americas claim the
agreement would boost the
economies of all the members,
but opponents at the World So-
cial Forum fear it will allow
large corporations to bypass la-
bour and environmental laws
and will hurt farmers and the
poor.

“The Free Trade Area of the
Americas will strangle Latin
America, which is why we can-
not let it be born,” said Patricio
Robles, a civil engineer from
Uruguay, who attended the fo-
rum held in the southern city of
Porto Alegre.

A

of the Il World Social Forum in Porto Alegre,
southern.Brazil, on Monday. — AFP
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Throughout the” six-day fo-
rum, activists condemned what
they call neo-liberalism — or
the perceived control by the
United States and other wealthy
nations of the world through
free-market economics, liberal
trade and the breakdown of na-
tional borders.

“The few rich dominate the
poor, and it's a concept that has
been killing Indians for 500
years,” said Sergio Muxi Tenbe,
an native Indian from Brazil
who wore a headdress made of
parrot feathers.

The Japanese activist, Koshin
Fukushima, said his country’s
workers and farmers have been

severely hurt by Asian trade
agreements — and he predicted
the Free Trade Area of the
Americas would be a benefit on-
ly for the U.S. at the expense of |
Latin American nations. \

“It’s just another way for the |
United States to impose itself
on Latin America,” Mr. Fukusl\-/
ima said.

Also attending the forum was
Tom Hayden, a long-time left-
wing activist and former mem-
ber of the California State legis-
lature, who said the proposed
free trade zone could also weak-
en U.S. environmental and la-
bour laws.

“Once they establish an in-
ternational order where labour
protections and environmental
protections are weaker, then
they can argue that American
laws are too strong,” Mr. Hay- |
den said.

“At that point, it could be too
late for the American people to
do anything about it.” — "\}




Debate splits-

world into

UNHQ, Feb. 13. — With

Friday’s crucial UN Security -

Council debate looming, key
world powers today lined up
on opposing.sides of the de-
bate over war with Iraq.

" As the UK iterated its un-
qualified support for the US-
led initiative to launch an at-
tack on Baghdad to elimi-
nate weapons of mass de-
struction, France, Germany
and Russia made it clear that
their opposition held firm.

While British Prime Min-
ister Mr Tony Blair was
quick to endorse sugges-
tions that Iraq could be in
breach of a key UN resolu-
tion, German foreign minis-

- ter Mr Joschka Fischer and
Russian deputy foreign
minister Mr Yuri Fedotov
dismissed the claims, and
France actively sought Arab
League support for its op-
position to war.

Mr Blair gave US war
plans for Iraq a boost, say-
ing Baghdad would be in

\/ n7 ‘[
breach of the UN 1 a new

report about Iraqi missiles
were confirmed.

UN inspectors were told-

yesterday that Iraq’s Al-Sa-
mou missile had a range
that exceeds the 150 km
limit imposed on Baghdad
by the UN Security Council
after the 1991 Gulf War.

_'..{As UK reiterated its
unqualified support for
an attack on Baghdad,
France, Germany and
Russia made it clear
that their opposition
held firm :

The latest development
comes as UN weapons in-
spectors prepare to brief
the Security Council tomor-
row with a report that the
USA and UK may use as
justification for launching
military strikes on Baghdad.

But Mr Fischer, who will
chair the meeting, took a dis-
tinctly opposite view, saying
he did not believe Baghdad
had violated the UN resolu-

LMD Afpeom

tion on dlsarmament and
that there was still room for
a peaceful solution.

“Iraq is not in material
breach of UN Resolution
1441, Mr Fischer said. “Th-
ere is no reason to wage a

ar.” Russian deputy for-
eign minister Mr Yury Fedo-
tov said the missiles were not
in breach of UN resolutions
as they had been declared by
Baghdad. “The systems in
question are not prohibited.

- They were permitted by pre-

vious decisions of the Secur-
ity Council.”

Mr Fedotov said the tests,

which were carried out by
Iraq with the inspectors,
showed that the range of
the Al-Samoud and Al-Fa-
tah missiles “exceeded by
only 10-12 km.”
Nato meet put off: Nato
today cancelled an emer-
gency meeting to discuss its
split over Iraq after Ger-
many insisted any break-
through would have to wait
till . tomorrow’s Security
Council meeting, AP adds
from Brussels.
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T SHOULD India’s at-
titude be in the environ-
ment of growing
globalisation? At the out-

set, it must be mentioned that opting
out of globalisation is not a viable
choice. There are at present 142
members in the World Trade Orga-
nisation (WTO). Some 30 countries
are waiting to join the WTO. What is
needed is to evolve an appropriate
framework to wrest maximum bene-
fits out of international trade and in-
vestment. This framework should
include (a) making explicit the list of
demands that India would like to
make on the multilateral trade sys-
tem, (b) measures that rich countries
should be required to undertake to
enable developing countries to gain
more from international trade, and
(c) steps that India should take to re-
alise the full potential from globalisa-
tion.

Before elaborating each of these
elements, it must be pointed out that
.India’s balance of payments position
has been considerably strengthened
in recent years. The current account
deficit which peaked to 3.2 per cent
of GDP in 1990 has been declining
and is remaining around only one per
cent of GDP in the last few years. The
import growth rate has not shown
any alarming rise. In fact, this has
been the most comfortable period as

far as the external sector is
concerned.
There is considerable concern

about the next round of negotiations
in the WTO. Developing countries in-
cluding India should project strongly
their viewpoint. Without being ex-
haustive, the demands on the multi-
lateral trading system should
include: (1) establishing symmetry as
between the movement of capital
and natural persons, (2) delinking
environmental standards and labour
related considerations from trade ne-
gotiations, (3) zero tariffs in industri-
alised countries on labour intensive
exports of developing countries, (4)
adequate protection to genetic or bi-
ological material and traditional
knowledge of developing countries,
(5) prohibition of unilateral trade ac-
tion and extraterritorial application
of national laws and regulations, and
(6) effective restraint on industrial-
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ised countries in initiating anti-
dumping and countervailing action
against exports from developing
countries.

Negotiations are not that easy. We
have to yield in some areas to gain in
others. But what is important is the
approach. We must stay and fight
whether they be intellectual property
rights or public policy considera-
tions. Doha showed some success in
this direction.

The purpose of the new trading

rich countries want a trm&rstem

that is truly fair, they should'on their
own lift the trade barriers aAd sub-
sidies that prevent the products of
developing countries from _reaching
their markets.

The third set of %ﬁeas“ures that
should form part of the action-plan
must relate to strengthening India’s
position in international trade. India
has many strengths, which several
developing countries lack. In that
sense, India is different and is in a

India is in a position to wrest significant gains
from globalisation. However, we must voice
our concerns and in cooperation with other

developing countries modify the
international trading arrangements.

system must be to ensure “free and
fair” trade among countries. The em-
phasis so far has been on “free” rath-
er than “fair” trade. It is in this
context that the rich industrially ad-
vanced countries have a role to play.
While requiring developing countries
to dismantle barriers and join the
mainstream of international trade,
they have been raising significant tar-
iff and non-tariff barriers on trade
from developing countries. Although
average tariffs in the United States,
Canada, the European Union and Ja-
pan — the so called Quad countries
—1ange from only 4.3 per cent in Ja-
pan to 8.3 per cent in Canada, their
tariff and trade barriers remain much
higher on many products exported
by developing countries. Major agri-
cultural food products such as meat,
sugar and dairy products attract tariff
rates exceeding 100 per cent. Fruits
and vegetables such as bananas are
hit with a 180 per cent tariff by the
European Union, once they exceed
quotas. Even in the case of disman-
tling the Multi-Fibre Agreement
(MFA), it is stretched up to 2005 and
has been back-loaded so that much
of the benefits will accrue to coun-
tries like India only towards the end.
In fact, these trade barriers impose a
serious burden on the developing
countries. It is important that if the

o H »!‘u T ‘C’C

£y

7 JAN 202

stronger position to gain from inter-
national trade and investment. In-
dia’s rise to the top of the information
technology industry in the world is a
reflection of the abundance of skilled
manpower in our country. It is, there-
fore, in India’s interest to ensure that
there is a greater freedom of move-
ment of skilled manpower. At the
same time, we should attempt to take
all efforts to ensure that we continue
to remain a frontline country in the
area of skilled manpower. We must
maintain a competitive environment
domestically so that we can take full
advantage of wider market access.
We must make good use of the ex-
tended time given to developing
countries to dismantle trade barriers.
Wherever legislation is required to
protect sectors such as agriculture,
they need to be enacted quickly. In
fact, we had taken a long time to pass
the Protection of Plant Varieties and
Farmers’ Rights Bill. We must aiso be
active in ensuring that our firms
make effective use of the new patent
rights. South Korea has been able to
file in recent years as many as 5,000
patent applications in the US.
whereas in 1986, the couniry filed on-
ly 162. We need a truly active agency
in India to encourage Indian firms to
file patent applications. In effect, we
must build the complementary insti-

concept & concerns — II

By C. Rangarajan

tutions necessary for maximising the
benefits from international trade and
investment.

Globalisation, in a fundamental
sense, is not a new phenomenon. It is
as old as history, starting with the
large migrations of people across the
great landmasses. Only, recent devel-
opments in computer and communi-
cation technologies have accelerated
the process of integration, with ge-
ographic distances becoming less of
a factor. Is this ‘end of geography’ a
boon or a bane? Borders have be-
come porous and the sky is open.
With modern technologies which do
not recognise geography, it is not
possible to hold back ideas either in
the political, economic or cultural
spheres. Each country must prepare
itself to meet the new challenges so
that it is not bypassed by this huge
wave of technological and institu-
tional changes.

Nothing is an unmixed blessing.
Globalisation in its present form
though spurred by far reaching tech-
nological changes is not a pure tech-
nological phenomenon. It has many
dimensions including ideological. To
deal with this phenomenon, we must
understand the gains and the losses,
the benefits as well as the dangers. To
be forewarned, as the saying goes, is
to be forearmed. But we should not
throw the baby out with bath water.
We should also resist the temptation
to blame globalisation for all our fail-
ures. Most often, as the poet said, the
fault is in ourselves.

Risks of an open economy are well
known. We must not, nevertheless,
mtiss the opportunities that the global
system can offer. More than many
other developing countries, India is
in a position to wrest significant gains
from globalisation. However, we
must voice our concerns and in
cooperation with other developing
countries modify the international
trading arrangements to take care of
the special needs of such countries.
At the same time, we must identify
and strengthen our comparative ad-
vantages. It is this two-fold approach
which will enable India to meet the
challenges of globalisation which
may be the defining characteristic of
the new millennium.

(Concluded)
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LOBALISATION HAS be-
come an expression of
common usage. Unfortu-
nately, it connotes differ-

ent thipgs to different people. To

sofne, 1t ‘Tepresents a brave new .

world with no barriers. For some
others, ‘it spells doom and destruc-
tion.

Broadly speaking, the term ‘glob- ;

alisation’ means integration of econ-

omies and societies through cross .

country flows of information, ideas,
technologies, goods, services, cap-
ital, finance and people. The essence
of globalisation is connectivity.
Cross border integration can have
several dimensions — cultural, social,
political and economic. In fact,
some people fear cultural and social
integration even more than eco-
nomic integration. However, the

term globalisation is used here in.

the limited "sense of economic in-
tegration which can happen through

the three channels of (a) trade in -

goods and services, (b) movement of

capital and (c) flow of finance. Be- -

sides, there is also the channel
through movement of people.

Globalisation has been a historical
process with ebbs and flows. During
the Pre-World War I period of 1870
to 1914, there was rapid integration
of the economies in terms of trade
flows, movement of capital and mi-
gration of people. The inter-war pe-
riod witnessed the erection of
various barriers to restrict free
movement of goods and services. Al-
though after 1945 there was a drive
to increased integration, studies
point out that trade and capital mar-
kets are no more globalise today
than they were at the end of the 19th
Century. However, there are more
concerns about globalisation now
than before because of the nature
and speed of transformation. What
is striking in the current episode is
not only the rapid pace but also the
enormous impact of globalisation
on market integration, efficiency
and industrial organisation.

The gains and losses from glob-
alisation can be analysed in the con-
text of the three types of channels of
economic globalisation identified

By C. Rangarajan
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earlig.\ According to the standard
theory, international trade leads to
allocation of resources that is consis-
tent with comparative advantage.
This results in specialisation which
enhances productivity. It is accepted
that international trade, in general, is
beneficial and that restrictive trade
practices impede growth. However,
even in relation to trade in goods and

v

sudden withdrawals. Ho\;ﬁever,«' even
in the recent East Asian crisis, it was
found that foreign direct investment
was a stable element. While to some
extent fresh capital inflow was mod-
erated, there was no outflow of for-
eign  direct investment. The
possibility of sharp outflows through
the withdrawal of portfolio invest-
ment, as it happened in the Mexican

It is very difficult to trace the changes in the
distribution of income within countries directly to
globalisation. Trade liberalisation need not
necessarily come in the way of adopting poverty
reduction policies.

services, there is one concern.
Emerging economies will reap the
benefits of international trade only if
they reach the full potential of their
resource availability. This requires
time. That is why international trade
agreements make exceptions by al-
lowing longer time to developing
economies in terms of reduction in
tariff and non-tariff barriers. “Spe-
cial and differentiated treatment,” as
it is described, has become an ac-
cepted principle. It is this aspect
which needs to be stressed, while
arguing the case of developing
countries.

Capital flows across countries
have played an important role in
enhancing the production base. This
was very much true in the 19th and
20th Centuries. Capital mobility en-
ables the total savings of the world
to be distributed among countries
which have the highest investment
potential. Under these circumstanc-
es, one country’s growth is not con-
strained by its own domestic
savings. The inflow of foreign capital
has played a significant role in the
recent period in the development of
the East Asian countries. In fact, at
the peak, the foreign capital inflow
into Malaysia in 1993 was 17.4 per
cent of its GDP, while in Thailand in
1995 it was 12.7 per cent of the GDP.
A major concern with respect to for-
eign capital is the potential for its

case, is a danger to guard against.

The rapid development of the
capital market has been one of the
important features of the current
process of globalisation. The expan-
sion in foreign exchange markets
and capital markets is a necessary
pre-requisite for international trans-
fer of capital. However, the volatility
in the foreign exchange market and
the ease with which funds can be
withdrawn from countries have cre-
ated often times panic situations.
The most recent example of this was
the East Asian crisis. While there is,
no doubt, that countries benefit by
capital flows, the need to keep a
watchful eye on foreign exchange
markets becomes essential. What
applies to trade may not necessarily
apply to finance in a full measure.

On the impact of globalisation,
there are several concerns. These
may be described as even fears. Un-
der each concern there are many
related anxieties. A major concern is
that globalisation leads to a more
inequitous distribution of income
among countries and within coun-
tries.

Empirical evidence on the impact
of globalisation on inequality is not
very clear. The share in aggregate
world exports and in world output of
the developing countries has been
increasing. In aggregate world ex-
ports, the share of developing coun-
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tries increased from 20.6 per cent in
1988-90 to 29.9 per cent in 2000. In
fact, in comparing the share of the
developing countries over time, care
has to be taken to compare the
share of the same set of countries
over the entire time frame. In fact,
four of the countries which were de-
veloping countries are now classi-
fied as newly industrialised Asian
economies. Similarly the share in
aggregate world output of develop-
ing countries has increased from
17.9 per cent in 1988-90 to 40.4 per
cent in 2000. The growth rates of the
developing countries both in terms
of GDP and per capita GDP have
been higher than those of the indus-
trial countries. These growth rates
have been even higher in the 1990s
than in the 1980s. All these data do
not indicate that the developing
countries as a group have suffered in
the process of globalisation. In fact,
there have been substantial gains.
But within developing countries,
Africa has not done well and some
of the South Asian countries have
done better only in the 1990s. While
the growth rate in per capita income
of the developing countries in the
1990s is nearly two times higher
than that of industrialised countries,
in absolute terms the gap in per
capita income has widened because
of the wide difference in the base
year.

As for income distribution within
the countries, it is difficult to judge
whether globalisation is the primary
factor responsible for any deteriora-
tion in the distribution of income.
We have had considerable contro-
versies in our country on what hap-
pened to the poverty ratio in the
second half of 1990s. Most analysts
for India would agree that the pov-
erty ratio has declined in the 1990s.
Differences may exist as to the rate
at which this has fallen. Neverthe-
less, whether it is India or any other
country, it is very difficult to trace
the changes in the distribution of
income within countries directly to
globalisation. Trade liberalisation
need not necessarily come in the
way of adopting poverty reduction
policies.



The ballast prov1ded by the UN is essential in a unipolar world

(V

's gravelly voice
announciyg that he did not
“see an argument for mili-
tary action” against Iraq
was the best news that the
television broke on New Year’s day. It of-
fered welcome assurance that the United
Nations has not quite degenerated into a
subcommittee of the congress of the
United States of America, and that its
secretary general, who has sometimes
unkindly been called the Uncle Tom of
international diplomacy, does not only
echo the White House spokesman.

It may have been no accident that
within hours, George W. Bush expressed
the pious hope that “this Iraq situation
will be resolved peacefully”. True, he re-
verted to breathing fire and brimstone
almost immediately afterwards. Even if
he had not, it would not have done to inv-
est the secretary general with more infl-
uence than even he might claim. But his
symbolic authority is undeniable, and
even if he does not exactly lead the wo-
rld, his pronouncements give a good idea.
of which way the global wind is blowing.

Gerhard Schroeder’s Germany, criti-
cal of Bush’s reckless militarism, joined
the UN security council this week. And
twoleading Saudis denied US claims that
the kingdom had promised the military
use of its airspace, airbases and an oper-
ational command centre, Prince Saud al-
Faisal, the foreign minister, and Prince
Abdul-Rahman bin Abdul-Aziz, the
deputy defence minister, reiterated their
opposition to attacking Iraq.

Given American leverage (of which

we suffered a ruthless demonstration
during the Bangladesh war), Germany
and Saudi Arabia might yet succumb to
sressure, But triumph alone will not
nake might right. Annan'’s view that no
nilitary action should be considered
mtil the inspectors report to the securi-
y council on January 27 drew attention
othe inherent conflict between an impe-
ial power’s determination to treat the
IN as the instrument of national state-
raft and the UN's own respect for due
rocess. The UN chief executive’s tact-
illy muted tone was also a reminder
iat the UN is only as strong as UN mem-
ors dare to be.

like the weapons inspectors whose
American mandate — a wholly il-

gal one, it must be stressed — is quite
plicit: produce evidence of chemical,
ological, nuclear and ballistic weapons
admit that Saddam Hussein has hood-
inked you. As one of them confessed
Iplessly, “Even if they apen all the
ors in Iraq for us and keep them open
hours a day, we won’t be able to find a
ick cat in a dark room, especially if it

1t there.”

'[1 hey are under intense pressure

SUNANDA K. DATTA-RAY

The orders seem to be that if the cat
doesn’t exist, concoct “proof” that it
does. There is no question of investigat-
ing whether or not Iraq is “in material
breach” of disarmament agreements.
Bush pronounced Saddam “Guilty” long
before anyone had heard the evidence
and announced that the “burden” of
proving his innocence is on the accused.
This perversion of justice recalls Henry
VII's tax extortionist, Richard Empson.
If anobleman spent too much, he was ob-

America has also done much to under-
mine. Annan’s statement is a reminder
that the measure of UN legitimacy is not
the degree of its compliance with the
hawks in Washington. Its relevance de-
pends on carrying out the collective will
of UN rhembers, even at the cost of of-
fending the most powerful of them
whose actions are clearly dictated by its
domestic electoral agenda, economic
concerns and political interests.
That alone explains why Bush threat

Arguments against military action

viously rich and could afford to cough
up. If he did not spend, it meant he was
salting away his wealth and had to cough
up. The strategy became notorious as
Empson’s Fork. Commonly, it’s called
heads I win, tails you lose.

It would be a laugh if, after all this, it
turns out that Saddam really is making
weapons of mass destruction and has
pulled the wool over the inspectors’ eyes.
Undoubtedly, that would be material
breach of various international treaties
that Iraq has signed, but the US has no
god-given mission unilaterally to uphold
their sanctity. For that matter, the no-fly
zones arbitrarily imposed on northern
and southern Iraq are of dubious legali-
ty and merit UN scrutiny.

Some feel that only the International
Criminal Court can decide whether Sad-
dam is a serial aggressor who encour-
ages world terrorism while stockpiling
mass-murder weapons. But since the US
(like India) has wriggled out of that
forum, the responsibility devolves on the
UN, the “theatre of the absurd” that

ens to annihilate Iraq while waffling
about diplomacy in North Korea. Ac-
cording to US intelligence, it will take
Iragq five years to make the bomb while
North Korea already has two and could
build five or six more in the next six
months. The difference lies in oil. When
Bush'’s father rushed to Kuwait’s rescue,
Admiral William J. Crowe, former chair-
man of the joint chiefs of staff, chuckled
that the sheikhdom would not have been
worth defending if it had exported ba-
nanas. Barren North Korea is not worth
attacking.

With oil reserves that rival those of
Russia, Saudi Arabia and Mexico, Iraq is
a different kettle of fish altogether. We
owe a debt of gratitude to the New York
Times columnist William Safire for set-
ting us clear about America'’s real objec-
tive in seeking a “regime change” in
Baghdad. If the UN is disobliging, he
says, Bush will take on the task himself
“with an ad hoc coalition of genuine al-
lies.” No humbug about removing
threats to world peace in this assessment

‘Coalition of interest

of the expected outcome. Instead, the
Anglo-American alliance is licking 1ts
chops over the prospective booty. -

s

lent France as the chief European

dealer in Iraqi oil and equipment.
Second, Syria, suspected of selling Iraqi
oil on the quiet, “would be frozen out”.
Third, a grateful successor regime. in
Baghdad “under the tutelage and initial
control of the victorious coalition” —
read a Western puppet like the former
Hashemite monarchy — would reward
the US and Britain with guaranteed fuel
and lucrative oil contracts. The new‘
rulers will also have to concede Turkey’ S
demand for a cut of the royalties from
the Kirkuk oilfields (the original reagon
why Britain prised Irag out of thé Ot~
toman empire) and repudiate Saddam’s
$ 8 billion debt to Russia.

Thus, America’s friends would be reJ
warded and foes punished. Vladimir,
Putin’s nose will be put further out of
joint when the US and Britain manipu-
late to push down oil prices by inve§ting
heavily to improve Iraq’s drilling gnd're!
fining capacity. Increased productwn
from an Iraq that is outside the OrgamJ
zation of Petroleum Exportmg Coun-
tries will force panicky Saudi princes to
cut prices in a desperate bid to hold mar-,
ket share. The industrialized (and, Inci«
dentally, developing) nations will bene:
fit, Japan will be rejuvenated, and Rus-
sia, now wholly dependent on ofl rev?
enues, will be forced to its knees. X

Hence the formidable mobilization inr
Kuwait, Bahrain, Qatar, Turkey, Israel,
Diego Garcia, the Mediterranean and
the Persian Gulf, Some 60,000 Amerlcan!
troops, 400 aircraft, at least four battle
groups of warships and a fleet of ‘B-2
stealth bombers are poised for dction,
Saddam Hussein’s disobligingness is the
only obstacle to the success of this grgnd
strategy. He just will not hand ovetthe
evidence that would confirm his death
warrant.

T here is “zilch” evidence according

F irst, loyal Britain will oust trucu-

to one of the inspectors.:“We
haven’t found an iota of concealed
material yet,” he confessed. Baghdadhag
followed up its open-door policy, its
12,000-page report and list of more thart
500 scientists by inviting Hans Blix for
further discussions. Annan suggests an
interim report before January 27. ~ :
He also thinks Irag is cooperative:
Bush clearly doesn’t. The differerice be-
tween the two positions may not save
Saddam. But, at least, it assures the rest -
of us that the UN is alive and well, The
ballast it provides is all the more essen-
tial in a unipolar world. Any military ac-
tion against its wishes would be the real
crime against humanity.



HE BACKDROP of an im-

pending U.S. attack on Iraq

presents yet another occa-

sion to rethink the limits to
use of force in the international are-
na. It reinforces the point that what is
needed is an objective and enforce-
able, normative yet realist criterion
allowing marginal scope for legiti-
mate use of force. The doctrine of just
war consists of two main dicta, jus ad
bellum and jus in bello. The first is a
justification for going to war and the
second, for justifying acts committed
in wartime. Thus jus ad bellum takes
into account the elements of proper
authority, just cause, right intent and
peaceful end; jus in bello stands for
proportionality and discrimination in
the means used for waging a war. The
existence of peremptory and legal
norms regarding adherence to these
principles of use of force in the in-
ternational arena beckon the ques-
tion: can there indeed be any such
thing as a just war?

The classical origins of the doctrine
of just war can be attributed to the
idea of “pan Hellenism” in the Gréek
world, which advocated restraint up-
on war among Hellenes. Stoicism, a
" century before Christ, provided a
philosophical basis for a cosmopol-
itanism embracing all mankind. A
Hebrew parallel to this was found in
the extension of the concern of Yah-
weh’s covenant to include non-Israe-
lis. Thus, “among people who looked
upon themselves as akin, war was
considered a hideous extremity”. In
the first century AD, Cicero gave a
new interpretation of just war based
on the legitimacy of the authority
waging wars. To be just, war had to be
waged by a state according to an ulti-
matum issued by a college of priests
called Fetialis, and concluded by
them through truce and treaties. He
also raised a concern for the proper
treatment of the vanquished since he
believed that only a just war followed
by a generous peace could help
strengthen the empire.

Until the accession of Constantin
on the seat of Rome in 180 AD, Chris-
tianity was pacifist. Then a Christian
ethic of war came to be formulated by
St. Ambrose and St. Augustine, the
culmination of which can be seen in
Summa Theologeae of ‘St. Thomas
Aquinas, who put forward three re-

Defending wars

By Arpita Anant

quirements for a war to be just —
first, that it must be waged by a legiti-
mate authority, the sovereign, whose
job is to protect people from external
threats; second, that there be a just
cause in the form of correcting an in-
justice that had been committed; and
finally, a right intention of promoting
good and avoiding evil. Aquinas may
also be credited for the introduction
of the principle of discrimination in
treatment of non-combatants, espe-
cially innocent persons, in wars.
Fransisco da Vittoria proposed an-
other major principle of just war, that
of proportionality i.e. proportionate
and controlled use of force with the
purpose of limiting damages. The

antee (Locarno Pact) of 1925 which
made pacific settlements of disputes
mandatory for its signatories) came
the historic Kellog Briand pact which
prohibited every kind of war. Howev-
er this pact failed to provide any al-
ternate measures through which
changes could be effected in the in-
ternational system.

+ The rude shock of the Second
World War led to the formation of the
United Nations, which was created
with the purpose of maintaining in-
ternational peace and security. Arti-
cle 2 (4) of the UN Charter outlaws
war in very clear terms. The Charter
also prohibits use of force with two
exceptions: Article 42 of the Charter

The politics of targeting select states will
only result in more flagrant violation
of the norm of limited use of force.

horrors of World War I and II prompt-
ed the Church to move away from
just war to pacifism. The 1963 Ency-
clical of Pope John XXIII entitled Pa-
cem in Teris declared that “(I) n this
age which boasts of atomic power it
no longer makes sense to maintain
that war is a fit instrument with which
to repair violation of justice".
Supplementing this religious evo-
lution of the just war doctrine was its
secular/legal growth. During the age
of Enlightenment in the late 17th and
18th centuries, numerous peace
plans were elaborated that revived
the just war theory in secular manner.
Hugo Grotius in his Law of Peace and
War made war subservient to law: an
instrument of justice and a tool of
peace. Immanuel Kant opined that
war could be just only if force was
used collectively. After many at-
tempts at limiting war in the interna-
tional system (in the form of the
Hague Conventions of 1899 and 1907
which limited the use of force for the
recovery of contract debts; the Bryan
treaties which required provision of a
cooling off period during which a
conciliation commission could try to
resolve the dispute; the League of Na-
tions which laid obligations not to re-
sort to war; the Geneva protocol of
1924 which labelled aggression as a
crime and the Treaty of Mutual Guar-

makes provisions for collective secu-
rity operations authorised by the Se-
curity Council. While the politics of
the cold war prevented any collective
security operations, (a compromise
was achieved in the form of the doc-
trine of peacekeeping which has a
mixed record in preserving peace ;
the second permissible condition for
use of force is in cases requiring indi-
vidual and collective self-defence
vide Article 51.

As regards jus ad bellum, there ex-
ist very careful expositions of the val-
idity of preventive wars, pre-emptive
strikes and use of force in self-de-
fence. In the context of the probabil-
ity of an invasion of Iraq, the issue for
consideration may be the justice of
intervention. According to specialists,
intervention may be justified if there
is a clear evidence of an attempt at
self-determination on the part of the
peoples of the state; intervention on
behalf of secessionists is considered
legitimate if there is proof of the re-
sultant political community willing to
survive independently; intervention
in civil war is justified if the weaker
group has organised enough for self-
help; and humanitarian intervention
is lawful if it is on behalf of the weaker
groups and for achieving their ends.
While it is true that establishing facts
and justifying claims in these instanc-

es is likely to be dubious, we can sure-
ly conclude that unilateral action in
Iraq cannot be termed as interven-
tion nor as an act of self-defence. Fur-
ther lacking the endorsement of the
UN, it will not qualify as an act of
collective security, rather it will qual-
ify as aggression.

As an act of aggression, such an in-
vasion would then be subject to the
laws of jus in bello. On most counts, it
would be found defying these laws of
proportionality and discrimination.
First, this invasion will violate the
four basic principles underlying the
concept of limited war. The principle
of political primacy which states that
the war shall not become an end in
itself with its own independent logic
compelling events in pursuit of mil-
itary victory and related to this, that
there be a proportion between the
ends and the means of war; the prin-
ciple of restraint in the use of psycho-
logical instruments of policy, the
Government’s public relations and
propaganda operations; the principle
of fight and negotiate policies and fi-
nally that of a flexible response. Iron-
ically, since in all likelihood this will
be a unilateral invasion, the only
maxim of limited war that it will ad-
here to is that of geographical con-
finement. Second, it will violate the
idea of non-combatant and civilian
immunity in war-zones (as in Afghan-
istan) in deference to argument of ur-
gent/extreme military necessity and
cause widespread casualties. The sit-
uation is complicated then by the en-
suing tension between jus ad bellum
and jus in bello as evidenced in the
terror bombing of the German cities
of Dresden and Hamburg and the
atomic bombing of Hiroshima and
Nagasaki.

The U.S.-led multilateral invasion
of Iraq in 1990 may be justified on the
grounds of liberation of Kuwait. How-
ever, in the present context, an in-
vasion would not be justified. The
presence of large stockpiles of weap-
ons of mass destruction in Iraq is cer-
tainly is cause of worry. However, the
politics of targeting select states will
only result in more flagrant violation
of the norm of limited use of force.

(The writer is a senior research
scholar, Centre for International Poli-
tics, Organisation and Disarmament,
School of International Studies, JNU.)
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/MAsian Social Forum calls for
< fight agamst globallsatlon

-~ Our Special Correspondent

TDERABAD, JAN. 2. The first six-
day Asian Social Forum (ASF)
.egan at the Nizam College
grounds here today with a call
to fight the ‘neo-liberal and im-
perialist agenda of globalisa-
tion, besides communalism and
war and to work for building an

sia that is genuinely democrat-
ic, just and sustainable’.

The ASF attracted 300 orga-
nisations, including some from
abroad, involved in fighting for
the rights of Dalits and women
and also NGOs, research insti-
tutions, trade unions, film-mak-
ers and cultural activists.

Nora de Cortinas, one of the
co-founders of Mothers of the
May Plaza, Argentina (an orga-
nisation formed by women to
protest the disappearance of
their children under the military
dictatorship), set the ASF’s
opening plenary rolling.

She said she was presenting

not just the voices of those who .

lost their sons in the struggle in
Argentina but those fighting the
‘neo-colonial capitalists and
State oppression’. “We have to
continue to fight, so that our
children do not have to suffer
from hunger and roam the
streets. We have to say no to
war, neo-liberalism and rac-
ism”. G. Haragopal of the Uni-
versity of Hyderabad and
human rights activist said Hyd-
erabad was chosen as the venue
“because Andhra Pradesh is
passing through the whole
process of globalisation. In a
way, it has become a laboratory
for World Bank-directed re-
forms. And we have to show
that there are people who want
to fight such exploitative situa-
tions and for establishing an
egalitarian order”.

Analysing globalisation,
Prabhat Patnaik of the Centre
for Economic Studies and Plan-
ning, Jawaharlal Nehru Univer-
sity, said it was not the

Leading Asian human rights activists (from left) Walden Bello, director of
Focus on Global South, Abdel Jawad Saleh of the Palestine Legislative Council,
Medha Patkar of the Narmada Bachao Andolan, economist D. Narasimha Reddy,

Amarjeet Kaur, Gandhian Nirmala Deshpande, playwright G. Haragopal, Habib Tanvir,
Nora de Cortinas of Argentina, hold hands in solidarity at the opening of the
Asian Social Forum in Hyderabad on Thursday. — Photo: P. V. Sivakumar

much-expected productive in-
dustrial  investments  that
flowed from the developed
North to the under developed
South, but one-way finances
that thrived on speculative
trade in stocks. “No labour was
allowed from South to North. It
was a massive extraction of re-
sources, leaving the vast pop-
ulation pauperised, dismantling
the productive status of the
State”.

“The implications of such
policies were disastrous. It led
to a rise in unemployment, for
the first time in rural areas and
poverty and declining living
standards. This at a time when
60 million tonnes of foodgrains
were rotting in godowns and the
industrial capital remained un-
tapped. The growth in unem-
ployment meant rise in
communal violence, lumpeni-
sation of people and fascism”.

A strange phenomenon was
the way States were vying with
each other in getting “pushed
into the lap of imperialism”, ne-
gotiating directly with the for-
eign funding agencies, with
Andhra Pradesh being in the
forefront. ‘“‘Alternatives were
necessary in such a scenario,
not only to improve the living
conditions but for the survival
of society”.

Medha Patkar of the Narma-
da Bachao Andolan spoke of the
need to broadbase the struggle
to fight not just globalisation
but casteism and communal-
ism. “We know religion as
something that is tolerant and
accommodative and not violent
as depicted by forces of com-
munalism. We have to target
not just the MNCs but the
World Bank and the Asian De-
velopment Bank and other mul-
tilateral agencies and if the

WTO agreement continues to
be discriminatory, pressure the
National Government to with-
draw from it”. Abdel Jawad Sa-
leh, a former Minister in the
Palestinian Authority, said he
looked forward to revival of the
golden days of 1950s when In-
dia, China and Egypt led the
world. Narrating the agony of
the Palestinians, who were de-
nied the right to drinking water,
shelter and farming on their
own land, he hoped that a new
movement would take shape
from the ASF, to oppose the im-
perialist forces.

Others who spoke were Nir-
mala Deshpande, Gandhian,
Samir Amin, political econo-
mists from Egypt, Amarjeet
Kaur, secretary general of the All
India Trade Union Council, Ha-
bib Tanvir, theatre personality
and Narasimha Reddy of the
University of Hyderabad.
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Half-hearted globalisation

The problem is not with knowing what's to be done. ..but to do it. Until we do sensible economic policies, half-hearted

@/[\ A q&

S WITH many other topics, we

Indians have done a lot more

talking on globalisation than

action. You wouldn’t think so
from the fuss that's made of “WTO dik-
tats” and “IMF policies”. But the facts are
pretty clear. Let’s take a look at them and
compare to the growing economic super-
power to our north, China. Picking China
as a comparator is obvious for many rea-
sons. These are the only two countries
which will have a billion plus population
throughout the 21st century (nobody
else will be close). A growing number of
analysts have linked the fate of globalisa-
tion to its impact on these two populous
giants. Most importantly, China has (for
the last quarter century) decisively em-
braced global economic integration as a
crucial plank of her dash to super power
status, while we have hummed and
hawed. Yes, there was a brief interlude,
1991-97, when we also seemed to clearly
signal a similar desire to engage the world
economy. But subsequent events suggest
that we soon relapsed to dithering and
‘chalta hai'.

Three decadesago, in 1970, both China
and India were rather closed economies,
with the share of exports (goods and serv-
ices) accounting for less than 4% of GDP,
compared to 12% for developing coun-
tries as a whole. Interestingly, India’s
share at 3.5% was almost double that of
China’s at 1.8%. But that was back then.
When China opened up her economy in
the late seventies, she did so with remark-
able strategic decisiveness and determina-
tion. By 1982 her merchandise exports at
$21 billion were already more than dou-
ble India’s at about $9 billion. By 1990 the
gap had widened as China’s goods exports
almost tripled to $62 billion, while India’s
increased sedately to $18 billion. But Chi-
na’s truly astonishing export surge has
come in the nineties with merchandise
exports touching $250 billion in 2000,
compared to India’s $43 billion. As players
in international trade, the two countries
are now in different leagues.

Through her hugely successful domes-

1990

Source: World Development Indicators, 2002 (World Bank) and UN Comirade Data Base

as compiled by Professor TN Srinivasan (Yale University)

tic and international policies China won
growing import shares in the major mar-
kets of the world. Professor T N Srini-
vasan of Yale University has compiled
data for eight 3-digit SITC product cate-
gories, indluding toys, sporting goods, tex-
tiles, garments, footwear, telecom equip-
ment and accessories, plastic articles and
certain categories of electrical machinery.
By his estimate these eight product cate-
gories account for about half of India’s
manufactured exports and almost 40% of
her total merchandise exports. The differ-
ence in evolving market shares of China
and India in these selected product im-
portsinto EEC and North America is strik-
ing (Table). Between 1990 and 2000 In-
dia’s share in EEC imports actually de-
clined from a meagre 0.8% to 0.7%, ata
time when China expanded her share

from 3.4% t0 9.2%! It was the same story
in the North American market: India’s
share stagnated at a low 1.0% over the
decade, while China grew her share from
11.81025.3%. No wonder western shop-
ping malls are full of ‘Made in China’
products, while you have to search quite
hard to find goods of Indian provenance!

HAVE dwelt on foreign trade indicators

for two reasons. First, I do believe that
international trade is the single best index
of a country’s globalisation. Second, trade
data are subject to the discipline of partner
country data systems (China’s exports are
other countries’ imports) and thus largely
immune to the deficiencies of national
data systems. Another obvious indicator of
globalisation is, of course, foreign invest-
ment, especially foreign direct investment

( globalisation will continue to yield half-baked results, warns Shankar Acharya

(EDI). Here too the contrast between Chi-
na and India is stiiking and hugely in Chi-
na’s favour (see Table). As I have noted
elsewhere (ET, October4, 2001) in the five
years 1996-2000 China received over
$200 billion of FDI while India managed a
somewhat pitiful $13 billion. China’s
nineties surge in exports and FDI were
mutually reinforcing. Much of FDI went
into expanding export-driven firms and
the huge export success, in turn, attracted
increasing flows of FDI. And both these
surges were a large part of China’s envi-
able success in sustaining fast growth of
national output and employment.

Of late, it has become fashionable in
some Indian quarters to argue that India’s
FDI estimates are underestimated by nar-
rowness of concept, while China'sis cxag-
gerated by ‘round-tripping” of domestic
funds. May be (though if this is so obvi-
ous, why doesn't the government's recent
Mid-Year Review correct the data for In-
dia at least?). But to doubters I can only
recommend a quick trip to Shanghai or
Guangzhou to see the difference with
their eyes (by now lots of our politicians
have done this!).

Alright, you say, so what should India
do to get greater gains from globalisation?
Well, the list of policies has been listed
many times by many people, incduding,
most recently, in the Tenth Plan. They in-
cude lower government borrowing,
much less restrictive labour laws, phasing
out of SSI reservations, lowering of our
unusually high customs duties, quick re-
form of the power sector, reduction in
‘transaction costs’ in taxation, finance and
infrastructure provision, decisive privati-
sationsand so on. To even repeat such lists
isbecoming embarrassing! The problemis
not with knowing what’stobe done...but
to do it. Until we DO sensible economic
policies, half-hearted globalisation will
continue to vield half-baked results!

(The author is a professor at ICRIER. He
served as Chief Economic Adviser to the
Government of India for eight years until the
end of 2000. The views expressed are

strictly personal.)
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