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Haider’s party troun

By Batuk Gathani

BRUSSELS, NOV. 25. The Austrian
voters on Sunday night dramat-
ically rejected the far right,
Freedom Party of Joerg Haider,
whose political decline is now
considered imminent. The
Chancellor, Wolfgang Schues-
sel, and his moderate but cen-
tre-right Peoples’ Party has
emerged as the clear victor in
the Parliamentary elections.

The Freedom Party lost near-
Iy two-thirds of its support. This
gives the Peoples Party the
largest share of votes in more
than three decades.

According to preliminary re-
sults released by Austria’s Inte-
rior Ministry, with the exception
of Freedom Party, all parties
have gained additional voter
support.

Mr. Schuessel’s party has
now ensured the continuation
of the Government whose elec-
tion agenda was focused on tax
cuts, privatisation and more in-
tegration with the European
Union.

Mr. Schuessel said he would
continue to set the course of fi-
nancial and social reforms in
Austria, aimed at strengthening
the country’s economy and
pension systems. It remains to
be seen which other parties will
be invited to join the coalition
Government.

According to political observ-
ers like Fritz Plasser, a political
scientist at the University of
Innsbruck, the most practical
result of the election would be a

’ “grand coalition” of the Peoples

Haider may quit |

VIENNA, NOV. 25. A day after his
Freedom Party suffered a crush-
ing defeat in parliamentary

elections, the populist Joerg -

Haider said on Monday he was
planning to step down as Gov-
emor of Carinthia province,
hinting he would leave the po-
litical scene altogether.

Mr. Haider, wha led the party
until May 1, 2002, told Austrian
state radio he would propose
his plan to party leaders at a
meeting and “try to achieve a
consensus with them.”

Mr. Haider said he has had
enough of politics because, he
explained: “If one has done re-
construction work for so many
years and is presented with
such a bill, one should know
which decision to make for one-
self.”

Asked whether he might be
persuaded to change his mind,
Mr. Haider said, “This will be
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Posters of the Austrian People’s Party,
showing the Chancellor, Woligang Schuessel,
in front of the Parliament bulding In
Vienna on Sunday. — Reuters

Party and Social Democrats —
which has dominated Austrian
politics for most of the post-War
period. Mr. Haider was unavail-
able for comment after the polls
closed on Sunday evening and
has so far neither appeared in
public nor on television. Mr.
Haider emerged on the Europe-
an political scene in 1995 with a
racist and anti-immigration
agenda. Since then, he had been
prominent among Western Eu-
rope’s growing number of right-
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very dif-
ficult.”

He ar-
gued that
his party
had lost
heavily
not only
nation-
wide but
also in
his own
province,
Carin-

Joerg Halder thia,
where it plunged from 39 per-
fient in 1999 to 24.1 percent this
me,

Admitting he was “strongt
shaken” by the election resuglt},,
%\‘/Irz Haider said he saw in it

mistrust in me and my poli-
cies.” That’s why he would an-
nounce his resignation to the

province’s party executive and
them to accept it. — AP
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wing and racist
politicians,
who  pursue
vote-winning
anti-immigra-
tion and anti-
European

3 Union agenda.
4 Today, in the
4} recession-
prone Europe
with a high un-
employment
rate — nearing
10 per cent —
such an agenda
has an instant

also triggered a
controversy by
praising  Hit-
ler’s notorious

g “S.5."  wing,
g which was cre-
ated essentially
to exterminate
the ethnic mi-
norities — par-
ticularly Jews
and Gypsies.
The S.S. also
kept a watchful eye on the rank
and file of the military and civil-
ian personnel of the Nazj estab-
lishment. Mr. Haider's father
was a member of the Nazi party.

Mr. Haider was embarrassed
by the discovery of a videotape
made in October 1994 showing
him addressing a meeting of
S.S. veterans. Among the guests
was the daughter of the S.S.
leader, Himmler, who master-
minded the genocide of Jews
and other minorities in Nazi Eu-
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rope. Mr. Haider called the S.S. ]
veterans “dear friends”” and
praised Nazi leaders. The video-
tape was broadcast on German
television and widely reported
in Austrian newspapers, trigger-
ing a wave of disgust.

His anti-Europe appeal had
support from the recession-hit
middle class businessmen and
the anti-immigration rhetoric
has a special appeal for the ex-
treme right factions in the Aus-
trian society. Mr. Haider has
good looks, speaks well and is
rated as highly telegenic.

With a population of over 17
million, Austria is described as
post-War Europe’s most suc-
cessful and peaceful country./
Formerly a bridge between the
communist-ruled Eastern Eu-
rope and democratic Western
Europe, Austria has been home
to many East European
refugees.

The country also symbolises
the traditional European liberal |
and democratic traditions. Aus-
tria joined the European Union
in January 1995. Although, ini-
tially, the E.U. membership put
new strains on the economy,
Austria has regained economic
and monetary stability. It qual-
ified for the European Monetary
Union under the 1998-99 Maas-
tricht guidelines.

Today, Austrians enjoy a high
standard of living as a result of
the very generous but costly so-
cial security system.

How the new Government
manages to continue this with- |
out disturbing the established |
system remains to be seen.
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JAustria’s far-right /

*>down but not out

MARCUS KABEL

Vienna, Nov. 24 (Reuters):
Despite being punished by Aus-
trian voters today, Joerg
Haider’s far-right party looked
set to regain its place in govern-
ment thanks to the landstide vic-
tory of its conservative former
coalition partners.

The coalition between the co-
nservatives and Freedom Party
had sparked international out-
-age when it was formed in 2000

nd lasted less than three years
efore Haider’s actions led to its
sHapse, leading to snap polls.

Today, the Freedom Party

ok only 10.2 per cent of the
ite, preliminary official results
:owed, a massive 17 percentage
iints below its 1999 result and
s worst tally since Haider took
ver the party in 1986.

Chancellor Wolfgang Schues-
sel chalked up the best result in
two decades for his conservative
People’s Party with 42.3 per cent
after taking third place in 1999
with 27 per cent.

“This is a historic victory for
the People’s Party,” deputy party
leader Wilhelm Molterer said.

Joerg Haider casts his ballot in
Klagenfurt on Sunday. (AFP)

The opposition Social De-
mocrats took 36.9 per cent, trail-
ing the conservatives for the first
time in a generation, and their
potential coalition partners the
Greens had 9 per cent.

Schuessel was tight-lipped
about whether he would renew
the coalition with Haider’s party
or return to the previous “grand
coalition” with the Social De-
mocrats that ruled for 13 years.

But he has signalled a will-

ingness to renew the pact with
Haider despite bitterness\over
the coalition’s collapse, a
moralised Social Democrats said
they expected the same.

“If the two coalition partners
want to continue, they can do
so,” said Social Democratic par-
ty leader Alfred Gusenbauer. “1
have always said that second pla-
ce for us will mean opposition.”

Schuessel managed to woo
Freedom voters disappointed at
the far-right’s in-fighting and
policy squabbles, which caused
the coalition to collapse in Septe-
mber and led to snap elections.
In his biggest campaign coup, he
also recruited the Freedom Par-
ty’s most popular figure, finance
minister Karl-Heinz Grasser.

Swiss snub asylum rule

Swiss voters today rejected by a
wafer-thin margin a proposal to
give the traditionally hospitable
country the toughest political as-
ylum rules in the industrialised
world. Results showed a mere
3,422 of 2.2 million votes cast sep-
arating the “Yes” and “No” cam-
ps — the smallest margin ever to
decide on a popular initiative.

TME TELEGRAPE
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7 écramble to fen

SANTIAGO DE COMPOSTELA (SPAIN),
NOV. 20. Spain and Portugal
raced on Wednesday to protect
beaches and rich fishing
grounds from an expected on-
slaught of fuel oil spilled from a
tanker that broke in half and
sank off their coasts.

Cleanup crews were scooping
already spilled sludge from doz-
ens of Spanish beaches, as envi-
ronmentalists  hoped  the
tanker’s remaining cargo —
nearly twice the 3,000 tonnes
dumped from the Exxon Valdez
near Alaska in 1989 — would so-
lidify and stay inside the sub-
merged vessel.

“We hope that the sunken
part does not spill its fuel. But
still it’s a time bomb at the bot-
tom of the sea,” said Maria Jose
Caballero, who heads the envi-
ronmental group Greenpeace’s
coastal protection. pioject.
“There’s nothing that makes us
believe it won't finally burst and
leak all its oil.”

Experts have said there is a
chance the oil still inside the
sunken Bahamas-flagged Pres-
tige might solidify in the Atlan-
tic’s deep, frigid water, limiting
short-term environmental dam-
age.

On Wednesday, maritime au-
thorities and environmentalists
were placing floating barriers
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THREATING MARINE LIFE: The stricken Bahamas-flagged oll

d off spill threat
¥ :1\ "

tanker Prestige, split in two, sinks about 233 km off the
northwestermn Spanish coast, on Tuesday. — AFP

outside rivers to protect fishing
grounds and shellfish beds near
the coast. European neighbours
were expected to send boats
equipped to scoop up oil at sea.
The Prestige ruptured in
stormy weather last Wednes-
day, initially spilling about 3,000
tonnes of fuel oil. Despite ef-
forts to salvage the vessel, it
split in two and sank Tuesday,
about 245 km off Spain’s north-
ern coast, near Portugal.
Salvagers said it dumped an-
other 3,000 tonnes of fuel into
the Atlantic Ocean on Tuesday.
The latest spill, believed to be
the ship’s own fuel rather than

| O ]
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its cargo, was estimated to be 36
km long and 500 meters wide.
While still far offshore on
Wednesday, winds and ocean
currents were projected to carry i
it east toward land. ’
Portugal’s Environment Min-
ister, Isaltino Morais, said con-
tainment efforts would focus on
the coast because high winds
and waves will probably make it
impossible to scaop up much
oil at sea. ‘“We have to wait and
be prudent because we still
don’t know whether we have
passed the threshold of this cri-
sis,”” Spain’s Environment Min-
ister, Jaume Matas, said. — AP
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\?V WORLD UPDATE

HE construction of Europe has of-
ten seemed more like the building
of a great medieval cathedral -- a
painstaking process that takes gen-
erations, and whose final majestic
siape can only be dimly imagined by a far-
ghted few. True, there were always vision-
ary European leaders who saw the citizens of
Germany, France, and Sweden someday
swearing double allegiance -- to a flag of 12
gold stars on a field of blue as well as to their
own nation's colors. But over the decades,
the gap between the European Union's vision
of itself and the gritty business of uniting a
whole continent of cultures often felt as un-
bridgeable as in those first dark days after
World War II, when a few policymakers
dared dream of a Greater Europe. Tokeep the
faith alive, Brussels technocrats, like clerics of
old writing out their psalters, produced
binders full of plans and rules for a new Eu-
rope to pass on to the next generation. Be-
lieve, the acolytes said, and one day it shall
happen.

Now, in the course of one short decade, itis
happening. In 1992, Europeans got a single
market and a standardized European pass-
port, a pocket-size badge of unity. It was the
first hard evidence that Brussels might do
more than runa subsidy machine for the con-
tinent's farmers. Then last Jan. 1, Eutropeans
woke up to a new money, the euro. In place
of their faded marks, guilders, and francs,
they got packets of green-, red-, and blue-
tinted euro bills and weighty brass-rimmed
coins, Germans, French, Italians, and others
could feel the reality of Europe jingling in
their pockets.

Monetary union, monumental as it is, is
only a prelude. In a move so audacious that
no one knows whether it will work or not,
the West is now set to mmake most of the citi-
zens of the old Soviet bloc Europeans. Over
the next two years, nations from Estonia in
the north to Slovenia in the south will be ad-
mitted into the EU after a few final rounds of
negotiation. The island states of Malta and
Cyprus will join, too. Enlargement--a prosaic
word for such an epochal event -- marks a
true inflection point in modern human histo-
ry. Proud and ancient states from Portugal to
Latvia are voluntarily giving up huge swaths
of sovereignty on a scale not seen since
Charlemagne tried to unify the continent
1,200 years ago.

Brussels' embrace willadd 23% tothe EU's
land mass and bring in 75 million additional
citizens, making a new Mega Europe of more
than 450 million people. Its economy of $9.3
trillion will approach that of the US. The new
entity could easily eclipse America if Europe
rediscovers growth. “This is the dawn of a
new era,” says Lithuanian President Valdas
Adamkus.

Always primarily a political project, expan-
sion is intended to underpin democracy and
free markets in the once-centrally planned
dictatorships of Central and Eastern Europe,
and create a zone of stability on the EU's east-
ern flank. Yet what Buropeans have really
wrought will not be known for years. The

t oot i
current leader of this effort, Romano Prodi,
head of the European Commiission in Brus-
sels, recently told associates it “is like the Al-
lied invasion of Normandy--you just have to
30 ahead and have faith it's going to work.”

That's because expansion is far more polit-
«cally charged than anything Europe's
suilders have attempted before. True, the dis-
ribution of a common European passport
iroused some rump nationalism from folks
~ho hated giving up the passports of the
French Republic or Her Brittanic Majesty.
And the backlash against a European money
seemed serious, especially among Germans.
Jalf said they were reluctant to give up the
nark--until Jan. 1, when most pocketed the
wurrency with enthusiasm.

But grafting on 10 new European states
uggests a much rougher ride ahead. For one
hing, unlike monetary union, which was

af the Eumpean Camm
s, has been pushing. o
united | Europe simce taking office in
Jate 1999, In early November he
discussed the new EU and other is-
sugs with BW European regional
edxtar John Rossant, Excerpis;. -

What are the most nnpor~
tant political and econoemic
consequences of EU enlarge-
ment?.

First of all, this is a huge political
priority. Butenlargementis also
anecessity because of globaliza-
tion. It'sa way tobetter confront
the huge productive capacity of
China, a way to confront the US
economically. Being a. unified
continent means we will have a
great capacity.to have an active
presence. And although the net.
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heavily marketed to voters, there hasbeenno
selling of enlargement to the masses. Except
for the Irish, whose constitution compelled a
referendum, no Western Europeans have
gotten to vote on it. Now ordinary citizens are
wondering what's up. “Deep, basic questions
are being asked, and French public opinion
polls for one are extremely worrying,” says
John Kerr, secretary ggheral of the European
convention, which is céening up with a work-
ing constitution for thé EU. “Would we be in
that state had we had a
public debate from the
start?”

Politicians may still get
their day. Many Dutch leg-
islators want the Nether-
lands to schedule a vote on
the issue early next year.
That's an ideal setup for

Western European pop- ¢ conc By TURKEY
ulists, who can bash faceless ~ meeling i eggmahlgonswm < AR
e emyggmentt\ GDP BOURES
Burocrats for shifting jobs the 10 ESTIMATES FOR
and money to the East. g NOTE: GUP PER
Grants and subsidies from » MiD-AF ARE ADIUSTED F

the EU to the Eastern coun-

tries will run to $40 billion

between 2004 and 2006, a
big chunk of the annual $97
billion Brussels budget. “The
cost is considerable,” says
Jules Maarten, a Dutch mem-
ber of the European Parlia- -
ment. “I don't think we can “ie
deal with a big-bang expan-
sion.”

Thenthere are theraised ex- ..
pectations on both sides. West- *»
ern Buropeans have beenledto .
believe that their new neigh-

POWER PARITY

Data: 1P Morgan Chase,’
Eurosiat, European Commiss
Nationat Ministries of Fin

bors will make them more
competitive and provide a siz-
able dose of prosperity. Perhaps. Butdon't ex-
pect a retumn to Europe's wonder years of

MEGA
EUROPE

Soon, 10 states and millions of people in the old
Soviet bloc will join the EU to form a new super-
Europe. The question nOW' Is bigger better?

David Fairlarnb & fohin Rossant report

THE EU EXPANSTON
WILL CHALLENGE BOTH
[AST AND WE S|

i,

growth. “Expansion is important for many
individual Western companies, but not nec-
essarily for the Western economy asa whole,”
says Robin Marshall, an economist who fol-
lows the region for J.P. Morgan Chase & Coin
London. Still, the existing EU economy will
grow by an additional 0.2 per cent a yearas a
result of enlargement, says Prodi. Not bad.
But Eurostat statistics show that adding 10
countries will only expand the EU's overall
economy by 4.4 per cent or so.

Meanwhile, in the East, countries like
Poland, the Czech Republic, Hungary, and
the Baltic states envision a rush of investment
similar to what some got in the 1990s. Invest-
ment will surely come, but multinationals
have their pick of low-cost locales around the
world. And productivity in the East lags bad-
ly. A German worker -- the world's priciest at
55 euros an hour -- can do the work of four

Poles.

There is another danger. Expansion could
reinforce structural weaknesses that have left
Europe with high unemployment and ane-
mic growth. Ideally, Europe would have al-
ready reformed rigid labor markets, freed
pension systems, and cut corrosively high
taxes before embarking on expansion. It has-
n't. Instead, “the EU will unfortunately bring
a lot of bureaucracy [to Central Europe],”
says Volkswagen's former chairman, Carl H.
Hahn. Adds former Czech Prime Minister Va-
clav Klaus: “The European social economy is
atragicmistake, and there aren't strong forces
trying to dismantle it.”

Klaus has a point. But the bureaucrats are
pressing on. “The window of opportunity is
now open and has to be used,” says EU En-
largement Commissioner Gunther Ver-
heugen. “Any delay is extremely dangerous.”

As the European

gain to_the overall Buropean
econogiy with enlargerment will
not be high, We're looking at0.2
per._cent increase in- GDF .per
year, which is not. negligible.
And it will be more. for border
stateslike Germany and Austria,
Sothere are positive gains which
will balance out the initial costs
of enlargement. Secondly, thisis
not the end of the [enlargement)

are the Balkan srates But the
real cond' on ,of EU nl e- .

, 0 :
Russia, Ukrmne, the countries
on the southem shore of the
Mediterranean, - and - Israel.
Countries with- whom we will
share everything but institu-
tions. So we're talking about

the euro introduction, enlarge '

ment, and a constitutional con-
vention fa. group formed to
come up with EU institutional

senous pmblems ion
lincai sens

We‘re"gamg ahea with

 largement be

tragedy,
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The EU has been preparing for this Big
Bang since that day in Novem-
ber, 1989, when the Berlin

Wall came down. To qualify
for membership, candidate
countries have had to priva-
tize state assets, deregulate
markets, and restructure in-
dustries. The candidates have
enshrined the acquis commu-
nautaire, 80,000 pages of com-

plex EU law, in their own legal
systems. Even the compilation of
national statistics must be brought
into line with EU practice.

For most East Europeans, Ireland
and Spain are models for what can be
achieved by joining the BU. When the
Emerald Isle enlisted in 1973, its GDP
per capita was less than 70% of the Eu-
ropean average and unemployment was
almost 17%. Now the country suffers from a
labor shortage, and living standards are way
above average. “It was joining the European
Union that made Ireland rich,” says Noreen
Aher, an Irish dairy farmer enjoying a long
weekend break in Krakéw. Spain, once a
backwater, is now one of Europe's most vi-
brant regions. “[EU membership] under-
pinned Spain's success,” says Polish Finance
Minister Grzegorz Kolodko. “We want ittodo
the same for Poland.”

In the late 1990s, as the East started its run
toward EU membership, it looked as though
joining the club would indeed generate pros-
perity. In anticipation of their joining the
common market, Western companies--most
of them from the exxstmg EU--invested more
than $80 billion in the candidate countries.
Attracted by the region's low costs, educated
workforce, and proximity to core Europe, the
likes of General Electric, Volkswagen, and Al-
lied Irish Bank bought privatized assets, built
up strategic stakes in local

countries and
the EUaverage is far big-
ger than it was for previous new-
comers. The problem is most acute for
Poland, the largest country in the region, with
a population of 38.8 million. After years of
banner growth, Poland has slowed to a virtu-
al standstill. Unemploymentis 17 per cent. “It
could be 40 years before Poland reaches aver-
age EU living standards,” predicts Willem H.
Buiter, chief economist of the European Bank
for Reconstruction & Development in Lon-
don.

One problem is that the new members can
expect far smaller handouts from Brussels
than the likes of Spain and Ireland received.
With Western economies slowing, existing
EU members aren't in much of a mood to be
generous. Sure, Western farmers will get their
EU subsidies--but they'l only get 25 per cent
of the EUlevel in 2004, and won 't reach pari-
ty until 2013. By that time, subsidies in the
West will have been cut by some 20 per cent
inreal terms. Other grants will be capped at 4
per cent of a candidate country's GDE, com-
pared with 8 per cent for previous new mem-

bers. Furopean Commission
officials say that at this stage
of their development, the
newcomers aren't capable
of absorbing more than
that. Maybe. But their
economies will doubt-
less be held back for
want of money. And
the discrepancies in
payments are gener-
ating backlash in
some countries
such as Poland,
where radical farm leader An-
drzej Lepper is building a big following.

To be sure, many Eastern businesses willbe
givena new lease on life when the final trade
barriers separating them from Western mar-
kets finally come down. One company confi-
dent of selling more is Kovinoplastika, a
Slovenian manufacturer of sheet metal tool
sets, hot-chamber casting machines, and cad-
cam equipment. Its production costs are 10
per cent to 15 per cent below those of com-
petitors in Germany or Austria. Managing Di-
rector Marjan Vampelj already has new dis-
tributors in the West. But selling to the exist-
ing EU will be even easier after 2006, when
the first new members can start converting to
the euro. Another company poised to do well
is Media Menu, an Estonian information-
technology company focusing on Internet-
based solutions. Owned by Swedish and Nor-
wegian investors, it can undercut prices of its
EU competitors because labor costs in Estonia
are one-sixth those in Finland.

But for every Eastern European winner,
there could be a loser. Western manufactur-
ers may have higher costs. But they also tend
to have productivity levels twice as high as
they are in the East, as well as savvier distri-
bution skills. Many have already made in-
roads in Eastern markets and will

companies, or set up new fac-
tories. “For the German econ-
omy and the euro economy,
enlargement will bring a
boost,” says Heinrich von
Pierer, CEO of Germany's
Siemens. The result has been
economic growth in the East
of 4 per cent to 5 per cent a |
year, on average, since 1995,
far higher than the 2 per cent
achieved in Western Europe.
Labor productivity, though
low, is increasing fast. Econo- |
mists predict it will grow by
more than 7 per cent this year
in Latvia, and 4.5 per cent in }
Poland. ;

Trade with the EU now ac-
counts for more than 60 per
cent of the GDP of each future |
member. Western compa-
nies, such as Siemens and ;
French yogurt king Danone,
have integrated their Eastern
subsidiaries into global inter-
national supply chains. Sleep
inaBerlin hotel, and the odds
are the bed linen will be laun- ;
dered inPoland. Eatin a Vien-
na restaurant, and many of
the waiting staff will be com-
mutérs from Slova-

ducers.

THE UPSIDE OF EXPANSION...

UNDERPINS DEMOCRACY AND STABILITY Expansion
will Promote democracy and the rule of law in the
transition economies of central and eastern europe, and
provide the EU with region of stability on its eastern flank
A BIGGER SINGLE MARKET The new EU will have more
than 450 million citizens. Enlargement will sweep away
trade barriers, creating the largest single market in the
world. Old and new members will gain.

MORE INVESTMENT Billions of dollars of foreign capital
have already flowed into central and eastern european
countries in anticipation of EU membership. Joining up will
help insure that the region remains attractive to investers.
ENCOURAGES FURTHER REFORMS The candidate countries
have already privatized most state assets, reduced the role of
government in the economy and created fully functioning
market economies.

-.AND THE DOWNSIDE

WILL HURT SOME MANUFACTURERS AND FARMERS
East European farmers and some producers will suffer due to
competition from more efficient and aggressive western pro-

SLOWER EU DECISION-MAKING Decision-making in Brus-

kia.

Asaresult, the can-
didate countries'
economies have start-
ed to converge with
the EU's. But it's a
slow process. One in-
dicator produced by

Deutsche Bank meas-
ures  convergence
based on  GDP

growth, productivity,
and a range of other
economic factors. It
will take Slovenia, the
most developed
country, up to a
decade to catch up
with the EU average.
The economic gap be- .
tween most of the candidate -

“PULLING: Polish

QQLSK } farm leader

| will be more difficult with 25

European workers could

| racist sentiments in western
E Europe

sels, already slow and complex,

% doubtless increase their sales ef-
é forts after expansion. “We could
: be crushed by them,” says Philips

PUSHING ! olargement

Cotmmsininer Verheugen . |
Gunnars, who runs a small meat
processor on the outskirts of Riga.

. The EU newcomers must at-
tract a new wave of foreign direct
investment to remain competi-
tive.

“Large-scale foreign invest-
ment acts as a catalyst for the cre-

- ation of small and medium-size

enterprises,” points out Alain Pil-

loux, business group director for

{ Central Europe at the EBRD in

London. “That's vital because

these countries need to develop a

; tier of mid-size business.”

The problems, complaints, and

i fears are sure to mount as the

i deadline for expansion approach-

ULISM IN WESTERN EUROPE
 In the expanded EU the fear of
b influx of cheap central and east

strenghthen anti immigrant and

members at the table. es. But the mandarins of Brussels
SHARPENS EU BUDGET ¢ are committed: They take the long

L PROBLEMS The EU will have to view, and count the political gains
. of union as already won. Others

cough up around $13 bll!lon MOe | st sl struggle to win in the
 ayearto finance expanston. new Europe. Jerzy Bis, a 39-year-
L COULD FUEL RIGHT WING POP- | old Polish miner, spends his days

pounding the pavement in Kra-
. cow, looking for any work.
¢ “What we need is more invest-
ment to get the economy mov-
ing,” he says. “Joining the EU
might give us that.” Will the EU
¢ deliver that job to Bis and other
¢ hapless workers? Can Europe ul-
i timately afford the great experi-
. ment? Those remain the final, es-
sential questions. - BusinessWeek -
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~{ Gibraltar rejects joint sovereignty .

Q)

GIBRALTAR, NOV. 8. Nearly 99 per
cent of voters on Gibraltar have
rejected the idea of Britain shar-
ing its colony with Spain in a
‘stinging rebuff to any plans for
joint sovereignty.

Thursday’s referendum car-
ried no legal weight but packed
considerable political punch in
the near 300-year old dispute
between Spain and Britain over

_the British colony at Spain’s
southern tip.

Although there was never any
doubt about strong opposition,

- the result exceeded expecta-
tions with 98.97 per cent of the
21,000-strong electorate voting
‘no’ to the question: “Do you
approve of the principle that
Britain and Spain should share
sovereignty over Gibraltar?”

Just 1.03 per cent, or 187 peo-
ple, voted ‘yes.’

The plebiscite was called by
the Gibraltar Chief Minister, Pe-

. ter Caruana, to protest the Brit-
ish Foreign Minister Jack

.Straw’s statement on July 12
that an agreement in principle
had been reached with Spain on
sharing sovereignty.

“Fellow Gibraltarians, today
we have sent a clear message to
the world and it is roughly divis-
ible into three parts,” said Chief
Minister Peter Caruana. “One,

. that this is our homeland. Two,
that we are a people with politi-
cal rights that we will not give
up, and three, that those rights
include the right to freely decide
our own future and that, we will

. certainly not give that up.”

To rousing cheers at the elec-
tion centre, Mr. Caruana said

Glbraltarians wave flags after the announcement of the

1

results of a referendum rejecting overwhelmingly a British
plan to share sovereignty of the colony with Spain, In
Glbraltar on Friday. — AFP

Spain must now take into ac-
count that “98 per cent of Gi-
braltarians do not want what
Spain wants.” He'also urged the
neighbouring country to end
what he described as the “‘sys-
tematic contempt with which it

treats the people of Gibraltar.”
He then called on Britain “to
take stock of this referendum
result,” adding that “joint sov-
ereignty is a dead end.”
Outside the centre, some 450
Gibraltarians celebrated the re-

sylt, cheering “Qe, Oe, Oe, Oe”
in imitation of fans at soccer
matches.

Britain and Spain have both
dismissed the vote as irrelevant
but few doubt it will affect ef-
forts to end their dispute. Bri-
tain has said it is prepared to
share rule if residents go along.
Gibraltar insists it wants to re-
main British and refuses to at-
tend any talks unless given an
equal say.

British forces captured the
426-meter (1,400-foot)-high
rock from Spain in 1704. Spain
formally ceded it nine years lat-
er has never given up on trying
to get it back. Once a strategic
military post, Gibraltar is now a
major tourist resort with impor-
tant offshore banking and port
facilities.

The old garrison town was
plastered with posters saying
“Give Spain No Hope,” and a
Spanish hit song dubbed with
Iyrics against shared sovereign-
ty could be heard from shops
and bars.

Britain ruled out any arrange-
ment with Spain over Gibraltar
after Thursday’s vote.

“There is no possibility of any
sort of any agreement with
Spain ... that can be put into
place without the approval of
the people of Gibraltar,” Bri-
tain’s Minister for Europe, De-
nis MacShane, said on Friday.

Gustavo de Aristegui, Spain’s
ruling party’s spokesman, said
the referendum had not been
called by “competent author-
ities” and was “'nyef legally bind-
ing.” — AP
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~Europe’ s marginalised community

i

By Vaiju Naravane 4 0 -

Ostrava, the Czech Republic:

This is a big day for Kumar
Vishwanathan and his humani-
tarian association, Vzajemné
Souziti, which in Czech lan-
guage translates as “Life Togeth-
er’. His dream of a housing
project for Roma gypsies and
poor Czech citizens has become
a reality and the first of the ben-
eficiaries have moved in.

For several years now, Mr.
Vishwanathan has been working
for the rights of one of Eastern
Europe’s most despised, ostra-
cised and marginalised commu-
nities, the Roma or gypsies.

The project is located in a vil-
lage called Slezska Ostrava (on
the outskirts of the industrial
town of Ostrava near the Polish
border) and provides housing in
semi-detached bungalows to
very poor families, both Roma
and Czech, who have been living
in dank, run-down houses badly
affected by repeated flooding.
The idea is to bring two deeply
divided and mutually suspicious
communities together in an ex-

! periment in “Life Together”.

The gypsies are Europe’s
most deprived and fastest grow-
ing ethnic minority. There are
an estimated 9 million Roma in
Europe, some 6 million of them
in Eastern Europe. The Roma
originally came to Europe from
central and north-western India
in three waves of migrations be-
tween the 5th and 12th centu-
ries, reportedly fleeing religious
persecution, although there is
little historical proof for this
claim. Most Roma have become
sedentary and hardly anyone
now speaks Romani, supposed-
ly a dialect of their original Indi-
an tongue.

Twenty-two-year-old Kateri-
na Hodostova has the thick, dark
features and stocky frame char-
acteristic of the Roma. “Never in
my life did I think I would live in
a house like this. A room for the
children, one for my husband’s
mother, one for us, a proper liv-
ing and dining, even a garden in
the backyard. We pay a rent of
2,300 kroner. In our old house in
Hrusova which had damp

A FRESH BEGINNING: A Roma family in their house built by
a voluntary organisation near Ostrava in Czech republic.

patches, leaky taps and shared
conveniences, we paid 4,300
kroner plus the heating. This is
all thanks to Kumar’s associ-
ation,” she says.

Eva Burova, a social worker
with “Life Together” told The
Hindu: “Ostrava has a popula-
tion of 300,000 people of which’
20,000 are Roma. In my entire

FOCUS ON
IMMIGRATION — 1l

life, I have known maybe three
Roma who have university de-
grees. They are systematically
discriminated against and are
seen as alcoholics, thieves, and
compulsive liars. They are right
at the bottom of the social scale.
Our association helps them to
help themselves.”

Mr. Vishwanathan’s is an ex-
emplary story of commitment
and drive. After earning a degree
from the Birla Institute of Tech-
nology, this native of Andhra
Pradesh went to the Patrice Lu-
mumba University in Moscow
to earn a degree in physics.
There he met his Czech wife and
after the fall of the Berlin, moved

to Ostrava where she was finish-
ing her education.

“My involvement with the
Roma began in 1997 when the
Czech Republic was hit by ter-
rible floods. They lost their
homes but received very little at-
tention from the local author-
ities. I had heard so many
terrible one-sided stories about
them that I decided to find out
for myself and for a year I lived
in a cabin with them. They were
suspicious of me at first. But
since I was educated, I could
help them make applications,
deal with local authorities. I had
to stay there and make myself
useful in order to win trust. I
worked a great deal with chil-
dren and slowly my cabin be-
came a community centre. They
had nothing. No blankets, little
furniture, no rubbish collection
and rudimentary toilets. An en-
tire family would live and cook
in the space of five square
metres — it was very dangerous.
I contacted NGOs and establish-
ed links with local authorities,”
recalls Mr. Vishwanathan. -

The statistics for gypsies as
compared to the national aver-
ages for other ethnic minorities

are appalling: Their jobless 14

is over 60 percent, more than
times the national average in
most of Europe while their life
expectancy is behind by as
much as 10 years. Even today;
although schooling has been
compulsory for over half a cen:
tury, only one in five gypsy fam+
ilies can send its children to
secondary school. Verbal and
physical abuse against the Roma
are a common feature. The Eu:
ropean Commission and the
Council of Europe have both
urged Eastern European Govr
emments to uphold the human
rights of the Roma. Neverthe+
less, they remain a downtrod-
den and largely desplsed
community and although thé
Roma are looked on with suspi-
cion in Western Europe too, it is
in the East that discrimination
and racial hatred is mostly
practised.

The Roma, however, are be-
ginning to organise themselves
and with help from persons
such as Mr. Vishwanathan, have
begun claiming their rights.
Many have begun to flee their
home countries for Western Eu-
rope. There is now a new fear
that masses of Roma will inun-
date the West. “The migration of
the Roma will make the influx of
Third World migrants to the
West look like a mere trickle. Six
million gypsies in Eastern Eu-
rope, most of them anxious to
flee to the more prosperous
West where they feel they will re-
ceive better treatment. At the
moment, Western European
Governments systematically de-
ny them visas and right of entry.
What will happen in 2004 when
Poland, Hungary, the Czech and
Slovak republics will join the
E.U.? What will happen when
Bulgaria and Romania beconte
members? “We are going to sée
mass movements of people ona
scale not seen before and these
will not be welcome moves,”
says the sociologist, Judith Scott,
who is preparing a doctoral the-
sis on the sub]ect

Europe is sitting on a demo-
graphic time bomb, Ms Scdtt
says.

(Concluded)
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Avellino (southern Italy) and Milan.
Italian police pulled 18-year old Eri Asan

*_ Amin, more dead than alive, out of a locked

" and sealed sea container that had been

loaded onto a truck en route to its final
destination. The driver made a rest stopped
in Avellino, a modest suburb of Naples and
called the police on hearing noises in the
container.

In an operation that took over an hour,
they pried open the container doors to re-
move the dead and lease the living. Five of
the nine stowaways had died of suffocation.

Amin himself barely made it. From his
hospital bed he told The Hindu: “1 am an
Iraqi Kurd. I don't know how I came here or
the route we took. We paid the agent $2500.
All he told us was: ‘When they find you put
your hands in the air and say ‘asylum’.” We
were not given any food and very little wa-
ter. It was dark inside the container and I
don’t know for how long we sailed. All 1
know is that I woke up here, in this hospital.
I thought I was dying. I know some of the
others are dead.”

Police have been able to piece together
what happened. Amin and eight other Iraqi
Kurds were placed in the container by un-
scrupulous people smugglers with prom-
ises to get them safely into Italy.

Inspector Libero De Simone told The
Hindu: “They paid over $2500 apiece for the
trip that began in northern Iraq, took them
across Turkey, Bulgaria and Greece, and
ended here in Avellino. Their harrowing sea
crossing started in the western Greek port
of Igoumenitsa..”

Italy has Europe’s longest coastline, over
4500 km, making it porous and very difficult
to police. Laid out almost laterally, the Tu-
nisian coast in the south is only 60 km
away, while Albania, Slovenia, Croatia and
Montenegro lie just across the Adriatic sea.
With well-entrenched organised crime
gangs forever on the look out for new and

.

uggling of peop e well-

profitable ways of ahfassing money, it i
hardly surprising that kaly has become the
centre-piece of peoplelsmuggling into Eu-
rope.

An estimated 500,000 illegal immigrants
pour into Western Europe each year, a large
chunk of them into Italy. Many of them are
fleeing war, religious and political persecu-
tion. But most are running away from eco-
nomic deprivation, misery and hunger .
They come from Albania, Russia, central
and eastern Europe, Turkey, Iraq, Afghan-
istan, India Pakistan, Bangladesh, Sri Lan-
ka, mainland China and south east Asia. In
India and China, agents demand as much
as $10,000 per head. The Italian, Russian
and Albanian Mafia play their part. The

FOCUS ON IMMIGRATION — I

huge international people smuggling net-
work includes the Japanese Yakuza, the
Chinese Snakeheads as well as countless
‘freelance’ family groups operating with
nothing more elaborate than a couple of
mobile phones.

Corrupt border guards, policemen and
government and customs officials are
bribed handsomely to look the other way.
Some of these links lead straight to top gov-
ernment and elected officials in countries
like Bosnia or Albania, where the country's
Vice- Prime Minister was accused of people
smuggling.

Kuldeep Singh, a Sikh youth from Phag-
wara waits patiently in the long queue out-
side the Indian consulate in Milan. “We
paid an agent four lakh rupees. My parents
even sold some family land to afford his
rates. I got here by air, road and sea and
when we were within sight of land on the
ship, we were put into small boats and told
to row or swim ashore. From Bari where [
landed, I made my way here to Milan where
I had been given a contact.”

Kuldeep Singh has already found illegal

enched

employment milking cows at a dairy farm
near Milan. Like many others he wants to
take advantage of the Italian Government’s
decision to amnesty all illegal immigrants
in the country and give them resident sta-
tus. Which is why he is in the queue. He will
tell the Indian consul that he arrived in Italy
legally; that his passport was stolen. He will
make a declaration of theft and ask for an-
other passport. He will then ask his employ-
er to certify that he is a good and honest
worker. Armed with these documents he
will make his case before the immigration
authorities.

This past month the influx of illegal im-
migrants into Italy has become a torrent.
The Government plans to amnesty illegal
aliens because deporting all clandestine
immigrants — an estimated 500,000 —
would be too difficult and expensive. The
amnesty will be coupled with a draconian
new anti-immigration law that will make it
extremely difficult to win political asylum
and mean automatic deportation for eco-
nomic migrants.

For people like Kuldeep Singh, this is a °

not-to-be-missed opportunity that will
mean a work permit, a bank account, the
possibility of sending children to a proper
school and renting a house. Other Europe-
an Governments, however, doubt Italy’s
ability to effectively police its borders. The
two most popular immigration routes into
Italy are from Tunisia to the southernmost
Italian island of Lampedusa (for north Afri-
can Arabs and black Africans), and the 80-
km Albania-Italy run favoured by Kosovo
Albanians, Afghans, Kurds and Chinese.
These smuggling rings are very organised
and extremely profitable.

Greece and Turkey are the two main
staging posts the would be migrants pass-
ing from agent to agent until their final des-
tination is reached. Some of the contracts
and ‘deals’ promoted by mafia agents in-
clude a ‘re-try’ should an initial attempted
crossing fail.
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A jolt to

blow\ to Northern Ireland’s be-
lea process, the

e independent inter-

decommissioning
, headed by General John
‘e Chastelain, accusing the Brit-
ish Government of not fulfilling
its obligations under the Good
Friday agreement.

The move, which came less
than a week after the Sinn Fein
leader, Gerry Adams, rejected
i calls for IRA to disband, was
| seen as a rebuff to the British

Prime Minister, Tony Blair, who
has been pressing armed Re-
i publicans to give up their weap-

ons.

Observers called it an ‘angry’
| reaction to Mr. Blair’s recent at-
| tack on Republicans, particular-
| ly his statement that the peace
| process would not succeed if IRA
. continued to be “halfin, and half

out of this process". His remarks
{ echoed the Unionists’ insistence
| that the IRA must wind up if the
J Republicans want to remain in
| the Provincial Government.
“ In a statement, the IRA at-
i tacked the British Government

and Unionists for trying to “im-

pose unacceptable and untena-

Ister peacge process

,\&
\'\ By Hasan Suroor kﬁ‘) le ultimatums on the IRA” — a

reference to the Blair/Unionist
call for its disbandment. It said
that while Unionists had “set
their faces against political
change”, the British Govern-
ment had “not kept its commit-
ments”’ under the Good Friday

Agreement.

The “real threat” to the peace
process came from the “British
establishment and its agencies”,
it said in a veiled attack on the
recent police raids on the IRA/
Sinn Fein offices in Belfast fol-
lowing allegations that Republi-
cans were running a “spy ring”
in the Northern Ireland admin-
istration. o

“The IRA, therefore, has sus-
pended contact with the IICD
(Independent International
Commission on Decommis-
sioning). The onus is on the Brit-
ish Government and others to
create confidence in this proc-
ess. They can do this by honour-
ing their obligations,” the
statement said, but reiterated its
commitment to the peace
process.

A senior Sinn Fein leader,
Martin McGuinness, said the
IRA's decision seemed to be a re-
action to the British Govern-
ment’s decision to suspend the
provincial administration under

unionist pressure. However, the
Ulster Unionist Party chief who
was until recently head of the
Northern Ireland Government,
maintained that the IRA move
“vindicates our decision to force
suspension’”. )

This is the secdnd timve, that
the IRA has suspended contact
with the decommissioning
body, and some dismissed itas a

pressure tactic.
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Anglo-Freanvmeet\Agf\f( aft

By Hasan Suroor CL\HV

LONDON, OCT. 30. An extraordinary public
spat during which the French President,
Jacques Chirac, accused the British Prime
Minister, Tony Blair, of being “rude” to him
has led to the cancellation of a summit be-
tween the two leaders planned for Decem-
ber, plunging Anglo-French relations to a
new low.

The French decision to call off the sum-
mit was seen as a personal rebuff to Mr.
Blair, who had sharp exchanges with Mr.
Chirac over the European Union'’s agricul-
tural policy at an E.U. leaders’ meeting in
Brussels last week. An apparently angry Mr.
Chirac told Mr. Blair: “You have been very
rude and I have never been spoken to like
this before.” '

Downing Street confirmed that\there
were “vigorous exchanges”’, and speaking
in the Commons, Mr. Blair reiterated his
opposition to the French position on agri-
cultural subsidies on which France and
Germany reached a tentative agreement
behind Britain’s back, provoking a bitter
British “backlash”. .

While Mr. Blair avoided a direct refer-
ence to his row with Mr. Chirac, the issue
dominated British political circles and the
media. As details of the trans-continental
quarrel emerged, commentators described
it as the most serious personal confronta-
tion since the former Prime Minister, Mar-
garet Thatcher, had had a run-in with the
then French President, Francois Mitter-
rand. The BBC called it a “pretty serious
bust-up”’ and the Leader of the Opposition

er Blair-(\,/hirac row
AH\\NO

in the Commons, Ian Duncan Smith, rid-
iculed Mr. Blair for claiming to put Britain
“at the heart of Europe”. He said Mr Blair
was “marginalised” at the Brussels meeting
where France and Germany struck a “deal”
over the controversial Common Agricultu-
ral Policy without taking Britain into confi-
dence. The impression that the British
Prime Minister was ignored by the Big Two
was reinforced as television channels re-
played images of an angry and flushed Mr.

Blair stomping in the corridors of the con- |

ference room after being told of the Franco-
German agreement.

The tension in Anglo-French relations
came even as the two countries continued
to differ sharply over Iraq with France im-
placably opposed to the British support for
America’s military aims in Baghdad.
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~ Ireland says ‘yes
4vin referendum

By Hasan Suroor

ropean Union today
got the go-ahead to ad-
mit ten more countries
after the Irish Republic
voted ‘yes’ in a referen-
dum called to approve
the contentious Nice
Treaty which provides
for the E.U.'s enlarge-
ment from 15 to 25
members.

The new entrants
would include several
former communist bloc
countries such as Hun-
gary, Poland, the Czech
Republic and Latvia.

- Nearly 60 per cent of
: the 2.9 million voters:
. were reported to have

- voted in favour of the PERSONAL TRIUMPH: The Irish Prime
Treaty and the 'no’ Minister, Bertie Ahern.
“camp was quick fo
- concede defeat, though the final tally was still awaited. There was a
collective sigh of relief across the E.U. as a ‘no’ vote would have
plunged its future into a great deal of uncertainty, delaying its expan-
sion by at least three years. The outcome of the bitterly fought refer-
endum was seen as a personal triumph for the Irish Prime Minister,
i Bertie Ahern, whose standing in Brussels would have suffered a ma-
. jor blow if he had failed to win support for the Treaty.
| He lost the first referendum held 16 months ago on a low voter
! turnout, and this time he was determined to extract a ‘yes’. Critics
. accused his Government of ‘rigging’ the rules and the format of the
' referendum to get the desired result. There was also anger among the
‘no’ fraternity, comprising the Sinn Fein, the Greens and civil rights
groups, over the decision to call a second referendum after the peo-
ple so overwhelmingly voted against the Treaty only last year. “‘In
order to push ahead with Nice, the Irish Government disregarded last
year’s clear referendum result, changed the rules and changed the
question,” a conservative member of European Parliament, Daniel
Hannan, said accusing the Irish Government of resorting to ‘undem-
ocratic’ means to win the referendum.

The ‘yes' campaigners, however, were jubilant and claimed that
they lost the first referendum not because there was not enough
support for a unified Europe but because their own campaign had
not been sufficiently energetic and people did not fully understand
the implications of the referendum. This, they said, was reflected in
last year’s low turnout of just about 35 per cent compared to around
45 per cent in Saturday’s poll. Ireland’s Deputy Prime Minister, Mary
Harney, said she was “very pleased” with the result but cautioned
that the vote was not for a “United States of Europe’’, a reference to
fears that a unified Europe might lead to an erosion of national
sovereignty of member-states.

“We are not going to support a United States of Europe and anyone
who tries to fast-track the agenda will find out that we will not buy
! into it,” she said. Mr. Ahern, who believes that Ireland should be in
* the heart of Europe, saw the outcome as a vindication not only for his
i pro-Europe policy but also for his domestic agenda. The ‘no’ vote in
~ last year’s referendum was seized by his critics to portray it as a show
© of no-confidence in his Government,

LONDON, OCT. 20, The Eu- M\ [ 0
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LONDON, OCT. 19. Europe was
holding its breath as Ireland
went to the polls on Saturday to
vote in a crucial referendum
that would decide the future
shape of the European Union.

While a “yes” vote in what
was being described as a “date
with history” would pave the
way for 10 more countries —
most of them former communi-
st nations in Eastern Europe —
to join the E.U,, a “no” would
throw its expansion plans into
chaos.

Early indications and opin-
ion polls indicated a thumbs-
up for the “yes” camp, person-
ally led by the Irish Prime
Minister, Bertie Ahern, but until
late in the afternoon it still
seemed premature to declare a
victory.

This was the second time in
16 months that Ireland’s nearly
three million voters were being
asked to give their opinion on
an issue which has deeply di-
vided the country, largely be-
cause few understand the full
implications of the Nice Treaty
which they are being asked to
approve. The entry of new
members is only one aspect of
the 90-page dense document
and sceptics fear that its other
provisions such as the pro-
posed institutional mecha-
nisms would compromise
Ireland’s national sovereignty.

In the first referendum last
summer, people voted over-
whelmingly against the treaty
on a low voter turnout in what
| was seen as a huge blow te Mr.
Ahern’s efforts to push for a
unified Europe.

y Hasan Suroor ,\«(0 g

\ he defeat, -attributed to a
lacklustre campaign by the pro-
Europe groups, was also inter-
preted by Mr. Ahern’s oppo-
nents as a show of
no-confidence in his Govern-
ment's domestic policies. A
“yes” vote in Saturday's refer-
endum would not only boost
his standing in Brussels but also
give his party something to
crow about at home.

The opponents, a curious
mixture of liberals and right-
wingers, were angry over the
decision to call a second refer-
endum despite an unambigu-
ous “no” barely months ago.
The Sinn Fein, which spear-
headed the “no”” campaign, ac-
cused the Government of trying
to bulldoze people into chang-
ing their opinion.

“The people are the court of
final decision, but even though
they have made their position
clear, the Government is refus-
ing to accept their wishes,” a
party spokesman said.

The Sinn Fein and the
Greens, who have come togeth-
er on a “no” platform despite
their hugely divergent politics,
are opposing the treaty on the
ground that it would erode Ire-
land’s independence.

Their posters warned that the
treaty would lead to a “federal
United States of Europe” with
Ireland and other E.U. mem-
ber-states being drawn into a
European “super state”. “No to
Nice — Defend Democracy,
Neutrality and Independence”,
proclaimed a Sinn Fein poster.
Both sides pulled out all stops
to canvass support in a closely
fought campaign with the “yes”
campaigners, in particular,

JRTEI W

© Irelaﬁvil—‘\mrotes in I_‘.'J referendum

il Let’s Stay
Equal in Europe

VOTE

NO

| WWwequalineurope.com

A NICE OPTION?: Pro and anti-Nice Treaty placards are seen
on the streets of Dublin on Saturday. — AP

leaving nothing to chance.
The Government was relying
heavily on support from the
country's farmers who have
benefited much from Ireland’s
membership of the E.U. Ire-
land’s economy has trans-
formed spectacularly since the
country joined the E.U. in 1973
— a point which the “yes’ cam-

[
L]

paigners aggressively put for-
ward to argue the benefits of a
more integrated Europe.
Albert Reynolds, a former
Irish Prime Minister, said other
countries whose entry depend-
ed on a “yes” vote deserved the
“luck of the Irish”’. On Saturday,
their luck hung in balance.

/



“ Europe watches as

Ireland votes

o

“ Dublin, Oct. 19 (Reuters): Vot-
ers in Ireland’s capital turned

~ out in force today under the keen
gaze of Europe for a referendum
which will endorse or derail Eu-
ropean Union expansion plans,
but rural turnout was mixed.

Ahead in opinion polls, the
“Yes” camp was hoping for a big
turnout to overturn a similar
plebiscite last year in which the
Irish rejected the EU’s Nice
Treaty with just a third of the 2.9
million electorate bothering to
vote.

With three hours to go before
polls close, state broadcaster
RTE said in its evening news
that turnout in Dublin city was
25 per cent, which officials said
was higher than last time, while
in some areas turnout was much
higher, at up to 45 per cent.

“I think you’d have to proba-
bly have to have a particularly
hard neck to vote to exclude so
many people,” said lawyer Ken
Fogarty, voting in north Dublin.

Elsewhere around the coun-
try, Waterford in the south had 30
per cent turnout and Limerick
city was reporting 35 per cent,
but voting tapered off to 20 per
cent in Clare, Tipperary and the
midlands and was below 20 per
cent in parts of remote Donegal.

The Irish Times newspaper
reported on its website (wwuw.ire-

MICHAEL RODDY

W

p
land.com) t\nat early indicatio
suggested between 39 and 43 pe
cent of the electorate would cast
their ballots. The vote was ex-
pected to climb when people at-
tended this evening’s Roman
Catholic mass.

Ireland alone among the 15
EU members requires a popular
vote to ratify the treaty, signed in
the French resort two years ago.
Unless it does so this year, the
treaty will be invalid and the
process of EU expansion likely
to be held up for years.

Hanging in the balance is the
future of 70 million eastern Eu-

IR A defies call
to lay down guns

Londonderry (Northern Ire-
land), Oct. 19 (Reuters): The
IRA defied Britain today, reject-
ing as unreasonable demands
that it lay down its guns as a pre-
requisite for reviving Northern
Ireland’s stalled peace process.

The comments by a “senior
source” in the guerrilla group, in
a briefing to selected journalists,
was a response to calls from
British Prime Minister Tony
Blair and main Northern Irish
Protestant leader David Trimble
for the IRA to abandon violence
for good.

THL TELEGRAPE

in polls

ropeans, once isolated behind
the Iron Curtain, who after a
decade of painful free market re-
forms are now looking forward
to invitations in the next few
weeks to join the Union.

Irish Prime Minister Bertie
Ahern’s own political fortunes
may also depend on whether he
can reverse the earlier result.

“I voted ‘Yes’ because it’s the
right thing to do,” he said as he
voted in Dublin. “It’s a very im-
portant vote but hopefully we’ve
all done enough — we've all
worked very hard.”

Ireland sent shockwaves
through Europe last year when it
rejected the treaty which lays the
framework for EU expansion to
include a dozen new states, all of
them in eastern Europe except
Cyprus and Malta. The “No”
vote was based on fears the
treaty might infringe Ireland’s
policy of military neutrality.

Ministers were embarrassed
by that result and worried about
losing influence within the EU,
from which the Irish have reaped
huge economic gains in 29 years
of membership making them 20
percent better off than the Euro-
pean average. The government
has pumped millions of euros
into its new “Yes” campaign.

Polls this week put the “Yes”
vote comfortably ahead, with the
latest showing 42 per cent for and
29 per cent opposed.
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Collapse of Dutch Govt. addos;\

By Batuk Gathani. d/

BRUSSELS, OCT. 17. The coalition
Government in Holland that
came to power less than three
months ago, collapsed on
Wednesday night, as two key
Cabinet Ministers involved in a
power struggle abruptly re-
signed. This makes the Prime
Minister, Jan Peter Balkenende’s
Government the shortest one in
Holland since World War Two.
European analysts are hoping
that the collapse will not set a
nasty precedent, as it has set the
stage for a general election.
Apart from the serious econom-
ic and political repercussions on
the domestic front, the collapse
adds to the enlargement woes of

the European Union.

The centre-right coalition
Government in Holland had
proposed tough scrutiny of the
membership credentials of can-
didate countries wishing to join
the E.U., which currently con-
sists of 15 members. There are
10 applicants waiting in the
membership queue. The pro-
posed new requirements for
membership may prevent some
of the new applicants from join-
ing the E.U.

While Dutch diplomats argue
that there is no xenophobic
tinge to the Government’s
stand, it is also a fact that the
coalition was elected on a cen-
tre-right anti-immigration
agenda. The diplomats have

been quoted as sX}dng that the
Government's stand was not
that countries such as Poland,
Slovakia, Latvia and Lithuania
should not be allowed to join the
E.U. but that a “final check”
should be made to find out
whether they met all the criteria
for membership. There is now
much uncertainty about the
E.U. expansion programme
amid much bickering about the
“membership criterion” by Hol-
land, which like any other mem-
ber of the E.U,, can block the
entry of a new applicant.

The E.U.s Commissioner
(Minister) for enlargement ex-
pressed the hope that the new
Dutch Government would hon-
our the commitment to the

"
E.U. woes

e
Union’s e sion. Analysts
note that th§ political crisis in
Holland could pale into insignif-
icance if the voters in Ireland in

Saturday’s referendum on the

“Nice Treaty” on the E.U. enlar-
gement do notgive their approv-
al. Ireland’s mainstream Labour
Party said its members would
vote against implementation of
the treaty. Such imponderables
have added more hurdles to the
enlargement agenda.

There are 10 East European
and Mediterranean applicants
inthe final stages of negotiations
for joining the E.U.

The more optimistic percep-
tion is that after much hiccup
there may be a new consensus
emerging. ‘

7




~"Northern Ireland
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LONDON, OCT. 15. In a big blow to
the Northern Ireland peace
process, the British Govern-
{ ment has suspended the pro-
vincial assembly and
administration for an indefinite
period following a crisis over
allegations of spying against
Sinn Fein and its armed wing,
the IRA.

| They have been accused of
| running a spy ring in the heart
of the Government and the po-
lice claim to have seized a
number of ‘sensitive’ docu-
ments from Sinn Fein/IRA ac-
tivists after a series of
sensational raids on their offic-
es in Belfast. Republicans have
i angrily dismissed the charges
as “politically motivated”.

The Northern Ireland Secre-
tary, John Reid, resisted the
unionist pressure to expel Sinn
Fein from the ruling coalition
and instead chose the less da-
maging course of suspending
the local governing structures,
\ and imposing direct rule from

{
|

3

! London.

It is the fourth time since the

. Good Friday agreement ush-

ered in the historic power-shar-

ing  arrangement between

republicans and unionists in

1998 that the administration

has been suspended because of
continuing tensions over IRA’s

| activities.

The suspension came a day
| before the Ulster Unionist Par-
. ty (UUP) was to quit the Gov-
!'ernment on the plea that the
| republicans’ actions were not
! consistent with their promise
 to abide by the Good Friday

Govt.| suspended

\ By Hasan Suroor &“Mrnéreemer‘:t(. gh/e }Lla dline Dem-

ocratic Unionist Party (DUP)
had already withdrawn its two
Ministers and the UUP’s threat
to follow suit left London with
no option but to suspend the
administration which was fac-
ing collapse anyway.

Dr. Reid hoped that it would
offer a “breathing space” to
both sides to sort out of the
crisis. In remarks, clearly di-
rected at republicans, he said: “
The time has come for people
to face up to the choice be-
tween violence and democra-
cy.” This was a reference to
allegations that republican ex-
tremists in the IRA continued
to be involved in subversive ac-
tivities-including violence and
espionage-even as their politi-
cal arm, the Sinn Fein, was a
part of the Government. The
British Government has consis-
tently echoed the unionist line
that Sinn Fein cannot run with
the hare and hunt with the
hound at the same time.

Dr. Reid called on all parties
to start negotiations in order to
save the peace process envi-
saged in the Good Friday
Agreement. “The Agreement re-
mains a template for political
process here in Northern Ire-
land. T hope the decision I have
taken today marks a breathing
space — a chance to gather
strength — before that process
moves forward once again,” he
said soon after announcing the
suspension on Monday.

The move was attacked by
the Sinn Fein leader, Gerry
Adams, who accused Dr. Reid
of making “very dishonest’ re-
marks in relation to his party.




Fortuyn’s

By Vailju Naravane 6/

THE HAGUE. (NETHERLANDS), MAY
15. The atmosphere at The
Hague's Nieuwpoort parlia-
mientary correspondents club is
electric. The large room is filled
to‘capacity, the air dense with
cigarette smoke as journalists
and parliamentarians shout
over the din of cutlery and the
blare from wall-mounted televi-
sion screens.

Hans Gorlinga, Peter Van
Deutekom and Eildert Mulder,
all in their fifties are on home
turf here. They have covered
this beat for several years and
are on first name terms with
most politicians. Over dinner,
they take a snap poll. Thirty-
two, says Eildert. Eighteen, says
Hans. Peter, more cautious,
says fifteen.

They are, of course, talking
about the electoral chances of
“The dead man'’s list.” Pim For-
tuyn, the openly homosexual,
anti-immigration, extreme right
politician, murdered last week
by an extremist animal rights
activist, is dominating Dutch
politics from the grave. There is
no doubt in anyone’s mind that
the PFL or Pim Fortuyn List will
emerge as the country’s second
largest political party when the
results of today’s parliamentary
I elections come in late tonight.

Its leader, Peter Langendam,

who took over the party reins

after Fortuyn’s death, has, how-

ever, announced that he will be

quitting politics once the elec-
- tion results are in.

Voting is by proportional rep-
| resentation with seats allotted
according to the percentage of
votes won. Party leaders then
call on Queen Beatrix with pro-
posals for a workable coalition,
which then sets out a consensus
policy and programme.

Polls give Fortuyn’s party 28
of the 150 seats in parliament.
The Christian Democrats (CDA)
are expected to win 31 seats.
They ¢ould form a right-wing al-
liancddvith the Pim Fortuyn List

party
o

-

10 l
or, more acceptable to most of
their supporters, forge a centre-
right alliance with the Labour
Party. The Labour Party led by
the outgoing Prime Minister,
Wim Kok, is set to be the big
loser with its seat count drop-
ping dramatically from 45 to 25.
The liberal VVD, now a member
of the ruling coalition, also
seems to have suffered from a
distinct shift to the right and is
expected to lose 13 seats for a
tally of 25.

Peter, Hans and Eildert have
voted left all their lives. Today,
they all plan to vote right. “This
is an unusual election. There is
enormous confusion and un-
certainty in the minds of peo-
ple.” Paradoxically, the

DUTCH ELECTIONS

outgoing Government led by
Mr. Kok has performed well.
“Unemployment is at a record
low of 2.5 per cent and house-
hold incomes are up by 20 per
cent, and yet the people are dis-
satisfied or worried,” says Peter.

Hans Gorlinga, who covers
parliament for the daily Trouw
said: “I just met the Labour Par-
ty spokeswoman. She was com-
pletely baffled, totally at sea.
The economic indicators are
good, and yet the party is re-
viled. It is as if the electorate
were blaming the traditional
parties for what happened to
Pim Fortuyn.”

Last week over 20,000 per-
sons attended Fortuyn’s funeral
at Rotterdam Cathedral and
twice that many signed the con-
dolence book in a public out-
pouring of grief that is alien to
this usually undemonstrative
country. Fortuyn was a flam-
boyant politician whose fledg-
ling political party created a stir
last March when he took a third
of the Rotterdam city council
seats in municipal elections.
However, the electorate’s dra-
matic shift to the right is clearly
not just the result of a sympathy
vote and looks set to cause a

Ly

'm?

akge gains

majpr upheaval in the political
langscape with the Christian

Derpocrats, CDA, the main
be;;eﬁciaries.
ortuyn, who campaigned

with the anti-immigration slo-
gan of “The Netherlands is full”,
tapped into a growing sense of
insecurity about immigration
and crime. For many, more for-
eigners mean more unemploy-
ment and crime, even though
violent crime is at the same lev-
el as 1986 according to the Cen-
tral Office of Statistics. This
perception could be more ap-
parent than real.

Eildert Mulder, who has writ-
ten a book on the immigrant
community in The Hague says:
“There are two essential ques-
tions that we must ask now. Can
the now rudderless Pim Fortuyn
Party really convert the sympa-

thy factor into votes? And does

this support reflect a rising tide
of  right-wing sentiment with
phenomenal dissatisfaction
with traditional consensus poli-
tics or is it symptomatic of a
new wave of xenophobia wash-
ing across Europe? Yes, immi-
gration has become a question.
In The Hague, for instance, im-
migrants make up 40 per cent of
the population. If you add ille-
gal immigrants, the percentage
goes above 50. There is also a
demographic shift with over 50
per cent of the young coming
from immigrant homes. Be-
cause we have wished to be po-
litically correct, this question
has never been discussed. Now
it appears that the floodgates
have been opened.”

Unemployment among sec-
ond-generation immigrants is
at practically the same level as
among the native population
and there is a developing mid-
dle class. There are now 2.8 mil-
lion people, or 17.5 per cent of
the population, with at least one
parent born outside the Nether-
lands.

But only 4.2 per cent of the
people do not have Dutch na-
tionality.

-
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OWER TO BE SUSPENDED FROM TONIGHT

N Ireland back
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BELFAST (Northern lreland), Oct. 14, =
Britain will strip power ;
and Protestant politicians tonight and rez”
surhe- sole: responsibility for running Notths:"
ern {reland, the British governor annoﬁnce'cg?» ‘

Northern Ireland secretary Mr John Red
said the order to suspend the authority of
Northern Ireland’s power-sharing adminis+
tration and legislature would take effect at
midnight (2300 GMT) and last indefinitely

The Prime Ministers of Britain and Ire:
land, Mr Tony Blair and Mr Bertie Ahern,
said they were “deeply saddened” by the
move. But in a joint statement, they sdid it
would prevent the outright collapse of the.
coalition, which has taken years of negotia-
tiotis to forge and sustain.

K

“It i3 our sincere wish that the Nortﬁél% 8

Treland  institutions be restored as soon &8
possible,” said M Blair and Mr Ahern, whose ~
close cooperation paved the way for the provs
ince’s 1998 Good Friday peace pact. Britain
has, successfully shut down and revived thé
Catholic-Protestant administration before.
But analysts predict this crisis will be the
toughest yet to resolve because of rising Prot-
estant hostility to sharing power with Sinn
Fein, the Irish Republican Army-tinked party
that has grown increasingly popular among
Catholics, thanks to the peace process.

But many people on both sides of this
still-divided community remain confident
that the political crisis won't trigger wide-.
spread bloodshed by Northern Ireland’s
myriad armed groups, !

Mr Reid’s announcement followed a
threat by the major Protestant party, the Ul-
stey Unionists, to withdraw {rom power-
sharing because of alleged TRA spying. First
minister Mr David Trimble, leader of the
Ulster Unionists and the local administra-
tion, had set Tuesday as a deadline for Brit-
ain to intervene. He wanted Mr Reid to ex-
pel Sinn Fein rather than (o take power
from all four partics in the coalition. Mr
Trimble said he accepted Mr Reid’s move as
“a poot second best,” and offered to resume
cooperation with Sinn Fein if the [RA dis-
banded. Four people, including Sinn Fein's
top legislative aide, are behind bars awaiting,
trial T0r éspionage-related charges folfowing
police raids 4 October. The suspects are ac-
cused of stealing documents from Mr Reid’s

from local Catholl%f

~ under sole’. '
Britain rule

office tha allegedly include details of poten:

. tial IRA targets and records of tatks be-
* tween Britain and other key partics.

Mt Reid said the accusations against Sinn
Fein had damaged Protestant confidence,
But kicking out any party now would be pre-
matre,/ He cxpressed hope that ne otia-
tions in‘coming months wouldcatiidiust,’
and allow Britain to restore power to locals
before elections to Northern Ireland's legis-
lature in May.

In t!wirjo{m statement, Mr Blair and Mr
Ahern signaled that restoring Ulster Un-
fonist-Sinn Fein relations would require a
clear-cut end to IRA activity. They said
Sinn Fein's connections to an illegal under-
ground organisation must be “brought to an
unambiguous and definitive conclusion.”

“It is now essential that the concerns

. around the commitment to exclusively dem-
ocratic and nonviolent means are removed, 74
“The time has come for people to clear

choose one track or the other,” they said.
The British move meant the Monday af-

ternoon debate inside the Northern lrelan-/

d’s 108-member legistature would be its last
for the foreseeahle future.
Mr Reid, a Scotsman appointed by Mr

“Blair in 2000, will oversee Northern Irelan-

d's 12 government departments with the

help from a beefed-up contingent of four

legislators from London. Mr Reid said he
plahned to consult regularly, starting next
week, with the powerless administration’s
top two figures — Mr Timble and the Cath-
olic deputy leader, Social Demacratic and
Labour Party chief Mr Mark Durkan - fo
promote continuity and minimise govern-
ment disruption. Today’s suspension of
powers was the fourth ordered by Britain
since Mr Trimble's conlition took office in
December 1999, following a USA-brokered
compromise. Under that plan, Sinn Fein re-
ceived two administration posts on condi-
tjon tHat the IRA began to disarm.

Britain resumed sole control in February

. 2000, after disarmament officials confirmed

that the IRA had yet to get rid of any weap-
ons. Three months fater, Britain switched
power back to local hands after the TRA

-pledged to put its stockpiled weaponry

“beyond vse.”

When no disarmament followed, howev-
er, Trimble resigned as government Jeader
in July 2001, and vowed not to return untit
the IRA moved. /‘
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By Hasan Suroo w“(\}

LONDON, OCT. 8. The political cri-
sis in Northern Ireland dee-
pened today after a senior Sinn
Fein official, alleged to be an
IRA ‘mole’ in the provincial as-
sembly offices, was charged
with having information likely
to help terrorists.

The move against Dennis Do-
naldson, Sinn Fein'’s head of ad-
ministration in the Assembly,
came as the Northern Ireland
Secretary, John Reid, warned
that the peace process was at a
‘critical’ stage and demanded
‘answers’ from the Sinn Fein
leadership.

‘“This is a very serious and ve-
ry grave matter and over the
next couple of weeks I think we
are in a critical position. We cer-
tainly need answers from Sinn
Fein and the republican move-
ment. The people of Northern
Ireland need answers and cer-
tainly the Prime Minister needs
answers,” he told the BBC's
“Breakfast with Frost” amid

growing Unionist préssWre to
expel Sinn Fein from No
Ireland’s coalition Governinent.

Mr. Donaldson, who wds ar-
rested along with three others
after Friday’s raids on Sinn Fein
offices in Belfast, is accused of
running a ‘spy’ ring in the heart
of the provincial administra-
tion. It is alleged that a mess-
enger in the Northern Ireland
government headquarters, who
has since been sacked, was en-
trusted with the job of photo-
copying sensitive documents ,
including  classified  corre-
spondence and security brief-
ings, and passing them on to
IRA. Police claim to have seized
a number of incriminating doc-
uments.

Dr. Reid, whose own office is
believed to have been among
the targets of the ‘spying’ oper-
ation, indicated that the British
Government would press Re-
publicans to demonstrate their
unequivocal commitment to
the peace process. It was stated
that the British Prime Minister,

TFE rnmy
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Irish crisis worsens ..

Tony Blair, would do some
plain-speaking when he meets
the Sinn Fein Jeader, Gerry
Adams, shortly. The Republican
leadership has already been
warned that it cannot continue
to ride “two horses”— be a
member of the Government
and at the same time support
the subversive activities of IRA.

The Ulster Unionist Party
(UUP), which has threatened to
leave the Government in Janu-
ary if the IRA is not disbanded,
today threatened to advance the
deadline following this week’s
developments.

The UUP leader and head of
the provincial government, Da-
vid Trimble, called the ‘spy’
scandal “bigger than Water-
gate” and said Unionists no
longer believed that Republi-
cans were genuinely committed
to the peace process.

The Sinn Fein however has
dismissed the allegations as
“politically motivated” and ac-
cused hardline Unionists of try-
ing to wreck the peace process.
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- Europe pon

T IS an exciting time to be in

Europe now that the evolution

of its opinion on the Iraq crisis

— and the ties with the U.S. —is
moving towards a crucial stage. The
way the European view takes shape
will have major long-term implica-
tions, determining in the process the
nature of trans-Atlantic equations.
The national positions of the various
countries of Europe will be as impor-
tant as their internal pressures. It is
going to be a defining moment for
the relationship between the U.S.
and Europe — and for the security
architecture in the European Union.
Also, while being in London, it is
hard not to become aware of the new
warmth in the India-U.K. relation-
ship. The Prime Minister, Atal Behari
Vajpayee, who will be in Copenhagen
on October 10 and 11 for the summit
with the E.U., may pay a quick work-
ing visit to London soon after for
tatks with his British counterpart, To-
ny Blair.

Three countries — Britain, Germa-
ny and France — are vital to the evo-
lutionary process in  Europe;
especially the first two, which repre-
sent two extremes, with France in be-
tween. To say that Great Britain has
cast its lot with the U.S. on Iraq, and
on security matters (but not on eco-
nomic issues), is to stress the obvi-
ous. Mr. Blair remains steadfast in
support to the U.S,, even as there is a
marked hardening in the stance of its
President, George W. Bush. The idi-
oms used by Mr. Bush and Mr. Blair
are conspicuously identical. But
there are clear signs of a ferment in
the Labour Party camp. In Germany,
the outcome of the federal elections
holds the key to the country’s posi-
tion. There are some significant nu-
ances in the positions of the two
main parties, the Social Democrats
and the present Opposition, the
Christian Democrats.

The pressures within the political
establishment in Britain are certain
to come to the fore during the party
conferences over the next three
weeks — of the Liberal Democratic
Party from September 22 to 25 at
Brighton, of Labour from September
29 to October 3 at Blackpool, and of
the Conservatives from October 7 to
10 in Bournemouth. As of now, the
reservations over the U.S. stand on
Iraq, and Mr. Blair's unquestioned

Y\Q'\O

The divergences on Iraq are certain to have a close
bearing on the working of the European Union,
especially the evolution of its common

foreign and security policies. Q/’lg\ ﬂ

support are most pronounced
among the Liberal Democrats. The
Conservatives are supportive of the
U.S., with only a tiny minority raising
critical questions on whether and if
so to what extent Britain’s interests
are threatened by Iraq. In the Labour
Party, the vast majority backs the
Prime Minister’s stand and is op-
posed to any dilution of the trans-
Atlantic alliance. But there are dis-
cordant voices too — some critics at
the senior level have been managed
but the backbenches and trade
unions are adamant. Two senior
Ministers — Gordon Brown, Chan-
cellor of the Exchequer, and John
Presscot, Deputy Prime Minister —
who had gone public in their dissent,
have been brought around to the of-
ficial viewpoint, but Robert Cook,
Leader of the House in the Commons
and former Foreign Secretary, as also
the backbenchers are not convinced
of the soundness of the Govern-
ment’s stand. To remove confusion
and to dispel doubts, Mr. Blair has
called a one-day session of Parlia-
ment on September 24 but has re-
jected the demand for a vote on the
Irag-related resolution. There is no
danger of the motion on Iraq falling
through but there is a real possibility
of a section of the Labour Party op-
posing it. The backbenchers are
more strident against the official
stand, considered unsustainable af-
ter Saddam Hussein’s readiness to an
unconditional return of the weapons
inspectors.

In the case of Germany, the out-
come of the federal elections is ex-
tremely important. The Chancellor,
Gerhard Schroeder, has taken a
tough stand during the election cam-
paign against the U.S. on Iraq — cat-
egorically stating that Germany will
not take part in any American “ad-
venture” — as his party managers
disapprove of Washington's “war-
mongering”. In the event of his victo-
1y, he has ruled out even commit-
ment of funds to any U.S. operation
against Irag. In comments to The
New York Times, Mr. Schroeder crit-
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icised the U.S. Vice-President,|{ Dick
Cheney, saying Germany woul§l not
support the U.S. action even if it'were
authorised by the U.N. Last week, a
senior Cabinet Minister (of Justice),
Daeubler-Gmelin, likened Mr. Bush'’s
tactics to those used by Hitler — “Mr.
Bush wants to divert attentign from
his domestic problems. It is 4 &lassic
tactic. It's one that Hitletiabed” —
and, in the process, earnega severe
rebuke from Washington for these
“outrageous and inexplicable” re-
marks. As against this, the Christian
Democrats and their leader, Edmund
Stoiber, attach considerable weight
to the trans-Atlantic alliance and
show understanding of Mr. Bush’s

position. According to the party, the

Social Democrats’ policies risk Ger-
many’s isolation.

A section of European officials,
however, feel that Mr. Schroeder, if
re-elected, may go slow on the U.S.
stand on Iraq and, as one diplomat
put it, “America-bashing may fade
into the electoral past”. It is to be
seen how U.S.-German relations
shape in case the Social Democrats
retain power.

The divergences on Iraq are cer-
tain to have a close bearing on the
working of the E.U., especially the
evolution of its common foreign and
security policies. Even otherwise,
Germany's E.U. policies are a matter
of concern to Brussels. As noted by
The Guardian in a despatch from
Brussels, “a victory for Mr. Stoiber
might be easier for the European
Commission because Mr. Schroeder
had indulged in the familiar support
of Brussels-bashing, picking fights
about economic liberation and other
issues”. Then there are individual
likes and dislikes. The French Presi-
dent, Jacques Chirac, for instance,
has a soft corner for Mr. Stoiber, seen
in Paris as attaching greater weight to
French-German ties than Mr.
Schroeder. ’

From among the smaller European
nations, the U.S. could count fully on
Poland (due for entry into the E.U. on
January 1, 2004). There is little doubt

SEP 2N

ders the Iraq issue

By K. K. Katyal

about that even though the Polish
Prime Minister expressed the other
day his preference for a diplomatic
and political solution, and wanted
intervention by the U.S., if it be-
comes necessary, to take an interna-
tional dimension — that is, to be by
the coalition under a U.N. mandate.

For Mr. Blair, the job of taming the
Labour dissidents is one major con-
cern that has an immediate rele-
vance. The other worry arises out of
the goings-on in the E.U. The out-
come of the German elections, to cite
one example, would mean a lot to the
U.K. — the victory of the Social Dem-
ocrats would sharpen the conflict be-
tween Berlin and London, while the
success of the Christian Democrats
would mean harmony between the
two countries. However, on the fu-
ture architecture of the E.U., both
German contenders stand for a
stronger role for the Commission
than does the UK. (or France).

Iraq and related matters are cer-
tain to be discussed between Mr. Vaj-
payee and Mr. Blair, apart, of course,
from the India-Pakistan problem and
the Kashmir situation. (By then the
Assembly elections in Jammu and
Kashmir would be over). India, as is
known, is opposed to the idea of a
regime change in Iraq, though it had
called for the return of weapon in-
spectors to Iraq, well before Baghdad
indicated its willingness in this
regard.

In the current fast-moving situa-
tion, it is hard to foresee the situation
at the time of Mr. Vajpayee's visit to
London. In case the crisis lingers in
the present form, the two sides may
not go beyond reiteration of their
known positions — Mr. Blair calling
for all-out support to the U.S. in any
campaign against Iraq, and Mr. Vaj-
payee favouring ways to avert a con-
flict. For all the bilateral warmth for
the U.K,, India would find it difficult
to go along with Mr. Blair’s extreme
stance.

It will be quite an ironic twist. In
the case of South Asia, the combined
Anglo-American pressure is directed
at defusing of tensions between India
and Pakistan and finding ways to
guard against an armed clash. In the
case of Iraq, it will be the other way
round — India urging London and
Washington to resolve the problem
without recourse to force.



‘Macedonia shrugs

ALISSA J. RUBIN Q
SKOPJE, SEPTEMBER 16

: WITH honking car homs, :
3 celebratory gunfire and .

- surging crowds, ~exuberant
Macedonians celebrated the
outcome of Parliamentary €lec-
tions in which the ruling coali-
tion was defeated overwhelm-
ingly by .more moderate
parties.

The largely peaceful elec-
tion was itself a victory for this

small southeastern European

country just a year after violent

fighting that pitted ethnic Al-

banian rebels battling for more
rights against ethnic Macedo-
nians who feared that the

'v"“gi,els’malm:e wastodmdev

the country.

Oneofthewmnerswasa

new party formed by Ali Ah- -

meti, the former leader of the
ethnic Albanian guerrillas.
Macedonians of both major
ethnicities were cautious in as-
sessing the impact of the elec-
tion. They said they remained
wary that, despite. campaign
pledges, politicians might find it
hard to resist corruption, and

added that the parties thatlost | *

power had also promised to
runaclean government.
About 840 international
monitors patrolled the polling
booths, -backed up by 700
NATOtroops. —LATWP
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off Albanian scars

Young siififorters of the Macedonian Socla-Democratic

Party celdbrate thelr party’s victory in the general

Tk

elections In Skopje, the first since the country sklrted“

war with its Albanlan minority last year. Reuters
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/ SPAIN / PARLIAMENT OUTLAWS BATASUNA

Violence won’t end, says
-+ ETA’s political wing

By Vaiju Naravane

PARIS, AUG. 27. Police in Spain's
Basque country today defused a
bomb planted by suspected
militants of the Basque sepira-
tist organisation ETA after the
parliament in Madrid voteg! to
outlaw ETA’s political wing, the
Batasuna party.

The bomb alert was given j ust
hours after police closed down
the headquarters of the party’ in
the north-western Spanish city
of San Sebastian. Reacting to
the decision by Parliament to
allow the banning of Batasur1a,
a senior party office bearer, F u-
shio Lasa Altuna, in a telepho n-
ic interview to The Hinddu
warned that vioience would n ot
come to an end.

“Madrid has served us with a
declaration of war. This stupi d-
ity is going to cost them and t} 1e
price will be very high. They ¢t in
try to repress us but they cann: 9t
put us down. Even the dictatc or
Franco could not silence u s.
What can a puny man like Jos e
Maria Aznar do,” he said refe -
ting to Spain’s conservatiy e
Prime Minister who has swor n
to weed out Basque terrorisn 1.
The Spanish Parliament’s vor e
to ban Batasuna was based o n
tough new anti-terrorism law /s
passed last June allowing tt e
Supreme Court to permanent ly
ban groups aiding, abetting « o
supporting terrorism.

“We have a huge followir 1g
here in the Basque country. O Ir
funds come from contributior 1s
sent in by our supporters. A \l
the polls indicate that the pec -
ple from our provinces think ¢ Jf
themselves as Basque first an d
Spanish afterwards. That far ct
cannot be changed,” Mr. Lai -a

Altuna said. Political observe; s
said the move, instead of redu( -
ing terrorist activity would lea d

k.

£

to more attacks and more
deaths. Batasuna (the latestin a
string of names the party has
given itself) regularly wins be-
tween ten and 20 per cent of the
vote in Basque regional elec-
tions. For over thirty years, ETA,
Batasuna’s military wing, has
been waging a relentless sepa-
ratist war against the Spanish
Government. Over 800 people
have been killed and hundreds
injured in terrorist attacks in the
name of Basque self-determina-
tion and unification. ETA de-
scribes the three million
Basques as “a nation divided”.

Asked about the links be-
tween ETA and Batasuna, which
has systematically failed to con-
demn terrorist killings, Mr. Lata
Altuna said, “There are differenit
types of violence. The Spanish
state practices the worst kincl,
that of cynicism and of repres -
sion. As for aur links with ETA,
we are both fighting for the
same goal — self -determina-
tion for the Basques. We are a
nation divided. We would like
the four Basque provinces to be

THE WRITING ON THE WALL: A child runs past graffiti
showing the symbol of the Basque separatist group ETA, a
snake wrapped around an axe, and words in Basque reading,
“Dark times are coming, the struggle continues”, in the

northern Spanish town of lbarra on Monday. — AP

united. Self-determination is a
universally recognised right; if |
the Croats can have it, or the )1
Slovenes, why not us? The Bas- ;
ques are one of Europe’s oldest |
peoples. So why this discrimi- |
nation,” he asks.

The Basques are one of the
most ancient peoples of Eu-
rope, identified even in Roman
times as un-put-down-able. |
The Basque language is unique |
and resembles no other Europe-
an language. The Basques’ in-
dependence and fearlessness
led Spanish rulers in the Middle
Ages to afford them special free-
doms. The modern day ambi-
tion of political independence
was first formulated by Sabino
de Arana Goiri with the found-
ing of the Partido Nacionalista
Vasco in 1894. Buzkadi Ta Aska-
tasuna or ETA was bormn in 1959
as a result of schism within the
PNV.

The old party founded by
Arana disapproves of armed
struggle and is willing to settle
for a high degree of autonomy
within the Spanish state.
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o\ EUROPE’S

E ALARMING RISE in popularity of extreme
fightwing political parties with virulently anti-
tmmigrant views is spurring different reactions
4rom different Governments in Western Europe.

*But the one lesson that moderate political parties

. have learnt in the past few years is that unless

f"jthey are seen as seriously tackling the problem of
_-uncontrolled immigration, the far right partles"
. will continue to manipulate the issues arising

“from this for their electoral gain. Hence the new-

" found urgency to start a serious discussion of the

issue of immigration, legal and other, at the sum-

: mit of European Union leaders in Seville, Spain,
“‘during the weekend. As the discussions showed,
- the varying historical experiences of the EU.'s
’ member-countries rule out a common policy ap-

proach to the problem of immigration. Thus, a

¢ommunity of nations that has achieved remark-
‘ tble integration on a wide spectrum of life, in-

Tuding the launching of the common currency, .
euro finds itself thwarted in its attempt to har-"
fnonise action against illegal immigration. But
the longer the delay in finding acceptable, decent
solutions the greater the threat from fascist
forces, already on the prowl in many member-
hations.

- As the E.U. leaders search for answers, there is
the very real danger that they will play into the
‘hands of xenophobic extremists. For, Europe’s
dilemma is difficult to resolve without inviting

~the charge of discrimination and rights viola-

tions. The ageing population in Europe is in crit-
ical need of the services of immigrant labour
without which their economies will suffer. The
need is for cheap but safe labour. The German
experience is typical. Last week, on the eve of the
Seville summit that aimed to tighten borders

DILEMMA 9"y

against illegal immigration, the German President

signed an immigration law that significantly ex-
pands the residence permits available tb workers
from countries outside the E.U. The move met
with stiff opposition from conservative elements

long opposed to immigrants and their integration

into German society. If the left-of-centre Govern-

ment in Berlin was ready to risk an adverse fallout |
“;.and an opposition campaign especially with elec-

tions due in three months, its action was acknowl-
edgement of the shortage of skilled workers in key

parts of the economy, particularly in Information |

Technology. The easing of immigration restric-
tions for skilled workers expands Germany’s own
green card programme introduced two years ago.

The German decision contrasts with the moves
in Denmark, {taly and Austria. All three countries,
which have wiinessed the rise of support for far
right groups, have tightened immigration laws,
making it much more difficult for refugees of pov-
erty to gain acceptance. Italy, whose eastern
shores bring in hordes of illegal immigrants, has
enacted a law to get illegal immigrants actually
shipped out. Britain pursued at the summit the
idea, wholly repugnant and mercifully repudiated
at Seville, of linking economic assistance to the
recipient country’s willingness to take back its na-
tionals who are denied refugee status. Is there a
common solution, one single answer to the dan-
gers posed by the National Front in France, the
Freedom Party in Austria and the Northern
League in Italy? The E.U.’s dilemma arises from
the need to strike the right balance between its
own requirements of skilled labour and its duty
and debt to those masses of humanity on the pe-
riphery whose only crime is to seek a better way of
life.
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Bomb- shaken EQ\summlt
agrees on 11;nm1grans blueprint

A

" AGENCE FRANCE PRESSE )

SEVILLE June 22. ~ Euro-
pean leaders agreed today
on measures to turn back a
tide of illegal immigrants,
without going so far as to
slap sanctions on poor coun-
tries from which they come.

Wrapping up the two-day
summit that was shaken. by
a string of bomb attacks in
other parts of Spain, the
leaders reaffirmed the EU’s
planned 2004 enlargement
into eastern Europe. ,

Discussions were delayed
today as the leaders took in
the World Cup match be-
tween South Korea and
Spain. And- Seville was brac-
ing for tens of thousands of
demonstrators expected on
the streets in the evening,
at the tail end of the sum-
mit. [llegal immigration was
the dominant issue for the
meet  hoosted beneath the
mosque-like dome of the
Seville convention centre,
an architectural reminder of
the eight centuries until
1492, when Muslims ruled
much of Spain.

Set to be endorsed was a
proposal to create “without
delay” a body that would
bring together the chiefs of
the 15 EU member states’
border police services. Diplo-
mats say it could serve as
the embryo of a single Euro-
pean border police, but not
for many years yet. The
leaders also agreed to review
by the year-end the list of
countries “~whose citizens
need visas to enter the EU.

Surrounded by police, protesters sit on a street in
Seville during an anti-globalisation demonstration
on Saturday. — AFP

Bomb blast in Spam

SANTANDER; June 22. A car b
ern;Spanish town today afternoor
blamed on the Basque separatist gro
incide with a two-day EU summit in the south of the wuntry
Earlier today, a bomb exploded in a resort in Costa del Sol, but
there were no injuries. A person claiming to be s 2 on
behalf of ETA calléd a Basque road assistance organisation

to warn of the attack. Police nmnedlately se
surrounding the car containing the bomh —

They also agreed to launch a
“common identification sys-
tem for visa data” based on a
feasibility study to be pre-
sented in March next year.
EU leaders agreed to speed
up the. conclusion of agree-
ments with third countries on
the speedy repatriation of ille-
gal immigrants, and the adop-
tion by the end of this year of

TVE STATESMAS

.. sidered

ed oﬁ‘the a
AFP g

a programme to send Afghan
refugees back home, now that
peace has returned there.

The adoption at the next
EU interior ministers’ meet-
ing of legislation to tighten
up penalties for persons in-
volved in smuggling foreign-
ers into Europe was also con-
the representa-

tives ofthe member nations.
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LONDON, JUNE 1. The asylum row
between Britain and France hot-
ted up on Saturday after the
French Government suggested

of its own making.

Rejecting the charge that lack
of adequate security at the
French end of the Channel Tun-
nel was responsible for the
stream of illegal immigrants into
Britain, France said the fault lay
with the former’s lax asylum
rules.

The French Interior Minister,
Nicolas Sarkozy, said refugees
wanted to go to Britain because
it was easier to find asylum there
than in any other European
country. “They want to go to En-
gland, where there are no identi-
ty controls and where an asylum
request is all they need to be able
to work,” he told Le Monde
newspaper, reacting sharply to
the British criticism that the
French refugee camp at San-
gatte, near Calais, barely 1.5 km
from the Channel Tunnel, en-
couraged daily attempts by its
inmates to enter Britain illegally.

Despite intense pressure,
France has refused to close
down the camp or shift it saying
only a “harmonised” E.U.-wide
asylum regime would solve the
ptoblem. In other words, it
wants Britain to bring its asylum
rules — the most liberal in Eu-
rope — in line with those in oth-
er EU. countries. France has
promised to increase security at
Sangatte, but Britain is not hap-

\%d
By Hasan Suroor U‘AL y with the progress.

that the U.K.’s refugee crisis was .

n
r Sark
zy's remarks came a day after th
British Home Secretary, Davi
Blunkett, announced a contr
versial plan to send illegal im-
migrants back to either their
own native country or-to a “safe
third country” they might have
passed through on their way to
Britain. The move, which is seen
in European countries as an at-
tempt by Britain to “dump” its
unwanted refugees on them,
evoked a sharp response from
the French ambassador here
who made it clear that in the ab-
sence of a bilateral agreement,
Britain could not take such a de-
cision “unilaterally”.

The plan was also attacked by
refugee groups which called it a
breach of international human
rights as it seeks to deny failed
asylum seekers — those whose

1O 12

- L a_n
-France blames U.K. for crisis

éapplications have been rejected
— the “right” to stay on in Bri-
tain while their appeals are
pending. Under the proposed
rules, they would be able to file
an appeal only from the country
to which they have been
deported.

The United Nations Commis-
sioner for Human Rights has re-
acted sharply to the alarm in
Europe over immigration and
said that fears of an influx are
exaggerated.

Meanwhile, the European
Commission has warned France
against delays in improving se-
curity around its side of the
Channel Tunnel following com-
plaints that hundreds of inmates
of the Sangatte camp try to
sneak into the tunnel every day
in a desperate bid to enter
Britain.

HOPES DRYING UP?: Asylum seekers dry th

N

eir clothes on a

fence of the Sangatte refugee centre in northem France early.

this week.

— Reuters e

~
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~ Dutch eléction
oY on schedule 418

R
' By Batuk Gathani

BRUSSELS, MAY 8. The Dutch gen-
eral election, scheduled for May
15, is to go ahead, despite the
murder of the controversial
right wing politician, Pim For-
tuyn, on Monday.

Fortuyn presented a chal-
lenging paradox on the Dutch
way of life. An openly gay, for-
mer socialist professor with a
history of liberal social views, he
was against more immigration
into the country but often said
that he was not a racist, describ-
ing himself instead as a “man of
the world”. Of late, he had been
a severe critic of Muslim ortho-
doxy and religion. ‘

Today, Fortuyn is being
moumed by a wide cross-sec-
tion of the Dutch population,
which includes many of the mi-
norities against whom he spoke.
A local observer notes: “Rotter-
dam mourned Fortuyn on Tues-
day as thousands of people,
men and women, old and
young, families with children,
solid Dutch burghers, lanky

African students and] young
Turkish girls in modest hand
scarves, stood in a snaking line
to enter their names in books of
condolence at city hall, or add-
ed their bouquet to a growing
mould of flowers in front of For-
tuyn’s brick townhouse.”

Such a display of mass grief
has overwhelmed many foreign
observers, who ‘had predicted
an upsurge of racial tension in
major Dutch cities, none of
which has so far taken place.

Fortuyn's political party, For-
tuyn List, today resolved not to
replace him as its head until af-
ter the general elections on May
15.

The List party had been ex-
pected to emerge from the elec-
tion as one of the largest
political forces.

Minus Fortuyn’s populist ap-
peal and charisma, however,
List may not have much politi-
cal future; much will depend,
however, on how the new
Dutch Government responds to
populist sentiments for greater
restrictions on immigration.
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THE HAGUE, MAY 16. In what can only be
described as a historic, even astonishing
election, the outgoing Labour-Liberal alli-
ance in The Netherlands was given the
whipping of its life, while the Christian
Democrats (CDA) and the List Pim Fortuyn
(LPF), named after the populist anti-im-
migration politician, Pim Fortuyn, assassi-
nated ten days ago, won a landslide
victory.

Wednesday’s vote in The Netherlands
confirms Europe’s decisive shift to the
right with concern over immigration and
immigration-linked crime becoming cen-
tral issues. Over the past one year, leftist
governments have been thrown out in Ita-
ly, Denmark, Portugal and France. The
high score of Mr. Jean Marie Le Pen’s Na-
tional Front party in France has fuelled
fears that Europe might be on the verge of
flirting with neo-fascist forces again.

In The Netherlands, the Christian Dem-
ocrats, ousted from power eight years ago
after seventy years of uninterrupted partic-
ipation in government, have returned with
a bang winning a record 43 seats in the
150-member Parliament. The List Pim For-
tuyn, often called “the dead man's list’ and
a now leaderless movement whose charis-
matic chief was shot dead by an alleged
animal rights activist ten days ago, has rid-
den the crest of a populist and sympathy
wave to coast in second with 26 seats. The
party was formed a mere three months
ago. There are indications that the Chris-
tian Democrats could begin negotiations
with the Pim Fortuyn List on a possible
coalition. But such a move would not re-
ceive the support of mainstream CDA vot-
ers.

The outgoing Prime Minister, Wim Kok’s
Labour party (PvdA) and its liberal allies,
the free market VVD or People’s Party for
Freedom and Demaocracy, and the D66 lib-
erals have taken the severest drubbing of
recent times, losing more than half their
seats. Labour now has 23 seats, down from
45; the VVD’s seat count fell from 38 to 23

By Vaiju Naravane \

while the D66 halved its earlier score of 14.

Jan Peter Balkenende, 45, the dynamic
new Christian Democrat leader who has
been nicknamed the “Harry Potter of
Dutch politics”, is tipped to lead the new
government. With his party’s strong show-
ing, he will not necessarily need the sup-
port of the Pim Fortuyn List but could
govern with the liberals and a few smaller
parties. He is expected to shift public pol-
icy decidedly to the right, urging a curtail-
ment of Holland’s ultra-liberal laws on
euthanasia and abortion.

Security at the Hotel des Indes in The
Hague was extremely tight with sniffer
dogs and uniformed gorillas — private se-
curity men — blocking passage to journal-
ists who had not asked for the LPF’s private

DUTCH ELECTIONS

accreditation. In a glittering, gilded salon
dominated by a portrait of the shaven-
headed Fortuyn cradling his two pet Pekin-
ese dogs, the LPF spokesman. Mat Herben,
said: “It’s a wonderful result but there is no
real joy. Today we feel like orphans. Our
teacher is dead. If Pim had lived this would
have been the biggest party ever.”

Fortuyn’s party was made up of a hand-
ful of handpicked persons. Now he is dead,
his party has fallen apart with its leaders
quarrelling among themselves. The Num-
ber Two on his list is Jaoa Varela, a 27-year-
old immigrant from Cape Verde, often de-
scribed as Pim’s “token black”. The party
president, Peter Langendam, was forced to
resign after holding the left responsible for
Fortuyn’s murder.

Although Fortuyn is dead and the future
of his movement is uncertain, political ob-
servers say it could fall apart in the next
year or two, the issues he raised have come
to dominate public debate. "He threw a
boulder into a tranquil pond. The effect
was that of an earthquake. The ripples will
not die down,” said writer Eildert Mulder,
who has published a book on the immigra-

YHE AmNDpD

: : "
show major shift &gﬁvrlght

tion situation in The Hague.

Immigrants make up ten per cent of
Holland’s population of 16 million, the ma- !
jority being Muslims from Turkey and Mo- |
rocco. Nevertheless, there is a sizeable
community from the Dutch Antilles and
Surinamese, about 100,000 of Indian
origin.

“Fortuyn has scored almost 25 per cent
in The Hague. Nearly 50 per cent of the
population of The Hague is made up
migrants. Many migrants have voted for
Pim Fortuyn. Partly because they were fas-
cinated and attracted by his flamboyance
and style, but also because a substantial
number of immigrants are worried about
the rise in crime.”

Among the immigrant population, sup-
port for Pim Fortuyn came from the Indian
community. “The Indian community here
comes mainly from Surinam and we are
originally from Uttar Pradesh having gone
there as indentured labourers in the 19th -
and early 20th centuries.

There is nostalgia for the mother country
and the Hindus here were happy when the
BJP was elected. Kashmir is not an issue,
but Ayodhya and the recent burning of the
Godhra train certainly find an echo. After
Ayodhya many people collected money
and sent bricks for the Ram temple. For-
tuyn criticised the Muslims, describing Is-
lamic culture and religion as backward.

Many Hindus were tempted to vote for
him because he was anti-Muslim. They do
not realise that they too are foreigners and
that tomorrow they too will become tar-
gets. Times are very bleak and I foresee a
clampdown on immigration, family re-
unions and asylum seekers. This election
will lead us to a definite shift to the right,”
Rabbin Baldew Singh, a Surinamese Indian
who is a socialist party municipal council-
lor in The Hague told The Hindu.

Muslim leaders denounced the move to
the right. Yassin Hartog, head of the Islam-
ic Citizenship Office in The Hague said:
“The risk now is that the extremist ele-
ments in PFL will take over furthér rad-
icalising the divide.”

|
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/E.U. slams charges
ﬂ\of anl,Semmsm

By Batuk Gathani

BRUSSELS, MAY 11The E.U.
eign Policy chief, Javier Sol
has bitterly rejected com\
plaints in the American media
that Furope was becoming a
“bastion of anti-Semitism”, Mr.
Solana denounced “those who
want to give the impression
that Europe has been trans-
formed into a xenophobic, rac-
ist and anti-Semitic territory. It
is false”. He added that Europe-
an political parties still defend-
ed  iraditional European
democratic values.

\.. Against an increasingly dire
situation in West Asia, Europe-
ans have become concerned
with the growing influence of
the Jewish lobby in the U.S,,
particularly within the national
media and in the administra-

. tion of the President, George
W. Bush. Scathing coverage in
the Americari press denounc-
ing Europe as anti-Israel has
become more pronounced with
the controversial policies of the
Israeli Prime Minister, Arial
Sharon.

Under the direction of Mr.
Solana, however, the E.U. is
still in the process of identify-
ing common foreign and secu-
rity policies. The E.U. has also
gone out of its way to ensure
that both Russia and the U.N.
are involved in global issues af-
fecting the E.U., ranging from
peace initiatives in West Asia to
nuclear arms control. One Eu-
ropean observer today stated
that “insensitivity in Washing-

ton and disunity in Brussels”
have damaged trans-Adantic
trust. .

American scrutiny of Eu-
ropean criticism of Israeli pol-
icies continued last week, when
a prominent American colum-
nist wrote about European an-
ti-Israeli biases by highlighting
its supposed anti-Semitic ide-
ology. Without naming the co-
lumnist, Mr. Solana said that
such claims were “of striking

brutality” and called the U.S. |

media coverage in general
“profoundly unfair”,
that certain articles “give me
much pain, because they are
deeply unjust”.

Mr. Solana recently under-
took a daring diplomatic initia-
tive — over loud protests from
Mr. Sharon’s Government — to
meet the Palestinian Authority
leader, Yasser Arafat. European
officials have consistently ar-
gued that Mr. Arafat must play
a prominent role in any peace
process. A European columnist
today wrote about “the (U.S.)
insinuation that the refusal to
endorse the policies of Mr. Sha-
ron is evidence of a resurgent
anti-Semitism. The charge is as

adding |

wounding as it is absurd. Most '

of Europe is rightly ashamed of

its history ... But criticising Mr. |

Sharon is not the same as con-
doning the persecution of Jews.
The conclusion drawn is that
some in Washington have de-
cided that they will brook no
challenge to the (Bush) admin-
istration’s unwavering support
for Mr. Sharon..... ?” /
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By K. K. Katyal ‘(\Q A

{ELSINKI, APRIL 19. Here are two stories —
ane from the past, the other from the pre-
sent.

First the past. “It is the only normally
working Lenin museum in the world,” says
a person with a pronounced scholarly look
as he conducts us across the vast hall on the
third-storey building in the centre of Tam-
pere, the third big city of Finland. He is
Aimo Minkkinen, the director.

He is conscious of the distinction he en-
joys as the head of this unique institution as
also of his association with an exciting
phase of history. The museum is all about
Lenin — photographs and documents,
some of them original, related to the period
when he planned for the revolution in Rus-
sia during his stay in Finland, furniture and
other items from the flat where he lived in
Helsinki in the autumn of 1917, and paint-
ings and sculptures.

The museum was opened on January 20,
1946, in this hall — the Workers’ Hall, the
venue of historic Tampere Conferences in
1905 and 1906, in which Lenin participated
and where he and Stalin first met as part of
the strategy planning for the revolution.

“We are not concerned with ideology or
politics. We tell history. Our Government
supports us,” says the director. The Russian
attitude is not negative either —“You are
preserving history even though we do not
like Lenin” is their view. Before the disin-
tegration of the Soviet Union, large groups
from there used to visit the museum regu-
larly — “as if the visit was mandatory” —
but now bigger groups come from other
countries. It has been run by the Finnish-
Russian Friendship Society from the very
start.

Why did Lenin choose Finland for his
stay during a crucial period when he was
hunted down by the Czars for his “subver-
sive activities’'?

“Because he found it safe to be here. He
trusted the Finns. Even his bodyguards
were Finns. Communications with Russia
were easy. The strong labour, social demo-
cratic movement in Finland provided a

conducive setting,” explains the djrector.

Finland was under the Rugsian control
for 100 years till the beginning of the last
century, after 500 years under the occupa-
tion of Sweden. The movement for inde-
pendence was strong and sustained and
because of the pressure generated by it, the
Russians found it difficult to retain their
control. But Lenin’s role in its freedom is a
historical fact. :

“The freedom was not a gift from Russia
or any of its leaders. But Lenin did clear the
way.” One of the two sections of the mu-
seum is devoted to Lenin’s role in this con-
text, before and soon after the revolution in
Russia. One of the important documents,
preserved here, is the proclamation of Fin-
land’s independence, with Lenin as the first
signatory.

The English translation of the document

FINLAND TODAY - Il

is.as follows: “The Council of People Com-
mjssars St. Petersburg the 18th December
.12) 1917 No.101. In response to the pro-
posal of the Finnish Government concern-
ing the recognition of the independence of
the Republic of Finland, the Council of Peo-
ple’s Commissars, in full accordance with
the principle of the nation’s right to self-
determination, has decided to propose the
following to the Executive Central Commit-
tee: a) The full recognition of the independ-
ence of the Republic of Finland. b) The
forming of a special committee, consisting
of representatives of both parties. This
committee, acting with the approval of the
Finnish Government, will plan the neces-
sary measures resulting to the secession of
Finland from Russia.” The documents and
pictures exhibited in the museum provide a
peep into Lenin’s role in facilitating the in-
dependence of Finland — right from his
first visit here in November 1905, in the
midst of a general strike, which brought
him close to the Social Democratic Party.
The rest of the account is as follows: at
the first Conference of the Russian Demo-
cratic Labour Party, in this building, which

‘HMelsinki

brought 41 delegates from Russia, includ-
ing Stalin, Lenin promised independence to
Finland after the revolution, reiterating the
assurances on various occasions till 1917.

In December that year, the Soviet Gov-
ernment, through the People’s Commissa-
riat was the first to recognise the
independence of Finland. A delegation
from Helsinki, which visited St. Petersburg,
was given the proclamation of independ-
ence by Lenin.

Now the present. The story of two en-
terprises, Nokia, the world leader in tele-
communications equipment — mobile
handsets and digital phones — and Kone,
manufacturers of elevators and escalators.
Utlike the Swedish competitor, Ericsson,
which, upset by heavy taxation, threatened
to move the headquarters elsewhere, Nokia
takes pride in being Finnish.

According to its top boss, “Finland is im-
portant for Nokia. The people, the atmo-
sphere, the education and the basic
economic policies are right. Nokia’s corpo-
rate culture, its underlying ethos and the
strength of its product development are
Finnish.” Nokia has not let the challenge of
globalisation affect Finland’s independ-
ence.

If Finland means a lot to Nokia, the mo-
bile giant too has helped to make the coun-
try known in various parts of the globe.
There seems to be a conscious decision by
Helsinki to concentrate on a fewer knowl-
edge-based industries to get over the hand-
icap of the small size of the country. There
is scope, it is pointed out, for the use of the
Indian software technology in the company
that has achieved the commanding heights
of the global market. Another success story
is Kone. Set up in 1924 by a private family, it
could now boast of an intercontinental
spread, thanks to a step-by-step expansion,
with the acquisition of enterprises in Swe-
den, Italy, U.S., Australia and a tie-up with
Toshiba of Japan.

To Kone India, in Chennai, a software
unit for the control systems of elevators was
added last year. That is another channel
through which Finland is known in India.

(Concluded)
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< Disturbances
By Hasan Suroor M

LONDON, APRIL 19. Tension today was report-
ed to be running high in Belfast, the capital
of Northern Ireland, after what the police
described as a series of “major disturbanc-
es” took place Thursday night. The trouble
flared up in the Ardoyne Road area of north
Belfast — a chronic flashpoint between the
rival Protestant loyalist and Catholic na-
tionalist communities.

Troops were standing by today to pre-
vent a recurrence of last night’s clashes in
which petrol bombs were used, igniting a
tank of heating fuel and setting off a huge
explosion. Gunshots were fired, but no one
was reported injured. The trouble, which
‘started late in the evening, continued for
several hours, and security personnel had a
difficult time restoring order.

Both sides of the conflict accused the
other of starting the violence, but the suspi-
cion seemed to be centering on loyalist ex-
tremists, who were also involved in a series
of bomb attacks earlier this month. Nation-
alists alleged that the trouble started when
loyalists threw a crude bomb at a house,
causing extensive damage. There was swift
retaliation from the other side and when
the police arrived, they were confronted
with a “tense stand-off”.

As the police on Friday tried to recon-
struct the sequence of events with the help
of footage from nearby security cameras,
nationalists stepped up their campaign for
action against loyalist paramilitaries. Sinn

!;ock Belfast agam

~

Police Service of Northem Ireland officers examine the scene of a bomb attack on
the police training grounds in East Belfast, Northem Ireland, on Wednesday. The
bomb, which caused minor damage, Is widely thought to have been the work of

dissident Irish Republican terrorists. — AP

Fein, the radical nationalist party, said
there had been tension in the area for the
past three days with loyalists throwing
stones at nationalists’ houses.

“There has been stone-throwing, usually
by teenagers...but (Thursday] older people
were attacking houses. Word gets round ve-
ry fast here and so a crowd of nationalists
came up to sort-of-defend the area,” said a
Sinn Fein member, Gerry Kelly.

A Progressive Unionist Party member,
Billy Hutchinson, however, said the provo-
cation came from the other side. “When 1

arrived, nationalists were firing fireworks...
They were also firing golf balls at people
and the police were trying to push them
back,” he told the BBC. Despite efforts by
leaders of both sides to push forward the
peace process, local relations between the
communities remain tense; according to a
recent survey, the momentous Good Friday
agreement of 1998 has had no impact on
the sectarian divide in Belfast. Last sum-
mer, the loyalists and nationalists in the Ar-
doyne Road area fought almost daily battles
for weeks over a disputed route to a school

——
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By Batuk Gathani

BRUSSELS, APRIL 18 In an
unprecedented move, the
Dutch army chief, General Ad
van Baal, was persuaded to
resign on Wednesday, a day
after the Dutch Government
stepped down accepting
moral responsibility for the
massacre of some 7,500
Bosnian Muslim refugees in
Srebrenica in 1995.

The report, by the
Netherlands Institute for War
Documentation, condemns
the Dutch troops in
Srebrenica for unwittingly
assisting in “ethnic cleansing”
by Serbian troops. The Dutch
Defence Minister, Frank de
Grave, told Parliament that
Gen. van Baal, who had been
in command for just one
year, could “no longer

function well” in that role.

Gen. Ad van Baal

The decision has raised
eyebrows in European

military circles due to the
brevity of Gen. van Baal's

P

Dutch army chief
" steps down

\O\\L\

tenure as army chief.

Mr. de Grave indicated that
this might be “only the
beginning of a shake-out”, as
he sought further clarity on
the background of the
massacre, seen as the worst
atrocity in Europe since
World War II. At the time of
the incident, Gen. van Baal
was second-in-command of
the army.

The Opposition’s
perception is that the Dutch
Prime Minister, Wim Kok is
“playing politics” and has
questioned whether Mr. Kok
and his colleagues would
have resigned had the general
election, slated for May 15,
not been so close. There are
some 2,100 Dutch military
personnel posted abroad, of
which nearly 1,200 are in
Bosnia.
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finding stability in coalitions

\0\ A By KK. Katyal ”0,(
{ELSINKI, WPRIL 18: Come to think of it, Fin-

ind has'‘most of the time been ruled by
oalitions. Highly surprising to us in India,
sed to single-party governments for dec-
des. And Finland has made a reasonably
ood job of the participatory system while
"¢ have yet to imbibe the coalition culture.
he comparison, however, is valid only up
» a point. Finland is a small, homogenous
rderly society of five millions as' against
wdia with its huge size, diversities and a
illion-plus population.

The composition of Finnish coalitions
.as varied over the years, representing dif-
arent permutations and combinations.
“he present ruling combine comprises the
socialist Democratic Party, the Left group,
onservatives, Greens and the Swedish-
;peaking party. It is one of the rare occa-
sions when the Left-oriented SPD and the
Conservatives share power and, because of
that, it is called the “rainbow coalition”.
The main force in the opposition is the
Centre Party, representing agrarigp inter-
ests which, normally, should be a natural
ally of the SPD and, by the same logic, the
Conservatives ought to have been in the
Opposition. But realpolitik takes queer
forms‘in democracies and Finland is no ex-
ception. Not all in SPD are happy about it
— a senior party MP, Mr. Kimno Kiljunen,
called it an unholy coalition — and hope
that this anomaly will be removed in the
parliamentary elections due next year.

The next election will be thie first under
the amended Constitution which sets new
norms for government formations. Previ-
ously the President had the discretion to
invite any member in a newly-elected
House to try and form the Cabinet, but now
the leader of the biggest party will have to
be invited. The initiative has, thus, passed
from the President to Parliament. Hence
the importance of being the largest party: it

will be in a position to shape the next dis-
pensation — a coalition, it goes without
saying.

The coalitional politics has achieved the
present stability after several ups . and
downs. There was the initial spell of insta-
bility (after the country’s independence in
1917), with minority cabinets in office fail-
ing to provide smooth governance. Then
came coalitions, with different sets of part-
ners. During the war, the base' of the Gov-
ernment became unusually wider with
parties of the Left and Right cg-existing in
an omnibus set-up. Another pfiriod of sha-
ky governments followed after the War and

FINLAND TODAY — II

it was in the mid-80s that a stable pattern
emerged. )

Why did Finland opt for coalitions? The
replies to this question posed to Prof. Jukka
Paastela of the Department of Political and
International Relations, University of Tam-
pare, to the SPD member of Parliament,
and Mr. Jouni Molsa, a senior journalist of
the country’s biggest daily, added up to a
cogent explanation. Here are their points:
Finland has a multi-party, not a two-party,
system and, as such, coalitions are a politi-
cal necessity. At times the Presidents fa-
voured .and worked for coalitions to
promote stability and unification. People
are given to compromise and consensus. In
the last two decades, three parties have had
nearly the same strength and hence there is
no escape from power-sharing.

It is a vibrant democracy, marked by
competitive politics not only among parties
but also within parties. At the moment,
considerable excitement has been caused
by the decision of the Foreign Minister, Mr.
Erkki Tuomioja (who was in India this week
on a brief visit) to make a bid for SPD’s
chairmanship — the post held by the Prime

Minister, Mr. Paayo Lipponen. Though
their basic philosophy is the same — both
are socialists, both stand for a welfare state,
with emphasis on shelter, food, education,
health care for all citizens — their ap-
proaches differ in nuances. And that makes
the debate on the subject highly lively. The
Prime Minister is credited with a more
pragmatic approach, cautious by temper-
ament on dealing with both national and
international issues. He tends to find solu-
tions for current problems through the Eu-
ropean Union.

The Foreign Minister, on the other hand,
is forthright, and leans heavily on foreign
policy. The Prime Minister is widely known
in Europe, has worked hard in putting Fin-
land in the core of the EU decision-taking
system and it is because of him that the
country has not been on the sidelines. The
Foreign Minister, with greater involvement
in global politics, has a wider focus, cov-
ering, apart from national and EU matters,
a vast range of issues like aid to developing
countries, human rights, armament reduc-
tion and international agreements. To cite
one case, the Prime Minister’s approach to
West Asia is cautious, while the Foreign
Minister regards Israel as part of the
problem.

The contest is important because the
SPD Chairman will be the Prime Minister,
subject, of course, to the agreement of the
allies in the coalition. Finland has four sep-
arate election calendars, of which Parlia-
ment, elected every four years (1991, 1995,
1999, etc) and the President, chosen for a
six-year term (1988, 1994, 2000) have a
higher profile. Then there are municipal
elections and the contests for the European
Parliament. According to a noted commen-
tator, there has been a growing tendency
among the voters to pay greater attention to
the choice of individual MPs than to the
parties. A typical Finnish approach to poli-

tics.
/



“The Fi 1nns

By K. K. Katyal

HELSI:%\PRIL 17. A brief five- day visit to
Finland (at the invitation of its Foreign
Ministry) is enough to bring out clearly the
importance attached by it to its member-
ship of the European Union. In informal
conversations, leading figures of the foreign
policy establishment, non-official think-
tanks and the media emphasise the value of
this association both in economic and se-
curity terms.

“This was the biggest change, a funda-
mental change after the country’s inde-
pendence,” according to the State

" Secretary, E.U. Affairs, Alec Aalto. The big-

gest change indeed since the country be-
came free in 1917, after 500 years of
Swedish rule and 100 years of Russian con-
trol. Independence brought in its wake a
new set of problems, particularly the fear of
a big neighbour, Russia. The sense of inse-
curity was heightened because of Finland’s
location — in the north-eastern corner of
non-Russian Europe — and the consequent
isolation. The E.U. membership was seen as
a way out of the problengs created by histo-
ry and geography. Mu,

Finland’s lot was particularly unenviable
after the end of World War 1II. It had to find
a working relationship with Russia, while
remaining part of Western society. During
the Cold War days, Finland was the target of
snide remarks from the West, which, how-
ever, understood its predicament. “Now it
is realised that we managed a difficult sit-
uation successfully,” says Mr. Aalto.

He elaborates the rationale of the E.U.
entry thus: “ we recognise the value of the
E.U. for small nations (which find them-
selves exposed to all manner of pressures,
real or perceived); division of Europe into
well-developed and less-developed coun-
erous — cooperation among
to even out social and economic

1d European Union

vast market.” Finland supports the expan-
sion of the 15-member group — for the
same reasons. That, however, would not
solve its problem of dealing with two im-
portant countries, Russia and Ukraine.

In the words of Mr. Aalto, the E.U. has to
address two major questions — one, how to
make it economically and socially stronger,
through sustainable development, but not
at the expense of environment or social co-
hesion, and, two, creation of long-term in-
stitutional framework.

The talk of a united Europe here does not

FINLAND TODAY — |

go beyond generalities and references to,
different models — a federation, confeder- =

ation, a community ¢f sovereign States,
with more and more resources for common
aims, both in economic and foreign policy
areas. Officials are conscious of the keen-
ness of some member-countries to main-
tain a special status. And in support is cited
the fact that two of them, the UK. and
France, are permanent members of the
U.N. Security Council and that the British
Prime Minister, Tony Blair, conducted him-
self as an independent player rather than a
representative of the E.U. in his diplomatic
moves in support of the U.S. after the Sep-
tember 11 terrorist strike.

As a matter of fact, the Finns were caught
between two conflicting pulls on the E.U.
entry. On the one hand, they would not
want to be left alone any time in the future.
On the other, they disliked the involvement
of foreigners in their affairs. On balance,
they chose “the lesser of the two evils”, to
quote a former Finnish diplomat. As a way
out of the contradictions, it decided to join
the E.U. but to keep out of the NATO. Fin-
land, thus, took a course different from one
of its Nordic neighbours, Norway. The se-
curity-related logic dictated the other
course for Norway — it joined the NATO

kept out of the E.U. The protection pro-

s

vided by the NATO membershlp was seen
as taking care of the security problem and
keeping it as part of the West. The “no” to
the E.U. was regarded as assertion of its
independent identity.

However, the debate in Finland on the
NATO has not concluded — and it tran-
scends party divisions. Within the Govern-
ment, too, different Ministers are identified
with different positions on the NATO. By
and large the Army establishment (not ex-
cluding the Defence Minister) is for the NA-
TO, most of the civilian segment against it.
However, all of them recognise its pivotal
role for security and stability of Europe.

Finland takes part in NATO’s “Partner-
ship for Peace” programme — as evident
from the country’s role during the Kosovo
crisis, some three years ago, and the deci-
sion to send 800-strong contingent for pea-
cekeeping.

As the Foreign Minister, Erkki Tuomioja,
notes in an interview: “We recognise the
need for NATO (and its value in crisis man-
agement). It is a tremendous asset. It does
not create divisions. We are able to cooper-
ate with it. The NATO can use Finnish
facilities.”

Finland, according to the Minister, has
the option to join the NATO though it has
chosen not to exercise it. Others — in the
think-tanks — feel the pressure on the NA-
TO entry would increase in November,
when the Baltic States are invited to join the
military group.

Politicians, according to them, may not
support the NATO till the elections next
year but may take a pragmatic course later.

Relations with Russia and the role in the
Nordic community are among Finland’s
other concems. It seeks to use its E.C.
membership in two ways in relation to
Moscow — one, as aid to establishment of
good working relationship, and, two, to
seek to influence the community’s thinking
on Russia in a positive direction.

(To be concluded)
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Talls over
Srebreni\géﬂ\
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The Hague, April 16 (Reuters):
The Dutch government col-
lapsed today after Prime Minis-
ter Wim Kok’s Cabinet resigned
en-masse over a report con-
demning the Netherlands’ fail-
ure to prevent the worst mas-
sacre of the Bosnian war.

Kok’s coalition stepped
down after a crisis meeting to
discuss the fallout from an offi-
cial report last week which
blamed politicians and military
top brass for the failure of its
UN peacekeepers to prevent the
1995 Srebrenica massacre.

In Srebrenica, a Bosnian
town close to the Serbian bor-
der, 110 lightly-armed Dutch
troops from the multinational
UN foree were assigned to pro-
tect Muslim residents and
refugees in what had been des-
ignated a “safe area” for them.
In the event the Serbs took the
town without ‘a shot being
fired.

The Netherlgnds Institute

report, commissioned by the
government five years ago, con-
demned the Dutch troops for
unwittingly assisting in “eth-
nic cleansing” by lelpiag the
Serbs organise the final'exodus

the town — women and chil-
dren to Muslim territory but
men to their deaths, mostly by
shooting in fields and barns.

But it reserved its harshest
criticism for the political and

tary leadership for sending
the troops to Srebrenica with
ill-defined goals and a weak
mandate. “I will go to the
Queen and hand over the resig-
nation of all ministers and jun-
ior ministers,” Kok said.

He said he would announce
the government’s dissolution to
head of state Queen Beatrix be-
fore going to parliament to say
his 29-member coalition was re-
signing over the embarrassing
foreign policy crisis. The chaot-
ic end to Kok’s coalition cast a
long shadow over the career of
a prime minister, credited with
slashing unemployment, less
than a month before the coun-
try goes to the polls.

Wim Kok. (Reuters)

for War Documentation (NIOD)

of thousands of Muslims from

Dutch Prime Minister /1'
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By Hasan Suroor ‘((9 ’

LONDON, APRIL 8. The IRA today
announced a second phase of
arms decommissioning in a
move that was widely wel-
comed as a significant step to-
wards further normalisation of
the situation in Northern Ire-
land.

In a statement, it said it had
put a “substantial” amount of
arms “beyond use” in a bid to
“stabilise, sustain and strength-
en” the peace process which
started four years ago with the
signing of the Good Friday
Agreement. The claim was con-
firmed by the independent in-

-

-
f .

"
Y

tematiorﬂ acommissiqning'
body led by Qen. de Chastelain.

“We have witn\essed an event in

which the IRA leadership has

put a varied and -substantial,
quantity of ammunition, arrns

and explosive materjal beyond

use.”

As on the occasion of the first
phase last October, secrecy sur-
rounded the type and amount
of weapons that were de-
stroyed. Nor was the location
where the “event” took place
disclosed. Though the move
had been expected, yet when
the announcement came, it
caught the sceptics by surprise.
The IRA proved wrong those of

T

‘Substantjal’ arms move by IRA

ok
its~critics who had been saying
that its first act of decommis-
sioning six months ago was a
“one-off stunt” and not part of a

.process eventually leading to
the destruction of [RA’s entire
armoury. '

Gerry Adams, president of
IRA’s political arm, Sinn Fein,
denied that it was a “gimmick”
intended to coincide with elec-
tions in Ireland next month. “It

has nothing to do with the elec-

tions,” he said, describing the
move as an evidence of IRA’s
“commitment” to the peace
process. Calling it a “huge”
move, he commended the IRA
for taking a “unilateral initia-

tive” despite what he described
as the British Government’s
“failure” to fulfil several of its
obligations under the Good Fri-
day agreement. Police reforms
and scaling down the British
military presence in Northern
Ireland were the two main areas
where promises had not been
kept. “The British Government
has to see this (decommission-
ing) as another opportunity for
it to fulfil its obligations,” he
said. A spokesman for the Prime
Minister, Tony Blair, welcomed
the IRA’s move, as did the
Northern TIreland Secretary,
John Reid and the Irish Prime,
Minister, Bertie Ahern. / ’
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Pact signed,/ says‘\/ t‘
| \XQ,\{ Kostounica

BELGRADE, MARCH. 14. Serbia and
Montenegro signed an accord
today that would radically res-
tructure Yugoslavia, giving the
nation a new name and its re-
publics greater autonomy to
prevent the country’s final
breakup.

The agreement, reached un-
der mediation by the European
Union, was signed by the Yu-
goslav President, Vojislav Kos-
tounica, the Montenegrin
President, Milo Djukanovic, the
E.U. foreign policy chief, Javier
Solana, and other Serbian and
Montenegrin officials.

The new country, consisting
of two semi-independent states,
will be renamed Serbia and
Montenegro, said the Serbian
Prime Minister, Zoran Djindjic.
Both republics will share a de-
fence and foreign policy, but
will maintain separate econo-
mies, currencies and customs

services. ‘“The new \country
would be neither a federation
nor a confederation, buf\would
represent a new original solu-
tion,” said Mr. Kostounica'earli-
er today.

Mr. Kostounica told reporters
earlier that the political accord
calied for new federal elections
in the autumn, and that the Par-
liaments of both republics
would set to work on constitu-
tional changes. The country’s
new name wiil not take effect
until lawmakers ratify the ac-
cord.

“This is a new beginning in
relations between Serbia and
Montenegro,” Mr. Kostounica
declared. “We have reached an
agreement which is acceptable
for both Serbia and Montene-
gro.”

There was no immediate re-

action from Mr. Djukanovic. —
AP
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PARIS, MARCH. 12. The French President, Jac-
ques Chirac, is a very angry man. His Prime
Minister and electoral rival, Socialist Lionel
Jospin, called the 69 year old President who
is seeking a second term “tired, old and
worn out.” In an interview published on
Monday, Mr. Chirac described his younger
opponent as “aggressive, arrogant and
contemptuous.”’

With the first round of the election just
six weeks away, the French are beginning to
relish what has become a regular trade-off
of insults.

Mr. Chirac’s election, the Socialist Prime
Minister told reporters, “will not be a good
thing for my country. In 1995 I was there to
save my side. This time I am here to win,”
he said, referring to the election that
brought Mr. Chirac to power. Mr Jospin lost
that election, but two years later, the
French Left won an overwhelming victory
in the legislative polls that made him Prime
Minister under France’s unique system of
power-sharing called co-habitation.

Mr. Chirac, who was for over a decade
the powerful Mayor of Paris before his elec-
tion as President in 1995, is going through a
turbulent #ampaign. There is phenomenal
discorgAn the right wing camp with former

By Vaiju Na?-avane Y\Q ’\2

(\L\

Jacques Chirac

Ministers, Charles Pasqua and Francois
Bayrou both running. The multiple candi-
dacies on the right are bound to weaken
Mr. Chirac’s prospects in the first round,
polisters predict. Mr Chirac is also facing
problems of credibility, with several scan-
dals from his past now catching up with
him.

A former anti-corruption judge,
phen, has just published a best-
of memoirs detailing the
faced while investigating

ry over Jospin charges -~

RPR party. A former colleague and elected
official, Didier Schuller, who recently re-
turned from a seven-year exile in the Do-
minican Republic dealt another blow to Mr.
Chirac’s electoral chances. In front of anti-
corruption judges, Mr. Schuller confirmed
reports of an elaborate system of kick-backs
erected by the RPR Party at the Paris town
hall when Mr. Chirac was the capital’s
Mayor.

The French political landscape this time
around is fractured with a blurring of the
traditional Left versus Right divide. Former
Socialist Minister, Jean Pierre Chevene-
ment, has launched what he calls the Re-
publican Pole, in a bid to win disaffected
voters from the centre-left and the centre-
right. Others in the running include candi-
dates from environmental groups, the ex-
treme right, the communists and the
extreme left. Arlette Laguiller, who cham-
pions workers rights representing orthodox
leftist views, is tipped to win about seven
per cent in the first round, while Jean Marie
Le Pen who is he candidate of the extreme
right wing National Front Party will prob-
ably rake in about ten per cent of the vote.

Mr. Jospin has managed to present him-
self as a good manager. His no-frills person- .

ality indicates that he is at least respected s
by the French, if not loved by theM
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*C/,/atholic postal\éf;
_sshot in Belfast

\\

@L %r\, ASSOCIATED PRESS \/L{)\\
BELFAST (Ireland), Jan. 12. — A Catholic postal worker
was shot dead as he arrived for work in North Belfast
today, and an outlawed Protestant group claimed
responsibility for the murder.

Police said the 20-year-old man was shot several times
outside a Royal Mail sorting office in the largely Protestant
dominated Rathcoole area. He died two hours later in
hospital.

Two men in dark clothes and with scarves pulled across
their faces fled in a silver Renault car, police said. The car
was found abandoned later. A group called the Red Hand
Defenders said it had carried out the killing. Police consider
the name a flag of convenience for members of Northern
Ireland’s largest illegal paramilitary group, the Ulster De-
fence Association, and other illegal Protestant groups.

“At the end of a sickening week, this is the most sickening
event of all,” said Mr Alban Maginness, a north Belfast
member of Northern Ireland’s assembly, who represents
the moderate Catholic Social Democratic and Labor Party.

The assassination followed a quiet night in the Ardoyne
area of the city, after two nights of constant rioting in
which hundreds of Catholic and Protestant youths hurled
fire bombs, acid bombs and stones at the police trying to
keep them apart. More than 80 police officers were injured.

This week’s violence flared near Holy Cross, a Roman
Catholic primary school, that was at the center of angry
sectarian clashes last autumn. l
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“Belfast calm as Catholic .
unrest

school

Belfast, January 11 M-

ROMAN CATHOLIC = girls
returned to a school beset by vio-
lence in north Belfast on Friday
after a night of sectarian rioting
injured more than 30 police and
soldiers.

“I can’t believe we’ve returned
to the bad old days again, but I
have no car and this is the only
way I can take my child to
school,” said a Catholic mother
who gave her name as Mary,
holding her daughter Cather-
ine’s hand as she walked to the
Holy Cross Catholic girls’ school.

All through Thursday night
and Friday morning, Catholic
and Protestant youths hurled
bombs at police and troops, keep-
ing them apart in the flashpoint
Ardoyne area. More than 30
police officers and soldiers were
hurt and six cars burned in the
ugliest sectarian clash in North-
ern Ireland in months. One
Catholic mother said Protestants
taunted her as she walked her
niece to school, but there were
few incidents.

Father Aidan Troy, chairman
of the school’s Board of Gover-
nors, said most Holy Cross pupils
had returned. “I'm so relieved
that the children are in school.
Some of them are upset and
some very quiet but the majority
are there and that’s what we

reopens after

REUTERS PHOTO

A young girl and her father walk past soldiers as they make their way to
Holy Cross Primary School in Belfast on Friday.

called for,” he said.

Hard-line Protestant politician
Billy Hutchinson said Ardoyne
residents did not want to be “polit-
ical pawns” and the latest dispute
was not about Holy Cross School.

At least eight armoured police
Land Rovers lined the Ardoyne
Road, where houses of pro-
British Protestant loyalists face
the Catholic Holy Cross school. A
police helicopter hovered over-
head and police on foot kept a
watchful eye under rainy skies.

Police said they hoped for calm
after the riots and had adopted

what a police source called a
“softly, softly approach”.

The school was closed on
Thursday after a dispute nearby
the day before prompted the riots.

Politicians and community
leaders had spent the day trying
to calm passions in the run-down
district, but their efforts were in
vain as hundreds of youths took
to the streets. A police spoke-
sman said 31 police and three sol-
diers were hurt in the clashes.
Police said some 90 petrol bombs
were thrown by the rioters

Reuters
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Street dispute

wl e

takes sectarian
turn in Belfast

Belfust, January 10 M

A FIGHT between two women on
a Belfast pavement was enough
to spark the worst street violence
the Northern Irish capital has
seen in months, highlighting the
searing sectarian hatred, which
divide the province.

Up to 500 Catholics and Protes-
tants battled in the streets
around the Holy Cross Primary
School, which last year became
the focus of a bitter dispute
between the rival communities
living cheek-by-jowl in a run-
down corner of north Belfast.

Police said the rioting, which
began on Wednesday afternoon
and contlhued into the early
hours of Thursday, was “sus-
tained and highly orchestrated,”
with shadowy guerrilla groups on
both sides stoking the disorder.

Three crates of ready-made
petrol bombs were found by
police. More than 130 of the
weapons were thrown by rioters,
along with acid bombs, flares,
fireworks bricks and bottles.

A police armoured vehicle was
destroyed by a petrol bomb, and
six cars were hijacked and burned.
Fourteen officers were injured
and four Catholics were wounded
when a gunman opened fire witha
shotgun. None were badly hurt.

“The actual outbreak yester-
day we think was spontaneous,
but in this area, in both commu-

nities, once you scratch the sur- .

face the paramilitaries are there,
and the paramilitaries on both
sides were involved,” north
Belfast’s police chief, Assistant
Chief Constable Aln McQuillan,
told BBC radio.

“Particularly... in the national-
ist (Catholic) area we saw clear
evidence of people orchestrating
the rioting.” But McQuillan said
the trigger had been an alterca-
tion on the pavement between a

Catholic woman and a Protestant
woman which swiftly escalated
as rival gangs took to the streets,
with riot police caught in the
middle trying to separate them.
Each side blamed the other for
sparking the violence. Catholic

-parents said they had been jos-

tled and spat on as they went to
collect their children from
school. Protestants said Catholics
had pulled down a roadside
wreath left in memory of a mur-
dered Protestant taxi driver.

On Thursday morning the
streets were eerily quiet and the
Roman Catholic school — in a
Protestant enclave bordering a
Catholic area — was closed as
teachers and community leaders
held urgent talks and politicians
appealed for calm.

The 12-week Protestant protest

“at the Holy Cross school shocked

the world last autumn, with tele-
vision images of tearful young
girls guarded by riot police and
troops as they ran a gauntlet of
hate on their daily walk to school.

Although the protest was
called off in November, commu-
nity leaders and police say little
has changed on the ground.
“There has been friction every
day with the parents going to
school, and I have to say it has
come from both sides,” said
McQuillan.

“There have been words
exchanged, people staring each
other and we know the problem
hasn’t gone away — the basic
state of community relation-
ships have not improved.”

Britain’s Northern Ireland
Secretary John Reid told Sky
News: “There are people in
Northern Ireland who have
turned their backs on the past,
the vast majority, but there are
some who are unable to do that —
they offer more of the past.”

Reuters
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ITALY / ALARM IN EUROPE OVER RUGGIERO EXIT W - |

Neo-fascist emerges as successor,

ROME, JAN. 8. Italy's Deputy Pre-
mier, Gianfranco Fini, the leader
of a once-fascist party, was
emerging on Tuesday as a possi-
ble replacement for Renato Rug-
giero, who resigned as Foreign
Minister after a public spat within
the Government over Italy’s com-
mitment to Europe. The Prime
Minister, Silvio Berlusconi, has
said he would serve as interim
Foreign Minister for at least six
months, taking some time to re-
form the Ministry and find a re-
placement for Mr. Ruggiero, who
was one of the most internation-
ally respected Ministers in the
media baron’s conservative Gov-
ernment. But many analysts
pointed out it would be difficult
for Mr. Berlusconi to serve as both
Premier and Foreign Minister for
six months, and said he should
name a replacement quickly.

Corriere della Sera wrote in an
editorial that half a year seems an
“almost eternal” time. Since Mr.
Berlusconi took up the interim
post on Sunday, two appoint-
ments have already been post-
poned: a meeting scheduled for
Tuesday in Rome with the For-
eign Minister of Spain, which
holds the rotating E.U. presiden-
cy; and a meeting in Paris with the
German, French and British For-
eign Ministers, set to take place
on Thursday.

Mr. Fini said he considers him-
self a “natural candidate.” But, he
added, it was up to the conserva-
tive coalition to decide. If he were
appointed, Mr. Fini, who once de-

The Htallan Deputy Premier, Gianfranco Finl (right), listens
to the Prime Minister, Siivio Berlusconi, during a debate in
Parliament in this Nov. 7, 2001 file photo.

scribed the Fascist dictator, Beni-
to Mussolini, as one of last
century’s ‘‘greatest statesmen,”’
would be the first former fascist to
serve as Foreign Minister. His
party, now called National Alli-
ance, was forged from the ashes
of Mussolini’s Black Shirts, but
has abandoned its roots to be-
come a broader, more moderate
movement.

Considered a pro-European of-
ficial within the sometimes euro-
skeptical conservative coalition,
Mr. Fini stood by Mr. Ruggiero

when the latter supported plans
to create a European common de-
fence industry. Italy eventually
pulled out of the project. Mr. Rug-
giero resigned last week, protest-
ing the Government’s lukewarm
reception of the euro. The move
left many in Italy and abroad with
doubts over the Government's
commitment to Europe. Mr. Ber-
lusconi, however, has insisted his
support for European unity is sol-
id. — AP

Telegraph reports:

Mr. Berlusconi was testing the

patience of his fellow European
leaders even before recent evepts.

He insulted the Finns at the
Laeken summit in December,
saying they were not fit for the
E.U.’s new food safety agency be-
cause “they don’t even know
what prosciutto is”. Just weeks
earlier, he undercut E.U. diplo-
macy in West Asia by vaunting
“the superiority of our civilisa-
tion” over a Muslim world stuck
in the Middle Ages.

The French Finance Minister,
Laurent Fabius, said on Monday
that the loss of Mr. Ruggiero was
serious enough to require a for-
mal explanation from Rome. “Ita-
ly is one of the pillars of Europe
and one could be quite worried.
There is a need for clarification at
the level of the heads of Govern-
ment,” he said.

The Belgian Foreign Minister,
Louis Michel, called the turn of
events a “triumph of the anti-Eu-
ropeans”’.

The changes in Rome alter the
balance in the European system
of government. For half a century,
Italy has backed every significant
move towards closer union, see-
ing Brussels as an improvement
over the horse-trading and cor-
ruption of Rome.

Brussels is particularly alarmed
by the Defence Minister, Antonio
Martino, who committed the her-
esy of suggesting that the euro
“could end in failure”. — ©Tele-

graph Group~Limited, London,
2001 / i
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~Euro revolution
g;gg\;\( Will one size fitall? (/)

In a momentou$ change 12 out of 15 European Union coun-
tries have jettisoned the currencies with which they have had
a long and even emotional attachment and switched to the
euro. Six billion banknotes and 37 billion coins are in
circulation and old nationalisms have been shredded along with
old currencies. The logistics of the changeover appears to have
been successfully managed, although many merchants and
businesses appear to have taken advantage of the changeover
to mark up their prices hoping their customers won’t notice.
The way was paved for the euro by the Maastricht Treaty, which .
stipulates ‘that nations must hand over the steering of the
money supply, short-term interest rates and other monetary
issues to the European Central Bank. The point, though, is,
with monetary policy shifted to the level of the ECB, can fiscal
policy_and political decision making remain unaffected? What
happens if a clash arises between thé two? It is evident that in
the era of globalisation, the greatest experimentation with
national sovereignty and the concept of the nation-state is
happening in Europe, and countries may have to bring their
taxation, employment and social policies in line if economic
and monetary union is'to work.

Things may, of course, work out entirely differently. Now
that countries no longer have 4he power to devalue their cur-
rency should their products become uncompetitive, they could,
at least in theory, suffer the fate of Argentina which had its
currency pegged to the dollar, and go into recession. Would
other EU members bail out the suffering country, or would
they behave like the IMF does towards Argentina? This is,
when the chips are down, a political issue — how would, say,
the successful German worker react if he were told the taxes he
paid were being hiked to assist his struggling unemployed
counterpart in Portugal? If, in fact, the euro idea wins out, the
United States needs to watch out on several fronts. One, the
euro will give the almighty dollar a run for its money. Two, the
world in general may find the European model, which favours
social solidarity and a caring welfare system rather ‘than
freewheeling individualism and raw mfarket power, more
attractive than the US model.
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ROME, JAN. 6. Italy’s Foreign Minis-
ter and widely respected former
head of the World Trade Organi-
sation, Renato Ruggiero,
slammed the door on the eight-
month-old centre-right Govern-
ment of the Prime Minister, Silvio
Berlusconi, causing consterna-
tion in Italy and the European
Union.

His departure has dealt a severe
blow to the already tainted inter-
national image of Italy’s media-
magnate-turned Prime Minister.

The euro has thus claimed its
first victim, since the quarrel be-
tween Mr. Berlusconi and Mr.
Ruggiero was essentially over Eu-
ropean policy. Mr. Ruggiero
maintains close personal ties with
a number of international leaders

and has served as E.U. spokesper-
son and Commissioner. His in-
duction into the Government had
reassured other European nations
worried about extreme right wing
views dominating the new Italian
Government; It now appears their
worst fears have come true.

Mr. Ruggiero resigned late on
Saturday following a very public
clash with Mr. Bertusconi who is
coming under increasing criti-
cism for his authoritarian and of-
ten anti- European attitudes. The
respected business daily 1l Sole 24
Ore in a signed editorial said:
‘“Ruggiero’s international con-
tacts would have constituted a
precious asset for any govern-
ment, particularly Silvio Berlusco-
ni’s which in Europe and
elsewhere remains an object of
mystery.” Mr. Berlusconi’s ruling

= Ruggiero quits Cabinet over euro

By Valju Naravane M \

The Italian Foreign Minister,
Renato Rugglero (right), talks
with the Prime Minister, Slivio

Berlusconi, in Parllament In

this undated picture. —
Reuters

coalition known as the House of
Freedoms, is composed of the re-
formed former fascist party, his
own right-wing Forza Italia (Go,
Italy) and the anti- foreigner
Northern League. Euro-sceptics

/

dommate his Government and
Umberto. Bossi, Minister and
leader of the Northern League
shocked Europeans by saying, ‘I
don’t care a hoot for the euro” the
day after the new currency was
issued. The Deputy Prime Minis-
ter, Gianfranco Fini, who is one of
those tipped to take over the For-
eign portfolio, is a confirmed Eu-
rosceptic.

Mr. Berlusconi publicly side-
lined Mr Ruggiero from any deci-
sion-making in the question of
Italian support for the develop-
ment of the Airbus military trans-
port plane, an eight- nation
multi-billion dollar venture. Mr.
Berlusconi has also wished to
move Italy closer to the U.S. and
has made highly embarrassing re-
marks denigrating the Islamic cw-
ilisation.
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ince the Euro transition did not happen
S overnight, January 1, 2002, is more of a signal

and needs to be considered in the broader con-
text.of European integration. The id®a of single cur-
rency and monetary integration dates to the Sixties, al-
though it went through ups and downs like the snake
(limited currency fluctuations within a band) that was
knocked out of existence because of oil price shocks
and the more recent European Monetary System.
Other than issues of nationalism, some governments
have been sceptical because of fears of loss of econom-
ic sovereignty in monetary policy anl to a lesser ex-
tent, in fiscal policy. That 12 countries eventually opted
for the Euro zone (Britain, Denmark and Sweden are
not yet members) is largely due to the efforts of Ger-
many, France and Italy, although the new Italian gov-
ernment has turned doubtful. As an intervention cur-
rency, the Euro has of course been around for three
years and a corporate bond market in the Euro also ex-
isted. From January 1, 2002, this virtual currency has
become visible to citizens in the sense that national
currencies are being replaced by the Euro, with
phased transition for some members.

There are three implications for India. First, there
was the transient software opportunity in Euro con-
version and by all accounts (unlike Y2K), India has
missed this bus. Second, there is the issue of reduced
transaction costs when an exporter deals with one cur-
rency rather than twelve and the overall impact is ben-
eficial, as has also been the case when in the process of
trade integration, standards and procedures have been
unified across 15 countries. Third, there is the long-
term issuie of whether the Euro is likely to be replaced
by the dollar in foreign exchange transactions, includ-
ing invoicing. 70 to 80 per cent of India’s trade invoic-
ingisdone indollars and this is far out of proportion to
the importance of the United States of America in
India’s trade. With the European Union as a whole ac-
counting for one-third of India’s trade, the importance
of the Euro should increase, However, this becomes a
function of the strength of the European economy and
in the last three years, the Euro has dropped signifi-
cantly against the dollar: While the impetus behind Eu-
ropean integration is an emphasis on economies of
scale and productivity increases to take on the eco-
nomic might of the US (and Japan), there are clear
problems of transition. And these will become more
acute orice the relatively backward 13 countries in
Eastern Europe also join EU. Any talk of the Euro’s re-
placing the dollar is therefore premature. However,
there is yet another implication for India. With three
major blocs forming in America (the North American
Free Trade Agreement will spill over into South Amer-
ica), Europe and east Asia (the Association of Sotith-
East Asian Nations will soon extend to South Korea,
Japan and China), India will be left out in the cold.



Britons would
be foohsh to
from euro: Blair

Dhaka, Jan. 3 (Reuters): British
Prime Minister Tony Blair today
gave one of his strongest en-
dorsements of the euro so far,
saying Britons would be “very
foolish” to run away from the
single currency.

“The euro is now a reality. So
] think the idea that we can run
away from it or hide our head in
the sand and pretend it doesn’t
exist would be very foolish,” he

said. Blair, speaking to reporters’

in Bangladesh at the start of a
tour of South Asia, said the
launch.of eur¢ notes and coins

in 12 of:the 15 European Union-
memnber states on Tuesday wasa.

fact the British people had to
face.

Asked why he - supports
British membership of the euro,

Blair said: “It is because of the '
very fact . that you have got the:

rope in the single mar-
% ‘single currency
(and becausé of) the potential
stability.”

He said: “We have got to pre-
pare for it, but the final decision
is for the British people. Qur po-
sition . on  the euro hasn’t
changed.” Blair has always said
he is in favour in principle of
joining the euro but, mindful of
hostility among the public to the
idea of scrapping the pound, he
has pledged only totake Britain
in if the economic conditions
areright. .

His comyrients will be seen as
a further signal that his govern-
ment is using the launch of the
euro in 12 EU countries as a way
totry and persuade Britons to ac-
cept it as well.

They will also fuel specula :

‘tion that Blair is preparing for a
relatively early referendum on
the.issue, possibly planning to
put the decision to the British
people in 2003. ]

Europe minister Peter Hain
incensed anti-euro campaigners
on Tuesday when he said the
pound would probably not sur-

vive as a parallel currency to the
euro. v

In a withering response, for-
eign secretary Jack Straw said
yesterday that campaigners on
both sides needed to tone down
their rhetoric, adding . that
British entry into the single cur-
rency was not inevitable.

Strains in Italy

Strains emerged in Italy over the
birth of the euro but problems
elsewhere were scarce today as
the European Central Bank said
the largely smooth start had ex-
ceeded its expectations.

“Now two days after the in-
troduction of euro cash, I can
say the huge task has so far pro-
gressed very smoothly, beyond
our own expectations ahd hope,”
ECB President Wim Duisenberg
said after the bank’s first meet-
ing since the launch.

“We can already pronounce
this unprecedented move a
tremendous success,” he added.

But in Italy, a founding mem- !
ber of the European’ ‘Union, the
government appeared in disar-
ray over the rollout, and even the
Vatican said it was facing delays
in issuing 670,000 special euro
coins bearing the image of Pope
John Paul.

Italy’'s automatic cash ma-
chines also lagged behind.
Duisenberg said by 1 pm GMT
today only 85 per cent of Italy’s .
cash machines were issuing
euros,

First forgery

Germany reported the euro
zone’s first cases of counterfeit
euro notes today including a
crude forgery made from two
magazine photos stuck back-to-
back. Police said one man used a
fake 500 euro note, made from
life-size photographs cut from an
information leaflet about the
new single currency, to obtain al-
most 1,000 German marks ($450)
in coins in a casino.
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Vijay Dutt
London, January 1

WHAT WILL Euro buy? The
launch of the Euro with fire-
works and soaring rhetoric, and
hailed as the most momentous
change in monetary history has
raised the question: will it unite
or divide the 12 countries and
304 million people it binds intoa
single currency?

Six billion notes and 37 billion
coins have been distributed to
banks, cashpoints, shops, busi-
nesses and consumers amid fan-
fare in Brussels and a musical
programme in Frankfurt. Most
European leaders have made
morale-boosting statements.

German Chancellor Gerhard
Schroeder told his sceptical peo-
ple: “The German Mark meant a
lot to us. We link the Mark with
memories of good times in Ger-
many. But you can be sure that
even better times are ahead.”

But while he said the people
were seeing the dawn of what
they had dreamt of for cen-
turies — borderless travel and
payment in a common currency
— the change-over was called a
leap into the unknown, a plunge
and a great gamble by the
British media.

The people here have, howev-
s S———

er, accepted that the use of the
new currency is inevitable now
and are calculating what can
they buy with Euro when they
travel outside the UK. Most
stores have begun to display
prices in Euro as well but the
tellers are all confused about
the exchange rates. Presently,
£3.05 will fetch a Euro fiver.

A rough guide is available for
the Euro-traveller. One Euro
will buy two baguettes from the
famous French bakeries, half a
stein of lager in Bierkeller, half
a pizza in Rome, one glass of
ouzo in Greece, half a pint of
the Irish Guinness and two san-
grias in Madrid.

A rip-off is feared here.
Retailers and manufacturers
are allegedly pushing up prices
under cover of the switch.

ro unite Europe? -

Restaurants, hotels and pack-
age tour bills are considered
vulnerable to hidden increases.
The confusion will prevail for
some time with vending
machines. The re-modelling, for
instance, of the 200,000-odd
Coca Cola vending machines
will need time.

Political upheavals are pre-
dicted too. European Commis-
sion President Romano Prodi
has called for Europe-wide eco-
nomic and tax policies. He said
the next step should be to draw
up common rules on how coun-
tries should run their
economies. The French have
asked for a '‘Budget Federation'.

Prodi's predecessor Jacques
Delors told BBC's Radio 4 that
“Euro zone needs a leader for
political matters and not just
monetary ones”. Adding to con-
fusion over such statements is
the latest stand by ECB Presi-
dent Wim Duisenberg. He now
wishes to stay on and not let in a
SUCCEesSor.

The Eurosceptics here are
naturally getting nightmares
with such New Year wishes
from across the Channel. But
Tony Blair is trying slowly to
persuade people to agree to the
single currency. British pound
could be on its way out by 2004.
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Europe enters new monetary era

4% By Vaiju Naravane gwmﬁrk
PARIS, JAN. 1. Furopeans rang in the New Year

with a new currency, the euro, which became
legal tender for 300 million people at the
stroke of midnight on Tuesday night.

Imaginative fireworks around the euro
theme stretching from the Arctic to the Medi-
terranean, heralded what many European
leaders described as “an historic event” and a
“major milestorfe” in Europe’s history.

The first recorded euro purchase, 1 kg of
lychees, was made on the French Indian
Ocean island of Reunion whose geographical
position makes it the first European territory
to welcome the New Year and handle the euro.

In Paris, huge queues formed outside Auto-
mated Teller Machines to get a feel of the new
bank notes. Most cash machines were out of
order but people queued patiently outside
those that worked in freezing temperatures to
be amongst the first to get their hands on the
new money.

“I want to buy myself a drink with a euro
note, not with a coin. I want to feel the notes,
see them, smell them before dawn breaks,”

dos from several European countries swapped
coins. The only currency notes to be had here
were French ones and these were adjudged
“ugly, garish and fake looking, a bit like mo-
nopoly money.”

Several other currencies outside the 12-na-
tion euro zone will be pegged to the euro, in-
cluding those from Eastern Europe and Africa,
particularly Francophone Africa which has
been part of the CFA franc zone.

The euro thus becomes the most widely-
used single currency since the Roman Empire.
The euro project has its roots in post-War re-
construction. After two world wars devastated
the old continent, European leaders, partic-
ularly Germany’s Konrad Adenauer and
France’s Charles de Gaulle, felt it was impor-
tant to bind the continent together through
closer economic and political ties in order to
ensure peace and stability. They launched the
common market, the European Economic
Community, with the signing of the Treaty of
Rome in 1957. In 1993, the dream of a single
currency became a reality with the signing of
the Maastricht treaty on European construc-
tion.

Europe has not seen war since the end of the
Second World War, except for tensions be-

tween Turkey and Greece (Turkey continues
to be denied membership) and internal, local-
ised conflict, especially in the Balkans.

Banks have been working overtime, hand-
ing out small euro starter kits of coins and
sending truckloads of the old currency to cen-
tral banks for destruction. National mints have
been running extra shifts in order to print the
new notes and issue the new coins. It has been
an incredible logistical exercise. The 12 euro
zone countries together have printed enough
notes to stretch from the earth to the moon

and back twice over. The E.U. members Bri-
tain, Denmark and Sweden have opted not to
join the single currency, but the euro could
become a parallel currency there too as it is
expected to be accepted by large stores such
as Marks and Spencers, Harrods or lkea.

In Vienna, the European Commission Presi-
dent, Mr. Romano Prodi, marked the launch
by buying his wife a bouquet of red and white
roses, saying he was happy with the launch so
far, but work would be needed to educate citi-
zens about the currency.

In France, the cash launch will be compli-
cated by planned strikes by banking and post-
al workers called for Wednesday.

-
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EUROPE / 12 COUNTRIES ADOPT COMMON CURRENCY__— \\

Launch of

o
By Batuk Gathani Ho

BRUSSELS, DEC. 31. At midnight on
Monday, 12 members of the Eu-
ropean Union will forsake their
national currencies and embrace
the euro.

From the New Year, the Euro-
zone's 305 million citizens in 12
European Union countries will
begin to use the euro as
their money. The conversion to
euro from 12 currencies has been
a massive operation. The event al-
so has special significance for In-
dia as by the end of 2002, Europe
may account for a third of Indian
exports and imports, according to
current Indo-European trade flow
projections. The European Cen-
tral Bank said more than 15 bil-
lion currency notes worth more
than euro 630 billion or $557 bil-
lion have been produced along
with more than 51 billion euro
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THE TASTE OF THE PUDDING IS IN THE EATING: Chef Glulio Buonomo shows off a ‘‘euro”
pizza, prepared with tomatoes, cheese, basll and a euro symbol icing, at his restaurant in
central Naples, italy, on Monday. (Right) Two employees of a shop selling decorations in Berlin

present two oversized plastic euro coins which are on sale. — Reuters

marks a new era

coins with some 16 billion euro. A
spokesman for the European
Commission said never before in
history had so many people in so
many countries simultaneously
adopted a new currency.

Apart from the ambitious pro-
gramme of economic and fiscal
consolidation of the E.U., the eu-
ro highlights new political param-
eters as. the E.U. embarks on a
phase of expansion to include 13
more European countries within
a decade or two. According to fi-
nancial analysts, it is a matter of
“time and convenience” before
Britain, Denmark and Sweden —
the three non- eurozone mem-
bers of the European Union —
join the European Monetary
Union and adopt the euro as their
currency. The euro “will be far
more than a single curreney for

Europe as it will contribute to a
common European identity, sta-
bilise the community and foster
peace”, according to a spokes-
man for the committee that
awards the International Charle-
magne prize fox the greatest con-
tribution to European unity.

There are differing perceptions
about the euro’s future in the in-
ternational market place as akeen
second rival to the dollar. The
consensus view is that a strong
euro will contribute to a strong
global economic world. The euro
has already become the world’s
second largest currency in terns
of
GDP — and with the proposed ex-
pansion of the. E.U. and the eu-
rozone extending to some 450
million people, the eurozone may
have a larger GDP than the United

States — according to the Wall
Street Journal. But presently the
E.U. lags behind America in terms
of economic growth, employment
and innovation. It is argued that
the euro may change that but
then a great deal will depend on
how European politicians man-
age their economic and political
agenda and how transparent the
eurozone becomes as a market-
place.

The Noble Laureate and emi-
nent economist, Mr. Robert Mun-
dell, wrote: “The introduction of
the euro will be one of those ep-
ochal events that can only be un-
derstood in the context of long
period of history.” Sluggish eco-
nomic growth in the euro-zone
region — hovering just below two
per cent per annum — has
brought the euro to its lowest

against the dollar. The euro has
effectively devalued by 28 per
cent against the dollar since its
launch four years ago. The cur-
rent economic data in the euro-
zone region indicates a sharp
slowdown in goods and services
with faltering business confi-
dence, particularly in Germany —
the economic locomotive power
of the euro-zone region. The ECB
is not inclined to resorting to the
traditional remedy of slashing in-
terest rates to boost business con-
fidence.

It is argued that the European
Central Bank has to be
rejuvenated and revamped if the
euro is to succeed. There are ru-
mours that the ECB Governor, Mr.
Wim Duisenberg may be re-
placed.

M\/Braving the new euro world

By Vaiju Naravane

PARIS, DEC. 31. This morning I went to my local
market to shop for year-end goodies, my shiny
new euro coins burning a hole in my pocket.

I had patiently stood in line for my “euro
starter kit" — the equivalent of 100 francs, that
will allow me to pay for my first butter crois-
sant of the year tomorrow. But I was impatient
to use them as they jingled merrily in my
pocket.

There were other euro enthusiasts in the
market, and many of them had, like me, tried
to make purchases with the new coins. “I'll
take a cheque in euro. But coins, only from
tomorrow,” | was told again and again.

The last three months in Paris have been
marked by fear-and gloom and it was good to
see a bit of New Year cheer. There was a lot of
shouting and téasing, double entendre and ri-
baldry. The last day of the year is-when stall
owners take gentle pot shots at their best cus-
tomers, allowing themselves a naughty joke or
two.

As always, I stopped at the fish stall, fasci-
nated by the display of strange creatures from
the deep. Today, there were octopuses, malev-

olent of eye, with long trailing tentacles, ink
squid, delicate red mullet, ugly John Dorys,
large, succulent scallops, sea bream, and bass,
not to forget sea snails and urchins, the coral-
coloured flesh of the latter carrying the tangy
smell of the Mediterranean. And there were
oysters. Mountains of them, from Brittany,
Normandy and as far away as Corsica.

“That’s 380 francs for you, my beauty,” Mr
Jean Petit, the fish monger hollered at the di-
minutive and bird-like Madame Mouton. He is
anything but small. Clad in a rubber apron
and knee-high Wellington boots, he emptied
fish entrails, scraped off shiny scales, chopped
and filleted with astounding speed, while car-
rying on simultaneous conversations with cli-
ents and out-shouting his best friend Mr.
Pierre who owns the stall next door. “Deman-
dez les Bretons; les Fines de Claires, les Bel-
dons...”  roared .Mr Petit.
tourteaux, des langoustes vivantes...." roared
back Mr. Pierre.

“How much is 380 in euros? [ only have my
cheque book...” said Mrs Mouton. “Oh, la la,
you should know the conversions backwards
by now, ma Chre," chided Mr. Petit. “That’s 57
euros and 93 cents.”
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“And mind, you don’t cheat me, I have my
euro converter right here,” shot back Mrs
Mouton. ‘“‘Prices are going to go up for sure.
Once the euro has started functioning, will
you charge me for 57.93? Certainly not. You'll
round it off to 60 euros, 58 if you are honest.
But that still means I'm going to end up paying
more than before. It’s the same with bread. My
baguette costs me 3.80 francs today. In euros it
is 58 cents. From tomorrow, I'm sure I'll be
paying 60 cents. I don’t like the euro. The franc
symbolised our national sovereignty, it was
steeped in history. This new money that no
one understands has no past. But does it have
a future? I wonder,” she said.

Those Europeans who travel — students,
professionals, businessmen, academics —
have welcomed the ‘éuro. No mitré hassle of
changing money, no more commiskiéons to
pay, no more mental calculatitns) Burope ‘is
going to be one big happy family. But believe it
or not, there are many Europeans who have
not gone abroad, have never seen the inside of
a plane or even visited their own capital cities.
The do not see the need to scrap something
that’s been around for centuries. /




A NEW EPOCH BEGINS ¢

BUT FOR THE shadow cast on the world because
of the menace of terrorism, the advent on the
New Year Day of the Euro as a single currency in

physical form throughout the 12 countries in the

Euro-area would perhaps have called for global
jubilation not unmixed with some trepidation as
to how the event will ultimately impact on Europe
and the rest of the world. The physical replace-
_ment of the francs, marks and lire by the new
Euro beginning on January 1, 2002, and expected
to be completed by the end of February, is not
merely the beginning of a new epoch in global
economic history. It could be a profoundly emo-
tional moment for large sections of traditionally
nationalistic citizens across Western Europe who

will mentally evacuate a whole cuiture of a na-

tional currency and enter a new world of a syn-
thetic construct called the Euro.

It is a tribute to the leaders of the European
Union that they have succeeded in pushing the
agenda for integration against odds and now at
the time when a global recession is perilously
gnawing away at the economic resources of prac-
tically all the 12 countries and particularly the
core economies of Germany and Italy. The advent
of the Euro, as the physical currency, morphosing
from the unit of account in financial and foreign
exchange markets, a status attained by the new
currency three years ago, can itself serve as a
powerful stimulus for economic rejuvenation in
the Euro-area although the belief that the Euro
will soon eclipse the U.S. Dollar as the dominant
currency of international trade could well prove
to be a premature burst of over-enthusiasm.

+ The switch-over from a regime of 12 national
currencies to a single, uniform Euro dispensation,
scheduled to be completed in two months, will
itself be a monumental undertaking. The task of
putting into circulation 14.5 billion new bank
notes and 50 billion new Euro coins is itself esti-
mated to cost U.S. $ 44.5 billion which would
represent windfalls for many companies which

would be involved in the logistics and the overall
implementation of currency switch-over. There is
no doubt that what would prove to be new oppor-

- tunities for such businesses as vending machine

manufacturers and software programming can-
not but imperil the business of money-changers,
a large presence in the European cities and towns.
With all prices and transactions across the Euro-
area being marked in terms of the new composite
currency, the Euro, the expectation is that a com-
munity of 300 million people will truly emerge as
the sovereign consumers in a common market.
They will no longer be obfuscated by non- com-
parability of prices for the same products across
national frontiers. Competition will become more
meaningful and transaction costs will markedly
decline, thereby making the European Union a
much stronger economic entity. Whether all this
will translate into a Euro leadership of the world’s
currency markets, is a different question. Eu-
rope’s leadership, with all its strong commitment
to economic integration, continues to nurture
protectionist nationalist loyalties where it comes
to trade liberalisation, competition policy and la-
bour market deregulation. The Euro in its new
form, as a physical currency, is no guarantee that
barriers to competition will automatically get dis-

mantled. \\\ Wy~ 0

As Europe’s long-standing trade partner, In-
dia can hardly regard the currency revolution in
the Euro-area as a mere matter of curiosity. Indi-
an business will have to contend with the new
competitive strength of its German counterparts
while gearing itself to deal with a vastly expanded,
unified market in Europe, with the benefit of a
much-reduced exchange risk. From an era of
niche marketing, Indian corporates and financial
institutions, having a busjhess presence in Eu-
rope, may have to ‘‘rejig’ into large turnovers,
may be piggy-back rjding on strategic European
partners.
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