‘Indian consortium
signs first contra@
for exploring

* Iranian oil ° w/

Statesman-News Service

Dew. 26, - A
consartiun of {ndima compaiics
signed & contract in Tehran om
Wednesday to carry oui exploration in
the Farsi block in the Persian Gull,
marking the lost step m India’s
involvermnent for expleration in the
Tranian oif sccior

The centract, woith 527 million
was bagged by the consortium of oil
majors which signed an agreement
with the MNational  Tranian  Oil
Compuny.

The consor-
L compriscs
ONGC Videsh
Lid (OVL),
Indian Qil
Corpaoration
(10C) and Oii
India  Limited
(). In the
Farsi oif field,
the OVL and )
1OC hold 40 per cent cach, while 20
por cent is with QL. According 1o the
terms of the deal, the com o
axploration witl pot need 1o be paid in
cuse the consortium fails to strike ol
0 L.d‘a

The two sides also ﬂgrccd to extend
the four-yesr contract by another
vear. The Indian consortiuny wins the
contract. beating off competition irom

NEW DEILHIL

E STATRSMAM

The deal, signed by the director,
‘gxploration in the National Iranian Qil
Company and joint secretary, ministry consortium

of petroleum, Mr J M Mauskar in the of”
presence of the indian Ambassador
to Iran, Mr P S Haer, wilf help further
consolidate ties between the two
countries

Relianee  Industries and two
Faropean finms,

Tie Frosr ond cid, which alreacy
Sli-producing wolls, s
estimated e have o hvdrocarbon
reserve cuuivatent to 30 mithon
barrels i ciude, [ covers an area of
3300 sg koo depths ranging
beiween 26 and 90 metres. Unotlicial
estimales indhicate that the consarticm
coittd stand @ strike energy soddees
worth more than S300 1n|flmn.

Accorditig (o ugencies, ONGC hadd
worked in Iran carlier as part of the

fraam [

Lmineco consortium and  discovered
two offshore
ficlds a1 Rukhs
and  Roustam,
The  Iminoca

Lonsists
Hydrocarbons
indig {ONGU
(R G S SN B
Pnveataenl
‘.L'ili&,’i\.‘!. A("I”".
Sl liop s
Petrolewnm vnd NIOK

The dend, signed v the director.
Exporativn e o Natiosad Tronion O
Company aid Joms seeee ST
ol petroicuns, Mo J N Maaskar i the
presence Wi e Hadhan Ausbissador o
Teag. Mr P 5 Haer, woukd tiufp lurther
consohidate tes bomeon thy peo
celnnis o spoheseu of hpdhinivn
of caterna! wiirs sl
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India cancels UAE spe'cial flights

” Anees anger
erupts in skies

(1 \ y

OUR SPECIAL
CORRESPONDENT

New Delhi, Dec. 24: The Em-
pire Strikes Back. The Star
Wars movie title could well
encapsulate India’s move tod-
ay when it cancelled an earli-
er permission given to Emi-
rates’ Air to fly an extra 16
special flights to clear the
holiday season rush.

The reason, though not stat-
ed, is that India is peeved by the
UAE's refusal to hand over
Anees Ibrahim, brother of fugi-
tive ganglord Dawood.

7 No one in the government

ould admit it was a tit-for-tat
action, but sources said the truth
was that India was taking a puni-
tive measure to send a signal to
Dubai.

Anees was arrested in Dubai
early this month and India tried
to have him deported with a sen-
ior CBI official flying to the emi-

rate with papers to sypport New
Delhi’s case against the Bombay
biast accused. But Anees was al-
lowed to fly off {0 Pakistan after
pressure from Islamabad.

Since last year, the Indian
government has gone overboard
giving the Emirates many addi-
tional flights and extra poris of
call, “far bevond what it had
sought™.

Emirates now flies to Dethi,
Mumbai, Chennai, Hvderabad
and Cochin. India has also en-
couraged its own state-run Indi-
an Airlines to undertake more
direct flights to Dubai and to pro-
mote it as a shopping destina-
tion, besides encouraging Indian
businesses to set up shop in the
Emirates,

Indians have for long been
the principal customers at
neighbouring Sharjah's duty-
free airport, accounting for as
much as 60 per cent of the sales

" there, The Emir of Sharjah's

family, which has a stake in the
airport, has always been pleased
with the exira money Indians
hrought to fill their coffers.

Dubai, which now earns the
majority of its revenues from
non-oil businesses and wants to
strengthen this trend, had long
been seeking this custom. Indian
authorities had believed that by
giving Bubai a direct economic
incentive to cooperate, it would
shed its earlier pro-Pakistan sta-
nce and be in & better mood te do
buisiness of a “‘different kind™'.

An agency story put out here
quoted the Emirates as saying
thart “due to unforeseen circum-
stances, the additional flights for
the Christmas/New Year season
have been cancelled to Mumbai
and Chennai”.

India has been giving addi-
tional flights to airlines that had
sought them for the winter sea-
son in a bid to help bring down
the rush in certain kev sectors.
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RESIDENT ARJ. Abdul
P Kalam will be visiting the

UAE ecarly next vyear
Meanwhile, the indian govern-
ment is pushing through a bi-
lateral agreement on g
civil aviation, granting §
Dubai-based  aitlines
like Emirates recipro- §
callanding rights in dif- 2
fercnt Tndian  cities.
And there is also a
buzz that the emir of
Dubai  might come
to India on a long-
awaited visil.

The reason for this sudden
rush of goodwill diplomatic
gestures from India vis-a-vis
the UAE is not far to seek: The
arrest of Anees Ibrahim has
taken an unfortunate turn,
with the Dubai Police stating
that he was picked up, not from
an merpol Red Corner notice,

ABDUL Katam

entre makes
<.diplomatic

at UAE

because of ithe murder of Ir-
an Goga he had allegedly com-
mitted in Dubai four years ago,
This puts a completely different
spin on Anecs’ arrest, because
extradition proceedings can be
started against him only afier
his conviction — it could take
e anything  from six
months to a year, or
EVLILMOTE.
According 1w
¥ sources, the decsion
o ramp up diplomatic
ties with the UAE was
tken at top devel
meetings on Tuesday
night, headed by the
Prime  Minister and
deputy prime minister. Al
though offidals stated that Indo-
UAE ties were doing very wel,
the government evidenily felt
that there is room for a lot maore
diplomatic sweetening of the
UAE. The repatriation of Anees
[brahim has become a point of
honour forihe government.

|

— T e e e e .70’

The Z.ciciiiic Time:
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Anees (o

Times Mews NETWORK AND
AGENGIES

New Delhl The Central Bu-
T reau of Inves-
tigation  has
+ sent senior de-
* fective  Arun
Kamar Gupta
to Dubai to
seek tho depotr-
tation of mafia
don  Dawcod
lbrahim’s vounger brother
Anees Ibrahim, who was ar-
rested there on December 3.

Aneeg, an accused in the
Mumbai blasts case, was ar-
rested three days after he ar-
rived in Dubai from Pak-
istan. The CBI was inforined
of his arrest on Sunday
night. He is ohe among 20
criminals being sought by
Neow Delhi from Islamabad.

Anees s the second fugitive
to he arrested in Dubal, the
first being Aftab Ansari. the
main accused in the Kolkata
American Center  atfack.
Ansari was daported Lo India.

Mr Gupta, deputy director
(co-ordination) and in-charge
of Interpol-CBl relations,
will hand over a dossier on
Anees to the United Arab
Emirares authoritics. Al
though the UAE and Tndia
have an extradition treaty,
the CUBI will emphasise
Anees’ deportation, as in the
cases of Ansari and another
accused.  Muthappa Rail
However, the fact that Anpes
had Pakistani wave! docu-
ments could pose o hurdle in
his depaortation,

The Centre is in touch with
the  Maharashtra  govern-
ment as it must send Anees’
fingerprints to Dubai.

Anees had earlier heen de-
tained by the Nubai authori-
ries in 1996, a year after the
Bl secured an international
alert against him. He was,
however, released for want of
evidence.

Deputy

A. Ibrahim

prime  mihister
L.X. Advani, who is cam-
paigning in Gujarat, ex-
pressed hope that the CBI
angd the Indian embassy in
Dubai would be abie to bring

———

fHE TIMES OF INDAA

]ﬁdla

Aneesto India to stand trial.
Mr Advani said the govern-
menl might make a state-
ment in parliament soomn.

1t s speculated that the U8
Federal Bureau of Investiga-
tion {FBD may have playved a
role in getring Anees arvested
for his alleged role in the re-
cent horel blast in Mombasa,
Kenya. The biast had left sev-
eral foreigners, most of them
Jews, dead. The Dawood
rang, which carvies our its
operations from Dubai and
Karachi, also has business in-
tevosts in Kenva, [t is believed
that Anees' arrest was kept
under wiaps by the Dubai au-
thorities o facilitate his
questioning by the FBL

Anees Jed alavish life with
sprawling villas surrounded
by Kalashnikov-toting pri-
vate guards. a bevy of star-
lets from Bollywood and La-
hare. fast cars anad zold. But
iie lacked the dynamism of
his notorious elder brother
and mentor Dawood, said
sources in Nubai. “He is a
low-profile yes- man who car-
vies out Dawoads ins{tic
tions on running various op-
orations ranging  from
hawala, betting and fake cur-
rency to a legltimate jew-
sllery business,” the sources
sald. adding that he was fond
of gold and ‘mujras’ by star-
lets, The ‘rmjras’. otten run-
ning into the wee hours, were
a routine, the source re-
vealed. Unconfirmed reports
sav Anees also has an Omarti
passport, which heips him
ke advantage of the easy
ravel facilities within the
AL,
Comment: As New Delhi's ex-
perience of trying to get Abu
Salemn from Portugal has
shown, the arm of the law
will have 1o be not just very
Ieng but also very adroit to
bring Ances Thrahim to book.
The authorities should do
their legal homework and
make a watertight case be-
fore embarking on deporta-
tion or extradition proceed-
ings, which could otherwise
vasily backfire and cause fiy-
ther embarrassment.

y 0 OEC 20



Leave Saddam alone,

Vajpayee tells US %o

Times News NETWORK -
VA

New Delhi: In the strongest statement of
support for Iraq so far, Prime Minister
Atal Bihari Vajpayee on Tuesday ex-
pressed hope that there would be no war
and questioned the US mission to ensure
a regime change in that country Al
though he did not name the US, Mr Vaj-
payee's pointed reference guestioning
the right of any couniry to impose its
will on othersleft no room for ambiguity

Using his traditional address on the
occasion of Guru Nanak's birth an-
niversary, he said, “"We hope no more
war takes place in I[ragq. All issues

}
‘ - ¥
} Iraqi firing does not |
| violat Jution’ |
| violate resolution |
l Pristina (Yugoslaviay: UN secre- |
tary-general Kofi Annan said on |
| Tuesday that recent Iraqi attacks on |
| US and British planes in the so-called +
“ ‘no-fly zone' did not constitute a vio-
i lation of the recently passed tough i
i UN Security Council resoltition on
[raq.
“Let me say that I don't think the
(Securiry) Couneil will say that this
i is in contravention of the resolution
that was recently passed,” Mr Annan
t told reporters in Kosovi's capital,
ﬁ Pristina, where he is on an official
} two-day visit, are |
| S

should be sorted out through discus.
sions under the auspices of the United
Nations. No gne should try to enforee its
will on others.” Evervone should under-
stand that “people nf all nations have a
right to rule themselves and choose
their own leader”, he said, adding that
“no country should try to impose its will
on any other counry”,

If Irag had “such weapons which en-
dangered humanity, it should give them
up on its own”, he said.

The Prime Minister’s staternent is the
strongest expression so far of India’s po-
litical disagreement with the US ap-
proach and is in contrast to the muted ap-
proach of the external affairs ministry,

Although the government has on ear-
fier nceasions expressed its opposition
to any unilateral use of force, it has not
taken a stand on the developments with-
in the UN Security Council, with offi-
cials insisting that India had no part to
play since the matter concerned the Se-
curily Council aione.

Iraq had recentty sought a more ac-
tive role for India, suggesting that Indi-
an inspectors travel to Irag to ensure the
neutrality of the inspections team.

The MEA, in its carefully wordecl
statements, has been walking the
tightrope and has expressed no opinion
on the differences within the UNSC on
the automaticity of force. choosing
rather to suggesi that a unanimity of ap-
proach exists.

& Tap Edit Nicarmine Irag, Page 14
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“ India and Oman to
5,e‘g)(x;\pand defence ties

- ey A
By Atul Aneja

WMANAMA (BAHRAIN), OCT. 7. India
is set (o strengthen deepen
defence ties with Oman, a key
1.5, strategic partaer in the
Persian Gulf, as part of its
effort 10 enhance its profile in
the oil-rich region.

India's visiting Defence
Minister, George Fernandes,
and his counterpart from
Oman, Sayyid Badr bin Saud
bin Hareb Al Busaidi, have
decided to put in place a
mechatitsm to steer mititary
coaperation between the rwo
countries.

India has established
similar arrangements with its

10

- g

MO

key defence partners,

including the United States, |

France, Britain and Russia,

They revolve around
positioning a framework that
would ensure regular
interaction between Defence
Ministries and armed forces,
apart from encouraging joint
military hardware production.

According to a statement
by the Indian Embassy in
Oman, a decision to estahlish
a “formal structure” that will
steer the military relationship
between India and Oman and
provide momentum to it has
been taken during Mr.
Fernandes’ three-day visit,

//
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India denles shielding

Keshav Pradhan L
Kathmandu, September 18 '\

INDIA TODAY strongly denied\
that it is providing shelter to
Nepal’s Maoist insurgents.

Speaking at an interaction
pregramme with media, Charge
d’Affaires (Indian Embassy)
Ashok Kumar said: “There is no
question of our giving shelter to
the Maoists.” “Instead. we have
been extending all possible help
to Nepal in its fight against the
Macoists.”

Questions related to the Com-
muninst rebels dominated the
45-minute programme. Lately
many senior Nepalese politi-
cians, including the Speaker of
the dissolved Pariiament, have
openly charged India with giving

shelter to the Maoists.

Refuting such allegations, Ku-
mar said, “As a victim of terror-
ism, we understand the pain and
destruction caused by this men-
ace, We have strengthened secu-
rity along the border and have
handed over to Nepal Maoists
caught in our territory” He
pledged that Delhi weould act on
any information provided by
Kathmandu on the whereabouts
of the Maoists.

To fight the Maoists, Kumar
said India has already provided
to Nepal two helicopters, arms
and ammunition and transport
and communication equipment.

Besides, it has been imparting
training to Nepalese security
forces. Asked whether India
would facilitate a dialogue be-

~F HINDUSTAN TRdE»

Maoists
jv W

tween (Le \fgpal Government
and Maocists, Kumar said, “Some
human rights organisations in
Nepal are trying to facilitate
such talks between their Gov-.
ernment and the Maoists.

“India will be happy to see
that the problem ends through
dialogue,” he added. “Our policy
is to see Nepal as an independ-
ent, sovereign, modern, prosper-
ous and peaceful country”

On the possibility of India me-
diating between Bhutan and
Nepal on the issue of Bhutanese
refugees, Kumar said, “This is a
bilateral issue.

Bhek Bhadur Thapa {Nepal's
ambassador to India and
Bhutan) has recently said some
positive developments had been

made on the refugee issue./

19 sep 209



/¥ Indo-Israeli defence talks be

Stateaman News Service 9\'

NEW DELHI, Sept. 17. - Tulks be-
tween Indiu and lsrael on defenee is-
sues including seyuisition o high:
guality weapons and issucs, wud 10 an
extent relating to joint development
and counter-lerrorisny strategies, be-
gan in Tel-Aviv today.

The Indian defence secretury, Mr
Subir Dutta, is leading the Indian del-
ggation that comprises vther defenee
ministry officials. Indiu and Istiel wre
setting up u joint warking group that
could deal in the future, with strategic

issues, It would have the defence R%uk
retary or his equivalent heading (h
delegations to toster military-to-mili-
tary ties and a technology-related
group. Indin s soch ties with a few
countries including Russia, Britain,
the USA, France and Vietnan,
Though Indo-Istacli ties are never
talked about very openly, the two
countries have cemented their ties in
recent years, The first Indian defence
sceretary visited Isriael in the Nine-
ties, The President of India, the then
seientific advisor 1o the defence min-
ister, Dr AP Abdul Kalam, hus also
visited Israed several tics, Senior

+HE STatlw~ e

armed forces personnel are ox-
changed regularly between the two
countries. Both countries are nuclear
powers— while India has exploded
severnl devices, lsrael iy widely be-
livved o possess u large number of
nuclear weapons,

George for Haly tour: The defence
minister, Mr George Fernandes, will
be meeting senior defence officials
during his visit to Ttaly, Mr Fernandes
will visit important establishments and
could be looking ut a version of o trujn-
et aireraft, Indin and ltaly do not huve
major defence tics till date. — SNS

=
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i By Amit Baruah

NEW DELHY, SEPT. 5. As the United
. States sets the stage for possible
¢ "military action” against Irag,
there are obvious implications
for India and the American war
against terrorism.

There is little doubt that
when the External Affairs Minis-
ter, Yashwant Sinha, is in Wash-
ington and the Prime Minister,
Atal Bebari Vajpayee, arrives in
New York, Iraq and the first an-
niversary of the September 11
terrorist attacks will be dom-
inating public discourse in the
United States.

Just as Irag has implications
for Washington's refationship
with the Furopean Union, it will
have ramificatons for India as
well. Apart from the fact that
- any military action goes against
: India’s stated position, Ameri-
can maoves could shake up the
entire Persian Gulf,

A massive number of Indian
nationals live in the Gulf and
New Delhi's main source of oil
i remains that region. Clearly, In-
, dia has substantial interests in
the Gulf region. it buys some oil
directly from Iraq, but this is not
a significant amount.

India remains opposed to any
military action against Iraq and
believes that “regime change” is
an issue for the Iragi people to
decide upon. Whatever be the
future nuance that New Delhi
may adopt an the issue, it is
publicly oppaosed to miiltary in-
tervention.

There is little doubt that any
attack on Iraq, whether surgical
or long drawn-out, will turn the
attention away from the ongo-
ing batte against the Al-Qaeda
and Osama bin Laden, whose
focus increasingly seems to be
veering towards Pakistan. The
American inability to get at Osa-
ma and Mullah Mohammad
Owar is obvious; if the two are
alive then they seemed to have
planned their getaway well giv-
en the fact that the world’s maost
powerful nation is on the loo-

THE HINDY,

a opposed to military
against Iraq

T
kout for them. qa

According to sourdes, any ac-
tion to opple the Saddam Hus-
sein regime will iehd to the
spotlight moving away from
Osama; both currently seem to
be jostling for attention as
America’s  “eniemy  number
one”, ‘they, however, believe
that India has drawn whatever
divider.ds it can from the Amer-
ican “war against terrorism”.
The assessment seems to be
that Washington cannot do
“much more” for India as far as
Pakistan and terrorism are con-
cerned. Flowing from that is In-
dia’s current position that
terrorism from across the bor-
der is an issue it has to deal with
itself — and what the U.S. tells
Pakistan on the question of
cross-border terrorism is some-
thing which Washington has o
do itself,

In an interesting little twist,
the sources believe that if the
11.5. does go into Irag the focus
will shift away from the Pakista-
ni President, Pervez Musahr-
raf's current “stalwart ally”
position in the American war
against terrorism. Whether this
happens or not, the sources
took the view that just as the
war against terrorism had both
positive and negative connota-
tions for India, U.5. military ac-
tion against Iraq could have the
same effect. In his remarks on
Wednesday, the U.S. President,
George Bush, made it clear that
be would be talking frag with
the British Prime Minister, Tony
Blair, and the Canadian Prime
Minister, Jean Chretien, and
would speak on the telephone
with the leaders of China, Rus-
sia and France before addyess-
ing the United Nations General
Assemnbly next week. Obviously,
India doesn’t figure in the list of
Mr. Bush's priorities as far as
tackling Iraq and Saddam Hus-
sein is concerned — neither
does Japan for that matter. [t is
the other members of the "per- .
manent five” that Mr. Bush is
interested in engaging.
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| ""Israel-lndia ties

won't affect ",

i

bond with Arabs

Times News Network

New Delhi: India has used

. the oppar-
tunity of
a bitaterai
visit by
the Syrian
deputy
prime
minister
and exter-
nal affairs
minister
Farouk al
Sharato to spell our its cone
cerns on crass-horder tervor-
ism.

Responding to Syria‘s con-
cern about tensions in the re-
gion ang its hope that there
would be no conflict, exter-
nal affairs minister Yash-
want Sinha responded by
saying it was Pakistan which
was engaged i a proxy war.

Mr Sinhasaid it was the le-
gitimate right of [ndia to
profect its territory and its
people and it had exercised
great restraint and courage.

India had onfy taken de-
fensive steps “to proteci s
legitimate interests against
the threat and against the
clear and present danger”
from terrorist groups operat-
ing on the Pakistani side.

aswant Sinha

M Sinha has sent gut
clear message on Indias l
commitment to the Arab
cause. Mr Sinha told Mr
Sharato that India felt the
peace process could getoff to
a good siart once the occu- |
pied territories were vacated. |

While India was develop-
ing relations with Israel, this
should not be construed as a
lessening of its commitment
to the Avab cause, he added.

Describing the visit of the
Syrian deputy prime minis-
ter as “an impovrtant” one, an
external affairs spokesman
said India’s relations with
the Arab countries were
long-standing  and  had
welght, meaning and signifi-
cance that could not be dilug-
ed. A military attack on Traq
would not provide solutions i
to the issues confronting the |
inlernational  community, |
the spokesperson said, reit-
eraling the stand arlicujated
a week agon. While the UN
resolutions needed 10 be im-
plemented, this showld not
be through the use of force.
The two countries also dis-
cussed bilateral issues, in-
cluding economic co-opera-
tion and information tech-
DO
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i/ﬁ{dia’ syria aggjust milit\éry attack on Iraq

By Amit Baruah

NEW DELHI, AUG. 13, Syria and 113
dia today came out against any

military atiack on lrag while

recogsising that the United Na-

tions resolutions on Iraq should

be implemented.

BricAng presspersons  this
evening on a meeting the vis-
iting Syrian Deputy Prime Min-
ister and Foreign Minister,
Farouk al-Shara, had with the
External Affairs Minister, Yash-

: want 5inha, the External Affairs

- Ministry

spokeswoman  said
both countries believed there
could be no military solution to

. Iraqgi ssues.

She said the two countries
agreed that a change of leader-
ship in Irag was an issue for the
Iragi people to decide. The is-
sues involving lraq should be
settled through dialogue. Inter-

. estingly, she had spoken cut
| against a possible military at-

tack against [rag, at her briefing
on August 6 as well.

During the discussions with
the Syrian dignitary, Mr. Sinha
said India’s support to the Pal-
estinian cause was one of the
“pillars of our foreign policy™.
India’s commitment to this
cause, she said, was intact and
undiluted.

Stating that India was keen
on seeing a successful conchu-
sion to the West Asian peace
process, the spokeswoman

{ maintained that New Delhi re-
" garded the Palestinian leader,

Yasser Arafat, as the symbol and
embodiment of the rights of the

" palestinian people. India was of

the view that war and violence
could not lead 1o a solution of
the groblems in West Asia. New

The Extemal Affairs Minister, Yashwa
Foreign Minister, Farouq al-Shara,

Delhi, she said, was of the opin-
jon that once the “(Israeli) oc-
cupied territories” were
vacated. the West Asian peace
process could get off to a goad
start.

“While we are developing re-
lations with Israel, this did not
mean that India was less com-
miited to the Arab cause,” she
added.

She said Mr. al-Shara held an
hour-long one-to-one meeting
with Mr. Sinha before going into
delegation-level  talks.  Both

countries were keen to expand
their relations, not just at the
political level but between their
respective private sectors ds
well. Mr. al-Shara said during
the discussion on the West
Asian situation that all Arab
countries desired peace and
conflict was not the solution to
the problems in the region.
The spokeswoman said the
aspirations of the Palestinian
people must be taken into ac-
count by the intemational corm-
munity. Tidia, for its parl, also

THE HINDD
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nt Sinha, with the Syrian Deputy Prime Minister and
in New Delhi on Tuesday. — AFP

briefed the Syrian leader an the
situation in South Asia.

Mr. Sinha said during the
taiks that Pakistan's proxy war
against India was continuing.
New Delhi, he told Mr. al-Shara,
had shown a great deal of re-
straint in dealing with the Pakis-
tan-created situation. India had
every right (o defend its territory
and people as long as terror
continued.

Mr. Sinha hoped that “proper
sense’ woull prevail

on the
forces fornenting [crrorisr,n/
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US spanner in
Indo-Israeli-
.missile works
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July 23.)—~ The USA has objec-
tions to India's plan to buy a s0-
phisticated missile defence sys-
tem from Isracl. US Secretary of
State General Colin Powell is
likely to convey this to the gov-
ernment during his forthcoming
visit to India, the Washington
Post reported loday.

State Department officials feel
the sale of the Arrow Weapon
System to India would increase
friction between India and Paki-
stan and provide other nanons
with a justification to peddle mis-
sile technology, the Post said.
“We are concerned about the

Tarn to page 3

n‘\-f‘ ’-\A_"‘,

Israeli missile:

mintet Rt soon” s The

ATrow

mtroducti ol meoere missiles inwe-this aree” a semior
official s w1t coudd he destabilisine.”

The posposed Tsraeh safe Tras sepporters i the US
adimini tion. especiadly in the Pentagon who cite
LS affe sumee Lo Israel and Pres dent Bush's pledge (o
entist 18 allies iy missile dct. ace developiaent. the
Fost v sorted, " These prepenonts argue that Jefenee
coup tion witl fodin cou’ s improve Tndo-US fies.
Tirle would also be a rewerra or Tadiy for e refreal
front confrontation weth Puki ap.”

The US adaunisttions aoohe
profeosal 1o sell Ao sasdem
et consideraticon. o Pentages

s HIISEEU A exjpreets 1o adhis

of the Israch
andergoing high-
ikl - ud. The

the fsra b s on the

Wopon Svsem affems Tsract o deiend
awainst shortr e and medier rimee ballisie
misates, The pro e wos develose v e eshiip
with the LSACE Cnce TS upprinat s required Tor its
sabe o other consrios el said o voald Tihe toseff
the svsteni to o e aod Turkeyvs e orom ssstem sile
ma viokate i (98T Missle i taclogy Controd
Reime that sochs G- Dol the pread of missile
tec modogy, W i somie s we nead o sort
theough, paracularle how the e relites 1o the
PMITUR a b onvagon olficiad sid 1

Drefency officids v ho tive Bl s sade 1 roposi
nnfude sapporters o s o which would std o
profit handsomeh nd eckers of the Fastanon's
missthe defes e phisahe oo and
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Indfla Oatar dlscuss energy

M,»\ i~ By Atul Aneja | ;;-5;

MANAMA (BAHRAIN), JULY 16. Keen to tonsali-
date their energy partnership, officiils from
India and Qatar today held a major brain-
storming session for identifying possible
areas of future cooperation in this ficld.

The Indian delegation to the talks at Do-
ha was led by B.K Chaturvedi, Secretary in
the Ministry of Petroleum, and included
Suresh Chandra Mathur, Chairman of the
Petronet LNG Limited (PLL).

India is set to become the largest single
recipient of natural gas {from Qatar after a
key two-phased project that would involve
bringing liguefied nawural gas shipments to
terminals in Dahej in Gujarat and Kochi in
Kerala is concluded. Petronet, a conglom-
erate of major indian oil companies has

already signed a deal with RasGas of Qa-
tar that also has the 1.5 energy giant, Ex-

xon Mobil, and key Japanese cumpames as
partners.

Qatar holds the world’s third largest nat-
ural gas reserves, after Russia and Iran.
Nearly 20 per cent of the Persian Gulf re-
serves of 1,918 trillion cubic feet are locat-
ed in Qatar's North Dome field alone.

India’s bid to annually acquire five mil-
lion tonnes at Dahej by the end of next vear
and 2.5 millien tonnes at Kochi are major
elements of its long-term energy security
plans. Planners also envisage that once Qa-
tari gas is received, it will be pumped into
the 2000 km-long Hazira-Bijapur-Jagdish-
pur pipeline, India’s major energy artery.
Under an agreement that has already been
signed. Qatar will supply gas w the iwo
Indian terminals for the next 25 vears.

During talks, india has also shown an
interest in investing around $27 mitlion in
the RasGas expansion plans. Following the

partnership

;\_L,\ -1

Lot3) Ayn
example of the French companv Gas de
France, RasGas also seeks 1o acquire a 10
per cent equity stake in Petronet.

Analysts point out that by acquiring fi-
nancial stakes, both countries will enhance
their capacity to influence energy-related
decisions in either country in the future.

Progress with Qatar on the energy front
acquires additional importance as India’s
efforts tu acquire natural gas from abroad
have mer with limited success, The ditfer-
ences between india and Pakistan over
Kashmir have blocked a possible deal with
Iran that envisages piping gas 1o India via
Pakistan as the most viahle option. Political
considerations also appear to have stood in
the way of the possible supply of gas from
Bangladesh to India. Nevertheless. Myan-
mar, Russia and Kazakhstan are beginning
to feature prominently on India's energy
security map.

THE HINDLU
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“India buyg/lsraell
radar, wants more

Statesman News Service
and PT1

NEW DELHI, June 28. — On
the long term, India is looking
for ap anti-missile defence tech-
nology from the USA. But with
the Jooming missile threat from
Pakistan, there is talk of looking
for {sracli sub-systems, (00.

The defence secretary, Mr Yo-
gendra Narain, smick tokday India
has acquired a Green Pine radar
from Israel “following discus-
sions between the two countrics
for the pust few years” and look-
ing to buy some more. Mr Narain
saidd the Green Pines are state-
of-the-art radars and they would
he used for “advanced research”™

He, however, denied  that
there were plans to buy the
Ofck-S spy-satellites or the Ar-
row anti-missile system from Is-
racl. There ure reperts, however,
that lndia is looking al the Ar-
row-2. an ideal system for the
country in view of the proximity

.
of Pakistan midsilcs.

The Green fine radar, built
jointly try the UY Boeing and the
Israeli aircraft ihdustry, can be
based on the ground to track in-
coming missiles as well as moun-
ted on flying platforms to give it
airborne warning and air control
Cdpahlllt\

Delhi has demed i
has plans to-acquire
anti-missile systems
“and spy satellites
“from Tel Aviv

India proposes to have the
Phalcon on the Russian 1L-76
aircrafl to give the country the
much necded AWACS capability.

Officials said the Green Pines,
Phalcon AWACS svstems, and an
effective  anti-missile  svstem
would give India u much necded
defensive capability against Pak-
istani or Chinese ballistic or au-

clear tipped missiles.

In recent talks with Istacli off3-
cials, Mr Narain had told them o
speed up the delivery schedule of
Aerostat Balloons, which would
enable ladiz to deteet incoming
missile and artillery attacks on
targets upto 500 km away. They
would provide provide in depth
battlefield surveillance til India
recejved the US ANTPO-37 fire
finding radars.

On the US front, Mr Narain
said Washington has picked [n-
dia 1o be among the few nations
chosen as technology obscervers
for the National Ballistic
Defence project. indians have al-
ready witnessed two trials and
have been invited to two more in
August and October.

Defence ministry officials said
India has already discussed shar-
ing anti-missile defence technol-
ogy with the USA. One of the
first countries to support the US
plans for a NBD and the Star

Wars system, India hope® to pot
help for itself.
""E 8Ta TES‘ AM
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; “'\s\ v By C. Raja Mohan
| NEw DELH), JUNE 25. ran wants to cooperate with
. India in rgoting out extremism from the region
| and is ready to expand security cooperation with
India, a senior Iranian official said here today.
Hassan Rouhani, secretary of the Supreme Na-
i tional Security Council of Iran, said the two na-
i tions “have to work together in isolating
I extremist elements in the region’.
In an exclusive conversation with The Hindu,
! he said Iran “is ready to sign a document with
f India for bilateral security cooperation’.
i Dr. Rouhani is here at the invitation of the Na-
! tional Security Adviser, Brajesh Mishra. The two
officials had met in Teheran during the visit of the
Prime Minister, Atal Behari Vajpayee, to Iran last
April and had agreed to intensify the contacts
between the two national security
! establishments.

India and Iran already have arrangements for
intelligence sharing and are considering greater
interaction between the two Home Ministries.
The contacts between the two defence establish-
ments are also growing.

Pointing to the fruitful engagement between
[ndia and iran in “countering the unacceptable
Taliban regime”, Dr. Rouhani called for contin-
uing that cooperation in the coming years to
bring peace and stability to Afghanistan and
counter narcotics trafficking.

Assessing that “the Al-Qaeda has not yet been
damaged’”’ by American military operations in Af-
ghanistan, he suggested thar the group was per-
haps “reorganising itself’”.

India, Iran ang Afghanistan “need to cooper-
ate” in dealing with the Al-Qaeda, he said.

" combat e

v India, Iran to

i

xtremism

In countering the threat of terrorism and extre-
mism in the region, it was important to address
the “root causes’™ as well as deepen cooperatich
between the "security and intelligence agencies”
of key regional powers, he added.

Asked to elaborate on the “root causes”, he
said the “continuing presence of foreign troops in
Afghanistan™ and the unabated aggression
against the Palestinian people were allowing the
forces of extremism to gain ground in the region.

Speaking on the prospects for bilateral cooper-
ation with India, he said India and Iran couid
expand their development of a North-South cor-
ridor on the Eurasian landmass to include
Afghanistan.

New Delhi and Teheran are the founding
members of the initiative to create a transport
corridor between Ifranian ports and the Russian
heartland.

Dr. Rouhanis suggested that India could gain
access to Afghanistan and Central Asia through
Iran by making Kabul a partner in this project.

On the joint pipeline project to transport Ira-
nian natural gas to India through Pakistan, he
said the two sides were awaiting the feasibility
reports on different options.

He felt that a recently announced pipeline pro-
ject involving Pakistan, Afghanistan and Turkme-
nistan might not be commercially viable, because
it does not include India, which is the biggest
censumer of natural gas in the region.

Dr. Rouhanis called on Mr. Vajpayee, and the
Defence Minister, George Fernandes today.He al-
so held consultations with Mr. Mishra.

He had held talks with the External Affairs Min-
ister, Jaswant Singh, vesterday.

THE HINDUW
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By C. Raja Mohan

isYer of Iran, Kamal Kharrazi,
was iy New Delhi for consulta-
tinis With the Indian Govern-
ment. In a conversation today
witir The Hindu, he spoke on bi-
lateral relations, prospects for re-
ginnal energy cooperation and on
franian concerns about mount-
ing Indn-Pakistani tensions, Ex-
cerpls from the intervieur:

C. Raja Mohan: [t has been an
vear since the Prime Minister,
Aral Behari Vajpavee, visited
Tran. How do you assess the pro-
gress in bilateral relations since
thens

Karmal Kharrazi: The move-
meni forward in bilaterat rela-
tions has been very positive. The
level of rade between India and
fran has tripled in the lasl three
years to more than $2 billions. In
terms of political cooperation,
our relations are closer now and
we are working together. In gen-
eral, then, the visit of Mr. Vaj-
payee to Teheran last year was a
milestone in bilateral relations.

What is the state of play on
the proposed natural gas pipe-
line from Iran to India via Pa-
kistan?

Feasibility studies are being
done on different options on
transporting  energy to  India
from Iran. One option is to ship
LNG (liquefied natural gas); oth-
ers are sea and land-based pipe-
lines. Both options are under
study. The results of these stud-
ies should be with us in coming
months. 1 bope the best aption
will be chosen as soon as pos-

. sible.

The Indo-lranian pipeline will
be very strategic since it will
have a positive impact on the

‘pegce

whole region. I hope the pipe-
line will help promote peace
and security in the region by it-
self; that is why I have called it
the peace pipeline.

With the changed situation
in Afghanistan don’t you think
a natural gas pipeline from
Central Asia to India through
Afghanistan and Pakistan is
back in competition with the
Iranian project?

I don’t think so. In terms of
feasibility and market potential,
it has to be caleulated which of

INTERVIEW

the two projects is more viable,
But I don't think that the pro-
posed pipeline through Afghan-
istan can compete with the onc
from Iran to India.

The relations between Iran
and the United States seem to
have moved back to square
one after the interesting coop-
eration between the two in
Afghanistan!

It is true that on Afghanistan
we had some cooperation with
the U.S. for the sake of peace
and security... We have contin-
ued this within the framework
of the process in Afghanistan...
but we do not have any direct
talks with Americans on other
marters, including the relations
between Iran and the 1.5, Fv-
eryone was shocked in Iran and
nutside on how the Americans
changed their tone and attitude
toward Teheran after so much
cooperation we had in Afghan-
istan.

What are the prospects for
talks between U.S. and Iran?

We always said we are reacdy
to engage in dialogue provided

L) l - ’
ipeline
™

it is based on mutual respect; it
is not the case right now be-
cause Americans have used the
tone of intimidation and insult
against Iran. It is impossible to
talk to each other in such an
atmosphere...

I believe steps have to be rak-
en by the 1.5, administration to
prove that they are sincere and
want 1o have relations on an
equal footing... So it all depends
on Washington.

Your assessment of the cur-
rent tensions between India
and Pakistan.

We are very concerned about
the recent developments, but 1
hope these will be defused as
soon as possible. Of course, the
present situation cannot con-
tinue pver the long term. it is in
the interest of both nations to
de-escalate tension and engage
in dialogue to find political,
ways on how to solve their
problems.

India wants an end to ter-
rorism before talks can start.

I believe the best means to
defuse the situation is to estab-
lish a dialogue as soon as pos-
sible, It iz through such a
dialogue that both sides can de-
cide an how to move forward
and take steps that can defuse
the tension. We should encour -
age borh sides o talk 1o each
other as soon as possible.

India says it is ready to talk
ff  cross-border terrorism
comes to an end.

This is a vicious circle; some-
how this has to be broken. It
needs courage and confidence
and I am sure both countrics
and their leaders are prudent
enough to show their wisdom
10 engage in dialogue instead ol
showing military muscle.
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k"\w\ INDIA’S STAKE IN
THE MILITARIST OVERDRIVE that characterises
Istael's response to the Palestinian-Arab tervorist
attacks on its citizens is of alarming consequence
to the {nternational order itself. 1t is disappoint-
ing theretore that New Deihi has been found 1o be
far less than spirited in renewing emphatically its
support for the legitimate political aspirations of
the Pafestinians. Now, the unfolding montage of
israel's ongoing war against terror, more partic-
ularly the Palestinian-Arab “terrorist infrastruc-
ture”, has already produced a sense of revulsion
even in some Western guarters with traditional
sympathies for the Jewish state. It a sense, what
[srael arrogantly seeras to have set out to demon-
strate is its military doctrine of seeking to subdue
an entire population instead of punishing the
misgnided Pafestinian-Arab sections. In doing so,
ihe Israeli Prime Minister, Ariel Sharon, is only
worsening his country’s record of an aggression
against the Arabs. Itis ironic indeed that Mr. Sha-
ron's current military operations have brought
more Palestinian territories under his occupation
ar precisely the time when Saudi Arabia, a tradi-
tional opponent of Israel, has floated a peace ini-
tiative. Under Riyadh's formula, Israel can expect
w0 have “normal relations” with all Arab states
and Palestinians by vacating the territories which
it conquered in the 1967 war. One of the most
appalling spectacles of Mr. Sharon's ongoing mil-
iwarist frenzy is the manner in which the Israeli
soldiers have laid siege to the Church of the Na-
tivity in Bethlehem following the move by some
suspected Palestinian-Arab terrorises to seek ref-
uge in the shrine dedicated to the birth of Jesus
Christ. While Israeli troops and military equip-
ment dot almest the entire landscape of the Pal-
estinfan West Bank including such populous
places as Nablus now, the most telling aspect of
Mr. Sharon’s brazenly adventurist policy is the
humiliation of the Palestine Authority Chairman,
Yasser Arafat.

Belated indeed has been the move by the Indi-
an foreign policy establishment to express soli-
darity with Mr. Arafat who vemains trapped by
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the Israeli sgldiers in a tiny pocket of his o%vn\;f-
fice at Ramallah. However, if Mr. Arafat’s special
envoy has still sought New Delhi’s diplomatic in-
tercession aimed at promoting the Palestinian
cause in this surreal context, the reason is certain-
lv traceable to India’s historical standing as o
leader among the non-Western countries. New
Delhi will do well to live up to its moraf stature
and offer vigorous support to the genuine Palesti-
nian cause in spite of the growing warmth in offi-
cial ties between India and Israef. A key meeting
point between New Delhi and Mr. Sharon's Jeru-
salem establishment is their shared perception
about the corrosive Impact of externally-spon-
sored terrorism on sovereign states. Nonetheless,
very strong reasons militate against the notion
that India and Israel can be natural allies.

First, Mr. Arafat’s present plight itself does nor
provide material for an anti-terror consensus he-
tween India and Istael. The Jerusalem establish-
ment is making much of the retrieval of whar is
being described as the “invoice of terroy” during
their combing operations in those portions of Mr.
Arafat’s Ramallah office that bave been seized hy
the lsraeli forces. The “invoice”, sald 10 be ad-
dressed to the Chief Financial Officer of the Pal-
estine Authority, contains a purported request for
funds from the Al Agsa Martyrs Brigades, identi-
fied as a terrarist outfit and an affiliate of Mr. Ara-
fat's Fatali. Now, the relevant issue is not that the
authenticity of the “invoice” is being disputed by
the Palestinian officials. The point simply is that
the document does not chronicle any clearance of
tunds by Mr. Arafat for terrorist acrivities as such.
Second, a tundamental reason why India and Is-
rael cannot operate on the same wavelength has
to do with the untenability of allowing an implied
comparison of Israei’s problem with Palestine and
India’s in Kashmir. The third bur weighty factor
why New Dejhi and the Jerusalem establishment
cannot make common cause in the anti-ievror
campaign is that india is a pluralist secular de-
macracy while Israel prides itseif on being an ex-
clusivist and ethnically homogenous Jewish state.
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Congress, SP reiterate
support to Palestine |
W/ Q),p“’” w&@"f

By Qur Special Correspondent Vi
<

|

W

|
|
!
NEW DELHI, APRIN2. Hani Al Hasan, Special Envoy of the Palestine !
i leader, Yasser Ayafat, who has been trying to garner the !
| support of the political establishment here, appears to have
| met with a fair amount of success with some of the main
Opposition parties such as the Congress, the Samajwadi Parny
| and the Indian Unfon Muslim League, offering their support ‘
| to the cause of Palestine as well as to Mr. Arafat. [
[ Mr. Hasan held a 45-minute meeting with the Congress 4
president, Sonia Gandhi, today at her residence.
I Party sources said Mr. Hasan, member of the PLO Central i
| Council, briefed Ms. Gandhi on the latest developments in
West Asia, particularly the ongoing Israeli “repression” in |
% Ramallah, Bethlehem and Jerusalem. '
|
i
1
i
|

The Congress Working Committee member and head of
| the foreign affairs department of the AICC, Natwar Singh,
was also present at the meeting. Reiterating the historical
| suppoit to the legitimate rights of the people of Palestine,
| Ms. Gandhi asked the envoy to convey her good wishes to
I Mr. Arafar.
| During his meeting with the Samajwadi Party president,
1' Mulayam Singh Yadav, and general secreiary, Amar Singh,
the PLO envoy apprised them of the latest situation in West |
Asia. i
l He urged the party to put pressure on the Centre and
t create international opinion against the current happenings.
Briefing presspersons, Mr. Yadav said a meeting of the
Peaple’s Front would be called to discuss the Palestine
| situation.,
% The SP would appeal to the Government to work towards
( bringing both Israel and Palestine for talks.
Meanwhile, the IUML president, G.M. Banatwala, has, in a
| statement, called upon the United Nations to take a serious
I, view of lsraei’'s continued and blatant defiance of its call to
i ' lift the siege of Mr. Arafat’s headguarters and quit the
|| Palestinian cities. -
| “The U.N. cannot remain a passive spectator and must
t| take firm action against lsrael without any delay’.
He said he had sent a telegram to the Prime Minister, A.B.
Vajpavee, urging him to intervene in the matter and to
' mobilise alt the countries and the U.N. for effective aciion.
The Janata party president, Subramanian Swamy, has,
however, come out in support of Israel. Urging the
Government not to abandon a “time-tested friend like Israel
| for Mr. Arafat's word”, he described as “silly” the NDA
' Government’s decision to express “shock” at the military
{ action initiated by Israel.
In a statement, Dr. Swamy said Mr. Arafat owed an
! explanation to the world aby! his inability to put an end to

suicide bombings.
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Times News Network

NEW DELHI: Palestine has appeale
India to help defuse the crisis in West Asja
in a direct appeal from Palestinia!
Authority Chairman Yasser Arafat &
Prime Minister Vajpayee. The appeal,in a
tetter, is being delivered by Mr Arafat’s
special envoy Hani al Hassan.

Witile there was no official comment
coming forth on the role, if any, that India
would play, the government expressed ifs
grave concern over the deteriorating situ-
ation and asked for an end to the action
against Mr Arafat as also acts ol terrorism.

Speaking in Shanghat, where he is cur-
rently on a bilateral visit to China, exter-
nal affairs minister Jaswant Singh said,
“President Arafat represents the authority
of the Palestinian people and to subject
President Arafat to this treatment is to
denude the Palestinians of the sense of
their nationhood. This must stop.”

Tndia calls for an end t
action against Arafat’,,

Isracli and US. concerns ware, however,

:‘I:\a!so reflected in the statement with Mr

Singh adding, “What must also stop are |
acts of terrorism. Violence begetting vio-
fence s not an answer,”

Mr Singh’s statement did not name
Israel and recalled UNSC resolution 1397
enjoining on both sides to mainfain peacé.’
He alse recalled the Tenet Plan, the
Mitchell Report, the UNSC resolutions-
242 and 338 and the Land for Peace deakl,
saying these could bring the peace process
on the rails. Mr Singh said this was of con-
cern not just West Asia but had a much
larger global context,

Mr Araiat’s special envoy Hami al -
Hassan, who arrived in the capital over
the weekend, met external affairs ministry
officials, including special secretary R. M.
Abbyankar, but was yet to deliver the let-
ter to the PM. He is expected to meet the
Principal Secretary to the Prime Minister
Brajesh Mishra on Tuesday.
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NEW DELHI, MARCH Il. With
" the war against ferrorism push-
ing preminent Arab regimes to
forge new partnerships over-
seas, India is sensing an oppor-
tunity to build close ties with
them.

Highly placed Government
sources here say that the threat
of international terrorism has
galvanised the Arab countries,
both in the Gulf and in the pe-
riphery of the Mediterranean
Sea, into action to tackle extre-
mism, After the September 11
artacks on the World Trade
. Center, there is a clear realisa-
tion thart the presence of ‘sanc-
tuaries of terrorism’ in their
hearttand can destabilise Gov-
ernments.

With the threat to their inter-
nal security visible, most of
them are realising that terror-
ism can he fought only by build-
ing close partnerships with key
regional plavers across the
globe.

Not surprisingly, there is a
growing perception in these
States that India, no longer on
the wrong side of the U.S. can
become a South Asian hub in
the and-terrar network.

Wity caunter-terratism

By Our Staff Reporter

NEW DELHI, MARCH 11. Writers, ar-
nstes and inteflectuals today
marched to the Rashtrapati
Bhavan, demanding the dis-
missal of the Narendra Maodi
GGovernment in Gujarai, holding
it responsible for what they
. called "induced and selfish gen-
+ ocide’” in the State.

+  Led by the Mahatma Gandhi
! International Hindi University
I Vice-Chancellor, Ashok Vajpeyi,
| musician, Ustad Asad Ali Khan,
i and literary critic, Natwar
| Singh, the rallyists presented a
| memorandum signed by over
i

140 activists o the President.
Calling far a high-Tevel enqgui-

S

India has begun an exercise, al-
ready with some success, to re-
builld its reladions with the
Arabs.

Reviving a dormant relation-
ship with the Arab League, India
tast Wednesday signed an
agreement o have regular in-
weractions. Signed by the Spe-
cial Secretary { Fast}, R. M.
Abhavankar and Muhammed
Zekaria Islami, Assistant Secre-
tary-General of the Arab league,
the Mol  envisages rvegular
meetings at the political and of-
ficial level.

interaction hetween the 1ndi-
an and Arab League Ministers
and sendor officials will now be
regularly held in New York as
well as in New Dethi and Cairo
alternatively. This arrangement
alse visualises economic ex-
changes with bodies affiliated to
the Arab League.

The timing of the Mol is sig-
nificant as it precedes the Arab
League summit in Beirut later
this month where Saudi Ara-
hia’s Crown Prince, Abduliah, is
expected to unveil a new peace
plan that could help end the
cvonflict between the [sraelis
and the Palestinians.

India has atready welcomed
the Saudi initiative as have key

ry into the role of the police in
Gujarat, they said the Home
Minister, L, K. Advani, should
be held responsible for failing to
curb the communal violence in
Gujarat.  “We  are  greatly
alarmed at the state of affairs in
Gujarat and the Chief Minister
is responsible for the un-
checked escalating of violence
in the State. The Government
must realise thay it is the com-
mon man who, irrespective of
his refigion or faith, pays for the
irresponsible behaviour,” said
Mr. Vajpevi.

Stating that peace was the ba-
sic human right and no one
should be deprived of it, the
group wanted the State to en-

ay on terrorism brings India
closer to the Arab world

y Atul Ane]a(} Pdu emerging as a r{'mentmg force,

cauntries belonging 1o the LN
Security Council.

The sighing of the Mol was
preceded by discussions on
ways o fight terrorism. This is
already showing results as seen
in the deportation of Aftab An-
sari, the prime accused in the
Kolkata attack, outside the
American  Center, from ihe
UAE. Discussions on coopera-
tion In sensitive areas have alsa
been held with other Gulf
couniries.

While the Indo-Arah ties are
likely to grow, New Delhi would
have to look serinusly at two ar-
eas that can dampen this initia-
tive. First; India's tackling of
communal strife inside its bor-
ders will be vital for keeping its
political ties with the Arab
States on an even keel. Any vi-
tiation of the internal situation
in India is likely to be amplified
by radicalised sections in the
Arab world.

Second, India would have to
impress upon the Arab coun-
tries that its bilateral relation-
ship  with Israel, mainly
revolving around military hard-
wire exchianges, is an an entire-
iy separate tvack and does net
influence irs independem potit-
ical disposition on the develop-
ments n the region.

Peace activists seek
dismissal of Modi Govt.

sure that the commaon man did
not suffer.

"We condemn the indiffer-
ence and inaction of the Gov-
ernment. People have been
kifled on both sides,” said Ur-
vashi Bhutalia bf ‘Kali for
Women",

Holding people in power e
sponsible fothe volatile situa-
tion, Ustad Asad Ali Khan said,
“India is a land of peace and
universal brotherhood and we
have a rich heritage that we can
refer to for long-lasting peace.
Let no one community be made
to feel that they don't belong
here, because refigion does not
teach one to divide; it only
preaches love and harmony.”
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INDO-IRAN PROJECT / PROSPECTS BRIGHTEN

By B. Muralidhar Reddy

ISLAMABAD, FEB. 22, The pro-
specis of the multi-billion Indo-
Iran gas pipeline project bright-
ened today with Tran signing an
agreement with Pakistan for a
pre-feasibility study on laying
the project via Pakistan. The
agreement on the study o up-
date the data and project costs
was signed by Pakistan’s Gil
Minister, Usman Aminuddin,
and the visiting Iranian coun-
terpart, Bijan Namdar Zanga-
neh, here today.

The study, to be con
an Australian company,

year, Mt Zanganeh told
press conference. An
company had been entrusted
with conducting the feasibility
study for India.

Asked about the studies con-
ducted earlier, Mr. Zanganeh
said the data needed updating
following new demands from
India and Pakistan. He reiterat-
ed that Islamabad had no ob-
jection to the pipeline being laid
through Pakistan.

On Thursday, the Pakistan
President, Perver Musharraf,
assured full support and coop-
eration in execution of the
1650-km long gas pipeline pro-
ject. He directed the Ministry of

Islamabad, Teheran
sign accord %J\ sgtigy

Petroleum and Natural Re-
sources to take all steps for facil-
itating the feasibility study and
export of motor gasoline in co-
ordination with the Iranian Pet-
roleum Ministry.

The project has been ha.ngin%
fire far several years in view of
India’s doubts over the feasibil-
ity of the pipeline through Pa-
kistan, given the history of
hostilities between the two
countrigs. Gen. Musharraf and
sey; other Government func-
onaries have repeatedly as-
sured the Indian Government
about the safety of the project
but New Delhi continues to en-
tertain doubts. R -

A few months ago, Iran had
s¢l up separate joint commit-
tees with India and Pakistan to
stucly various options related to
the project. Some options under
consideration include the invol-
vement of international consor-
tium of firms and laying of the
pipeline through sea route.

Pakistan is keen on the pro-
ject, as it would bring enormous
economic benefits besides pro-
viding it an assured supply of
gas. Estimated to cost about %4
billion, the project alse came up
for discussions when the Ira-
nian Foreign Minister, Kamal
Karazi, visited Islama i De-
cember.

=




Ahmedabad « Bongalore « Chennai « Hyderabad « Kofkata « Mumbai Hew Delhi

elcome to the World of
Black Gold. Once you
cross the hurdles in get-
ting Visa and rigarous
immigration checks at the airports,
you are into an entirely new Arab

world attracting  you with its
admirable qualities for pursuing
ample  business  opportunities.

Contrary (o the moaning in most
markets over the slow down and
recession, Saudi Arabia presenis a
refreshing scene with flourishing
economic activities, i

It is true the gruesome September
11 attack onthe US had brought inter-
national pressure on the Arab world
to undertake a self-appraisal. But,
the Kingdom 1s sparing no effort to
reinforce contidence at the political
and cconemic level. It has intensified
diplomatic efforts to strengthen eco-
nomic co operations with existing
partners,

The booming Saudi economy is
marching ahead with a new econom-
ic agenda. Two decades of leadership
of King Fahd bin Abdul Aziz Al-
Saud, who is the Custodian of the
two Haoly Mosques, has made it one
of the safest countries placing # on
the path of stability and progress.
Crown Prince Abdullah bhin Abdul
Aziz AL-Saud, First Prime Minister
and effective ruler, has unleashed
series of reforms te atiract local and
foreign investment in various areas.

The Kingdom appears to be seri-
ous about strengthening its relations
with India. There is concern over the
strained I[ndo-Pak relationship. Mr
Hussein A. AL-Athel, Secretary,
General. Chamber of Commerce and
[ndustry, Rivadh refers to the histori-
cal relationship between India and
Saudi. However, he is critical of
India’s stand on Palestinc and the
recent welcome accorded ta the del-
egation from [srael.

All the same, the Kingdom and
businessmen  recognise  India’s
strengths  like remaining as the
largest and peace loving democracy

in the world, offering a large market
with one Billion people, technical
skills and the IT power.

On the diplomatic front, late
Indira Gandhi was the last Prime
Minister to visit SA in April {982,
After a long gap, the present Indian
External Affairs Minister Mr
Jaswant Singh visited the Kingdom
in January 2001 giving a new impe-
tus to Indo-Saudi relationship. As a
rare gesture, Singh was gifted a horse
by Crown Prince.

This was followed by the visit of
CII delegation. Businessmen on both
sides want quick follow up. To quote
Mr Hussein, ** Mr Singh made a good
start. I hope it will not take another
10 years for India to make another
visit”. .

Mr Adel Alsuhaimi, President,
Global Suhaimi company said * we
have the fuel and money. You have
technolegy and manpower. Let us
come together and promote ventures.
[ think economics must dominate
over politics™,

From the India side, the biggest
problem is getting Visa to the
Kingdom. Mr D Arunchalam,
Managing Director, Tamilnadu
Petroproducts, which is setting up a
mega LAB venture in SA said “ Visa
problem should be sorted out on a
war footing. The Kingdom should
ensure tax holiday on foreign invest-
ments. Both the countries should
soon reach double taxation avoid-
ance agreements and an accord for
protecting investments™.

Today, Saudi Arabia is emerging
as an attractive destination for busi-
ness and investment.Jt is also set to
join WTO. No doubt, there is talk of
global recession and economic slow
down. But, there is no outcry over its
fallout on the Saudi economy. It is
hard to come across plant or business
shut down, labour unrest, protests,
job cuts, jinxed projects, grounded
new investments.

[t 1s business as usual. Chambers
of Commerce and leading business-

KINGDOM UN
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men are excited about increasing
opportunities for India and Kingdom
in fields like petrochemicals, indus-
trial goods, tourism, healthcare, pro-
fessional services, infotech, agro-
products eic.,

Mr Ibrahim A AL. Olayan, acting

Chamber aof

Secretary General,
Commerce, Eastern Province
(Dammam) said “ Saudi Arabia is
changing with times. It is witnessing
a big economic transformation. Tt is
time for Saudi companies to look at
sourcing at cheap cost industrial

“ Vs,

How do you assess the current
Indo-Saudi bilateral relationship?

Saudis are exploring the possibili-
ty of doing business with India
becanse of historical connection,
The Kingdem is interested in diver-
sifying its economic partners. This |

am talking about even pre-
September 11 atiack, They vaiue
very much our demaeracy. They are
aware of India’s economic achieve-
ment. We are being seen as a sepa-
rale expanding market for the
Kingdom. For years, we have been
buying their energy and paying in
time. We are also a source of tech-
nology for them.

What are future prospects? Will
the strained Indo-Pak relations
come in the way?

I do not see Indo-Pak strained
relationship as an issue coming in the
way of strengthening our ties with
$4 though the Kingdom wants the
ouistanding issue 1o be resolved. [
see the future of India in this region
in 1T, small scale industries, energy,
industrial collaborations and services
sector.

1 do not sce the fumre lying in
trade. but based on partnership and
joint ventures. Consider statistics.
Qur exports to SA are worth 5 700
Million of which 35 per cent is rice
and other food grains.

Manufacturing items come to 3 100
1o 150 Million, At the most it can
double. But. we cannot be competing

partnership hold key to
future Indo-Saudi relationship”

— India

with other countries which are pro-
ducing cheaper items. Qur items are
made in the $5I sector. Therefore, IV
is an enduring relationship. We have
strengths like manpower, capability
and niche technology.

The proposed 1V of Spic group for
the LAB project at Yanbu ( through
TN Petroproducts) is an ideal case. It
is the first FDI license to be cleared
by the Kingdom. When Spic
Chairman, Dr A C Muthiah, was
here, 25 Saudi businessmen came to
meet him. It showed their interest in
partnership.

How attractive is SA as a mar-
ket for Indian business communi-

2

For king, our community has not
seen SA an attractive destination.
There were reasons, They had prob-
lems with the Kingdom. airport and
palice. So, they used the soft option
of going to Dubai. Today, the situa-
tion has changed. Dubai is ne longer
gateway 1o SA. Whereas, SA has
become an independent business
centre. The Kingdom has also sub-
stamtially lowered customs duties,
while raising duties on 250 products
to protect its established domestic
praduction.

§A itself is a major market.
Supyport is available from institutions
like Sagia, Sidf besides excellent
infrastructure and tax holiday, Plus,
they can use the Red Sea to reach
other markets like Yeman (which has

n Envoy

ndian Ambassador fo Saudi Arabia, Mr Talmiz Ahmad, is playing an active
role in promoting economic relationship between the two countries. In an
interview to V Balasubromanian he has stressed the need to build the
two-way relotionship via joint ventures and partnerships. Excerpts:

no industrial base), Jordan, Sudan,
Egvpt and Kuwait.

I do not see SA taking the route
that we took like establishing low-
iech production facilities. It is a
labour poor economy. They are
interested in developing the service
sector in areas like computer soft-
ware, software development, mulii
media and tourism. In fact, the
Kingdom has a huge development
programme for youths in the service
sectar. They are promoting KD as a
tourist destination like what we are
doing. So, it will be a two way
arrangement between the two coun-
tries.

Do you think the profile of
Indian community has changed in
the job market?

Yes, it has changed. In 1982,
when late Prime Minister, Indira
Gandhi came, we were 2.5 lakh. It
increased to 6.5 lakh between 1987-
90 of which five per cent were white
collar and of which half a per cent
was professionals . Now, our com-
munity has doubled to 1.5 million of
which 15 per cent is white collar and
of which five per cent is profession-
als ( two lakh) like doctors, engi-
neers, accountants, managers,
techies etc, Saudis have seen the loy-
alty and dedication of Indian profes-
sionals. Our size is more than that of

Egypt and Pakistan, Our strengths
are skill, discipline, law abiding and
non-involvement in politics. Saudis

U U,

have seen the loyalty and deCof
Indian professionals.

What is the agenda on hand for
you to promote India in the near
future?

We plan to organise a couple of
round tables for tourism, [T and 85T
sectars, In May, we want to host an
Arab tourism  Inart covering
Dammam, Rivadh and Jeddah We
will co ordinate with Indian tourism
Ministry and receive our team, It will
be a big opportunity to market India
10 Saudi businessmen. Afier spend-
ing some days in SA.they can to
Dubai where the mart is normally
held, The other round table I am
planning in April-May is on [T. We
have TCS, NIIT and Aptech operat-
ing in SA. [ have asked these compa-
nies and their consultants/enginecrs
to tell the participants on what prod-
ucts and services they are offering,
how they can train people in the Gulf
region. At the end of these sessions,
we will come out with an action plan
for twa vears. i

[n Cctober, | want to promote our
S8l sector by hosting an expo on
Indian costumess. We will display 50
varieties. | have asked CII S5 divi-
sian w organise a trade show. The
other focus arca will be energy. SA 1s

an oil based economy and is going 10
be a major producer. It is subject to
price fluctuations In turn. India is a
major buyer in a competitive envi-

ronment.
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raserves. 3t has the largest single
awned crude oil reserve estimated at
263 billion barrels claiming about 26
per cent of the total world reserves.
The Kingdom has cut dependence on
cil by focusing on industrial develop-
ment.

Mr Mohammed H AL-Mady, Vice-
Chairman and MD. Sabic, a leading

machinery and equipment from
[ndia”.

The Kingdom has taken up a new
economic agenda to boost growth in
all sectors and creating more jobs. In
2001, a real GDP growth of 2.2 per
cent was achieved despite the decline

in oil sector GDIP. Private sector
grew by 5.9 per cent. With its 21.4
Million people and an average per
capita income of over US § 7300, SA
is by far the largest economy in the
entire region.

Saudi’s major strength is  oil

The oil-rich Saudi

economy is
undergoing a hig
economic
transformation. it is
luring private capital
and foreign investors
with a liberal policy,
reports
V. Balasubramanian

petrochem major dealing with India
for long said “ the best business strat-
egy is to be closer to the sea and clos-
er to the market. That way we look at
India as an asset with its huge mar-
ket.labour force and technical skills”

The Kingdom  lures foreign

investors with its excellent infrastruc-
ture. IT and telecom infrastructure is
improving. The national currency,
Rival, is stable. Inflation is under
contrel. There is a well managed
banking system. It is allowing foreign
investment with 100 per cent owner-
ship.

While the Kingdom has done wel}
on the econemic front in the last 25
vears, it is facing certain challenges. .
The average real economic growth in
recent years has tended to fall below
the ratc of growth of population ( 3.3
per «cent}, Saudi economy still
depends predominantly on oil for a
major part of its income accounting
about 90 per cent of export earnings
and 75 per cent of Govemment rev-
enue.

The past experience shows that oil
is subject to wide price fluctuations
and its global supply and demand
equilibrium is delicately balanced
despite periodic spurt in prices. This
called for redoubling efforts to reduce
the level of dependence on a single
product source for economic sur-
vival.

On top of i, the rising number of
expatriates has forced the Kingdom !
to implement” Saudization™ pro-
gramme aimed at increasing ( five
per cent every year) the jobs for
Saudi nationals in private sector and |
foreign ventures, |

But, a section of the industry has |
favoured a pragmatic approach with- |
out coming in the way of attracting
talented force for their survival in the !
competitive world. All these years,
they have built their business on the
shoulders of skilled expats from
countries like India and it is difficult {
to displace them avernight, they point
out.

The Kingdom is on a privatisation
drive and has already attracted
investment worth US $20 Billion.
This is expected to double in a few
years covering more areas like infra-
structure, telecom, airlines, industrial
cities and tourism. B
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« Protective coating

Global Suhaimi

CONTRACTING DIVISION

« Dry & wet abrasive blast cleaning -

For global solutions in corrosion protection

Different industries pose different challenges in corrosion protection. And
only one company has the expertise to provide effective solutions to fight
corrosion across all industry sectors. Global Suhaimi Company.

Chennai to Pondicherry is
one of their first projects
marking their entry into
the Indian Sub-Continent.
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« Supply of manpower, supervision, « Blasting abrasive, metallic and
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audi Basic Industries
Corporation (SABIC), one of
the world's largest petrochemi-
cal companies, is bullish on
Indian market for expanding its
research and marketing.
It already has a research and technol-
ogy { R & T) cenire at Vadodara in
Gujarat. It is one of the two global
technology centres, the other
one being in the US. Soon,
SABIC will dedicate its new R
& T facility in Gujarat.
* We look at India as a growing
market for petrochemicals. It
will continue to be a very
strategic market for Sabic in the
entire Asia Pacific because of
its proximity, size and skilled
man power. We are discussing
with our customers to promote joint
ventures for producing finished prod-
vcts”, says Mr. Mohammed H AL.
Mady, Vice-Chairman, MD, Sabic.
Sabic is a symbol of industrial devel-
opment in the Gulf region. SABIC
has significant expertise n transfer-
ring the latest technologies to the

erals and hydrocarbons and use them
in industries instead of exporting as
raw material.

Establish an array of basic products
to build a platform for development
of subsidiary and swpportive indus-
tries so as to achieve integrated
industry in the country.

Minimize imports and encourage pri-

Since its creation in 1976,
SABIC has transferred mordern
technologies. to kingdom. The
vision that led to its creation
was closely associated with the
aspirations of Saudi Arabia

vate sector investment in industrial
projects.

Open new marketing channels for
new products, diversify sources of
national income, support revenues of
hard currency and minimize reliance
on oil as the only source of income.

Since its c¢reation in 1976, SABIC

SABIC:

SABIC also has several international
patents against its name and has
invented a new technology to pro-
duce acetic acid from ethane, first of
its kind in the world. This new
process was developed over seven
years of R&D work.

SABIC alsa recently developed a
new technology for the production of
linear alpha olefins jointly with
German major Linde AG.

The company’s production
capacity has increased from 6.3
million tonnes in 1985 to over
36 million tonnes in 2001, The
huge leap was due to the contin-
uous improvement in produe-
tion capacity, investment in the
available resources and energy,
addition of new plants and pro-
duction units, and implementation of
more €xpansion projects.

SABIC’s sales exceeded 21 million
tennes in 2000 compared against 4.9
mitlion tonnes in 1985. The compa-
ny has marketing network across the
globe covering the US, UK, France,
Germany, Italy, Holland, Spain,

The Power to Provide

|

Kingdom and training Saudis to
carry them forward into the future. It
also invents new fechnologies there-
by minimizing reliance on foreign
technologies.

SABIC’s business is grouped into
five core sectors: Basic Chemicals,
Intermediates, Polymers. Fertilizers
and Metals. Each sector consists of
several Stratepic Business Units
(SBUs) dedicated to customer needs.
Its manufacturing netwoerk in Saudi
Arabia consists of 18 world-scale
industrial complexes operated by 16
affiliates.

SABIC's strategic goals were derived
from national development plans
both of which went side by side.
SABIC defined its goals as follows:
Transfer latest technologies to the
Kingdom and train Saudi employees
o carry out and develop them.
Invest in the nation’s reserve of min-

has transferred modern technologies
to the Kingdom. As a result, SABIC
entered JV projects with global com-
panies for manufacturing and mar-
keting. These included Shell, Exxon
Mobil, Hoechst Celanese, Pan
Energy, Nesty 0il, Echo Fuel,
Mitsubishi and Tajwan Fertilizers.

The transfer of technology was a
major reason for setting up of the
SABIC complex for Research and
Technology (R&T) in 1994, R&T is
today considered one of the most
modern scientific research facilities.
It is playing a significant role in
developing SABIC applications and
products. SABIC is looking forward
to discover new technologies to min-
imize its reliance on foreign patents.
For example, through French
Petroleum  Institute SABIC has
developed a technology for Butene-1
and sharing the rights of production.

or Saudi Petrochemical giant, SABIC, India will continue fo
remain a very strategic market in the entire Asia Pacific. Soon it
¢ will commission its new R&T facility in Gujarat. It is also discussing
~with Indian customers for promoting JVs.

Turkey, Japan, Hong Kong,
Philippines, Singapore and India.
The network distributes SABIC
products locally and internationally
to over 100 countries,

“ The vision that led to Sabic’s cre-
ation was closely associated with the
aspirations of Saudi Arabia as a
developing nation. We continve to
play an important role in achieving
some of those aspirations, including
the development of the country’s
human resources. We are also com-
mitted to Sandi social and cultural
values and international business
and environmental standards” says
the Vice-Chairman. SABIC is
owned by the Saudi Government
(70%} and the private sector {30%).
Private sector sharcholders are from
Saudi Arabia and other countries of
the six-nation Gulf Cooperation
Council (GCC).

Chennui-hused

TIDCO, has taken
attract foreign iny

slated to achieve
Yanbu, reports V

aving established itself as a

major domestic player in the

manufacture of linear alkyl

benzene ( LAR), TPL has
embarked on an aggressive invest-
ment plan to set up a #0000 tonne
LAB and one lakh tonne normai-
paraffin { NP) plant in the Kingdom
buoyed by the current requirements
and market potential in the Gulf
Region.

Says Dr A C Muthiah, Chairman,
Spic and Vice-Chairman, TPL. “ just
two years back, Saudi Arabia started
opening up the investment front.
Now, 100 per cent owned foreign
companies could get industrial
license to establish ventures. It is a
proud mement for us, since we were
the first company under the liberali-
sation measure to receive the license
for establishing LAB/NP in the
Kingdom™.

According to him, it is the raw
material availability, access to a
growing market, logistic advantages
and attractive funding sources are the
main factors which have motivated
Spic group to venture into the
Kingdom through TFL.

The project estimated to cost US §
250 Miltion is expecled to have a
debt & equity with major portion of
the equity shared by Gulf petroprod-
ucts EC ( GPC). owned equally by
Saudi Offset Ltd Partnership ( SOLFP)
and TPL. The balance equity will be
shared by a consortivm led by a
major industrial conglomerate in the
Kingdom.

S0OLP is essentially 4 venure cap-
ital fund managing defence oftset

COROMANDEL
FERTILISERS LTD:

Building core
competence

oromandel Fertilisers Ltd

{CFL) is a Rs 700 crore, pro-

fessionally managed company

in the core secter manufactur-
ing phosphatic fertilisers. CFL. was
incorporated in 1864 by IMC and
Chevron of USA and EID Parry.
Today. it is a member of the Rs 4000
crore Murugappa group of Chennai.
The company’s performance has
shown consistent growth with & good
dividend track record.

Coromandel Fertilisers

was acquired by

Murugappa Group in

1995, It enjoys a
strong brand equity
and it is a house hold
name among the
farming community in

India. It is known for

its commitment to
environment and
innovation.

It is also an investor
friendly company with
a good financial track

record.

CFL produces high analysis fer-
tilisers like urea ammonium phos-
phate 28:28:;0 and NPK 14::35:;14
and low analysis like ammonium
phosphate sulphate 20:20:0, which
are marketed in Andhra Pradesh,
Orissa, West Bengal. Madhya
Pradesh, Chhattisgarh, Karnataka
and Maharashtra under the brand
name ‘GROMOR’. The brand enjoys
a very strong equity and is a house-
hold name among the farming com-
munity in these states in India.

The production facility at
Visakhapatnam in AP has capacity to
produce 600,000 MT complex fer-

tilisers per annum. Most of the com-
pany’s power requirements are met
through captive generation.

CFL operates its own exclusive
berth facility for handling imported
raw materials (sulphur, rock phos-
phate, potash, liquid ammonia, urea
etc) and finished products (DAP,
MAP ewc) totalling approximately
one million MT p.a. In 1997, CFL
commissioned a unique facility in
India, a Molten Sulphur Terminal,
which is eco-friendly, safe and ener-
gy-efficient . It is a show-case for the
company’s commitment to environ-
ment and innovation. Another mile-
stone was the recently commissioned
imported liquid ammonia unloading
and transporting system via 5 km
long pipeline to the plant.

‘Safety before Expediency’ is
CFL’s philosophy and considerable
efforts have been made towards
LMproving safety standards.
Modemisation/retrofitting of our pro-
duction plants have resulted emis-
sions, sometimes bettering U.S5. and
European standards. CFL is accredit-
ed with ISO 9002 for Quality
Management and ISO 14001 certifi-
cation for Environment Management.
CFL has won many national and
international awards, most notewor-
thy among them are:

* The Fertiliser Association of India
(FAI) ‘Best aperating phosphoric
acid plant” 5 times in the last 7 years.
* The FAI's ‘Best environment pro-
tection Among Phosphatic Fertiliser
Units’ in 1995-96.

* The British safety council’s *Five
Star Rating’ for Safety management
systerns in 1998,

* National Award for ‘Excellence in
energy Management’ for two consec-
utive vears (2000 and 2001), at the
national competition held by
Confederation of Indian Industry.

* One of the 10 Greenest Comparnies
in India’ in a joint survey conducted
by Tata Energy Research Institute
and Business Today magazine in
2001.
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ndia’s success story on the infotech front is
acknowledged in the Kingdom, finds V Balasut

pokesmen of Industry and

lecal sponsors of joint ventures

fondly appreciate India’s skill

in the field and its emergence
as the world’s second largest IT
power after the US. ©* We see a great
potential in the market for Indian
companies, especially high eand solu-
tion providers” says Mr Vivek
Kumar, Regional manager, TCS,
Riyadh.

TCS is implementing a major
project for General organisation for
Saudi insurance ( GOSI), an organi-
sation engaged in taking care of
social insurance schemes in the
country. TCS won the contract
against global competition. Tt is help-
ing GOSI in switching over to a new
IT system. Its local sponsor is AL
Mozoon group. In view of the diffi-
culties in getting Visa for more pro-
fessionals, TCS for the first time
adopted the model of having an
onsite in Saudi and an offsite in
Chennai.

Another Indian company. GTL (
formerly) global telesystems Ltd) ,
engaged In executing turnkey tele-
com infrastructure projects, is exe-
cuting a project for Saudi Telecom
company. It alse has AL Mozoon
group as local sponsor. Birlasoft has
teamed up with AL Zamil group to
float Zamil Birla technical services.
It provides its clients ERP and inter-
net based solutions. As part of mar-
keting India’s success story on the
front, Indian Embassy is planning to
host a round table session in April-
May and come out with a two year
action plan.

Kumar says as happened in other
countries, Indian companies are
bound to move away from mere
body shopping to taking up high end
projects. This approach will help in
tapping the IT opportunities in the
Kingdom. * Saudi Government is
doing a lot to improve IT infrastruc-
ture for expanding connectivity,

bandwidth etc.. Saudi 1zlecom com-
pany, King Abdul Aziz city for sci-
ence and technology + KACST) and
Suadi Arabia Monciary Authority /
SAMA) are working together
improve infrastructure”.

IT application is increasing in
telecom infrastructure, servizes sec-
tor, financial services. barking and
retailing. The Kingde.t has also
embarked on e-comme.ice initiatives
to quicken decisic. making and
reduce transaction cost. It wants to
give a boost to computer education at
the school level. A number of cor:-

Indian companies are
bound to move away
from mere body
shopping to taking up

high end projects.

panies and organisations are encour-
aging Saudi nationals to be trained in
IT and IT enabled services.So, there
is a big market await Indian compa-
nies is IT training. Afready. Aptech
are NIIT are operating and $SI is
expected to enter the market soon.
According to reports, though IT is
used in the country for several years,
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d Tamilnadu Petro Products Limited, promoted by agri-business major SPIC and State owned

1 the lead to promote o LAB / NP project in the Kingdom oftracied by liberal polity inifiatives to
westmens. It is the first projed to get ficence from SAGIA ofter the new policy was framed. It is

: finoncial closer by June 2002. The USS 250 miltion venture is fo be located in the industrial city of
Balosubromanian

funds whose generpl partner is
Deveorop fnternationat EC, which is
a Bohrain-registered exempt joint
stock company focusing on venture
development and investments in SA
and the GCC.

Nearlv 50 per cent of the project
cost will come as debt from Saudi
Industrizl development Corporation {
SIDFS, a primary funding agency in
the Kingdom, with a nominal fee.
The balance funds are to be raised
from bank, Currently, the project
is appraised by Sidf.

After surveying various loca-
tions, the industrial city of Yanbu
ofi the West Coast of Kingdom
was chosen a5 the most appropri-
ate focation- This was taking into
account the availability of right
quality & quantity of kerosene
feedstock, which is the primary
raw material, proximity to a
refinery for supply of hydrogen
and other inputs, availability of cheap
source of fuel like natural gas and
other utiiities besides the infrastruc-
ture like port and jettv to facilitate
import and export of praducts.

The royal commission of Yanbu ,
the main agency involved in the
development and allocation of lund
in the area has already developed
tand by the side of Ibn Rushd arc-
matics complex, cloge to Saudi
Aramnco Mobile refirery. It is also
close to feddah highway and border-
iing the petrochemical street, which
satisfies all the requirements for the
project.

Suudi Arameo has agreed in prin-
cipi: to meet entire reguirements of

FFERS

well
1brumanian

it was largely confined 1o the
Government, universities or big
companies. The Kingdom continues
10 lag behind not only the major
ndustrialised countries but also its
neighbours in West Asia in the use of
mternet and 1T tools. While there are
now about 3§ 1SPs, KACST is exam-
ining applications from nearly 75
compames which are keen to enter
the ISP market. There are not even
one mitlion inteynet Users now.

The Kingdom feels aatomation is
well suited for Saudi economy
because of its white collar work-

force It will require atleast five mil-
lion wsers for the e-commmerce Twist
10 take place. It might even think of
giving it iree to realise the five fold
increase in wsers apd Kick start a
boom. Tn any case, it is a wealthy
nation and it is tatking of nearly US
$ 150 Milion money flowing ino
the IT sector over the next theee
years.

kerosene. For benzeme too, lbn
Rushd, has agreed in principle 1o
supply the required guantity from its
arpmatics complex. Aliernatively,
since  the guantum of benzene
required i3 stmall, jt could be import-
ed wtilising the jeay tacility,
Aramco has agreed (o suppiy the
required uatural gas. The Royal
Commission has further agreed to
allocate the required guantity of sea
water for cooling requirements as

TPL is mainly looking at the
promising local market for LAB
consumption besides GCC. It can
leverage on the advantage of the
Yanbu site which has access to the

Red sea and close to Africa and

Mediterranean rim.

well as  portable/process  water.
Certain other utifities like nitrogen
gas is proposed to be vatsourced,

Technology is to be sourced from
UOP, US, one of the world leaders in
LAB/NP technology. As on date, it
hias licensed more than 80 per cent of
the world’s LAB projects which
showed the soandness of its rechnol-
ogy. Incidentally, afl the LAB proj-
ects in India are with UO¥ technoio-
gy.

The project is to achieve financial
closure by June 2002 and the imple-
mentation showld take around 26
months. It is slated to go on stream
by Angast 2004, The project will
benefit from the provisions of the

recensly modified investor friendly
Saudi foreign investment law,

The plant is proposed 1o be man-
aved through the expatriate services
of TPL, whose operational experi-
ence will serve for the smooth opera-
fion of the plapt. It will also employ
local manpower wherever possible.
Saudisation is planned to an extent of
15 per cent in the first year of opera-
tion with five per cent increment
envisaged every year to a maximum
of 60 per cent.

The Saudi nationals,
depending on the catego-
1y, will be trained in the
TPL's Chepnai  plant,
Some of the maintenance
function and pon-techai-
cal aspects of the opera-
tion is t0 be outsourced.

his 15 expected o
improve job potential in
the Kingdom and help in
the rapid industrialisation of the
COUNLYY.

TPL is mainly looking at the
promising local market for LAB con-
sumption besides GCC. Tt can lever-
age on the advastage of the Yanbu
site which has access to the Red sea
and close o Africa  and
Mediterranean nm. Regarding NP,
almost 70 per cent of the production
will be conswmed captivety and the
balance placed in the merchant mar-
ket. TPL afso plans to set up a 30.000
tonne LAb plant in Vietnam, which is
expected to provide & ready market
for NP,

TPLs LAB plant in Chennal base:!
on UOP technology started comiiey-

cial production i 1988, It has cost
effectively and gradually ephanced
the capacity from 60,000 tonrne to
one lakh wnne. TPL 18 the first to
wiilise the siate of the art advanced
process control ( APC) technology
for 2 LAB plant. The international
quality of the product is amply
proven by s acceptance by world
leaders like Unilever, P & G and
Henkel,

TPL is also consistently exporting
1o West Asia, South East and Barope,
which has earmed the company *
export house” status thus bestowing
on it several benefits meant for
export products. The company has
also diversified into the manufacture
of epichlohydrin with a 10,000 tonne
capacity. TPL 15 India’s first continu-
ous provess indusity 1o india to
receive the 150 9002 certification. It
has been uwarded IS0 14,000 for its
commitment 1o environment protec-
tion. It has also won a number of
safety pwards including the British
safety councils’ “Sword of Honour.
the Ametican Councils’ * Safety
Award and the ¥ 5 Star British Safety
Council Award™.

TPL has an impeccable financial
record with turnover almost doubling
over the last one decade to Rs 714
crore i 2000-01  and steadily
improving net profit to Rs 51.4 crore.
TPL has also promoted forward jnte-
gratlon ventures by teaming up with
Henkel KgA of Germany for the
manufacture of detergents out of
LAB and with Vanitco polymers {
evatvhile CIRA polymers; for mske-
g eposV resing out of BCH.

Kingdom’s
, Saudization drive

Alongside LPG { liberalisation, privatisation and globalisation)
drive, Saudi Archia is in the grip of o new wave culled Saudization

or nationatisation of jobs, which has become @ national touse and

o sirategic direction for the Kingdom. V Balasubramanian fracks

the foff-out of the new programme.

hile the Kingdom wants

the private sector enter-

prises to inctease the off-

take of Saudi nationals st
the rate of five per cent a year, the
industry 15 pleading with the
Governmedt 1o take a pragmatic
approach in view of the competitive
envirorment under which they are
operating today.

The Kingdom is against engaging
ot emploving noa-Saudis in jobs or
services in which they can be
employed. It all began with the Sixth
development plan of the Kinpdom
which emphasised on training and
sbsorbing Ssudi nationals into pri-
vate sector establishments.

¥t has reasons fof promoting
Saudization. The Kingdom has a
population of 21.4mittien. There is
bigh rate of growth in popalation, at
3.5 per cent pes annwm. it is worried
dbout the increasing expatriates size
( more than 25 per cent) in which
fndia has the largest share of 1.5
Million. Thete is a high rate of for-
eign labour force in the national
economy, estimated at 65 per cent of
the total force. Yurther, there is
increased bleeding of the vational
economy gue to the continued
upsurge in the transfer of the foreign
labour force’s savings, estimated in
excess of 60 billion Sandi Riyals.
The namber of university and col-
lege graduates seeking jobs is on the
rise. These factors combined with
the lmited absorbing capacity in
establishments and institutions of the
private sector have increased wnem-
ployment amongst Saudis and the

resultant econonic and social effects.

Each vear, over one lakh Saudis
join the workforce, but the private
sector curtently generates only
25.000 jobs. The Government is try-
ing to yeduce iis role as a job provider
and focus on being an economic
facilitator. There is a challenge fac-
ing the Government and private sec-
tor companies to create more jobs.
Most economists are confident dat
the new foreign investment laws will
lead to tapid private sector growih.
There will be opening up of rew
tabour imtensive areas like tourism,
banking and wiecom.

in the banking sector, Mational
Commercial Bank  adopted
Saudization as an important and a
strategic goal with 2 Budget outlay of
50 Mihion Riyals. The bank aimed to
absorh 180 new applicants per year,
It successfully went through the pro-
gramme, crowing its efforts by
attaining Prince Naif award for
“hanking sector Saudization”. in 2
stndy , the Economic and social com-
mission for West Asia oo Fi
inflow, said the impact on employ-
meni on employment of Saudi
nationals was positive in one compa-
ny reaching over 90 per cent while 1
the other two companies it was very
low as over 71 per cent of their total
tabour force were expatriates.

Industry sources feel it is possible
to enforce the policy in the manufac-
turing sector. But, as in the rest of the
world, the share of service sectof is
ingreasing in the Kingdom leading o
the practice of contract tabour. It will
be difficult to sirictly enforce the pol-

icy in such cases. Moreqver, thete is
increasing demand for professional
servipes for which talents might bave
to be owsourced.

Saudi Arabia is also in the process
of joining WTO and it will call for
de-regulating the labour market. As
the industry is operating in & compet-
itive environment, it shouid be given
freedom W engage competent hands.
Now, Saudi economy offers a distinct
cost advantage as the labour force
comes from different markets like
India, Indonesia, Philippines, Nepai,
Afghanistan. Egypt, Jordam, Sri
Lanka etc. This makes it possible (o
keep the cost under contol. Bat, it is
wondered whether the cost advantage
is possible once the full Saudisation
programme comes into force.

Tn 2 way, Seudization has cast its
stadow on the future of a Jarge nam-
ber of Indian labour force and profes-
stonals like engineers, accountants,
doctors apd consultants. As most of
thermn are serving i the Kingdom far
long, they are keeping their fingers
crossed. These expats have to send
their children outside Saundi for high-
et studies. With economic slow down
and shrinking job market in India,
prospects are not rosy for the retum
of these MRIs, At the same time, it is
said, the demand for professionals is
bourd % increase in the Kingdom
with increasing emphasis on IT, tele-
comt, tourfsm, healthcate and hospi-
tality sectors. Some of the software
companies are also adopting a double
site approach ( onsite in Saudi and
offsite in [ndia) to provide bigh end
services.



GLOBAL SUHAIMI INDIA:
Setting global standards in
infrastructure development

lndiu’s thrust on rood development as part of infrastructure boost is attracting

global players. Dammam-based Global Suhaimi company ( GSC) is ane such major

which has turned bullish on India, observes V Balasubramanian.

aving a carved a niche for
itself in the Kingdom of
Saudi Arabia in offering a
range of services and prod-
ucts to all sectors of industry and
commerce, especially in the field of
gas, oil petrochemicals, power. water
desalination to name a few. it has
made a head start with its aperations
in India.
Mr Adel Alsuhaimi. President, GSC
takes pride in sayings ** We have built
this company on the shoulders of
Indians and we always recognise
their contribution™. General
Manager, Mr Ahmed Al Khalifa
refers to the unique business model
adopted for entering the Indian mar-
ket. “ We formed Global Suhaimi
India ( GSI} as a joint venture
between GSC and our seven senior
executives  {rom I[ndia who have
been working continuously working
with GSC for periods upto 25 years.
GSC holds 65 per cent stake and the
seven NRIs 35 per cent .
Chennai-headquartered GSI,
established in 1999, is active in pro-
viding industrial maintenance and
corrosion protection services and
high quality pavement and runway
marking to Government and private
sectors in India. It 1s operated and
managed by a team of fully frained
and experienced group of managers
and technical staff. A second branch
will come up at Dhaboi in Gujarat.
GS1 has imported state of the art
machinery t execute high quality

pavement marking, protective coat-
ing, fireproofing, waterproofing and
fibre glass lining.

GSl is closely associated with the
recently completed landmark 135
km cast coast road project conngct-
ing Chennai and Pondicherry for
pavement center-line marking and
edge-line marking using retro reflec-
tive thermoplastic  paints. Today,
ECR has become 4 pleasure to drive
nmway like corridor with extenstve
provision of retro-reflective sign-
boards to improve road safety and
enhance user comfort. Compared to
conventional enamel paints, thermo-
plastic paints have long life, high
reflectivity, eco friendly, abrasive
resistance and ultra violet resistance.

GSI is now the preferred source in
the States of Tami! Nadu, Kamataka
and Kerala and has undertaken several
highway contracts for them using the
state of art truck mounted road mark-
ing machine, In fact, at the Indian road
congress expo held on January 7, 2002
in  Kochi, GST's road marking
machines stole the attention of busi-
ness visitors and  senior officials.

In turn, GS1 has promoted Green
Safety Systems in which GSI holds
70 per cent and a group of NRls the
rest. GSS has set up a facility near
Chennai to manufacture thermoplas-
tic, solvent water and solid based
paints and road marking signs and
accessores,

In the Gulf, GSC is considered
one of the leading maintenance and

corrosion protection companies . It is
a primary active provider of services
in protection for steel and concrete
structures. Its quality system  was
certified to ISO 9002 by German cer-
tification body, TUV-CERT in 1997
and continually had it renewed.

It is targeting countries in Gulf
region and outside the Middle East.
such as the Caspian nations and East
Asia in the form of joint venture
partnerships or branches. It is also in
the process of tying up with a grong
of international business associates
to invest in Agzerbeijan and
Kazakistan. The range of business
activities include manufacturing, real
estate, construction and agricultural
Sectors.

In addition, a branch will be
opened soon in Abu-Dhabi extend-
ing the services {0 UAE. Suhaimi is
also considering expanding s
cathodic protection, chemical clean-
ing and insulation services in all
these regions gradually.

GSC’s mission 1% to achieve rea-
sonable but consistent financial
returns from its operations, comple-
mented by targeted and prudent
growth in sectprs and activities
familiar to the company. It recognis-
¢s that to achieve these goals, cus-
tomer satisfaction and repeat busi-
ness is of prime importance and pri-
ority. © With our experience., excel-
lent jobs fulfillment and resources.
we always meet and exceed clicnt
expectations”, says Mr Alsuhaimi™.

s a leading industrialist and
Sr. Vice-President, FICCI,
how do you see Saudi
Arabia emerging as a
major bilateral trade partner and
investment destination for India?
{ think it is quite bright. Trade
between India and Saudi Arabia has
been prowing in the oil, energy,
petrochemical and IT sectors. Almost
25 per cent of Indian crude otl
requirement is sourced from SA.
India is also the largest importer of
SA’s pewroleurn products valued at
over 750 Million unnually. While SA
is the 14th largest market for India,
India is the 10th largest trading part-
ner for the country. Total trade
between the two countries is around
$ three Billion of which oil trade
itself is around $ 1 Billion.
I visnalise the co-operation in the
energy sector consisting of purchases
of crude and oil products, joint ven-
tures in downstream areas and proj-
ects in third countries to continue.
Qur emphasis on export of cereals
and textiles will get broadened to

New el
econot

include IT services and value added
products. Such a qualitative change
will strengthen the bilateral ties
hetween India and the Kingdom in
the coming vears.

With SA announcing a highly liber-
wlised foreign direct investment
(FDI) law, which allows 100 per cent
foreign equily, as an investment des-
tination, there is immense potential
snd both the countries have much to
gain in the long term.

How far Indian companies have
tapped opportunities in the mar-
ket?

[ndian companies have established
more than 25 joint ventures in the
Kingdom in different sectors like
management and consultancy servic-
es, financial and computer software,
CORSTLOUON projects,  cutuent,
telecommunications, household
appliances, electrical equipment,

Saudi Budget: 2502

FOCUS ON
PRIVATISATION

The Kingdom will continue with privatisation
plans especially for electricity, telecom, national

carrier, Saudi Arabian Airlines, sewage, water

desalination and other seciors.

audi Arabia announced the
2002 budger of SR 202 billion
($53.9 hillion), with a SR 45
billion ($12 billion} gap. The
projected revenues were SR 157 bil-
lion ($41.86 billion). The deficit will
be covered through borrowing. "This
mainly reflects weakness in the
world economy and its adverse
impact on the oil market,” the Budget
statement said.
According to King Fahd, the budget
was intended to complement the
development programme approved in
lagt vear's budget, which included
education, health and social develop-
mental projects.
Emphasis has been laid in the Budet
on education and health sectors with
general and higher education getting
SR 543 billion and the health and
social development sector SR 22.8
billion.
An amount of SR 23 billion has been
set aside for new projects, of which
SR 22 billion will go to education,
health and social development,
municipality services, water and
sewage and fransport and communi-
cation. New colleges for medicine
and pharmaceutical studies will be
opened, in addition 1o 15 new hospi-
tals. A total of §6.000 employees
will be given a permanent job status.
The Kingdom will not resort to for-
eign borrowing to meet the deficit in
its Finance and National Economy,
Minister Dr.lbrahim Al Assaf has
ruled out any foreign borrowing say-
ing local financial institutions and
national reserves were capable of
meeting the deficit. There was suffi-
clent capacity to coever the budget
deficit either through issuing bonds
or through tnternational bofrowing,
he added.
"Saudi financial establishments and
national reserves are capable of
meeting the shortfall.  The position

of our banks is excellent," Dr. Assaf
declared
The deticit is the largest since 1998
when average price for oil was just
over $ 12 abarrel and output was 8.3
million barrels per day.
He stressed that the Kingdom would
continue with privatisation plans
especially for electricity, telecommu-
nicattons, natjonal carrier Saudi
Arabian Airlines, sewage, water
desalination and other sectors,
Dr.Assaf said the government has
been very careful to avoid burdening
Saudi citizens through the new budg-
et which includes SR 28 billion in
allocations for new projects, in addi-
tion to SR 54.3 billion for education,
higher education and manpower
training.
Under the current development plan
(2000-2005) the government was
planning to employ more than
817,000 Saudis by replacing 488,600
foreigners and creating 328,000 new
jobs mostly in the private sector
BUDGET HIGHLIGHTS
- Total expenditure : SR 202 billion
- Total revenues : SR 157 hillion
- Deficit SR 45 billion
SR 54.3 billion for education
369 new schools and colleges
86,000 to get permanent jobs
SR 22.8 billion for health and
social care
SR 28 billion for new projects
SR 9.5 billion for municipalities
and water authorities
SR 6.5 billion for transportation
and comimunication
SR 10.1 billion for industry and
agriculture
Development funds to give soft
loans worth SR 6.2 billion
- Real Estate Development Fund to
get an additional revenue of SR 2
billion

TPL : A leading edge in
Linear Alkyl Benzene,
Epichlorohydrin & Caustic
Soda businesses...

Putting Quality & Environment at the forefront.
TPL has emeryed as a leader, with threc basic building
blocks viz, Linear Alkyl Benzene, Epichlotohydrin &
Caustic Soda / Chlarine under irs fold.

..touching millions of pecple in everyday life through
detergents, paints and surface coarings, Life saving drugs, paper,
textile yarns, water treatment & many more...

As part of its strategic initiatives to become a global player,

TPL is planning to establish a state of the art plant in Saudi

Arabia to manufacture Lincar Alky! Benzene.

TPL : Fostering a new era of
Indo-Saudi relations.

Tamilnadu Petroproducts Limited

Regd Off. 6, Nungambakiam High Road, Chennai 600 034
Factory: Manali Express Highway, Chennai 600 068
Ph: 5941366, 5941501 Fax: 044.594113%
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consumer goods, quartz warches,
industrial machinery, oil refining
etc., Major Indian public and private
sector companies like TCIL, Ircon,
Bhel, ACC, KEC, LIC and New India
Assurance are operating in the
Kingdom. There are also Indian com-
panies like Tata, Oberoi, Godrej,
Voltas, Videocon and Raymons
which have established trading rela-
tions with their Saudi counterpars for
marketing our products.

Just two years back, SA started open-
ing up the investment front, Now,
100 per cent owned foreign compa-
nies could get industrial license to
establish manufacturing ventures. It
is & proud moment for us, since we
were the first company under this lib-
eral policy to get licence for estab-
lishing normal paraffin/linear atkyl
berzene project in the Kingdom,
How do you think Indian compa-
nies can benefit from the
Kingdom’s privatisation drive in
infrastructure, healthcare, toarism
and IT?

T think they can benefit a lot from this

_ . . - -

ly completed contracts for  Saudi
railways. It has also been pre-quali-
fied for construction of hangers for
new aircraft maintenance facilities
located in Riyadh, feddah and
Dammam. Infotech is another strong
area for us but we are vet to tap var-
ious initiatives in this arza as a direct
bidder.

How do you see Saudi Arabia
becoming a strategic location for
Indian companies and investors
for reaching other global markets?
SA would be a strategic location for
petroleum and petrochemicals indus-
try, especially for the global markets.
With the Middle East and Africa
growing swobstantially, there would
be logistic advantages. One reason
for Spic group to consider SA as a
location for NP/LAB plant is the
market accessibility and Jogistic con-
siderations along with easy availabil-
ity of raw materials.

This is true for a number of petro-
chemical products. The new gas
initiative of Sandi Government will
throw apen lot of investment oppor-

erg in Indo-Saudi
pmic co-operation

r A C Muthiah, leading Indian industrialist and Chairman of
Chennai-based Spic group is bullish on Indo-Saudi partnership.

His group has taken the lead to promote @ mega pefrochemical

project in the Kingdom. He discusses the trends in Indo-Saudi

bilateral relationship with V Balasubramanian.
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drive. We have capabilities in some
of these fields. For example, in the
power plant implementation, our
project cngineering skills are ncar
world scale. Earlier, BHEL had sup-
plied gas turbines for a big power
project in Quarrayat.

On the telecom side, TCIL has pro-
vided its technical expertise to many
telecorn projects of PTT and other
private companies; sa far, it has exec-
ulived projects worth $ 500 Million.
This can be enlarged if we concen-
trate on where we can add value.
Similarly, the corporate healthcare is
one area in which India is becoming
well known. You know, healthcare is
still expensive in Middle East.
Coenstruction of railways could also
be looked into. Ircon has successful-

tunities 1n power., gas condensatjon,
ltquefaction and others. I would say
the promising areas are power, tele-
com, healthcare and petrochemi-
czls. mainly methane & ethane
hased.

What are the hilateral issues and
taxation matters pending to be
resolved between the two coun-
tries?

[ndia and SA are in the process of
negotiating a bilateral Investment
protection agrecment and consider-
g a proposal for a double avoid-
ance agreement to give a boost to
investment and joint ventures. This is
a must if investments are to be effect-
ed. Right now, the Indian investor
has to pay tax at two places, which is
acting as a deterrent.

Joint ventures.
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Forging stron
links with Indi%

Kunoo Group, having

long association with
Indian market, plans
more JVs, reports

V Balasubramanian

usuf Bin Ahmed Kanoo

group is synonymous with

Indo-Saudi partnership. Tt

was founded in Bahrain at
the close of 19th Century by late Haji
Yusuf as a family business. Initially,
shipping was the primary business.
Over the last 100 years, Kanoo group
has emerged an established plaver in
the areas of travel, insurance, freight
forwarding, consumer products,
heavy machinery and chemicals. Tt is
the largest regional shipping agency
in West Asia.

The group has a network of
offices and associates from Egypt to
India and employs over 5000 peo-
ple. Chairman Abdulla Ali Kanoo is
proud of his group's long associa-
tion with India in diverse arcas cov-
ering travel and tourism, shipping,
freight forwarding. import of
machinery and raw materials and
infotech.

He says the group companies
operate cxtensively throughout Saudi
Arabia, Bahrain, UAE and Oman, It
s an ideal local partner for Indian
* We are in the
advanced stage of discussion with
several companies to consider JV
manufacturing opporiunities in the
Kingdom”,

The Kingdom has also liberalised
its policies and opened up the mar-
ket to foreign investrents. The pro-
motipnal agency, SIDF also pro-
vides loans at an attractive interest
rate to project promelers, he pointed
out,

Talking of indian JVs promoted by
Kanoo, Chairman said in travel and
tourism, it is GSA for Air India
throughout the Kingdom. It has a
travel venture, Rosenbluth Lionel]

India Ltd. Kanoo is markering India
as a target market for holuday desti-
nation since Seprember 200, For
Holiday packages, it has tied up with
Taj/Oberoi Hotels and Jet Airways.

It is the agent for Shipping corpo-
ration of India’s tankers in SA bulk
cargo in UAE. Kanco provides
freight forwarding service in the
shipment of formaldehyde und other
procecessed products exparted from
SA. [t is also sourcing raw materials
from variovs Indizn suppliers for
petrochemical produection.

Kanoo has tie up with leading
Indian companics for sourcing vari-
ous products and services lor SA
market, They arc: i 4}
Petrochemicals, Mumbai  iphtalic
anyhydride), Birlasoft isoftware).
Aviation Turbine and technology
services (consultancy aid tlechnical
services), HMT (machine tools) and
Bangalore Coil munufacturing co
(rewinding of stators, rotors of large
generator}, The other Indiun business
associates are: Garware Polvesters,
Mumbai (polyester film). Advani
Oerlikon Lid, Pune welding cquip-
ment and consumables). Tractors
India (machinery), ACC. Nagpur
{refractories), Audco India cvalves),
ISGEC, Yamunanagar (heat
exchanges and pressure vessels), L &
T, (control and avtomalion systems).
Titanium  Tantalum  Products.
Chennai (titanium anodes und fabri-
cations) and Uniphos Agrochem
{chlarineg and other chencals),

Kanoo has tloated an 1T venture
(Gemini) for software development
at techmopark. Thiruvananthupuram
in Kerala. It 15 uviilising the services
of Birla group for Saudi Arymeo 1T
projects.
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CAPTIVE BERTH

Liquid cargo

Bulk solid cargo

eco-friendly
energy efficient

faster discharge

N

COROMANDEL FERTILISERS LIMITED

HANDLES APPROXIMATELY ONE MILIOH TONHNES
OF SOLID AND LIQUID CARGO EVERY YEAR

» Materials handled include :

- Molten Sulphur and Ammonia

- Rock phosphate, solid Sulphur, Urea,

Potash, DAP, MAP etc.

> India's only imported Molten Sulphur handling facility

> Unloading and transporting of liquid Ammonia to the factory
through a 5 Km long pipeline.

» Higher discharge rates and faster turnaround of ships.

. A m Pand Qarnnderabad 500 003. AP
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Diplomacy

against dons

Pramit Pal Chaudhuri
New Delhi, February 9

e
TRADITIONALLY, ,EXTRADI—
TION is a dirty word with the

UAE, especially in respect of :

India. One reascn was dis-
trust. During the Rajiv Gand-
hi regime, Romesh Bhandari
brokered a UAE-India depor-
tation deal. However, India
failed to keep its half of the
agreement. Another was
Dubai’s commercial ambi-
tion. Tts laissezfaire welcome
of anvone with money meant
red carpets for Dawood
Ibrahim and his ilk.

Incidents like the Mumbal
blasts did raise doubts among
some of the UAE's ruling
Sheikhs.

India believes the faultline |

ran between the Dubal

Crown Prince, Sheikh Mo-

hammed bin Rashid Al Mak-

toum, and the Emir of Abu |

Dhabi, Sheikh Zayed Bin Sul-

tan Al Nahyan. Sheikh Zaved |

was uneasy about the terror-
ists in nis midst. But begause

pther Sheikhs saw Palistan |

2s a balance against Iran,
Dubai had its way. The TVAE
reluctantly signed an extradi-
tion treaty with India bp 1999
and took another year to rati-
fy it. But there were no ar-
rests, let alene deportations
or extraditions.

September 11 changed all

that. The UAE was one of

three nations that recognised |

{he Taliban. It was the first to

sever ties. Washington warn- .

ed Dubai it could no longer he
a money-laundering centre
and holiday home for the
world’s most wanted.

Zayed's view began gain-
ing ground. New Delhi also

did some “intense personal

diplomacy”, taking pains 1o
cultivate the crown prince.
1t took the American Cenire

attack in Kotkata to finally tip |

the balance in India’s favour.
FBI Director Robert Mueller,
in India at the time, was point-
edly toid about the UAE prob-
jerr., He dropped by the TVAE
on his return trip and warned
Dubai to mend its ways.

|
|

|
|

AP PHOTO
New Delhi soon after he was brought from Dubai on Saturday. \
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ost Wanted

3 M
Aftab nabbed while fleeing to Pak

HT Correspondent
New Delhi, February 9

A CBI team landed here to-
day with American Center
strike and Khadim abdue-
tion kingpin Aftab Ansari,
alias Farhan Malik, after his
deportation by the UAE.

Ansari's associate Raju
Sharma, alias Rajender Ku-
mar Anandkot, was also
brought hack. His involve-
ment in the Kelkata attack is
not vet established, but he is
asuspect in the kidnappings
of a coal merchant in Bihar
and Bhaskar Parekh.

A joint drive by the CBI
and the FBI led to Ansari’s
undoing. He was nabbed at
the Dubai airport with the
heip of the FBI just as he
and Rajinder were about to
leave for Islamabad.

A Kolkata Police team led
by BC (DD-1) Soumen Mitra
will leave for Delhi tomor-
row to interrogate Ansari.

External Affairs Ministry
Speecial Secretary Rajendra
Abhyankar said the duo had
been held by the Dubai po-
lice on January 23. Though
India and the UAE signed an
extradition treaty in 1999,
deportation was used to
avoid the lengthy extradition
process, This was the second
deportation by the UAE at
India’s request since 1984,
when Dubai handed over
four Sikh hijackers to Delhi,

Much behind-the-scenes
diplomacy is understocd to
have gone into the span he-
tween January 23 and today
A CBI team had been sent to
Dubai to negotiate Ansari’s
handover. He was found to be
in possession of a Pakistani
passport (No. JB72142, issued

o |395: Abduets a Delhi
businegsman and extorts
Rs Icrore,

@« Arrested and put in
Tihar Jail. Meets Masood
Azhar and Omar Sheikh of
IC-8i4 hijack notoriety.
Floats Harkat-ul-Jehadi-e-
Islami (Hujt).

w [B89; Released from
Tihar jail. Jurmps bail.

w 2000: Gets a passport
from Patna. Changes hame
to Aftab Ansari. Flees to
Pakistan and assumes the
name of Safeer Rana.

* Ahducts two Gujarat
businessmen, Bhaskar
Parekh and Deepak Shah.
& 260I; Abducts Khadim
boss. Frees Rim in
exchange for Rs 3,75 crore,
w 2002: Masterminds
American Center attack to
avenge Asif Reza's death in
a police encounter.

in Lahore in the name of
Safiq Ahmed Rana). Atal Bi-
hari Vajpayee then sent a let-
ter to the Crown Prince of
Dubai through senior Rajya
Sabha MP Sikandar Bakht,
heading a parliamentary del-
egation.

Ansarl has admitted his

hand behind the Knikata at-
tack and the fact that le had
claimed responsibi ity for it
by calling newspaper offices
the same day. “It's believed
that the ISI was in it, hased
on the fact that Ansari was
invelved in the transporia-
tion of RDX in Gujarat last
vear He met Omar Sheikh at
Tihar Jail,” the official said.

Omar Sheikh is the
Harkat-ul-Jihadi-i-Islami
(Huji) leader and was ane of
the militants released by In-
dia in lieu of the 1C-814
hostages in Kandahar.

Asked if the US or Kolkata
Police was the prime target
in the American Center
strike, CBI Joint Director
Neeraj Kumar, who headed
the CBI team, said the motive
seems to be four-fold: signal
to Ansari’s men that he will
avenge any attack on them,
sending a message to the US
by coinclding the attack with
the FBI Director’s visit to In-
dia, establish himself as the
latest don, and challenge Da-
wood Ibrahim’s stranglehold
an the underworld.

CBI Director P C Sharma
said Ansari left India in 2060
and was living in Rawalpin-
di. “We have traced his ad-
dress. We will now try and
establish his links with ISI
agents in India and abread.”

Ansari was contacted by
ISI in 2000 for covert upera-
tions in India and later intro-
duced to Omar. After kidnap-
ping shoe baron Parthapra-
tim Roy Burman, he extract-
ed a ransom of Rs 3.75 crore
from Dubai through hawala.
Of this, Omar sent $160.000
to Mohaminad Atta, leader of
the hijackers who rammed
planes into WTC.

For U. G. C/M.C.I/A.L. C TE. Recog Top Grade
Colleges in the following courses in the State of
‘West Bengal, Delhi, Karnataka, Maharastra &

Orissa. We are coaching for CBSE (PM.T,
Medical), C.E.T. Karnataka (Medical/Engg.) |
Manipal (Medical/Egg.) and other All India
Entrance Exammation for MBBS BDS & Engg




Israel urges US t0_
sell Arrow to In

.'/“’
Washington, February 6 \’{ i

ISRAEL WILL urge the US to al-
low the export of 200 Arrow
anti-missile missiles to India
and Turkey,
Israeli Defence Minister Ben-
iamin ben Eliezer said he would
sk US Defence Secretary Don-
ald Rumsfeld to allow missile ex-
port to Turkey and eveninal sale
of the anti-missile system to In-
dia. He said he would tell Rums-
feld: “Let us sell 200 anti-missile
systems to Turkey and India®.
“Washington’s permission to
sell the missiles to the third
countries, including India and
Turkey, and the US funding for
missiles’ co-production in the
U8, will be among key issues for
his discussion with Rumsfeld at
the Pentagon tomorrow,” ben
Eliezer told the Defence News.
Citing India and Turkev as
prospective customers for the
missiles, he said: “I am certainly
taking into consideration the US
sensitivities with regard to on-
going tensions between India

and Pakistan and Washington's
larger interesis in the region.”

On whether Tsrael’s planned
export request violates US’s ear-
lier insistence that there would
be no third country sale of the
Arrow, Eliezer said: “Between
friends, nothing is chutzpah.”

Countering the opposition to
missile sale in violation of the
missile technology  control
agreement, as the Arrow can
carry a 500 kg payload more
than 300 km, Ben Eliezer said
this could be got around by ar-
ranging for parts iike engine or
booster to be produced in the
customer country and the final
assembly done in Indiz or
Turkey or both. The anticipated
price tag for US-based produec-
tion of 200 Arrow missiles is
8600 million or about $3 miliicn
a piece in the next five or six
years.

Israel plans 16 spend about
$33.3 million for locally-pro-
duced Arrow missiles and asso-
ciated system elements.
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'U.S. puts a spoke in
Indo Israeli arms deal

-, By Chidanand Hajgm

Times News Network
WASHINGTON: Defence minister George
Fernandes® visit to the U.S. this week has had
an inauspicious prelude. The Bush adminis-
tration is leaning on Israel to defer sales of
advanced weapons systems to India because
of the tensions in the region.

Israel is smd to have agreed to hold back
the sale of two big-ticket items. The two
items of US, concern are the Arrow-2 anti-
tactical ballistic missile system and the
Phalcon airborpe warning and control sys-
tem (AWACS).

i The Arrow system has been developed
I jointly by the 1S and Israel with major

funding by
Washingten, and as
such requires U5,

clearance for sale to
third parties.

Besides invoking
the tensions in the
region to ask for a @
hold, Washington has i
also said that the sale
of the Arrow system
to India will violate
the Missile Technology Control Regime
(MTCR), an international agreement
among developed countrics aimed at pre-
venting missile proliferation to unstable
regions.

However, the Phalcon is an Israeli prod-
uct. Israel had agreed to sell three Phalcon
AWACS to India for an estimated $1 billion
following a U.S. wink and a nod.

The same Phalcons were previously
meant to be sold to China but the Bush
administration had spiked the deal.

The Isracli newspaper Haaretz reported
last week that the Bush administration had
asked Tel Aviv to maintain a “low profile”
over the deal with India because of the ten-
sion in the sub-continent, Washington now
appears to have decided to hold up the sale

PHALCON ON A WING

45 R,
till the tension subsides.

A senior LS. official said that there were
questions about “why anybody would sell
anything — either to the Indians or the
Pakistanis — other than chewing gum” at
this point in time when tensions in the
region remained high. i

Thanks to the apprglzrlsions in
Washington, the Indo-TJS. defence co-oper-
ation agreement signed by President George
Bush and Prime Minister Atal Behari
Vajpayee Jast year, which also envisaged U.S.
arms sales to India, will not immediately
bear fruit during Mr Fernandes” visit.

The Indian ministry of defence is said to
have handed to US. defense secretary
Donald  Rumsfeld
during his recent visit
to New Delbi a list of
items 1t is interested in
acquiring. The list
includes engines and
technology for the
light combat aircraft
and P3C Orion anti-
submarine and mar-
itime surveillance air-
craft. At this time, this
would appear to be more of a wish list than
a shopping list.

A dcdicated buyer of arms from the
Soviet Union with an occasional foray into
the French and British markets, India has
looked farther afield in recent times, and
looked closely at the U.S.-Israeli offerings.

Israet has already sold India unmanned
aerial vehicles and signed a deal worth $270
million for sale of the Barak anti-ship missile
defense system. The U.S. has also sold India
gun-locating radars and other smaller equip-
ment.

Therc have been murmurs of concern in
the Tslamic world, especially Pakistan, about
the defence cooperation between the three
countries, but for the moment at least the
shutters are down.
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% “I'HE NEW ‘EQUATION’ WITH ISRAEL

- THE DRAMATIC RISK that the Vajpayee admin-
istration has now aken 10 make conunon cadse
with a belicose Israel on the question of fighting
externally-sponsared terrorism seems to be the
result of some flawed strategic thinking in New
Dethi. There is of course some evidence to sug-
gest that an expansionist {srael figures alongside
India and the United States in a list of democra-
cies that Osama bin Laden. the czar of glob-
alised terror, has vowed to take on. Yet, uniike in
the cases of the United States and India, the
ideological foundation of the essentially Jewish
state of Israet is intrinsically different. Viewed in
this perspective, New Dethi should be much
more vigilant than it seems to have been about
its own long-term foreign policy interests while
wooing the hawkish Israeli leadership in the im-
mediate context of the terrorist assault on In-
dia’s parliamentary demaocracy. To say this is
not to deny Israel’s right to existence as a sover-
eign and secure state despite its controversial
record in West Astia. Not is the latest visit to New
Dethi by the tsraeli Foreign Minisier, Shimon
Peres, the first contact between the two coun-
tries after they decided o befriend each other
some time ago in the ongoing post-Cold War era
of crumbhng dlplomanc taboos. Yet, the blos-
soming new “equation’” between New Delhi
and the Jerusalem establishment cannot and
must not be founded on any erroneaus percep-
tions of similarities between the Kashmir issue
and the Palestinian question,

In laying out the red carpet for Mr. Peres at
this time, the Indian officialdom has taken the
general line that there is much that New Dethi,
which remains a victim of Pakistan-encouraged
cross-border terrorism, can learn from israel's
experiences of dealing with the politics of terror
in its own neighbourhood. Not surprisingly, Mr.
Peres is reported to have offered 1o help India in
“evey%ossibie way'' as it seeks Lo defend itself

against external terrorism. The negative impact
of this devetvpment on India's estranged refa-
tionship with Pakistan may, of course, be miti-
gated by the reality that Islamabad js also trying
to win international support for jts position on
the terroy issue. Equally refevant 1o this specific
situation is the pointed statement by Mr. Peres
that the prevention of war between India and
Pakistan, both nuclear powers, at this criticat
juncture will be “a great victory” indeed for alf
concerned. However, the real crux of the new
Indo-Israell bonhomie is the guestion of the
Jewish state’s strategic access 1o India as an
emerging global power. w B
\\ \ } AN

Within the larger Islamic bloc of nations,
Iran is already repartad ta have vaiced concern
over Israel's new “activities™ in india. While the
jerusalem establishiment may be inclined to dis-
miss such concems in the context of its own
diplomacy of spreading its strategic wings far
and wide, secular India can ili-afford to bring its
ties with the somewhat monotithic Muslim bloc
under any strain of a new kind. India’s strategic
and economic compulsions to engage the Is-
lamic countries need not be misconstrued as a
policy of appeasement. So, the Vajpavee admin-
istration must not succumb to the temptation of
seeing Istael as the strategic gateway to a new
frontier in India’s foreign policy. In seeking Lo
firm up ties with lsrael In the present global
environment of profound uncertainties, New
Delhi should not undermine s own historical
teverage with the Istamic bloc that can at timesy
exert influence on Pakistan in some India-
friendly ways. On a sepatate plane, India can
certainly purchase miiitary equipment or know-
how from Israel on muitually heneficial terms.
Yet, India ought o be wary of trapping itself in
some untenable position$ in the name of cre-
ative diplomacy.




/ o/fndia, Israel
\ sign trade MoU

By Our Special Correspondent

BANGALORE, JAN. 10, 1srael’s Deputy Prime Min-
ister and Foreign Minister, Shimon Peres, said
here on Thursday that his visit to the [ndian
Space Research Organisation (ISRO) centre
here showed him a “living example of India’s
progress” in the aerospace sector.

Speaking at the ClI Partnership Summit ses-
sion on “Strategies to Deal with Multiple Chal-
lenges”, Mr. Peres said the satellite-based
Geographical Information Systems ((1%) had
wider applications (oday in agriculture -— for
crop and weather predictions — and for com-
munication links for remote villages. “In the
State of tomorrow. society at all levels will need
the use of science and technology, and aero-
space technology can be used for the greater
use of humanity,” he said.

The Cll and the Israel Export Institute signed
an Mol at the summit to promote business
cooperation between India and lsracl. Tarm
Das, Director-General, CIl, and lsrael Shot-
land, Director-General, Israel Export Insiitute,
signed the MoU,

The Andhra Pradesh Chief Minister, N.
Chandrababu Naidu, who addressed the Cil
session said the new millennium’s challenges
included poverty, hunger, disease, illiteracy,
environmental degradation, the knowledge-
digital divide, social inequity, terrorism, and
proliferation of arms.

i Referring to some chalienges to the environ-
¢+ ment, Mr. Naidu said the livelihood of more
than one billion people was at risk because of
501l degradation. There were also wide *‘knowl-
edge gaps” between the developed and devel-
oping countries. japan and the U.S. had 490%
and 3676 scientists and engineers in R&D for
every million people, compared to 149 in India.
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Israel offers support in
' fight agamst terrorism

"21_&

By Atul Aneja

{ NEW DELHI. JAN. 8, Israel today of-
. fered [ull support to India in its
- fight against terrorism but hoped
that an Indo-Pak conflict would
be avoided and a dialogue re-
sumed.

At a press conference this eve-
ning, the visiting Israeli Foreign
Minister, Shimon Peres, said his
country would be on the Indian
side “in the fight against terrorists
in every possible way”. But while
combating terrorism, India could
. explore the possibility of a dia-
i logue with Pakistan,

In an interview to a television
channel, Mr. Peres said India and
Pakistan must exercise the “high-
est degree of consideration” as
they were nuclear powers. At the
press conference, he hoped that a
war between the countries would
be avoided. ““A great victory lies in
prevenling a war.” He, however,
added that India decides on “‘war
and peace by itseif”’.

Mr. Peres also hoped that Pa-
kistan — now a partner in the
global campaign against terror-
" ism — would make sure that it did
not harbour terrorists on its soil.
India would naturally like to be
convinced that there were no ter-
rorists in Pakistani territory.

Analysts here see a similarity in
the formulation espoused by Mr.
Peres and the British Prime Min-
ister, Tony Blair, who just con-
cluded a visit to the subcontinent.
Both advocated a termination of
terrorist violence as the basis for
the resumption of dialogue. Is-
rael's views carry considerable
weight as it has emerged as one of
. India’s key defence supptiers in

- e & pud

The Foreign Minister of Irael, Shimon Peres, with the
Prime Minister, Atal Behari Vajpayee, in New Delhi
on Tuesday. — Photo: Rajeev Bhatt

the tast few years. Mr. Peres de-
clined to elaborate on a possible
deal with India on the Phalcon
early warning aircraft. T will not
go into the details. The purpose
tof the visit) was to create political
opportunities.”

He indicated that the United
States was unlikely to obstruct the
deal as contrary to the widely-
held view, the radar was not of
U.S. origin. While the U.S. had
funded the Phalcon’s Greenpine
radar, the system had been devel-
oped by Israel. Washington,
therefore, did not have a locus
standi to block the deal. Secondly,
India's close ties with the U.S.
would also discourage Washing-
ton from denying hi-tech equip-
ment. Moreover, the Defence
Minister, George Fernandes, was

scheduled (o visit Washington, af-
ter the Home Minister, LK. Ad-
vani, conciuded his visit, Mr.
Peres said.

India, [srael and the U.S. wers
the prominent victims of terror-
ism, Mr. Peres said. He described
the December 13 attack as a strike
against democratic institutions
worldwide,

With India emerging as a lead-
ing player in the ceoalition against
terrorism, it should be included in
an expanded NATO, Mr. Peres
said.

Mr. Peres today called on the
Prime Minister, A.B. Vajpavee, the
External Affzirs Minister, Jaswant
Singh, and the Defence Minister,
George Fernandes. He also met
the former Prime Ministers, P.V.
Narasimha Rao and LK. Gujral.

P




fndo-lsraeli | tieqs\

best-ever

Statesman News Service

NEW DELHI Jan. 8. — The
Israeli deputy Prime Minister
and foreign minister, Mr Shimon
Peres, today characterised
India’s relations with Israel as at
their “highest and best” point
ever, on the 10th anniversary of
the establishment of diplomatic
relations between the two
countries. .

Increasing defence ties and
cooperation in  combating
terrorism are two key areas that
formed the focus of Mr Peres’
visit, India’s military reqair-
ements from Israel, including
the Phalcon, a part of the
Airborne Warning and Control
System, (the planes will be !
Russian) and the Arrow, an anti- ,
missile system for theatre ;
defence, similar to the Patriot,
also  figured during talks
between the Indian defence
minister, Mr George Fernandes
and Mr Peres.

At a meeting with the media :
this evening, Mr Peres indicated
he did not anticipate any trouble
over the sales of military

hardware, despite the USA's
reported objection to the sale of

: Per

equipment to China, Russia,
India and Pakistan, by saying
“your government has good
relations with the USA,” and
besides, “the radar is Israeli
equipment.” The Israeli leader’s
visit assumes added significance
in view of the current standoff in
India Pakistan relations. Both
countries agreed that, as
democracies facing the terrorist
seourge, there could be no
compromises or double standa-
rds. India has also sought Isracl’s
expertise in counter terrorism
measures, but Mr Peres declined
to go into specifics.

West Bengal Govt. Tender

It is notified for General
Information to all concerned that
N.LT. No, 3 and 5 of 2001-2002
of Superintending Engineer, State
Highway Circle IV Siliguri
Circulated vide his office
Memo. No. - R-142/1746(50),
R-452/1744(50) dated 4.12.01
respectively are hereby cancelled
unti] further orders.
sd/-
Superintending Engineer
State Highway Circle IV
Siliguri
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eres backs permanent

seat for India at UN

NFE .
HT Correspondent 9 N""
New Deihi, January 7 ,\,.;

ISRAELI FOREIGN Mirister Shi-
mon Peres today championed
India's cause for a permanent
seat on the United Nations Secu-
rity Council and went as far as to
seek New Delhi’s support to
“advance the West Asia peace
process”.

Speaking to reporters after a
45-minute meeting with Home
Minister L. K Advani, Peres
said he was in favour of india
Jjoining the North Atlantic Treaty
Organisation (Nato) which was
faced with the “danger” of ter-
rorism. Advani later left for
Mumbai to take a flight tomor-
row for a six-day State tour to the
Us.

Advani said all they discussed
was the international coalition
against terrorism. “For India, the
war against terrorism has
entered a decisive phase after the
December attack eon Parliament.
This must be understood by the
world,” he said.

In a peinted reference to the
West’s concern over escalating
Indo-Pak tension, Advani said:
“There has been no change in our
neighbour’s (Pakistan’s) attitude.
In this backdrop, there are those
who advise us to maintain calm
as changes are taking place in
Pakistan. But so far there are no
signs of it.”

The Home Minister, while in
the US will meet top officials of
the Bush administration, includ-
ing Secretary of State Colin Pow-
ell and Attorney General John
Ashcroft. He will also interact
with the India Caucus, the power-
ful Jewish community and Amer-
ican think tanks, The objective, of
course, would be to mount a
diplomatic offensive against Pak-
istan-sponsored terrorism.

Feres, who will meet Frime
Minister A B Vajpayee and Exter-
nal Affairs Minister Jaswant
Singh tomorrow, argued that
India, China, Russia and Japan
should join Nato. “We are moving
from a world of enemies to a
world of dangers which are glob-
al but without armies. “Nato does

- not have an enemy today,” he

AFP PHOTO

Shimen Peres and Sonia Gandhi in New Delhi on Monday.

said, “so why not join Nato and
malke it an instrument with all its
resourees to confront today’s dan-
gers instead of yesterday’s ene-
mies.”

He however would say nothing
on the prospects of an Indo-
Israseli defence cooperation. Both
countries were “on the same side
of the boundary. We don’t fight
against any religien but against
terrorism,” he said.

Emerging from the meeting
with Advani, Peres said, “Presi-
dent Musharraf has already
taken some action. Satisfaction
will comne when all forms of ter-
rorism is uprooted.”

Describing terrorism as the
‘greatest’ probiem facing the
human civilisation, he said
“Whoever harbours terrorists
shonld bring an end io it. The
world is no longer divided
between East and West, North

AT LRUST

and South. The new division is
between countries that harhour
terrorists and countries which
fight them.” Peres said India isan
important country in Asia and a
very good friend of Israel

Within a decade of establish-
ment of ties between Israel and
the largest democracy in the
world, hilateral ties have been
growing “in nature and scope,”
Peres said.

‘Keep Pak at a distance’

CRITICISING PAKISTAN'S stand
at the Saarc summit, the BJP
today called upon the Govern-
ment to adopt a policy of "pro-
gressive disengagement” to-
wards Islamabad. It stressed the
need for such “effective mea-
sures” to stop the entry of Pak-
istanis in India and IS1
activities,

- 8 JuN W2



The Deputy Prime Minister and Foreign Minister of Istael,
Shimon Peres, with the Union Home Minister, LK. Advani,
du a meeting at the North Block in New Delhi
on Monday. — Photo: S.H. Ameja

;i Uproot terrorism,
. Peres tells Pak.‘{;‘w

By Our Special Correspondent

NEW DELHL, JAN. 7. While taking note of Pakistan's recent Lh.tt‘.ktiuvvn on
terrorist groups operating from its soil, the visiting Israeli Foreign Min-
ister, Shimon Peres, today said the International community would be
satisfied only when all forms of terrorism were rooted out.

“In general terms, President Pervez Musharral has already taken
sonte action. Satisfaction will come when all forms of terrorism end,”
Mr. Peres fold presspersons after meeting the Union Home Minister,
LK. Advani, at the North Block here. Referring to the menace of terror-
isin, Mr. Peres said the world was no longer divided between Gast and
West, North and South. “The new division is between countries that
harbour terrorists and countries which fight terrorists,” he said adding
thal terrorism was the “greatest” problem faced by the human civ-
ilisation. ""Whoever harbours terrorisis should bring an end to it

Supporting India's claim for a permanent seat in the LN, Security
Council, Mr. Peres said India should be included in the Narth Atlantic
Treaty Organisation (NATO) for its important role in the global fight
against terrorism. Mr, Peres who arrived earlier today on a three-day
visit, Is to participate in the husiness summit organised by the Confed-
eration of Indian Industry in Bangalore. He will meet the Prime Minis-
ter, Atal Behari Vajpayee, the External Affairs Minister. Jaswant Singh,
and the Defence Minister, George Fernandes, tomorrow,

My, Peres also had a 45-minute meeting with the Congress president,
Sonia Gandhi.
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Peres wants

9

Statasmnn Naws Service

NEW DELHI, Jan. 7. — Mr
Shimon Peres today said India
should be included in Nato for
its role in the fight against
terrorism, the organisation’s

*India in Nato

demacracyx g \1

His statement supportive of
the Indian stand is considered
significant because his country is
a key US ally. India is an impor-
tant country in Asia, a very good
friend of Tsrael and Tel Aviv is

only enemy now. |
The Israeli foreign
minister also |
supported India’s '
claim. for a perma- |
nent seat in the UN
Security Council.
Mr Peres, who
met Mr LK Advani
on the eve of the:-
latter’s six-day visit
to the USA, said
though  Pakistan
had taken certain
steps against terro-
rist outfits operating from s
soi), the world community would

be satisfied only when all forms,

of terrorism are uprooted.

He described the attack on
Parliament as an “attack on the
heart of the world's largest

ik

Mr Shimon Peres

—- seeking  Delhi’s
1 support “lo advan-
‘% * ce the (West z?xsia)
| peace process’.
: Mr Peres said
¢ Natp’s  original
mandate  didn’t
i have a meaning,
] The world is no
longer divided
between east and
west, north and
south.” The new
division is between
countrics that
harbour terrorists and countries
which fight them. “Nato doesn’t
have an enemy today, so why not
join  Nato and make it an
instrumnent with all its resources
1o contront today's dangers

instead of yesterday's cncny

- -

THE STATESMAM

- f g SO
. B _lr\N L!"'L"'



[Arafat urges India to help
' - s,
restart peace process’s &

I JERUSALEM: Palestinian leader 'viab}e state of Palestine along side

[
I
i

Yasser Arafat has expressed gratid
tude to India for its “courageou
and  principled”  support ¢

Palestinian cause and urged New
Delhi to exercise 1ts intluence in
the region to recommence peace
negotiations.  informed  sources
said.

While secking India’s active par-
ticipation in influcncing opinion in
the United Nattons and other mul-
tifateral fora to support the
Palestinian  cause. Mr
Arafat. in a letter to Prime
Minister  Atal DBeharl
Vajpayee, also described g
the current situation in §
West Asia and the meas-
ures taken by him in
Pslestinian tesritories to
bring down the level of
violence.

In his message to Mr Arafat
delivered by M. Abhavankar, sec-
retary, east, in the external atfairs
ministry  who  called on  the
Palestinian leader last evening,
Mr Vajpayee emphasised the
primacy of the Palestinan leader
in the peace process saying that

Mr  Arafat  remammed  the
“embaodiment of Palestinian strug-
gle”

“International community has
today come back to the realisation
that no durable peacc can be
achieved mn the region without a

Yasser Arafat

Israsl within secure and recagnised
border.” Mr Vappayee said in his
written message o Mr Aratat.

“We hope that go0d sense will
lead the way forward. Asg always,
we stand ready to cxtend all possi-
ble assistance to you and to the
friendly people of Palestine,” the
Prime Minister said.

Mr Arafat’s message assumes
significance in 1he backdrop of
upconiing visit to India by
Israeli foreign minister
Shimon  Peres  which
begins on Monday and the
importance  Israelis and
Palestinians have attached
1o New Delhi following the
kY wave of bloody clashes in
1 West Asta.

During his 40-minute
meeting with Mr
Abhayankar who was accompa-
nied by Bala Bhashkar, India’s rep-
resentative in Gaza, Mr Arafat
expressed  gratitude  for Prime
Minister Vajpayee's gesture of
sending a senior government rep-
resentative for discussion at 4 “crit-
ical juncture.”

Mr Arafat also condemned the
December 13 terrorist attack on
Indian pariiament. The Palestinian
council has already issued a state-
ment condemning the parliament
attack. one of the few Arab states
to condemn it er
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