US Republicans
get new leader

A1 YEN
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WASHINGTON \Dec. 24. — Senate Re-
publicans have unanimously elected Mr
Bill Frist, the only practising surgeon in
the US Senate, as their new lcader re-
placing Mr Trent Lott who resigned fol-
lowing his alleged remarks on racism.
M Frist, accepting the new position ycs-
terday, pledged to help heal the party
and to repair the division caused by his
predecessor who reportedly suggested
the USA would have been better off now
if it still practised racial segregation.

He promised to try to expand the base
of the mostly white Republican Party by
persuading minorities to join it.

“We must dedicate ourselves to healing
those wounds of division that have been re-
opened so prominently during the past few
weeks,” the 50-year-old heart surgeon said.
He was unanimously ¢lected during a 45-
minute telephone conference call among
the 51-member Senate Republican caucus.
The first outsider to congratulate Mr Frist
was President Mr George W Bush, who
made Mr Lott’s departure inevitable by
denouncing his remarks publicly.
Meanwhile, Mr Lott said he was being re-
ved from his position because he is from
the South and a practising Christian.
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U pres 9ent1al race

\
JOANNEALLEN \O{\

Washington, Dec. 16 (Reuters):
Former US Vice-President Al
Gore’s surprise announcement
that he would not challenge US
President George W. Bush in the
12004 presidential elections has
ithrown the field wide open for
"Democratic presidential hope-
fuls.

Gore was expected to explain
further his decision at a news
conference this afternoon, in
Raleigh, North Carolina, the lat-
est stop on his book tour,

“I think that a campaign that
would be a rematch between my-
self and President Bush would
inevitably involve a focus on the
past that would, in some meas-

- ure, distract from the focus on

thefuture,” Gore said in an inter-
view on the CBS news program
60 Minutes.

The announcement ended
months of speculation over a
possible political rematch be-
tween Gore and Bush, who nar-
rowly defeated the former Ten-
nessee senator in the 2000 presi-
dential election.

“The last campaign was an
extremely difficult one, and

" while I have the energy and the

drive to go out there and do it
again, I think that there are a lot
of people within the Democratic

Al Gore

Party who felt exhausted by
that,” Gore said.

The biggest beneficiary of
Gore’s decision to step aside is
his former 2000 vice-presidential
running mate, Sen. Joseph
Lieberman of Connecticut.
Lieberman began exploring
prospects for a possible 2004
White House bid shortly after a
divided Supreme Court effective-
ly decided the 2000 race for Bush
by refusing to permit Gore a re-
count in Florida. Lieberman had
said if Gore ran again, he would
step aside.

While Gore’s decision clears
the way for Lieberman, it will
also likely open the door to other

potential candidates to jump
into what will be a wide open !
contest. :

“This helps any and all De-
mocrats considering running be-
cause Al clearly would have been -
the front-runner. Polls showed
that,” said a former senior advis-
er in the 2000 Gore-Lieberman
campaign. “Now it is wide
open.”

Rep. Richard Gephardt of
Missouri, who stepped down as
House of Representatives mi-
nority leader last month, has
also raised speculation he would
run.

And Gore's decision may also
nudge into the race Senate De-
mocratic leader Tom Daschle,
who has long considered a bid.

“This will put more pressure
on Daschle and Gephardt,” a for-
mer Gore adviser said.

“In recent months, it has
been Al taking the lead in re-
sponding to Bush’'s economy,
war ... Now people will be turn-
ing more to see what Daschle and
Gephardt have to say.”

Daschle and Gephardt, in
separate statements, saluted
Gore as a trailblazer and dedicat-
ed public servant.

“Al Gore .u the popular
vote 1.1 2000 and I am convinced
he would have been a great presi-
dent,” Gephardt said.
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/F ormer Goldman Sachs chalrman emerges as top contender

Bush looks for new team

ADAMENTOUS
AND CAREN BOHAN

3shington, Dec. 7 (Reuters):
*+"FHe White House is focusing on
. people with Wall Street savvy for
+ itpnrevamped economic team,

«Mfth former Goldman Sachs

‘chairman Stephen Friedman
among those emerging as top
contenders for senior economic
adviser and US treasury secre-
tary.

Wall Street is not the only
i)!ace that President George W.
Bpsh is looking for successors to
enfbattled National Economic
Pefincil chairman Lawrence
L’{ndsey and treasury secretary
Paul O’Neill, both of . whom

ptly resigned yesterday
ossible candidates also in-
e prominent academics led

Stanford University econo-
'mixt Michael Boskin, trusted
White House insiders such as
commerce secretary Donald
Evans, and former lawmakers
like Texas Republican Bill
Archer.

Republican sources expect a
decision as early as Monday for
the positions. Those they choose
will be expected to champion a
tax-cutting agenda — something

the White House hopes will bol-

ster Bush’s chance of re-election
in 2004. A stagnant economy
could be his biggest political lia-

Former First Ladies Barbara Bush (left) and Nancy Reagan
during a memorial service in Philadelphia. (Reuters)

bility.

Republican sources say
Friedman has emerged’as an
early favourite to replace Lind-
sey, whose departure came as lit-
tle surprise.

“Stephen Friedman has been

approached,” one Republlcan'

source said.
A spokesperson for Frxed

. man would neither confirm nor
- deny any contact. with the ad-

ministration and the White
House declined to comment.

YSE TELEGRAP:

Friedman is currently a senior
principal at Marsh & McLennan
Capital Inc. and a limited part-
ner of Goldman. He was senior
chairman of Goldman from 1994
to 1997 and co-chairman or sole
chairman from 1990 to 1994.

He was a major contributor
10 the Republican coffers during
the 2000 presidential campaign.

-Boskin was chaieman:of the
White House Counefl: of Eco-
nomic'Advisers under Bush’s fa-
ther and is said to be a friend of

the President. Bush invited him
to arecent state dinner.

“Boskin is an intriguing
prospect. He’s an intellectual

heavyweight, he knows the mar- |

kets and he’s a carefully spoken
fellow,” said a senior Republican
congressional aide.

Bush met privately  last
month with Stanford University

professor John Cogan, who ad- |

vised him on economic policy
during the campaign.

. Cogan’s expertise is in budg-
et matters, and it isn’t clear
whether the meeting was to dis-
cuss a role for Cogan within the
administration or to talk about
other potential candidates. Vice-
President Dick Cheney has also
held meetings with several con-
servative economists.
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Senate o\ka
Bush S @olproof
homeland d plan

NICK ANDERSON
WASHINGTON, NOVEMBER 20

HE Sénate over-
‘whelmingly. ap-
proved the most

ment shake-up in a half-cen-
 tury on Tuesday, passing a bill
that will create a new cabinet
department responsible for
" reducing the US’s vulnerabil-
ifyto terrorist attacks.

" The Senate vote, 90-9, fol- -

lowed” House passage last

week of a virtually identical

measure to'forge a Depart-

ment of Homeland Security

* out of two dozen government
agencies.

For the first time, one gov-

ernment agency will be re--

sponsible for coordinating
protection of the natiori’s bor-
ders, coastlines, airports, land-
marks; utilities and other ma-
jor facilities.

" The new agency, expécted
to have more than 170,000
employees, will also help lead
the nation’s’defence against
potential chemical, biological
or nuclear attacks by terrorists.

Bush pushed hard for the

" bill following the Republican
triumph in this fall’s mid-term
elections, and Tuesday’s action
handed him a major victory as
the 107th Congress drew to a

sweeping govern-

close with several key Senate
votes. In a telephone call from
Air Force One while flying to

Prague for a NATO summit,
. Bush congratulated Republi-

can leaders as the bill neared
passage.
In launching the new se-

curity agency, the Bush ad-

ministration will face fresh

challenges. Tom Ridge, who

serves as White House direc-
tor of Homeland Security, is
the leading candidate to head
the departmient. Funding for
the agency is projected to
have an annual budget of $38
billion.
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@Q \A STRONGER GEORGE BUSH 910

THE UNEXPRCTED RESULT of the Congres-
sional eleétiony in the U.S., which has expand-
ed the Republican party’s majority in the
House of Representatives and allowed it to
wrest control of the Senate, has been largely
shaped by the electorate’s views on domestic
matters and its impact would also be felt more

on the internal rather than the external.

spheres. Yet, changes in the political align-
ments within the sole superpower — subtle
and relatively marginal in their overall impact
though they may be — will still have implica-
tions for the constant dynamics of internation-
al politics. Stated in broad terms, these results
would appear to have demonstrated that the
political tendency which promotes a U.S.-cen-
tric attitude towards global affairs is very much
on the ascendant. However, the internal dy-
namics of U.S. politics especially within the Re-
publican party are such that it would take time
to determine whether the composition of the
legislative wing will make it sway more towards
the isolationist or the evangelical trends within
this overall matrix. The U.S. tradition of bipar-
tisanship in external affairs and the fact that its
legislators, especially the Senators, are not fa-
mous for their allegiance to the party line
would appear to indicate that there will not be
drastic changes in the thrust of Washington’s
foreign policy emanating purely from these re-
sults. In any event, Washington’s position on
the foreign policy issue that has become its
foremost pre-occupation — the question of
what is to be done in regard to Iraq — had
already been set before the election with a ma-
jority of Republicans and Democrats backing
up the hard line.

In real terms, the import of this election re-
sult might lie more in the boost it has given to
the U.S. President, George W. Bush’s self-belief
since his policies and his personality appear to
have given the cutting edge to his party. Mr.
Bush had captured the political high ground

«HE HINDG

for his party well before the election processes
got underway by positioning himself as the
grand champion of U.S. interests worldwide
and had thereby pushed Democratic candi-
dates onto the defensive. The Democrats were

not able to play on the misgivings, which many -

among the U.S. public appear to share with the
wider world, in respect of the unilateralist im-
pulses of the administration’s foreign and do-
mestic policy for fear that they would be
labelled unpatriotic. Since the Democrats were
also not able to draw a clear distinction be-
tween their approach and that of the Repub-
licans in regard to internal affairs, Mr. Bush
could interpret the result as an endorsement of
the tough-minded policies he has been imple-
menting in regard to global terrorism and desir-
es to push through in respect of Iraq and other
regimes that he believes are renegades. Mr.
Bush, who entered office as a novice in interna-
tional affairs, now has reason to feel more con-
fident about forging ahead with his global
agenda.

Mr. Bush’s current dominance of the U.S. po-
litical scene has been further affirmed by the
fact that for the first time since the 1930s one
single party is in control of the administration
as well as both Houses of Congress. The Repub-
licans have also now been provided the oppor-
tunity to mark their stamp on the Judiciary
since they now have the wherewithal to appoint
their nominees to various levels of the judicial
hierarchy. Those leaders of the Democratic par-
ty who were being spoken of as potential chal-
lengers in the next Presidential elections have
been diminished by their failure to galvanise
their party even in a situation where (to go by
U.S. electoral history) anti-incumbent feelings
should have been strong. The rest of the global

community has till now been trying to cope |

with the unilateralist impulses of the U.S. It
might now have to learn to deal with an imperi-
al Presidency as well.
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~Democratic leader in House steps’ down

)7

By Sridhar Krishnaswami

WASHINGTON, NoV. 7. After serving the House
of Representatives for eight years as the
leader of the Democrats, Richard Gephardt
is stepping down from the post in what is
the first major fallout of the Congressional
elections of Nov. 5.

Mr. Gephardt’s decision has not been
made official but apparently he has in-
formed party leaders of his intention of not
wanting to seek a fifth term as House Mi-
nority Leader. But the Missouri lawmaker
has been quite plain about the outcome of
the Congressional elections to the Demo-
crats. “We didn’t get to the goal line.

We didn’t score the touchdown. I'm sor-
ry about that, but I'm proud of what I did...
I've come to the conclusion that it's time
for someone else to take a crack”, Mr. Ge-
phardt told the St. Louis Post-Dispatch.

He has long had ambitions to run for the
White House and his intention to leave the
post of Minority Leader could well be a part
of that calculation.

Mr. Gephardt has been, on and off, in the
fray for the party’s nomination since 1988;
but in 2000 set aside his personal ambitions
to back the then Vice-President, Al Gore,
and fully concentrate on getting Democrat-
ic control of the House.

Mr. Gephardt’s decision to quit his cur-
rent post does not mean that he is leaving
the House.

But the move has clearly led to a scram-
bling of sgrts within the party with at least
two copfenders right away making clear
ey are after the job — Nancy Pelosi

BOWING OUT: The House Minorl
Leader, Richard Gephardt, in his
Capitol Hill office on Tuesday. — AP

of California and Martin Frost of Texas,
each making the “case” of their strengths
and suitability for the post.

If Mr. Gephardt’s move was one of the
things many were talking about in the af-
termath of Nov. 5, it is unclear how the
Democratic leudership in the Senate is go-
ing to be affected. Senator Tom Daschle
will soon have to relinquish his Majority
Leader status, but there is no immediate
pressure on him for the post of the Minor-
ity Leader. Like Mf. Gephardt, the Senate
Democratic leadgt has been extremely dis-
appointed ove

hat happened on Tuesday,
v

when Republicans took full control of Con-
gress. Meanwhile, senior aides to the Presi-
dent, George W. Bush, are quite delighted
at the turn of events but apparently on
instructions, are not in a bragging mode.

The advisors to the President are said to
be getting down to business, working on
major domestic and foreign policy
challenges. )

Mr. Bush’s hands have been definitely
strengthened in the aftermath of Nov. 5
and this will reflect more in the realm of
domestic policies and appointments.

For instance, the President has been at
loggerheads with Senate Democrats on the
Homeland Security Department over work-
ers’ rights; and during the campaign trail in
the last several weeks, Mr. Bush pointedly
raised the issue of his judicial nominees
getting nowhere in the Senate. This is now
a different ballgame.

As regards foreign policy, the Republican
victory does not mean that Mr. Bush’s
hands vis-a-vis Iraq is strengthened or that
war with Saddam Hussein is now immi-
nent. What Nov. 5 has done in a general
way is to strengthen the hands of hawks in
the Republican party and put pressure
more on the internationalists within it.

The assumption that the Republicans
with 51 seats in the Senate can do “any-
thing” is quite exaggerated, and for two
reasons: rules in that chamber being what
they are, 60 Senators can block any legisla-
tion; and more important, the Grand Old
Party knows the lessons of 1994 when arro-
gance of power handed the Democrats one
more term at the White House in 1996.
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_© Republicans wrest,
control of U.S. Senate’

By Sridhar Krishnaswami

WASHINGTON, NOV. 6. In a stun-
ning electoral outcome that has
major ramifications for domes-
tic and foreign policies, the Re-
publican Party in the United
States has defied historical
trends and captured power on
Capitol Hill.

The Grand Old Party (GOP)
has retained control of the
House of Representatives, per-
haps increasing its strength by
three, and wrested that of the
Senate.

The Republicans not only
successfully retained all the five
open seats but also won at [east
two from the Democrats in
Minnesota and Missouri. The
| only consolation for the Demo-
crats is that they made inroads
into the Republican gubernato-
rial strongholds of Pennsylva-
nia, Illinois, Wisconsin and
Michigan.

The President’s brother, Jebb
Bush, after initial trouble in
Florida, has won another term
there as Governor, and the
Democrats, after having the
State House in Maryland for 36
years, saw Kathleen Kennedy
Townsend defeated by the Re-
publican, Robert Ehrilch. The
GOP still has a majority of 20
Governorships out of the con-
tested 36.

With two results yet to be ac-
counted for — including the
major toss-up of South Dakota
— the GOP now has 50 seats in
the Senate and claims majority
status there.

The Republicans have also

George W. Bush

forced a Senate run-off election
in Louisiana, which means that
the Democratic Senator, Mary
Landrieu, will have to face the
final round on December 7.

Given the mess of November
2000, major networks have been
hesitant to call the shots in the
tight races of Minnesota and
South Dakota.

The GOP withstood major
Democratic onslaughts in Tex-
as, New Hampshire and Colora-
do, winning all three States but
lost in Arkansas. The Democrats
also won in New Jersey, where
the last minute candidate,
Frank Lautenberg, made it com-
fortably.

The outcome of the Congres-
sional elections must have
proved satisfactory to the Presi-
dent, George Bush, who came to
Washington two years ago un-
der very unusual circumstances
and more importantly without a
solid political base.

But in the last five weeks, he
has tried to give the impression
of the “ultimate campaigner” by
criss-crossing as many as 25
States, many of them several
times, campaigning for candi-

dates who were on the verge of
being defeated at the hustings.

Mr. Bush concentrated on the
tough Senate races in a determi-
nation to not only hold on to
what the GOP had but also to
make critical gains to get con-
trol back from the Democrats.
In many ways, he raised the
stakes for himself for the Presi-
dential elections of 2004.

The focus on Missouri paid
off and the incumbent Demo-
crat, Jean Carnahan, was de-
feated by the Republican
candidate, Jim Talent. And the
GOP went on to take Minnesota
as well, where the last-minute
Democratic substitute, Walter
Mondale, failed to come
through.

The Republican candidate,
Norm Coleman, handpicked by
the President, won by a squeak-
er. The surprise came in Geor-
gia, where the Democratic
Senator, Max Clelland, was de-
feated by the Republican law-
maker, Saxby Chambliss.

Mr. Bush, who returned to
the White House after casting
his vote in Texas, watched the
results into the night and called
winning GOP candidates. His
advisers did not hesitate to
credit Mr. Bush for the poll
outcome.

“I think it is very fair to say
that a good portion of the re-
sults and history being made is
attributable to the President’s
popularity and his hard work on
behalf of the candidates,” the

White House spokesman, Ari
Fleischer, said. /




Two Presidents’ men at war

N

WASHINGTON, Nov. 4 —
President George Bush and
former President Bill Clin-
ton will today complete
three days of rival campaign
blitzes in an attempt to woo
wavering voters on the eve
of America’s crucial mid-
term elections.

‘The battle of the presi-
dents was waged at compet-
ing campaign rallies in the
American south.

Few in the White House
need reminding, however,
that Mr Clinton defeated Mr
George Bush Senior in 1992.

The two men first descen-
ded on Florida, where Mr

Jeb Bush, the President’s

brother, is in a close race to
be re-elected Governor. Al-
though the contest will have
no impact on the Congress, it
is perhaps the most impor-
tant election for Democrats
and Republicans.

Florida is vital to Presi-
dent Bush’s hopes of re-
election in 2004. A defeat
for his brother would be a
huge boost to Democrats.

After the state’s contro-

versial presidential vote
count two years ago, which
gave Mr Bush the presiden-
cy by 537 votes, Mr Clinton
told a huge crowd in Miami
on Saturday night: “If they
took it from you once, don’t
give it to them twice.”
After stops in Atlanta,

Georgia and Tennessee, Mr.

Bush arrived in Tampa,
where he countered under
the city’s Sun Dome: “For
the sake of dignity and in-
tegrity in the office of Gov-
ernor, send Mr Jeb Bush
back to Tallahassee.”

That appearance by the
President was the beginning
of a whirlwind three-day, ten-
state campaign finale, under-
scoring the importance to the
White House of tomorrow’s
(Tuesday) elections.

Voters in all 50 states will
decide who controls the
Congress. The Republicans
need only a net gain of one
Senate seat to retake the
chamber, which they lost
when the Vermont Senator
Mr Jim Jeffords defected to
the Democrats last year.

WHISTLE-STOP: US President Mr George Bush addresses a Republican camn rally at the International Conventio Cent

at Louisville in Kentucky on Monday, a day ahead of the Congressional elections. — AFP

The Democrats need six
seats to take control of the
House of Representatives.

. With American opinion
split 50-50 between Republi-

cans and Democrats, as it
“was two years ago, only a few
" hundted votes in half a doz-

en states will decide the con-
trol of Capitol Hill, and with
it the fate of Mr Bush’s polit-
ical and legislative agenda.

Voter turnout, expected to
be little more than 30 per
cent in an election that has
failed to capture the public
imagination, is crucial. To ral-
ly black voters in his home
state of Arkansas, where
Democrat Mr Mark Pryor is
fancied to unseat the Repub-
lican Mr Tim Hutchinson,
Mr Clinton made an impas-
sioned call to arms in the
south of the state yesterday.
Mr Bush will speak in north-
em Arkansas tomorrow,

Earlier, Mr Clinton trav-
elled to Maryland to cam-
paign for Ms Kathleen Ken-
nedy Townsend, Robert
Kennedy’s daughter, in her
gubernatorial contest.

After stopping in Illinois,
Towa, Minnesota and South
Dakota yesterday, the Presi-
dent will also visit the key
state of Missouri today be-

fore spending the night at his
Texas ranch. He returns to
the White House tomorrow
to monitor the results. The
election is so close that the ti-
niest shift in voter mood
could determine the out-
come. There was some good
news for Democrats yester-
day. A Time/CNN poll found
that a majority of Americans
have doubts about trusting
the President to solve the na-
tion’s domestic problems,
and only 45 per cent trust
him to manage the economy.

That comes after a poll by
the Pew Research Centre
which said that the fragile
US economy, a strong point
for the Democrats, was now
much more important than
Iraq or the War on Terror:
55 per cent want to hear
candidates’ views about the
economy, only 7 per cent
about their views on Iraq.

There was encouraging
news, however, for the Re-
publicans in Minhesota, an-
other close Senate contest.
The Republican challenger
Mr Norm Coleman, having
trailed the former Vice-
President Mr Walter Mon-
dale, was yesterday in a stat-
istical tie, according to a lo-
cal newspaper.

Is he Mr Hyp_ocrite?

LITTLE ROCK (Arkansas), Nov. 4. — After all the cam-
taign talk about the economy and Saddam Hussein, the
question may well turn on this: the colourful private life of
a Arkansas Senator.

Ore of the most vulnerable Republicans in the poll is Sen-
atot Mr Tim Hutchinson, who is locked in perhaps the clos-
est, and most savage, race of these mid-term elections.

_ Three years ago he divorced his wife of 29 years and mar-
ried former aide,Ms Randi Fredholm. It was a decision that
strategists believe has probably scuppered Republican
topes of regaining control of the Senate.

_ Mr Hutchinson’s deeply religious, conservative, gun-lov-
I support base in a state won by President Bush in 2000
did not really mind his affair, or even the messy divorce that
folowed. After all, allegations of adultery and hanky-panky
in ligh office did Mr Clinton no harm in Arkansas, which
has ene of the highest divorce rates in America.

Hutchinson voters see him as a hypocrite. Not only is he a
graduate of Bob Jones University — a bastion of religious
conservatism — and a former minister who won his Senate
seat on a family values platform, but also he led the drive to
mpeach Mr Clinton for lying about his affair with Monica
lewinsky. Six months later Mr Hutchinson, who campaigns
vith a Bible in hand, had divorced his wife. He insists that
lis relationship with Ms Fredholm, his assistant in Washing-
bn, began after that. The people of Arkansas arg sceptical.
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/ One suspect a war veteran

Two held in

sniper hunt-

BRIAN SNYDER

Frederick (Maryland), Oct. 24
(Reuters): Police arrested two
men at a highway rest stop in
rural Maryland today, in the first
big break in a hunt for culprits in
10 sniper slayings which have
traumatised the suburbs around
the nation’s capital.

Authorities announced little
beyond the arrest of “two indi-
viduals” found sleeping in a car.

Government sources identi-
fied one of the men as former US
soldier John Allen Muhammad,
a Gulf war veteran. Media re-
ports said the other was John
Lee Malvo, Muhammad’s 17-
year-old step-son.

“We got our guys,” one inves-
tigator was quoted as saying by
NBC-TV. Washington’s WUSA-
TV said the men “are considered
suspects, according to our
sources.”

But a spokesman for Mont-
gomery county, Maryland, said it
was too soon to tie the pair defin-
itively to the sniper Killings.
“People are jumping ahead. Give
us time to do our job,” he said,
adding the two were being ques-
tioned in Rockville, Maryland,
headquarters of the sniper task

orce,

A US government source said
Muhammad served more than a
decade in the armed services
and was an Army mechanic in a
combat support unit. “He was
not a member of the elite ranger
battalion at Fort Lewis (near
Tacoma, Washington state) and

John Allen Muhammad, one
of the two men arrested by the
police in Maryland,. (Reuters)

would not have received an:
sniper training such as tha
given to special forces troops,’
the official said.

Maryland  state  police
spokesman Maj. Greg Shipley
said a passing motorist had
alerted authorities after notic-
ing two men sleeping in a car
that matched a description given
out a few hours earlier by the
task force investigating the
seemingly random shootings
which felled victims with just
one bullet.

“Shortly after 3.30 this morn-
ing (0730 GMT), a tactical re-
sponse team arrested two indi- |
viduals from that vehicle who
were sleeping in the vehicle who
were taken into custody
without
told a

incident,” hiple
pre-da )z%
conferance l
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N-PROGRAMME / HECTIC PARLEYS ON

U.S. tells N. Korea

&.to back down

97 9 14

By P. S. Suryanarayana

SINGAPORE, OCT. 19. The United
States Under Secretary of State,
John Bolton, and the Assistant
Secretary of State for East Asian
and Pacific Affairs, James Kelly,
on Saturday completed urgent
talks with their Chinese inter-
locutors in Beijing on North Ko-
rea’s recent disclosure of a
clandestine nuclear weaponisa-
tion programme.

With the U.S. having linked
nuclear weaponisation to that
of terrorism in the case of Iraq,
North Korea's “acknowledg-
ment” has only added to the
overall climate of a terrorism-
alert in the Asia-Pacific region.
The officials from the U.S. held
the talks in South Korea in the
context of Washington indicat-
ing its willingness to give diplo-
macy a chance for a peaceful
resolution of the questions aris-
ing out of North Korea’s admis-
sion of the clandestine
programme. They are expected
to travel to Japan as part of the
Bush administration’s “consul-
tations” with the major regional
powers on addressing the issue.

AP reports:

Mr. Kelly said the U.S. would
bring “maximum international
pressure’” on North Korea, as a
South Korean negotiator was
visiting the communist state to
urge it to abandon its nuclear

h/

weapons program e or risk a
confrontation with Washington.
Mr. Kelly, howeven, said no
deadline or time-table had been
set. He stressed that the isolat-
ed, impoverished North’s best
way to resume dialogue with
Washington to improve ties and
win badly needed aid was to
give up its newly revealed nu-
clear programme that violated a
1994 agreement with Washing-
ton. ‘“The United States is fo-
cused now on consultations
with friends and allies and we
hope to bring maximum inter-
national pressure on North Ko-
rea to abandon its nuclear
weapons ambitions,” Mr. Kelly
said at a news conference in Se-
oul after meeting the South Ko-
rean Foreign Minister, Choi
Sung-hong.

Mr. Kelly flew to Seoul early
on Saturday from Beijing, where
he and the U.S. Undersecretary
of State, John Bolton, held two
lengthy meetings with Chinese
officials on the North's nuclear
programme. “The Chinese
made it very clear that they
strongly oppose any nuclear
weapons on the Korean Penin-
sula,” Mr. Kelly said. In Wash-
ington on Thursday, the U.S.
Secretary of Defence, Donald H.
Rumsfeld, said he believed the
North Koreans already have a |
“small number” of nuclear
weapons. — AP
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“US House ok

3 Y\

Washington, October 10

THE US House of Represen-
tatives on Thursday voted to
grant President Bush the
power he wants to launch a
possible US military attack
on Iraq, a step the Senate
was expected to follow either
later in the day or on Friday:

The Republican-led Hou-
se endorsed a war-powers
resolution, giving Bush the
support he sought to con-
front Iragi-President Sad-
dam Hussein, who the
White House says possesses
weapons of mass destruc-
tion that threaten the US
and its allies.

The House voted 296-133
for the resolution that calls
on Bush to pursue efforts

through the UN to disarm
Iraq before resorting to war.

The Democratic-led Sen-
ate earlier voted 75-25 to
clear the way for a final vote
on the war-powers resolu-
tion negotiated by the White
House and congressional
leaders. It was expected to
pass the resolution late on
Thursday or on Friday.

House Majority Leader
Richard Armey, a Texas Re-
publican who backed the
war-powers resolution after
initial scepticism, said tak-
ing on Saddam was central
to protecting the US in the
war on terrorism.

“If you’re going to con-
duct a war on terrorism
then you must stop that per-
son who is most likely and

hd A AR

S v B3N

W LA

most able to arm the terror-
ists with those things that
will frighten us the most,”
Armey said. “A strike on
Saddam is an integral part,
a necessary part of the war
on terrorism.”

Democrats were split on
the issue.

“I believe as a whole the
resolution incorporates the
key notion that we want to
give diplomacy the best pos-
sible opportunity to resolve
this conflict, but we’re pre-
pared to take further steps if
necessary to protect our na-
tion,” said House Minority
Leader Richard Gephardt, a
Missouri Democrat who
played a key role in negotiat-
ing the resolution’s lan-
guage with the White House.
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ays Iraq war

But Rep Nancy Pelosi of
California, who ranks sec-
ond in the House Democrat-
icleadership, said a possible
war with Iraq could backfire
by increasing terrorist ac-
tivities and undermining
the international coalition
that Bush formed to fight
terrorism.

“I say flat out that unilat-
eral use of force without
first exhausting every diplo-
matic remedy and other
remedies, and making a
case to the American people,
will be harmful to our war
on terrorism. We cannot let
this coalition unravel,” said
Pelosi, who is the top Demo-
crat on the House Intelli-
gence Committee..

Reuters
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“Congress delays
Bush’s war plans

WASHINGTON, Sept. 27. — Democratic
accusations that President George W Bush is
seeking a blank check for war with Iraq are
slowing his drive for approval by Congress.

Jrouble brewed for the administration at
the UN as well. There, a tough resolution
prepared by the USA and Britain to threat-
en [raq faced stiff opposition from France,
Russia and China, who

For instance, Mr Sarbanes samould

posed was far too broad.

authorise force against Iraq for refusing to
return Kuwaiti prisoners held since the
Gulf war.

Mr Kerry told Mr Powell: “You are asking
for blanket authority,” and Mr Feingold said:
“We are hearing shlftmg justifications for us-
ing force in Iraq.”

Mr Powell tried to placate them, saying
the Bush administration

hold veto power in the UN

Security Council.

“We are a long way from
getting an agreement, but
we are working hard,” the
secretary of state, Mr Col-
in Powell, told the Senate
Foreign Relations Commi-

' BAGHDAD, Sept. 2
US lawmakers arrived in :Bagh
- dad today, with one ¢
peaceful resolution to
crisis.
. Senators are Mr David Bonior,

“,”'_»Vmces for peace

The three Democra

was unlikely to use force
except if Iraq continued-to
refuse to get rid of weap-
ons of mass destruction.
The leader of the major-
ity in the Senate, Mr Tom
Daschle, said the Senate
would begin its debate next

ttec yesterday as he step- |
ped up US diplomacy in-
ternationally.

On the home front, :s:
three Democratic senators
— Mr Paul Sarbanes of !
Maryland, Mr John Kerry
(Massachusetts) and Mr
Russ Feingold (Wlsconsm) — told Mr Po-
well the White House was asking Congress
for unprecedented backing.

The senators did not question a need to
get tough with Iraq for blocking UN weap-
ons inspections for nearly four years and re-
fusing yo disarm. But they said the congres-
siorﬁ})fesolution that the President pro-

’cnsxs) thhout war whxch;s
be the Iast optxon.z AP '

~ week, but he said the
. White House proposal was
unacceptable.

A resolution giving the
President the authority to
go to war should be backed
by the broadest coalition
possible, Mr Daschle said
after meeting with Senate Democrats. “We
have come some distance. We have got a long
way to go before that can be achieved.”

Senate Republicans said they strongly
backed the proposal offered by the White
House and felt Mr Bush had gone far
enough in meeting Democratic concerns
about its scope. J

¥7
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“Pre-emption should be considered: Powell

By Sridhar Krishnaswami

WASHINGTON, SEPT. 27. The
doctrine of pre-emption is only
an elevation, not elimination,
of the existing national security
and military doctrines, the
United States Secretary of
State, Colin Powell, has said.
“There is no nation that
should not have recourse to a
line of thinking (pre-emption)
when a threat is coming its
way,” Gen. Powell said at a
hearing at the Senate Foreign
Relations Committee here on
Thursday. “It is inherent in the
sovereignty to protect itself.”
“We're looking at a national
security strategy, at a strategy
of dealing with threats that
might be coming at the United
states of America. And 1
yelieve it would be
rresponsible for us not to
onsider the option of pre-
mption or prevention... when

\
we see a real and pre\rée
danger coming our way and
we can do something about
(it), why should not the
President do something about
it to protect the American
people,” he asked.

The Senator from Maryland,
Paul Sarbanes, asked Gen.
Powell if the United States
could “unilaterally do
something about it.”’

To which he said, “maybe
it’s unilaterally, maybe it’s not
unilateral.”

The Senator persisted in
asking if other nations also had
recourse to the same line of
thinking.

Gen. Powell said that had
the U.S. spotted the Japanese
fleet sailing into the Pearl
Harbour (which was attacked
during World War two), pre-
emption would have been a
“very sound policy.”

Mr. Sarbanes seemed

9
unimpressed with Gen. k/l
Powell’s response. “I don'’t find
that analogy really on all
fours,” he said.

Gen. Powell, at various
times, has said that the so-
called doctrine of pre-emption
that was being bandied about
so much was really nothing
new. Nor did it imply that
existing doctrines such as
containment and deterrence
were being tossed out. The
only difference was that pre-
emption should perhaps be
considered “more readily than
we might (have) in the past.”

The doctrine of pre-emption
should be seen as an
“elevation” of the many tools
at the disposal of the United
States, and not as one that
excludes or eliminates existing
tools of national security and
military strategy, he said.

“I thank you for that
explanation,” remarked

-t
"~
e
e

Senator Joseph Biden,
Committee Chairman, adding
that the doctrine warranted
some “‘legitimate discussion
and debate” internationally.

“I know you don’t want to
set a precedent that allows
India to say, by the way,
Pakistan has done the
following, we reserve the right
to pre-emptively...,” Mr. Biden
said.

Gen. Powell did not
respond.

“So I understand that. I've
had lengthy discussions with
Dr. Rice on this. I think this is
not so much a departure
although there are some who
wish to make it sound like a
gigantic departure. But we'll
leave that for another day. I
just want to make sure that
anything I vote for is not
premised upon the notion that
this is a pre-emptive
doctrine”, Mr. Biden said.
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"U.S. Congress set to pass Iraq

By Sridhar Krishnaswami

OTTAWA, SEPT. 20. The Congress
of the United States is reacting
favourably to the draft sent by
the Bush White House in which
the President would be author-
ised to “use all means neces-
sary” including force to defend
American national interests. -

Lawmakers on both sides of
the aisle are promising a quick
vote on the Congressional Res-
olution and one indication is
that it could come in about two
weeks, or certainly before
members adjourn in the first
week of October for the No-
vember 5 elections.

“I am perfectly happy with
the language”, remarked Trent
Lott, the Republican leader in
the Senate.

The Majority Leader, Tom
Daschle, stressed that while
there was “absolutely no differ-
ence of opinion” on the threat
posed by the Saddam Hussein
regime, the Democrats were
only seeking some changes to
the language presented by the
White House.

“The President is authorised
to use all means that he deter-
mines to be appropriate, in-
cluding force, in order to
enforce the United Nations Se-
curity Council Resolutions, de-
fend the national security
interests of the United States
against the threat posed by Iraq

A three-stage, solid-fuelled unarmednutman Il missile,
launched from Vandenberg Air Force Base, in downtown

San Bernardino, California, U.

S, on Thursday. The test will

track the missile’s two unarmed re-entry vehicles as they
travel to pre-determined targets at the Kwajalein Missile

Range in the central

and restore peace and security
in the region”, the draft Resolu-
tion reads.

Some Democrats like Joseph
Biden, the Chairman of the
Senate Foreign Relations Com-
mittee, have objected to the last
section of the draft Resolution
that refers to the U.S. restoring
“peace and security in the re-
gion” wondering if the lan-
guage suggests giving authority
to this administration to get in-
to other parts of West Asia or
the Persiar Gulf. But senior Re-
publicans think otherwise. “It

Pacific Ocean. — AP

looks pretty straightforward to
me. It will pass overwhelming-
ly”’, remarked Jon McCain, Re-
publican from Arizona.

The President, George W.
Bush, is pushing for the Con-
gressional Resolution and in
the process bringing more pres-
sure on the United Nations Se-
curity Council for a new
Resolution on Iraq.

But there are no trade offs —
the Bush administration seeks
both: a new Resolution in the
Security Council and a Con-
gressional Resolution back

-sing its offer to admit weapons

- =
resolution
home authonsmg, amonkglher

things, the use of force. Wash-
ington is working hard to win
over opponents in the Security
Council, notably Russia. Mr.
Bush is due to meet the Foreign
and Defence Ministers of Rus-
sia on Friday.

Mr. Bush is keeping his tough
line against Baghdad, dismis-

inspectors as “deceitful and de-
ceptive”. And the President
once again reminded the Unit-
ed Nations that the U.S. is will-
ing to act alone.

“If the United Nations Secu-
rity Council won’t deal with the
problem, the United States and
some of its friends will”, Mr
Bush remarked.

The President also dismissed
the latest Iraqi war of words
against the U.S. The Iraqi For-
eign Minister, Naji Sabri, ac-
cused the President of being a
Jewish lackey and pushing for
war against Iraq for the purpose
of seizing its oil.

Mr. Bush said he was not
aware of the speech, but did
not pass up the opportunity to
sharply rebuke Iraq.

“Let me guess. The United
States is guilty, the world
doesn’t understand, we don't
have weapons of mass destruc-
tion. It's the same old song and
dance we've heard for 11
years”, the President remarked.

_
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4/@ A day that changed America

By Sridhar Krishnaswami

NEW YORK, SEPT. 11. On a clear morning this
day a year ago, terrorist hijackers crashed
commercial jets into the World Trade Cen-
tre, a horrific and gruesome act that
changed the face of not only America but
the world as well.

The events of that day are still clear in the
mind. For someone who had come to New
York two days earlier on a routine assign-
ment to the United Nations, the day litera-
lly started with a jolt — my wife called to ask
if I had heard that a “small” plane had
crashed into the World Trade Center. I
turned on the TV only then to watch the
horror unfold. And several minutes later,
the walk towards the WI'C was thwarted —
law enforcement authorities were turning
back people and my first impression was
that the city was not going to be same. Tele-
phones were not working. The lobby of the
Manhattan hotel where I was staving was

packed with people who had nowhere else
to go and nothing else to see but the giant
television screen showing the horrifying
images in not only New York but the crash
at the Pentagon and the coming down of
another commercial jet at Shanksville,
Pennsylvania. With smoke billowing from
the twin towers, a city that hardly goes to
sleep showed signs of quiet from early eve-
ning on.

Coming to New York this September 10
from Washington was not much of an expe-
rience except that everyone was aware that
9/11 was around the corner. And with it the
apprehension of another round of attacks,
this time by terrorists who may not only
want to “celebrate” but settle scores for a
number of reasons. “Why is the media call-
ing it an anniversary,” asked a cab driver on
his way from La Guardia. “It is not as if
something good happened. It was a trage-
dy,” making the point that this September
11 shonld be an “observance” of a terrible

91
thing that happened. In many ways, the cab
driver did knake a lot of sense. One thing is
for sure —'America will never ever be the
same again. Save for a few rednecks, the
vast majority of Americans did not go
around the country “bashing” up people of
foreign descent. Americans, for the most
part, continue to believe that those 19 ter-
rorist hijackers do not represent the foreign
community by any stretch of imagination.
Still, there is an element of apprehen-
sion, which is visible, especially while trav-
elling. And it is quite understandable, even
if it is irritating at times. One year later in
New York, the city appears to be back in
business but the pain will never go away.
Officials are still counting exactly how
many died in the attack on the twin towers.
Close to a 3,000 died on September 11 in
New York, Washington and Shanksville and
they are said to have come from 36 different
nations, including between 200 and 220
persons of Indian origin.

1
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The U.S. President, George W. Bush, and Mrs. Bush joln_

the White House staff in a moment of silence in
Washington on Wednesday. — Reuters

The war will
continue: Bush

By Javed M Ansari

WASHINGTON, SEPT. 11. America
commemorated the victims of
the terrorist attacks on Septem-
ber 11 through observance cer-
emonies at the three main
centres targeted last year. The
day began at the Pentagon, the
nerve-centre of the U.S. defence
establishment, with the Presi-
dent, George Bush, the Defence
Secretary, Donald Rumsfeld,
and the entire top brass of the
armed forces in attendance.
Though the ceremony was
meant to be a commemorative
event for the victims, Mr. Bush,
riding the renewed wave of pa-
triotism, pledged to continue
the war against terror. “We will
not give up, the war wﬂrl‘%(;ntin-
ue, long and hard and 1h distant
lands.” Though he refrained
from directly referring to Iraq,
he left little room for ambiguity
about the way he intends to
move forward on Irag. “As long
as dictators and fascists contin-
ue to plot against (the U.S),
they will be stopped, not by
their own conscience but by our
armed forces.” Mr. Bush’s

strong words appeared to have
struck a chord and he was re-
peatedly cheered everytime he !
spoke of the war on terror and ‘
his determination to “deal with |
the enemies’”” of America. ‘

Mr. Bush appeared to have '
deliberately chosen the Penta-
gon to deliver the grim warning.
It is the heart of the American
defence establishment and
symbolises the muscle and sin-
ew of the U.S. military might.

Most observers believe Mr.
Bush was yet again trying to un-
derscore the seriousness of his
intentions to go after Saddam
Hussein. At the Pentagon, the
authorities were taking no
chances. In keeping with the
unprecedented nationwide se-
curity blanket, the Pentagon re-
sembled a virtual fortress.
Fighter planes guarded the
skies, and helicopters circled
overhead. Batteries of high tech
air defence missiles ringed the
perimeter. Heavily armed secu-
rity personnel patrolled the
area.

A year ago, the Pentagon took
a severe blow as the flight num-
ber 77 crached intq it.

-
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Terrorist atta

By Sridhar Krishnaswami \J\S)Q

NEW YORK, SEPT. 11. Based on intelligence
estimates and warnings, the Bush adminis-
tration has raised the terror alert to “Code
Orange”’, or the second highest level.

This has been based on warnings of pos-
sible strikes as the country observes the
first anniversary of the horrific tragedy of
Sept. 11, 2001. As many as a dozen embas-
sies, consulates and other offices have been
closed worldwide including in Indonesia
and Malaysia even as officials are telling the
people here to go about business as usual.
But the Attorney General, John Ashcroft,
warned that American intelligence agen-
cies have concluded that “lower level” Al-
Qaeda operatives may see today as a suit-
able time to come up with even small
strikes. “Widely dispersed, unsophisticated
strikes are possible”, Mr. Ashcroft has
warned.

The President, George W. Bush, who will
be attending solemn ceremonies at the
Pentagon in Virgina, Shanksville and New
York during the course of the day, approved
raising the terror alert to “Code Orange”,
which means “high danger”.

This is the highest state of alert America
has been put on since the system was putin
place this March. “Americans need to go
about their lives. They just need to know
that their Government, at the Federal, State
and local level, will be on an extra level of
alert to protect us”’, Mr. Bush said.

The Vice-President, Dick Cheney, has
been taken to a secret location with a view
to protecting the Presidential line of «ue-

vHE HINDU

cession'in fase of an attack. Mr. Cheney
cancelled alscheduled speech on Tuesday\
night. ‘

The Pentagon has several warplanes pa-
trolling the skies of U.S. cities; and the De-
fence Secretary, Donald Rumsfeld, has
ordered anti-aircraft missiles to be sta-
tioned in and around the Washington area
as a “precaution”’.

Air patrolling of New York and Washing-
ton are on a 24-hour basis. The Director of
Homeland Security, Tom Ridge, has said
that every available Air Marshall would be
pressed into service on commercial jets for
the next several days. Police and law en-
forcement authorities in local places are
urging people to report anything out of the
ordinary.

The intelligence community is of the
view that the likely targets at home and
overseas are transportation and energy fa-
cilities, military facilities and national
monuments.

Poignant scenes

With tears in their eyes, people from all
walks of life in this country observed with
great solemnity the one year observance of
the terror attacks, and in the process, trying
to come to terms with one of the most pain-
ful memories ever.

More than 3,000 persons died in New
York,Virginia (outside Washington) and
Shanksville, Pennsylvania when 19 terror-
ists hijacked commercial jets that fateful
day last year and slammed them into the
World Trade Center and the Pentagon. The
fourth passenger jet went down in Shanks-

12 SEP 202,

s likely, says U.S.

ville after passengers coming to know of
what was happening elsewhere, took on the
terrorists. All 40 passengers and crew died.

Till today, the possible destination of this
passenger jet is still the subject of specula-
tion — perhaps it was intended to be
crashed on Capitol Hill or may be even the
White House.

In New York, the reading of the names of
those who perished in the Twin Towers
continues with leading personalities such
as the Secretary of State, Colin Powell, par-
ticipating in the tearful event.

The President, Mr. George W. Bush, start-
ed his day with the First Lady at a private
service in St. John’s Church across the
street from the White House; and observed
a minute’s silence in the South Lawn at ex-
actly 8:46 a.m., the moment the first hi-
jacked plan hit the World Trade Center.
“The murder of innocents cannot be ex-
plained, only endured”, Mr. Bush said in
remarks at the Pentagon, where 184 per-
sons lost their lives. “Though they died in
tragedy, they did not die in vain”, the Presi-
dent remarked.

Mr. Bush will be travelling to Shanksville

and later on this afternoon to New York to
participate in ceremonies.

Meanwhile, against the backdrop of
heightened alert all across this country, a
cargo container is being kept off some six
miles off the coast of New Jersey after ele-
ments of radiation had been detected.

The Coast Guard, which inspected the
vessel initially, believed that the ship was
carrying illegal immigrants.




‘Musical salute for the

living and

Washington/London, Sept 10 \ )

HOLLYWOOD STARS and musi-
cians joined US President Bush
and the first lady Laura Bush on
Monday in a musical salute
ahead of the first anniversary of
the September 11 attacks.

The Bushes, accompanied by
Secretary of State Colin Powell
and his wife, sat in the Kennedy
Center for Performing Arts pres-
idential box for the performance,
which will on air Wednesday
evening on NBC.

The event was the second
‘Concert for America’. The first
was a Kennedy Center event 13
days after the 2001 attacks.

“Today we mourn the lost, ho-
nour the living and celebrate the
character of our country and the
creativity of our people,” the
President told the audience. Lau-
ra Bush was the honorary chair-
woman of the event.

Three Tenors Placido Domin-
go performed alongside Latin
pop star Enrique Iglesias and
country music singer Alan Jack-
son in the musical tribute. Actors
James Earl Jones and Angela
Bassett did dramatic readings.

Singer Chris Isaak called the
tribute a ceremony; like putting
flowers on a grave. Singer and
actress Reba Mclntyre, singer Al
Green and up and coming soul
singer India. Arie also per-
formed.

On the eve of the first an-
niversary of the September 11 at-
tacks, film celebrities in Europe
and America shared their mem-
ories and thoughts about the day.

“I'was scared,” said American
actress and producer Goldie
Hawn. “For the first time since
the Cold War, when I was little
and I would hide under tables
when I'd hear the fire engine be-
cause I thought it was an air raid
attack, I was scared. And I could-
n’t stop crying.”

Hawn was so moved she decid-
ed to knit the Stars and Stripes:
“I'sat in front of the TV set and I
knitted the American flag.”

Spanish actor Antonic Ban-
_deras, at home in Los Angeles
and sleepless, switched on his
television to watch the news and
heard that the World Trade Cen-
ter’s Twin Towers had been hit.
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REUTERS

US Secretary of State Colin Powell joins two New York City
policemen during the ‘Concert for America 2002’ in Washington DC.

“I couldn’t believe what I was
watching, literally; it was almost
like a movie,” Banderas said.
“Pretty much like the experience
everybody had. And tremendous
sadness and then immediately
after thinking, what are going to
be the consequences of this?”

Italian film legend Sophia
Loren said at the Venice Film Fes-
tival: “We were horrified... the in-
credulity of what was happening
live on television, (it) was really
the most awful day of my life.”

The thoughts of Mexican ac-
tress Salma Hayek, also at
Venice, went to the more than
3,000 people who died that day.
“There were a lot of people that
lost people in this horrible inci-
dent and I think it was a time of
collective sadness,” she said.

British film director Sam
Mendes said, “My memory of it
was that I was there, in New
York, and that it was something
I'd rather forget. And you know
all one feels is sadness.”

Yoko Ono, musician, artist
and widow of ex-Beatle John
Lennon, said: “The September
11th situation really shocked all
of us living in New York City
and most of us are still in shock.
But I think that somehow, we are
coming together more and there
isa kind of warm feeling in New

11

York City”

Many have looked for a posi-
tive side to the tragedy.

“For one moment in time it
seemed that everybody put away
their differences and came to-
gether as a people,” said singer-
turned-actor Jon Bon Jovi. “New
York is still a melting pot.
There’s going to be Christians
and Jews and Muslims.”

Actor-comedian Robin
Williams said, “My recollections
are of a nation stunned and com-
ing out of shock and gathering
together as the most positive
thing that has happened in a
long time.”

The attacks made those not af-
fected “so unbelievably glad to
be here,” said British model and
actress Liz Hurley.

“We all appreciate what we’ve
got a lot more and hopefully try
to be nice in some ways,” Hurley
added. “It sort of revolutionised
the ways a lot of us think.”

Stephen Soderbergh, who di-
rected Erin Brockovich and Sex,
Lies and Videotape, said: “A year
later we're still, in the States
anyway, trying to figure out what
our lives are going to be like or
what the new version of a nor-
mal life is going to be like. I don’t
think the 1mpact of it is over.”
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“Autumn of terror, summer of d|scontent

The initial focus of the Bush
administration when it

launched its war against
terror is dissolving into a
foreign policy blur, says
ROBERT G KAISER .\

" MID the hoopla surrounding the anniver-

sary of Sept 11, three questions seem apt:

Why did the Bush administration veer off

e course it set for itself a year ago, when

President Bush promised to “rally theworld” to fight a

war against terrorism and then did so magnificently—
but only for awhile?

'Why has the administration now chosen to neglect
its friends as it pursues its enemies—or rather, the en-
emy most easily targeted, Saddam Hussein?

Why is the United States flirting with a new doc-
trine of pre-emptive war so radical it has no precedent
in international law or American history—and why
hasn’t this flirtation provoked our politicians to con-
duct a serious national debate, first of all in Congress?

We're still too close to these events to see them all
clearly, but it’s not too soon to see that the Bush ad-
ministration’s initial sure-footedness has given way to
astumbling clumsiness. This has been a bad summer
for American diplomacy. It isn’t easy for the world’s
leading power to alarm all of its allies in a matter of
months, but this is what the United States has done,
for purposes that remain mysterious. The administra-
tion has accomplished this despite the successful be-
ginning to the military campaign set off by the attacks
on New York and Washington a year ago. Not only
did President Bush rally allies on every continent to
join an elaborate, efficient international coalition, but
the Russian president, Viadimir Putin, used Sept 11
to finally abandon the pretense that Russia and
America could revive their Cold War rivalry. He al-
lied his country firmly with the United States, then
with the NATO alliance.

Two Central Asian republics, Uzbekistan and Kyr-
gyzstan, former parts of the Soviet Union, welcomed
US bases on their tertitory, creating a new geopolitical
reality. No government on earth openly took the side
of Al Qaeda. That first phase was triumphant. The
anxiety of last fall that somehow America and its al-
lies would be stymied in Afghanistan, as the Soviets
were two decades earlier, now seemsssilly.

Routing Al Qaeda and its protector, the Taliban
regime in Kabul, proved remarkably easy. Watching
joyful Afghans dancing in the streets was a joyful ex-
perience. The first phase has cost more than $30 billion
and 51 American lives, but the initial mission was ac-
complished: no more Taliban, no more safe haven for
al-Qaeda.

But the campaign stalled in early December,
when American commanders decided not to send

Us troops into the mountains around Tora Bora, and
Osama bin Laden escaped—-at least that was the con-

Y clusion of American intelligence. Since then the war .
i\ hasn’t gone verywell. Key al Qaeda leaders remain at

A\

large, presumably including bin Laden, though he
may be dead. With or without him, our enemy can still
operate. A new UN study concludes that “al-Qaeda
is by all accounts ‘fit and well’ and poised to strike
again atits leisure.”

It is sobering to consider how much we still don’t
know about al Qaeda. German investigators have ap-
parently established that the Sept 11 plot was hatched
inHamburgin a cell led by Mohammed Atta, pilot of
one of the planes that hit the World Trade Center.

Who was Atta’s superior? Unknown. Who in al |

of the United Nations.

The Americans questioned in this poll demon-
strated a lack of enthusiasm for this administration’s
foreign policies, a wamning in an election year. Only
20% of Americans favoured invading Iraq without
the support of our allies and the United Nations. On
question after question, large majorities preferrgd
actingwith allies to actlng alone.

But public opinion hasn’t yet been a factor, be-
cause the country hasn’t had a debate about its global
status. The United States became the only great
power a dozen years ago, but we have never really
confronted the implications of this fact. Our polltlcal
class has largely taken a bye on the biggest questions of
our time: How should the United States relate to

Why is the US flirting with a new doctrine of pre-emptive war so radical it has no
precedent in international law or American history—and why hasn’t this flirtation
provoked American politicians to conduct a serious national debate? It isn’t easy
for the world's leading power to alarm all of its allies in a matter of months, but
this is what the United States has done, for purposes that remain mysterious

The issue isn’t whether or not to fight terrorism. The United States became the
only great power a dozen years ago, but Americans never really confronted its
implications. Our political class has largely taken a bye on the biggest questions of
our time: How should the US relate to other countries? On what terms should we
engage with the rest of the world? Has preemptive war become acceptable?

Qaeda’s hierarchy helped plan the attack, or ap-
provedit? Unknown. Whatwas bin Laden’s personal
role? Unknown. What did the plot’s authors hope
would be its result—what are their strategic goals, if
any?

In a democracy, voters want to participate. In a
community of nations, governments want to partici-
pate. The issue isn’t whether or not to fight terror-
ism—a new poll of Europeans and American re-
leased last week showed strong support for military
action against terrorists. But the same poll showed
equally strong sentiment that any such action should
be taken in concert with allies, and with the support

other countries, and to international institutions? On
what terms should we engage with the rest of the
world? With what kind of armed forces? And what

_ sort of diplomacy? Has preemptive war become ac-
- ceptable?

The attacks of Sept 11 announced a profound
change in the world. They set us on a new course. But
our politicians have let us down by failing to engage
the country in a great discussion of the huge questions
we face. On Wednesday, when we mark the anniver-
sary of the horror of last Sept 11, we still won’t know
where we are going, or why. 1

(LA Times-Washington PW




/Bush to garne
e support agamst Iraq

Sept. 4. — As speculation about
US war planning grows, the ad-
ministration of President George
W Bush has been working over-
time to gather support both at
home and internationally for use

of force to oust the Saddam Hus-.

sein regime in Iraq.

In one such effort to round up
support, the President will meet
with congressional leaders at the
White House today — a day after
he returned from a month-long
working vacation at his Texas
ranch — to discuss US plans-to
remove Mr Hussein. Top Repub-
lican and Democratic leaders of
the House of Representatives
and the Senate will meet the
President in the morning.

While the hawkish tone of the
statements by Mr Bush’s top
cabinet colleagues indicates the
administration i§ preparing for

an attack on Baghdad, the Presi- .

dent’s aides have said he hasn’t
decided on the course of action
and that he would consult allied
nations and congressional lead-
ers before he decides. In this re-
spect, Wednesday’s meeting is
seen as a step in that direction.
Congress has been divided on
the idea of using. force to make
Mr Hussein comply with the UN

oV

Bush: Increasingly hawkish

resolutions that call for the return
of weapons inspectors who were
thrown out of Traq in 1998. Some
leaders, especially Democrats,
are of the opinion that Washing-
ton has to explore the avenue of
the United Nations to the fullest
before using force — a view also
believed to be shared by Secreta-
ry of State Gen. Colin Powell.

While some administration
officials have indicated that it
would suffice if the President
only informs congressional lead-
ers about the plans, many in
Congress say the administration
will have to get a congressional
resolution authorising war.

The meeting with congression-
al leaders is cxpected to clarify all
these questions, especially on the

THE STATESMAN

r Congress

weapons inspections.

Gen. Powell, in a partial tran-
script of an interview with the
BBC released this week, said
Washington should first- work
with the UN to get the weapons
inspectors back. However, De-
fence Secretary Mr Donald
Rumsfeld and Vice-President
Mr Dick Cheney have said it
would be a futile exercise. Mr
Cheney has said the issue is larg-
er than the inspections — the ul- |
timate US target is ahreglme
change” in Iraq.

Yesterday, Mr Rumsfeld of-
fered to provide more evidence
to Congress to back up the claim
that Iraq has been trying to ac-

quire of develop weapons of

mass destruction. He said the in-
formation could be released
during congressional hearings
this month.

“What the President wants to
do, and will do, in his own time,
is to provide information he
feels is important with respect to
any judgment he decides to
make,” Mr Rumsfeld said.

He said USA waml;aq to let
UN weapons inspdetors return
without conditions. And White
House spokesman Mr Ari
Fleischer has said the return of
inspectors is only a “first step”
and the real issue is whether
Iraq possesses wcapons of mass
destruction.
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Powell’s future in doubt

WASHINGTON, Sept. 3. — Re-
newed doubts about Gen Colin
Powell’s political future are
threatening to hamper attempts
by President Bush to clarify US in-
tentions against Iraq. Mr Bush
was under increasing pressure yes-
terday to spell out his Administra-
tion’s policy towards President
Saddam Hussein after the Secre-
tary of State contradicted Mr Dick
Cheney, the Vice-President.

Gen Powell told the BBC that
the return of UN weapons in-
spectors to Iraq should be the
“first step”, days after Mr Che-
ney had insisted that such a
move would provide “no assur-
ance whatsoever”.

Mr Lawrence Eagleburger,
Secretary of State to the first
President Bush, said that the
public rifts were damaging US
credibility abroad. “I would sug-
gest to this Administration that
it would be a good idea if they
would get their act together,”
said Mr Eagleburger, who has
warned Mr Bush against a uni-
lateral attack on Baghdad.

The wrangle over US efforts
to oust Saddam has been mud-
died by reports that Gen Powell

will quit the Bush team at the
end of the President’s first term.
In a carefully worded leak to
Time magazine, a Powell aide
said® that the Secretary of State
would consider four years’ serv-
ice enough.

The leak, which stopped short
of blaming frustrations or ten-
sions over policy, was not the
first time that the prospect of
Gen Powell excusing himself
from a second Bush term has
been aired. The timing, howev-
er, could disrupt Washington’s
efforts to win round allies over
ousting Saddam.

For many months the main
complaint from US allies has
been that they feel 'unable to
take Gen Powell and other State
Department officials at their
word because they appear to be
a marginal voice, often over-
turned, in an Administration of
aggressive hawks.

The unnamed Powell aide
may have been firing a coded
shot across the White House
bows, forcing Bush officials to
contemplate life without the Ad-
ministration member most re-
spected abroad and more popu-
lar than the President at home,
and so seeking to increase Gen
Powell’s leverage in the coming
weeks.

SN T IS

@( after Iraq mix-up O

However, the comments in-
creased the perception that he is
out of step with the rest of the
Administration, and could dam-
age efforts by the USA to per-
suade its sceptical allies that it is

~ united in its determination and

policy towards Iraq.

Mr Peter Struck, the German
defence minister, said yesterday
that Gen Powell’s views on how
to approach Iraq made him an

‘'odd man out among Mr Bush’s

key officials. “It can be conclu-
ded without doubt that Powell is
isolated in the President’s top
advising team,” Mr Struck said.

It is a measure of the Gener-
al’s peculiar position at the Bush
top table that some commenta-
tors across the political spec-
trum would celebrate a Powell
resignation well before 2004.
Many on the Right believe his
cautious pragmatism has no
place in the Administration, and
those on the Left would cheer
what they regarded as a princi-
pled stand.

Gen Powell’s background sug-
gests, however, a man more like-
ly to try to win his way behind
the scenes. A career military of-
ficer and team player, he has
well-honed political skills, hav-
ing served the Reagan, first Bush/
and Clinton presidencies.




“Americans turn
backs on Iraq at

Sept. 2. — Support for a US
ground invasion of Iraq has de-
clined rapidly in the USA during
the past few months with nearly
half of all Americans oppesed to
such a strike. ol

A Time magazine/CNN-opin-
ion poll released yesterday
showed that support for sending
US troops to oust President Sad-
dam Hussein of Iraq fell dramat-
ically from 73 per cent last De-
cember to just 51 per cent last
month.

- The poll showed that, while
most Americans agreed with the
Bush Administration’s argu-
ments that the USA would be
morally justified in invadipgg
Iraq, almost half (49 per cent)
believed it would lead to a long
and costly war. One in seven be-
lieved the USA would eventually
be forced to withdraw from Iraq
without a victory.

- President Bush’s own standing
among the American people has
also fallen. He is now less popu-
lar in the polls than the former
. Mayor of New York, Mr Ru-
dolph Giuliani. On foreign poli-
cy specifically, Mr Bush’s appro-
val ratings fell from 64 per cent
in July to 56 per cent last month,
according to the Time poll.

The decline in support for an
Iraq invasion was bad news for
the White House where serious
splits emerged within the Ad-
ministration over the weekend
on the Iraq question.

The insistence of Gen Colin
Powell, Secretary of “State, that
Washington wanted a return of

eir
1C

~n
would welcome it. 5

Mr Blair’s case — which he is
expected to amplify at a press
conference in his Sedgefield .
constituency tomorrow — is that
America has much to gain from
trying to-get the weapons inspec-
tors back in.

Reports that General Powell
is planning to leave the Adminis-
trafion in 2004 at the end of Mr
Bugh’s first term were a further
indication of tension in the
White House. Sources close to
General Powell told this week’s
edition of Time magazine that
the dovish Secretary was in-
creasingly frustrated with having
to fight the hawks in the Admin-
istration.

Meanwhile, US military plan-
ners expressed concern that a
strike against Iraq could drain
attention and resources from the
war on terror and risked making
the USA vulnerable to more ter-
rorist attacks.

Pentagon officials warned that
a major campaign in the Middle
East could place a seriotis bur-
den on intelligence gathering
and Special Forces units which
are two key components of the
war against Al-Qaida in Afgha-
nistan and Pakistan.

“I’d prefer later than sooner,”
enior military official told the
friespington Post on condition of

anofiymity. “Can you imagine
_how it would look if we go to war
~ against Iraq and there’s another

terrorist attack in the USA gthe
same time? People will®onder
what we’re doing.”

weapons inspectors to be the
“first step” in solving the crisis
appeared to contradict Vice-
President Dick Cheney, who
said last week there was little
point in getting inspectors to go -
back into Iraq.

“The world has to be presen-
ted with the information, with
the intelligence that is availa-
ble,” he said, in remarks that
suggested the USA will present a
dossier against Saddam.

In an interview with BBCl’s
Breakfast with Frost pro-
gramme Mr Powell seemed to
be going some way to meeting
concerns voiced by Mr Tony
Blair in a telephowc conversa-
tion with Mr Bush last Thurs-
day. During the lengthy chat Mr
Blair appealed to Mr Bush to do
as much as possible to bring the
international coalition bacil&‘pnv
board. Mr Blair has no intefition
of weakening his support for the
USA. Sources said he did et
want to box Mr Bush in by de-
manding a new UN resolution,
although if one emerged that
the USA could support he
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Bush looks vulnerabie on the-héme front

PRESIDENT Bush has been wearing sqmething of a |
halo since 11 September, some would say unfairly — ~

o far, he hasn’t prosecuted the war against terror with \
any extraordinary degree of distinction. Victory in the |
Afghan campaign — with the hi-tech US military against
the mediaeval and unpopular Taliban — was a foregone -
conclusion, but Osama bin Laden was allowed to get
away along with the majority of the Al Qaida and Taliban
leadership. Moreover, one doesn’t know whether the US-
supported Hamid Karzai will be able to win the peace,
with reconstruction and stabilisation efforts faltering
and the Taliban seemingly able to reorganise in certain
parts of Afghanistan. Secondly, the Bush administration
appears to be moving rapidly in’the direction of an
invasion of Iraq. Iraqi forces may not, however, be
pushovers like the Taliban, and allies on the ground,
comparable to the Northern Alliance in Afghanistan, may
prove difficult to find as a decade of sanctions has in all
probability turned the Iraqi populace against the West,
Kurds in northern Iraq excepted. If Iraq turns into
another Vietnam, that would spell the formal demise of
the war against terror. .

It is not surprising, therefore, that Democrats are
finally acquiring the gumption to challenge Bush — Terry
McAuliffe, chairman of the Democratic National Commit-
tee, has charged that Bush is cynically exploiting
9/11 for the purpose of upcoming congressional elec-
tions. Aiding the Democrats in the elections will be
revelations of mammoth financial scandals and a Wall
Street in free fall; it may behove Bush to remember the
slogan with which Bill Clinton once toppled his father:
“it’s the economy, stupid”. The economy is doing poorly
under Bush with net job creation almost zero and the
Federal Reserve Board warning of an extended
slowdown.

With the $1.3 trillion tax cut to mainly benefit the rich,
Bush has succeeded in transforming a $127 billion
budget surplus into a $165 billion deficit in less than a
year. In addition, whopping handouts have gone to the
military since 9/11. An Iraq invasion would be ruinously
expensive and further batter an already weak economy
— unlike the Gulf War, the US will be going in with few
allies and nobody else can be expected to bankroll the war
effort. All these factors, however, may not acquire
political salience before November, when congressional
elections are scheduled — Bush is unlikely to mount an
Iraq invasion before that date. Which means 9/11 may
still see Republicans through to a good performance in |
November, although a tightly contested election is likely.
It may be a different story, however, when Bush comes
up for re-election in 2004.

~
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‘Questions tor

Tim Reid, Abigail Rayner

_The Times, London

NEW YORK, Aug. 2. — President
Bush and Vice-President Cheney
faced further allegations yesterday
related to their past business dealings
that raised questions regarding the
White House’s ability to appear
sincere in its censure of corporate
abuses.

The latest controversy to confront
the President over his time as a
director  of Harken Energy
Corporation, the Texas-based oil
company, centred on the creation of
offshore tax havens by US companies,
which Mr Bush has said he opposes. It
emerged that Harken, on whose board
of directors Mr Bush served between
1986 and 1993, had established a
subsidiary in the Cayman Islands. This
would have protected taxable profits
derived from offshore oil drilling
operations that Harken was starting
near Bahrain.

The President was confronted with
the Harken/‘t?ax-avoidance scheme a
day after—Signing legislation that

established  stricter ! Taccounting

standards for US companies.
Democrats on Capitol Hill and an

increasing number of Republicans,

are trying to prevent companies from

Mr George W Bush

setting up token headquarters
offshore while retaining most of their
operations and jobs in the USA.
When asked about the issue, Mr
Bush told reporters: “I think we ought
to look at people who are trying to
avoid US taxes as a problem. T think

o SCATESMAD

Bush over Harken

American companies ought to pay
taxes here, and be good citizens.”

Asked about Harken’s Cayman
subsidiary, Mr Bush said he had
opposed an “arrangement with
Babhrain, a drilling venture there”.

The President, who in 1990 sold
dollars 800,000 (pounds 513,000) of
Harken stock 16 days after learning
that the company was about to report
large losses, has been under increasing
pressure over his actions at Harken.
He was cleared of insider-trading by a
1991 = Securities and Exchange
Commission inquiry but a recent
opinion poll found that more than half
of Americans think that the President
is hiding facts about his time at the oil
company.

The White House countered that
no oil was produced in the Bahrain
venture, so tax avoidance was a “moot
point”. Mr Cheney is facing an
investigation by the commission over
the millions he made when he sold
shares in Halliburton, his former
energy company. New documents

have raised concerns ut the
acquisition of the firm irr 7998,
4
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Bush & Cheney.did not

practig&wglat they preach

ADAMENTOUS ~ \

Washington, Aug. 1 (Reuters):
In a practice now criticised by
the White House and Republi-
cans, US President George W.
Bush and Vice-President Dick
Cheney served in leadership po-
sitions at companies that set up
subsidiaries in offshore tax
havens, according to documents
and an analysis of company
records released yesterday.

Democrats said revelations of
offshore subsidiaries created by
Harken Energy Corp while Bush
served as a director and Hal-
liburton Co while Cheney was
chief executive offered new evi-
dence that the President and the
Vice-President failed to practice
the corporate policies they now
preach.

The White House, in re-
sponse to a wave of accounting
scandals at major US corpora-
tions, has railed against the
practice of setting up sub-
sidiaries in tax havens like the
Cayman Islands and Bermuda to
sidestep disclosure rules and
avoid paying US taxes.

Bush called it “a problem”
and said, “We ought to look at
people who are trying to avoid
US taxes.” -

The Democrat-led Senate
voted yesterday to deny lucrative
defence contracts to US compa-
nies that incorporated offshore
this year to avoid taxes. US com-
panies incorporated offshore
hold at least $2 billion in federal
contracts, including defence con-
tracts.

Lawmakers said the collapse
of energy giant Enron Corp un-
derscored the need to ¢rack
down on corporate offshore ac-
tivities.

The Houston-based energy
trader had hundreds of sub-

!

George W. Bush (left) and Dick Cheney

sidiaries in tax-haven countries,
which critics said it used to avoid
taxes.

While Bush served on
Harken Energy’s board of direc-
tors in 1989, the company set up
an offshore subsidiary in the
Cayman Islands, the White
House acknowledged.

But spokesman Ari Fleisch-
er denied it was a scheme to
avoid paying taxes in the United
States.

“If it is true, I think it gets
harder and harder to take his po-
sition on corporate accountabili-
ty seriously,” Senate Democratic
leader Tom Ddschle of South
Dakota said of Bush.

Halliburton, which Cheney
ran before becoming Vice-Presi-
dent, was even more aggressive
in its use of offshore tax havens,
according to an analysis of com-
pany filings with the Securities
and Exchange Committee by Cit-
izen Works, a non-partisan
group founded by consumer ad-
vocate Ralph Nader.

The number of Halliburton
subsidiaries incorporated in off-
shore tax havens rose from 9to 44
while Cheney served as chief ex-

ecutive between 1995 and 2000
the group said. Theanalysis wa
distributed by congressional De-
moctats, who hoped to use it to
their political advantage in the
November elections.

Democrats have seized on the
Harken transactions and Ch-
eney’s tenure at Halliburton to
paint the Bush administration
and its Republican allies in Con-
gress as compromised by insider
deals and close business connec-
tions. .

Cheney’s spokeswoman, Jen-
nifer Millerwise, had no com-
ment on Halliburton’s offshore
subsidiaries and other business
practices.
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{ineasypn Iraq, US
Cong seeks details

WASHINGTON JULY 31 Q((\;

ENIOR members of

Congress from both

parties say they sup-

port President Bush’s
goal of overthrowing Saddam
Hussein, but they’re beginning
to question the thoroughness
of the administration’s prepa-
rations for a potential ‘con-
frontation with the Iragileader.

Leaders on Capitol Hill,

citing skepticism from abroad
and differences within the ad-
ministration, are pressing the
administrationi to deliver a
convincing assessment of the
threats posed by Saddam, the
risks presented by a military in-
vasion and the demands on
- the United Statesin Iraq i in the
aftermath,

N D'»'\ N

“You can't just drop the

82nd Airborne into Baghdad -

anditwill all be over,” said Sen

‘Chuck Hagel, R-Neb, a For-
“eign Relations Committee

member who has reservations
about a military assault. The

committee opens two days of -
hearings. on Wednesday oft -
Iraq, US policy making and'

Saddam’s access to weapons
of mass destruction. Commit-
tee Chairman-Joseph Biden,
said today he would be “very,
very surprised” if the adminis-

" tration moved against Saddam

before nextyear.
Asserting that he doesn’t

want to force the hand of the -

White House, he said he be-
lieves Bush is “nowhere near

making the decision as to

when and how.”
No administration officiale

xeeee )

were summoned, he added,
when the White House made
clear that it wasn’t prepared to
offer public testimony until
Septémber at the earliest.

‘A number of congressional
leaders, including Biden and
House ‘International Affairs
Committee Chairman Henry
Hyde, R-11l, said they expect
Bush to seek a formal cdngres-
sional support for afty military
action against Iraq. -

Defence Secreta.ry Donald
Rumsfeld reiterated on Tues-
day'that the administration has
made no decision to use force
against Saddam. Bush has
said there are noinvasion plans
“onmy desk,” but ifitary plan-
ners and others inthe govern-
ment are developing proposals
for a possible "invasion and
Acenmation Ve
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By Sridhar Krishnaswami

WASHINGTON, JULY 30. All eyes are
on the market this morning as
the U.S. President, George W
Bush, is signing a bill on Corpo-
rate Fraud in an elaborate cere-
mony at the White House.

“I'm signing a good Bill. It's a
Bill overwhelmingly -embraced
by Republicans and Democrats
that says loud and clear to cor-
porate America: We expect you
to be responsible for the share-
holders and your employees.
And if you're not, we're going to
investigate you, arrest you and
prosecute you”’, Mr.Bush said at
a Republican fund raiser in
South Carolina on Monday.

Law-makers in both the
House of Representatives and
the Senate, quite mindful of the
Congressional elections this
November 5, sent to the Presi-
dent a Bill that comes down
hard on corporate fraud after a
string of scandals that not only
put the common person on the
streets but also rattle the mar-
kets on Wall Street.

Amid all the goings on politi-
cally and on the foreign policy
front, the Bush administration
has come under attack for being
soft on business houses and its
leaders against a backdrop of a

¢ raft of high profile bankrupt-

\?i s. With the markets reacting
dversely to what is happening,
the administration is trying to
impress upon the fact that the
fundamentals are strong and
there is indeed a solid founda-
tion for long term growth.

The legislation to get tough
on corporate fraud came about
after House Republicans agreed
to a tougher Democratic version
from the Senate.

But Democrats still hope to
make the point, and for election
purposes, that the bill is not
tough enough. At least two doz-
en law-makers will be at the
White House for the signing cer-
emony.

And no corporate Chief Exec-
utive Officers have been invited
with the exception of the Chair-
man of the New York Stock Ex-
change.

The Bill that Mr. Bush signs
brings about criminal penalties
and prison terms for corporate
fraud and document shredding;
restrictions have been imposed
on accounting firms that are al-
so in the consulting business,
Executives will have to sign off
for accuracy for their compa-
nies’ accounts and an inde-
pendent board with power. to
issue subpoena will oversee the
accounting industry.

THE P EANOU

to sign Corporate Fraud Bill

An Enron employee sits with her belongings outside the
energy company’s building in Houston after the company
laid off thousands of employees in the wake of its

y bankruptcy filing, in this file photo.
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Divide l%etweg/g,y
Bush, Powell on

policies grmying\

Washington: After a recent
meeting,
secretary of
state Colin
Powell was
kidding
around
with  the
secretaries
in the na-
tional secu-
rity advis-
er’'s White
House office, complaining
that their pretzel jar was
empty. Then he said: “Okay,
that’s enough. I've got to get
back to work now— and by
the way, I'm not resigning.”

The staff “all took a slight,
shallow breath and then
broke up”, a senior adminis-
tration official recalled. But
the question of Mr Powell’s
tenure is no laughing matter
in Washington these days.

A string of internal policy
differences and defeats—
most recently on West Asia
and international family
planning— have set off spec-
ulation from the Pentagon to
Foggy Bottom that Mr Powell
might not last through Presi-
dent Bush’s term. Tension
with the White House and
Pentagon hawks that Mr
Powell has long sought to
minimise are no longer pos-
sible to disguise.

In public, Mr Powell, the
four-star-general-turned-diplo-
mat, has done what he always
does: soldier on, shaping his
commander’s policies as best
as he can from within, with
some success. In private, Mr
Powell, an amateur automo-
tive mechanic, complains that
old friends spend too much

Colin Powell

time sympathetically taking
his temperature —"dip-stick-
ing me”, as he puts it.

“He’s not easily defeated,”
said Marybel Batjer, a former
longtime aide who is now
chief of staff to Goverfior
Kermy Guinn of Nevada :
still in close touch. “Heé ju: . is-
n’t. It’s not within his consti-
tution to be eaten up or gob-
bled up by negatives.” But she
acknowledged, “Frankly, this
is hard. His good weeks come
with alot of damn work.”

With the possible excep-
tion of the moment in the
mid-"70s when.  Henry
Kissinger was both secretary
of state and national security
adviser, internal tensions
and threatened resignations
over foreign policy have been
more the rule than the excep-
tion in the White House. But
veteran diplomats say the
current disagreements are
the worst since the days
when Mr Powell’s mentor, de-
fence secretary Caspar Wein-
berger, feuded with secretary
of state George Shultz in the
Reagan administration.

Almost from the begin-
ning, he has found himself at
odds with many of his more
hardline colleagues and the
President himself on the
handling of foreign policy,
whether over Mr Bush’s re-
jection of the Kyoto treaty on
global warming, the Presi-
dent’s lumping of Iran, Iraq
and North Korea into a glob-
al “axis of evil”, or the Presi-
dent’s declaration last month
that progress towards West
Asia peace depended on Yass-
er Arafat’s replacement as
Palestinian leader. nvrNews senvice
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day after filing the world's
argest corporate bankrupt-

i ¢y, WorldCom Inc yesterday got
" court approval for $2 billion in

funding to keep operating dur-
ing a reorganization that, if suc-
cessful, could erase more than
75 per cent of its debt.

‘WorldCom, the no. 2 US long-
distance telephone and data ser-
vices company;, filed for Chapter
11 bankruptcy protection on
Sunday, brought down by a $3.85
billion accounting scandal and a
mountain of junk-rated debt. The
bankruptcy does not include its
international operations.

The Clinton, Mississippibased
company, which transmits half of
the world's Internet traffic, plans
to hire a restructuring expert to
aid its current management team.
It aims to emerge intact from
Chapter 11 in about nine to 12
months with less than a quarter
of its $30 billion debt load.

"The reorganisation here is
not going to be a liquidation,"
WorldCom chief executive John
Sidgmore said at a press confer-
ence in New York. "I think our

&

arldCom gets $2 bn

plan is going to be-to keep the
company intact."

President George W Bush
said he was "very concerned"
about the impact of WorldCom's
bankruptcy on workers, investors,
and the economy, and urged
Congress to crack down on un-
ethical corporate conduct, a White
House spokesman said yéster-
day. :

On Wall Street, the blue-chip .,

Dow average fell below 8,000 for
the first time since mid-October
1998, pushed lower by an 11 per

cent decline in Citigroup Inc,
which was among the leading
lenders to WorldCom and col-
lapsed eriergy trader Enron Corp.

Last month, WorldCom dis-
closed it improperly recorded
$3.85 hillion in expenses and fired
former chief financial officer Scott
Sullivan, who it alleged orches-
trated the accounting debacle.
The company, which is review-
ing its books as far back as 1999,
said it did not expect to release its
second-quarter earnings on July
25 as previously scheduled.

Che Economic T ime:
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lifeline

Clients examine
possible effects
on service levels

Christopher Grimes
NEW YORK, 23 JULY

SoME oF WorldCom’s largest cus-
tomers, including the US gov-
ernment, are examining their re-
lationships with the telecommu-
nications carrier to.determine if
its bankruptcy will damage its
ability to prevent service outages.

However, few of its largest.
clients appear to have begun the '

complex task of switching to

WorldCom rivals such as AT&T. |

John Sidgmore, WorldCom’s
chief executive, said yesterday
that the group had not lost any
large customers, though he ac-
knowledged that many cus-
tomers had expressed concern
about WorldCom’s ability to con-
tinue providing services.
WorldCom'’s infrastructure is
estimated to handle about 70 per
cent of the e-mail traffic in the
Us.
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(/;ﬂ.s. House

By Sridhar Krishnaswami Aj
N

WASHINGTON, JULY 20. A Select Committee of
the House of Representatives on Homeland
Security has approved the President’s ver-

sion of a new department that will protect

the United States from terror attacks. But it
was a strict party line vote with five Repub-
licans in favour of the measure and four
Democrats against it.

Next week, the full 435-member House
will take up the bill. Unless major conces-
sions are made to placate lawmakers, the
measure will be in trouble.

Under the scheme of things approved by
the Select Committee, there will be a
Homeland Security Department that will
incorporate many agencies now in other
departments such as the Secret Service, the
Border Patrol and the Coast Guard.

The Cabinet level department will have
an employee strength of 170,000 and a first
year budget of $38 billions. This is what the

s

anel approves security plan -

NE

President, George W. Bush, wantA. ’\/\ (imer’ica — Sept. 11. -

Democrats on the Committee argued
that the bargaining rights of the workers in
the proposed department would have to be
ensured, besides insisting on taking out a
provision that would limit the liabilities of
companies making anti-terrorism prod-
ucts.

The Democrats also disagreed with an
amendment to the bill that effectively ex-
tended the time-frame for the screening of
all baggage from the end of this year to the
end of 2003.

The consensus has been that given the
existing airport infrastructures and the
availability of baggage screening machines,
the deadline on the mandatory screening of
all baggage could not be met.

The Homeland Security Bill that cleared
the Select Committee has indeed a long
way to go and it is not known if the Cabinet
Department will be in place by the time of
the first anniversary of the terror attacks on

The White House, backed by Capitol Hill,
wants to make this deadline; but the differ-
nces on provisions and language is some-

thing that the House of Representatives will .

have to factor in first.

Second, the Senate will have to come out
with its version; and finally, the House and
the Senate will have to reconcile the differ-
ences before taking it to a final vote in the
respective chambers. By far, the toughest
problem is not about the new Cabinet De-
partment per se, but about what agencies
will be included in the new department.

Several committees in the House which
are looking into aspects of the Homeland
Security Department have felt that agencies
such as the Coast Guard and the Secret Ser-
vice and the Federal Emergency Manage-
ment must be kept out of the new
department.

The Republican leadership in the House
has refused to oblige.
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“Bush unveils scheme for

i~ defence of

Tim Reld, The Times, London

WASHINGION, July 17. — President Bush
unveiled his long-awaited strategy to protect
America from terrorism yesterday — a 71-
page blueprint that includes controversial
proposals to let the US army impose quara-
ntines during a biological attack, and the use
of thumbprint and eyeball scanning for fore-
ign visitors.

America’s first National Homeland Secu-
rity Strategy, eight months in the making, ca-
lis for sweeping new powers for the federal
government, new extradition and secrecy la-
ws, the stockpiling of newly developed anti-
terror vaccines, and creation of federal “red
teams” that would dream up ways of attack-

“ing US targets to expose the nation’s weak
points. The initiative, announced by the
President in the White House Rosc Garden,

also calls for federal security features on -

state driving licenses and increased
inspection of the [6 million shipping
containers that enter US ports annually.

“Protecting Americans from attack is our
most urgent national priority and we must act
on that,” Mr Bush declared. The plan, parts of
which faces a stormy reception in Congress,
relies heavily on science and technology to
help prevent “a new wave of terrorism” in the
USA, including “catastrophic threats” of
nuclear attack, radiological “dirty” bombs,
and biological and chemical weapons.

The White House is calling for research
on new vaccines, creation of “biometric”

President Bush holds up a copy of the blueprint
for Homeland Security, while Vice-President
Dick Cheney stands next to him, at the
White House on Tuesday. — AFP
travel documents for foreigners that contain
scans of physical features and development
of screening tools to predict human
behaviour. It calls for greatly expanded use
of sensors to detect nuclear and radiological
devices at borders, ports and main highways.

[t also calls for thorough inventory of the
country’s critical infrastructure, including
highways, pipelines, agriculture, the Internet
and energy plants, and a plan to protect it.

~ =

omeland

The document  begins  with  an
acknowledgment of the difficulty of defining
terrorism. “Terrorism is not so much a system
of belief ...as it is a means of attack.”

Until yesterday senior Pentagon officials,
including Donald Rumsfeld, the defence
secretary, had repcatedly denied that they
planned to ask Congress to overturn., or .
bypass, the 1878 Posse Comitatus Act, a
fundamental piece of legislation that sharply
restricts the military’s ability to participate in
domestic law enforcement. But the
Administration now argues for a “thorough
review” of the law — an initiative that will
add to the problems the security strategy
faces in Congress. Already, the key to
implementing the plan — the proposed
department of homeland security, hastily
announced last month-after the cxposure of
intelligence lapses before September 11 —
has faced congressional opposition. Last
week a series of congressional committecs
essentially rewrote the plan for the new
department, voting not to place the Coast
Guard, the secret service and a farge part of
the immigration service under its auspices.

Tom Ridge, the newly-appointed
homeland security director who developed
the strategy, said yesterday that US troops
might ringfence cities in the event of a
chemical or biological attack, but that “rules
of engagement” needed to be established.

None of this comes-cheap. Estimates put
the cost of homeland security at more than
$100 billion (£ 70 billion) a year. *
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“Bush rolls u @lp sleeves, spits fire

FROMARSHAD MOHAMMED

Ripley (West Virginia), July 4
(Reuters): US President George
W. Bush today called on Ameri-
cans to cherish their liberties on
July 4 and vowed to use the na-
tion’s “overwhelming power in
the defence of freedom” around
the world.

Speaking in Ripley, West Vir-
ginia’s flag-draped town square,
Bush also rejected a federal
court ruling barring references
to God in the Pledge of Alle-
giance, telling the cheering
crowd that “no authority of gov-
ernment can ever prevent an
American from pledging alle-
giance to this one natlon under
God.”

Marking Independence Day
in Ripley — population 3,400 —
Bush exhorted Americans to cel-
ebrate despite worries about at-
tacks after September 11,
pledged to wage his war on ter-

——

rorism relentlessly and promot
ed a'local Republican congress-
woman — Rep. Shelley Moore
Capito — in a tough re-election
race,

“The anniversary of Ameri-
ca’s independence is a day for
gratitude, and a day for celebra-
tion,” Bush, standing in front of
the red, white and blue draped
Jackson County Courthouse,
told a few thousand
people packed into town’s maln
square.

Speakmg of the war on ter-
rorism that the United States
launched after the September 11
attacks, Bush said: “Once again,
history has called America to
use our overwhelming power in
the defense of freedom. And
we’ll do just that.”

The flag-waving crowd chant-
ed “USA, USA, USA” as Bush,
who doffed his jacket and tie and
rolled up his sleeves, strode onto
asmall stage and they enthusias-

tically necited the Pledge of Alle-

giance yith him, shouting out
the wordg “under God.”
The 9th Circuit Court of

Appeals if\ San Francisco — one
of the most liberal in the nation
and whose decisions are often
overturned — ruled last month
that the words “under God,”
added to the pledge by Congress
in 1954, violated the constitution-
al principle of separation of
church and state.

Bush, who frequently refers
to his own strong sense of faith
and who carefully cultivates the
Christian conservatives who
helped him narrowly win the
White House, drew some of his
loudest cheers today when he
supported the phrase.

Before the president arrived,
alocal preacher — the Rev. Jack
Miller of the West Ripley Baptist
Church — gave a prayer blasting
liberal causes, including abor-
tion rights.

4

President George W. Bush
pledges allegiance to the US

flag in Ripley, West
Virginia, on Thursday. (R
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For two hours, Che}l/ey

become

Washington, June 29 \,

PRESIDENT GEORGE W
Bush transferred powers of
the Presidency to Vice-Pres-
ident Dick Cheney for more
than two hours today while
under sedation for a routine
colon screening.

The test revealed no
polyps or other abnormali-
ties, White House spokes
man Ari Fleischer said in a
statement after Bush be-
came just the second Presi-
dent to invoke the constitu-
tion's succession-of-powers
clause.

"The President says he
feels great and will resume
his normal
Camp David," Fleischer
said after the 20-minute
procedure conducted by a
team of military doctors at
the Presidential retreat in
Maryland's Catoctin moun-
tains. .

At 7:09 am, Bush tem-
porarily transferred the
powers of the Presidency
with a signed letter to the
leaders of the House and
Senate under Section 3 of
the 25th Amendment.

routine at.

George Bush
Health check

Twenty minutes later, af-
ter anesthesia was adminis-
tered, the procedure  was
completed. Bush resumed
powers two hours and 15
minutes after Cheney be-
came acting president.

Cheney was at the White

_House this morning as part
of his normal work routine,
including a briefing.

Bush, who turns 56 next
week, said doctors had rec-
ommended the procedure af-
ter two benign polyps were

US President
o BN,

found during two previous
colonoscopies,— one in July
1998 and the other in Decem-
ber 1999. .

The colon screening is
considered a standard pre-
ventive procedure for men
Bush’s age. The President is
a fitness advocate who runs
3 miles (5 km) a day, neither
drinks nor smokes and has
prodded out-of-shape Amer-
icans to follow his example
by exercising more and eat-

- ing less junk food.’

“This is part of the annu-
al physical so I just decided
todo it at this time,” he said.
“It fit in with my schedule.”
Bush said he decided to
transfer power to Cheney to
be “super cautious” because
the country is engaged in a
war on terrorism.

White House Counsel Al
Gonzales said Cheney had
assumed the duties of the of-
fice “for a' matter of hours.”

The only other time this
had been done was in July
1985 when President
Ronald Reagan underwent
surgery for colon cancer, he
added.

¢

1

. Reuters /
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Problem of Bush!

&37 Y Unacceptable security policy & (%
ewW

A;) extreme form of irresponsibility is evident in t
ecurity policy being formulated in the White House.
Secretary of State Colin Powell has struggled valiantly to
hedge it in with conditions and used a form of words
intended to make it appear worthy of serious consideration
but unalloyed lunacy is contained in the version articulated
by President Bush. To his uncomplicated mmd he is justified
in wanting to get rid of Saddam-Hussein on suspicion of the
criminal intent he is assumed to harbour of continuing to
defy the United States. Bush wants him to die, to abdicate
and leave Iraq, or arrange matters in some other way to
make himself scarce and cease irritating the President of the
United States. The absence of any credible evidence that
Saddam is manufacturing weapons of mass destruction is
wholly beside the point and apparently not an obstacle.
Bush’s solution is to put forward a doctrine, which would
make Ronald Reagan blush. The United States, he holds, is
justified in launching what is euphemistically described
as a pre-emptive strike on Iraq on Bush’s subjective
satisfaction that failute to strike first will result in Saddam
striking later.

It is amazing that a country like the United States, which
has given the world the First Amendment. rights of a free '
press and helped evolve doctrines adopted by the ‘Civilised
world of human worth and human personality, should allow
its President to so forget himself as to make his country a
laughing stock before the international community. In the
Bush jurisprudence, suspicion is evidence and accusation
equal to guilt. Does it occur to President Bush and if it does
not, it should occur to his administration that what the
United States does today, some countries will be tempted to
do tomorrow. What would George W Bush say if, on a parity
of reasoning, Delhi suspects that Musharraf is stockpiling
nuclear weapons and jumps to the conclusion that this is
enough for a pre-emptive strike against Islamabad! First,
and by force of habit, Bush Jr will counsel restrains. Next he
will send Armitage here, to be followed by Rumsfeld and if
necessary, by Colin Powell, So far we have been spared a
dissertation of what it would take to get George Bush
himself down here. It would help to know so that we can
note what contingency to avoid like the plague

Get out of the Kyoto protocol, rekindle interest in the star
wars of Reagan, knock about other countries economically if
they interfere with short-term American interests, this is the
stuff of Bush’s contribution to human progress. As for his
much-trumpeted world war on terrorism, Bush is deaf and
blind, both. He will not see that Al Qaida is active in
Pakistan; its leaders are protected species there by courtesy
of the Paklstdm President, who is trusted beyond his capacity

" to deliver. Musharraf is not able to rein in the Al Qaida

fighters and their leaders and his dilemma is real, although it
does not stop him from assurmg Bush to the contrary for
very short-term advantage. It is crystal clear that the
principal target of Al Qaida remains the United States but

" Bush takes no notice.

Hopes of getting Bush to understand are receding; the
question surfaces what will it take for the truth to sink into
the American consciousness and travel to policy-makin
organisations. On this depends the safety of the world. /
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Bush sued over
ABM withdrawal

- WASHINGTON, June 12. — Thirty-one members of Congress have
filed a suit against US President Mr George W Bush in federal court
here in an effort to prevent the White House from pulling out of the
Anti-Ballistic Missile treaty with Russia.

“We have asked the court to declare that the President cannot
withdraw from the ABM treaty, or any other treaty, without the
concurrence of Congress,” said lead plaintiff Mr Dennis Kucinich, a
Democratic representative from Ohio.

The USA is scheduled tomorrow to officially pull out of the 1972
treaty widely regarded as the cornerstone of arms control for nearly
three decades.

Mr Bush gave notice in December of the unilateral withdrawal
over Russian objections to allow for development of a missile defe-
nce system, banned under the treaty.

The lawsuit filed in the US district court here argues only
Congress can abrogate international treaties, accusing Mr Bush of
violating the US constitution. “The constitution empowers Congress
to establish laws, and charges the President with carrying out these
laws. Nowhere does it give the President power to repeal laws. Only
Congress has the authority to undo its work,” Mr Kucinich said in a
statement. Critics of Mr Bush’s decision to withdraw from the treaty

have failed in both Houses of Congress to bring a resolution opp-
osing the move to a vote.
7
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Bush plans major

security

By Steve Holland \,‘v\®
Washington: Admitting intelligence lapses
before September 11, President George W.
Bush has proposed a radical overhaul of gov-
ernment to create a new 170,000-strong cabi-
net agency for homeland security as partof a
“titanic struggle against terror”.

In a 13-minute prime-time televised speech

laying out his vision for a department of

homeland security, Mr Bush said intelligence
services have detected an increase in the vol-
ume of general threats of new attacks.

“Based on everything I have seen, I do not
believe anyone could have prevented the hor-
ror of September 11 — yet we now know that
thousands of trained killers are plotting to
attack us — and this terrible knowledge re-
quires us to act differently,” Mr Bush said on
Thursday. The overhaul guaranteed a turf
war in the federal bureaucracy and among
members of Congress accustomed to setting
agency budgets.

The new department would absorb the se-
cret service, the customs service, the coast
guard, the immigration and naturalisation
service and border patrol, the federal emer-
gency management agency, and draw from
more than 100 different government organi-
sations that currently have a piece of the
homeland security puzzle.

“America is leading the civilised world in a
titanic struggle against terror. Freedom and
fear are at war — and freedom is winning,”
Mr Bush said in his speech, delivered as he
stood in the grand foyer of the White House
residence. Mr Bush argued that the new de-
partment, with an annual budget of $37 bil-
lion and 170,000 employees, would not expand
the size and scope of the federal bureaucracy,
saying its personnel and budget would large-
ly be drawn from agencies being combined
and will end duplication and overlap.

Mr Bush called the reorganisation the
most sweeping since President Harry Tru-
man confronted the Cold War in 1947. The se-
cret service, for example, has been under the
treasury department since 1865. A new cabi-
net department has not been created from
scratch for 25 years. He called on Congress to
approve the new agency before the end of the
year. “We face an urgent need,” he said. With
congressional hearings under way investi-
gating intelligence failures before September
11, Mr Bush admitted there were problems,

“We are now learning that before}epb/m-

08

overg}l |

) George W. Bush

ber 11, the suspicions and insights of some of
our front-line agents did not get enough at-
tention,” he said. An FBI memo warning
that suspected militants were taking flight
training in Arizona was set aside by the
agency’s bureaucracy. On Thursday, an FBI
whistle-blower, agent Coleen Rowley, told the
Senate Judiciary Committee that the FBI was
hobbled by red tape. The White House denied
Mr Bush’s announcement was intended to di-
vert attention from the hearings.

“We need to know when warnings were
missed or signs unheeded — not to point the
finger of blame, but to make sure we correct
any problems, and prevent them from hap-
pening again,” Mr Bush said.

He added: “If you are a front- line worker
for the FBI, the CIA, some other law enforce-
ment or intelligence agency, and you see
something that raises suspicions, I want you
to report it immediately.” The immediate re-
action from Capitol Hill to the new homeland
security agency was largely positive, since
many members of Congress, mostly Democ-
rats but also some Republicans, had been
calling for the move for months and were ir-
ritated that Mr Bush had not done so already.

Mr Bush had formed a White House Office
of Homeland Security after September 11 but
opposed a cabinet-level agency because of
the time required for Congress to approve it.

Senator Joseph Lieberman, a Connecticut
Democrat who is chairman of the Senate gov-
ernment affairs committee and had proposed
a similar plan, said he would like to s
proposal get to the Senate floor this s

“I think the sooner we get it adefted, the
sooner the American people capfeel safer,”
he said. reuters /
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U.S. / FIGHT AGAINST TERRORISM

N
g\sh favours new agency

By Sridhar Krishnaswami

WASHINGTON, JUNE 7. In what is
being billed as the most “rad-
ical” overhaul of the Govern-
ment since World War II, the
President, George W. Bush, has
come up with a Cabinet Agency
for Homeland Security aimed at
consolidating the work of at
least nine Federal departments.

“America is leading the civ-
ilised world in a titanic struggle
against terror. Freedom and
fear are at war — and freedom is
winning”’, Mr. Bush said in an
address to the nation from the
White House on Thursday
night. He argued that his pro-
posal to create the Department
of Homeland Security with a
budget of about $37 billions and
a workforce of about 170,000
employees will not expand the
size and scope of the Federal
bureaucracy.

The new agency will be re-
sponsible for bolstering trans-
portation security and
protecting borders, confronting
emergencies and responding to
them, preventing attacks using
weapons of mass destruction
and protecting the critical in-
frastructure as well as providing
a central clearing house for in-
telligence analysis.

“We face an urgent need and
we must move quickly, this
year, before the end of the Con-
gressional session”, Mr. Bush
said. The President is expected
to meet top Congressional lead-
ers at the White House on Fri-
day morning and push to win
approval for the new agency. In
the aftermath of the Sept. 11
terror attacks, Mr. Bush created
the Office of Homeland Security
but opposed calls at the time for
making it a Cabinet Agency.

CHARTING A NEW COURSE: The FBI
Director, Robert Mueller, explains the
agency’s reorganisation plan in
Washington recently. — Reuters

Headed by Tom Ridge, that was
an Executive Office within the
White House and outside the
purview of Congress. This irrita-
ted many members of Congress
who demanded an agency that
was accountable to Congress. “I
am very grateful the President
made this proposal tonight. I
think the sooner we get it
adopted the sooner the Amer-
ican people can feel safer”, the
Democratic  Senator, Joseph
Lieberman, remarked. Mr. Lie-
berman was one of the first law
makers who pressed for a Cabi-
net level agency.

Although the initial reaction
from Capitol Hill has been posi-
tive, this new Cabinet Agency
proposal is by no means a done
deal. The prediction is that ma-
jor turf battles could be expect-
ed as the administration tries to

SERERDR I3

shift agencies
like the Secret
Service and the
- Customs  Ser-
% vice from the
existing depart-
ments. What is
. also being
.. pointed out is
~ that the Presi- |
dent’s announ- |
cement comes |
at a time when |
the administra-
tion is perhaps |

preparing  for
another major
military  con-

frontation and
showdown, par-
ticularly against
Iraq which is
singled out as
the biggest cul-
prit in the prolif-
eration of
weapons of mass destruction.

On Thursday, the Vice-Presi-
dent, Dick Cheney, called for a
“decisive response” against Iraq
for seeking weapons of mass de-
struction and its willingness to
use them. “This gathering dan-
ger requires the most carefui,
deliberate and decisive re;
sponse by America and pu'?(
lies”, Mr. Cheney said #h a
speech here.

In Europe, the visiting De-
fence Secretary, Donald Rums-
feld, argued that NATO cannot
wait until it had absolute proof |
of a threat to act against terror- ,
ists who were aggressively seek- |
ing chemical, biological and -
nuclear weapons. Many of '
America’s allies in Europe and |
West Asia are gpposed to or are |
jitary strike against ‘

[
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/Terror war flags®

5(\’ D\ Is President Bush handling it right? _/\$

resident Bush has run into flak from both Democratic ahd
Republican lawmakers who want an investigation in
" whether he could have forestalled the 11 September attacks,
following revelations that a Central Intelligence Agency report
had warned of the possibility of aircraft hijackings by Al Qaeda
men five weeks before the attacks actually took place. Further-
more, it has taken the White House nine months to acknow-
ledge that it had this information, despite repeated and close
questioning in Congress. Bush’s defence is that the. report was
not specific enough — the CIA had no inkling, for example,
that the plan was to crash the aircraft into high-profile
gs. Nevertheless, hijackings in themselves are serious
matters and the end use of the aircraft is immaterial;
four of them could happen simultaneously points to a
lapse of security. The White House says that the CIA’s
warnings were passed on to federal aviation agencies, and there
may be something to this, for the hijackers used knives and box
cutters rather than guns and bombs. There are reports that the
warnings included the possibility of aircraft with explosives
being crashed into the White House or the Pentagon: The
responses from high officials in his administration do not deny
this. It was no mean task before 11 September to anticipate the
ingenuity, skill and ruthlessness with which the attacks would
be carried out but the investigation proceeds.

What Bush can be clearly faulted on, however, is having
allowed the subsequent war against terror to flag. After having
proclaimed from the housetops that retribution for 11
September was nigh, and that the leaders of the organisation
responsible would be held to account, Osama bin Laden,
Mullah Omar and top leaders of the Al Qaeda were allowed to
simply elude the dragnet and mysteriously melt away. To be
sure, Bush did well by lighting a bushfire under the repressive
Taliban — the installation of an anti-fundamentalist interim
government in Kabul, which would deny sanctuary to the Al
Qaeda was an important first step. But the US-led coalition’s
Operation Snipe, launched with much fanfare against Al
Qaeda forces supposedly in southeast Afghanistan, has combed
this mountainous area without any success. It followed
coalition actions in Tora Bora and Operation Anaconda in the
Shah-i-kot valley, which ran on broadly similar lines: much
sound and fury signifying nothing. The near certainty, of
course, is that Al Qaeda has crossed the border into Pakistan’s
tribal areas, where the Taliban’s Pashtun kinsmen are providing
them shelter under ISI protection. The bomb blast in Karachi,
which killed 12 French naval experts has all the hallmarks of an
Al Qaeda. operation. Musharraf has managed to hobble
operations against the Al Qaeda and related fundamentalist
groups inside Pakistan, on the plea that they might endanger
his own existence. The hard question the Americans ought to
be asking themselves is if Musharraf is not in a position to
deliver Al Qaeda operatives hiding out in Pakistan, what use is
he to them? Vice-President Dick Cheney now says that a
second wave of perhaps even more devastating attacks against
the US could be in the offing, which is corroborated by
intelligence agencies. Which makes it incumbent on President
Bush to go to the root of the problem an/d/go after the Al

Qaeda with greater determination and if ij/embarrasses his
friend Musharraf it cannot be helped. /

9E STATESMAR
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" Pre-WTC attack warningsV

Opp wants,,
probe into
Bush’s role’

PRESS TRUST OF INDIA

WASHINGTON, May 18. —
Opposition Democrats are
demanding an investigation
and even a commission to
know what the US President
George W Bush knew and
when about intelligence re-
ports that Osama bin Laden.
would try to blow up some
" key American buildings and
that too many Arabs were
seeking training in flying
schools in the USA.

While President Bush is
strongly defending himself
and the “wagons” are cir-
cling around him protective-
ly led by National Security
Adviser Ms Condoleezza
Rice and Press Secretary Mr
Arie Flelscher, it looks as
though the issue would not
go away soon though the Intelligence Agency, adds
President may escape criti- AFP. “Suicide bombers belo-
cism eventually. nging to Al-Qaida’s Marty-

The strongest.defence by rdom Battalion could crash-
the Bush administration is land an aircraft packed with
that bin Laden’s Al-Qaida is high explosives (C-4 and
too smart for the Americans. semtex) into the Pentagon,
The officials interpreted the = the headquarters of the Cen-
warnings to mean conven- tral Intelligence Agency, or
tional hijackings and not us- the White House,” the Sept-
ing planes as bombs with ember 1999 report, called
suicidal fanatics at the con- “Sociology and Psychology of
trols to destroy the twin tow- Terrorism: Who Becomes a
ers and part of the Pentagon. Terrorist and  Why?”

To ensure that he will have 'warned. :
full intelligence briefings, ‘“Ramzi Yousefhad plan-ned
Mr Bush now has joint brief- to do this against the CIA
ings by the CIA and FBI. headquarters,” the report
Formerly, only the CIA used noted, referring to the man
to brief the: President. convicted of being the maste-
1999 report had warned rmind of the 1993 World

- about at acks: A federal Trade Center bombings.
report released two years White House spokesman
before 11 September had Mr Ari Fleischer said the
warned that terrorists might report “did not come to the
be planning to crash aircraft attention of this admin-
loaded with explosives into istration when we took office
the Pentagon or the Central on 20 January.




"BSIA B 10] A[ddeag
AUOUI ® J93Je SOl uinjal
+0q uo13do ou sARY [[IM U01Is)
-113 STY} 199 J0U Op OYm IS0,
JeprwW sseuisng e Surejduod
ur Aefop & 10 JuSil}eat) [edipawt
0] pasu §1f1 Se Yons ‘U0Isusixe
ue 10§ syosead Juiaduiod 10 pa
-1oadxaun MoYs Q) 2ARY [[im SAep
0¢ puofeq Aeis 01 Supuem s.103
-ISTA Jeu) pres ESEo Jsypouy
douereq aje
.:mo.anm: ue HOnals aaey Safna
MAU B[} PIeS  dsAomoy Xe[d17
M Sowep JIQUOTISSTUIWIod SNI
‘uotieanp Jeyl Suyse[s
J0 pesjsul sesia SUINSST afIyMm
S}¥29Y2 yS8noaoy] |I0W I0J o}
-198 PINoYs SN SY3 Pres edliswy
JO UOIIBIO0SSY ANSnpu] [sAed],

Wy
SOMLI me@E@@Ew X Sﬁmg su

a3 Jo ueusexods y 11 Joquial
-dag jo 10BdWI SY3 UIOIJ JBA0IBI
0} [113S ST Yorym Aaisnput [3ae)
pue wWSLINo} S8 9Y3 Ul s{[eq
ULIB[R JJO 13S SABD Q€ 0} SesiA 10}
-18TA 3TWT] 03 Tesodoad SNT 9YL
*$885[[02 puUe SeN}IsSIBAIUN
UBDLISUIY UL PA[[0IUS AIoMm SIUap
138 uS19207 000009 SI0S Taquus}
-deg 1se] 3O SV 'SABD 08 UTUIM
suonyedrjdde sy3 ssaocoad pinom
1xed s)1 10 SNI 24} 18 ST uon
-puod ey J1 Ajdde pue Anunod
|0y 13t} 01 UIN38.1.0} aaey [[1m
BSTA JUSPNIS B 0} BSTA SSaUISN(] IO
ISTINO} B WOJJ Yo3ims 03 Sujuem
s[euorjeu us1aao] ‘Yiaojeousy
‘uonyesodo oyl ut payst
-I1ad pue aqiu9) ape], PLIom syt

‘umop Emso.ﬂ Aayy J93je syjuowt

XIS [N B SISLIOIIS} OM}  ay}
J0J sesiA juapnis Jo jeaoxdde,,
S} INOge SINSO[IsIp. Buisselieq
-UI9 Ue SUTMO[0] ysng Jusapisald
WO UMOP-SUISSaIp. B PIAISO
91 pey SNI 9yl ‘yauow jisery
*SBSTA JUapngs 10y paiidde pue
T00Y0s IS epLIofd ® pautol 1e1e

‘SBSTA ISLINO) UQ S} 91} PaIIus

pey 1434 Jo eny powrwieyoy ‘11
Joquieydag JO Japea] SuLl a3 ey}
AJSA0DSIP 9} SMOTIO] SBSTA Juap
-n3s 398183 01 UOISIIBP NI U,

“BSIA JUSPNIS 0} SNIEIS JO adueyd
e J10j Ajdde pue 9sinod e urof
“@SIA ISTINO] B U0 JISTA PINOD U0
‘0LIBUITH "$OTIISIOATUN UBILIDWY
Uur sa1pn3is SUIdUSUIIOD 3I0J8q
SESTA JUSPNIS B[S0l sARY ISUW
s{puoijeu aw:z& 1ey} aremdns

SWIOU MU 8Y) ‘Syuopnis I0g
. 's&ep £1 SurSetane Aejs
IOy ‘Sesla ssoulsng Uo pafjesra)
UOT[TUI §'g JSUIOUVY "YIUOUW B Uel])
sso] podels wayl Jo Juso xad ¢
NOqV 0007 SULINP PIATS00I SBSTA
ISLINO} U0 Sf) 9y} PajIsia PLioM
ay3 sso1oe woyy sfdoad uotfiuw 01

moge ‘saandy SNT 03 SUIPI09Y
ATunuuiod ued
-LIsuly  uelpuf- 8uruosdang iy}
JO uoI3eliAUI 84} 1e sported Suof
I0] S 9Y} SUISTA SpuUsiLI] pur
SOATIB[SI AT3SOW ‘BIPU] WO] Joq
-y peod e sapnpul Jey ], ‘S103
-ISIA JO SUOT[[TW JoaJJe pnod Aep
-181S0A (SNI) 901AJ98 UoTjesifex
-neN pue uorjexspuui] S eyl

AQ paounouue ‘Suols[oep sy,
‘Juamwes orgnd

l\

Joy3xede jas poriad Aep-Og e 18ije
109]J9 8¥e} [[IM SBSIA JO0}ISTA UO
U0 oY} IIYM A[@IRTPSWIUT 90107
OjU SOlI0Y Sjuspnls 03 uryerdl
9u0 8 ], 'So3e)Ss 0M] Ul J09)I8 avje}
[im ‘syoelie 1S1102J9} [T Joqual
-dag |81 90UIS 1949 SHI0M Y} Ul
usaq aARY YoIyM ‘sedueyd ay ],

* "SITHSIIATUN UBITIBULY UYL SIT
-phs Sutuuisasg o10Jaq SesiA Jusp
-nis Jepndal aaey Isnul Sjuapnis
S[IUM ‘SUjuUOW XIS jussexd ol
woJj sAep 0g 03 paysels ag 0} ST
BSTA JOJISTA B JO uonjeanp ay,J,
‘Sjuapnis pue s103isia udieaoy 3ur
-UXeA0d ssn esIa ut sadueyo gut
-deams psouncuue sey S AHL

6 114dy ‘u0ISUIYSp
ueredodefey S

N3N 852:«

T e 2my



Ethnic and religious hatred is built into America’s present and past

0
(V7
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diplomat by definition is
one who upholds the in-
terests of his country. Itis
a reflection of how Indi-
ans revere intellectual ex-
cellence and integrity that they expect
men like John Kenneth Galbraith and
Robert D. Blackwill to do this with
greater sophistication than others in
the profession. It was a bitter disap-
pointment, therefore, for this colum-
nist to see Blackwill — who towers
above every other American ambassa-
dor to India in recent memory — pout-
ing officialese in a letter which ap-
peared on this page on March 11.

I would like to believe that in writ-
ing this letter, the ambassador was not
doing a diplomatic hatchet job, which
is required of him. It remains my con-
viction that the letter would not have
been signed by Blackwill had he not
been away from the United States of
America since July last year — when
he went to India — and, therefore,
somewhat out of touch with his coun-
try except through cables from the
state department and his infrequent
visits to Washington lasting no more
than a few days.

What riled the ambassador and
prompted his letter was an article in
these columns on March 6 about the
killings in Godhra and its aftermath in
Gujarat. That article carried the fol-
lowing paragraph: “The fact is that
India has escaped any significant neg-
ative international fallout of these
events primarily because, after Sep-
tember 11, it is no longer abhorrent in
America to kill Muslims. No one will
acknowledge it — least of all the offi-
cialdom — but not only in the US, but
in many parts of the Western world, it
will even be said in private, post-Sep-
tember 11, that such killings are desir-
able —or inevitable.”

Blackwill wrote in his missive that
“hate crime goes against the very fab-
ric of American society” and rea-
soned: “I hope you will agree that your
article was mistaken in its portrayal of
American attitudes towards minority
communities.”

I wish the ambassador would have
the courage of conviction tolook Zahid
Ghani in the eye and tell him this.
Ghani is a Pakistani journalist in New
York, accredited to the United Nations,
who has been covering the world body

for the last seven years. Four days after-

terrorists struck at the World Trade
Centre and the Pentagon, Ghani’s
brother-in-law, Wagar Hasan, was shot
and killed in his grocery store in Dal-
las, Texas. His only crime was-that he
looked south Asian. The lives of
Hasan’s wife and four young daughters
are today in a shambles.

uring the recent visit of Gener-
al Pervez Musharraf to Wash-
ington, when ties between the
US and Pakistan were convulsed by the
fate of the journalist, Daniel Pearl,
Ghani sent out a note to fellow journal-
ists in the US, which made many of his
south Asian colleagues in America sit
up. In Pakistan, the entire country was

Missing in history

being turned upside down in the
search for the American journalist.
But in Texas, the murder of the Pak-
istani was little more than a number
for those who compile federally man-
dated statistics of hate crimes. Or
maybe Blackwill should talk to Has-
nain, a 20-year-old Pakistani, whose
story is now well known within the
south Asian community on the east
coast of America.

asnain, whose relatives have
H narrated his horror story to the

media on the condition that his
last name be withheld, was returning
to his university in New York on Sep-
tember 18 after visiting relatives in
Houston, Texas. Because it is a humili-
ating experience for south Asians,
Arabs and other non-Caucasians in
general to use airports in America
since September 11, Hasnain took a
Greyhound bus from Houston bound
for New York.

En route, his bus was raided and
Hasnain was taken to the Stone Coun-
ty Correctional Facility in Wiggins,
Mississippi, on a charge that his immi-
gration papers were not in order. If
anyone were to allege that the young
Pakistani student was tortured in cus-
tody, Blackwill and many others would
rise up in righteous indignation to
swear that torture is never practised in
custody in the US. That is something
that happens in the third world alone.
The experience of Arabs, south Asians
and others since September 11 has
shown that torture in custody is far, far
more sophisticated than anything that
authorities in the third world can
think of. Here is what happened to Has-
nain.

At the detention centre in Missis-
sippi, Hasnain was allowed to phone
his aunt. As he was approaching the
payphone, a white inmate of the jail,
described by the Pakistani as huge,
went up to him and punched him so
hard that the blow broke his front
tooth. Two other white men joined in
the attack, but somehow Hasnain man-
aged to reach an emergency bell and
pressed the button.

Alady’s voice answered his plea for
help, but Hasnain says it was 25 min-
utes before help came, during which
time the beating continued. And even
when the guards arrived, they refused
to interfere or stop the violence, ac-
cording to Hasnain’s account. The Pak-
istani youth asked to be taken to a hos-
pital, but instead, he was sent to the
prison nurse, who gave him an ice pack
and two pain-relieving tablets. To
avoid further beatings, Hasnain was
sent into solitary confinement. When
he met his aunt a week later, Hasnain
still could not hear out of his left ear or
eat any solid food.

Limitations of space do not allow
for the narration of the tragic story-of

DIPLOMACY
K P. NAYAR

Balbir Singh Sodhi, a 49-year-old gas
station attendant in Mesa, Arizona,
who was shot dead by a still-unrepen-
tant white man, only because Sodhi
had a beard and wore a Sikh turban. Or
of Sukhwant Singh, a Sikh priest in
Cleveland, Ohio, who barely escaped
with his life after burning bottles filled
with petrol were thrown into his bed-
room at the Guru Gobind Singh gurud-
wara.

“»

African-American descent, was the
only legislator to vote on September 14
against a resolution by which the US
congress ceded its constitutional au-
thority to Bush in going to war against
terrorists. In response, she received
over 2,000 death threats and now has
round-the-clock protection. In Iran,

" Ayatollah Khomeini issued a fatwa

against Salman Rushdie for apostasy.
Even Rushdie did not receive as many

Hate crimes are raging across
America, prompting civil rights cam-
paigners to bemoan that “we” (Ameri-
cans)appear as barbaric as the ones we
are trying to fight in the name of civi-
lized values. In his letter, Blackwill
brought to bear the moral force of the
Washington archbishop’s plea against
hate crimes. I recall a memorial serv-
ice at Washington’s National Cathe-
dral on September 17, where it was
said: “As we act, let us not become the
evil that we deplore.”

In his letter, Blackwill quoted lofty
words from the president, George W
Bush: “America counts millions of
Muslims amongst our citizens, and
Muslims make an incredibly valuable
contribution to our country. Muslims
are doctors, lawyers, law professors,
members of the military, entrepre-
neurs, shopkeepers, moms and dads.
And they need to be treated with re-
spect. In our anger and emotion, our
fellow Americans must treat each
other with respect.”

But the question is: is it in the presi-
dent’s power to do anything about hate
crimes? Barbara Lee, the Democratic
congresswoman from California of

‘ Hate crimes across the
US are prompting civil
rights campaigners to

bemoan that Americans

appear as barbaric as those
they are fighting in the
name of civilized values ,

death threats from Iranians or Mus-
lims around the world as the Califor-
nia congresswoman did from her com-
patriots. Yet the US ambassador insists
that “hate crime goes against the very
fabric of American society”.

Lest it should be assumed that hate
crimes in the US against south Asians
— and others — are a reaction to the
horrible terrorists attacks on Septem-
ber 11, Blackwill should travel to Pitts-
burgh, Pennsylvania, on his next visit
home. There, at the India Grocers
store, he would be gladly directed to
Sandip Patel, 25, the former manager
of the store, who is paralyzed from the

N

neck down. In April 2000, he was shot
at in a hate crime. Anil Thakur, 31, a,
customer who happened to be in the
shop died in the attack. In September.
1998, Rishi Maharaj, a teenager on his
way home in Ozone Park, New York,
was beaten to death by three men with.
baseball bats. Why? There were too-
many Indians moving into that neigh-
bourhood and the assailants wanted,
them out of the area. The list is long:
and could fill a book, if ever one is writ-
ten on this subject. .

ndians are generally less familiar

with American history than with.

the history of England, Europe or-
Asia. Unlike them, Blackwill ought to
know that ethnic and religious hatred
is built into America’s history. Few In~
dians have heard of Bhagat Singh-
Thind. He was one of 67 Indians who_
had been granted American citizen-,
ship in 17 states between 1905 and 1923 -
because the US naturalization law of
1790 provided for citizenship to “free.
white persons”. Since Indians were
considered Aryans and abranch of the
Caucasian family, they were taken as.
eligible for US citizenship. :

The law was subsequently changed
and Thind took the issue to the US
supreme court. The learned justices,
in their wisdom, decided that it was
not just enough for Thind to be Cau-
casian, he should also have been
“white”. Following the judgement in
the US versus Bhagat Singh Thind
case, the US citizenship of all the 67 In-
dians was revoked. At least one Indian-.
American committed suicide. But
even before the law took its perverse
course, it was being taken into their,
own hands by white men. It is on.
record that in 1907, in an act of blatant
racial hatred, 700 Indians, mostly Pun-
jabis, were uprooted from their settle-
ment in Bellingham, Washington
state, and driven into Canada. The ex-
ercise was repeated in Everett in the
same state and elsewhere later. R

I shall not dwell on how America
treated its native Indians, black slaves
or the Japanese who were thrown into
concentration camps after the attack
on Pearl Harbour because these
travesties of justice and human rights
are too well known. But one little
known episode from history bears
narration.

recorded that as the tide of World

War II changed for the Allies in
Europe, it was the brave Japanese- .
American fighters of the segregated.
442nd Nisei regimental combat team of -
the US army who broke through the
German “Gothic Line” in Italy to.
reach the Nazi concentration camp of
Dachau and bring hope: for its sur-
vivors. But the Americans hastily re: .
placed the Japanese with white sol.-
diers before the liberation of Dachau-
was announced to the world. Even to.
this day, Japanese-Americans have a,
military-sounding plrase for their
role in Dachau: migging in history or
MiH.

S ome military historians have




‘US fences cyber front, more
doors closed for non-mtlzens

CHARLES PII.LER
WASHINGTON, MARCH 7 \

SPARKED by security concerns
since the Sept 11 terrorist attacks,
the Defense Dept has begun laying
the groundwork to ban non US citi-
zens froma wide range of computer
projects. The policy — slated for
adoption within %) days — extends
restrictions on foreign nationals
handling secret information to “sen-

sitive but unclassified- positions,”

which include the swelling number
* of contract workerswho process pay
checks, write software, track sup-
plies and maintain e-mail systems.
The move comes amid a grow-
ing awareness of the vulnerability of
government computer systems in an
era when software espionage and
malicious hacking have become
common. The Defense Depart-
ment’s proposal, covering a work
force that accounts for one-third of
federal civilian employees, would

Tepresent the sweepmg lmplemen-

tation of the governmen% rgs/tnc-
tions on foreign technology work-
ers. However, the plan has raised
concerns that the government isbe-
ingxenophobic and shortsighted.
Experts said barring foreign na-
tionals from certain computer pro-

jectsopens the prospect thatkeyjobs .

will go unfilled due to a shortage of

qualifiedcitizens. Costs may alsorise .

sharply as higher-paid US citizens

-replace foreign workers. Annalee

Saxenian, a professor atthe Univer-
sity of California, Berkeley said:

“There’s probably no company in -

Silicon Valley whose 10 to 40 per
centof work force is not foreigners.”

Even Richard A. Clarke, cyber
security adviser to President Bush,
views the restrictions as a misguided
priority. He said he, however, sup-

- portsthe use of background checks,

automatic recorders that log key-

strokes by programmers and stricter

rules onindividuals changing data.
Ed Yourdon, a technology secu-

ity expert said “Most of the bad

things d e
byms1ders notteenagehackersm

oscow.” “Yn many instances, the
(Defense Dept) wasnot aware when
programming changes were being
done by a contractor who used for-;
eign nationals,” said David L. Mc-

‘Clure,who led the GAOsstudy.

The Defense Depthadbeen de-
veloping a security system from for-
€ign nationals working on unclassi-
fied computer ope,rauons,but Sept
11 prompted plans for mor€ restric-
tive measures. The Dept had noes-
timate of how many non citizens it
has as employees, but acknowl-
edged that the shift could prove
costly. Some defense technology
contractors also said they could not
readily estimate how many of their
employees are foreign nationals.
Dan Kuehl, a professor of cyber se-
curity at the National Defense Uni-
versity, said any move to restrict un-
classified tasks to US citizens could
create alogistical nightmare.

——MTWP/
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| WASHINGTON, March 2. — As Con-
gress squeezed the former Enron Corpo-
ration president, Mr Jeffrey Skilling,
yesterday for more facts on the compa-
ny’s historic collapse, Mr Skilling used a
4 television interview, to take another
swipe at US lawmakers.Escalating his
war of words with the nation’s elected
. representatives, Mr Skilling accused
Congress of playing “judge and jury” in
its probe of his role in the Enron debacle.

“The US Congress has decided that I
am guilty until proven innocent,” Mr
Skilling said in the interview on CNN’s
“Larry King Live. I don’t think the Con-
gress was acting as ‘a fact-finding enti-
ty, trying to figure out what happened,”
he said. “It’s an election year, and dur-
ing an election year, I guess you would
expect something like that to happen,
but I think that Congress is acting as

judge and jury, Skilling said.

As Mr Skilling counter-attacked, the
California Democratic Representative,
Mr Henry Waxman, sent him a letter
asking for responses to 17 questions
about Enron’s broadband services,
electricity markets, off-the-books part-
nerships and political activity.

Mr Waxman asked Mr Skilling to re-
spond to the questions by 7 March. A
letter sent to Mr Skilling on Thursday
by four other lawmakers, including the
House Energy and Commerce Commit-
tee Chairman, Rep. Billy Tauzin, set
the same deadline. »

Ten congressional committees are
probing the corporate scandal at Enron
that led to the largest bankruptcy filing
in US history, destroyed thousands of
jobs and billions of dollars in investor
equity and shook investor confidence.

The Justice Department is conduct-

ing a criminal probe and the Securities
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4 UsS Con‘ TESS sgeks Enron facts

and Exchange Commission is also in-
vestigating the downfall of what was
once USA’s seventh-largest firm.

Mr Skilling, who resigned unexpected-
ly from Enron last August just over three
months before it fell apart, said his work-
aholic tendencies had taken a toll on his
personal life and he left because “I was
tired.” The former Enron executive said
when he left, he believed the company
was “in great shape,” and that he was
subsequently shocked at its collapse.

Mr Skilling has testified before Con-
gress, but some other former top officers
have appeared and refused to testify,
citing their Fifth Amendment rights.

Continuing his approach of openly
confronting questioners, Mr Skilling
told King on CNN he had some regrets.

“Would I have done some things
differently? I think — I think we all
would do -~ we would do a numbper of
thmgs d.lfferently, he said.
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joke doing the rounds in the

Congress goes that the US. is

just a pretzel and a cheeseburger

away from having Speaker Dennis
Hastert as president.

The reference is to President

Bush choking over a pretzel recent-

ly and his vice-president’s suspect

heart that could be knocked over
with a few greasy calories,

Under the American system, the
House Speaker is third in line of
succession to the White House. But
just how seriously the U.S. is taking
the continuity of government
(COG) business is now revealed by
news that the Bush administration
has dusted off and kicked in a long
forgotten plan to have a shadow-or
back-up govern-

ment in the
event of
Washington

ONLY IN AMERICA

CHIDANAND RAJGHATTA astrophic attack

vice-president Dick Cheney, who
has mostly been at secure undis-
closed (the expression has
spawned much merriment and
jokes in the US.) locations since
the crisis began, will be around
somewhere. Bush and Cheney
have not been seen together pub-
licly since 9/11. In fact, Defence
Minister George Fernandes has
been one of the few leaders to
meet Cheney in flesh and blood in
recent times.

The back-up plan has caused
consternation in the Capitol Hill,
seat of the U.S. legislature, since it
involves only the Executive
branch. The Congress and the
Judiciary have separate contin-
gency plans in
the event of cat-

but nothing in

being incapaci-
tated or wasted.

Originally
conceived dur-
ing the Cold
War years to
survive an all-
out nuclear
attack by the
Soviet Union, the COG plan is
now being applied in the context of
possible acquisition of nuclear
devices,-perhaps a suitcase nuclear
bomb, by terrorists. Conceivably,
Washington would be the first tar-
get of such an attack.

The COG plan was wheeled out
within the first hours and days after
the 9/11 attack when dozens of key

| mid-and high-level government

officials were whisked away in
choppers and buses to two sepa-
rate undisclosed, fortified locations
on the East Coast. Here, in bunkers
buried deep underground, the
administrators would work to keep
the wheels of government moving.

The first priority would be to
contain disruptions of the nation’s
food and water supplies, trans-
portation links, energy and
telecommunications  networks,
public health and civil order. Later
it would begin to reconstitute the
government.

Such back-up plans have long
been part of U.S. military thinking.
The U.S. military command has
long maintained what are called
redundancy centres of communica-
tion and control, buried deep in the
mid-west mountains in Colorado
and Nebraska. But it is the first
time the civilian government has
gone that route. .

Government officials have not
disclosed the exact chain of com-
mand or who would head the shad-
ow government assuming the lead-
ership in Washington is eviscerat-
ed. But it is widely believed that

the nature of
he survivalist
overnment

“ministration
now plans to make the shadow
government a permanent feature,
somewhat like the nuclear-armed
submarines and bombers that are
always out on patrol ready for a_
second strike. Since the COG plans”
kicked in, some hundred-odd offi-
cials have been taking turns in
rotation, spending up to a week at
a time on site.. They are barred
from disclosing their precise loca-
tion and their friends and family
can stay in touch with them
through toll-free numbers.

But all is not hunky-dory with the
hunkered government. Although
the previously undisclosed sites are
said to be equipped with generators,
telephones, televisions, computers
and food rations, officials who sped
there post 9/11 soon found that
some of the systems, particularly the
communication equipment, were
more than a generation old. They
were not fully compatible with the
present day systems. The glitches
are now being ironed out.

The secret government might
find some resonance in New
Delhi’s corridors of power consid-
ering how close the Indian leader-
ship came to being wiped out in the
parliament attack and the hair-trig-
ger nuclear situation that exists in
the sub-continent.

But then, cynical Indians might
think we have had such a shadow
government in place for several

emments have beenin a s

mode for years, trying to
some semblance of ordef:
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/Enron €x- CEQO

demes role in’
giant’s downfall

JEFFREY SKILLING

Washington, February 8

FORMER ENRON CEO Jeffrey
Skilling adamantly denied any
wrongdoing on Thursday in the
downfall of the energy-trading
giant.

“I did not do anything that
wasn’t in the best interests of
shareholders,” said Skilling, the
most senior Enron executive to
testify before a congressional
subcommittee investigating the

biggest corporate collapse in US-

history. Nearly $80 billion in
market value was lost.
Appearing combative and at

times defiant during two hours-

of grilling by members of a
House Energy and Commerce
subcommittee, Skilling dis-
missed accusations that he
knew much about the complex
financial partnerships that led
to Enron’s failure. .

He disputed earlier testimony
by Enron COOQ Jeff McMahon,
among others, that he had been
warned the partnerships were a
conflict of interest for Enron ex-
ecutives and that they had been

used to hide debt and artificial-
ly inflate profits.

Skilling, 48, resigned Aug. 14
for personal reasons after serv-
ing as CEO for six months. But
he said that when he left, he be-
lieved the company was solvent.
“I absolutely and unequivocally
believed the company was in
good financial shape,” he said.

In a moment of contriteness,
Skilling acknowledged that En-
ron’s financial collapse cost
thousands of jobs and destroyed
scores of investment and retire-
ment portfolios. “I am devastat-
ed by and apologetic about what
Enron has come to represent. I
know that no words can make
things right. Too many people
have been hurt too much,” he
said.

Last fall, Enron, citing the
partnerships, restated earnings
back to 1997 and reduced share-
holder equity by $1.2 billion. But
Skilling didn’t blame Enron’s
failure on the partnerships. “As
far I know, the financial state-
ments issued by Enron accu-
rately reflected the financial
condition of the company,” he
said. “It is my belief that En-
ron’s failure was due to a classic
run on the bank, a liquidity cri-
sis spurred by a lack of confi-
dence in the company.”

Skilling also disputed reports
that, like other Enron execu-
tives, he had dumped Enron
shares before the company’s fi-
nancial woes came fully known.
Before leaving, he owned 1.1
million shares, and he said he
still owns 940,000 shares. Also
on Thursday, Jordan Mintz, an
Enron in-house legal counsel,
testified that Skilling and other
senior Enron -executives ig-
nored key early warnings over
the propriety of partnerships.

USA Todpy
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Thé Enron charade

By Arvind Sivaramakrishnan
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HE PHRASES are already fa-

miliar. The collapse of En-

ron, the American

trans-national energy giant,
is the world’s largest corporate failure
ever; hundreds of people in the U.S.
Government are potentially implicat- -
ed; senior Enron executives made
hundreds of millions of dollars by
selling their shares when they knew
the company was an empty shell, but
they stopped their employees from
doing so and thereby destroyed the
staff’s jobs, life savings, and pen-
sions, all of which had been invested
in the company, sometimes under
orders. A senior Enron vice-president
has committed suicide, and the U.S.
Vice-President, Richard Cheney, re-
fuses to hand over to Congress re-
cords of his several meetings with
Enron. Just to deepen public suspi-
cion, it has come to light that Enron
had donated over $6 millions in all to
George W. Bush'’s election campaigns
and those of elected officials at other
levels. Enron’s own U.S. employees
may get some redress, as a class ac-
tion is to be instituted; this time the
U.S. courts cannot — as they did in
the case of Union Carbide — rule that
the case must be heard in another
country. It is, of course, not clear who
will pay the damages.

Yet, the shock waves are echoing
round other countries. To start with,
Enron’s accountants, Arthur Ander-
sen, passed the corporation’s ac-
counts; but Andersen also had a
consultancy contract with Enron.
Further, Andersen’s apparent over-
sight has caused great embarrass-
ment to the British Labour Party,
which has had close links with it for
several years. Andersen has donated
to party funds and among other
things paid for the party’s Social Jus-
tice Inquiry. The opposition Conser-
vative Party is making the most of
this, but it too had taken donations
from Andersen, and its former Ener-
gy Minister, Lord Wakeham, is to tes-
tify to the U.S. Congress about the
links.

The row in Britain is only just start-
ing. It is probably no accident that
Andersen’s links with the Labour Par-
ty have been accompanied by the re-
moval of restrictions on gas-fired
power stations, the sort Enron used
to build. The Conservative Party did
blacklist Andersen for apparently al-
lowing the' failed car manufacturer
De Lorean to accumulate 70 million
pounds of British taxpayers’ money

Executive; there is already talk of en-
forcement via the courts.

In addition, it is already public
knowledge that the Bush presiden-
cy’s energy policy is very close to
something like 17 of Enron’s stated
priorities — such as mining and log-
ging on public land, the unilateral
U.S. decision to withdraw from the
U.N. Kyoto Protocol on global warm-
ing, and so on. Even the deregulation

Despite all their bravado and contempt for the
very idea of the state, multinationals are among
the loudest and most successful claimants for aid.

when the company was in serious
trouble. But Andersen, which also
has public-relations businesses, then
did 4 good job on the Labour Party’s
public image and it may not be a co-
incidence that the probable 200-mil-
lion pound-fine over De Lorean was
reduced — under a Labour Govern-
ment — to 21 million pounds.

Even if the donations which have
been made public are lawful, the En-
ron scandal raises much wider issues,
some of which the major political ac-
tors and the press have apparently
not wanted to address. One set of
questions has to do with corporate
influence on Government. For exam-
ple, Mr. Cheney’s refusal to hand
over details to the General Account-
ing Office, investigative arm of Con-
gress, cannot conceal the fact that
those meetings were held while the
Bush administration was drafting its
energy policy, in which one of the
first moves was the removal of the
former President, Bill Clinton’s ban
on oil-prospecting in the Alaskan
Arctic Nature Reserve. Mr. Cheney
could be in for a rough ride here, as
there is considerable ill-feeling be-
tween the Senate and the Bush ad-
ministration, and the U.S.
Constitution gives Congress enor-
mous, if rarely-used, power over the

of electricity supply in California,
which caused Third World-style
chaos in that State, was something
Enron wanted.

The tale of corporate influence on
Government, dismal, ugly, and
wretched though it be, may well not
amount to the most serious issue
arising from the Enron collapse. At
least one commentator has remarked
on the brutality of a corporate culture
which automatically fires one fifth of
all staff every year irrespective of suc-
cess or failure and is based on reci-
procal plotting,- spying, and
denunciation by the staff (just the
sort of thing done in the Soviet Union
in Stalin’s time). Second, an entire
ethos of evasive accountancy — En-
ron’'s condition was expertly con-
cealed for years — and sycophantic
financial journalism combined with
the smokescreen of commercial con-
fidentiality means that anything re-
sembling reliable information on the
corporate world is virtually impossi-
ble to obtain. The surreal possibility
arises that the whole of the business
world is a gigantic charade.

Of course the charade is unsus-
tainable, and the major corporations
of the world probably know that. De-
spite all their bravado and contempt
for the very idea of the state, multina-

THE HINDy

tionals are among the loudest and
most successful claimants for state
aid. The airlines of the United States,
which destroyed Mr. Clinton’s pro-
posals to tighten security on domes-
tic air services, clamoured for and got
tens of millions of dollars from the
Bush administration after the de-
struction of New York’s World Trade
Center. British manufacturers, faced
with enormous problems, have
openly said they cannot recover
without state aid; commercial farm-
ing in the industrial world, under
enough suspicion over farming prac-
tices, is hugely subsidised and pro-
tected by excise barriers against
imports from the developing world.
Several of the large corporations in-
sist that they operate under legisla-
tion made by states; but if Enron is
anything to go by, the corporations
all but write the legislation them-
selves.

What has come out of the Enron
collapse is not just deceit, bullying,
and corporate pressure on elected
Governments (Enron is the only cor-
poration to have had an entire Am-
nesty International report written
about it, on rights abuses in India and
Latin America). It is the remarkable
fragility of so many of the businesses
concerned; they seem to borrow co-
lossal sums on no more than the as-
sumption of future returns, privatise
such profits as they make, and social-
ize the costs of their failures. We, the
public, pick up the tab in the form of
state aid to the corporations after
they have failed, not to mention envi-
ronmental and other damage. If the
tycoons are half as good as they claim
to be, how is it that their companies
are so fragile? Is it time to shine the
light into the corporate world? If we
the public do not, no one else will.
And the head of one trans-national
food giant told Mr. Clinton that the
corporate world feared consumer
backlash above all else. ~

ampton, U.



US Senat%
votes to Y

suhpoenag \/
Enron chie

Washington, February 5

A US Senate panel investigat-
ing last year’s collapse of en-
ergy giant Enron voted today
to subpoena former company
chairman Kenneth Lay to
testify about the causes of
the largest us corporate
bankruptcy.

The Senate Commerce,
Science and Transportation
Committee voted unani-
mously to force Lay to face
lawmakers’ questions two
days after he snubbed Con-
gress with his refusal to ap-
pear voluntarily before the
panel. Lay had failed to turn
up to the first day of the Con-
gressional hearings into En-
ron’s collapse amid signs that
what was initially interpret-
ed as a corporate*disaster
could also emerge as a huge
criminal fraud.

After Congressmen ap-
peared on TV at the weekend
accusing Enron executives of
“corporate corruption”, and
suggesting someone may end
up going to jail for insider
trading, Lay withdrew his of-
fer to testify. “These inflam-
matory statements show that
judgments have been rea-
ched and the tenor of the
hearing will be prosecutori-
al,” his lawyer, Earl Silbert,
wrote to the Senate Com-
merce Committee and the
House Financial Services
Committee. Democrats and
Republicans had lined up to
support the issue of subpoe-
nas to force Lay to come be-
fore their committees.

Last night Lay said he was
stepping down from Enron’s
board. Lay had already re-
signed as chief executive of-
ficer, but had retained his
seat on the board, giving rise
to criticism that he was try-
ing to control the probe into
Enron’s affairs.

Senator Ernest Hollings,
the Democratic chairman of
the Senate Commerce Com-
mittee, had told a Press con-
ference that a vote would be
held today on issuing a sub-
poena to force Lay to appear
on February 12. Agencies y
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‘Congress’ Enron
hearings begln
without Layf

Wasm February 4

CONGRESS BEGAN a week of
hearings on Monday into the col-
lapse of energy giant Enron
Corp without a star witness, for-
mer chairman Kenneth Lay,
whose lawyer cited a prosecutor-
ial atmosphere in cancelling his
appearance.

Lay’s testimony had been ex-
pected to be the opening high-
light of a packed four days of
hearings into the rapid crum-
bling of the one-time Wall Street
darling to the biggest bankrupt-
cy filing in US history.

With a criminal inquiry into
Enron’s demise under way at the
Justice Department and new in-
formation emerging about irreg-
ular accounting practices, an in-
creasing number of witnhesses
are refusing to testify before con-
_ gressional committees.

Ousted Enron Chief Financial
Officer Andrew Fastow and for-
mer Enron executive Michael
Kopper are expected to appear
before a House panel on Thurs-
day, but to invoke their right not
to testify against themselves.

The same constitutional right
against self-incrimination was
used almost two weeks ago by
David Duncan, a senior partner
at accounting firm Andersen,
Enron’s auditor. Lay, until Janu-
ary 23 Enron’s top executive, was
due to appear at hearings on
Monday and Tuesday but his
lawyer advised against it after
hearing comments by top law-
makers on Sunday television

ui- N

talk shows. “These inflammato-
ry statements show that judge-
ments have been reached and
the tenor of the hearing will be
prosecutorial,” Lay’s attorney,
Earl Silbert, wrote in letters to
the Senate Commerce Commit-
tee and House Financial Ser-
vices Committee.

The decision also followed the
weekend release of a report by a
special committee of Enron’s
board of directors that blasted
Lay, 59, for his lack of oversight.

The report, prepared by a pan-
el led by University of Texas
Law School Dean William Pow-
ers, also upbraided the board,
Enron’s top executives and audi-
tor Andersen for failing to stop
rogue financing that enriched
certain employees while eventu-
ally ruining the company.

A former Lay protege, one-
time Enron CEO Jeff Skilling, is
to testify before the House Ener-
gy and Commerce subcommittee
on Thursday A spokeswoman
for Skilling did not immediately
return calls seeking comment on
whether his plans had changed.

“It is clear that the release of
the Powers report last night
changed everything,” said Sena-
tor Byron Dorgan, who heads
the Senate Commerce subcom-
mittee that was to quiz Lay on
Monday. Lay, a friend and finan-
cial backer of President Bush;
“firmly rejects any allegations
that he engaged in wrongful or
criminal  conduct,”  Silbert

wrote.
Reute}/



“Enron

HERE WAS a time, not
too long ago, when
Republicans and
Democrats, the latter
especially, were bending over
backwards, if not tripping over
one another, to give all that
the U.S. President, George W,
Bush, was asking for. That was
immediately after September
11, when the whole nation
rallied behind their leader and
his response to Al-Qaeda, the
Taliban and Osama bin
Laden.

Now some four months
later, the Democrats are
looking for an opening to
target Mr. Bush and are
cautiously confident of finding
one. With the President still in
command of foreign policy
and having a 82 per cent
approval rating, the
Democrats are focussing for
the most part on domestic
policy. They have to up the
ante for the simple reason
that the Congressional
elections of 2002 are not very
far away.

If September 11 had not
happened, the Democrats may
have found themselves in a
politically different situation.
Having wrested control of the
Senate — thanks to a
defection — the Democrats
were seriously hoping not
only to increase their numbers
but also take a good shot at
wresting control of the House
of Representatives. And that
would have set the stage for
2004.

Now, their only way out is
to challenge this Republican
administration on domestic
priorities. The Democrats
played it politically right by
not opposing what Mr. Bush
was asking for in the
immediate aftermath of
September 11, whether it had
to do with additional
resources for fighting terror,
bailing out the airline industry
or fine-tuning the anti-
terrorism laws in spite of
protests from civil rights
groups and activists. Now, the
Democrats are hoping that the
bankruptcy of the Enron
Corporation will provide them
the ammunition to take on
the Bush White House.

The Republicans, in one
sense, are in a bind and many
are reluctantly coming to
realise that what goes around,
comes around. It was not that
far back in the past that the
Republicans and the right
wing were trashing the former
First Lady, Hillary Rodham

ener

The honeymoon Is over.

The Democrats are hoping that Enron
will provide them the ammunition to
take on the Bush White House,

says Sridhar Krishnaswami.

Clinton’s health care
proposals. Or for that matter
looking at the Whitewater
“scandal” — a failed real
estate deal — as something
that could finish off the
Clinton administration.

But Whitewater looks like a
Saturday school picnic
compared to the goings-on in
Enron — with the
“shreddings” at Arthur
Andersen thrown in! While the
Houston-based energy giant
dished out contributions to
both Republicans and
Democrats, there is no
question that the chief
benefactor was the Grand Old
Party and the man sitting in
the Oval Office.

Enron did not just fold and
file for bankruptcy but left
hundreds of its employees on
the streets, forcing them to
hold on to worthless stocks
until the very end. Naturally,
the Democrats want to know
how much, and when, the

White House knew about the
goings-on. That apart, the
investigative arm of Congress,
the General Accounting Office,
wants details on the meetings
of the Energy Task Force

- which was headed by the

Vice-President, Richard
Cheney.

Among other things, the
GAO wants to know what kind
of inputs the Energy Task
Force had and from whom.
There is the India angle as
well given the controversy
over the project in
Maharastra. But the White
House has adamantly
maintained that all
conversations with the
President and the Vice-
President cannot become
public record.

On a broad level, not many
are yet challenging the
Campaign against Terrorism.
But small rumblings have
indeed surfaced — even
within the administration —
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on both the current campaign
and the next steps. For
instance, some have argued
that chasing the Taliban and
Al-Qaeda in the caves,
mountains and boondocks of
Afghanistan is one thing, but
expanding this to some kind
of a formal war against Iraq is
a totally different matter and
one that is fraught with
dangers.

The Republican
administration and the
Democrats seem to have
drawn the first battle lines.
For the Republicans, it is a
question of maintaining
sufficient momentum on the
“war against terror” even as it
advances the doinestic
agenda, or the stimitlus
package to get-the country out

Democrats dre hoping to steer
the debate closer to issues
dear to them — social
security, health care,
education and tax cuts.
Worried that the country has
returned to deficits, the
Democrats are cautiously
calling for postponement of
soime tax breaks that have
been agreed upon. But Mr.
Bush maintains that the
country is still in a recession
and hence is looking for more
tax breaks to businesses with
a view to bringing about more
jobs. The Democrats are wary
of the President's stimulus
package, to say the least.

The Republican
administration has also come
to see the slow but shifting
priorities of the American
public. On the eve of his first
State of the Union Address,
Mr. Bush realised that the
American people wanted to
hear more about the economy
and less about the “war on
terrorism”.

He is savvy eno to know
that despite a very score
on foreign policy, it was the
economy that nailed his father
in 1992, And, he does not
want history to repeat itself
either for his party in
November 2002 or down the
line during the Presidential
election of 2004.
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rMeasures to protect workers

Bush to limit

Washington/New York, Feb. 1
(Reuters): Seeking to limit the
fallout from Enron Corp’s col-
lapse, US President George W.
Bush today will propose meas-
ures to protect workers like
those who lost their pension sav-
ings when the energy trader and
big Bush campaign contributor
unravelled last year.

In a series of proposals to

Congress, Bush will call for bar-
ring executives from selling
company stock during “black-
out” periods like the one that
kept Enron workers from bailing
out while the Houston-based
firm’s shares plunged last year, a
senior White House official said
yesterday.
: Thousands of Enron workers
I Jost their jobs and pension sav-
ings as the company collapsed
last year amid allegations that it
misled investors about its ac-
counting practices while top ex-
ecutives reaped huge profits by
selling their holdings, possibly
as lower-level workers were
blocked from doing so.

Bush’s move underscores the
Republicans’ concern that the
collapse of the company could
hurt them in the November 5
congressional elections. Democ-
rats have raised questions about

Enron fallout
Wi

‘N, l\

A
Bush'’s close tiés to Enrpn and its
top executives and have asked if
the firm used influence in secret
meetings with Vice-President
Dick Cheney to shape a
favourable administration ener-
8y policy.

Yesterday the White House
played down reports that former
Enron chairman Kenneth Lay
had recommended candidates to
fill government posts including
Pat Wood, now chairman of the
Federal Energy Regulatory
Commission (FERC). “These
were recommendations early in
the administration. Recommen-
dations came from trade organi-
sations, members of Congress
and industry officials,” said
White House spokesman Ken Lj-
saius. Wood, a Texas Republican,
was appointed FERC chairman
last summer by Bush with the
support of Enron.

Yesterday Wood said his staff
had begun looking at allegations
of price manipulation by Enron.
He would not speculate on the
scope of the probe. The probe
was demanded by California
Gov. Gray Davis and other west
coast Democrats who say Enron
manipulated wholesale prices to
boost profits at the expense of
California residents. ///
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_“IF TIMID NATIONS DON'T ACT, AMERICA WILL

Jaish part of terror

e

oA

underworld: Bush

By Sridhar Krishnaswami

WASHINGTON, JAN. 30. The United
States President, George W. Bush,
has warned nations “timid in the
face of terror” that if they do not
act “America will”.

In his State of the Union Ad-
dress on Tuesday, Mr.Bush said
terrorist training camps still exist-
ed in at least a dozen countries
with a terrorist underworld com-
prising groups such as the Jaish-
e-Mohammad (JeM) which were
operating in deserts and jungles.

“Our military has put the terror
training camps of Afghanistan out
of business. Yet camps still exist
in at least a dozen countries. A
terrorist underworld, including
groups such as the Hamas, Hez-
bollah, Islamic jehad and the
Jaish-e-Mohammad, operates in
remote jungles and deserts and
hides in the centres of large ci-
ties,”” Mr. Bush said.

The Jaish-e-Mohammad,
known to be very active in terror-
ist attacks against India, including
the attack on Parliament on De-
cember 13, was officially desig-
nated as a Foreign Terrorist
Organisation by the Bush admin-
istration last month.

Pat for Musharraf

Mr.Bush, however, had high
praise for the Pakistan President,
Pervez Musharraf, for acting
forcefully against terrorism.

“Many nations are acting force-
fully. Pakistan is now cracking
down on terror and I admire the
strong leadership of President
MusharrafBut some govern-
ments will be timid in the face of
terror. And make no mistake
about it: If they do not act, Amer-

dignitaries and special invitees in
the House of Representatives.

Towards the end of his speech,
Mr. Bush, in another context, re-
ferred to India.

He argued that America had a
greater objective than eliminating
threats and containing resent-
ment — of seeking a just and
peaceful world beyond the war on
terror.

“In this moment of opportuni-
ty, a common danges is easing old
rivalries. America is working with
Russia and China and India in
ways we never have before to
achieve peace and prosperity-
...Together with friends and allies
from Europe to Asia, and Africa to
Latin America we will demon-
strate that forces of terror cannot
stop the momentum of freedom,”
Mr. Bush said.

Mr. Bush said to ap-
from law  makers,

ica will,"”
plause

India keen on cooperation
in counter-terrorism

By Our Special Correspondent

NEW DELH), JAN. 30. India today said that it was looking forward to
strengthen cooperation with the U.S. against international terrorism.

Asked to comment on the state of the union address by the U.S.
President, George W. Bush, the spokesperson of the Ministry of Ex-
ternal Affairs, Nirupama Rao, said that Mr. Bush’s speech had clearly
spelt out the dangers posed by terrorism.

On the praise showered by Mr. Bush on the Pakistan President,
Pervez Musharraf, the she said that these observations had to be seen
in a larger context. Pakistan came in for comment because of terrorist
groups, their networks had found sanctuaries in that country. “Ter-
rorism is a serious problem in Pakistan”, she said.

India was looking for a long-term commitment by Pakistan against
cross-border terrorism. Pakistan was yet to take meaningful steps to
combat terrorism in Jammu and Kashmir, she said. /
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U.S. BUDGET / RECESSION WILL BE OVERCOME, SAYS PRESIDENT

War on terryonly e\gun, says Bush

By Sridhar Krishnaswami WA{) -

WASHINGTON, JAN. 30. The U.S. President, George
W Bush, hasvowed to go after terrorists and ter-
rorism even while cautioning that the cam-
paign will not be finished during his tenure.’

Calling terrorists “ticking time bombs”, Mr.
Bush said, “Our war on terror is well begun, but
it is only begun. This campaign may not be fin-
ished on our watch, yet it must be and will be
waged on our watch.” In his first State of the
Union Address, Mr. Bush — with the Vice-Pres-
ident, Dick Cheney, sitting behind him — dealt
at length on winning the war against terrorism
and pulling the country out of the economic re-
cession. “...Our nation is at war, our economy is
in recession and the civilised world faces un-
precedented dangers. Yet the state of our
Union has never been stronger,” the President
said to a standing ovation in the packed House
of Representatives. “We have clear priorities
and we must act at home with the same pur-
pose and resolve we have shown overseas. We
will prevail in the war and we will defeat this
recession,” Mr. Bush said.

With the First Lady, Laura Bush, and the in-
terim leader of Afghanistan, Hamid Karzai,
who was a special invitee, listening on, Mr.
Bush said American would “continue to be
steadfast and patient and persistent” in the
pursuit of two “great objectives” — shutting
down terrorist camps and bringing terrorists to
justice; preventing terrorists and regimes seek-
ing weapons of mass destruction from threat-
ening the United States and the world.

Mr. Bush had a blunt warning for countries
like North Korea, Iraq and Iran — States the
President described as trying to acquire weap-
ons of mass destruction, exporting terror and
silencing their own people. “We’ll be deliber-
ate; yetfme is not on our side. I will not wait on
eve whil/e dangers gather. I will not stand by

A\

A FIGHT TO FINISH: The U.S. President, George W. Bush, greets members of his

\

Cabinet following his State of the Union Address in Washington on Tuesday. (From
left): the Secretary of State Colin Powell, the Secretary of Treasury Paul O’Neill, the
Secretary of Defence Donald Rumsfeld, the Secretary of Agriculture Ann M. Veneman,
the Secretary of Commerce Don Evans, and the Secretary of Labor Elaine Chao. — AFP

as peril draws closer and closer. The United
States of America will not permit the world’s
most dangerous regimes to threaten us with
the world’s most destructive weapons,” Mr.
Bush warned. )

Not once did the President mention Osama
bin Laden by name, but at the outset, Mr. Bush
outlined what had been achieved thus far in Af-
ghanistan. “The American flag flies again over
our Embassy in Kabul. Terrorists who once oc-
cupied Afghanistan now occupy cells at Guan-
tanamo Bay. And terrorist leaders who urged
followers to sacrifice their lives are running for
their own,” Mr. Bush said.

With an approval rating of 82 per cent, Mr.

Bush, as expected, urged Congress to get on
with the economic stimulus plan that included
assistance for the unemployed and tax breaks
for businesses to generate jobs. “When Amer- |
ica works, America prospers, so my economic
security plan can be summed up in one word:
Jobs,” Mr. Bush said. Calling on Americans to
commit themselves to two years of volunteer
service and proposing a domestic version of the
Peace Corps, Mr. Bush outlined the doubling of
funding for a sustained strategy on the home-
land security front which would focus on four
key areas — bio-terrorism, emergency re-
sponse, airport and border security and im-
proved intelligence.
Z
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Bush declines
to release ¥ «

Enron iﬁpers

Vijay Dutt & AFP
Washington/London, Jan 29

US PRESIDENT George W
Bush has declined to hand over
documents related to White
House contacts with failed
energy giant Enron, calling a
Congressional request for them
an  “encroachment” on the
executive,

Bush echoed comments by
Vice President Dick Cheney,
head of a White House task
force to set energy policy, who
indicated on Sunday he would
not agree to requests by the
General Accounting Office
(GAO), the investigative arm of
Congress, to have access to doc-
uments.

“I view the GAO (request)
like the Vice President does; it’s
an encroachment on the execu-
tive branch’s ability to conduct
business,” Bush told reporters
at the White House.

Yesterday’s remarks came at

the beginning of a week when
the head of the GAO is expect-
ed to decide whether to take the
White House to court to force
the administration to release
the documents. The documents
would contain information
about meetings with executives
of Enron Corp. The suit would
be the first time the GAO has
sued the executive branch.

Meanwhile, Cheney revealed
yesterday a key environmental
policy request made by the now
bankrupt energy giant Enron
before a special Presidential
task force on energy policy had
been rejected’ by the Bush
administration.

Cheney has acknowledged
meeting with top Enron offi-
cials six times when he worked
on the administration’s energy
policy that was unveiled last
year. The admission has given
rise to speculation that Enron,

GEORGE W BUSH

known for its lavish political
campaign donations, exerted
excessive influence on the ener-
gy task force headed by Cheney.

But the Vice-President, in an
interview with CNN television,
dismissed the allegations as
having no basis in fact.

Enron link haunts Labour
Party in UK

The Labour Party in UK is fac-
ing inquiries into its alleged
links with Enron. The Tory
Party has contacted Cabinet
Secretary Sir Richard Wilson to
inquire into claims that Enron
paid thousands of pounds to
meet senior British ministers.
Tory MPs are also demand-
ing an inquiry into the Labour
Party’s “close relations” with
the accountancy firm, Arthur
Andersen. The controversy
over the alleged links of Enron
with Labour was triggered by
Ralph Hodge, who was head of
Enron’s European division
between 1997 and 2000. It was in
May 1997 that the Labour Party
under Tony Blair demolished
the Tories to sweep into power.

2
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“Bush rejects PoweII

suggestion on

By Sridhar Krishnaswami \’\% 1ons and

WASHINGTON, JAN. 29. The U.S.
President, George W. Bush, has
rejected the suggestion of his Sec-
retary of State, Colin Powell, that
the captured Al-Qaeda and Tali-
ban fighters be designated “Pris-
oners of War” and thereby
making relevant Geneva Conven-
tions applicable. “These are kill-
ers; these are terrorists. They're
illegal combatants”, Mr. Bush re-
marked after a morning meeting
of his National Security Council
where the subject was apparently
discussed. ‘

Last Friday, The Washington
Times reported that the White
House Counsel had sent a memo
to the President saying that Gen.
Powell had requested the Presi-
dent to reconsider his decision on
the detainees in Guantanamo Bay
base in Cuba. Most members of
the President’s National Security
Team, the Defence Secretary es-
pecially, are against designating
the detenus as prisoners of war.
At the same time, the administra-

tion here is playing down stories

of a rift within the Cabinet on the
issue.

“The President always warnts to
encourage people in his Cabinet
to come to him with their opin-

et?)ls

oughts and do so in a
manner that will respect their pri-
vacy, so he can get more of it”, the
White House spokesman, Ari-
Fleischer, said on Monday.

Meanwhile, the President after
his meeting with the Interim
Leader of Afghanistan, Hamid
Karzai, made a significant an-
nouncement that the U.S. would
be helping that Central Asian
country to build a military and
train its soldiers. Mr. Bush made it
clear that the U.S. was not inter-
ested _ even if Kabul is very much
so _ in joining the multinational
peace-keeping force. For a visit
for which the White House rolled
out the red carpet, Mr. Karzai was
also promised an additional $ 50
millions line of credit intended to
fund U.S. private sector projects.
Washington has also released $
220 millions in frozen assets.

“I reaffirm to you today that the
United States will continue to be a
friend to the Afghan people in all
the challenges that lie ahead”,
Mr. Bush told Mr. Karzai at the
Rose Garden. Prior to his White
House visit and discussions with
the President and members of his
Cabinet, Mr. Karzai raised the
black, red and green flag of Af-
ghanistan in the embassy

premises. /
/
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‘Cheneynoto
Enron papers

Washington, January 28 WA \

VICE-PRESIDENT Dick Cheney
said today that the White House
was prepared to go to court to
fight the release of documents
demanded by Congress as part of
the investigation into any influ-
ence the Enron Corporation had
in formulating the Bush admin-
istration’s energy policy.

Cheney said that the General
Accounting Office, the agency
demanding the documents, was
overstepping its authority and
that he had a right to keep the
documents secret to preserve his
ability to get “unvarnished”
advice from outside consultants.

David M Walker, the head of
the General Accounting Office,
responded said that it was now
“highly likely” that he would file
alawsuit against the Bush admin-
istration if Cheney did not turn
over the documents by the end of
this week. Of the vice-president’s
assertion that the agency was
overstepping its bounds, Walker,
the Comptroller General of the
US, replied, “Talk is cheap.”

It would be the first time that
the accounting office, the inves-
tigative arm of Congress, sued
another Government depart-
ment for not cooperating with an
inquiry. Cheney said that it was
the right of the president and
vice president to keep secret
meetings like those that Cheney
and his energy task force had
over the last year with Enron

\

DICK CHENEY

executives as the administration
devised its ehergy policy.

“What I object to,” Cheney said
“and what the President’s object-
ed to, and what we’ve told GAO
we won't do, is make it impossi-
ble for me or future vice-presi-
dents to ever have a conversation
in confidence with anybody with-
out having to tell a member of
Congress what we talked about
and what was said.”

At issue is how much Enron
influenced the Bush energy plan,
which eases environmental rules,
opens public land to drilling and
provides tax incentives to energy
companies for exploration. A law-
suit would increase pressure on
Cheney, who is under criticism
from Democrats for his relation-
ship with Enron, the giant energy
trading company that filed for
bankruptcy protection. )r
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'FROM JOE STEPHENS
AND PETER BEHR

Washington, Jan. 27: Enron
Corp vice-chairman J. Clifford
Baxter resigned quietly last May,
accepting a pat on the back and
quietly moving on. He took along
millions of dollars from the sale
of stock he had amassed over a
decade at the giant Houston trad-
ing company.

His last post at Enron was
was that of vice-chairman. As in
other aspects of Enron’s culture,
the appearance did not match re-
ality. Enron insiders called the
position the “ejection seat,” an
honorary post that Enron execu-
tives held for a short while before
a forced exit. Baxter’s predeces-
sor was a one-time star who had
lost a power struggle to become
chief executive. -

At Enron, losers fell by the
wayside but victors stayed in the
game, drawn by hopes of mil-
lion-dollar bonuses and rewards
that went to those who scored the
biggest deals. Three other senior
executives preceded Baxter out
of the company by a few months;
seven more would follow, capped
last week by Chairman Kenneth
Lay. :

That was one indication of

Intense pressure to keep Enron

Enron’s winner-take-all culture..

i’

/Enrog}% the hum

stock on an ever-rising curve in-

duced top executives to take
greater and greater risks with
investments and accounting pro-
cedures, past and present em-
ployees said. The result, they
said, was to inflate revenues and
submerge growing debts, creat-
ing, in the words of former man-
ager Margaret Ceconi, “a house
of cards.”

“The driver was this unbe-
lievable desire to keep portray-
ing Enron as something very
very different and keep the track
record going and going,” said
Forrest Hoglund, who ran
Enron’s 0il and gas exploration
division before buying out
Enron’s stake in 1999.

“As long as it was magic and
it was working, that would be all
right,” he said. “I always felt the
first time they reported a down
quarter (for profits) it would
come apart.”

In October, Enron stunned

‘Wall Street by reporting that

down quarter, an $618 million
third-quarter loss, and the first
of many accounting revelations
that would destroy the confi-
dence of customers and in-
vestors. On December 2, it filed
the largest bankruptcy petition
in US history. Investors lost bil-
lions of dollars and thousands of
people lost their jobs, -

Baxter will never testify

[

dJ. Clifford Baxter. (AP/PTI)

about what he knew and what he
feared in the months before
Enron’s collapse. On Friday, po-
lice believe, Baxter stepped into
his Mercedes, pointed a .38-cali-
bre pistol to his head and fired.
Authorities declared the multi-
millionaire with the 70-foot
yacht dead at 43. Police, who clas-
sified the death as a suicide, wo-
uld not reveal the contents of a
note Baxter left behind.

Enron was a human refinery,
where managers wrung their
hands over their advancing age
and feared their superiors would
deem them too meek. Some wor-
ried that not giving enough to
the chairman’s favourite politi-
cal candidate could send their
careers into a dive. Some even
detected a menacing tone in Jet-
ters urging them to offer up large

THE TELEGRAPh
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an refinery

contributions to the United Way.

“One day, you are viewed
with favour; and the next day you
are not. You know who is in the
in-crowd and who is not,” former
Enron worker Sally Ison said.
“You want to continue to be liked
in that organisation. You do
everything you can do to keep
that.”

Until last fall, Enron bragged
about its pressure-cooker cul-
ture, said Peter Fusaro, whose
consulting company, Global
Change Associates, issued an in-
depth analysis of Enron last Au-
gust.

LOS ANGELES TIMES-
WASHINGTON POST NEWS SER 9

-
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“Bush under fire

~on Enron dea

NEW YORK: Americans perceive
Republicans as far more entangled
in the Enron controversy than
Democrats, and their suspicions
are growing that the Bush adminis-
tration is hiding something or lying
about its own dealings with the
Enron corporation before the
company filed for bankruptcy pro-
tection, according to a poll.

A New York Times/CBS News
polls shows that even among
Republicans, a majority believed
that the administration had not
been forthcoming about its deal-
ings with Enron. That perception
could pose a threat to Republican
candidates in the mid-term elec-
tion this year, and undermine the
White House drive to portray the
Enron collapse as affecting
Republicans d - Democrats
cqualy. D G- 1S

On the US. war on terror, most
Americans said the success of war
in Afghanistan would be deter-
mined by whether Osama bin
Laden is captured or killed as

, President Bush had promised. A
majority favoured expanding war
to other countries where terrorists
might be hiding, including Iraq,
“Somalia and the Philippines.

In a demonstration of how the
public’s concerns have shifted in
recent weeks, the poll says the
economy has now supplanted bat-
tling terrorism— albeit by a slight
margin— as the issue people want
their elected officials to make a top
priority. They fear that the budget
deficit is too much of a burden for
the nation, and six in ten favour
postponing the Bush tax cut rather
than incurring a deficit.

. The polls shows President
Bush’s impressive approval rating
of 82 per cent has not diminished
since the terrorist attacks. As Bush
prepares to deliver his first state of
the Union address on Tuesday, nei-
ther party is seen as having an edge
on keeping the country prosper-
ous, improving education, balanc-
ing the Federal budget or making
the proper decisions about how to
spend tax-payers’ money.

The poll indicates that Bush
must also contend with the twin

N\

political predicaments pose
/Eﬁron and economy. (PT) /
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ush proposes $37.7 billion

WASHINGTON, Jan. 24.
Saying “we’re still under attack,”
President George Bush. today
proposed a 2003 homeland
security budget of § 37.7 billion -
almost double that of current
levels — to protect the USA
against future attacks.

The budget, which- Mr Bush
outlined in a White House
speech to cities’ mayors and
county leaders, would provide

substantial increases in areas the -

White House said needs imme-
diate attention in response to the
11 September attacks.

These areas include police,
firefighters and emergency me-
dical teams; securing U.S.
borders,  combating  bio-
terrorism, strengthening intelli-
gence sharing, improving trans-
portation security and suppor-
ting other national defense-
related initiatives. _

Yesterday, Mr Bush also
proposed the largest budget
increase in military spending for
two decades amid- his ongoing

Cost of Pak suppoﬂ‘

Afghamstan already totals 3'
350 million and is running
into $ 100 million every
month, media reports said.

The Bush administration,
they said, has been struggling
to find a way to make money
available and win approval of
Congress, which “has been
kept iargely in the dark about
the costs.” :

Re;teratmg the reports, thﬁ
chairman of the House
Appropriations Committee,
Republic Congressman Mr
Jim Kolbe said he first
became aware of the costs
when US Ambassador to Pak-
istan. Ms Wendy Chamberlin,
msed the issue with him
during a recent meetmg in
Eiaﬂiabad —PTI

war on terrorism.
“We’re still under attack,” Mr
Bush said. “They still want to

"US.

WO b security budget

come after us. These are evil
people, that are relentless in
their desire to hurt those who
love freedom. And since we're
the bastion of freedom, the

beacon of freedom, we're their

target.”

The proposed increased
spending comes amid political
finger-pointing over a return to
budget deficits as
Democrats complain Bush’s 1.35
trillion dollar tax cut last year has
squeezed spending options.

Mr Bush, however, said his
homeland security budget is the
start of an initiative that will last
throughout his administration
and recognizes that “the first
minutes after an attack are the
most hopeful for saving lives.”
Tomorrow, Mr Bush is to
announce  border  security
provisions during a trip to Maine
and provisions to combat bio-
terrorism and improve intelli-
gence will be rolled out later, a
White House official said.

Meanwhile, the Homeland
Security director, Mr Tom Ridge,
said federal aid will commue
year after year.
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“Suicide note points
to young pilot’s v@‘ )
support for Osama

WASHINGTON: The \\dent
pemn 1hilot who
rammed a small
plane into a sky-
scraper n
Tampa, Florida
on Saturday had\
left a suicide
note expressing
sympathy for ter-
«d TOT suspect
s a¥ Osama bin
Laden and support for the
September 11 terrorist attacks,
police officials said.

Bennie Holder, the Tampa police
chief, said the suicide note which
was found in the pocket of 15-year-
old Charles Bishop clearly
expressed sympathy towards Bin
Laden and the September 11 ter-
rorist strikes.

Declining to elaborate on the
contents of the note, Mr Holder
said Bishop “clearly stated in it that
he had acted alone without any

, help from anyone else”. (agencies)
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“Plane crashes into_Florida s

TAMPA (Florida): A 15-year-old
student pilot took off in a small
plane without permission and
crashed into a skyscraper after
ignoring a coast guard helicopter’s
signals to land, authorities said.

Officials quickly discounted ter-
rorism, but the televised image of a
plane blasting a hole in the side of a
skyscraper was a chilling reminder
of the World Trade Center attacks.
The plane’s tail dangled near the
20th floor of the 40-storey bank of
America building.

One person was killed, but offi-
cials would not immediately con-
firm it was the pilot, Charles J
Bishop. It was unknown whether
anyone in the building was injured.

The crash occurred after
Bishop’s grandmother brought
him to the National Aviation Flight
School for a 5 p.m. (0330 IST) fly-
ing lesson, said Marianne Pasha, a
police spokeswoman. She said an
instructor told Bishop to check the

plane’s equipment before the le -l

son.
“The next thing the instructo
knew he was gone,” Pasha said.
Bishop had been taking lessons for
two years, she said.
Air traffic controllers at the St
Petersburg-Clearwater  Airport

notified the coast guard that the

four- seat 2000 Cessna 172R had
taken off without clearance, said
Coast Guard Lt Charlotte Pittman.
A coast guard helicopter inter-
cepted the plane and attempted to
give the pilot visual signals to land
at a small airport, but the pilot did
not respond, Pittman said.
She said the plane was only a

[HE 7T LaES

kyscraper,

few mettes from 'ihe 'helicopter
when it was signalled to land.
Pittman said she had no doubt the
pilot understood what the Coast
Guard helicopter was indicating.

Sheriff’s Sgt Greg Tita said the
plane briefly breached air space at
Mcdill air force base, home of cen-
tral command, which is running the
war  against  terrorism  in
Afghanistan.

Two F-15s were dispatched from
homestead air reserve base, about
400 kilometres southeast of Tampa,
as a precaution, said Capt Kirstin
Reimann at the North American
Acrospace defence command.
Reimann declined to say whether
they reached the scene before the
crash.

In Portland, Oregon, where
President George W Bush was
touring a job center, White House
spokesman Scott McClellan said
“there is no indication™ of terror-

; A

ism. (ap)
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