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MUMBAINEW DELHI: The CBI on
Friday registered a case against leading
Mumbai-based stockbroker Ketan Parekh,
who was arrested and booked under sever-
al sections of the Indian Penal Code for
criminal breach of trust and cheating. He
was also charged under the Prevention of
Corruption Act.

CBI sleuths simultaneously conducted
searches at his residential and official prem-
ises. The raids were continuing at the time of
going to press. The bank security and fraud
cell of the CBI arrested Parekh from his
Fort office at about 6 p.m. and he was subse-
quently brought to the agency’s headquar-
ters at White House in south Mumbai.

Sources said that a case had also been reg-
istered against unknown bank officials of
the Bank of India who had aided in the
transactions. “Eleven places were raided
after a case was registered against Parekh
for allegedly defrauding the Bank of India
of Rs 137 crore. While the raids are continu-
ing, we are estimating that the actual
amount involved in defrauding the banks is
about Rs 843 crore,” a CBI official said.

The important premises which have been
raided by the CBI are Panther Investrade
Limited, Panther FinCap and Management
Services Limited, Classic Credit Limited
and its three subsidiaries—Chitrakut
Company Private Limited, Goldfish

Software Private Limited—as well as the
residential premises of three stockbrokers,
including Parekh, and the Mandvi Branch of
the Madhavpura Mercantile Cooperative
Bank Limited.

Joint director of the agency J.C. Dabbas,
camping in Mumbai, and special director
P.C. Sharma in New Delhi are supervising
the operations and the case against Ketan
Parekh, CBI officials said.

The arrest is expected to open a can of
worms on underhand dealings in the stock
market, banking sources said.

According to RBI sources, while the Bank
of India has been forced to swallow a Rs 130
crore loss in the form of pay orders from the
Madhavpura Co-operative Bank, the total
shortfall to other banks could go up to Rs
800 crore. Banking sources say this is just the
tip of the iceberg.

More banks, mainly those in the public
sector, are expected to feel the pain as the
scam unfolds. The Punjab National Bank is
the second bank to admit that it has lost Rs
17 crore in encashing pay orders.

While private sector banks generally
decline to accept pay orders, some of the

Company Private Limited and Nakshatra -

: years.

Agency oﬁ Is estiniéite actial
amount may: cross Rs 500 crore

tive Bank and took pay orders in the name :
of the Bank of India from Madhavpura’s ’

branches in Mumbai and Ahmedabad.

The pay order was submitted to the Bank
of India and was encashed after deduction
of the service charges. The pay orders were
then sent to the Reserve Bank of India for
clearances.

The Bank of India could not retrieve the
money from the Madhavpura Co-operative
Bank as Parekh’s account did not have the
required money. The entire pay order, worth
Rs 130 crore, was encashed by the broker
through his ‘investment companies’—
Classic Share & Stock Broking Services Ltd,
Panther Fincap Management Services Ltd
and Panther Investrade and Management

Services. On March 12, the Madhavpura ;|

Bank was declared a defaulter.

Punjab National Bank (PNB) has filed a
first information report with the CBI against ;

the payment default made by co-operative
banks. The bank has also filed a case under
Section 138 of the Negotiable Instruments
Act, PNB general manager D.P. Singh said.

The bank has a total exposure of Rs 30 |
crore in the market, PNB chairman S.S. i

Kohli said. It ran the risk of losing Rs 17
crore due to the financial problems at coop-
erative banks.

Pied Piper’s last call

By Business Times Bureau

- MUMBALIL The Ketan Parekh story
- smacks of deja vu. Nine years earlier,

Harshad Mehta had similarly rocked the
stock market. Both Big Bulls appear to
have found gaps in the system and closed
in on them. The figure that is now being
quoted as a loss to the banks is in the
range of Rs 850 crore. This amount is sure
to grow in the days to come as more
details emerge.
Ketan Parekh has long been a low-key
but influential figure on Dalal Street and
: has been billed as a maker and breaker of
fortunes. His penchant for technology
shares is well-known. He was the pied
- piper who led his flock in the direction of
" his favourite stocks, which came to be

* called the K-10 index. His history dates

back to 1992 and the then securities scam
in which he was involved in the Canfina
case. A sizable part of Parekh’s invest-
. ment has gone into companies focused on
film production, media software pro-
grammes and the music industry.

Parekh, who is a qualified chartered
accountant, ran NH Securities, a company
which has been around for more than 75

His grandfather and father
- Vinubhai have all been engaged in the

. securities business.

CBI arrest sts K@tan Parekh for Rs 137 er. fraud

Sanjay Hadkar

ULL BY THE NECK

Ketan Parekh, the stock market’s blg bull, is taken for interrogation by the CBI to its Walkeshwar office

in Mumbai on Friday evening.

BSE Sensex

Business Times Bureau

MUMBAL The KP factor, which once sent markets
soaring upwards, brought them crashing down on
Friday. Rumours about broker Ketan Parekh being
arrested by the CBI following his involvement in the
multi-crore Madhavpura Mercantile Cooperative
Bank pay-order scam sent the markets into free fall.
The BSE Sensex crashed by 147 points to-close at
3604. The Nifty feil by 46 points to close at 1149.

crashes by 147 points

rumours. Besides rumours about the arrest of Mr
Parekh, the market was reacting to rumours about
the arrest of brokers who were responsible for the
bear market following the Union budget.
Meanwhile, Calcutta Stock Exchange (CSE) presi-
dent Kamal Parekh, vice-president K.K. Daga and six
other directors resigned following the prolonged pay-
ments crisis which had gripped the bourse for the last
three settlements. Securities and Exchange Board of

The victims included some ‘K-10’
stocks, led by Himachal Futuristic
which hit the 16 per cent lower cir-
cuit and remained frozen there.
Global Telesystems, Digital
Equipment, DSQ Software and
SSI lost more than 12 per cent
each. Infosys, Zee, HCL Tech, NIIT,
Aptech and MTNL wer¢- among
the others hit.

Market sources said that finan-
ciers, including banks, who may
have been holding stock as collat-
eral, had started dumping the stock
and cutting their losses now that
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India (SEBI) chief D.R. Mehta said
on Friday that the CSE would con-
tinue to function normally, without
broker-directors on its board, with
six nominees representing SEBI
and three from the public, besides
the executive director.

In Mumbai, the Investor
Grievances Forum held a seminar
on Friday evening at. which its
president Kirit Somaiya raised a
number of questions about the
market scam. He noted that UTI
had lent Himachal Futuristic Rs 50
crore in the form of non-convert-

the first leg of the scam is out. Local mutual funds
have started getting redemption requests. Pressures
from the global market were also holding FIIs back
on fresh buying. “It’s a culmination of everything,”
said a broker. “Things are in a mess and no one
knows where it’s going to end.” Brokers said that the
market spent the whole day reacting to a swirl of

ible debentures.

“Where has that money gone?” he asked. “The
role of UTI in this bull-run must also be checked.”
Mr Somaiya pointed out that Global Trust Bank had
given ten to 12 per cent of its total

loans ang«
advances to brokers, whereas the all-India b g
average of loans to brokers is 0.83 per cent.
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/Governors’
- nod to CBI
for fresh™®
against La

STATESMAN NEWS SERWCEQA\
>

PATNA, March 30. - The Gov-
ernors of Bihar and Jharkhand
have granted CBI the permis-
sion to again prosecute Mr La-
loo Prasad Yadav, Mr Jagan-
nath Mishra and 174 others in-
volved in the fodder scam. ‘
Earlier this month, the agency
sought the governors’ approval
to go ahead with its regular
case (47A/96) dealing with the
conspiracy behind the scam.
The case is about fraudulent .
withdrawal of Rs 139 crore
from a Ranchi treasury.

The CBI is likely to submit the .
chargesheet in its special court !
at Ranchi. “We have begun the
process to submit the charge-
sheet in the case,” an official |
said.

The CBI had sought Bihar
Governor Mr Vinod Chandra
Pandey’s sanction to prosecute
Mr Laloo Yadav, Mr Mishra
and two former ministers, Mr :
Vidyasagar Nishad and Mr CP
Verma. The agency appealed to
Mr Prabhat Kumar to allow it |
to prosecute Mr Beck Julius
(IAS) and other officers who
have opted for the Jharkhand '
cadre. ‘
It has also sought the permis-
sion of the state Assembly
Speaker to prosecute the
MLAs, Mr RK Rana and Mr
Jagdlsh Sharma.

It had, however, not asked for
Bihar Assembly Speaker’s =
sanction to prosecute Mr Laloo !
Yadav for “he was the chief
minister at the time of the oc-
currence of the crime.” :
Senior politicians like Congr-
ess MP Mr Rajo Singh and for-
mer Bharatiya Janata Party
MLA Mr Dhruva Bhagat are~
among the accused. -
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RS. 130-CR. PAY-ORDER SCAM UNEARTHED: SENSEX TUMBLES

Big bull Ketan Parekh held -

By Oommen A. Ninan

MUMBAI, MARCH 30. The Central
Bureau of Investigation (CBI) to-
day arrested Mr. Ketan Parekh,
leading stock broker, in connec-
tion with the Rs. 130-crore pay-
order scam. Equities fell sharply
by 147.18 points today due to the
imminent arrest of Mr. Parekh.

This is the second multi-crore
scam involving banks and stock
brokers after the securities scam
in 1992, in which Mr. Harshad
Mehta was involved.

The CBI registered a case
against Mr. Parekh after Bank of
India filed a complaint with the
Bank Security and Fraud Cell of
the agency that Mr. Parekh had
defrauded it. After the case was
registered, the CBI raided the resi-
dential and office premises of Mr.
Parekh here since morning.

Bol, which lost Rs. 130 crores in
the Madhavpura Mercantile Co-
Operative Bank pay-order scam,
traced the orders to Mr. Parekh.
He will be produced in the court
tomorrow morning.

‘“We are contemplating filing a
civil suit also with the Debt Re-
covery Tribunal here,” the Bol
Chairperson, Mr. K.V. Krishna-
murthy, said.

Mr. Parekh had assured bank
officials during the last two days
that he would clear the entire
debt. The bank asked him to bring
in collateral immediately or face
legal action. However, he ex-
pressed his inability to furnish se-
curities as collateral.

Income Tax officials, during the
recent raid at his premises, had
seized all his securities and frozen
his bank accounts. Mr. Parekh
was among the six brokers whose
offices and rgsldences were raid-

ed last Friday by IT officials. Fur-
ther, he lost heavily due to the
present market conditions.
Three investment companies of
Mr. Parekh, which run current ac-
counts in Bol's Bombay Stock Ex-

change (BSE} branch, used
pay-orders worth Rs. 137 crores to
siphon off money. Classic Credit
Ltd. used pay-orders worth Rs. 65
crores, Panther Investment Trade
Ltd. Rs. 20 crores and Panther Fi-

CSE elected directo.ré qun

{ KOLKATA, MARCH 30. Nine elected directors today resigned from the
' Calcutta Stock Exchange (CSE) protesting the demutualisation pro-
posal mooted by the Securities and Exchange Board of India (SEBI)

for stock exchanges.

Stock exchange sources here said that its president, Mr. Kamal
Pareikh, the vice-president, Mr. K.K. Daga, and six directors — Mr.
J.M. Choudhary, Mr. Girish Mehta, Mr. Karan Bachhawat, Mr. Ajit
Khandelwal, Mr. Rajendra Kumar Agrawal and Mr. Bipin Kumar
Dewra - today submitted their resignation signalling a fresh crisis

,at the CSE.

Earlier, one of the elected directors resigned following a payment
crisis that precipitated at the CSE during the last few days.

With the resignation of the nine elected members, the committee
would now exist with the six public representatives, three SEBI
nominees and the executive director. — UNI

nancial & Capitd
Rs. 52 crores.

The pay-orddrs issued by the
Madhavpura Mqrcantile Co-oper-
ative Bank, Ahmgdabad, in favour
of Mr. Parekh baunced on March
20, after Bol released the money
to him. However, he paid off Rs. 7
crores, resulting in a Rs. 130-crore
hit in the balancesheet of Bol for
the year ending March 31, 2001.

The stock markets went into a
free fall on the last day of the set-
tiement on BSE as panicky inves-
tors resorted to selling. The BSE
30-Share Sensitive Index (Sensex)
fell by 147.18 points to 3604.38
from its previous close of 3751.56.

The Sensex remained in the red
for the entire session. The new
economy stocks, many of which
were the favourites of Mr. Parekh
and were known as K-10, were the
worst hit.

11 places searched
PTI reports:

The 38-year-old Mr. Parekh is
has been lodged in a police sta-

Management
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tion.CBI sources said tonight that |
[

he was being questioned at the
cell's headquarters at White
House, near the Malabar Hills af-
ter he was picked up from one of
his offices, Classic Share & Stock

Broking Services Ltd., at Master |

Nagindas Road in south Mumbai.

Mr. Parekh was out when CBl
officials landed at the office in the
afternoon. He was placed under
arrest around 5.30 p.m., a top offi-
cial said. The CBI carried out
searches at 11 places in the office
and residential premises of Mr.
Parekh and his two relatives as
well as the Mandvi branch of the
Ahmedabad-based Madhavpura
Co-operative bank.

Mr. Parekh’s relatives, Mr. Kirit
K. Parekh and Mr. Navin K. Pa-
rekh, were also being questioned.

The FIR was filed in a designat-
ed court here, the sources said,
adding some bank officials had al-
so been named.

The CBI spokesperson, Mr.
S.M. Khan, said latest reports in-
dicated that the fraud could be to
the tune of Rs. 843 crores, affect-
ing three nationalised banks in-
cluding Bol.

SEBI looking into
issue: Sinha

The Finance Minister, M/
Yashwant Sinha, said in Dethi that
the market regulator, Securities
and Exchange Board of India (SE-
BI), was looking into the issue, in-
dicating that some action could
be taken only after its inquiry was
over.

In Kolkata, CBI sleuths
launched operations at the office
premises of some leading stock
broking firms after Mr. Parekh’s

"3

arrest.
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Jana, Advani

W

differ on

conspiracy theory

HT Correspondent
New Delhi, March 29

THE BJP is not willing to give up
its conspiracy theory behind the
tehelka tapes even if Home Min-
ister L. K Advani thinks the Gov-
ernment made a mistake in look-
ing for a political plot behind the
expose.

New BJP chief K Jana Krish-
namurthi today refused to fully
endorse Advani’s comment in an
interview with Aaj Tak, saying:
“It is too early to rule out the con-
spiracy angle.”

In his first press conference as
party president, Krishnamurthi
said the conspiracy theory could
be disproved only if Bangaru
Laxman was found guilty by the
judicial probe. “If he is found not
guilty, the onus will shift to the
Opposition to explain the hue
and cry against the Govern-
ment.”

He said: "We talked about a
conspiracy because Parliament
was paralysed for days, wild alle-
gations were levelled and an
atmosphere of tension was built
up when the Government was
ready for any kind of discussion
in Parliament or inquiry. If Lax-
man is not guilty, how does one
explain the systematic attempt to
denigrate the leadership of the
party and the Government?”

Advani had told Aaj Tak last
night: “Our first reaction that
there is a conspiracy behind the
tehelka tapes was a wrong one
for’a party in power. Perhaps it

Jana Krishnamurthi at a press
conference in the Capital on
Thursday. ’

would have been fine if we were
in the Opposition.” He had also
said: “It’s a matter of concern
that fake arms dealers had such

an access to our party and Gov-

ernment.”

Said Krishnamurthi: “My
impression is that Advanji com-
mented on the 48-hour delay on
the part of the Government in
responding to the tehelka disclo-
sure. He also explained that
politicians were more used to
reacting to print, and not to the
fast-paced electronic media.”

Since the tapes came to light,

BJP leaders have been speaking,
in different voices on the issue.
While Advani had first (and later
the Prime Minister) called for
introspection to counter “nega-
tive influences” on the organisa-
tion, the party had officially
described the Opposition cam-
paign as a conspiracy against the
Government.

What’s more, the NDA Coordi-
nation Committee decided on
Sunday to intensify its nation-
wide campaign against the Con-
gress from April 1 to 16 to expose
its plan to dislodge the Govern-
ment on “false charges”.

Calling for a code of athics to
guide the conduct of MPs, MLAs
and other elected officials, the
new BJP president said he
favoured early enactment of the
Lok Pal Bill, which would bring
even the office of the Prime Min-
ister within its purview,

As a first step, he said, the BJP
would formulate a code of ethics
for its elected representatives at
the next meeting of the party’s
National Executive. As part of
the introspection within the
party following its recent con-
clave, a ‘Virar-type' brainstorm-
ing session of senior party lead-
ers would be held later this year.

He ruled out Laxman’s expul-
sion or his resignation from the
Rajya Sabha over the tehelka
exposé. “If and when he is found
guilty by the inquiry, we shall no*
hesitate to take any action. Bu
the question of expylsion now
doesn’t arise.” /" - -

Y/
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Parekh arrested

1n scam rerun

OUR BUREAU

JAarch 30: History was repeat-
xd today when Ketan Parekh,
3ig Bull II of the stock mar-
get, was arrested by the Cen-
tral Bureau of Investigation
following a criminal com-
plaint by the government-
owned Bank of India, charg-
ing the broker with cheating
and fraud.

The CBI arrested hinrat 4 pm
after a special investigating team
headed by joint director J.C.
Davas raided 11 offices and the

residence of the broker and °

seized papers relating to what
has come to be known as the pay-
order scam.

Along with Ketan, two other
members of the Parekh clan,
Kirti and Kanti, were arrested.

The three will be produced before
a designated court in Mumbali
tomorrow.

They were charged under Sec-
tion 467 of the Indian Penal Code.
Another case against them has
been filed under Section 420
which relates to cheating and for-
gery. The interrogation is still on
at White House, the CBI head-
quarters in Mumbai.

Though the arrests took place
much tgo late to have an impact
on the market, rumours of im-
pending action against Ketan
Parekh had already sent the Bom-
bay Stock Exchange sensitive ind-
ex plunging 147 points to 3604.38.

Parekh’s fall is reminiscent of
the collapse of the original Big
Bull, Harshad Mehta, nearly a
decade ago when he was brought
to heel by enforcement agencies
in the securities scam.

As in the Harshad Mehta af-
fair, this time, too, money was
taken out of the banking system
in a fraudulent manner to play on
the stock market. Instead of gov-
ernment securities, the instru-

ment used in the current casel\is
the pay order. A pay order — like\a
draft — is issued by a bank for
specific amount after a client de
posits an equivalent sum with it.
This pay order is then presented
to another bank, which encashes
it after taking a commission.

While Bank of India (Bol) has
been defrauded of about Rs 137
crore, it is feared that, once the
losses of other banks are toted up,
the total amount may run into
Rs 843 crore. Punjab National
Bank, also owned by the govern-
ment, is already talking about a
loss of Rs 17 crore.

The origin of the fraud lies in
pay orders issued by a Mumbai
branch of Gujarat’s Madhavpura
Mercantile Co-op Bank in the
names of three finance compa-
nies of Parekh. On March 8, six
pay orders worth Rs 62 crore were
issued to Panther Investrade,
Classic Credit and Panther Fin-
Cap. Seven pay orders worth an-
other Rs 75 crore were given out,
also in the names of the same
companies, the next day.

When these pay orders were
presented to Bol, it credited the
accounts of these companies with
the amount — Rs 137 crore — rep-
resented by the papers. The com-
panies then took the money out of
the accounts.

After the post-budget market
crash, Bol approached Mad-
havpura Bank to honour its com-
mitments, but the bank did not
have the funds. On March 12, the
co-operative bank was declared a
defaulter, which meant that the
pay orders issued by it and en-
cashed by Bol now stood dishon-
oured. Bol found out later that
Madhavpura Bank had released
the pay orders without receiving
any money from Parekh.

O.N. Singh, the ex¢cutive di-
rector of Bol, sgid? “We filed a
criminal comptdint with the CBI

Ketan Parekh escorted by CBI officials after arrest. (AFP)

against Ketan Parekh stating that
there was a conspiracy to cheat
our bank.”

Parekh was called by the bank
yesterday and told to make good

the default of Rs 137 crore. “He

pleaded for time. A couple of
months,” Singh said, adding:
“(But) We cannot remain mute
spectators.”

Parekh would perhaps have
succeeded in coming up with the
cash had the market not crashed,
taking the value of his pet shares
— known as K-10 — down drasti-
cally. It has now come to light that
he might have been trapped by a

The CBI suspects the conniva-
nce of bank officials in the fraud,
which could have been going on
for some time — at least from Jan-
uary to March. It believes that
other than Madhavpura, one for-
eign bank and two private banks
have issued pay orders to Parekh
without cash back-up.

W See Business Telegraph, P 9

THE TELLG!

RAPH

SERERTLI LS

M PR

-



™™

of V, George

" 'BY OuR CORRESPONDENT (KP/

\

New Dethi, March 28: The
Central Bureau of Investigation
has frozen five bank accounts
belonging to Congress president.

Sonia Gandhi’s personal secre-
tary Vincent George and his

family members. :

According to CBI sources, five
bank accounts . with deposits
amounting to approximately Rs

29 lakhs in the name of Mr
George, his wife ‘Lilly George

and his children Priyanna and

Dennis, were frozen by the

bureau in a late night operation

on Tuesday. ‘
 The CBI had registered a case
against Mr George last week,
charging him with acquisition of
disproportionate assets when he
was a government employee.
Of the five bank accounts that
were frozen, one at the Ansari’

Nagar branch of State Bank of

India is in the name of Mr

George,. three accounts at the

Moti Nagar branch of State

Bank of India are in the name of

Ms™ Lilly George, Priyanna

George and Dennis George and

the fifth account at the
~ Diplomatic Enclave branch of
Canara Bank in the name of
Dennis George. '

The case against Mr George
was. registered by the CBI on the
evening of March 20, charging
him of possessing assets dispro-
portionate to his known sources
# Turn to Page 2°
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Mathe to
Presidént:
Please help
BY SHAHID FARIDI -

New Delhi, March 28: Union
home misiistry director Thomas
Mathew on Wednesday urged
President K.R. Narayanan to
direct the government to revoke
“the unjust. illegal and vindic-
tive” order of suspension served
on him, saying that the charges
made by the government “*do not
warrant or justify suspension
from seérvice.” . . ,
“T most humbly request you to
kindly order revouation of the...
order of suspensioa served on’
me even before 1 have had time
to give my reply to the first com-
munivation, dated March 23,

2001, seeking clarifications. on

the média report... A systematic
effort is also on to defame me...
The most - serious allegation
made against me without -any
grain of truth is that 1 have. mas-
terminded a conspiracy to desta-
bilise the government,” - Mr
Mathew has veportedly said in a
letter to the President.,

Mr Mathew was suspencl
following a report in a newsp:
1th the

# Turn to Page 2
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V. George accountymzen
B Continued from Page 1 w ‘ ‘\973 l\390
of income during the period from-November 1984 to Dec{mec 1990,

when he was a government employee. _ :

A preliminary inquiry in the matter had been going on since March 14, \
2008. This probe had been initiated on the basis of disclosures by
former deputy director of Enforcement Directorate Ashok Aggarwal. .

According to the CBI sources, during the course of the preliminary .
inquiry, the allegations of possessing disproportionate assets during the
_ period that he was a gavernment employee were substantiated. The Con-
gress did not comment on the freezing of the George family accounts.
When contacted, the spokesperson of the party, Mr S. Jaipal Reddy, said,
“f will not comment.” ) ‘ .

o
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/f ttal clgan chit to Georgé

New Delhi, March 28 5

GEORGE EERNANDES, who
quit as defence minister follow-
ing corruption charges, was "sin-
cere" in his attempts to bring
about transparency in defence
acguisition matters, Chief Vigi-
lance Commissioner N Vittal
said today.

"As far'as I know George Fer-
nandes, my impression is that he
was sincere about it. His inten-
tions were good and he was try-
ing to bring in greater trans-
parency in the system and had
made efforts with good inten-
tion," Vittal said in a discussion
on corruption on DD.

Agcording to a release issued
by programme producers Inde-

pendentﬁl\iedlyPrt Ltd, Vittal

& W

said Fernandes brought in a new
rule that all deals worth above Rs
75 crore would be examined by
the CVC and Comptroller and
Auditor General of India within
one month of being clinched.

Fernandes, as the defence min-
ister, had asked the CVC to probe
four areas, Vittal said, adding
about 400 files were sent on these
issues to the CVC to facilitate the
enguiry.

These included the issue of
whether there were any middle-
men despite the "no middleman"
policy in any of the deals, hgsaid,
adding that the CVC would sub-
mit its report on this aspect té the
government by April.

The other issues which George
sought to be inquired into were
allegations of corruption in Par-
liament made by Jayant Malho-
tra MP, corruption charges in
navy purchases made by Rear
Admiral Purohit and the defence
deals worth over Rs 75 crore, Vit-
tal added. PTI
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Cong wants Bangaru,
Jaitly arrested

HT Correspondent
New Delhi. March 28

THE CONGRESS today attacked
the NDA with renewed vigour on
the Tehelka issue, demanding
the “arrest” of former BJP chief
Bangaru Laxman, ex-Samata
chief Jaya Jaitley and others
seen in the controversial tapes.

“The judicial inguiry
(announced by the Government)
cannot be an excuse for not tak-
ing action against the guilty in
terms of criminal law,” Congress
spokesman Jaipal Reddy said. He
mentioned CBI special prosecu-
tor R. M. Tiwari’s opinion that
evidence on the Tehelka tapes
was enough to register cases
against those ‘exposed’ in the
sting operation.

Reddy said the law must be
allowed to come into operation
with regard to those found guilty
. “Justice has already been
delayed. But it should not be
denied” He said given its terms of

_reference, the judicial probe was
a “premeditated” whitewash, a
conscious exercise in political
deception.

Reddy also lashed out at NDA
bigwigs for making a beeline to
reach to R K Jain to secure a
clean chit from him. “Instead of
begging Jain for a certificate of
good conduct, the NDA leaders, if
their conscience is clear, should
initiate criminal proceedings or
file defamation cases against

/LC’? 9
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FALEIRO SEES BUSINESS HOUSE HANT) IN EXPOSE v

'
&

THE TEHELKA tapes are the result of a “congdpiracy” hatched by a “powerful
business family” in collusion with a dissatisfi®d section of the Vajpayee

Government, alleges senior Congress Rajya Sabha member Eduardo Faleiro.
He said this business family had previously been close to the party in power

but has now fallen out.

Faleiro issued a statement on Wednesday urging the need for an impartial
enquiry to confirm this conspiracy. He also wanted the inquiry to examine the
nexus between the tehelka disclosure and the Income-Tax raids conducted in
July 2000 at the residence of Samata Party president Jaya Jaitly.

“That raid, ostensibly carried out in connection with the match-fixing scan-
dal, was ahorted on instructions from above,” he said. “From my experience in
Government, | know raids on homes of chiefs of political parties, especially if
connected with the one in power, cannot be conducted unless cleared from

the very top.”

He criticised the suspension order served on Thomas Mathew, a director in
the Home Ministry, even before he could reply to the letter served on him. He
accused the Government of being selective in its implementation of service

rules pertaining to civil servants.

Rule 5(16) of the Central Civil Service (Conduct)-Rules bars Government
servants from being members of political parties, including the RSS and
Jamat-e-Islami. However, a blind eye is turned to the fact that this rule is
breached often by senior scientists and academicians working for the
Government who not only participate in functions organised by these groups

but also receive ‘awards’ given to them.

him,” he added.

Jain’s latest statement (while
tendering an unconditional apol-
ogy to the Finance Minister) only
confirmed the “complete truth-
fulness” of every small bit of the
video footage of Tehelka, he said.

Asked for the party’s reaction
on the suspension of a Home
Ministry  official, Thomas
Matthew, Reddy said it showed

HTC, New Dethi

that the Government had become
a nervous wreck. But he refused
to comment on the CBI action
freezing the bank accounts of
Congress president Sonia Gand-
hi’s private secretary, V George
in a case of disproportionate
assets: “We have decided not to
take any more questions on t
matter which does not coneérn
the party”, he said.



ﬁnoﬁﬁh proo
In tapes, says
BI counsel

with the €BI, R M Tiwari, has
written to Bureau Director R K
Raghvan that a case be regis-
tered against those figuring in
the tehelka exposé. He has
threatened to wait for about a
fortnight for the CBI to initiate
action, failing which he would
file a writ petition demanding a
case be registered.

Tiwari said there was suffi-
cient evidence against politi-
cians, bureaucrats, Army offi-
cers and businessmen who fig-
ured in the tehelka tapes. In a
complaint written to the CBI
Director on March 20, he
demanded that a case be regis-
tered under the Prevention of
Corruption Act and the Indian
Penal Code. The complaint was
received at the CBI headquarters
and its acknowledgement was
sent to Tiwari on March 22.

Tiwari wrote that the video
footage was legally admissible.
“These tapes should be seized
immediately and used as evi-
dence against these people.” He
also claims that it was evident
from the tapes that the tehelka-
{ainted were involved in under-
hand dealings.

He wants the CBI Director to
conduct immediate raids to
recover the tapes. “When Delhi
Police can conduct investiga-

tions into the match-fixing case
merely on the basts of telephonic
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R K JAIN SAYS SORRY

R K JAIN, a key figure secretly
taped by the tehelka, today said
statements supposedly made by
him against Finance Minister =
Yashwant Sinha and others.wers -
“false and'incorrect”. in response
to alegal notice by Sinha's lawyer,
the former Samata Party )
functionary apalogised for the
comments attributed to Hm.

‘ Meanwhite, Thomas Mathew, a
director in the Union Home
Ministry under investigation for
alleged involvement in the tehetka
disclosure, has been suspended.

P11, New Delhl

N
conversation, in this case, every
action has been well displayed on
the tapes. In fact, these tapes are
a very conclusive evidence.”

Tiwari said all those figuring
in the tapes had compromised
the country’s defence and there
was an urgent need to register a
case. “There is a strong possibili-
ty that those shown on the tapes
will take every possible step to
destroy the evidence. The CBI
should immediately seize the
tapes to protect evidence.”

The prosecutor also contends
that any case registered by the
CBI under the Prevention of Cor-
ruption Act is done on the basis
of source information. He holds
that the tapes can be used as a
source and the CBI should have
taken suo motu notice of th
tapes and registered a case.
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NEW DELHI, March 24, — Mr Jus-
tice K Venkataswami, a retired Su-
preme Court judge, will head the one-
man commission to probe the Tehelka
' expose. It will submit its report in
four months from the date of the noti-
fication’s gazette publication. Mr Jus-
tice Venkataswami said the time set
by the government was sufficient.
The commission’s terms of reference
are:
a. to probe deals in defence and other
procurements referred to in the Tehel-
| ka tapes and transcripts to find if they
| honoured the prescribed procedures

/’lfel}glka tapes inqlﬁ/ry

\

and national security imperatives;

b. to probe whether illicit gains were
made by people in public office, indi-
viduals \or any organisation as al-
leged and if so, to what extent;

c. to suggest action against those
found guilty in transactions referred
to in a;

d. to probe all aspects of these allega-
tions or any other matter which ari-
ses from or connected to or incidental
to any act of commission or transac-
tion referred to a and b. — PTI

B Another report on page 10
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STATESMAN NEWS SERVICE

CHENNAI, March 23. — Miss
Jayalalitha and an AIADMK

: MP, Mr TTV Dinakaran, were

charged today in a dispropor-
tionate wealth case.
They had assets worth Rs. 44

! crore more than their known

sources of income.
The charge-sheets, filed in

' the principal sessions court
i by the Directorate of Vigi-
. lance and Anti-corruption, ac-

cha

wwﬂw‘”

cuse the two of violating the
Fera by entering into a crimi-
nal conspiracy for

-transferring money to Dubai,

Sri Lanka, Malaysia, Singa-
pore and Hong Kong.

Miss Jayalalitha had alleg-
edly entered into a criminal
conspiracy with Mr Dinakar-
an, nephew of her aide Mrs
Sagikala, and made invest-
ments, worth Rs 43,98,17,665,
which did not match with her
known sources of income. The

rgecgi? In an

invested ami n?was over and
above the disproportionate as-
sets she has aequired in India.

Miss Jayaldlitha is facing a
disproportionate assets case in
a special court here.

The DVAC said she had
committed a “criminal mis-
conduct” as a public servant
and charged her for offences
under Sec 120-B and 13(2) of
IPC read with Sec 13(1)(E) of
Prevention of Corruption Act
(PCA). Mr Dinakaran was

other case

charged for offences under
Sec 120-B, 109 and 13(2) of
IPC read with Sec 13(1)(E) of
the PCA.

Probes by the DVAC and the
Britain fraud office also re-
vealed that Mr Dinakaran had
acquired three companies and
transferred money into their
accounts with Barclays Bank’s ;
Sutton branch, London. -

The judge, Mr Ashok Kumar,
posted the case for further

hearing on 17 April. /
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used as a

By OUR CORRESPONDENT M/

New Delhi, March 23: The stand-
ing committee on defence which
presented its report in Parliament
on Friday, has stated secrecy in the
name of defence should not be
used as a weapon to cover up cor-
ruption and inefficiency in defence
procurement procedures.

The report, which comes close on
the heels of the Tehelka expose,
has asserted the government
should examine the feasibility of
setting up a broad-based high-
powered committee to take a deep-
er look at the acquisition proce-
dures in all its dimensions and sug-
gest long-term measures.

The panel states, “It is observed
that defence procurement proce-
dures are coming in the way of
time-bound acquisition by the
armed forces where time is an

armed forces, especially when
India is facing an extraordinaryly
hostile security situation.” The
committee pointed out the setting
up of a committee could be exam-
ined after the government takes a
view on recommendations made
by the defence ministry’s commit-
tee, headed the by vice-chief of
Army staff. The committee in its
report has taken the defence min-

important factor in equipping the

Secrecy mustn’t be

cover for

corruption: Panel

/>stry to task foraeﬂ rilllbnto major
purchase deals for| weapon locat-
ing radars with th¢ firm Iskra of
Ukraine  despit reservation
expressed by the nfinistry of exter-
nal affairs becauge of Ukraine’s
proximity to Pakistan. The com-
mittee has asked the defence min-
istry ‘to keep its options open for
procuring the much-needed WLRS
from Germany, which has the
advance technology Cobra, and
other countries.

On the T-90 tank issue, the com-
mittee urged the Price Negotiating
Committee to conclude its negotia-
tions with the Russians at the earhi-
est since a long delay may result in
obsolescence of technology.

The report states the Indian
Army combat in armour against
Pakistan had fallen {rom 1.99:1 in
1993 to 1.40:1 in July. 1997. At
this juncture. import of the T-90
tank with transfer of technology
and upgrading production line was
the only prudent solution to meet
the readiness of the Army and
challenges from across the border.

The committee has expressed
concern over delay in the comple-
tion of the design and the develop-
ment and upgradation werk on
MiG-21 fighter aitcraft. The com-
mittee has said adequate and timy
ly funding should be given.

THE ASIAN age
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By Our Special Correspondent

NEW DELHI, MARCH 22. The Con-
gress today confinued its defence
of Mr. Vincent\George, private
secretary to the party president,
Ms. Sonia Gandhi, and ques-
tioned the timing of the CBI First
Information Report. “The idea
behind the move to file a first in-
formation report is to divert at-
tention from the Tehelka expose,”
said the party spokesperson, Mr.
S. Jaipal Reddy.

The Congress termed the move
a “vendetta”, emphasising on the
timing of the CBI action, coming
ag it did in the midst of the Te-
helka expose. The party also
sought to cover its flanks, saying it
was in favour of the “law taking
its course”".

The position is in line with the
Congress stand in the case of the
AIADMK’s Ms. Jayalalitha and the
former Bihar Chief Minister, Mr.
Laloo Prasad Yadav. In both
cases, the party had said a mere
FIR was not enough to prove a
person guilty, and that it would
wait for the court verdict before
taking a final position. It sought to
differentiate between those in-
volved in the Tehelka expose and
Mr. Vincent George. “Here the
guilt has to be proven, while those
people were seen accepting mon-
ey and have also confessed to
having done so,” said Mr. Reddy.

The Congress believes the Gov-
ernment has acted against Mr.
George purely to try and pressure
jts president, and therefore it
must resists the attempt. Even
those critical of the functioning of
M. George, because of the timing

Srattention:

of the FIR, believe action against
him at this stage would amount to
the Government's confession of
guilt.

The Congress leaders in differ-
ent ways continued to make the
point that it was the Government
and not the Congress which was
adopting double standards.

The party also rejected the BJP

demand that the Congress presi-
dent take moral responsibility for
the case. It was pointed out that
unlike Mr. Brajesh Mishra, Princi-

pal Secretary to the Prime Minis-
ter, Mr. George was a Congress
employee working in the party
president’s office, and was not
paid a salary by the Government
unlike Mr. Mishra.

‘Sonia owes an explanation’
By Our Special Correspondent

NEW DELHI, MARCH 22. The Bharatiya Janata Party today said the Con-
gress president, Ms. Sonia Gandhi, “owes an explanation to the nation”
for retaining the services of her Private Secretary, Mr. Vincent George,
booked by the CBI on charges of corruption.

In an obvious attempt to deflect the heat generated by Opposition on
the Vajpayee Government following the Tehelka expose, the BJP lost no
time in playing up the disproportionate assets case against Mr. George,
suggesting that the Congress seek the resignation of Ms. Gandhi instead
of the Prime Minister.

The BJP spokesman, Mr. Vijay Kumar Malhotra, however, refused to
demand Ms. Gandhi'’s resignation, stating that the party would gain if
she remained AICC president, thereby indicating it would not let go on
the opportunity to cash on it in political terms.

With the CBI filing a case against Mr. George, a matter of “public
knowledge’” had been confirmed, he said demanding that the Congress
should stop its tirade against the Vajpayee Government.

The Congress should call off its proposed nationwide rallies against
the Gavernment, and stop stalling Parliament on “baseless and imagi-
nary” charges.

Ridiculing the Congress reaction to the case as an act of political
vendetta, Mr. Malhotra said that going by the argument the BJP was
tempted to ask whether it was the Government which registered the
properties which the CBI said were owned by Mr. George.

Mr. Malhotra pointed out that the statements of the former Enforce-
ment Directorate official, Mr. Ashok Aggarwal, and Mr. Abhishek Ver-
ma, son of a former Congress MP, who were close to Mr. George, wer
also “‘serious’’.

Asked why the CBI had registered the case against Mr. George
juncture, Mr. Malhotra said that while investigations were on
a year, the timing of the case was a mere “coincidence”,

HE HINDU

23 MAR 2001

7 e s s as _ a ~—
«"" Bid to divert
ong.

|
|
4
|
|
|
|
|
|
|




ﬁehelka ﬁré{ fresh ~

salvo at Samata

HT Correspondent y y
New Delhi, March 22 N

TEHELKA TODAY released
fresh footage of the exposé on
defence deals to counter Samata
Party’s denial of the involvement
of its MP Srinivasa Prasad.

The clipping shows a tehelka
reporter pack a wad of notes,
allegedly containing Rs 2 lakh in
currency, in a newspaper sheet in
the drawing room of the former
Defence Minister George Fer-
nandes before proceeding to
meet Jaitly. The footage neither
shows Jaitly accepting money
nor central minister Srinivasa
Prasad being present in the
room. The packet of money is, in
fact, not handed over to any per-
son in Jaitly’s presence on the
portion of the tape released.

Among those present in Fer-
nandes’ drawing room, claims
tehelka, was middleman Suren-
dra Sulekha and another person
in kurta pyjamas, whom the
tehelka reporter allegedly mis-
took for Prasad.

Tejpal, editor-in-chief of tehel-
ka.com said: “The Samata Party
is trying to debunk findings of

\ the investigation and diftract

from the main findings of
tion West End.”

“It is Jaitly who first namged
Prasad when she tells an aide
present, ‘Please send this to our
minister, Mr Srinivasa Prasad.
He is hosting the National Coun-
cil...”. We have found a grab of

SJM BLASTS PMO

The Swadeshi Jagran Manch
launched a blistering attack on the
PMO on Thursday, saying it is
manned by people “ insensitive to
national interest”. The comments
were careful to keep Atal Bihari
Vajpayee out of the controversy.

era-

that man on our tapes and are
releasing it to the Press.”

With Samata claiming Prasad
was not in Delhi on the date of
the deal, Tejpal added that tehel-
ka was trying to identify this
fifth aide to back its footage.
Home Ministry probe: The
Union Home Ministry has
ordered an inquiry into the
alleged involvement of a min-
istry official in th# tehelka’s
sting operation.

core INDUST 704 T
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i STATESMAN NEWS SERVICE

NEW DELHI, March 21. —
The Cabinet has approved a
JPC recommendations on CVC
Bill 1999, that is likely to
curtail the central Vigilance
Commission’s authority.

The “single directive” to be
restored by the government
bars the CBI from probing offi-

' cials of joint secretary-level
and above under the Preven-
tion of Corruption Act, with-
out the Centre’s approval.

The Supreme Court had
struck down the provision on

' 18 December 1997, in the
Vineet Narain case. It'll now
be incorporated in the Bill
(Clause 27) . Officers experi-

; enced in probes said the move
would affect the CV(C’s at-
tempts to curb corruption
among high-level officials.

The Cabinet last night app-
roved all the recommendations
of the joint parliamentary com-
mittee, the parliamentary af-
fairs minister, Mr Pramod Ma-
hajan, said today. The Bill was
introduced in Parliament in
December 1999, after which it
was referred to the committee
headed by Mr Sharad Pawar.

The committee, which un-
dertook a “detailed examina-
tion of the Bill, turned down
the central vigilance commis-
sioner, Mr N Vittal’s request
that the CBI be allowed to
function under the CVC.
However, the CVC will con-

. tinue to hold powers of “su-

perintendence” over the CBI. |
Besides, the CVC chairman |
and other members will be in- |
cluded in the committee that
will choose the CBI chief and !
the enforcement director.

The government said the
commission wouldn't exercise .
superintendence over policy
matters but work under poli-
cy guidelines of the govern- ;
ment. It has also been made
mandatory for the CVC to
send an annual report to the
President within six months |
from the end of each year. ‘

The Cabinet decided that be- !
sides the chairman or the cen- !
tral vigilance commissioner,
the commission will have two |
members with 4-year tenures.
The measure is likely to trim
the chairman’s powers to order
a unilateral probe into admin- '
istrative functioning. ‘

All the members will now |
have a four-year term and
can serve till they reach 65. |
Members will will be |-
considered for the chairman’s |
post, provided the aggregate |
tenure remains four years.

The chairman, unlike the two .
other members, will not be re-

appointed in the commission ;

once he demits office. When |

*The Statesman contacted Mr |

Vittal, due to ritire in Septem- |
ber 2002, he said: “I'm yet to
know what actually were the
recommendations and what
the Cabinet has approved. If
the government feels it needs
changes, it’s free to do it”.

I



Gowt. reject

Sonia’s demand

By Our Special CorrespondentY\ tota l justified in asking f(:)/ Wn (5 ment would nominate a person of

NEW DELHI, MARCH 21. The Govern-
ment today rejected the Congress’
request to present its views on the
Tehelka tapes through Doordar-
shan while offering the Leader of
the Opposition, Mrs. Sonia Gand-
hi, to join a panel discussion on
the network or a debate in Parlia-
ment, which could be telecast
live.

Responding to Mrs. Sonia
Gandhi’s letter to the Prime Min-
ister, which was forwarded to the
Information and Broadcasting
Minister, Mrs. Sushma Swaraj, the
Government said there was no
provision to entertain such a re-
quest while maintaining the Pra-
sar Bharti, an autonomous
organisation, made its decisions.

Addressing a press conference,
Mrs. Swaraj said her reply to the
Congress request was based on
information provided by the Pra-
sar Bharti.

On the specific question of Mrs.
Gandhi’s request to allow party's
authorised representative on
Doordarshan, Mrs. Swaraj said:
“There is no provision for it and
the decision is Prasar Bharti’s not
mine’.

The Congress spokesman, Mr.
S. Jaipal Reddy, however, rub-
bished Mrs. Swaraj’s explanation
as an ‘‘essay in escapism”. He
said the Congress president was

for her party to explain its posi-
tion.

He said the Prasar Bharti was
far from autonomous. “Every
channel except Doordarshan had
shown the Tehelka tapes.”

Earlier, Mrs. Swaraj suggested
to the Leader of Opposition to a
debate in Parliament on it and
said the Government would re-
quest the Speaker to allow a live
telecast.

Echoing an offer made earlier
by the B]JP spokesman, the 1 & B
Minister said in case Mrs. Sonia
Gandhi wished to personally take
part in a panel discussion which
were being telecast, the Govern-

Deposition for
second day

NEW DELHI, MARCH 21. Mr. Mathew
Samuel and Mr. Anirudh Bahal,
the two-member team which
carried out Tehelka.Com’s sting
operation on bribes in defence
deals, today deposed under oath
before a three-member Army
Court of Inquiry probing defence
officials’ conduct.

The two spent over four-and-
a-half hours before the court in
two sessions deposing separately
in the presence of all the accused
officers.— PTI

THE HINDU
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, Opposition,

an “‘appropriate stature”. Prasar
Bharti has agreed to allot a suit-
able time slot for it.

In her reply to the Leader of the
Mrs. Swaraj said
since Prasar Bharti was an auton-
omous organisation, the Govern-
ment did not interfere in its
programming  decisions and
items for news telecasts were se-
lected on ‘newsworthiness’.

She clarified that as per Prasar
Bharti, the statement of the then
Defence Minister, Mr. George
Fernandes, was the network’s
“exclusive” and because of its
high news value it was picked up
by other television channels with-
in a few minutes thereafter.

On Mrs. Sonia Gandhi's charge
of allowing the Prime Minister's
Principal Secretary, Mr. Brajesh
Mishra, and other officials ad-
dress the press from the Press In-
formation Bureau premises, she
said it was the job of PIB to ar-
range press conferences for the
Government, be it Ministers or
Officers.

Responding to another letter
by the CPI(M) MP, Mr. Hanan
Mollah, questioning
shan’s decision of not
the Tehelka Tapes,
Bharti officials tefd her the deci-
sion was m on ‘“‘newsworthi-
ness.
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By Our Special Correspondent

NEW DELHI, MARCH 21. The Opposi-

tion today continued to press its
demand that the Government
launch  criminal  proceedings
against those seen receiving mon-
ey in the Tehelka tapes expose.
The main Opposition party, the
Congress, once again reiterated
its demand of a “criminal inquiry
and arrest if necessary’’ against
those involved.

Articulating his party's point of
view this afternoon, the Congress
spokesperson, Mr. S. Jaipal Red-
dy, said, “we are demanding
criminal investigation, criminal
inquiry and arrest if necessary as
per the law.”” Pointing out that the
Army chief had been prompt in
acting against the officers in-
volved, he wondered “why is sim-
ilar action not being taken against
the politicians involved?"”

The Government also found it-
self under increasing pressure on
the issue of allowing two senior
officials of the Prime Minister’s
Office to address a press confer-
ence in the Press Information Bu-
reau. The Nationalist Congress
Party demanded the resignation
of the Prime Minister’s Principal

Secretary, Mr. Brajesh Mishra,
and accused Mr. Vajpayee of ab-
dicating "his prime ministerial re-
sponsibility”.

The decision to allow Mr. Mis-
hra and Mr. N. K. Singh to hold a
press conference to rebut charges
made against them and the PMO,
“was a serious breach of minis-
terial responsibility and the Min-
ister-civil servant relationship”
the NCP general secretary and
spokesperson, Mr. Devendra
Nath Dwivedi, said.

Mr. Dwivedi said the principle
of responsibility entailed that the
Ministers remain politically ac-
countable to parliament for the
conduct of their departments,
while civil servants were account-
able only to their superiors. Citing
constitutional and parliamentary
procedures, he said a civil servant
had no constitutional personality
or responsibility seperate or dis-
tinct from the Minister he served.

The NCP leader said the Prime
Minister was “morally, constitu-
tionally and politically answer-
able for the conduct of officials in
the PMO as it was not an autono-
mous entity”’. Under the Consti-
tution only the Prime Minister or
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,-Govt. must take
e from Army:

Cong.

one of his Ministers could defend
the PMQ. Mr. Dwivedi said Mr.
Mishra’s offer to quit if it helped
the Prime Minister “‘gives the im-
pression that he regards himself
not as a extra-constitutional au-
thority but a constitution
of authority.”

/Stare broker's

family commits
suicide
NEW DELHI, MARCH 21. An entire
family of a share broker, compris-
ing four members, committed su-

icide in their house in west Delhi,
police said here today.

A suicide note in a post card
said the share broker, Sanjay
Agarwal, who used to work with a
security firm at Karol Bagh, had
suffered a huge loss in his busi-
ness recently. The note was
signed by Sanjay and his wife Sap-
na.

The deceased included Agar-
wal’s wife, a nine-year old daugh-
ter and a six-year old son, Chirag.
— PTI




CBI goes after
< Sonia’s aide

OM SPECIAL

PONDENT

New Delhi, Ma\eh 21: The CBI
today slapped a disproportion-
ate assets case against
Congress president Sonia
Gandhi’s personal secretary
Vincent George, coinciding
! with the Opposition’s relent-
less onslaught on the govern-
ment after the Tehelka tape
scandal.

The CBI is not required to act
at the behest of the Centre, but
the timing of the case makes the
beleaguered Vajpayee govern-
ment vulnerable to charges that
it has mounted a counter-offen-
sive to silence the Opposition.

Sources said a high-level meet-
ing was convened five days ago,
after which the CBI received the
nod tofile the case against George.
Sonia’s secretary was implicated
by Ashok Agarwal, a deputy di-
rector of the Enforcement Direc-
torate, and Abhishek Verma, a
- former Congress MP’s son. Agar-
; walis now an undertrial.

According to the case filed by
the CBI's anti-corruption branch,
i George allegedly amassed dispro-
! portionate assets as private secre-
' tary to Rajiv Gandhi, when he was
the Prime Minister, and therefore

a public servant.
: The CBI began a preliminary
¢ inquiry on March 14 last year on
the basis of statements made by
Agarwal, who had claimed he was
closely associated with George.
The bureau'’s FIR says that George
and his family acquired moveable
and immovable assets worth Rs

Vincent George

2.5 crore between November 1984
and December 1990. The acquisi-
tion of property and assets
increased after George ceased to
be a public servant. According to
the CBI, George “could not ex-
plain” how he acquired the prop-
erty and assets.

The CBI is also trying to find
out whether George held any
other landed property not ac-
quired through his known
sources of income. Agarwal is be-
lieved to have told the agency that
he used to help George file his tax
returns and would advise him on
investment and property. George
and his wife Lily were questioned
by the CBI several times last year.

Caught off guard by the case,
the Congress viewed today’s de-
velopment as an act of politieal
vendetta. Senior leaders said the
‘Vajpayee regime’s retaliatory ac-
tion would prove counter-produc-
tive. “Let the people judge it. The

government is refusing to act
against those who openly accept-
ed bribes. Now it is digging up an
old case to settle scores and send a
signal as if the main Opposition
party is equally corrupt. That is
just not true,” an AICC general
secretary said. He added that tech-
nically George was not even a
char-anna-paying member of the
Congress party, but is still an im-
portant person.

The Congress felt that if the
government had acted against
those named in the Tehelka tapes,
the move against George would
have had a ring of credibility. “We
are for the law to take its course,
but the government cannot have
two sets of rules. If it’s serious
about corruption, it should act
against Bangaru Laxman. The
whole world has seen him accept-
ing money,” the general secretary
said.

The government swung into
action to control damage. Vajpay-
ee’s managers convinced ally Shiv .
Sena to rescind its demand for the
removal of PMO officials Brajesh
Mishra and NK. Singh. The
Prime Minister meta sulking Ra-
makrishna Hegde and almost
apologised to him for being ig-
nored for an NDA meeting.

The Samata Party got a shot in
the arm as it was able to prove that
its junior minister Srinivas
Prasad was not present at George
Fernandes’ residence on Decem-
ber 28 when the Tehelka team is
said to have paid Rs 2 lakh to Jaya
Jaitly. Prasad was away in Kar-
nataka then.

B See Page 4
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By Vinay Kumar L "

NEW DELHI, MARCH 21. The Central
Bureau of Investigation (CBI) has
registered a case under the Pre-
vention of Corruption of Act
against Mr. Vincent George, pri-
vate secretary to the Congress
president, Ms. Sonia Gandhi.

The first information report
registered yesterday accused Mr.
George of being in possession of
assets beyond known sources of
his income as a public servant.
The FIR was registered under
Section 13 (2) and 13 (1) (e) of the
PCA, 1988.

Mr. George had been facing a
preliminary inquiry by the CBI
since March last year. Authorita-
tive sources told The Hindu that
the agency had, several times last
year, questioned his wife, Ms. Li-
ly George, on the properties
shown to be in her name. The

—CBI case against Soma § secy

sources said she had not be n
able to explain the acquisition of
wealth and properties in her
name. Similarly, the investiga-
tors could not get satisfactory ex-
planations from Mr. George on
how he had been able to buy
prime properties, maintain bank
accounts and fixed deposits be-
yond his legitimate means.

Details of FIR and Cong.
charge on Page 13

With the CBI registering a reg-
ular case against Mr. George, the
ball is now in the law courts
where he would be obliged to
publicly defend himself.

The broken periods during
which Mr. George was a public
servant were kept under “check”
by the CBI during the prelimina-
ry inquiry, and the “sizeable” in-
vestments in properties in his

w1fes 7 his wealth tax fe-
turns andl incompatibility wi

the income appeared sufficient
reasons for the agency to go in
for registrption of a regular case.

According to the FIR, Mr. Ge-
orge was a public servant be-
tween November 1984 and
November 1989 as private secre-
tary to the then Prime Minister,
Rajiv Gandhi. During December
1989 to December 1990, he was
private secretary to Rajiv Gandhi
as Leader of the Opposition.

For the “check period”, the
CBI took the total legitimate in-
come of Mr. George, his wife Lily
and children Dennis and Priya-
na, — to the tune of Rs. 8.84 lakhs
— into account. As many as 11
fixed deposits in the names of
Mrs. Lily George and their two
children, up to Rs. 13.40 I
were listed by the FIR.
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“Tehelka glve§ eqdence

New Delhi, March 20 (PTI):
Tarun Tejpal today deposed be-
fore the army’s three member
court of inguiry probing defence
officials’ conduct as revealed by
the Tehelka tapes. .

The Tehelka chief, who ap-
peared for over 90 minutes, also
handed over four-and-half hours
of clandestinely-filmed tapes to
the court.

He later told reporters that
“we are not releasing any tapes at
the moment... but you never
know". Asked whether the portal
had anything more on the issue,
Tejpal said: “We are not releasing
anything as yet”.

After the deposition, the tehel-
ka.com editor-in-chief said:
“Army inquiry made a formal re-

quest tome to appear before it and
as the signals from them were
very good as to their intentions to
take the probe to its logical end, I
decided to cooperate with them.”

He said the army’s approach
was dramatically opposed to the
political steps which, he alleged,
were aimed at stonewalling the
whole issue.

Tejpal said he also handed ov-
er all the transcripts to the court,
headed by Lt. Gen. S.K. Jain, di-
rector-general of Corp of EME.

Tejpal said he had deposed in
the presence of suspended addi-
tional director-general, weapons
and equipment, Maj. Gen. P.S.K.
Chaudhary, who cross-examined
him. “The general asked me, ‘are
you the author of the transcripts,
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to whichI re 0,” Teral said.

Chaudhary, o was filmed
accepting Rs 1 lakh along with a
gold chain, was suspended after a
preliminary inqui

The court began proceedings
yesterday with the request to
the portal to make available the
controversial tapes. As the probe
is constituted under the Army
Act, it does not have powers to
summon civilians to appear be-
fore it.

Anirudhha Bahal, a member
of the Tehelka investigation team,
was also present in the cqurt. Wh-
ile Tejpal left after 90 minutes, the
court asked Bahal to stay on for
cross examination by Gen. Cha-

udhary. Bahal has been requested
to re-appear before the court. :
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‘PMO MERELY PERFORMS A COORDINATING ROLE’

didn’t
-\ deals:

Mishra, beleaguered Principal
Secretary to a beleaguered
Prime Minister, today assertively
refuted the insinuation in the
Tehelka tapes that he had
dabbled in defence deals. He
also declared that there was no
need for him to put in his
papers. In particular, Mr. Mishra
categorically denied the
suggestion made by Mr.
Bangaru Laxman, former BJP
president, in the tapes (which
had shown Mr. Laxman
bragging that he could secure
Mr. Mishra's attention in this or
that defence deal).

Mr. Mishra made these
assertions at an extraordinary
press conference, where for the
first time in recent years the
entire top brass of the Prime
Minister’s Office appeared to
answer allegations. Besides Mr.
Mishra, the limelight was also
on Mr. N. K. Singh, who has
been operating as the Officer on
Special Duty in the PMO since
his retirement as the Secretary
(in charge of economic affairs).
Two other joint secretaries, Mr.
Jarnail Singh and Mr. Jawed
Usmani, were also present.

Explaining why it was
necessary for the officers to seek
media scrutiny, Mr. Mishra
noted that normally the
Government would have offered
a defence/explanation in
Parliament, but since the two
Houses were not able to
function (nor were likely to
function), he felt obliged to say
something in defence.

The Pringipal Secretary made
three yc?ﬁc points. First,

'''' sk -
during the three years as
principal secretary and during
the 29 months he has been
national security adviser, “on no
occasion has the Prime Minister
spoken to me about defence
purchases”.

Second, ‘“Mr. Bangaru Laxman
has never spoken to me about
any defence deal or about
funding his political party with

my help or that of PMO.” In
other words, Mr. Mishra came
pretty close to calling the former
BJP president a liar, but
dignifiedly repeated his
assertion and observed that only
Mr. Laxman could answer the
veracity of his babblings in the
tapes. .

Third, “I do not know=Mr:R.
K. Gupta or his son and have
not had any contact with them.”
(Mr. Gupta is identified as a RSS
national trustee in the tapes).

Notwithstanding the confident
tone in Mr. Mishra’s opening
statement, the questions from
the floor betrayed the
mediapersons’ undiluted
cynicism. Reflective of the fall in
the Prime Minister, Mr A. B.
Vajpayee’s public standing were
questions — perhaps for the
first time in public — about the
role of his foster son-in-law, Mr.
Ranjan Bhattacharya.

“I have never seen Mr. Ranjan
Bhattacharya in the PMO,” was
Mr. Mishra’s response to a
question about the alleged

CJl to nominate retired judge

By Our Legal Correspondent

NEW DELHI, MARCH 19. The Chief
Justice of India, Dr. Justice A. S.
Anand, today informed the Gov-
ernment that he was unable to
nominate a sitting judge of the
Supreme Court to probe the is-
sues arising out of the Tehelka
videotapes exposure, but said he
would nominate a retired judge.

Following a Cabinet decision
to order a judicial probe into the
controversy, the Government on
March 17 requested the CJI to
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recommend either a sitting or a
retired judge of the Supreme
Court, preferably a sitting judge,
to function as a single-member
Inquiry Commission.

The CJI, after consulting other
judges, told the Government that
in principle, sitting judges
should not be spared for such in-
quiries. However, for nominating
a retired judge of the apex court,
the CJI would revert to the Gov-
ernment after finalising the
name of such a judge.

dabble in defence
Brajesh Mishra

extra-constitutional role being
performed by the foster son-in-
law. To a follow-up question
whether Mr. Vajpayee’s foster
son-in-law could be misusing
his presence in the former’s
house, Mr. Mishra noted,
factually but weakly: “In my
house my family members live;
they do not become extra-
constitutional authority.”

For good measure, Mr. Mishra
made it clear he did not think
he had done anything wrong or
irregular or unlawfully that
warranted his resignation. “If it
helps to strengthen the Prime
Minister’s hand, I will go,”" he
said but quickly added that Mr.
Vajpayee had not asked for his
resignation. Nor, for that matter,
was it imperative for him to give
up one of the two hats he
currently wore — that of the
Principal Secretary and the
National Security Adviser. He
also deftly refused to join issue
with the RSS chief, Mr. K. S.
Sudarshan, who only yesterday
had observed that the officers in
the PMO were incompetent.

Mr. Mishra — as also Mr. N.
K. Singh — took pains to
impress that the PMO merely
performed a coordination role
and it was not there “to dictate”
to the various ministries. In a
detailed five-page note, the
Government'’s position was
explained in a number of recent
controversial economic
decisions. While this unusual
essay in image-management did
allow the PMO officials an
opportunity to clear their names
and reputation, it once again
underlined the sense of tehelka-

centric vulnerability within ¢
Vajpayee establishmen
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tapes as rasa

Our Political Bureau Q‘\/
NEW DELHI 20 MARCH 7
HE GOVERNMENT is
I working on a major loop-
hole in the transcript of the
Tehelka.com tapes relating to the
portal’s December 28, 2000,
meeting with Samata Party presi-
dent Jaya Jaitly, during which Rs
2 lakh was allegedly paid. It plans
to prove that Samata minister V.
Sreenivasa Prasad, who the tapes
claim was present during their
reporters’ ‘dealings’ with Ms
Jaitly, was away in Mysore on the
day of the meeting,

According to the introduc-
tion preceding the transcript of
the conversation between the
Tehelka reporters and Ms Jaitly,
“the meeting has been organised
by L. Surendra Sulekha. General
Murgai was also there, besides
member of Parliament
Sreenivasa Prasad and some
others.” The lapse, the govern-
ment feels, is apparent as the
portal not only errs in referring
to Mr Prasad as a mere MP,
when he is actually the Union
minister of state for consumer
affairs, but also speaks of his

Govtc casts sflvad

THE RIGHT WAY? Tarun Tejpal
outside the army court in
New Delhi on Tuesday. — PTI

presence when, in fact, he was
out of Delhi for a whole two
months between December 23,
2000, to February 18, 2001.
Apart from the error in
identifying Mr Prasad, the gov-
ernment has raised doubts on
two counts — the camera’s fail-
ure to record the presence of
persons other than Ms Jaitly in
the room or even the act of

Won Tehelka

df 1%1ds salibi

handing over of the money.
Besides, Ms Jaitly’'s comment
“please send it to our minister
Mr Sreenivasa Prasad” clearly
establishes that the latter was
never there when the alleged Rs
2 lakh were handed over.

When contacted, one of the
Tehelka investigators behind
Operation West End, Mr
Aniruddh Behl, admitted that
his colleague Mathew Samuel
may have erred in identifying
the person present in Ms
Jaitly’s room as Mr V.
Sreenivasa Prasad.

On why the investigators
could not get persons other than
Ms Jaitly on record or even the
act of the handing over of the
money, Mr Behl said the “cam-
era used to shoot the ‘deal’ had a
narrow angle and our focus was
entirely on getting Ms Jaitly face
and voice on tape.”

The audio element of the
amount paid is very much there
on tape...at the end of the meet-
ing, the Tehelka reporters say
“that’s two lakhs” to which Ms
Jaitly nods and says “thank you
very much.”.~

The Economi, Times
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H Only retired
judge can be
spared: Chief
Justice Anand

PRESS TRUST OF INDIA
NEW DELHI, MARCH 19

HIEF Justice of India A S

Anand today conveyed to

the Government that he
wasnotmaposmontosparethe
services of a sifting judge of the
Supreme Coutt for the probe into
the Tehelka expose but would
choose a retired judge for the pur-
pose.

“The government has been in-
formed by the Chief Justice of In-
dia that, in principle, sitting judges
should not be spared for such in-
quiries and hence he is unable to
nominate a sitting judge,” an offi-
cial release said today.

However, for nominating a re-
tired Supreme Court judge to hold
the inquiry, the Chief Justice has
told the government that he would

. revert to it after he was able to fi-
nalise the name of such a judge.

The governmept had written to
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the Chief Justice on Saturday to MPs who- have | don’t know how ‘And apatt from the payments
recommendeither asittingorare- attacked their | this happened. I »shmtfallmthe Calamamhanp,
tired judge of the Supreme Court, party leader- have neverseen | there’s a huge shortfdll in the un-
preferably a sitting judge, to func-  ship’s decision a leader | official or kerb market. Sources
tion as a single-member inquiry that the three (George Fer- | putitinthe region of around Rs
commission. party ministers ! nandes) who | 500 crore. The continuing fall i in
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it would be difficult to spare asit- beenmade ministers. tant to say if thiey were willing to C
ting judge. Though the three ministers, Ni-  split the parliamentary party but ‘ ' &
Meanwhile, pandemonium tish Kumar, Digvijay Singhand V.  made it clear that they were still | mal] Parekh even called an emer-
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unrelenting Opposition demand-  (United) reaffirmed its support Lok Sabha MPs out of the 12 | cutta Stock Exchange building
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proved to be

ple that nei-

“nor any member of his family” had received any commission

for the purchase of the Swedish-made howitzer.

ject of a political

pentant. He had done no wrong and was the subj
were at fault for unde

ymbol for his opponents. It was the

ding. It was one of political legitimacy.
singular symbol of the distance between the regime and the people. Today’s regime is

ugh. Any doubt in the public mihd about

s security would be politically damaging. The ques-

defence minister George Fernandes was

then Prime Minister Rajiv

or of rule-ben

Once lost, it would be hard to retrieve.

when announcing his resighation,
The Congress sang a similar tune when questioned about the Bofors deal. It attack-

ed the motives of the Fourth Estate when the latter dug deep. It took refuge behind the
Such a spectre has now come to haunt the Vajpayee government. The difference is

But the political damage that such scandals can cause is all too real. g

The logic behind his plea was simple eno

dishonest deals over the country”

apolitical nature of the armed forces. It even planned to enact an Anti-Defamation Biil.
that Rajiv had a huge 400-plus seat majority in the Lok Sabha. Even that
cold comfort, once the gun became the unifying s

Gandhi made a suo motu statement in the House of the Peo

were above board: only the investigating journalists
ther he

country’s integrity and the morale of the services.
During the storm over the Bofors gun,

tion was not only one of ethics
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Witch-hunt

STATESMAN NEWS SERVICE 7

NEW DELHI, March 17. —
The tehelka.com chief today
alleged that the Prime Min-
ister’s principal secretary, Mr
Brajesh Mishra, has master-
minded a “witch-hunt” ag-
ainst his firm and staff for ex-
posing a shady “defence deal”.

Mr Tarun Tejpal told jour-
nalists a slander campaign
has begun against Tehelka.
“The evidence is out in the
open... they are saying we
have links with the ISI, Daw-
ood Thrahim, the Congress
and Ketan Parekh. My fa-
ther, a retired Army officer,
has wrongly been linked with
Mr Arjun Singh (Congress
leader),” Mr Tejpal said.

He alleged his sources had

()alat all govern-

ment organs, including the
Customs and the Directorate
of Revenue In\elligence, are
trying to dig something
against his news portal.

Mr Tejpal said Tehelka has
no affiliation with a party or
business house. Mathew Sa-
muel, one of the Tehelka rep-
orters involved in the expose,
was under surveillance and
questioned six times by IB
sleuths, who tried to “brain-
wash” him.

Another Tehelka official
said Mr Mishra has held six
meetings with a Cabinet
minister to “fix” the portal.

But the PMO contested
Tehelka’s claims. No govern-
ment department has
“moved” Tehelka in any

I
TR . D

slur on PMO

{
|
manner, a PMO official said. |
Even the home ministry has
decided not to move a
defamation case against the
portal after Mr Tejpal gave a
written apology. 1
Tehelka is now trying to
create another controversy, |
the official said. The compa- |
ny affairs department too
said it had not made any
“move” against Tehelka.
Mr Tejpal issued docu-]
ments saying that his compa- {

i
|
i

ny was incorporated under
the Companies Act and the |
shareholding pattern of his !
company, Buffalo Networks ‘
Private Limited. According |
to him, First Global owned |
about 14.5 per cent of the |

shares but it would be dilut<
ed very shortly.
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i ing rooms for the last three }

Armsgate’ is a wake-up ;\v
call for the nation, says PM

The Times of India News Service

NEW DELHI: Faced with dwin-
dling support in the Lok Sabha and
buffeted by the ‘armsgate’ crisis,
Prime Minister Atal Behari
Vajpayee’s NDA government on
Friday night acted to contain any
further damage coming its way.
Acknowledging the nation’s sullen
mood, it announced a judicial
inquiry into the allegations of sleaze
in defence deals and, in a reconcil-
latory gesture, invited a militant
opposition to “a thorough discus-
sion in parliament”.

With a portal’s sting operation
causing the government to lose half
a dozen ministers and an important
ally, the Trinamul Congress, as well
as costing the BJP its president, and
with the defence establishment tak-
ing action against seven erring offi-
cers, the Prime Minister, in a nation-
ally televised address on Friday
night, accepted that “what has come
into view goes beyond security”.

“The ease with which persons
posing as arms merchants gained
access to our defence personnel and
politicians shows how far the cancer
has spread,” he said, and termed the

No more tapes: Tehelka CEO

NEW DELHIL: The CEO of
tehelka.com, which triggered the
political storm that claimed
defence minister George
Fernandes’ scalp, said on Friday
that there would be further tapes.

“We are not coming out with
any more tapes,” Tarun Tejpal
said, adding that they had
screened whatever they had at a
press conference on March 14.
“We have nothing more,” he said
when asked if they had informa-
tion about any other deal or
involving other names. He said
the Tehelka team had recorded
about 100 hours of tape and had
presented a compact tape of four
hours at the conference.

Meanwhile, the home ministry
is issuing a legal notice to Tehelka
reporter Mathew Samuel asking
him either to retract his statement
about a scandal pertaining to bor-
der fencing or to face the conse-
quences.

“We have vetted the legal

notice prepared by top law offi-
cers and it will be sent soon to Mr
Samuel, who made the remarks in
Thiruvananthapuram on March
14,” top government sources said.

The legal notice to Mr Samuel
comes close on the heels of an
apology by Mr Tejpal distancing
himself from Mr Samuel’s state-
ment. Mr Samuel had claimed
that the website would soon come
out with bigger disclosures.

“We have made it clear that the
apology should come immediately
from Mr Samuel, failing which
appropriate legal proceedings will
be initiated against him,” the
sources said. “This kind of loose
talk resorted to by the website’s
reporter without any basis, as was
confirmed by the Tehelka CEO,
cannot be overlooked as the mat-
ter pertains to national security,”
the sources said. “Silence from the
government will encourage fur-
ther attempts of this nature from

other quarters,” they added. /1)

revelations a “wake-up call”. He sought to bring the
controversy to a swift end because “such an important
matter cannot be allowed to become a football of
political calculations”.

The government, the PM said, “shall do everything”
to bring the guilty to account, so that “institutions of
governnance and our political system regain their
health” and “our people’s trust and faith in them are
fortified”. A grim-looking PM assured the nation and
the opposition that he would
“work to clean up the dirt
that has come into view” and
ensure that this was done in j
such a way that the country’s !
security became stronger.

The brief televised address
was the PM’s first public and
official reaction to what has :
been the most talked about
subject in the nation’s draw- .

days. It came amidst intense '
speculation about the gov- :
ernment’s fate and after day-
long confabulations culmi
nating in formal meetings of
the NDA leaders and the Union cabinet.

The decisions to launch a probe headed by a sitting
judge of the supreme court and also to seek a vote of
confidence in parliament next week were taken fol-
lowing the unanimous recommendations made by

The two steps were clearly an attempt to rally
behind Mr Vajpayee and fend off a challenge to his
authority and position. For, in a rising crescendo,
NDA allies, among them the peeved members of the
Samata Party of George Fernandes and the hardline
Shiv Sena, seemed to have upped their demand for an
independent inquiry into ‘armsgate’ and have sought
the removal of senior PMO officials Brajesh Mishra
and NXK. Singh. They even wanted a police report

s filed against Mr Vajpayee’s
foster son-in-law Ranjan
Bhattacharya. The three fig-

‘armsgate’ tapes by former
BJP  president

allies for action against three
of Mr Vajpayez’s closest aides
in the PMO was seen by polit-
ical observers as an indirect

himself.

-

Cornered Vajpayee announces judicial i Inquiry |

ARMS STRUGGLE

CRUSH HOUR IN THE CAPITAL BJP and Congress MPs clash outside parhament in New Delln on
Fh?ay as the govemment contlnues to be rocked by the arms payment scandal.

s this the end or the beginning
of a fiasco, ask political analysts

By Smita Gupta
The Times of India News Service

ure among the wheelers and NEW DELHI: The BJP-led NDA government will
dealers mentioned in the probably squéak through the current crisis. But with

its image in tatters, its numbers depleted, open disap-

v Bangaru  proval of the goings-on in the government by the RSS
Laxman. The pressure by the and the concerted attack on the PMO by the opposi-

tion, NDA partners and BJP insiders alike, political
analysts sénse the beginning of the end.

Of course, the present dispensation can count on the
obvious reluctance of the main opposition party, the

but sharp attack on the PM  Congress, to take any step that might precipitate either

a change of government or a mid-term election, as well

. What catalysed the rapid as on the absence of political options for the NDA
- developments was the Samata  partners right now. But as recent events have shown, no
* Party’s decision at a pre-dawn  party can be taken for granted. Even the five-member

meetlng to pull out Nmsh Kumar, Digvijay Singh and PMK suddenly quit the NDA because of differences

V. Srinivas Prasad from the Unlon council of minis-
ters, disregarding the PM’s refusal to accept their res-

with Tamil Nadu chief minister M. Karunanidhi and it
thought joining the ATADMK-led front would be a

ignations on Thursday night tendered after the better bet for it in the forthcoming assembly elections.

Samata Party had decided to stay with the NDA but
to support the government “from the outside”.

> See Edit: Tale of Two Crises, Page 12

THE TMES OF I
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After months of crying ‘wolf’, the Trinamul
Congress suddenly quit the NDA on Thursday, taking
the high moral ground but the timing of its departure

was clearly dictated by the fact that it too has its eyes
fixed on next month’s assembly polls in West Bengal.

The Samata Party is also not in a very happy frame of
mind. At a late-night meeting on Thursday, it decided to
press the resignations of Nitish Kumar, Digvijay Singh
and V. Sreenivasa Prasad, despite the PM’s rejection of
them. The message was that the BJP would have to pay
a political price for “capitulating to the Congress” and
easing Mr Fernandes out of the cabinet.

The other significant decision was that while Mr
Fernandes, Mr Kumar, Mr Singh and Mr Prasad
would maintain a low profile, other Samata MPs
would be free to attack the government. The first sign
came when Prabhunath Singh announced he and a
few other MPs would be writing to Mr Vajpayee
demanding the heads of national security adviser
Brajesh Mishra and OSD in the PMO NK. Singh as
well a thorough inquiry into the doings of the PM’s
“son-in-law” Ranjan Bhattacharya.

If these demands were not acceded to, the Samata
would consider its next step, he threatened. A few
hours later, Mr Fernandes denied this was the official :
party line—he said it was the view of one MP.

P



back as defence minister: Advani
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‘NEW DELHI, March 16.
The home ministry will serve a
legal notice on a tehelka.com
reporter, asking him either to
retract or “face the consequen-
ces” for his statement that hin-
ted Mr LK Advani was involved
in a border fence scam.

“We've vetted the legal notice
by senior law officers and... (it)
will be sent soon to Mathew
Samuel who made the remarks
against the home ministry at
Thlruvananthapurum on 14
March,” a senior official said.

The legal notice tp Samuel
will follow an a by
tehelka.com CEO Tarun qurl

distancing himself from
-gtatement made by Samuel,
who had said the news portal
would soon come out with
bigger disclosures.

ovt to sue portal

The &mal said: “We have
made it\clear that the apology
should chme immediately from
Samuel failing which appro-
priate legal proceedings would
be initiated against him... This
kind of loose talk resorted to by
the website’s reporter without
any basis, as was confirmed by
the Tehelka CEO, could not be
overlooked as the matter
pertained to national security.”

“No more expose’

Tehelka is not coming out with
any more tzhpes “We're not com-

out with any more tapes,”
:’gﬁlka com CEQ, Tarun Tespal
sai

The
sereened | it had at a pm

oonference “We have nothing

more,” he said when asked if

Tehelka had “information” about d

other ministers or bureaucrats. -

Police are guarding the
tehelka.com’s main office, the
deputy commiasioner of pohce
(south Delhi) said. Police patrol
around the portal's Swami
Nagar has been increased.

Resiguations aceepted

The President today accepted
the ations of Mr George
Fernandes, Miss Mamata Ban-

erjee and Mr Ajit Panja, a
R“htr:f;a“ Bbavan commu-

HE STATESHA
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~"Tehelka tapes appear to be true: RSS

By Our Special Correspondent

NEW DELHI, MARCH 16. The former
BJP president, Mr. Bangaru Lax-
man, was today described by the
RSS as a ‘“failed swayamsevak”
who had admitted to taking mon-
ey and had resigned, even as the
parent organisation of the Sangh
Parivar warned of ‘‘impending fi-
nancial disaster” which is “sure
to overtake the country” if the
Vajpayee Government failed to
take firm measures.

The RSS expressed the view
that the Tehelka tapes “appeared
to be true” but needed to be
probed to establish the facts and
identify the guilty.

Speaking to presspersons here
at the venue of the Akhil Bharati-
ya Pratinidhi Sabha, the national
council meeting of the RSS, Mr.
M.G. Vaidya, spokesperson, said
Mr. Laxman’s “failure” was not
that of the system, but the indi-
vidual. There could be many stu-
dents in a class, not everyone
passed.

However, the mother organisa-
tion continued to defend its star
pupil, the Prime Minister, Mr. Atal
Behari Vajpayee. But it was care-
ful not to defend his foster son-in-
law, Mr. Ranjan Bhattacharya,

" and his Principal Secretary, Mr.

Brajesh Mishra, in the same man-
ner. “Let alone son-in-law, how
can a man be held responsible for

the actions of his own son,”

asked. And he sounded a word of
caution: the Government would
do well to “‘take care of its admin-

istration.” HO _\»’2)‘ s 2,

It was Mr. Vaidya who de-
scribed Mr. Laxman as a “faildd

swayamsevak,” signalling that the
former party president had defi-
nitely fallen from grace, though
the BJP continued to maintain
that Mr. Laxman was innocent.

The RSS meet was planned sev-
eral months ago. Unfortunately, it

NEW DELHI, MARCH 16. Mr.
Bangaru Laxman, who quit as
BJP president in the wake of
Tehelka expose, today said he
had been framed and
implicated in the “conspiracy”
and implied that detractors
could be inside the party.

In an Interview to Zee TV,
he said these people did not
like his rise to the top in the
party.

Recalling that he had a
humble beginning and as a
Dalit he came a long way to
reach the position, Mr.
Laxman said his detractors did
not like Muslims and Dalits
flocking to the party following
his presidential address in
Nagpur.

To a question whether he

| have been framed,
says Laxman

regretted having received the
money from the portal
representative, the former BJP
chief said, “after all no party
functions without public
donations. I received the
money in good faith for the
party... I have no regret. Now
that I am being fixed, I
regret”. He immediately
informed the party treasurer,
sent the money to him the
next day and asked him to
send a receipt to the donor.

On the charge of receiving
bribe, Mr. Laxman said if
somebody came and offered
money for party fund, it could
not be described as bribe but
if he had asked for money it
would have been treated as
one. — PTI
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has coincided with the Tehelka
exposure. It was while presenting
his annual report to the Council
that Mr. Mohanrao Bhagwat, ‘sar-
karyawah’ (general secretary) of
the RSS, lashed out at the Govern-
ment’s economic policies.

He hoped no partisan consid-
erations would be allowed to de-
flect Government policies from
the right path.

The suggestion was that the
Government should avoid the
temptation of taking soft options
which would put an “unbearable
financial burden” on future gen-
erations and could lead to a “fi-
nancial disaster”.

R.K. Gupta denies
role in deals

NEW DELHI, MARCH 16. Mr. Raj Ku-
mar Gupta, who was shown by
the Tehelka tapes as the person
bragging about his clout to fix
arms deals and proximity to the
NDA Ministers and the RSS, today
denied he was ever involved in
any defence deals.

“Tehelka is nothing but a cam-
era trick. They are playing a dirty
game. This is nothing but a front
organisation of arms dealers and
other vested interests,” he said in

a statement.— UNI /
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THE MUCH DELAYED resignation of Mr. Ge-
orge Fernandes as the Defence Minister, which
should have ensued immediately after Tehelka
went public with its video footage on sleaze in
" arms deals, has all the attributes of a desperate
salvage operation by the Vajpayee Government,
what with the Trinamool Congress pulling out
of the coalition and quite a few other partners
— notably the Telugu Desam — subtly, but
firmly pushing for his exit. The facade of ‘soli-
darity’ displayed by the other constituents of
the ruling National Democratic Alliance barely
concealed the pressure escalating within for
some credible damage control initiatives,
acutely conscious as they were of the untenabil-
ity of Mr. Fernandes’ continuance in office and
the unwisdom of persisting with the hackneyed
‘conspiracy’ theory. With the coalition’s num-
bers in the Lok Sabha down — after the exit,
first, of the Pattali Makkal Katchi and, now, of
the Trinamool Congress — to a level that has
rendered its regime critically dependent on
outside support for survival, it can no longer
really ignore the sentiments of the likes of the
TDP or the Biju Janata Dal. Ms. Mamata Baner-
jee’s uncompromising stand on the easing out
of Mr. Fernandes must have encouraged the
other regional parties in the coalition to speak
up, even if they, unlike her, have desisted from
taking the extreme step of walking out of the
NDA,; the fact that electoral calculations in the
context of the coming West Bengal Assembly
poll had gone into Ms. Banerjee’s pull-out deci-
sion does not in any way detract from the basic
validity and correctness of her line of action.
For his part, Mr. Fernandes has predictably
maintained that no impropriety had been com-
mitted in the various deals cited in the expose,
while mentioning how he made a time-bound
scrutiny by the CVC and the CAG mandatory for

personal integrity and his declared intent tq run
a “clean and transparent Defence Ministryt’, i
the shocking and sordid reality brought into
sharp focus by the Tehelka tapes — that so
many officials in the Ministry and in the key
decision-making positions in the Army are on
the take and that the very residence of the Min-
ister served as the venue for an apparently mur-
ky monetary transaction involving his own
party (Samata) chief. Surely, the big picture that
emerges from the sting operation testifies to the
sort of permissiveness that pervades the official
establishment in an area of critical importance
to national security and, as the person at the
helm, Mr. Fernandes cannot absolve himself of
the moral and political responsibility for the
squalid state of affairs. Moreover, after the Gov-
ernment had moved swiftly to suspend, pend-
ing enquiry, an Army officer and three
bureaucrats who had figured in the video tapes,
his continuance in office would certainly have
been invidious and undermined. the morale of
the service personnel.

With the politically contentious issue of
Mr. Fernandes’ resignation now out of the way,
the Prime Minister, Mr. Atal Behari Vajpayee,
has had no choice but to recognise the imper-
ative of getting at the truth of the whole epi-
sode. It is just as well that the Government has
decided to order a time-specific inquiry by a
sitting or retired judge of the Supreme Court.
Considering the sensitiy¢ nature of the issues
and the high profile 4t the political personal-
ities involved, the fation expects nothing less
ensive probe that does not
layers in the sordid network un-

masked.

Fi.§
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! NEW DELHI: The Rashtriya
i Swayamsevak Sangh (RSS) on
1 Friday termed Bangaru Laxman,
¢ who quit as the Bharatiya Janata
¢ Party (BJP) president in disgrace
; following the Tehelka expose, a
i “failed swayamsevak™.

H
{ Addressing a press con&e e
:
¥

; after the inaugural meeting of the
¢ RSS general council here, RS
spokesman M.G. Vaidya said, *
headmaster cannot be blamed fr
a student’s failure.” He was reply-
ing to a question as to whether th
RSS, which terms itself a universi-
ty which builds the character of its
members, had failed.

The meeting termed the
defence scam “unfortunate” and
sought punishment for the guilty,
“if what (has) appeared in the
press is true”. The Tehelka

b s R

By Rajesh Ramachandran’ \‘/\eplsode was  very

much in the air at
the meeting (the
Akhil  Bharatiya
Pratinidhi Sabha).
“Is RK. Gupta still
a trustee of the

Keshav Smarak
Trust?” a senior
RSS leader was

heard asking anoth-
er old Delhi mem- i
ber. After all, Mr {
Gupta was on a
trust of which the
RSS chief is a mem-
ber. Mr Gupta had
claimed to be an RSS trustee who
had access to Mr Vajpayee and
whom the PM’s foster son-in-law
Ranjan Bhattacharya called
“uncle”.

While a senior RS8S leader said
the Tehelka controversy had put
the entire country to shame and

. not just the Sangh,
. another from a state
' capital tried to rub-
bish the Tehelka
investigation alto-
gether. But with the
~ defence  minister
. down, the focus has
. shifted to  the
8 alleged deal-making

. in the PMO, said to
- involve Mr
- Bhattacharya and
national  security
adviser Brajesh
Mishra.

As far as these
two individuals were concerned,
Mr Vaidya said the Prime
Minister was competent to take
action. Although Mr Vaidya
defended Mr Vajpayee, asking
how he could be responsible for
the foster son-in-law’s actions, he
emphasised, “The government

.

has to take care of its administra-
tion. Those who are tainted
should be punished.”

Although the RSS claims that
despite its discipline, it allows
absolute freedom to delegates to
raise issues and even force an offi-
cial resolution on any subject,
leaders ruled out a formal discus-
sion on ‘armsgate’ during their
conclave. The obvious resolutions
will be on Ramjanmabhoomi, cow
protection, attacks on RSS work-
ers in Bengal and in the north-
east, the Taliban’s destruction of
Buddhist statues and Mahavira’s
2600th anniversary.

The veterans who are attendin
the meet include former BJP
president Kushabhau Thakre, K.
Govindacharya, Ashok Singhal,
Acharya Giriraj Kishore, Praveen
Togadia from the Vishwa Hindu
Parishad and Murlidhar Rao from

ngaru is a failed swayamsevak’ RSS,

theSwadeshi Jagran Mach

i e o
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- Mamata exit

FROM KAY BENEDICT

New Delhi, March 14: Mamata
Banerjee boycotted this evening’s
meeting of the ruling National
Democratic Alliance as specula-
tion grew that she might quit the
coalition - if defence minister
George Fernandes’ offer to resign
was not accepted.
i Mamata today wrote a three-
‘page letter to Prime Minister Atal
fBihari Vajpayee demanding ac-
ceptance of Fernandes’ resigna-
| tion and a probe by a joint parlia-
mentary committee, or by a sitting
I judge of the Supreme Court, or by
the Central Bureau of Investiga-
tion into the revelations made in
the Tehelka tapes. )

She said unless these were
done, the Trinamul Congress
“will be left with no alternative
but to reconsider continuing its
support to the NDA government”.

“The nature of inquiry and the
inquiry agency should be fi-
nalised only after consultation
with NDA partners and the main
Opposition party,” she added.

The Vajpayee establishment
tried to put up a show of “solidari-
ty” among allies by convening
an NDA meeting this evening,
but the exercise was marred by
another jarring note when an
angry Fernandes cancelled the in-
vitation to Ramakrishna Hegde
after the defence minister’s
former fellow traveller in the
Janata Dal publicly demanded his
resignation.

Hegde, who was sore at Fer-

his clusion from the Vajpayee

entre puts bold face on taint

()
Oor

scalp .
WO\

government in 1999, had said that
after the “incontrovertible evi-
dences, the defence minister has
no right to continue in office”.

Vajpayee’s trouble-shooters
were desperately trying to sort
things out with Mamata. Sources
said the Prime Minister will get in
touch with her shortly.

Placating Mamata has acqui-
red all the more urgency with the
Congress scenting an opportunity
to win her away from the BJP.

Mamata evaded the media,
nominating Sudip Bandopadhyay
as her spokesman. He said Trina-
mul would quit the NDA if all
their demands were not met by the
Prime Minister. Bandopadhyay
added that this time the party was
“serious”, but was waiting for a
response from Vajpayee.

Mamata, more than anyone
else because of her high stakes in
the coming Bengal elections, is
unlikely to take any step in a
hurry, preferring to see first how
the government tackles the crisis
and the public response.

What she is looking for are
measures which will signal that
this government will not tolerate
‘corruption and is sincere about
bringing the guilty to book.

“The question of reconsidera-
tion (of support to the NDA) is a
political decision and it will take
time, But we are serious about our
demands and there will be no com-
promise with corruption,” Ban-
dopadhyay said.

Asked why Mamata stayed
away from the NDA meeting, he
said: “We wanted the letter to be
discussed in her absence.”

WHAT LIES BENEATH: Vajpayee at Rashtrapati Bhavan on Wednésday. (Reuters)

- Advani gets his own back in party

FROM RADHIKA
"RAMASESHAN

o e
New Delhi, March 13: The BJP
today appointed Jana Krishna-
murthi-#ts acting president, re-
flecting-renewed attempts to re-
align eqifitions in the party.

Krishnamurthi, known for his
proximity to home minister L.K.
Advani, takes over from Bangaru
Laxman, who resigned yesterday
after he was shown in the Tehelka
tapes as accepting a lakh of ru-
pees. Laxman had made it to the
top post with the blessings of
Prime Minister Atal Bihari Vaj-
payee.

BJP sources clarified that Kr-
ishnamurthi will function as the
party chief and that the tag “act-

ing president” was notional. An-
nouncing Krishnamurthi’s anoi-
ntment, BJP spokesman Nare-
ndra Modi said: “His appointment
will be a permanent arrangement
and will be ratified as per provi-
sions of the party’s constitution.”

Krishnamurthi was the favo-
urite to succeed Kushabhau Tha-
kre as party chief last year becau-
se of his ability to articulate the
BJP’s views on a range of issues.
His southern roots were also an
advantage; but Krishnamurthi’s
biggest plus was his proximity to
Advani, who was still thought to
have the party in his grip.

The myth was broken when
Vajpayee managed to push thro-
ugh Laxman’s candidacy with a
double-barrelled commendation:

he was a Dalit and a southerner
who spoke Hindi fluently, unlike
Krishnamurthi.

Though the Advani camp ac-
cepted Laxman, his Nagpur mes-
sage, with its pro-minority over-
tones, made sections of the BJP
uncomfortable because they felt
he was trying to market himself
as a “liberal” in a party of Hindut-
va hardliners.

For the benefit of readers
and newspaper sellers, a
new distribution point is being
opened at Mandirtala bus
stand at Shibpur from
15.3.2001. For any publication
requirement please enquire
at the point.

“He turned the BJP headquar-
ters upside down and made sweep-
ing architectural changes,”
sources said, referring to Laxman
taking over an entire portion of
the office and redesigning it ac-
cording to Vaastu Shastra. “And
look what happened after all the
Vaastu. He lost his job,” they said.

Little wonder then that not a
single BJP leader stood up for L__zgx-
man after the Tehelka revelations.
Instead, within hours of the vid-
eo-screening, a huge painted pos-
ter, showing Laxman with Vajpay-
ee and Advani, was pulled down.

BJP sources admitted that the
speed with which Laxman was
persuaded by the Prime Minister
to quit and Krishnamurthi was
appointed reflected a shift in the

balance of power in the party and
Advani’s attempts to regain con-
trol after lying low for over a year.
Since yesterday, Advani loyal-
ists were seen at the party head-
quarters and, today, two of them
— Union ministers Venkaiah
Naidu and Ananth Kumar — took
over the office administration.
Sources said the allegations
against the PMO and Vajpayee’s
son-in-law Ranjan Bhattacharya
had “considerably undermined”"
the Prime Minister’s position.
After ensuring Krishnamurt-
hi’s ascendancy; sources said, Adv-
ani put in a few words for Laxm
at a parliamentary party meeti
Advani likened the tapes to thi
hawala scam and said that lik
him, Laxman, too, will be cleared.
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Tehelka promises more:
target home ministry

FROM OUR SPECIAL
CORRESPONDENT

New Delhi, March 14: Hours
after a downcast Prime Minis-
ter sat through Opposition cat-
calls, his coalition managers
this evening marshalled the
support of all but one ally and
decided to brazen out the hur-
ricane unleashed by the Tehel-
ka tapes.

The alliance ruled out the res-
ignation of defence minister
George Fernandes, whose de-
partment and party are at the
centre of the scandal, while a dis-
united Opposition tried to mount
pressure by disrupting parlia-
mentary proceedings.

After a solidarity meeting of
the coalition this evening, the
Centre dubbed the Tehelka opera-
tion “a sinister conspiracy” aimed
at “damaging not only the govern-
ment, but also the vital economic
interests of the country”. Asked
whether there was a conspiracy,
Atal Bihari Vajpayee, who was
greeted with shouts of “chor” in
the Lok Sabha, said: “Dal mein
kuch kaala hai (there is some-
thing fishy).”

However, the government sus-
pended a Major-General and three
defence officials named in the
tapes, prompting the Opposition
to wonder why action was not
being taken against politicians
featured in the expose.

Another ominous note was
struck for the government with
one of two Tehelka reporters who
had carried out the eight-month-
long investigation indicating that
more bombshells were round the
corner.

Mathew Samuel told reporters
in Kerala that the portal had proof
against the home ministry in a
communications system contract

and “conclusive evidence on the
involvement of the Prime Minis-
ter’s Office in a shady defence
deal”. He said the next set of tapes
would be made public shortly, The
other reporter, Aniruddha Bahal,
said in New Delhi he would not
talk on the subject.

Samuel said the deal linked to
the home ministry, headed by L.K.
Advani, was worth Rs 1,300 crore
and 25 per cent of the amount had
already changed hands as com-
mission. Samuel said senior offi-

cials in Advani’s office and a re-
tired major who was a classmate
of former army chief V.P. Malik
had brokered the deal,

Samuel said the deal could not
have been sanctioned without the
approval of the PMO. The home
ministry later put out a rejoinder
saying that the “allegations were
mischievous”.

One Laxman brings laurels
for India, while another
Laxman turns a disgrace
for the nation

BUDDHADEB BHATTACHARJEE

Samuel, who said he and his
wife were facing threats to life, in-
dicated that a hidden camera was
taken even inside the high-securi-
ty PMO. UNI quoted Samuel as
saying that Brajesh Mishra, prin-
cipal secretary to the Prime Min-
ister, had direct involvement with
the West End — the fictitious com-
pany floated by Tehelka — deal.
“He was basically a bureaucrat
who took money for himself,
politicians and the ruling party,”
the reporter said. '

The government focused on
contending that none of the Tehel-
ka deals was actually carried out
and neither was Fernandes in-
volved. The BJP officially played
down the expose as “fictitious”,
but the party could not counter a
perception that Vajpayee’s image
had taken a beating.

But the drooping shoulders of
the government lifted somewhat
after the TINA (there is no alter-
native) factor came to the fore dur-
ingthe day.

The Congress and the ILeft
were unanimous in their stand
that they would not accept any
government offer for a joint par-
liamentary committee probe or a
prolonged debate. Both want the
Vajpayee government to resign.

But cracks began to surface
when the Left, along with former
Prime Ministers V.P. Singh and
H.D. Deve Gowda, stepped up its
effort to resurrect the Third
Front. The front will be re-
launched tomorrow in a new in-
carnation to mount an offensive
similar to the Bofors campaign.

Since the Left courted Sama-
jwadi Party’s Mulayam Yadav, a
known Sonia Gandhi baiter, the
Congress was hot willing to ap-
pear too friendly with the rest of
the Opposition constituents.

H See Pages 5, 6and 9




Four defence_ officials suspended

‘\Nf
EXPRESS NEWS SERVICE r\,v’Q \
NEW DELHI, MARCH14 [ § &V

N what has snowballed into one of the

biggest scandals involving the Ministry of

Defence (MoD) and senior Army offi-

cials, four persons, including Major Gen-
eral P S K Chaudhary, were today suspended
following the revelation made by a web portal
about their alleged involvement in “fixing de-
fence deals” for money.

TEHELKA TAPES

The Army Headquarters also decided to or-
der a Court of Inquiry, headed by a serving

. Lieutenant General, against the Army officials

whose names have come up in the expose.
Even as the MoD dithered on taking action
against Additional Defence Secretary L N
Mebhta, it was swift to suspend three relatively
junior officers in addition to Maj Gen Chaud-

quiry into the expose of
corruption charges in ficti- 4
tious defence deals by
tehelka.com.

“Letthere be a discussion
(in Parliament). We are ready for adiscussion .
and we are ready for an inquiry,” Vajpayee told re-
porters after holding consultations with senior
cabinet colleagues including Home Minister L K
Advani, Defence Minister George Fernandes and
Parliamentary Affairs Minister Pramod Mahajan.
“Asked to comment.on Opposition’s demand for
the resignation of his government, Vajpayee said
“let them make a case for the resignation of the
government..... This is a political demand.”

hary, Additional Director General (Weapons |
and Equipment). The suspended MoD officials

are Deputy Secretary H.C. Pant (staff officer in

the Ordnance Factory Board), Assistant Finan-
cial Adviser Narendra Singh and section officer, :
Directorate General Ordnance and Supply !

(DGOS), P Sasi.
Sources said other serving Army officials

whose involvement was suspected had been
called to Delhi to appear for questioning at ;
South Block. These include Maj Generals Sat-

nam Singh, Director General (Operations),
Kargil Sector, and Himmat Singh Ahluwalia,
Additional Director General (Ordnance),
Brigadier Igbal Singh, prospective procure-

ment officer, and Colonel Anil Sehgal, then Di-

rector, DGOS, now posted at Jabalpur.

“They are expected to arrive late in the

evening today and will then be officially ques-
tioned in uniform. The suspension orders will
be given to them after that. Till then action

CONTINUED ON PAGE 2

Relieve George or else, warns Mamata

PRESS TRUST OF INDIA
NEW DELH!, MARCH 14

RAILWAY
Minister and
Trinamool
Congress Pres-

threatened “re-
considering her
support to NDA government” un
less the resignation of Defence
Minister George Fernandes is ac-
cepted . and a investigation
launched to probe the allegations
in the video footage.

Demanding a probe by a joint
parliamentary committee or a sit-
ting Supreme Court judge or CBI,
Banerjee said since the entire issue
related to defence deals, all the of-
ficials named in the video footage

ident Mamata .
Banerjee today

fice.

Since lapse of time
was causing irreparable
damage to the image of

country internationally,
it was essential that all

her should be initiated
by the government,
Banerjee said, adding
“in case such actions are
not taken, all India Tri-
namool Congress will
be left with no alterna-
tive but to reconsider
oontinuing its support to
}  the NDA government.”

In a letter to Prime
Minister Atal Behari

Deve Gowda,Amar Singh,VP Singh and Jyotl Basu coming out of Hark]shan Smgh Va]payce released to the
Surjit’s house in New Delhi on Wednesday— Express Photo by Praveen Jain

" CONTINUED ON PG 2

CVC.-_,, says tapes provide
new list of arms agents

RITU SARIN
NEW DELHI, MARCH 14 .

THE Tehelka tapes have come
at a time when the Central Vigi-
lance Commission (CVC) iswork-
ing on the final report on defence
deals, an outcome of an inquiry or-
dered by Defence Minister
George Fernandes on August 7
lastyear.

Nothing much was expected to
come of the omnibus probe and it
was no surprise that nothing did.
Soon after the inquiry was or-
dered, the Defence Ministry for-
warded a list of 380 defence deals
signed since the ban on defence
agents was imposed by the Rajiv
Government on April 14, 1989.

It was just a few months ago
that the CVC gave the Central Bu-

. reau of Investigation (CBI) its first

real window of opportunity into
the inquiry. The CVCsent the CBI
a shortlist of around six or seven
defence personnel (most of whom
retired recently), whose complicity

in defence deals was known to
them. The CBI was asked to look
into the disproportionate assets of
the personnel, but Central Vigi-
lance Commissioner N Vittal says
the result was very disappointing.
“The CBI mostly gave a clean
chit to the retired personnel. It was

“almost as if they were being

blessed by the CBL” he said,
adding, “We have some of our own
findings which we are compiling
for the final report. Now the find-
ings of the Tehelka team have
come as a gold mine for us. Our fi-
nal reportwill not be worth the pa-
per itis printed on if these findings
are not also looked into by us.”
Vigilance Commissioner VN
Mathur endorses his view. “We
will get a good focus for our report
from the allegations made in the
transcripts and newspapers today.
The allegations are very serious
and we will definitely be looking
into the evidential value of the
transcripts before finalising our
CONTINUED ON PAGE 2

George ‘tricks’ Hegde to
keep him off NDA meet

EXPRESS NEWS SERVICE
NEW DELH!, MARCH 14

LOK Shakti leader Ramakr-
ishna Hegde was tricked out of the
NDA meeting this afternoon, re-

i portedlyby George Fernandes’ of-
; fice, after he publicly
i demanded the De- ;

fence Minister’s resig- }
nation on the Opera-
tion Westend
revelations.

George Feman-
des, who.is also con-
vener of the NDA, is
said to have sent a let-
ter to Hegde last night, inviting
him to the meeting of coalition
leaders at the Prime Minister’s res-

i idence this afternoon. However,
i shortly before NDA leaders met
i today, Hegde’s office allegedly got

a call from Fernandes’ office say-
ing the meeting had been post-

; poned and that a new time would
i beintimated. Hegde, who chose to

stay home, was, of course, aghast
to find the NDA meeting had gone
ahead asscheduled.

“I do not know why I was kept
out, the only thing I can think of is
that between last night and this af-
ternoon, T had gone public demand-
mg Fernandes’ resignation and the

e grem  institution of a inquiry
intothewhole affairbya
sitting judge of the
Supreme Court,”
Hegde said.

Speaking to The In-
§ dian Express, Hegde

manded Femandes’
Tesignation at the NDA
meeting too because this is a matter
of national interest and national se-
curity, but I was robbed of the op-
portunity in strange circumstances.”

Hegde is the second NDA
leader after Railway Minister and
Trinamool leader Mamata Baner-
jee to have openly demanded that

Fernandes quit office in'the inter- |

ests of an impartial probe.

the steps suggested by

said: “I would have de-

must not continue in of-

the governmentand the
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RK JAIN

WHAT HE GOT:
RS FIVE LAKH
WHEN:

JANUARY 3, 2001

WHERE:
AAKASHDEEP BUILDING

Edited excerpts of Tehelka’s
encounter with R K Jain

K Jain: . The treasurer is close to the boss
because formoney matters, he has to talk to the
treasurer... Please consider that it is not hidden
from the treasurer that the party is getting

money. Money iswithdrawn when I pass the
cheque, when Isignit.

i

Radd

(Jain explains how an actual monetarybumac—
tion takes place, and how much noney he made
forthe Samata Party and for himself)

place?
Jain: No, I normally...for this kind of transac-
tions; I normally use a different marn, a third

* man....He will conie and sit with me. He will give

me the guarantee of that amount which I'm giving
ittohiminhisaocount. .

. Tehelka: Abroad?

Jain: I have a guarantee here...Verbal guar—
antee with one or two common friends...so thathe
can’tgetaway. .

Assoon as the money is transferred, we show
the slip. The money is being transferred.

Tehelka: Therthe gives you the equivalent in
Indian rupees...

Jain: Then he gives...That’s the way they do
it. Sometimes my brother needs money abroad.
Allright? Then I push it to mybrother’s account.

1 244

Jain: Jaya Jaitly is the second wife. But not of-
ficially married. She’s president of the party too.
So therg are two defence ministers. One is
George Fernandes, another is Jaya Jaitly.

Tehelka: That’s cute, very cute.

Jain: And I am basically the front for Jaya
Jaitly and George Fernandes. If you want, I can
show you the minutes of the meetings. It is cy-
clostyled in our different conferences...national
conferences, that whatever party needs money,
M Jain will arrange that money and give it to the
party.

Tehelka: How much funds did you manage to
generate for the party so far?
Jain: Till now I think 'm worth...T have glven

. them more than 50 crore rupees.

Tehelka: You normally use Zurich or which

- Surance

Major General Murgai
(Retd), Additional Direc-
tor-General, QualztyAs-

TEH ELKA That S two Iakhs
JAYA: Thank you very much.

BANGARU LAXMAN

WHAT HE GOT:
RS ONE LAKH

WHEN:
JANUARY 5, 2001

WHERE:
AT HIS RESIDENCE

Edited excerpts of
Tehelka’s encounter

with Bangaru Laxman

(RSS trustee R K Gupta was asking
fora sum of Rs 25 lakh for an introduc-
tion to Laxman and getting the job done.
Mohinder Pal Sahni, middleman and
Honorary Consul General, Belize, him-
self put a figure of Rs 10 lakh...H C Pant
offered to take us to Laxman. Eventu-
ally, Pant send Mohan Singh, former PS
to former Minister of State for Defence
Harin Pathak to introduce us Raju
Venkatesh, Laxman’s personal
secretary. )

Tehelka: Sir, this is thermal...thermal
hand-held camera. '

Bangaru Laxman: Hmmm.
Hmmm.

_ Already, I spoke to defence peo-
ple...officers. Lt Gen Choudhaxy .and
Lt Gen Dhillon also.

So they are willing to take our item.
it’s avery good item, compared to SCF
Thomson and El-Op. They...are our
competitors...Now, I need your favour
to Defence Secretary.

Laxman: I know him, but at what
stage is the proposal?

Tehelka: ... Already the file is with the
Defence Secretary...So if Defence Sec-
retary will agree, our company will be
short-listed.

(The next meeting with Bangaru Presi-
dent Bangaru Laxman takes place in the
New Year: By now, the token advance of
Laxman has been whittled down to Rs
one lakh from Rs five lakh. This after pre-

senting a gold chain to his other secretary
Satyamurti and a token amount of Rs
10,000 to Raju Venkatesh.

Laxman:; Sir, can...can I give you one
lakh rupees for it? For a token...For the

party fund.
Laxman: Hmmm.

Tehelka: I have five lakh rupees.

Laxman: Hmmm.

Tehelka: And today I give you one
lakh rupees. For just the beginning. A
New Year gift.

Laxman: Hmmm. Hmmm.

(Giving wads of currency notes):
Tehelka: Sir, this is a small gift...

Laxman: Oh, no, no...

Tehelka: It’s a small gift for the New

TEHELKA: Tomorrow.
Rupee or dollar?

LAXMAN: Dollars.
You can bring dollars.-

Year party. Right?

Tehelka: So that time can I call my
boss here? '
Laxman: Tomorrow...hmmm.

Tehelka: Five ‘o’clock.
Laxman: Yeah, in five ‘o’clock In
here?

Tehelka: Tomorrow. Rupee or dol-
lar?

Laxman: Dollars. Youcan bring dol-
lars.

(The third meetingwith Laxman togk

placewith Alvin Dsouza, president of West

End. Laxman was expecting a sum of
around $25,000 from West End. Here,
Laxman talks about how the BJP and Va-
jpayee use Principal Secretary Brajesh
Mishra as the guy who pushes through
their deal )

Laxman: So far, we have been taking

the help of Brajesh Mishra to organise
because Brajesh Mishraisthereona
number of committees apart from Prin-
cipal Secretary to Prime Minister...We
normally turn to him because he has ac-
cess to Defence, foreign and other re-
lated ministries.

00

Tehelka: And basically, is he the
only person with influence? I'm sure
you carry more influence than him?

Laxman:...No, he deals with the
bureaucrary....And also conveys the
views of the bureaucrary to Prime
Minister. So he is the liaison between
the bureaucrary and the Prime Minis-
ter....So,...therefore, whatever we tell
the Prime Minister, he also normally
has a word with Mishra.

Tehelka: Okay.

And then certain things he will say
that “No, no, you convey this to
Mishra™...

(continuing) ““You pass on this in-
formation to Mishra... That’s how
things are here.

Laxman: (Nodding) he is. But 'l
find out all this information.

R K Jain, middleman,
treasurer of the Say{a

Party -
Pyt

SOME OF THE SUPPORTING CAST

JAYA JAITLY

WHAT SHE GOT:
RS TWO LAKH

WHEN:

DECEMBER 28, 2000

WHERE:
GEORGE FERNANDES'’
RESIDENCE

Edited excerpts of
Tehelka's encounter
with Jaya Jaitly

(Major General ngat (Retd),

" Additional Director-General, Quality

Assurance, is mtroducmg the West
End army company’to Surendra
Sulekha, an industrialist from Kanpur
with strong links with the Defence
Ministry. Sulekha has been supplyin,
clothing to the Indian Army for the
20years and is close to Jaya Jaitly,
Samata Party President.)

Tehelka: Now we need a political
cover....Work is that, if the com-
pany...two or four companies were
short-listed,...The final decision will
be taken by the Ministry of De-
fence... That means George, Mr
George Fernandes.

Iy (West End discusses with Gen

ai how much th
Suul:ziha s mvolvemerf{ z‘r‘fﬁ’.’.ﬁ’fﬁﬁc
letter from General Chaudhary invit-
ing them for a final trial of their prod-
ucts. Gen Murgai then informs
Sulekha who will get what if Jaya Jaitly
is introduced to West End by Sulekha.)

Murgai: We will give two to Jaya
in that. Initially, And one for you and
one for me. Allright?

L 2 44

Tehelka: When éan you arrange
the meeting, sir?
" Sulekha: I'll ask her today.

*00
Tehelka: Make that in a hotel.

Director, DGOS
\__
Thatis good. I don’twant to come we can step into the picture....
here if you're not coming. Ifthey don’t, we can always say,
“Look, you musn’t treat anybody un-
Murgai (pointing to Sulekha): fairly. Give everybody a chance.”
he’s got a house in Noida. :

Tehelka: Okay. She will come
there?

Sulekha: Either at my house or
George Fernandes’ house.
Tehelka: That official house.

Sulekha: Official house....She will
meet you just alone only. Nobody
else will be there.

L £ 4 4

"(At the meeting at Defence Min-
ister George Fernandes’ house,
Surendra Sulekha, General Murgai,

1 MP Srinivas Prasad and some others

arethere.)

Maj General Murgal This com-
pany...

Jaya Jaitly: Please send this to
our Minister...Mr Srinivas
Prasad....he is hosting the National
Council.

Tehelka: Okay, okay, okay.

Jaitly: We have two days where
about 500-800 people will
going...The National Council elects
the National President...Thatisa
once in two-year affair...So that
Process...

We need some help because he

= pant.aw

pense You do the rest.”
L 2 2 4

Tehelka: We need your blessing...
also for this...our company.....

Jaya Jaitly: Naturally, probably
as far as I know because I don’t know
much about these things, but you all
have to..whenever some new entry
into...entrant into the field, they have
to test the things.

00

Jaya: If there’s any way...if they.
are refusing to test it...that’s...then

Because, if we try to favour any-
body particularly, specially when we
don’t know a thing, we may be doing
m_]ustlce to somebody else...Butif
we say, “Look, don’t do justice to
anybody...” And if somebody is being
unfairly untreated, not being
called...somebody else is being
favoured and you’re not even being
asked...then we’ll say, “Look, you
please do because then there’s...it’s
in our interest...it’s in the national in-
terest to consider all.”...

You then take the best, which is at A
the best price. So if any...that whole
thing is going wrong, then we can
stepinif need be.”

L 22 4

First, you’d be applying. Then,
you’ll naturally grab an opportunity
to as them, ‘Look,  have applied.
Are you going to respond to me at
all?” If they say, “No, no, we can’t,
we don’t know, we’ll let you know
and they don’t sound very convinc-
ing, then we’ll see.

After a reasonable time, you can
chat with them and say...send thena
reminder. And then if they don’t, we
canask.

" Murgai: You see, as Madam has
TSR R PR R dbipesare .

Jaitly: Now wheh that happens,
we don’t want anybody to feel that
anybody has extra interest... Because
we don’t have any extra interest in
anybody. We have extra interest in
the good quality and good price. In
the interest of the nation, so that they
don’t negiect you.

Tehelka: That’s two lakhs Two
lakhs.

Sulekha: Thank yéu verymuch.
Jaya: Thank you very much.

. DAWN
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arms merchants for
tapes that 4
turedJayaJalﬂey,'

ming coalition, tellmg e
($4,350) to a party official.

after a website pubﬁshed an mvesugaﬁm that :

i_t'admgwexe iev—

’I‘HEchxefofIncha snﬂmgpartyrwgmdm: Liesday fo _'
branded “malicious” allegations thathewasamongasmngofoﬁmals‘w
who took bribes from journalists posing as arms dealers. Thrust sud-
denly into apohucalswrmafterﬂwreléaseofamﬁyﬁlnmdm
mentary, Prine NﬁnasterﬁdaiBehauVajpayee s coalition powe ,
said it was prepared to launch an inquiry into the charges, Before re-
signing as president of Vajpayee's Bharativa Janata Party (BIP), Ban-
garu Laxman denied that he had taken 100, GOOmpees ($2,144) toin

fluence an arms procurement.

| Pssst...

“Bad timing ..

UNITED NATIONS Secretary General Kofi
Annan is arriving today on what is being de-
scribed as a routine visit, but he should be warned
that his programme may have a few surprises.
Among other things, Annan has a meeting with
George Fernandes at 945 hrs in Room No 104,
South Biock, on Friday. Going by the hourly
changes in the Fernandes’ fate, there may notbe
anyone there on the 16th. The other planis acall
on Rajya Sabha Deputy Chairperson Najma
Heptullah and Speaker of Lok Sabha G.M.C.
Balayogi. Annan is also meant to watch Parlia-
ment proceedings during his visit. Now, if that
scene of India as a ‘vibrant democracy’ can be
arranged, it will be something to recommend the
country to the Secretary General.

Security breach

AMONG the many things Bangaru Laxman |
must be rueing must be his decision recently to
hire a new private security agency for the party
headquarters at Ashoka Road. The agencyis run
by one R.K. Singh and is believed to have been
handpicked by Laxman on assurances of topclass
efficiency. But as it turns out, hiring the firm was
aspooradec:sxonasanyLamanmayhave
taken. Had they done their job as efficiently as
they had promised, the Tehelka spycam carried

may never have slipped through to record that
most damning of all images in Operation West-
end: Laxman picking up a thick bundle of notes
andputting it in his desk drawer.

PM’s tip-off

VAJPAYEE'S outburst against the media on
Monday took political circles by surprise. But now
his unusual display of anger is being attributed to
the Tehelka revelations. The perception in the
BJPlsthatthePMhadbeentlppedoffbyhlsm-
telligence agencies that a media bombwas waiting
toburstandthatswhyheletﬂyatﬂlepres,ac-
cusing it of playing games and pursuing individ-
ual agendas. Herepeatedthechargeagamtoday
at the BJP parliamentary party meeting when
asked whether the whole thing was a conspiracy .
“Daal mein kuchh kaala hai (there’s a fly in the
ointment),” he told his MPs. (ENL
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Ma;'ch 13: Stocks began a white-

~Cloak-and-dagger

knuckle ride on a relentless
roller-coaster today as scalded in-
vestors scrambled to get out of a
market roiled by fears that a
expose of
wheeling-dealing in defence deals
could ignite a political crisis.

Shareholder wealth melted in
the heat with the market capitali-
sation of the BSE shrinking by al-
most Rs 20:088 crore. The Bombay
Stock Exchange’s sensitive index
plunged 227 points, or 6.3 per cent,
to close at a 22-month low of
3540.65.

From February 28, when the
budget was announced, share-
holder wealth in the country has
dived by a mind-boggling Rs
1,46,000 crore. ‘

“It was like going to hell three
times today” said Ramesh
Damani, a BSE broker. “It was the
longest day in my life.”

The day had begun with a pre-
cipitous fall of almost 312 points
within the first hour of tradingas
the market convulsed in response

to Sebi’s decision yesterday to-

debar broker-directors from the
process of decisiop making at the
BSE.

Finance minister Yashwant

" Sinha tried to talk up the market

\

by unveiling a plan that promised
to corporatise all bourses, arm
the capital market watchdog Sebi
with more powers in a bid to re-
store investor confidence, and ex-
tend rolling settlement to 200 cate-
gory A stocks by July.

The market rallied smartly at
the mid-session as the financial
institutions led by the Unit Trust
of India scooped up shares in a
very skittish market. But soon the
market was clobbered again after
it learnt of the Tehelka tapes.

The roller coaster ride saw the
Sensex yo-yo by over 340 points on
a day when the professionally-
managed National Stock ex-
change terminals were down for
more than an hour and a half be-

cause of a technical snag, spark-

ing rumours of a payment crisis
at the premier bourse.

NSE managing director Ravi
Narain told The Telegraph that
it was a “technical glitch” which
Tata Consultancy Services had to
rectify. One good news that em-
anated from the bourse was that
the pay-in formalities of brokers
went off smoothly. To make up
for the delay, both BSE and
NSE extended trading hours till
5pm.

But there were fresh jitters on
the Calcutta stock exchange amid
talk that there could be problems
with the pay-out scheduled for
Friday.

B See Business Telegraph
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‘PM toid Bangaru
Laxman whatever Gupta
(RSS man) says, do it’
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BRAJESH: Middieman
says he operates from
the PMO, names
Brajesh Mishra and

talks of 35% cut -

GEORGE: Overrules
advice against buying
israell missile system.

Money paid Is
Rs 1 crore

11:00  1200pm

BANGARU: Accepts
Rs 1 lakh as New Year
gift with promise of
Rs 4 lakh more. Wants
money in dollars

JAYA: Accepts
. Rs 1 crore for the
missile system. Speaks
to ‘boss’ (George),
who says, ‘Don’t worry’

liticians,

13701.18]

Tehelka strikes, market [

crashes 265 points

| Brief rally at close |

bureaucrats bite

on mons/ter at Atal gate
— Po

bribe bait in Tehelka expose

FROM OURSPECIAL
CORRESPONDENT

New Delhi, March 13: Politi-
cians are known to take
money. Today, they were
shown taking money.

‘The Atal Bihari Vajpayee
government was shaken to its
foundations after a news portal,
tehelka.com, showed video-
tapes in which politicians and
bureaucrats were seen accept-
ing or admitting to have taken
bribes to fix defence deals. BJP
chief Bangaru Laxman re-
signed after the revelations and
defence minister George Fer-
nandes offered to quit but was
asked to stay on.

In the tapes, Laxman is the
only top politician shown as ac-
cepting Rs 11akh with the promise
of another Rs 41akh and tucking it
inside his desk drawer. He admit-
ted taking the money for the party.

The lead characters in the
Tehelka tapes are the defence
ministry headed by George Fer-
nandes and the military establish-
ment. They show Jaya Jaitly, Fer-
nandes’ friend and his party Sam-
ata’s president, directing Tehelka
reporters posing as arms dealers

. the only clean

to pay Rs 2 lakh to a person pres-

-ent in the room. Tehelka floated a

fictitious company, West End In-
ternational, supposedly based in
London and dealing in arms, to
trap politicians and bureaucrats
who appeared willing to swing de-
fence deals. _

The fate that befell Rajiv Gand-
hi— who started as Mr Clean only
to be sucked into the Bofors scan-
dal — struck the BJP today, its
claim of being

party in the
country lying
in tatters. Con-
versations in
the transcripts
of the Tehelka
tapes point a
finger of suspi-

On Page 6
H Role of the PMO

B Bangaru takes a lakh
B The George connection
See also Pages 7, 8

Trinamul asked the government
to come “absolutely clean”. Ma-
mata Banerjee stayed away from
the meeting, but she stands to lose
the most from her association
with the BJP immediately be-
cause of the impending elections
in Bengal.

In the tapes, two people — Raj
Kumar Gupta, an RSS patron, and
R.K. Jain, Samata treasurer —
drop one bombshell after another.
Laxman talks
about getting
things done
through Bra-
jesh Mishra,
principal secre-
tary to the
Prime Minister.
Gupta even re-
fers to Mishra

cion at the as the PM.
Prime Minister’s closest advisers “Brajesh’s price is one crore,”
and family members. Gupta says in the tapes.
Shell-shocked by the revela- The name of Ranjan Bhat-
tions, the Cabi- . tacharya, Vaj-
net sat for four QUU payee’s son-in-
_hours amid Op- S—— law, comes up in
position calls at least one
for resignation Brajesh Mishra is PM place. Gupta
of the Vajpayee RK GUPTA says: “He (Ran-
government. y QG DATRON jan) has been
BJP allies like RSSPATRON. asked to keep

off, In one deal, I killed Ranjan and
Brajesh Mishra both. Got through
directly. PM blasted him.”

Jain suggests Rs 1 crore was
paid in an Israeli missile system
deal and the money was handed
over to Jaitly. Jain quotes her as
saying: “I have spoken ta the boss.
Don’t worry. He said he will make
everything fine.”

The Samata office-bearer goes
on to name several ministers who,
he claims, can be done business
with. “With Sharad Yadav, with
Yashwant Sinha we can do 100 per
cent work... Railways’ Digvijay
Singh is 100.per cent, Mamata
Banerjee 70 per cent... Ram Vilas
Paswan again'99 per cent.”

As the Tehelka tapes rolled at
Delhi’s Imperial Hotel this after-
noon, Parliament had little time to
realise their damage potential.
The issue came up rather late and
the House was adjourned amid
turmoil. So far, the government
has only promised an inquiry.

For Tehelka, this is the second
coup after the secretly-made Man-
oj Prabhakar-tapes — a technique
used in Operation West End, too.-
The portal said it took eight mon-
ths and spent Rs 11 lakh to capture
on tape the wheeling and dealing.

Opposition in
cry for/blood

FROM OUR SPECIAL
CORRESPONDENT

New Delhi, March 13: Sniffing
blood at the revelations that have
landed the NDA coalition in a
grave crisis, the Opposition today
declared that it would move heav-
en and earth to get rid of the Vaj-
payee government.

“The government must go,
here and now,” thundered
Congress spokesperson Jaipal
Reddy. Joining the main Opposi-
tion party, the CPM asked the
government to quit without delay.
“Bofors seems a minor scam com-
pared to what has now been ex-
posed,” said the politburo.

The revelations by
tehelka.com have suddenly
opened up possibilities before an
Opposition that has been cooling
its heels since Atal Bihari Vajpay-
ee took charge at the Centre.

The Opposition will first test
its strategy in Parliament, tight-
ening the screws on the NDA on
the floor till it squirms.

In 1989, the Opposition led by
VP. Singh had led the offensive

ainst the Rajiv Gandhi govern-
‘ment on the Bofors gun deal. “The
Bofors incident was the first of its
kind of corruption in high places.

But today’s revelations reflect in-
stitutionalised corruption,” said
an outraged CPM politburo.

The government got a taste of
what to expect tomorrow when
Congress chief whip Priya Ran-
jan Das Munshi today rushed
back from the Tehelka press con-
ference and grabbed the attention
of the House by disrupting pro-
ceedings. The Left parties joined
the fray and forced an adjourn-
ment for the day.

A sledge-hammer slogan the
then Opposition had used against
Rajiv Gandhi returned to haunt
the BJP in the House. “Gali, gali
mein shor hai, yeh sarkar chor
hai,” Congress members shouted
as Das Munshi raised the issue.

In the evening, the Congress
and the Left announced they
would not breathe easy till the
government quits. From tomor-
row, the Opposition is likely to
focus on a single agenda to push
the ruling alliance to the wall.

It is, however, to be seen how
far the Opposition will take its
battle. One crucial lacuna in the
Opposition’s strategy is the ab-
sence of an alternative arr -

ment at the Centre. e mo-
ment, the Oppositief is ridden
with holes.

€ s 1]4 0

VVS Laxman scored 168 (59
and 109 not out) runs and
helped India fight back in

the second innings.
Picture by Santosh Ghosh
2 Ian Chappell column
onPage 17
® More reports on Pages 17, 20
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Bangaru quits

a
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STATESMAN NEWS SERVICE

NEW DELHI, March 13. -~ The
BJP president, Mr Bangaru
Laxman, today resigned in the
wake of allegation made in the
" Tehelka tapes that he accepted
money for allegedly fixing a ficti-
tious defence deal. The Union
defence minister, Mr George
Fernandes, also offered to quit
over the controversy but the

saying it was not needed “now”.
Mr Fernandes’ offer came at a
meeting of the Union Cabinet
that considered the issue in de-
tail. He is to be fielded to reply
to Opposition charges if Parlia-
ment debates the issue, a
source said.

After hours of hectic behind-
| the-scenes deliberations, the
! Samata Party finally issued a
. statement around midnight de-
nying any involvement of its
leaders in the defence deal as
has been alleged by tehel-
ka.com. Three of the senior Sa-
mata Party leaders — defence
minister Mr George Fernandes,
_party president, Ms Jaya Jait-
ley and party treasurer, Mr
Jain, have come under a cloud
of suspicion following the alle-
gations of the website.

In a statement, party spokes-
man Dr Shambhu Shrivastava
said: “The Samata Party cate-
gorically states that it has nev-
er promoted or discussed any
defence deal nor interfered in
any aspect of the work of the
ministry of defence. Any claim
made by any onfg, to thedcontra-
1y, is comp/lete alsehood”.

Prime Minister turned it down |

Though Mr Laxman alleged a
political controversy and de-
nied having to do anything
with defence deals, he was ask-
ed to keep up the moral posture
as he admitted to having taken
Rs 1 lakh in cash, as shown in
the Tehelka footage, for “party
funds”.

Mr Laxman’s resignation

B

A man displays the report of
Operation Westend, during the
screening of a video recorded by
tehelka.com, at a hotel in New Delhi

on Tuesday. — APIPT\

came after he met Mr Atal Be-

hari Vajpayee following the |
Cabinet meeting at the latter’s

South Block office. Now, the se-
niormost vice-president, Mr Ja-

na Krishnamurthy, is to offici- !

ate as party president.
Mr Laxman reportedly told Mr
Vajpayee that he was ready to

| president claimed that the
| presence of Congress leaders at

as BJP chief

face an inquiry and would re-
turn to office only after he was
cleared of the charges.

Earlier, Mr Laxman defended
his action before the media
saying: “We do take money for .
party funds during election
times. The party is managed
through such contributions.” -
No defence deal was, however,
ever discussed, he claimed.
“There appears to be a political :
conspiracy since I'm a Dalit

* and I have been making in-
Z roads into their (Congress) po-

litical base,” he said. The BJP

the Tehelka press conference is .
a pointer to what he alleges
about the party.

“How could Congress leaders
have come to know about the |
contents of the press confer-
ence?” he asked. “The very fact
that so-called traders came to

| meet me with hidden cameras

showed they wanted to frame |

would not have allowed them
inside my residential office.”

Mr Krishnamurthy also defen-
ded him saying that there was

u See BANGARU: page 6
ON PAGE 6

8 Tehelka blows ths
off defence deils |
# PMO chooses not to :
; react |
“ 8 Defence ministry
refuses to comment
. B Left wants Vajpayee
‘} govt to go

a
| me”, he added. “If  knew that 1 ‘\
i
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‘GUNS, GRAFT AND VIDEOTAPE

MoD: Wheeler—dealers

Bangaru ﬁrst to go,"
“Jayaincom qnlcado

Udayan Namboodiri
New Delhi, March 13 \/ 1,\

IN A sensational exposure Rf
the wheeling-dealing that pr
cedes defence procurements in
India, tehelka.com, an internet
news site, today laid bare all
that was previously in the
realm of conjecture.

A select audience was treated
to a four-hour-long documen-
tary film showing top politi-
cians, retired and serving gen-
erals and middle-men carry out
a deal to sell "night vision
devices" to the Indian Army by
paying off the who's who in the
capital's corridors of power.

Tehelka's surreptitiously
filmed video showed BJP presi-
dent Bangaru Laxman accept-
ing a 'New Year's Party Dona-
tion' of Rs 11lakh and asking for
further payment in US Dollars.
His counterpart in the Samata
Party, Jaya Jaitly, was seen
accepting double that amount.
Major General P S K Choudary,
additional director general,
weapons and equipment - the
man responsible for giving
technical clearance to every
weapons purchase of the Indi-
an Army - is filmed pocketing
Rs 1lakh in his own house from
the "liaison officer" of Tehel-
ka's "decoy”, christened West
End International, to organise
a trial evaluation letter for test-
ing the "equipment” on offer. A
senior MoD official, L. M Mehta,
reportedly received a bribe for
teaming up with the Maj Gen
Choudary to issue the letter.

Even as the 'sleaze show' was
on, Parliament was rocked and
both Houses were adjourned.
Clearly the expos’e snowballed
into a major political crisis for
the government. The first head
rolled late tonight with Laxman
quitting. Defence Minister

v

T

George Fernandes offered to
resign while Jaitly was unavail-
able for comment.

Snooping cameras caught
middle-rung politicians - claim-
ing proximity to their powerful
seniors - not only accepting
"donations" but also talking
their heads off to "representa-
tives" of Tehelka - West End.
The two reporters who posed as
senior executives of the "inter-
national company" even got
Laxman to sing about the role
of key PMO officials in swing-
ing dubious defence deals.
Satyamurthi, PS to Laxman,
frankly revealed that the BJP

"president had "five-six different

foreign accounts”.
But the biggest bombshell
was dropped by the Samata

- Party's treasurer, R K Jain, who

bragged how he raised Rs 50
crore for his party's chest while
pocketing.a cool percentage for
himself. Fernandes had made
him the party treasurer even
though he was a political
nobody. If one were to believe
Jain, most NDA leaders holding
key ministries are amenable to
inducements.

The extent of the scandal
was demonstrated by Jain's
boast that his bid to wrest an
agency agreement with the
Russian aircraft company,
Mapo MiG, had the blessings dof
Fernandes and Jaitly. He also
fixed a meeting between MiG's
chairman and Fernandes.

Jain's remarks flew in the
face of the government's con-
sistent stand that middlemen
have been eliminated in
defence deals. The documen-
tary also casts light on the role
of one R K Gupta, who claimed
to be a "national trustee" of the
RSS. He boasts of spending Rs
50 lakh to build the Sangh's
headquarters in Delhi in 1967.

 BANGARY L

Mal.SJ Singh
Retired ofﬂcer )

N (BJPpresident)

ive dollars’

PICTURES IN SECOND ROW FROM VIDEOTAPES

A few more heads may roll

HT Correspondent
New Delhi, March 13

INDIA HAS never seen anything
quite so blatant. Millions of TV
viewers saw the president of the
BJP, India's ruling party, accept-
ing a lakh of rupees in cash from
a self-described arms dealer. That
image, and the others like it on the
Tehelka videotapes, could not
have come at a worse time. No
wonder that Bangaru Laxman
was asked to resign.

The consequences are pre-
dictable. The Congress scents
blood and thinks it can move in
for the kill during this parliamen-
tary session. Many of the allies—
the Trinamool which is preparing

or the Bengal elections— are
obenly dispirited.
' d yet, there are those within

THE HINDUSTAN TivE
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the BJP who maintain that the cur-
rent scandal does not have staying
power. What the videotapes prove,
at the end of the day, is that the
Defence Ministry is corrupt from

top to bottom—and that George Fer- ™"

nandes has made no attempt to
clean it up. It is appalling to see the
Samata treasurer boast that he has
collected Rs 50 crore through arms
deals or that a gift of Rs 1 crore was
enough to overturn Dr Abdul
Kalam’s opinion on a key purchase.
While there is no suggestion that
Fernandes has personally profited
from the deals, it defies propriety
for an arms dealer to gain access
to party president Jaya Jaitly and
to hand over Rs 2 lakh in cash to
her.

But what of the BJP itself?
There is speculation that A B Vaj-
payee was the target of the exer-

MAMATA MULLS RESIGNATION

MAMATA BANERJEE
is pondering whether

3R she should resign
from the bnion
Cabinet following the
bhelka scoop, for staying with the
BJP could hurt her chances in the
Assembly polls. .Detailed report on P3

cise. Why else, ask BJP leaders,
would the men from Tehelka
insist on dragging Brajesh Mis-
hra and Ranjan Bhattacharya into
sO many conversations even
though nobody suggests that
either man should be paid off?
Inevitably, given that Laxman is
seen as Vajpayee's man, and that
nebody from the Advani camp is
mentioned, talk about the Advani-
Vajpayee rift has resurfaced.

- Shlshlr Gupta
- New Delhi, March 13

EVERY DEFENCE contract
signed in recent memory could
be under a cloud after the how-to-
swing-a-defence-deal lesson
offered by Tehelka.com here
today. Tehelka's spycam footage
confirmed what a lot of people
had always suspected. That

" "national security” may be in the

wrong hands.

In October, 1998, the then
Chief of Air Staff, Air Chief
Marshal Satish Sareen, had
blown the whistle on a multi-
crore deal for the acquisition of
Inertial Navigation Global Posi-
tioning System (INGPS) for
India’'s newly acquired Sukhoi
fighters.

Air Chief Sareen had shot off
a letter to George Fernandes stat-
ing that the Ministry had decided
to purchase INGPS from France-
based Sextant Avionique disre-
garding the Price Negotiation
Committee's (PNC) advice that
another French company Sagem
be awarded the contract. A.P.J.
Abdul Kalam, then scientific
advisor to the Defence Minister,
headed the PNC. But despite the
Air' Chief's protest, Sextant
Avionique walked away with the
coveted deal.

This evening, Samata Party
treasurer R.K. Jain claimed on
camera that Fernandes had
swung another multi-crore deal
for the purchase of Barak anti-
missile defence system for the
Navy by overruling Abdul
Kalam.

According to Jain, the Israeli
system was hurriedly pushed by

the Defence Ministry after he

(Jain) received slush money to
the tune of Rs one crore from
Suresh Nanda of the Crown Cor-
poration.

Nanda retired as Lt. Comman-
der from the Indian Navy and is

are most welcome

the son of former Naval Chiet
S.M. Nanda. In pushing the deal
through, he overcame strong
opposition not just from Kalam
but also a section of the naval top
brass. The Barak system was not
designed to tackle supersonic
anti-ship missjles, which now
constitute a serious challenge to
Indian vessels.’

The clear involvement of arms
agents in various defence deals
could bring to a halt the much-
needed modernisation of the
Indian Air Force. Negotiations
are on for the purchase of 66
Advanced Jet Trainers, upgrada-
tion of 125 MiG-21 fighter planes
and the Rs 10,000 crore Sukhoi
deal.

Sundry defence middlemen
have also been caught making
statements on camera on a num-
ber of other defence deals. They
include Krasnopol laser guided
ammunition for 155-mm Bofors
and 130-mm field guns.

The high explosive extended
range shells were, according to
the expose, acquired for the In{di-
an Army even after failing five
out of six user trials. Incidental-
ly, this ammunition was pur-
chased to deal with the artlllery s
post- Kargll requirements.

It is evident that men like the
Chaudhary brothers, Suresh
Nanda of Crown Corporation,
Major General S.P. Murgai, R.
Jain, Lt Col Sayal and Major S.d.
Singh have manipulated the sys-
tem with ease. And that army
generals have sacrificed national
security at the altar of greed.
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Shourie dares

Ajit Jogi

\_~
to prove

graft\\éﬁa\f' ses in BALCO deal

NEW DELHI: Union disinvest-
ment minister Arun Shourie on
Sunday challenged Chattisgarh
chief minister Ajit Jogi to make
public names of those alleged to
have received Rs 100 crore bribe in
the BALCO deal.

Denying Mr Jogi's allegation of
corruption in selling 51 per cent gov-
ernment stake in Bharat Aluminium
Company (BALCO) to Sterlite In-
dustries for Rs 551.5 crore, Mr
Shourie asked the public to write
letters to the Central Vigilance
Commissioner (CVC) to force him
seek proof of charges of corruption
in the disinvestment of BALCO
from Chattisgarh chief minister.

“If Mr Jogi comes out with
names, these officers will haul him
to courts for defamation. In my
opinion, the government should as-
sist these officers to fight such base-
less allegations,” Mr Shourie said in
a programme on a private televi-
sion channel.

“Its the duty of Central Vigilance
Commissioner to imnlement the

\

Prevention of Corruption Act,” he
said, adding disinvestment process
would come clean of such contro-
versies and would be W
strengthened. U

Mr Shourie warned that unnec-
essary delay in the process of disin-
vestment would prove costly to the
nation.

Arun Shourie t Jogi

Asked about selling the so-called
crown jewels of Air India and Indi-
an Airlines, the minister said none
of the international airlines are
willing to take over the “headache”
of operating 23 airplanes with a
staff of 18,000.

Meanwhile, after staying all pro-

ceedings on petitions challenging
the controversial disinvestment in
BALCO before high courts at Del-
hi and Chattisgarh, the supreme
court will further hear the case on
Monday.

The court would also continue
the proceedings on another peti-
tion filed by Centre last week in
which the supreme court had re-
strained the Chattisgarh govern-
ment from disrupting supply of wa-
ter, electricity and food to BALCO
plant at Korba.

In a related development, the
new director of BALCO, D.K. Ban-
dopadhyaya on Sunday denied
having any plans to declare a lock-
out in the company and said he had
not issued any notices for it.

Meanwhile, over 6,000 striking
workers continued to ignore re-
peated appeals of the new manage-
ment to rejoin work even as the
stalemate over the 51 per cent dis-

investment of the company’s equi
by the Centre entered the ni ay
on Sunday. °m)
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~Court asks
Hindujas to
give payment
a0\ details o

By J. Venkatesan

NEW DELHI, MARCH 9. The Ddlhi
High Court today asked the
Hinduja brothers, accused in the
Rs. 64-crore Bofors payoffs case,
to furnish on oath details of mon-
ey they received from the compa-
ny. gﬁ“

Mr. Justice S.K. Aggarwal, who
had on February 26 reserved or-
ders on the applications filed by
the brothers seeking permission
to leave India, gave this direction
holding “it will be helpful to know
about the status of the money
while deciding the petition”.

The judge granted Mr. S.P.
Hinduja, Mr. G.P. Hinduja and
Mr. P.P. Hinduja time till March
12 to file the affidavit giving de-
tails of their movable and immov-
able assets in India and posted
the case to March 16. He asked
the Central Bureau of Investiga-
tion (CBI) to file its reply whether
the case insofar as the brothers
were concerned could be split up.

During the hearing, counsel for .
the brothers had told the court
© thatthe amount received by them
from Bofors, though not related to
the qun deal, had been kept sep-
arately and invested in the vari-
. ous group companies. The
amount had not been transferred

© to aryone.

It was contended that as the
Hindujas had invested over Rs.
10,000 crores in India, there was
no justification for the CBI appre-
hending that they might not re-
turn to the country to face the |
trial. :

Counsel argued that framing of \
charges would be delayed as ex- '
tradition proceedings against the !
other accused, Italian business- |
man, Mr. Ottavio Quattrocchi,
was still pending with the Malay- |
sian Government and a red alert |

notice in respect of the former .
Bofors president, Mr. Martin Ard-
bo, was also pending witl: Inter-
pol. When the judge wanted :
affidavits from the brothers, the
seaior counsel Mr. Kapil Sibal
said it was for the CBI to furnish
the relevant documents as also
the letter written by a chartered
accountant to the Swiss investi-
gating agency and handed over to
the CBI by the brothers.

The brothers were granted bail
by the special court on the condi-

g:?ﬂ’lat they should not leave In-

i€ without court permission.
Following this, they filed revision
petitions in the High Court seek-
ing to set aside the trial court’s

order and to allow them to go ) -
abroad as they had already su M }?m
fered loss in the business dye’to !

T :3 Wﬁl\ﬁ@ﬁm

their long stay here. |
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“BALCO deal is underhand: Jogi

NEW DELHI: Chhattisgarh chief
minister Ajit Jogi on Sunday
accused the Centre of indulging in
“underhand dealings” to the tune
of Rs 100 crore to sell off 51 per
cent stake in BALCO to Stetlite
Industries and alleged the Prime
Minister’s Office (PMO) was also
involved in “irregularities”,

“Some functionaries in PMO
are said to have received kick-
backs to the tune of Rs 100 crore
for divestment of government’s
equity in BALCO at a throwaway
price. The deal was like loot of
Chhattisgarh in a day-light rob-
bery,” Mr Jogi said. When asked to
name the functionaries involved in
the alleged “scam”, he declined to

disclose any details, but claimed
that four to five people, including a
top official of disinvestment min-
istry and a state government offi-
cer, were involved in it.
Regarding Prime Ministef A
Behari Vajpayee’s referenke to
BALCO disinvestment dea] as a
“good agreement”, the Conhgress
leader said, “This gives credence
and strength to the allegation of
blatant corruption in the-deal.”

Claiming the sale of BALCO
equities would have fetched at
least Rs 5,000 crore, Mr Jogi said
the company with a cash deposit of
Rs 450 crore and annual profit of
Rs 100-150 crore were being sold
for a paltry Rs 551 crore. 1) _——




AWe will block BALCO deal: Jogi

\\ By Javed M. Ansari u’@

NEW DELHI, FEB. 25. The controver-
sy over the Central Government’s
decision to sell BALCO shows no
sign of abating. A day after the
Prime Minister, Mr. A.B. Vgj-
‘ payee, indicated that the deal
would go through, the Chattis-
l garh Chief Minister, Mr. Ajit Jogi,
1’ today said his Government would
bring in an official resolution in
the Assembly to block the deal
which reeked of corruption.

fogi alleged that “according
umours, an extra constitution-

al authority in the Prime Minis-
ter’s house had benefited to the
tune of Rs.100 crores.” The deal
was akin to “‘robbery in daylight™
and the manner in which the
Central Government was trying to
push it through was lending cre-
dence to such rumours. Mr. Jogi
stuck to his guns about the State

(,overnment s right to cance the
lease and said the Cabinet had
authorised him to act in the mat-
ter and now he planned to bring
in a resolution in the Assembly
session starting on February 27,
to get legislative backing .
Describing the deal as a pres-
tige issue with the people of his
State, Mr. Jogi said just because it
was a new- born Adivasi State it

-
Shourie’s challenge Page 13

could not be trampled upon.

Mr. Jogi said he had directed
the Advocate General and his Law
Secretary to look into the legal an-
gle. His Government was well
within its right to review the
mining right as well as its decision
to supply water and extend other
facilities. “If the Centre remains
adamant I have been authorised
to cancel the mining lease.”

Mr. Jogi said the issue had a di-
rect impact on the Adivasi pop-
ulation and the company's
privatisation would lead to unem-
ployment. Feelings were running
high and the trade unions had
called for a bandh. Mr. Jogi said
his Government would not bow to
any threat from the Céntre. I am
prepared for all eventualities, but
I will not allow the people of
Chattisgarh to be treated like

this.”
K)

He sought| to” buttress his
charge about the lack of transpar-
ency in the deal, claiming that
neither the State Government nor
the Chief Minister was consulted.
He also criticised the Disinvest-
ment Minister, Mr. Arun Shourie,
and the BJP leader, Mr.V.K. Mal-
hotra, for trying to put a Constitu-
tional limit on the State
Government’s ability to act. /
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~8C go-ahead for trial of

Jayalalitha I

By Our Legal Correspondent  \% D

NEW DELHI, FEB. 16. The Supreme Court today cleared
the decks for commencement of the trial before a
special court in Chennai against the former Tamil
Nadu Chief Minister, Ms. Jayalalitha, Mr. 4,C. Muth-
iah, industrialist, and others in the ‘Rs. 28.;9-crore
+oss SPIC disinvestment case’. (® (U

A Bench comprising Mr. Justice K.T. Thomas and
Mr. Justice R.P. Sethi, while hearing a special leave
petition filed by the CBI, suspended the Madras High
Court order dated August 30, 2000, directing the spe-
cial court not to proceed with the trial pending dis-
posal of a writ appeal from Ms. Jayalalitha.

The Bench, while issuing notices to Ms. Jayala-
litha, Mr. Muthiah, Chairman of SPIC, Mr. C. Ra-
machandran, former Industries Secretary, Tamil
Nadu, and others, however, made it clear that the
special court would not pronounce its judgment in
the case without its prior permission.

Appearing for the CBI, the Solicitor General, Mr.
Harish Salve, submitted that the direction of the
High Court that the trial could go on only till the
stage of framing of charges till the disposal of the
appeal filed by Ms. Jayalalitha was contrary to law.
He argued that as per Section 19(3)(c) of the Preven-
tion of Corruption Act, no stay could be given direct-
ly or indirectly against the trial.

Initially the Ja Party president, Dr. Subrama-
nian Swamy, #t€d a public interest writ petition al-

E e =

n SPIC case

leging that khe Tamil Nadu Industrial Development
Corporationy (TIDCO), which had 26 per cent shares
in SPIC, los{ about Rs. 77 crores because of underval-
uation of the renunciation price of 2,000 convertible
bonds in favour of SPIC.

He said that by not taking advantage of their right
entitlement and selling the shares at the best ob-
tainable market rate within three months of the al-
lotment, Ms. Jayalalitha and her government had
done a special favour to the then SPIC chairman, late
M.A. Chidambaram and associates and correspond-
ingly causing enormous loss to the TIDCO.

A single judge by an order in December 1997 di-
rected Ms. Jayalalitha, M.A. Chidambaram (since de-
ceased) and Mr. A.C. Muthiah to deposit the
estimated loss amount of Rs. 28.29 crores to the State
exchequer. The CBI was directed to take up the case
registered by the State Vigilance and Anti Corruption
Department and to ascertain the total loss that was
caused to the Government and to proceed against
Ms. Jayalalitha and the other accused.

On appeal from Ms. Jayalalitha, a Division Bench
of the High Court stayed the single judge’s order and
directed the special court not to proceed with the
trial of the case in which the chargesheet was filed in
the special court on August 18, 2000. Against this
order the CBI preferred a Special Leave Petition
seeking a stay of the High Court order and permis-

sioydr the special court to go ahead with the tyl/
A — A /
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hold Balco
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UNITED NEWS OF INDIA

. NEW DELHIL, Feb. 24. ~ The Prime Minister
| today directed that the controversial deal to
| disinvest 51 per cent of Bharat Aluminium
' Company Ltd shares in favour of Sterlite In-
dustries be kept under abeyance till a discus-

sion in Parliament, expected to be held on 1
March.
In an informal chat with reporters, Mr Atal

' Behari Vajpayee, however, defended the deal

. and denied any confusion over the proposal

to sell equity shares to Sterlite.

In a significant move, the three functional
directors of Balco have been directed by the
government to resign from the board with
immediate effect to help the process of trans-

fer of shares to Sterlite.

Sources said the three directors, who had
been nominated by the government, had ten-
dered their resignations late last evening.
They are Mr K Chatterjee, Mr P Majumdar
and Mr PC Agarwal. They have reportedly
tendered their resignations late last evening.

The Balco Employees Union today ex-
pressed strong suspicion over the manner in
which the government had selected Sterlite.
Its general secretary, Mr PN Sharma, said
the disinvestment minister, Mr Arun Shour-
ie, had recently said there were three bid-
ders, but only two were found when the bids
were opened.

Mr Sharma also said a major portion of

. Balco’s land — 1,650 acres — were tribal land

that had been transferred to Balco on the

. condition that the company would remain
- with the g8vernment as per Schedule 5 of the

‘ Constitution. He, therefore, felt the tran

" a constitutional amendment.
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Balc

FROM OUR SPECIAL }4
CORRESPONDENT

New Delhi, Feb. 23: The govern-
ment today refused to commit
whether it would complete the
sale of Bharat Aluminium Com-

. pany Ltd to Sterlite Industries

over the weekend. At the same
time, it stuck to its guns, saying
the deal was “completely trans-
parent and above board”.
Disinvestment minister Arun
Shourie hurriedly called a news
conference on the Parliament
premises after the Opposition
brought the Lok Sabha to a halt

| over the selloff issue. “I will not

give any commitment (on signing
the deal),” Shourie told reporters.

The ambivalence seemstobea
concession to not only the com-
bined Opposition, but also key
NDA constituents such as the Tel-
ugu Desam and the Trinamul
Congress which have criticised
the divestment.

Earlier, Shourie had made it
clear that the selloff would be
wrapped up by Monday and the
government would get the esti-
mated’Rs 551.5 crore from the

£ by the end of the financial

e
S

>§Jh0ft/?

year on March 31.

The government will now also
have to reckon with a public inter-
est litigation challenging the sale,
which was admitted in Delhi High
Court today. As the issue is sub ju-
dice, it might not be able to go
ahead with the sale till the court
gives a clearance.

The government’s main worry
though is its two troublesome al-
lies — Trinamul and TDP. De-
manding transparency, Trinamul
MP Sudeep Bandyopadhyay al-
leged the deal was “finalised in ~
just seven days”.

To pacify the allies, Shourie
convened a meeting of NDA part-
ners today. He said he talked to
Desam MP Yerran Naidu. But
sources said the minister also tal-
ked to Desam chief Chandrababu
Naidu to win over his party.

The Congress is set to exploit
the differences within the NDA.
The party today announced its de-
cision to serve a notice for a dis-
cussion under rule 184 — that al-
lows voting in the Lok Sabha —on
the Balco issue. This, the Con-
gress hopes, will expose the
cracks within the coalition.

B See Page 8 /
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‘Oppn. attac

govt. over ﬁ%
deal, RS rocked

Deal was done in clear and
transparent manner: Shourie

The Times of India News Service
NEW DELHI: The Rajya Sabha
could not proceed beyond the first
hour of business on Thursday after
MPs from the Left parties, sup-
ported by members from the
Rashtriya Janata Dal and the
Samajwadi Party, created an
uproar on the allegedly grossly
undervalued price the government
had accepted for the sale of its
majority stake in Bharat Alumini-
um  Company

done in a hurry and the final figure
being much less than the real
worth. Some Left MPs, on being
tipped by BALCO’s employees’
unton, had written a letter of
protest on the same lines to Mr
Shourie on Wednesday evening.
They followed it with an urgent
request to the Rajya Sabha chair-
man on Thursday morning for a

full discussion on the topic.
And, after the close of the
Question Hour,

(BALCO). members from
Intervening HC orderﬂouted, these  parties,
briefly  before supported by

the House was
adjourned  for
the day, disin-
vestment minis-
i ter Arun Shourie
. said the allega-
; tions had no fac-
| tual basis and the
¢ government was
! ready for a dis-
. cussion any time.

says union

The Times of India News Service
NEW DELHTI: In its hurry to dis-
invest in the Bharat Aluminium
Company (BALCO), the Centre
seems to have forgotten a com-
mitment it had made to the
Delhi high court in August, 1999.

The BALCO Employees
Union had filed a petition chal-

MPs from the
Congress and the
Telugu Desam,
were on their
feet, demanding
an immediate
discussion and a
stoppage of the
Monday sale till
they were satis-
fied. They were

. The entire
. process had been
done in a clear

in 1999.

lenging the government’s policy

told the matter
had been
referred to the

and transparent manner, he said.
The sale of 51 per cent of
BALCO’s equity to Sterlite
[ndustries for Rs 551 crore had
been cleared on Wednesday with
the implementation planned for
the coming Monday. This was fol-
lowed by reports in some newspa-
pers, including The Times of India,
on Thursday moming, of the share
valuation having been allegedly

House’s business advisory panel,
but got no assurance on the
demand for a sale-stoppage.

The House reconvened after
lunch, and the din resumed. Mr
Shourie intervened at this point
and said the government was pre-
pared for an exhaustive discussion
anytime on the morrow and said
all the allegations were completely
off the mark.

Ajit Jogi threatens to cancel BALCO lease

The Times of Indla News Service

RAIPUR: Chhattisgarh chief
minister Ajit Jogi on Thursday
threatened to cancel Bharat
Alomininm Company’s
(BALCO) lease of the bauxite
mines owned by the state govern-
ment if the Centre went ahead
with the proposed sale of the pub-
lic sector umit.

He said the state government
would also review the other facili-
ties provided to the company if
the sale was with the
Sterlite

Talki

0 journalists here, Mr

Jogi alleged that everything was
not above board in the deal with
the Sterlité group and that some
people in high positions were
involved in the deal, which was
done in a haste, without consuli-
ing the state government and
without any transparency. The
whole deal was shrouded in mys-
tery and some vested and uncon-
stitutional elements had taken
part in the deal, keeping their own
personal interests in mind, he
added.

> See Edit:
Please, Page 12
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Govt. defends BALCO deal

By Our Special Correspondent

NEW DELHI, FEB. 22. The sale of a majority sharehold-
ing in the Bharat Aluminium Company Limited
(BALCO) to Sterlite Industries sparked a furore in the
Rajya Sabha even as Disinvestment Ministry sources
sought to clarify that the deal and company valua-
tion were completely above board. The Opposition
led by the CPI(M) forced adjournment of the House
for the day after lunch and the issue also figured in
the Lok Sabha.

In the Upper House, the matter cropped up im-
mediately after question hour with Mr. Kapil Sibal
[Congress) and Mr. Jibon Roy (CP1-M) seeking to put
on hold the transfer of assets till a discussion was
held on the subject. The RJD members also joined
the protest.

Such was the determination of the Opposition
‘hat the Yxternal Affairs Minister, Mr. Jaswant Singh,
could not make a statement on the extension of
ceasefire in Jammu and Kashmir as the House was
adjourned twice by the Chair before funch break.

The Opposition’s charge received a boost when
the Telugu Desam leader, Mr. C Ramachandraiah,
demandecd that the Government refer the deal to the
Comptrolier and Auditor-General of India before fi-
nalising the deal. While the TDP was not against
disinvestment, it wanted a transparent method and
said the objective must be to ensure maximum price
for it.

CPI(M) members insisted that the Government
assure that the transfer of assets would not be effect-
ed before a discussion in the House, as it would
otherwise become "infructuous’.

Mr. Jaswant Singh said the Government was will-
ing for a discussion but it was for the Business Ad-
visory Committee to allot time. Later, the
Disinvestment Minister, Mr. Arun Shourie,
said he was prepared for a discussion even tomor-
row but was unwilling to keep the decision on the
hold by “bulldozing tactics” of the Opposition.

Mr. Shourie said the charges made by Opposition
members was at ‘variance with facts’ and that the

process to sell BALCO was going on since 1997 while
actual work began two years ago.

Disinvestment Ministry sources also pointed out
that the company’s book value was Rs. 704 crores of
which 51 per cent was Rs. 359 crores, well below the
winning bid of Rs. 551.5 crores. They stressed that
jardine Fleming, the global adviser, had carried out -
the three traditional methods of valuation — dis-
counted cash flow, balance sheet valuation and in- \,
dustry comparisons. Asset valuation, the area of :
controversy, was done ‘for the sake of complete-
ness’, these sources said, though it was not relevant
for a going concern. The discounted cash flow was
the primary valuation relied upon by the strategic
investor as it takes into account operational effi-
ciency, key revenue and cost drivers, long term pro-
spects and competitive environment.

The sources stressed that the bid received from
Sterlite Industries was far in excess of the figures
artived at the three accepted valuations. They also
insisted there was no question of a ‘sell-out’ as the
Government retained 49 per cent equity and four
Government directors would remain on the board &
against five of Sterlite. (-L

Cong. sees a scandal

The Congress spokesperson, Mr. Jaip 1 Reddy, de-
cried the deal as smacking of a scandalland corrup-
tion. He demanded that the Government suspend
the transaction till Parliament was taken into confi-
dence about the deal. His party would continue to
pursue the issue vigorously.

The Bharatiya Janata Party spokesperson, Mr. Vi-
jay Kumar Malhotra, defended the decision as con-
tinuation of the Congress policies. But he skirted the
issue of the company's evaluation and fair price for
its assets. A senior BJP leader, however, asserted that
such valuation was not done on the basis of cash
reserves but largely on the basis of share prices.

The TDP leader, Mr. Ramachandraiah, said his
suggestion through a letter for a joint parliamentary

committee to create a mechanism to oversee disin;
vestment had been turned down by Mr. Sly/
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/duattro%hi heari
- put off till 2 March

1
KUALA LUMPUR,mhe Malaysian High Court today
adjourned till 2 March the hearing on a petition moved by Mr Ot-
tavio Quattrocchi seeking quashing of his extradition order to
dia to stand trial in the Bofors pay-off case. {

The judge, Mr KC Vohrah, heard preliminary hrguments
from both his lawyers and the government in private before
adjourning the proceedings.

His lawyers asked the court to quash the extradition order
issued by Malaysia’s home affairs minister Mr Abdullah Ah-
mad Badawi.

"My conscience is clear,” Mr Quattrocchi said.

His lawyer Mr Muhammad Shafee Abdullah told reporters
later that Mr Quattrocchi is ready for the (court) battle. “To-
day we are ready. We are confident.”

Mr Quattrocchi said after his arrest in Malaysia in Decem-
ber that his only crime was to have been a close friend of Ra-
jiv Gandhi and his wife Sonia.

-” Mr Quattrocchi is on bail of 400,000 ringgit ($ 105,263) and
has also surrendered his passport. — AFP

PHE STATESMAD
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Veases against
- JMM accused
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- NEW DELHI, Feb. 16. — The

i Supreme Court today upheld a
_ trial court order in the JMM
MPs’ bribery case directing the
CBI to register cases against
. Mr Sibu Soren, Mr Suraj Man-

dal and Mr Simon Marandi for |
depositing more than Rs 1.6

crore in a bank.

The amount was allegedly
disproportionate to their
known sources of income,

Dismissing a petition by Mr

Soren to quash the FIR regis-:

tered against him on the direc-

tion of the trial court, a Divi- :

sion Bench, comprising Mr Jus-
tice GB Pattanaik and Mr Jus-

tice UC Banerjee, remarked: |
“The trial court’s direction to
the CBI is a perfectly legal or-

der.”

advocate Mr PP Rao said Mr
Soren and others had been ac-
quitted in the case since they
epjdyed immunity under Arti-

cle 105(2) of the Constitution.

-1

Arguing for the petitioner, -



)secution

in more fodder cases.

£
STATESMAN NEWS SERVICE  ~ \W\l
_ PATNA, Feb. 16. — The CBI is gearing up to pro-

| cure the Bihar Governor’s sanction to prosecute
- Mr Laloo Prasad Yadav and others in three
| more fodder scam cases.

The agency directorate has asked its Patna
unit to go ahead with the formalities of prose:
cuting the accused persons in the regular ca-
' ses 63A/ 96, 68 A/ 96 and 47A/ 96, all dealing
~ with the conspiracy aspect of the scam.The

CBI is now busy preparing the charge-sheet
" and accompanying letter to be submitted to
the Governor to seek permission for prosecu-

tion of the accused persons in the RC- 634/ 96.

Former chief minister, Dr Jagannath Mishra,
RJD legislator Mr RK Rana, former state min-
isters Mr Vidya Sagar Nishad and Mr CP Ver-
ma reportedly figure in the list of accused.

Three IAS officers, animal husbandry depart-
ment officers and suppliers have also been
named as accused. The 1AS officers likely to be
chargesheeted include Mr Phulchand Singh,

e

Mr Beck Julius and Mr Sajal Chakravarty.
The CBI will not take much time in ap-
proaching the Governor in connection with
the RC-63A/ 96 case for it is related to the
fraudulent withdrawal of Rs 45 lakh from the
Bhagalpur treasury.“We are preparing the
papers to approach the Governor to seek his
sanction for the prosecution of the politicians
involved”, a CBI official said. “We will write to
the personnel department at the Centre to
seek the same for the IAS officers.”

The RC-68A/96 and the RC-47A/ 96 cases
are related to the fraudulent withdrawal of
money from the treasuries of districts, now in
Jharkhand. The CBI may have to wait for the
order of the Patna High Court’s three judge
Bench constituted to decide on the cases to be
transferred to the Jharkhand court and also
those to stay in the Bihar court.

The next hearing is on 23 February.

® Editorial: The twain, page 6
m Sadhu row worries PM, page 8-
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lation or privatisa
' cea for corruption.

, Deregulation an
privatisation

. that can remove |
! corruption
. night.

. India have show
" that

Revolutl

T is argued by some writdrs
that corruption and bribe!

are necessary lubricants
a cumbersome system of ad-
ministration. But this argu-
ment is flawed. Speed money
selying the name has the effect
of slowing down the pace of
administration further. Delay
will be deliberately caused in
order to invite payments of

bribe. This is because of the en-
. ormous discretion -
" that many politi- &8
! cilans and bureau

crats have over th
creation, prolifera
tion and interpreta
tion of counter-pro-
ductive regulations.

Sometimes it is
argued that deregu

tion are the pana-
This is not a fact

ar
not magxc wand

over- |
Experience {
in countries like
Russia, China and |

deregulatio
can lead to an*®
increase in corruption. It is

' seen that very often corrupt
* rulers may be keen to privatise

state assets because of the

* opportunity for large one-time
gains.

JOLT THE SYSTEM
And again, regulatory powers

., may be created paradoxically
['in the process of deregulation.

Regulatory committees set up

" by the government can be
- corrupted by businessmen and
' monopolists. It is necessary

that the institutional structure

. of regulatory agencies be de-

termined before bidding in
order to prevent manipulation.
It is necessary to devise a
series of long-range strategies
and short-term measures to
deal with the menace of corrup-
tion. An anti-corruption revolu-
tion, if it is to be credible, must
art at the top. To make an
apact on the public mind, it is
ecessary to prosecute and

i punish some .major corrupt
" figures. These are necessary to

jolt the system out of the
corruption trap. Unfortunately,
in India till now very few
corrupt political leaders or
businessmen have been bro-
ught to book and hence talk of
the war against corruption
brings cynical reactions from
the public.

Actually today, political cor-
ruption has become the mother
of all kinds of corruption.
Hence, some determined action
against corrupt politicians <is
called for. Revision of the
electoral law is necessary to en-
sure that anyone charge-
sheeted or challaned in any
riminal case or who has been a

Must Start At The Top

By SANKAR SEN

history-sheeter in the records
of the police should not be
given tickets to contest an
election.

The National Commission to
Review the Working of the
Constitution in its paper on the
review of “Election Law proces-
ses and Reform Options” has
also suggested disqualification

of a candidate against whom
charges relating to certain
crimes have been framed. Cor-

ruption flourishes because
punishment is lacking. The
conviction rate in India is hard-
ly six per cent. Corruption has
thus become a low-risk and
high-profit activity. The Cor-
rupt Public Servants (Forfei-

_ture of Property) Act, 1999 is

pending with the government
for consideration since 4 Febru-
ary 1999. It is necessary to pass
such an Act so that real punish-
ment by way of confiscation of
property can be enforced.

Politicians, bureaucrats, judg-
es, military officers must be
required to make detailed
statements of their assets posi-
tion and tax returns every year
after assumiing office.

CIVIL SERVANTS
Actually, if the property

statements of officers are
properly scrutinised, action can
be initiated against many: of
these black sheep. Annual Pro-
perty Returns are not sub-
mitted, despite clear service
rules, by many civil servants. [
know of a case where a very
senior officer of the rank of
Director General of Police did
not submit APRs for 15 years
and could get away by pleading
ignorance of these rules. If
these returns are carefully
scrutinised and then followed
by swift inquiries against some
of the known corrupt public
servants living beyond their
means, it will have a deterrent
impact.

An effective Right to Infor-
mation Bill would go a long
way to help the citizens to

combat corruption. In India,
the Right to Information Bill is
lying in Parliament for several ;
decades. It has still not been !
passed. It is essential that gov-
ernment policies and program- |
mes become transparent and
that the people are able to exer- |
cise their right to lnformatlon ¢
The official secrecy code is |
often used by those in authority |
to suit their whims. In deve- ;
loped countries,
like the USA, UK \
and Canada, peo- :
ple have the right |
to obtain docu-
ments, barring |
those pertaining to |
the security of the !
state and defence '
| matters.

One also notxces
international;
double standards
in dealing with the '
corruption  prob- |
lem. There is an
urgent need to en- |
sure that all coun-
tries should dec- |
lare bribery illegal :
regardless of whe-"
ther bribes are
paid to foreign offi-
cials or national
residents.  Cur-
rently, many European coun-
tries have declared bribery
illegal when bribes are paid to
their own nationals, but pay-
ments to foreigners are often
regarded as necessary for
business and are treated as tax
deductible payments.

IT CAN BE DONE

Though corruption has be-
come deeply entrenched, it is
not impossible to get out of the
corruption trap. Countries like
France in the 19th century,
Singapore and Hong Kong in
the 20th century have com-
pleted the transition from high-
corruption societies to low-cor-
ruption ones. A strong political
will and a commitment to a
clear anti-corruption agenda
can bring about a similar
outcome in India also. In Hong
Kong the Independent Com-
mission against Corruption'has
done a remarkable job in
reducing corruption. The ICAC
was given the power to investi-
gate and prosecute corruption
cases and engage in a cam-
paign of public education. The .
government indicated its com-
mitment by appointing a per-
son of unquestioned integrity to
head the ICAC and also
prosecuting some big fish.

In India, the highly politicised :
nature of anti-corruption wings
in states shows that very often

- they ‘have been used for poli-

tical witch-hunts rather than

for catching corrupt officials.

Further, lack of real statutory
powers have made many of |
these anti-corruption agencies

ineffective.

(Concluded)



CORRUPTION TRAP-1

Need For Prpfp

HE World Bank bas
I defined corruption as the
use of “public office for

private profit”. Corrupt acts in-
ctude bribery, extortion, embez-

szlement, use of speed money
“ete. Generally, in our country

the focus remains on the de-
mand side of corruption and

' not so much on the supply side.
. We talk of corruption by the

. ranks countries ac-
+of corruption as [

"who do

i International,

- ranked 99 coun

" 66.

public servants and political
leaders forgetting the role of
corrupt businessmen, 4

1t is unfortunate that with the
passage of time, the corruption
level in India has 4
increased substan- &
tially. A non-gov-
ernment organi-
sation  Transpa-
rency International
based in Berlin,
has come up with
the corruption per-
ception index. It}

cording to the level

assessed by those
business
with the country.
Last year out of 85
countries listed by
the Transparency

India’s rank was
This year }
Transparency In-
ternational  has

tries and our rank is 73. Thus,

© 19 countries were perceived to_
. be more corrupt than India in

the last year and this year, 27
countries are considered to be
movre corrupt. :

SCOURGE

However, this marginal im-
provement in the position
should provide no satisfaction.
Transparency International
has also listed countries in
terms of Bribe-payers Percep-
tion Index (BPI). The BPI
undertaken by Gallup Inter-
national for Transparency In-
ternaticnal in 14 leading
market economies shows that
companies from many leading
exporting couniries regularly

. resort to bribes for expansion of

their business. The BPI reveals
that in a scale 0-10 where 10
reads as corruption-free expor-
ting country, the best score
among exporting countries was
8.3 while the worst was 3.1
China was seen as having the
greatest willingness to pay
brihes abroad followed by
Svuth Korea, Taiwan, Italy and
Malaysia. Sweden, Australia,
Canada achieved the most
favourable results.

For a developing country like
India, corruption is a scourge.
It is anti-national. It seriously
retards a country’s economic
development. The UNDP ve-
port on Human Development jn
South Asia 1999, The Crisis of
Governance, says that if
corruption levels in India were

. reduced to those of the Scan-

dinavian countries, invest-
ments in the country could

" increase annually by 10 per

cent and GDP growth by

" almost 1.5 per cent each year.

One recent study shows that
investing in a relatively corrupt
country compared to a rela-
tively honest one is equivalent
to additional 15 per cent profit
tax on investment.

In India, according to the
current corruption levels, the
implicit corruption tax on

The author is a former Direc-

tor, National Police Academy.

v V%y SANKAR SEN M\

i
investment is almost 20 per
cent. Corruption, thus, dimini-
shes the country's capacity for
investment by reducing the
resources of the government.
The high potential for capital
flight of illegal earnings makes
corruption associated with a
very negative impact on the
balance of payments.

In India as well as many
South Asian countries, corrup-
tion can be divided into three
categories: (a) petty corruption,

er Vigilance M

Inery

fYetdom are threatened when
criminal justice administration
is perverted because of misuse
of money power.

In Bangladesh in a survey by
Transparency International, 90
per cent of the respondents
pointed out that the police and
judiciary were the most two

corrupt institutions. It is a fact |
that with entrenched corrup-

tion the basic frust between

citizens and the state disappe- -

ars. According to a 1998 sur-
vey, 63 per cent of the respon-
dents reported that they had to
pay bribe to the

order to get a
verdict in their
favour.

Again, there are
existence, which
tion and give op-
portunities for cor-
rupt practices

officials.
tance, it requires
47 dift;erent appro-
vals t0 Construct a
building in. Mum-

scale entrepreneur
has to handle 32
different inspectors

documents. Mal-

(b) middling corruption, and (c)
grand corruption. There is a
growing perception that cer-
ruption has moved upwards
from petty corruption in the
1950s to grand larceny at the
highest levels of the state in
the 1980s and 90s.

Corruption oceurs in almost
all countries, but in India, and
the neighbouring countries of
South Asia, corruption has
certain characteristic features
that make it far more sinister
and damaging than corruption
in other parts of the world.
These features have been high-
lighted in the UNDP report.
First, corruption in India oc-
curs upstream and not down-
stream. Corruption at the top
distorts ijundamental decisions
about policies, projects and
development. In mdustrialised
countries of the West, core deci-
sions are taken through trans-
parent competition and on
merit even though petiy cor-
ruption mav occur down-
stream. Second, corruption in
India has wings and not
wheels. Most of the corrupt
gains made in the region are
immediately smuggled out to
safe havens abroad and not
ploughed back to domestic pro-
duction and investments.
Third, corruption in India and
other Asian countries often
leads to promotion and not
prison,

UNACCOUNTABLE
The big fish are rarely caught.

In advanced industrialised
countries there is a process of
accountability. Even top lead-
ers are not spared. The frustra-
ting aspect of the situation in
India is that corrupt persons
are toc powerful and beyond
accountability.

Fourth, corruption in coun-
tries like India, where the
majority of the people live in
abject poverty, can have a very
unsettling impact. Combating
corruption is thus not punish-
ing sume dishonest politicians
but also saving human lives.
Fifth, corruption increases in-
justice. Basic human rights and

practices remain

court officials in -

laws and rules in -

perpetuate corrup- .

among government :
For ins-

bai and a small-

and 46  different -

unchecked because most of the

government departments lack |

effective in-house vigtlance ma- '

chinery. Many of
ment agencies have also
developed - institutional mecha-

e govern- |

nisms that perpetuate rather

than eliminate corruption. Up- |
right officers who refuse to be |
corrupted are frequently trans- |

ferred to unimportant jobs so
that the corruption chain is not
disrupted.

UNEFAIR PRACTICE

In this connection it may be
mentioned that the Santanam
Committee on Prevention of
Corruption recommended to
the government that since
corruption was closely related
to administrative procedures
and abuse of discretion, the
Central Vigilance Commission
should deal not merely with
cases of corruption but also
hear complaints against wrong,
dilatory or unfair
administrative exercises and
procedures.

The committee .

wrote to the then Prime Minis- |
ter, Lal Bahadur Shastri that

“in order to effectively deal
with the problem, it is neces-
sary to take into consideration

the root causes of which the

most important is the wide

discretionary power which has

to be exercised by the executive
in carrying on the complicated
work of modern adminis-
tration”.

However, the government of
India was not in favour of
empowering the CVC with the
job of looking into the grie-

vances of the citizens against

unfair administrative practices

and procedures. So it ordained .

that the CVC should only look
into the matters relating to
corruption. It promised that

the department of adminis-
trative reforms would work out |
the details of such a machinery. -
This promise remained unful- :
filled. Thus, the CVC could not '

play the role of the Ombuds-
man, an institution that exists

in the UK and other Western

countries,

(To be conclucied) :



«\ Hindujas’ plea to leave rejected -1

By J. Venkatesan

NEW DELHI, FEB. 1. Accepting the
CBI's objections that the Hindu-
jas might not return to India to
face trial, a special court today re-
jected the plea of the three broth-
ers, accused in the ‘Rs.64-crore
Bofors payoffs case’, to leave the
country.

The judge, Mr. Ajit Bharihoke,
pointed out that Mr. S.P. Hinduja
and Mr. G.P. Hinduja obtained
British citizenship after the FIR
had been filed in the Bofors case
in 1990. Similarly, Mr. P.P. Hindu-
ja obtained Swiss citizenship.

The judge said there was force
in the CBI's apprehensions that
they would not come back if the
trial commenced and went
against them. He agreed with the
CBI submission that in the case of
M. P.P. Hinduja, under Article 7
of the Federal Act on Internatjon-
al Mutual Assistance in Criminal

NR! businessmen embroiled in the Bofors payoffs case, Mr.

Srichand Hinduja and Mr. Gopichand Hinduja, speaking to
reporters outside a court in Delhi on Thursday. — Reuters

Matters, “no Swiss national may,
without his written consent, be

extradited or surrendered to a for-
eign state for prosecution or exe-

cution of sentence. The consent
may be withdrawn until the time
the surrender is ordered.”
Notwithstanding the assertion
by the Hindujas that they had ful-
ly cooperated with the CBI in the
investigation, and that their ab-
sence from their business head-
quarters had caused a loss of

billions of dollars, the judge turn-

ed down their plea.

It was the CBI’s contention that
they were very “evasive” and did
not at all answer the main issue
and that it would have to confront

the brothers if new documents !

became available.

Counsel for the Hindujas indi-
cated that they would file an ap-
peal in the Delhi High Court
tomorrow. Describing the special
court order as ‘‘unexpected’,

counsel said the Hindujas had ful-
ly cooperated with CBI and that
the dismissal of the applications-
was unfortunate. T

-~
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Parliamen

Jakarta, Feb. 1 (Reuters): In-
donesia’s parliament today cen-
sured embattied President Abdur-
rahman Wahid for acting improp-
erly over two graft scandals, the
first step towards his possible im-

peachment.
The overwhelming decision,
reached through agreement

rather than a vote, is the most seri-
ous setback to Wahid’s rocky 15-
month-ruleand increases specula-
tion he will not survive politically
to serve out his term which ex-
pires in 2004.

But any formal impeachment

Lo

would take months and Wahid is
expected to hang on for the time
being. He has denied any wrong-
doing and refused calls to quit.

The 500-member parliament
also decided to hand the cases
over to legal authorities for fur-
ther investigation, but did not
elaborate.

Farlier, the parliament today
endorsed a report which found
that Wahid had acted improperly
in two graft scandals.

Wahid’s party stormed out
during the 393-4 vote, drawing
jeers and shouts from other legis-

t censures Wahid

W)

lators. The move comes amid
mounting  frustration over
Wahid’s erratic 15-month rule
which has largely failed to pull In-
donesia out of years of political -
and economic mess.

Despite the seriousness of a
censure, Wahid is unlikely to be
forced out just yet due to the lack
of a credible alternative, the long
and complicated impeachment
process and the risk of bloodshed.

Parliament’s speaker, his
deputies and party chiefs are now
meeting to draft options on what
action should be taken against

Wahid. The choices will later be
put to the House.

During the heated debate, sev- !
eral parties controlling a firm ma-
jority of the chamber’s 500 seats.
demanded parliament formally
reprimand Wahid for lying and
abusing his power.

A minister said Wahid still had
the support of the Cabinet. “Cer-
tainly the Cabinet supports him,”
research and technology minister
A.S. Hikam said after a Cabinet
meeting attended by Wahid and
Vice-President Megawati
Sukarnoputri.

\
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Hindujas evasive during

i
New Delhi r N However, the Hindujas’
30 JANUARY counsel said the brothers coop- %
HE CBI told the designated erated fully with the investigat-
I court that the three ing agency and their absence
Hinduja brothers had been  from their home and headquar-

evasive during their interroga-
tion over nine days whth regard
to their alleged invol¥ement in
the Bofors payoff case and

opposed their request for per- .

mission to leave India.
At the same time, CBI sub-
;| mitted before special judge Ajit

{ Bharihoke that he could allow

the Europg-based Srichand P.
Hinduja, Gopichand P. Hinduja
and Prakash P. Hinduja to go out
of the country after putting
appropriate conditions to secure
their presence during the trial.
CBI counsel N. Natrajan said
the agency fears that once the
brothers were allowed to go
abroad, they might not come
back if the trial did not proceed

ters were adversely affecting.

their family and global business.
Srichand said “we were grilled
for nine days and we answered

.all kinds of questions from the

investigating agency to the best
of our ability. They told us that
there was nothing more they
wanted to know from us and
now they say that we were eva-
sive. Nothing could be farther
from truth.”

Special judge Ajit Bharihoke,
who had on January 19 granted
bail to the Hindujas said he
would pronounce on February 1
his verdict on their application
seeking permission to go out of
the country. 3

However, Mr Natrajan said
CBI was opposed to their peing

interrogation, f

WHERE YOU GONNA RUN T0? S.P. Hinduja and P.P. Hinduja leave
the Hazari Court Complex in New Delhi on Tuesday. — AP

permitted to go abroad and added  putting appropriate conditions to

Narayanan said Prakash, a
Swiss national, could take refuge
under Article 7 of Swiss federal
law on international mutual assis-
tance in criminal matters, which
provided that no Swiss national
could be extradited without his
written gpnsent, which could
even be withdrawn by him at any
point of time. Hindujas’ counsel
Rajinder Singh said CBI's appre-
hension was not based on facts as
the three brothers came to India
to face trial voluntarily without
even getting summons and went
through the questioning honour-
ing the court’s direction.

Referring to the non-appear-
ance of Italian businessman
Ottavio Quattrocchi till today
before the court, Me Singh said
nobody knows how much time
the trial would take but still the
Hindujas preferred to submit

eels CBI

show that they were innocent and
that no case was made out against
them.

Regarding the CBI’s plea
against Prakash, his counsel Amit
Desai said he knew about the
Article 7 but still preferred to
come to India to appear before
the court to make clear his
bonafide.

Mr Desai with Arvind Nigam
said the brothers have their stake
in the Indian society and business
roots in the country and would
never run away from the law.

“The Hinduja brothers were
among the first to avail of the
People of Indian Origin (PIO)
scheme floated by the Indian gov-
ernment so that they could come
to India without even using their
British passports,” the counsel
said and added this also should
be counted by the court before
deciding on their plea for foing
out of the country. - P11

;| as per their expectations. the court could allow thert after  secure their presence during the themselves before the court to

<
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DEUTSCHE PRESS AGENTUR

JAKARTA, Jan. 29. — Riot

police today fired teargas to
disperse thousarids of pro-
testérs who smashed through
the gates of Indonesia’s Parlia-

ment, while legislators inside

debated whether to accept the
results of a corruption probe
against the President, Mr
Abdurrahman Wahid.

The protesters, demanding
Mr Wahid’s resignation, rushed
to the Parliament gates in a
failed attempt to confront a few
dozen of the President’s supp-

orters, allowed to gather in an |

outdoor parking lot.

Police fired more than a dozen
rounds of teargas, forcing many
of the 5,000 protesters massed
in front of the House of Repre-
sentatives (DPR) complex to
scatter.

If the DPR’s plenary com-
mittee accepts the report, it
would set in motion a lengthy
impeachment process against
Mr Wahid. However, legis-
lators were unexpectedly bog-
ged down in debate about whet-
her a special legislative comm-
ittee that had investigated the
President was even legal.

Meanwhile, there was conf-
usion over the special
committee formed to probe the
coyruption charges. Mr Wahid’s
National Awakening Party
filed an official protest during a
closed-door meeting of
parliament’s plepary
committee, which forced =z
delay in the body receiving the

storm.

Anti-government student demonstratars push forward the gates of the Parfiament complex after knocking it down

investigation report.

The confusion may well be
part of a ploy by Mr Wahid,
who has, probably, struck deals
to ensure support among cer-
tain factions, The President
has confidently dismissed sugg-
estions about impeachment,
repeatedly saying the com-
mittee investigating him was
illegal because it did not reg-
ister with the state secretariat
as required under a little-kno-
wn 1954 law.

The committee was formed in
April 2000 to determine if Mr
Wahid had ordered his per-

during a mass protest in Jakarta on Mo

sonal masseur and business
associate, Mr Suwondo, to
invoke the President’s name to
get $ 4.1 million from the state-
run Food Procurement Agency,
ostensibly for humanitarian
aid work in restive Aceh
province.

“The special committee has
disregarded the Constitution,”
the protest statement of Mr
Wahid’s party - said. “The
special committee is illegal and
doesn’t have the legal force to
summon any citizen as a
suspect or a witness.”

The committee summoned

THE STATESMAN
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nday. — AP/PTI

dozens of witnesses, along with
Mr Wahid who refused to app-
ear saying he was only account-
able to the People’s Consul-
tative Assembly, the nation's
highest legislative body.

A leader of the Indonesian
Democratic Party of Struggle
which has the most seats in
DPR, Mr Dimyati Hartono, said
the special committee also failed
to notify legislators in writing
about the results of their
investigation, as required under
internal rules. “I'm not taking
anyone’s side, but we must
abide by the Constitution.” //
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London, Jan. 24 (Agencies):
British minister Peter Mandelson
resigneg today after getting em-
broiled in a passport scantlal
linked to Srichand Hinduja, the
business tycoon accused in the
Bofors case.

Late tonight, Prime Minister
Tony Blair said he would review
the citizenship application of
Srichand to ensure it was above
board.

Mandelson, the secretary of
state for Northern Ireland whose
silky behind-the-scenes skills
earned him the nickname ‘Prince
of Darkness’, is considered the ar-
chitect of Blair’s landslide elec-
tion victory in 1997.

Mandelson announced his res-
ignation shortly after a meeting
with Blair, who had summoned
him to “establish the facts”.

‘Hinduja h

ole

\r\

The scandal exploded
in London at a time when
the Hinduja family, one.
of the wealthiest in
Britain, is hitting the
headlines, oceans apart,
in India.

Srichand, along with
his brothers Prakash
and Gopichand, are now
in Delhi for interroga-
tion in the Bofors case.
Prakash was questioned
by the CBI today for three hours.
The brothers have denied involve-
ment in the bribery scandal.

In 1998, Hinduja met Mandel-

‘'son at a party and asked about cit-
izenship. He later made a dona-

tion of one million pounds to the
Millennium Dome, the-ill-fated
London attraction for which Man-
delson had been responsible. Sric-

Mandelson

EEE hand later received citi-
zanship having previ-
ously been turned down.
 Mandeison first said
Srichand’s inquiry had
been handled by his offi-
cials. Only on Tuesday
did he admit he had per-
sonally spoken to home
office minister Mike
| O’Brien. His error

meant Blair’s

spokesman gave wrong
information. The same misinfor-
mation was passed on to parlia-
ment by a senior minister.

‘Mandelson today said: “I did -
not in any way act improperly in
respect of any application. I doac-
cept, however, I should have been
clear that it was me personally
and not my official who spoke to
the home office minister.”

THE TELEGRAPP

25 18N 20

Blair Cabinet

atement from Delhi,
Srlchand expressed sadness at the
resignation. “I have never at any
time linked our support for the
Faith Zone of the Millennium
Dome with our request to Mr
Mandelson for information,” Sric-
hand said.

Mandelson had resigned once
earlier. He quit in 1998 after it was
discovered that he had borrowed a
large amount from former minis-
ter and millionaire Geoffrey
Robinson to buy a house. His

department was investigating
Robinson’s business affairs
then.

Mandelson’s departure rips a
hole in Blair’s administration,
robbing him of his most pro-Euro-

pean minister and lg g the
Northern Ireland peste process in
the lurch.
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o qulz Hmdujas till Jan. 30

By 0u aff Reporter Hﬁ\ abroad. Counsel for the Hinduja

NEW DELHI, JAN. 22, The three
Hinduja brothers will remain
grounded in the Capital for one
more week as the CBI proceeds
ahead with their further question-
ing in the Bofors payoffs case.

The three brothers — Srichand,
Gopichand and Prakash — would
be heard by the Special judge, Mr.
Ajit Bharihoke, on January 30 on
their plea to go abroad to attend
to their business activities.

The Special Court for CBI cases
today granted one more week to
the agency to turther interrogate
the three Hinduja brothers on
several aspects relating to the al-
leged kickbacks received by them
in their coded Swiss bank ac-
counts from A.B. Bofors of Swe-
den.

The Investigating Officer (10),
Mr. Keshav Mishra, DSP, in-
formed the Special Court that he
needed at least one more week to
wrap up the interrogation of the
Hinduja brothers, chargesheeted
in the Bofors payoffs case last Oc-
tober. He said the agency had so
far partially interrogated Mr. Sri-
chand Hinduja and it was yet to
begin the questioning of Mr. G.P.
Hinduja and Mr. P.P. Hinduja.
The Judge also perused the case-

jartes submitted by the Investi-
gating Officer.

On Mr. Mishra’s request, the

- Judge adjourned the hearing till

Treary 2() an applic anons of the
N0 go

. tavio

brothers, Mr. Arvind Nigam,
urged the court to allow any one
of the brothers to go abroad if his
interrogation was completed by
the CBI. “You are free to move a
separate application in this re-
gard any time,” the Judge said.

While Mr. Srichand Hinduja,
Chairman of the Hinduja group,
was questioned by the CBI for
nearly two hours this morning,

Quattrocchi plea
By Amit Baruah

KUALA LUMPUR, JAN. 22, Mr. Ot-
Quattrocchi, Italian .
businessman wanted by India !
in the Bofors payoffs case, fil-
ed twa separate applications
through his lawyers in the
Malaysian High Court here to
stay ongoing proceedings in .
the extradition case at the ses- |
sions court and quash all ex- !
tradition proceedings. |
Mr. Quattrocchi’s lawyers |
informed the sessions court of |
Mr. Akhtar Bin Tahir this |
morning that the applications
were filed on Friday and that |
the judge adjourn the case.
After hearing arguments
from the two sides, the judge
adjourned proceedings in his
court, pending a decision in
the High Court, till Jan. 31.

Long legal battle: Page 14 |

ion shifted to the Special
Court at Tis Hazari courts in the
afternoon. The three brothers ap-
peared before the Special Judge
on January 19 and were granted

bail. W";ﬂ\m
According to CBI'sources, Gop-

ichand and Prakash were likely to
be interrogated tomorrow. Well-
placed sources said Mr. Srichand
had cooperated with the CBI so

far but had not been able to track '

down the exact course of pay-
ments made to their coded Swiss
bank accounts by A.B. Bofors after
it secured the contract to supply
155 MM howitzers to India in
March 1986. In specific terms, the
CBI is yet to know if the money
was not paid for the deal with In-
dia; and if so, for which deal the
Hinduja brothers received the
payments.

The Hindujas have shifted their
stand on the course of commis-
sions paid to them in the Rs. 1437
crore Bofors gun deal. From de-
nying that they were in any way
related with the Bofors contract,
they recently stated that the mon-
ey paid to them by the Swedish
arms manufacturer was not relat-
ed to the howitzer deal with India.
The CBI mounted the pressure on
them to come to India after it re-
ceived second set of Swiss bank
documents in December 1999,
linking payments in the three
coded accounts “‘Lotus”, “‘Mont
Blanc” and “Tulip” to the tune of
81 million Swedish kroners to
them.
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i ASIA NEWS NETWORK
MANILA, Jan. 21. — To the
! question on the alleged

|

THE PHILIPPINE INQUIRER

; culpability of the ex-President,

Mr Joseph Estrada, in the
corruption  exposes  that

| triggered his fall from power,

the President, Ms Gloria
Macapagal Arroyo, said there
would be no reconciliation

. without justice, implying the
. charges of corruptiort and ill-
+ gotten wealth will be pursued
' in the proper forum.

Ms Macapagal indicated that

' she will leave it to an anti-graft
. commission to handle the
; follow-up on these cases.

' Pangilinan,

In a related development, a
lawyer and former Quezon City
councilor, Mr Francis
told a radio
interview that just because Mr
Estrada has been removed from
office doesn’t mean that the
putsuit of justice will end there.

“The new administration
should do the right thing by
pursuing the cases against Mr
Estrada and his perceived

' cronies. If we don’t hold Mr

Estrada accountable for these
wrongdoings, then others who

raft charges
probed, says

POLICE CHIEF QUITS

MANILA; Jan. 21. — The
, Philippine President, Mrs
| Gloria Macapagal Arroyo, |
| today accepted the res- i
| ignation of police chief, |
| General Panfilo Lacson, |
| whom opponents accused of |
| human rights abuses during |
the reign of ex-president, Mr ‘
| Joseph Estrada. — Reuters |
will follow in the succeeding
administrations will likewise feel
that it's OK to steal, just like he
did. This is the first opportunity
we have to make our public

officials answer for their illegal’

deeds. Not just Mr Estrada but
also the rest of the officials who
have crimes to answer for.”

The Republican, Mr Raul
Gonzalez, said, meanwhile,
that many of his colleagues in
the House of Representatives
are inclined to propose
measures intended at freezing
the bank deposits and other
economic assets of Mr Estrada,
in the wake of reports that

‘some of these assets may
.already have been transferred

to a bank account in the USA.

 Estrada left
palace 1n a mess |

REUTERS

MANILA, Jan. 21. Mr
Estrada left the Malacanang |
presidential palace in a rush
and in a mess, an aide to his
successor said today. .

Mr Renato Corona, chief aide
to President Arroyo, who took
office on Saturday, said that
Mr Estrada’s own room was
particular in a shambles and
added “they really were
rushing to get out. There was
so much clutter.”

The Supreme Court had
removed Mr Estrada from
office on Saturday after the
military, police and most of his
administration  abandoned
him. The court said that he
was no longer fit to hold office.

Major Lito Tabangcura, chief
of the presidential guards, said
he had ordered six soldiers to
clean the place up. Local
television showed workers
repainting white lines around

a lawn and waghing the
marble steps. ‘
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Bofors to stand trlal CBI
on Quattrocchl

'\\\ 'Y

moves 1

The TOI News Service/Agencies

NEW DELHI After several blank

rounds, suddenly the Bofors con-
. troversy is booming again, and on
i several fronts at that. Swedish arms
{ manufacturer A B Bofors, which
got the controversial Howitzer gun
contract in 1986, has submitted
itself before the designated CBI
court here to stand trial in the Rs
64-crore kickbacks case even as the
investigating agency despatched an
official to Malaysia to secure the
extradition of Kuala Lumpur-
based Italian businessman Ottavio
Quattrocchi, who has been accused
of receiving a huge sum to help
Bofors bag the gun deal.
A CBI official on Sunday left for
Malaysia to assist its counsel Cyrus
Das in the extradition proceedings
against Mr Quattrocchi, which 1s
slated to begin in Kuala Lumpur
on Monday. The Italian business-
man was arrested by the Malaysian
authorities on December 20 and
later released on bail on “stringent
conditions™. Indian authorities say
that the fact that a court in KL has
“bound down” Mr Quattrochhiis a
major breakthrough. The once
high-flying, well-connected Italian

, COURT BATTLES

Srichand Hinduja, Gttavio Quattrocchi

represented Italian firm Snam
Progetti in India for several years,
had left India in 1993 before the
CBI could secure an arrest warrant
against him from court.

CBI questions
Hinduja again

The Times of India News Service

NEW DELHL: CBI officials on
Sunday continued their interroga-
tion of Hinduja group chairman
Srichand Hinduja, the eldest of the
three Europe-based industrialist
brothers who have been named as
accused in the Bofors kickbacks
case. Mr Hinduja, who was ques-
tioned for around three hours dur-
ing the pre-lunch session, has been
asked to come in again on Monday.
“Now that we have got the oppor-
tunity, we will interrogate the broth-
ers separately,” a CBI official said.
The investigating agency has
alleged that former Bofors agent
Win Chadha, Italian businessman
Ottavio Quattrocchi and the
Hindujas received 81 million
Swedish kroners in their coded Swiss
accounts from Bofors. The Hindujas
have strongly dented the allegations,
and have repeatedly claimed that
the funds received by them from
Bofors had no connection with the

controversial 1986 gun deaL/’

/
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,/Iflindujas can’t
~ go abroad;

'SP questioned
for three hours

i
!
|

e
A ‘ STATESMAN NEWS SeRvice 2 L7

|
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{ NEW| DELHI, Jan. 20. — The CBI Special
; Judgd, Mr Ajlt Bharihoke, today rejected an
| apphcatlon from the HmduJa brothers seek-
| ing permission to go abroad, and directed the
| CBI to begin interrogating them in the Rs
| | 64-crore Bofors payoff case. 9, [)]
i Mr Srichand P Hinduja for over three houts.
~ The two others will be examined on Sunday
. and Monday. Though all three brothers ap-
' peared before the CBI, Mr Prakash P Hin-
© duja and Mr Gopichand P Hinduja were ask-
- ed to leave as the “agency wanted to examine
| ‘them separately”, a senior CBI official said.
! The judge said the Hindujas were not per-
mitted to leave the country as the CBI want-
i ed to interrogate them further. The CBI's
. special public prosecutor, Mr N Natrajan,
' assisted by public prosecutor, Mr Baljeet
. Singh, opposed the Hindujas’ application to
go abroad on the ground that the CBI has
“only this opportunity”.

Mr Natrajan said the CBI was not sure
whether the three brothers “will come on the
date of the next h

Mr Bharihoke: directed the Investxgatmg
Officer of the case, Mr Keshav Mishra, to

“start the interrogation today” at 2 p.m. The
judge said that if need be, the interrogation
can continue on “the working hours today
and Sunday, during office hours, as well as
Monday morning”.

Aead
After the court order, the CBI examined :

L’
]

|

Hindujas’'counsel Mr Rajender Singh said: "

“The Hindujas have given an assurance
backed by a bond and a surety that whenev-
er they are needed in India for a hearing,
they will be present.”

The court will take up the matter on 22
January and directed the Investigating
Officer to appear in person.

During Mr SP Hinduja's interrogation,

. which lasted for almost three hours and 15

{ minutes at the CBI headquarters, he accept-

. ed receiving money from M/s AB Bofors, but

. said that money “had nothing to do with the
gun deal”.

A five-member CBI team headed by Mr OP
Galhotra, DIG, wanted to know the details of
the transactjons that took place in 1986 and
1988 between Mr Hinduja and Bofors. The
agency says the Hindujas in 1986 had
received 81 million Swedish kroners from
M/s AB Bofors, which bagged the Rs 1437-
crore gun contract the same year.

The Bofors accused entered the CBI head-
quarters at 3 p.m. accompanied by a battery

B See HINDUJA: page 11
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~CBI grllls Hmdujas

FROM R. VENKATARAMAN

New Delhi, Jan. 20: The special
trial court in the Bofors case today
refused to grant permission to the
Hinduja brothers to leave India
and ordered them to be available
for interrogation by the CBI for
three days starting today.

Additional sessions and dis-
trict judge Ajit Bharihoke said in
a brief order that the CBI should
interrogate the three brothers —
G.P, PP. and S.P. — till Monday
when he will take up afresh their
applications seeking permission
to go abroad.

The bureau was directed tofile
replies to the applications by
Monday.

The moment the brief order
was pronounced in the packed op-

en court, the Hlndujas were herd-
ed to the CBI headquarters here
where sleuths began the interro-
gation which is expected to con-
tinue over the next two days.

“Normal procedure is to keep
the accused inside the headquar-
ters itself, but the Hindujas might
be allowed to retire to their five-
star hotel at night,” an officer said.

While Gopichand and Prakash
Hinduja left the CBI headquarters
after half an hour, Srichand
stayed there for three hours.

The investigating agency has
accused the brothers of receiving
81 million Swedish kroners from
the now-defunct AB Bofors in the
howitzer gun deal.

Bharihoke, who had granted
bail to them yesterday on a bond
of Rs 2 lakh and surety of like

amount rejected th%r appeal to
allow them to travel abroad.

The Hindujas, accompanied
by their counsel, entered the CBI
headquarters but bureau officials
said the lawyers would be keptata
distance from the broth'em’af the
time of interrogation.

“The lawyers would be within
the vicinity of the hrothers but
not at a hearing distance at the ti-
me of questioning,” the officials
said. Rajender Singh, senior ¢éun-
sel among the battery of lawyers
hired by the corporate czars, said
the brothers will be available-and
they will cooperate with tie CBI
as per the court direction.

Singh said after the hearing
that the “accused have readily
agreed to submit themselves be-
fore the CBI for questioning”.
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_~"CBI OPPOSES PLEA FOR OVERSEAS TRIP

o’ Hi“d“i

By Nirnimesh Kumar

NEW DELHI. JAN. 19. The three
Hinduja brothers chargesheeted
in the Rs. 65-crore Bofors payoffs
case last Octoberappeared before
the Special Court for CBI cases
here today. They were granted
bail but asked to cooperate with
the CBl in its ongoing probe in the
high-profile corruption case.

The Special Judge, Mr. Ajit Bha-
rihoke, also asked Mr. S. P.
Hinduja, Mr. G. P. Hinduja and
Mr. P, P. Hinduja, not to leave the
country without the court’s per-
mission. He refused to take up
immediately their three separate
applications seeking permission
to visit the U.S. tonight itself and
asked them to file fresh applica-
tions indicating specific reasons.
The applications will be taken up
tomorrow,

The three brothers were grant-
ed bail upon their furnishing a
bond for Rs. 2 lakhs each with one
surety for a like amount. They
were also told to appear before
the CBI for further investigations
as and when necessary.

Opposing the plea for their U.S.
visit, the Special Public Prosecu-
tor for the CBI, Mr. N. Natarajan,
said the investigating agency
would like to interrogate them
separately. Each of the three ac-
cused would be questioned for
three days as they had not been
interrogated anytime before.

While the Geneva-based Mr. P.
P. Hinduja expressed his desire to
take part in the World Economic
Forum summit in Davos, Mr. S. P.
Hinduja wanted to visit Washing-
ton to participate in an official

functiirw, P. Hinduja want-

\

The Hinduja brothers, Mr. Srichand, Mr. Gopichand and

as raneg[ , iI

Mr. Prakash at the CBI Court at Tis Hazari in Delhi on
Friday. Photo: Sandeep Saxena

ed to be in London to attend a
meeting of the Board of Directors
of one of his companies.

When Mr. Bharihoke took up
the case this afternoon, counsel
for the three brothers, in their
separate submissions, tried to im-
press on the judge to release the
accused without formally securi-
ng their bail applications. “Any
mention about their being taken
into custody would affect their
global business running into bil-
lions of dollars,” counsel Mr. Ra-
jinder Singh, argued.

They had come to India on
their own to cooperate with the
CBl and face trial even though
summons had not been served on
them so far.

Opposing their plea, Mr. Nat-
arajan contended that there
should not be any discrimination

THE HINDU
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in the treatment of the accused.
Mr. Natarajan cited three reasons
for opposing the bail plea: the
brothers had never been cooper-
ative with the CBI, they tried their
best to block the CBI request to
the various courts of Switzerland
for handing over documents re-
lating to their bank accounts and
finally they had taken up foreign
citizenship.

In a related development, the
court further extended the non-
bailable arrest warrants against
the Italian businessman, Mr. Ot-
tavio Quattrocchi, till January 30
after the CBl submitted that a
court in Kuala Lumpur would
hear its request for his extradition
on January 22. The special judge
posted the case to January 30 for

further hearing.
g’ P /
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to assist Iin o
proceedings
against Ottavio

Our Political Bureau \ ‘é\\

NEW DELH) 15 JANUARY \
THE CBI is sex\%w
ing one of ils

senior officials

next week to

Malaysia to assist

its counsel in the

extradition pro-

“Onatir ceedings against

Quattrocchi 1 ian business-
man Ottavio Quatirocchi, a key
accused in the Rs 64-crore Bofors
payoffs case.

Speaking to reporters, CBI
director R.K. Raghavan on
Monday asserted that the CBI offi-
cial will be in the Malaysian capi-
tal next week to assist its legal
counsel in the court, where Mr
Quattrocchi is to present himself. ¢

Mr Quattrocchi was arrested
by Malaysian authorities on
December 20 and released the
same day on bail after imposing
“stringent conditions”. CBI offi-
cials here on Monday indicated
that special director P.C. Sharma,
would in all probability, be
despatched to Kuala Lumpur in
connection with the exiradition
hearing, which will come up on |
January 22 in a local court there, '
Mr Sharma has been to the
Malaysian capital twice earlier
pursuing the case.

Mr Quattrocchi, who repre-
sented Italian firm Snamprogetti
in India for several years and was
close to the Gandhi family, was
chargesheeted in October last
year for receiving $7.3 million
from Bofors for clinching the
deal. He had fled from India in !
1993 before the CBI could secure -
his ar- rest and subsequently
made Malaysia his base.

The CBI director, however,
refrained from making any
comments on the possibility of
the Hinduja brothers coming to
India. The Hindujas indicated
their willingness to present
themselves in court on the |
ground that the lookout notices ’
against them were cancelled. /
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Hindujas in

* India, to

appear 1n
court today

A
R
STATESMAN NEWS SERVICE " ,

NEW DELHI, Jan. 18. ﬂ }'he
three Hinduja brothers ved
in India today. They are to
appear in the court of the Spe-
cial Judge, Mr Ajit Bharihoke,
tomorrow to clarify “their stand”
in the Bofors case.

The Hindujas were issued
summons asking them to
appear before the court on 19
January after the court took
cognisance of the CBI
chargesheet which alleged that
they had received 81 million
Swedish Kroners from AB
Bofors which was awarded the
Rs 1,437-crore gun contract.

Hinduja counsel, Mr Ujjawal
Rana, said the brothers volun-
tarily offered to appear before
the court. “Till date, my clients
have not received any sum-
mons, as claimed by the CBI.
However, they have decided to
appear before the court to
comply with its order.”

The Hindujas had filed an
application seeking cancel-
lation of the look-out notice
issued by the CBI in 1993 for
them so that they could come
to India for the hearing.

They had sought cancellation
terming the notice as “motiva-
ted and intended to harass and
humiliate us”. The CBI with-
drew the notice on 10 January,
asking immigration authorities
not to detain or arrest the bro-
thers on their arrival in India.

Seeking exemption from per-
sonal appearance in future,
they had sought permission to
appear before the court on se-
parate dates on the ground that
their business, spread over four
continents and employing over
25,000 people, might suffer if
all of them were held up in
court on the same day. The
court did not entertain the re-
quest for separate appearance.
The application of exemption
will be heard tomorrow.

The chargesheet against Hin-
dujas was filed after a year of
the first one filed by the CBI on
22 October, 1999. They were

chargesheeted under Section

120-B (Criminal Conspiracy)
and Section 420 (Cheating) of
theTPC and under the Preven-
Ton of Corruption. Act,
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Wahid ignores
summons to
appear before

Parliament

W
DEUTSCHE PRESS AGENTUR (ﬁﬁf

JAKARTA, Jan. 18. — The
Indonesian President, Mr Ab-
durrahman Wahid, has ig-
nored a summons to appear be-
fore a special parliamenta
committee investigating him -
for corruption, saying the order
was unconstitutional, his spo-
kesman said today.

Mr Wahid’s refusal to appear
will escalate his year-long bat-
tle with the house of repre-
sentatives (DPR), which has
sent political tensions soaring,
stocks and currency markets
tumbling, and protesters for
and against the President to
the streets in recent days. ‘

Legislators last week Wad
summoned Mr Wahid to ap-
pear for questioning, citing a
law that allows them to sum-
mon any government official.

However, the presidential
spokesman, Ms Wimar Wit-
oelar, said Mr Wahid, as head
of state, was not accountable to
Parliament.

“The President cannot be
summoned by the DPR,” Ms
Witoelar said. “Should the
President comply with the
summons, it would be
unconstitutional.” .

Mr Wahid told Islamic
leaders during a speech in East
Java last week that he would
not appear.

Legislators are probing
whether the President ordered
his massuer to request $4.1
million from the national food
procurement agency, Bulog.
The massuer allegedly invoked
Mr Wahid’s name to get the
money, then fled with most of it.
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Money, muscle power in polls are _

H -

biggest

The Times of India News Service

NEW DELHI: For roughly three
hours on Wednesday, the key play-
ers on the country’s political stage
set aside their mutual animosity to
sing in unison praises of Indian
democracy and, more significantly,
to lament its systemic flaws and
drawbacks, also in a near-unani-
mous fashion. One sensed, more-
over, a certain urgency in the air to
build a national consensus to rem-
edy the flaws and diminish the
adverse impact of the drawbacks.
At a function held to commem-
orate the golden jubilee of the
Election Commission here, the
dominant mood, after a brief spell
of self-congratulations, was one of
introspection. Cutting across party
lines and ideological barriers, the
speakers—including  President
K.R. Narayanan, Prime Minister
Atal Behari Vajpayee, leader of
the opposition Sonia Gandhi, min-
ister of law and company affairs
Arun Jaitley, Lok Sabha speaker
G.M.C. Balayogi and chief election
commissioner M.S. Gill—engaged
in an elaborate mea culpa about
the ailments that afflict the bod

politic. W "~
These included, in the irg;}lace,

what Mr Vajpayee described as the
“malignant™ trend of corruption
and criminalisation of the electoral
process. The increasing menace of
money and muscle power posed
“the greatest challenge” to Indian
democracy. Elections have become
prohibitively expensive. Ordinary
political activists with an extraor-
dinary record of public service
could not even dream of contest-
ing them, he said.

Mr Narayanan, on the strength
of erudite references to the con-
duct and vision of the founding
fathers of the Republic, called on
political parties not to give tickets
to individuals with a criminal back-
ground-—a plea also made by Ms
Gandhi, Mr Gill and Mr Balayogi.
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ge, says Vajpayee

PRIME MINISTER OF INDIA

Sanjay Sekhri

FIFTY-FIFTY: Prime Minist

er Atal Behari Vajpayee shares the podium with Co)

ngress president Sonia

Gandhi at the golden jubilee celebrations of the Election Commission in New Delhi on Wednesday.

Mr Gill, who has time and again
asked political parties to draw the
“Lakshman rekha”, or the line of
self-restraint, received a witty but
most telling response from Mr
Vajpayee, “Lakshman hamare pas
hain. Aap rekha keech dijive. Hum

usko manenge.” (We have
Lakshman. You draw the line.
‘We'll observe it.)

Both the PM and the leader of
the opposition focused on specific
measures that needed to be taken.
While Mr Vajpayee advocated a
fixed tenure for Parliament and
the state legislatures, Ms Gandhi
asked for “concrete action” to
reduce the costs of polls and to put
an end to the menace of defec-
tions.

Mr Vajpayee and Ms Gandhi
also concurred on the need to give
women adequate representation in
Parliament and the state legisla-
tures. The PM strongly hinted that
he favoured the Election
Commission’s suggestion that
political parties should provide
reservation to women when they
choose candidates for elections.

i
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People to blame
if they don’f/
want change: CJ

OUR LEGAL CORRESPONDENT
STATESMAN NEWS SERVICE

KOLKATA, Jan. 10. — When
an advocate of Calcutta High
Court drew the attention of the
Chief Justice, Mr AK Mathur

that the striking government
employees .today bad locked
themamg’ates of &Clty Civil
Court and some other courts

wnd had thus interfered with
the administration of justice
the Chief Justice observed that
the people of West Bengal were
to blame for this because they
did not want a change and had
allowed a government to
function for 25 years. So they
would have to suffer.

The Chief Justice who sat in a
Division Bench with Mr
Justice Girish Gupta called for
he Registrars of both the
Jriginal and Appellate Sides
ind asked them to issue an
rder to ensure that the lower

ourts near the High Court |

:ould function, if necessary
~vith police protection.

The advocates, Mr Subroto
Mookerjee and Mr Rajesh Ku-
mar Ganguli who raised the
wsue in the court later told
reporters that the City Civil
Court, and the Chief Metro-
politan Magistrate’s court had
functioned in the afternoon.
A senior employee of the High
Court said that most of the
employees of the High Court
worked today and that the
High Court’s normal function
was not affected in any way.

Govt staff stir

VEW DELHI, Jan. 10. — Ten
mployees were injured in cla-
1es in Kerala today as work in
:cretariats across the country
as hit by the day-long strike
" state government employees
protest against the Centre’s
ivatisation policies. The
ike, called by the All-India
ate Government Employees’
deration, also affected work
offices and courts. — PTI

B Photograph, another

appearance in Bofors case

g

PRESS TRUST OF INDIA

\\\ \

NEW DELHI, Jan. 10. — Decks were cleared
today for appearance of three Europe-based
Hinduja brothers before the designated court in
the Bofors case as the CBI said it has asked the
immigration authorities not to detain or arrest
them on their arrival in India.

Replying to applications filed by the Hindujas
seeking cancellation of the look-out notices
issued by the CBI in 1993, the agency said:
“Immigration authorities have been instructed
not to detdin/arrest them on their arrival, so
that they could appear before the court in
obedience to the summons issued.”

The court had issued summonses to Mr SP
Hinduja, Mr GP Hinduja and Mr PP Hinduja
asking them to appear before it on 19 January
after taking cognisance of the CBI charge-sheet
filed on 9 October last.

The charge-sheet alleged that they had
received 81 million Swedish kroners from AB
Bofors which bagged the Rs 1,437-crore contract
in 1986.

The Hindujas had sought cancellation of the

look-out notices terming the same as “motivated
and intended to harass and humiliate them.”

They had also sought permission to appear -
before the court on separate dates on the ground
that their business might suffer 1f all of them
appeared in court together.

Following the CBI’s reply to their plea, the
judge said: “Let them appear before thecourt on
19 January and the remaining part of thelr
prayers would heard on that day”..

‘Expressing their willingness to appear before
the court the Hindujas had sought exemption
from personal appearance in future.

The look-out netices, the Hindujas said, were
an impediment in obeying the court orders. -

Refuting the charges as “baseless, unfounded -
and unwarranted”, the CBI said the request for
exemption from personal appearance “was
uncalled for as the applicants in the first place
are required to put in their appearance .in
pursuance of the summonses”.

However, the Hindujas had submitted that
they wanted to appear before the court on their
own volition despite the fact that the
summonses were yet to be served on them.

report on page 3
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State woos Naik for Haldia
go-ahead to IOC

ANINDYA SENGUPTA
STATESMAN NEWS SERVICE

KOLKATA, Jan. 10. — Indian
0il Corpération won’t be able to
invest in Haldia Petroche-
micals Ltd without the petro-
leum ministry’s approval.

The state government is
learnt to be busy wooing the
petroleum minister, Mr Ram
Naik, to give IOC the go-ahead.

The state heaved a sigh of relief
after it was convinced of I0C’s
desire to be an equity partner in
HPL. However, what now stands
in the way is the petroleum

s reported stand that
IOC will have to obtain technical
clearance from it before making
any venture in HPL.

The state has also been told
that the IOC — a “navaratna”
company — could be allowed to
invest up to Rs 200 crore. Any
move to invest more than that

will require the petroleum
ministry’s approval. This
poured cold water on the state’s
hopes of an early solution to the
HPL imbroglio.

The state has already talked
to Mr Naik and is trying to woo
him in this regard. This is
because it would be difficult to
find another partner if the
ministry refuses to allow the
I0C to invest in HPL.

The Rs 5,170-crore project is
saddled with fund problems,
prompting the state to look for a
new equity partner. Initially, it
was decided that the equity part
of the project would be about Rs
2,000 crore. The three promoters
— the West Bengal Industrial
Development Corporation, the
Tatas and The Chatterjee Group
— would put in Rs 1,010 crore,

while the rest would be mopped"

up from the capital market.
The remaining part of the

project cost.~ which is about
Rs 3000 crore — was considered
to be the debt part.

However, the state couldn’t
tap the capital market, citing
poor market condmons as
reasons. What the government
found as an escape route was to
take a Rs 970 crore bridge loan
from the Industrial Develop-
ment Bank of India. '

This has now turned out to be .
a major setback for the state.
The debt part has shot up fo
about Rs 4,000 crore, thus
altering the debt-equity ratio.

The state now wants an
interest waiver on the. IDBI
loan and reschedulement of
debt. Whether this would be
possible remains to be seen,
some state government officials
say. The state wants I0C’s
participation for a permanent

8 See HALDIA: page 4
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~Hindujas want lookout
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NEW DELHI, Jan. 7. ~ The thre¢ Hinduja
brothers, co-accused in the multi-crore Bofors
pay-off case, have sought court direction to the
CBI to withdraw its “lookout notice” issued to all
airports in the country.

The Hindujas expressed “willingness” to
comply with the court order and appear before it
on 19 January to address the “dark areas” of the
supplementary chargesheet filed against them.

They pleaded the “lookout notice”, directing
immigration authorities at the airports to detain
the brothers, was contrary to the law as “no
arrest warrants had been issued against them
by the trial court. The lookout notice is an
impediment.”

The special CBI judge, Mr Ajit Bharihoke,
while taking cognisance of the supplementary
chargesheet filed by the CBI on 12 December,
had directed the Hinduja brothers — Mr SP
Hinduja, Mr GP Hinduja and Mr PP Hinduja —
to appear before him on 19 January.

Submitting that the issuance of the notice was
not a proper course of action “in a free country
-where they are entitled to travel in and out,” the
Hindujas said: “They would come to India
provided the CBI withdrew the look-out notice

. notice withdrawn

and directed immigration authorities to remqve
the entries against them in their computers.”

Pursuant to the CBI notice, the immigration
authorities had made computer entries on the
brothers at all the airports for their detention.

The court has issued notice to the CBI and
posted the matter for further hearing on the
applications on 10 January.

The CBI, in its 1l-page supplementary
chargesheet filed on 9 October last year, hal
accused the Hindujas of receiving 81 million
Swedish  kroners from Swedish arms
manufacturer M/s AB Bofors, which had
supplied 155 mm howitzer field guns
to India.

Earlier, the Hindujas, through their counsel,
had pleaded to address the court — they wanted
to convince the court that they were falsely
implicated in the case — before it decided on
taking cognisance. Mr Bharihoke, however,
rejected their submissions.

The chargesheet against the brothers came a
year after the first one was filed in the 14-year-
old case naming Italian businessman, Mr
Ottavio Quattrocchi, former Bofors agent Mr
Win Chadha, former defence secretary Mr SK
Bhatnagar, former Bofors chief Mr Martin
Ardbo and the Bofors company.
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