- CROSS-STRAITS RELATIONS / STAGE SET FOR DIRECT COMMUNICATIONS, TRANSPORT LINKS

Taiwan begin a 1000-mile journey

China,

By F.J. Khergamvala ™

TOKYO, JAN, 2. The proverbiad jour-
ney ol a thousamd males began
with China and ‘taiwan being
forced by domestic husiness pros-
sures to take the first step to es-
tablishing airect
communicalions.,  postal  and
transport links, when three Tai-
wanese vessels sailed from Kin-
men and Matsu to e mainiand.

The Taiwanese vessels did not
fly the island’s flag, which in a
way symbuolises hov business in-
terests can drive off politcal pres-
sures  between  two  Chinese
entities insisting on their own
unique identity, yet trying to scek
accommadation. The voyages by
the three vessels from Kinmien
(Quemoy} and Matsu, which lie
just off the mainjand is a win-win
move that nvolives a climb down
by both sides. with more o fal-
lowy,

The ships were to complete the
voyage on Mew Year day bur it
was ostensibly the weather, per-
haps political considerations, that
furced a postponement of the first
legal cross straits sailing in 50
years. (On Tuesday, more than 190
passengers trom Kinmen, ed by
the County Magistrate, Mr. Chen
shui-tsai crossed over en fwo ves-
sels 1o the port of Xiamen in
mainland China’s southern buz-
hou provinee. A 1,700 tanne ves-
sel then carried over A0 pilgrims
and about 20 local government
officials and reporters, led by the
Matsi county commissioner from
the islet of Matsu to the port of
Mawei in Fuzhou province.

China has deliberately played
down what is now called the
“mini three links” as oo small
and too late, but the Tact that Beij-
ing permitted the links 1o be
launched withont Taiwan atficial-
iy and publicly aceepting the
maintand's version of the "one-

L Hp”lé’

Residents in Xiamen holding a banner in Chinese to welcome Taiwanese tourists from Kinmen
tsland, at the Xiamen harbour in south-east China, on Tuesday. — AP

China' principle suggests a prag-
matic switch 1o gradualism, Beij-
ing is likelv 10 maintain the
pressure on the Chen Shui-bian
led Taiwanese Government to ac-
cept the island's place as part of
“oue-China,” but  the overall
strafegy now secms to bhe 10 out-
Mank the anti-unification Demo-
cratic Progressive Peoples (DPP)
ted Geverment in Taiwan by cul-
tivating all other sections of socie-
Iy,

[he ahsolile primary necessiiy
al embracing Taitvanese business
interests closer to Beijing may

have influenced China’s decision
to aceepi the "mini three-links.”

The new acceptance of permit-
ting limitel movement of people
and transport, between just Kin-
men and Matsu in Taiwan, 1 Xia-
men and I'uzhou decriminalises
the reality of the existence of ille-
gal trade that has been going on
ever since Taiwan barred trade
with the mainland in 1949,

The Matsu istands have a pap-
ulation of some 6,500 peaple. Kin-
mien is located about 280 km from
Faiwan but is with hailing dis-
tance of the mair&m’d.
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ln an era when the Chincse
President. Mr. Jiang Zemin's son
has joincd Taiwanese plastics
magnate, Mr, Wang Yung- clung
in a S1.6 billion microchip tabri-
cation juint venture in Shanghai,
it 15 just a matter of time before
Taiwan relaxes its $50 million in-
vestment lhnit nn the mainland.
Taiwanese invesunents on ihe
maintand are up nearly 99 per
cent in vear 2000 to about $40 bil-
lion,

The mainland teo sceds
make concessions (0 viatiy atlise
the anmual 10 nalion passciger

cupacity ol Xiamen and Fuzhou’s
six million capacity. Current ficw
through Xiamen is just three mil-
lion. The two sides will now grap-
ple with a face-saving way (o
move towards the Targer and full
links demanded by China, that of
the “three directs”™ - people,
trade and transpart — between all
of Taiwan and all of the mainland.
laiwan would want w graduaiise
this too and has linked such mea-
sures to Beijing opening uncond:-
tional 1alks. On its parl, having
helped Mu. Chen 1o show at home
that he oo could do husiness with
the mainland, Beijing could ar
some point draw the ine and in-

sist on his acceptznee of the
“onre-Ching” principle.
Among the mutual interests

that drive this Hourishing trade
and economic relalionship is the
imminent entry of China and Tai-
wan inw the World Trade Orga-
nisation. The LS, vole in granting
the mainland China Permanent
Normal Yrade Relations (PNTR)
set LIS approval for cotry into
the WO, witich requiies Vatwan
w Bt such tade barriers, Faiwan
can ag hest plead seonrity consid-
erialions,

Falwai payvs a price by making
a detour of trade and peonle
rhrough fleng Kong and Macao,
Over two millions Vaiwanese frav-
el annually to China and aueard-
ing te China's figures, about
10:,000 mainlanders go w Tar-
wan. Almest a whole day is wken
up in tansit through third air-
ports. Direct tlights between Xia-
men and Taipel would take 20
minutes. Taiwan could risk a hol-
Jowing out il ity companics
wished to muove closer to its main-
land customers. Trade in the past
vear frmeed o aboar 30 billions,
with  hing  uncluding  Hong
Rotig: becoriimg Taiaeai’s se Oited
lrgest ot marker,



i-links with Taiwan

adequay

Beijing, January 3 Z‘ \ .\)\"f

BEIING TODAY slarymed the first official
diteet links with its bitker foe Taiwan in 51
vears as inadequate angl diserminatory, a
day after Taipei opened the sea border.

“The so-called ‘mini-three links’ proposal
is un utterly inadequate measure™ for boost-
ing economic and trade ties, Xu Shiquan, a
leading Chinese policy expert told the
English-language China Daily.

Under the scheme, a limited number of
Taiwanese ferries will be allowed to sail
divectly to the southern Chinese ports of
Xigmnen and Fuzhou from the outlying
Taiwanese islands of Matsu and Kinmen. Up
to 708 Chinese mainlanders will also be
allowed to visit Jinmen and Matsu for up to
seven davs under the planbut must travel
on the Taiwanese boats.

says Beijing

Xu, director of the Institute of Thiwan
Studies at the Chinese Academy of Social
Sciences, said such limited transport, trade
and postal connections fell short of “real and
full”™ ties. Becaunse the links did not include
traffic by mainland vessels to the outlying
islands, they were “unilateral” and *discrim-
inatory.” “How can you call such one-way
traffic a direct two-way link?” Xu demand-
ed, adding the move was a ploy to defuse
growing calls in Taiwan and around the
world for unrestricted links. The Daily said
Xu's comments could be interpreted as
being the “official” communist party line.

In Taipei, Chen Chi-Mai of the ruling pro-
independence Democratic Progressive Party
said Beijing’s dissatisfaction reflected
China’s determination to refuse to allow
Taipei “to play the biggest role in cross-
Taiwan strait ties.” (AFP}

‘US playing discreet role
towards Kashmir peace’

Washington, January 3

THE UNITED States has "actively but dis-
creetly” encouraged India, Pakistan and the
Kashmiris to move towards a peace process,
the leading American think-tank Centre for
Strategic and International Studies says in

its latest Asia Monitor bulietin,

1t says "India, Pakistan and the Kashmiris
are the key players, Without their support,
ne settlement can be effective. The past
mounth illustrates some of the ways outsiders
can guietly help the process along.

"The United States has actively but dis-
creetly encouraged the parties to move
toward a peace process, Without attempting
to mediate or broker, it has demonstrated
the utility of backstage diplomacy, and can
be expected to continue in this vein," says the
bulletin prepared by Teresita C Schaffer,

THE HINDUSTAN TIM:

who has been an ambassador in «the region.

The monitor says spokesmen f or BIP and
RSS have suggested that a settle ment along
the Line of Control might becom: : a basis for
talks with Pakistan and this is "a big change
from their traditional view."

The monitor says three main political ten-
dencies are represented in the Kiashmir val-
ley. "Pro-independence forces anz the most
numerous. Second to them in nuimbers but
better financed are pro-Pakistzan groups.
Both are represented within thiz Hurriyat
conference as well as among Kashmir's
armed groups. The armed groups also
include several composed chieffy; of 'guest
fighters' from outside the region."

The third constituency, says the 1monitor, is
the supporters of Jammu and Kasi hmir Chief
Minister Dr Faroog Abdullah whio favours
continued association with India. (PTL}



Aong Kong under
pressure o ban \,»E
e
)

Falungong . |
Beijing, Februaty 1 L Qf\’

PRO-BEIJING politicians, busi-
nessmen and media in Hong Kong
ar¢ mounting pressure on the gov-
crament  of  the  Special
Administrative Region (SAR) tg
ban the Falungong sect, a newsph-
pet report said today.

The deregistration would make
the sect an 'unlawful society\under
the socicties ordinance, thew were
quoted in the Ta Kung Pao daily as
saying.

The Chinese government has
already outlawed the Falungong,
terming it an ‘evil cult', in July
1999,

The sect is a political society hav-
ing connections with overseas
organisations - characteristics
which would disqualify iis original
registration as a non-political enti-
ty under the ordinance, it said.

The sect has been registered as
the Hong Kong association of
Falun Data under the law since
1996,

On Tuesday, Beijing warned that
amy attempt to turn Hong Kong
into a Falungong base would not
be tolerated.

But human rights activists have
termed the warning an attempt by
Beijing to pressurise the Hong
Kong government to take action
against the sect.

Meanwhile, chief secretary for
administration, Hong Kong,
Anson Chan Fang On-Sang said
Falungong could hold activities in
the SAR only if it abided by the
Hong Kong laws. '

ong's law, a soci-
ety may betanned or deregistercd
1 national security, public
and keep order if the society
& political bady. {PThH



Chinese vessel makes itsfirst
legal & direct voyage to Jaiwan

REUTERS &Jﬂ"
quemoy, Tawan, ress (VT

THE first Chinese ship to make
a legal, direct voyage to a Taiwan-
held island in more than five
decades docked at heavily fortified
Quemoy on Tuesday as part of rap-
prochement efforts.

The landmark trip to Quemoy
island from the Chinese city of Xia-
men by the China-registered vessel
Gulangyu, or Piano Island, marked
Taiwan opening its doors wider to
mainland tourists and goods. The
boat ferried 97 people--80 Que-

s moy-born

The voyag, was a largely sym-
bolic stepin ¢ft wis tolift a decades-
old ban on direct trade and transport links between
Taiwan and China as it merely decriminalises what
Taipei considers smuggling--small-scale trade en-
couraged by Bidjing since the early 1990s. Last

month, a Taiwan vessel made the first legal direct voy-

Ming-chu (C), born on the Taiwanese-held island of Quemoy anda
citizen of mainland China, being greeted by two friends after he arrived
on the island for the first time in more than 50 years — Reutery

age to Xiamen from Quemoy in more than five
decades. Red banners with slogans to welcome the
visitors lined Quemoy’ Met& The visitors will
pay respects to their an before returning home
on Friday.
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Vatican eyes
Isidore as its
saint on Net

VATIGAN. CITY: POPE. John
Paiil is congidering riaming Saimt

~ Isidore of Sevilte the patron saint
~of Internet users and computer
programmers, Vatican sources
-said on Thesday. -

Satnt Isidore was nominated
wo years ago but the Holy See
hasyvet to make a final decision.

Saint Isidore, who tived inthe
seventh century, was believed to

“have written the world's first en-

cyclopaedia, the FEomologies,
which included extries on medi-

“cine, mathcmatics: history and
theology.

The Vatican first went onling

. in 1996:with its websitewww.vati-

can.va which it has used to pub-
lish thousands “of ~ Catholic
Church documents and Papal

speeches,



Beijing shrugs off
rights charges

Breijing, }-ebruum ’7
CHINA ON Tuesdav dismn sse
call by visiting UN human rights
chief Mary Robinson to scrap
labor camps and called the U§
hypocritical for saving Beijing’s
human rights record worsened
last year.

In a multi-front counteratiack,
Beijing was scornful of Robin-
san's call for the abolition of
[abotr camps 10 which drug users,
prostitutes, dissidents and mem-
bers of the Falun Gong spiritual
group can be sent without trial
far up to three yvears.

It was scathing on the State
Depariment annual human
rights veport and shot back with
a Iong report on social ills in the
United States.

“This is a typical action show-
ing US double standards on
human rights.” the Foreign Min-
istry said in a statement which
accused Washington of “going so
far as to defend openly the anti-
hwmanity evil culi Falun Gong.”

A cabinet official said China’s
“re-education through labour”
camps were a compassionate
way to deal with social problems
and likened its campaign against
the outlawed Falun Gong spiritu-
al movement to a war on drugs.

“The authorities treat those
people receiving re-education
like teachers treat students. like
doctors weat patients and like
parents freat children,” said Liu
Jing, head of the State Council
Office for Prevention and Han-
dling of Calts,

“I think her problem is that
she has too littie understanding
of the Falun Gong cult,” Liu said
of Robinson’s call to aholish the
labor camps. said to hold so
5,000 Falun Gong members

Vs

The Falun Gong cult s the
same as a spiritual dr u{h "hetold
a news conference. “It does as
miich harm to its practitioners,
especially the devout ones, as
drugs.”

But Robinson. the UN High
Commissioner for Human
Rights, held her ground. “It’s
very clear that the human rights
of Falun Gong members are
being transgressed at the
moment here in China.” she told
a news conference on Tuesday.

Robinson began her visit on
Monday by urging eventual abo-
lition of the labor camp system
that hus been a key weapon in
China's crackdown on Falun
Gang. She told Chinese otficials
and legal experts the systerm vio-
lated “"acceptred international
human rights principles.”

Robinson told reporters Jus-
tice Minister Zhang Fusen lis-
tened to her views burt defended
the 43-year-old foreed labor sys-
tem. “He did say that the system
could be improved and needed to
he looked at,” she said. “But I def-
initely got the sense he was
defending the system.”

The Falun Gong movement
says 5,000 members of the spiri-
tual group banned in Ching since
1999 are in re-education through
fubor camps. They are among
260,000 held in 300 [abor camps,
according to Chinese data com-
piled by Human Rights in China,
which argues that the system
should he scrapped, not
reformed. The New York-based
rights group said in a report that
camp conditions were “generaliy
abusive, with overcrowded.
unsamtar\ living condirions,
quate tood and excesgive

working hours.”
Reute}/’
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/ China raises
!/ v defence w/“°
« spending again’
By F.J. Khergamvala L' 7

TOKYQ, MARCH. 5. The Chinese Premier,
Zhu Rongji kicked off the 10-day annual ses-
sion of the National Peoples Congress, the
Parliament, with an announcement to reali
an average annual real growth of seven pe
cent in the five-year period 2001-2005.

Eighty million new jobs, a 17.7 per cent
increase over the previous year’s defence
budget and measures towards doubling the
size of the economy by 2010 are the features
of the new 10th five-year plan.

On the political and security side, the Fa-
lun Gong seemed to occupy greater attention
than the usual focus of preventing Taiwan
going its own way.

The Chinese Finance Minister, Mr. Xiang
Huaicheng will present the defence budget of
$17 billion on Tuesday.

For the fiscal year 2001, in real terms, the
planned 17.7 per cent increase actually
means going (o 19.1 per cent, because of last
year’'s deflationary trend. The ¢nhancement
marks a double-digit increase in defence
spending for the 13th year in a row.

Analysts are generally sceptical of China’s
official defence spending figures. Most recog-
nized think-tanks understand it to be jr'the
range of $65 billion plus. Mr. Zhu £4id the
infrastructure development would continue
to be financed by long-tern bo
billion.

This is almost the samée amount of deficit
spending undertaken last year. The yield
from issuing of long- term treasury bonds will
be invested in development projects in the
western region.

The real economic and political challenge
before China is the creation of the 80 million
jobs.

The target is 40 million new jobs for the
urban unemployed and 40 millions for those
rendered jobless from the agriculture sector.
The real problem is of a far greater magni-
tude. China’s planners do not refer to the 90
odd million additional jobless as unemploy-
ed, but as people roaming the cities looking
for jobs.

On the Falun Gong sect, Mr. Zhu said, “We
need to mete put severe punishment to the
small number of criminals while making un-
remitting efforts to unite, educate and rescue
the vast majority of people who have beep
taken in."” Mr. Zhu equated the sect with ter-
rorists and separatists. On Talwan, it was the
standard line to “resolutely put a stop to any
separatist attempt.”

Mr. Zhu also referred to the “one-China”
principle but did not use this occasion to
elabarate, reiterate or respond to Taiwan's
variant of the same term.

Y T . ,..,&{,j
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_~Chinese

issile base detected

By Sridhar Krishnaswami Q réporting that American intelli-

WASHINGTON, MARCH 15. A Uniled
States spy satellite has detected a
second Chinese missile base op-
posite Taiwan; and neatcly 100
C5S-7 shart range missiles have
been deployed there. The Wash-
ington Timfes has reported. The
base has deen detected in the last
two wegks and is located scveral
miles Aff Xianyou and abowt 135
miley from Taiwan. L™

. S £
t gives them (the Chineke)
owb facilities with sevens (tRe

5-7) that are within range
“alwan, an unnamed senior ad
ministration official has heen
quoted as saying. The latest reve-
Jation will only swengthen the
hands of conservatives who are
urging the Bush White House to
go forward in sophisticated arms
sales to Taiwan.

The Washington Times is also

gence agencies tracked a train
load ol missiles and launchers
from a factory in Central China (o
the newly-constructed missile
base: and a second train load was
sel 1o leave (he factory last week.
‘The missiles are believed to be
stored inside underground bun-
kers that have been designed tw
protect attacks by U.S. precision
guided missile attacks,

The detection of the new mis-
sile base takes place at a time
when
of the U.S. Pacific Command, Ad-
miral Dennis Blair, is on a four
day visil 1o China this week ta cis-
cuss issues, including Taiwan.
Next week in Washingion the Chi-
nese Vice-Premier and a noted
authority on foreign affairs, Mr.
Qian Qichen, is due to meet the
Presitent, Mr, George W. Bush.

One of the major reasons for

the Commander-in-Chiel

Mr. Qian’s visit is (o dissuade the
Bush administration frem sel
sophisticated weapomy 1 Tai-
wail. In the shopping list of Tai

wan include advanced Patrio:
Missile  systems,  four  Acgis
cquipped  guided missile  de-

strovers and lour Kidd-Class de-
strovers. The  President s
expecled to make a decistan by
next month.

The White House is not saving
whether Mr. Bush will take up the
new Chinese missile bhase near.
Taiwan with Mr. Qian. "Our dis-
cussions will cover a range of hi-
lateral,  regional  and  giobal
issues,” a White House Spokes-
man has said. One assessiment
has been that the calculated inis
sile buildup by China is intended
to intimidate or even gHack lai-
wan, and that Mr. Bush must raise
the issue with MeQian during his
meeting.
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“Second Chinese
28 . ®

« missile base

7\ near Tatwan

REUTERS

WASHINGTON, March 16. —
China has completed a second
meditm-range missile base
cloze to Taiwan, previding new
ammunition for those in Wash-
ingten advocating urgent sales
of advanced weapons to Taipei,
US officials have said.

News of the new base, f{irst
disclosed in The Washington
Times, appeared as the Bush
administration considers its
annual arms sales list to Tai-
wan, a decigion that always
prompts tensians with Beijing.
Mr George W Bush is duc o
meet China’s top foreign policy
official, Vice-Premier Mr Qian
Qichen, in Washington next
week for talks expected to fea-
ture Taiwan. An administration
official confirmed the newspa-
per report that China had es-
tablished a second base near its
coast for nearly 100 CS8-7
short-range ballistic missiles ca-
pable of reaching Taiwan.

“I4 {the base) has been there
now for only a few short
months,” the official told re-
porters. “It is the second such

base, lie added, “Lhe missiles
are positioned obviously and
Intentionaliy s they could be
used ayainst Taiwan”

Navy Adndral Cralg Quigley,
a Pentagom spokesman. de-
clined to cemment cirecily as
the report concerned Intelli-
gence matiers

“I don't thisde 1ts any secret that
China is medemising its milita-
ry and that includes wereasing
the size of itz missile foree” he
said, adding, ¢ was something
USA was watching dosely
Admiral Quigley 1ald
Pentagon briming i
wag within Clire’s right
crease ifs missile force, Washing-
ton hoped “che modernisation ef-
forts they have under way are
not destabilising te the region.”
The Washingion Pinres ropor-
ted in December 1999 that con-
structior had begun on the
base. near Xianvou about 215
km from Tavwan,

A spukesman at China's for-
eign mimairy, which has said
Beijing will invade Taiwan if it
declares independence, denied
that report, sayving i was based

on “fabricated rumm%4 '

#orerul

withie it

B

THE STATZS"
97 e

v

I



/C):{ina blaﬁ}és
US plane for-
air collision

| A
. BEIJING, April 1. 2 na, to-

day blamed a US plane for a
mid-air collision that had
brought down one of its fighters.

“A Chinese aircraft was
conducting normal flight op-
erations 10 km south of Haip.-
an island when a US plane
suddenly veered towards it,”
said a foreign ministry state-
ment.

“The nose and left wing of
the US plane hit the Chinese
plane and caused it to crash,”
the statement saig, “China is
now searching for the crew.”

Earlier, the IS Navy said
one of its surveillance aireraft
had made ap emergency land-
ing in the Hainan island after
a mid-air brush with a Chj.
nese fighter on an interception
mission. All 24 crew aboard
the US plane were safe.

“There were ng injuries
that we know of related to the
landing. But we have not re-
ceived any communication
since the landing,” a Navy
spokeswoman said,

— Reuters



Dalai Lama’s
visit polltléa

BEUING, APRIL 1. China today
lashed out at the Tibetan spiritual
leader, the Dalai Lama, for visit-
ing Taiwan “to collude with split-
tists on the island to achieve
Tibetan independence’.

“The Dalai's second Taiwan
trip will certainly be a pelitical
visit for coilaborating with Tai-
wan independence forces to sep-
arate the motherland, regardless
of the 10-day schedule which in-
cludes many preaching and reli-
gious ceremonies,” the official
media said in a commentary, a
day after Dalai reached Taipei.

“For the past four decades, the
Dalai has continued to make po-
litical deals in a religious robe,”
Xinhua news agency said.

During the current trip, Dalaj
plans to meet Taiwan's new Presi-
dent, Mr. Chen Shui-bian, and its
former leader, Mr. Lee Teng-hui,
who have all been vilified by Chi-
na as “splittists”.

“Let's wait and see how Palai
will perform during his “religious

aiwan
China

trip” to Taman the commentary
said noting rhat Taiwan's ruling
Democratic Progressive Party and
its leadership have been making
attemipts to establish “republic of
Taiwan" and sought membership
in the United Nations. “With such
a political backdrop, how could
Dalai’s trip be a pure ‘religioys
tour”? the article asked. _
The Dalai made his first trip o
Tatwan in 1997, which drew fierce
protests from Beijing. — PTI

Dalai meets Tibetans
AFP reports from Taipei:

second day of his nine- day ttip to
the island.

He gave his blessings to the
gathering and listened the prob;

betans in Taiwan, i
illegal immigrants
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contrast to assurances by

7 China’s'military for hard line ~

ASSUCIATED PRESS ("

BEIJING, April 7. — China’s
politically powerful military
today stepped up pressure on
Beijing to take a hard line
against Washington in the
stand-off over a collision
between a US spy plane and a
Chinese fighter jet.

This has dampened hopes
for the early release of the
American crew.

The White House stood by
its expression of regret — but
no apology - for the collision.
After a third meeting with the
plane’s 24 crew members, US
diplomats said they were in
“high spirits” after receiving
e-mails from their families,

Defence minister Gen Chi
Haotian said the People's
Liberation Army won't let
Washington “shirk

US ambassador to China Mr Joseph Prueher walks
away aefler a press conference outside the US embassy
in Beijing on Saturday. — AP/PTI

responsibility.” The crew has

last Sunday after collidihg
southern with the Chinese jet, whose
Hainan island, where they pilot is missing.

made an emergency landing China’s stern tone was in

diplomats and civilian leaders
that Beijing sought an early
settlement and didn't want
the dispute hurt Sino-US
relations. It also compounded
suspicions that military and

gecurity forces - the most

hawkish segment of the
government — were obstruct-
ing a setilement.

Pilot's wife stams Bush

The wife of the missing Chi-
nese fighter pilot, whose

> plane collided with a US spy

plane on 1 April, has sent a
letter to US President Mr
George W Bush, criticising
his administration’s “apathy”
towards her husband's life
and demanded an apolegy for
the mid-air collision, the state
media reported today.



Havana, April 13: Embraced by
Mr Fidel Castro upen his arrival,
Chinese President Jiang Zemin
started out on a warm noté during

munist ally in the western hemi-
sphere and a strong supporter dur-
ing its diplomatic flap over a US
spy plane.

President Castro greeted a smil-
ing Jiang at the steps from the Air
China jet on Thursday afternoon.
Neither  President spake to
reporters before they left in a Mer-
cedes sedan for an offictal greeting
ceremony. A written statement by
Jiang that was distributed later to
journalists did not mention . the
diplomatic standoff that erupted
between Beijing and Washingtor
earlier this month after an Ameri-
can spy plane and a Chinese fight-
er jet collided over the South
China Sea, presumably killing the
Chinese pilot.

Instead, Tiang praised Cuba for
being the first Latin American
nation to establish diplomatic rela-
tions with Communist China 41
years ago.

“The  Chinese. government

Cuba, supports the just struggle of

Jiang gets a

his visit to his country’s only Com-

attaches importarice to its ties with ©

Cuba in maintaining statg sover-

eighty and national independence
and opposing against oulside inter-
ference and threat,” the presiden-
tial statement said.

‘Before. leaving Brazil for Cuha
on Thursday morning, Jiang made
no comment on the end of the
standoff with the United States.

China's state-run Xinhua news
agency reported that while on a
stop on Wednesday in Montev-
ideo, Uruguay, liang said: “The
incident has not been fully set-
tled.” The - visit td Cuba was
Jiang’s sccond since assuming
power in 1993, Castra last visited
China in 1995.

Cuba, a former Soviet ally, began

looking to China for help with ifs .

struggling economy after the Sovi-
et collapse a decade ago.
Mr Castro’s brother and desig-

"nated successor Gen. Raul Castro,

Cuba’s defence minister, visited
Beijing in 1997 and high-ranking
Chinese military officials visited
Cuba in December. Cuban foreign
minister Felipe Perez Roque last

-week praised China's success, say-

ing its achievements “constitute

proof of the potemials and advan-

tages of socialism.” (AP)

idential palace in Havana, Cuba, on Thursday. (AF)
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SaLUTE: Chinese President Jiang Zemin (right) and Cuban Presid,
Fidel Castro revicw the Cuban presidential honour guard at the g
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i China nod
to Af: ghan
peace

Bening %w T). In an ap- \
parent to Paklstan China

today saiy it welcomed interna-

tional effdrts, including that of
India, to bring peace and stability
to war-torn Afghanistan.

" “China welcomes and sup-
ports all efforts that are conducive
to peaceful resolution of the
Afghanistan issue,” foreign min-
istry spokeswoman Zhang Qivue
said when asked whether China
saw a role for India in resolving
the Afghanistan issue.

Pakistat had reacted strongly
to [ran’s suggestion during Prime
Minister Atal Bihari Vajpayee's
visit to the Gulf nation last week
that Islamabad should work with
New Delhi and Tehran to resolve
the Afghan issue.

« Pakistan foreign minister
Ahdul Sattar on Saturday had
ruled out any role for India in
Afghanistan.

* “The world cominunity has
ifentified eight countries which
have a role to play in bringing
peace to Afghanistan and India is
rjot ameng them,” Sattar, who is
scheduled to arrive in China
today, had commented in
Rawalpindi.

The United Nations has estab-
lished a “six-plus-two group” to
tr'y to broker an end to the two dec-
ades of war in Afghanistan, The
six couniries are Afghanistan’s
neighbours — Pakistan, Iran,
China, Turkmenistan, Tajikistan

and Uzbekistan. The other #xvo are
the US and Russia.
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REUTERS L,/;( \
HONG KONG, May 8\ Hun-

dredls of Falun Gong mekpbers
today staged protests in Hong

ese President, Mr Jiang Ze-
min, personally for a crack-
down spiritual group, which is
outlawed in mainland China.

The demanstrators unfurled

banners and executed their
slow-paced exercises at police-
approved sites. The demonstra-
tions have set the tone for a

host of protests aimed -at Mr |
Jiang, who arrived at mid-day |

to attend an international eco-
nomic forum.

“Mr Jiang Zemin cannot shirk

responsibility for the persecu-
tion of Falun Gong,” said one
banner, stamped with images
of alleged Falun Gong members
imprisoned in mainland China,
Mr Jiang, who is accompanied
by his wife and vice premier Mr
Qian Qichen, was welcomed by
more than 100 chiidren waving
Chinese and Hong Kong flags.
Chief executive of Hong Kong,
Mr Tung Chee-Hwa, who is ap-
pointed appointed by Beijing,
beamed deferentially nedrby.
But the rest of Hong Kong
promises to be less hospitable.

ong blaming the visiting Chi- |

alun Gong targets Zemin
g Hong Kong visit

| wauGog;;

Falun Geng members go through their meditation routine against the Hong

Kong skyline at one of the nity's ferry piers on Tuesday. — AP/PTI

Groups will take to the streets
to protest against Mr Jiang and
Beijing’s policies. Meanwhile,
more than 3,000 police person-
nel have clamped a security zo-
ne around the conference venue.

Over 600 international busi-
ness executives and politicians,
including former US President,
Mr Bili Clinton, will attend the
Fortune Global Forum, which

is focusing on China'’s develop-
ment.

The protests are a rare in-
stance of China's Communist
leaders being challenged on
Chinese soil, and could pose
one of the most serious tests to
date to the large degree of au-

tonomy granted to this former
British colony when it r')lzl‘:ed
to China in mid-199/.



/Chmasno tOS laneﬂ Out

ELJING, May 8. - China t6=" | -
day strongly opposed the re- |
sumption of the US surveil- !
lance flights off its coast. It alse !
rejected Washington's wish to
fly out the crippled EP-3 spy
plane from the Chinese airbase :

in Hainan island.

“China has constantly op- .

posed the US spy flights off its

coast and will continue to lodge .

serious representations with

the USA on the resumption of

such flights,” the foreign minis-
try spokesman, Mr Sun Yuxi,
said.

Media reports from Washing-
ton said a US air force surveil-
lance plane yesterday flew the
first reconnaissance flight off
China’s northern coast and
there was no interception by
the Chinese.

Flying from Kadena airforce
base in Okinawa, Japan, the
RC-135 plane flew a routine
track along the northern por-
tion of China’s coastline, the re-
port said.

Meanwhile, Mr Yuxi also said
the damaged EP-3, currently
held by China at Lingshui mili-
tary airbase in South China’s
Hainan province, can’t leave on
its own after repairs. “The EP-
3 cannot leave Hainan,” he said.

His comments were in re-
sponse to a stpttment made by
the US defehce secretary, Mr

A woman wnlks past a plctura uf Chmesa frghter jets in Shanghal on Tuesday - AP[PTI

Donald Rumsfeld who hoped
that EP-3 plane could fly back
to USA.

“The USA should take a prag-
matic and constructive attitude
so that the issue on handling
the plane could be properly set-
tled,” the spokesman said.

The USA has rejected the Chi-
nese demand that it should

stop such reconnaissance
flights off the China coast, con-
tending that its flights over in-
ternational air space as well as
off the Chinese territorial wa-
ters are perfectly legal under
international law.,

It also said such flights have
to be conducted to protect itself,
its allies and friends.

The spy ﬂlghts were suspen-
ded after a mid-air collision be-
tween a US navy spy plane and
a Chinese F-8 fighter plane
that intercepted it over the
South China Sea. The Chinese
fighter crashed into the sea and
its pilot was killed, but the US
aircraft managed to make an
emergency landing at Hainan/
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Chi ects

M '§ By Harvey Stockwin gAY

The Times of India News Service
HONG KONG: China has once again demon-
strated its current hardline in foreign policy as it
dismisses a peace initiative {rom Taiwan aimed
at diminishing tensions in what is increasingly
seen as cast Asia’s most dangerous flashpoint.

Sccking 1o diminish the tension which arises
from the absence of talks between communist
China and democratic Taiwan, Taiwan’s presi-
dent Chen Shui-bian has once again indicated
his willingness to undertake a dialogue with the
mainland “on anything, anytime, anywhere” but
Beijing has once again dismissed the Taiwanese
otfer stating that Taiwan must first accept Chi-
na’s vicwpolint.

Mr Chen made his offers as he celebrated a year
in office after becoming the first opposition leader
in Chinese history to take office as a result of a de-
maocratic transfer of power. In fact. Mr Chen ap-
peared to make two offers within a day of one an-

er. On Wednesday (May 16) he chHﬁctc a
video-conference with the Washington DC branch
of the influential 11.S. Council on Foreign Rela-
tions. During the conference Mr Chen repeated his
call for a dialogue between China and Tmwan.,

Mr Chen referred to the fact that in the last
one year China has continued to talk 1o leaders
of the former ruling party, the Kuomintang, even
though it came third in last year’s presidential
election. Stressing that China must talk to the
now ruling Democratic Progressive Party
(DPP), Mr Chen pointed out that “Beijing's
courting of Taiwan’s opposition politicians and
leaders of industry to force the (Taiwan) govern-
ment to change its policics is of no use to the sit-
uation across the Taiwan Straits.”

Mr Chen went even further as he addressed
the nation on television to mark his first year in
office. Invoking the parallel of last years surprise
summit between the leaders of north and south
Korea, Mr Chen hoped that China “will be able

laiwan’s peace initiative again

to open its mind, create a new era in history with
courage, and jointly create a historic ‘moment of
hand- shaking” between leaders of the two sides.”

Bevond any summit. Mr Chen emphasised
that “we are willing 10 meet the other side for
talks on anything, anvtime, anvywhere under the
principle of demacracy, parity, and peace.” Mr
Chen also hitched his offer of a meeting with
Chincse President Jiang Zemin to his possible
attendance at the Asia-Pacific Economic Coop-
eration (APEC) summit due to be held in
Shanghai in October. )

“I sincerely hope to attend the event and
speak with Mr fiang on any subject” Mr Chen
said. Indicating that China's refusal to speak
with Mr Chen and the PP is set in stone, Chi-
nese foreign minister Tang Jiaxuan rejected
thesc offers so guickly that there could not pos-
sibly have been any discussion in the upper ech-
elons of the Chinese communist leadership be-
fore he did so.
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CHINA FACTOR IN SOUTH ASIA yy.\v"

CHINA'S PRIME MINISTER, Mr. Zhu Rongji, has
reaffirmed his country's strategic proximity to
Pakistan in the present context of an expanding
international debate on the new U.S." plans for a
missile defence system. My, Zhu's task became
easier during his latest visit to Islamabad even as
Pakistan's Chief Executive, Gen. Pervez Mushar-
rat, adopted a nuanced stance of opposing the
current U.5." move on the ground of 'principle’ —
any plan that could reignite a missile competi-
tion of a nuclear arms race on the international
stage must be disfavoured. Mr. Zhu's visit to Isla-
mabad might have been planned well ahead of
Washington’s policy pronouncement on missile
defence; but the eagerness of both China and
Pakistan to seize the occasion to tune themselves
to the same wavelength is hardly surprising, giv-
en their enduring strategic bonhomie of several
decades. On the latest occasion, it was truly a
Hobson's Choice for Pakistan after the Vajpayee
administration had controversially committed
official India to a policy of welcoming Washing-
ton’s new ideas about a global strategic frame-
work, It hardly mattered to the military-led
Pakistan Government that New Delhi did so
without even appearing to have evaluated the
tong-term implicatdons of the American game-
plan. 1n these circumstances, the coincidental
visit to India by a ranking Chinese Communist
Party mandarin, Mr. Li Chang Chun, acquired
diplomatic overtones unvelated to his status in
Beijing's official hierarchy. In any case, Mr. Li
advocated that “pragmatism™ should transcend
the strategic and political differences berween
the two countries. New Delhi harped on the need
for “sensitivity” by the two sides towards their
respective 'concerns’’. Shomn of the euphemistic
niceties, the reality is that official New Delhi's
latest honevimoon with Washingron has induced
Beijing and Islamabad to reinforce their equa-
tion, :

{t is indeed oo early to foresee with absolute
certainty whetler the present Bush administra-

tion )Y( Washimgton will risk a full-scope cold-

war-style antagonism with China sooner or later.
Unlike during the earlier Cold War between the
U.5. and the fonmer Soviet Union, the Chinese
leadership is in no position now to count on a
bloc of its own, comprising a piurality of ‘satel-
lite-states’, in a manner the old Kremlin did for a
number of decades. Viewed in this perspective
about Beijing’s overall strategic disabilities, New
Delhi can probably seek to downplay irs new dis-
cordant notes that reverse its own recent attempt
at singing a tune of ‘multipolar’ politics on the
global stage. Another argument that seems 1o en-
thuse official India is that China will, in a quintes-
sential autonomous move, seek to meet the
threat it perceives from the U.S, For China, the
arpument goes, the policy imperative is not de-
termined by the Vajpayee administration’s re-
cent actien of welcoming Washington's
mega-plan for a missile defence network on ac-
count of America’s related goal of dpwnsizing its
enormous nuclear arsenal. | S

The empirical reality that shduld not be mis-
sed, however, is thal the Vajpayee Ydministration
has chosen ta make light of Indla's legitimate
right to strategic independence. Yhe conrrast
with China cannot have been more vivid, what-
ever be the immense differences berween the re-
spective political systems as also styles of the two
countries. The schedule of Mr. Zhu's latest visit
to a few states bordering India could have heen
sketched out before the cuwrrent intermmatanal
controversy erupted over the anti-missile ques-
tion. It is, therefore, possible that China has nor
signalled any intention now to encircle or con-
tain India in a strategic sense. Yet, two questions
will need to be soried owt in India’s national in-
terest in this specific context. To be addressed are
the issues arising out of Washington’s new calcu-
lus of “friends and allies” as also post-Soviet Rus-
sia’s eventual response to it. Moreover, New
Dielhi should, in time for Mr. Zhu's planned visit
to India later in 2001, reconcile the pros and cans
of coexistence with China in the sirategic spherg
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REUTERS
BEHING, MAY 24

Yy

HINAS Foreign Ministry said on Thursday it
had accepted a United States proposal to
distnantle the crippled American EP-3 spy
plane held on Hainan Istand since April 1 and re-

i turn it in pieces. “The United States has submitted a

proposal to take apart the plane and take it back to
the US,” Chinese Foreign Ministry spokesman Zhu
Bangzao told a news conference.

“The Chinese side has agreed to that,” he said
in an implicit claim of victory after Washington had
initially said the damaged spy plane could be re-
paired and insisted it be flown off Hainan. China
has consistently refused that it would not allow so

1 to happen and Zhu repeated its brusque refusal on

Thursday.

Zhu said the two sides had not yet agreed
whether the plane’s parts would be flown or
shipped from the southern Chinese island.

“The two sides will continue'to negotiate on the

WOIAN EXPRES:
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 trade relations to China for another year.

US can take away spy
pIane in p|eces' China

technical etails of returning the plane;” Zhu said.
“We do no} agree 16 flying the plane out of China.
This is impossible.”

China’s relationship with the United States has
been severely strained since the collision between
the spy plane and a Chinese F-8 fighter jet over the
South China Sea on April 1.

The stand-off over the crew and the row over
how the plane should be returned is just one of sev-
eral thorny issues which have beset Sino-US rela-
tions. Others include US promises of significant
arms sales to Taiwan and visits to the United States
by Teiwan President Chen Shui-bian and Tibet’s ex-
iled spiritual leader the Dalai Lama.

United States Vice-President Dick Cheney said
on Sunday that the damaged plane would probably
have to be shipped out in crates.

The American President has to notify Congress
formally by June 3 of his intention to extend no

China in the House are already plan
lengz that decision.



”fhma rejects Taiwan lea

Beijing, May 31 (\)‘J/ 7,
BEIJING HAS flatly re;e\r’d
Taiwan President Chen Shui-
Bian's new “five no's” policy to
break the impasse in Cross-
Straits relations terming it as
“inadequate”.

Responding to Chen’s latest -

initiatives to break the Taipei-
Beijing impasse. the spokesman
for the Taiwan affairs office of
the State Council, Zhang
Mingging urged Chen to explic-
itly acknowledge the “one-
China” principle as soon as pos-
sible and take concrete steps to
develop Cross-Straits relations.
He said Chen’s “five no's” poi-
icy offered nothing new and
described it as an attempt to pre-

sent a false picture of st& hy
in Cross-Straits ties.

Chen, who was elected prysi-
dent of Taiwan last Muy,
unveiled the new policy. which
describes Taiwan’s relations
with Beijing, on Sunday during
a visit to Guatemala.

Chen said the “five no's”
include no provocation of the
mainland, no misjudgment of
the Cross-Straits situation, no
acting as a pawn for other coun-
tries, no halting of efforts to
improve cross-straits relations
and no war with the mainland.
Zhang also noted that Chen had
refused to accept the “one-China”
principle and the 1992 consensus.

Rather than accepting this
principle. Zhang said, “Chen has

Vvﬁ) R
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been attermnpting to rely on for-
eign forces to impede the peace-
ful reunification of the mother-
land.” Acceptance of the “one-
China” principle, which holds
that Taiwan and the mainland
are a partof the same China, has
been set hy Beijing as the neces-
sary pre-condition for resump-
tion of any Cross-Straits talks.

Migrants’ battle delayed: The
top court here ordered the legal
ald department today to show
how it handled evidence from
mainland Chinese migrants try-
ing to live in Hong Kong which
will delay an immigration case
for weeks, report from Hong
Kong adds. Some of the 5,114 Chi-
nese asking the court of final
appeal to let them stay in affluent

er?nﬁre branch !

Hong Kong grumbied outside the
courtroom that the move would
only prolong their uncertainty.
“Whether it's a ‘ves' ar a ‘no’,
just let us know what we should
do,"” said Hung Kwai, 32, who came
from Fujian province, “It has
dragged on hecause the Govern-
ment keeps changing its mind —
the British colonial Government
was much more straight forward.
They're dangling our hope.”
Attorneys for the migrants
teld the court that Hong Kong
officials misled the Chinese into
believing that there were no
need to make their applications
for residency while two lawsuits
an right of abode were being
heard by the courts here.
PTI/AP



China drafts treaty to

ban s )ace weapons

tQ?\&:_\

; v A
GENEVA, Juzgf}r?./— China, stepping up its ca\paign against the
proposed US national missile defence system, doday presented a
draft international treaty which would ban testing and deploy-
ment of weapons in outer space.

Mr Hu Xiaedi, China's ambassador to the UN Conference on
Disarmament, calied for the launch of urgent negotiations to pre-
vent the stalioning of weapons in space, which he called an “im-
minent danger.”

He was addressing the 66-nation body in Geneva, where diplo-
mats say the US delegation is the ounly one to oppose launching

* full-fledged negotiations on outer space.

The Bush administration is looking into developing an anti-mis-
sile programme despite strong objections by countries including
Russia, which says it would viclate the 1972 Anti-Ballistic Mis-
sile Treaty, which bans such systems.

“Today, upen the instruction of the Chinese government, I sub-
mit a working paper entitled Possible Elements of the Future In-
ternational Legal Instrument on the Prevention of the Weaponi-
sation of Outer Space’,” Mr Hu told delegates.

“For any preventive measure fo have effect,

. eommunity must act right away. Otherwis
portunity would scon close,” he added.

REUTERS

international
e window of op-



08 pressures China
ahead of Powell;lp

3( A

Has.’mutuh Juh 7
THE US on Friday nudged China
terr a spaedy resolution of its spy-
ing case against US-linked Chi-
nese scholars, a week ahead of a
vole on Beijing's bid to host the
2008 Olympic Games.

A swift trial of Li Shaomin, a
US citizen. and (ao Zhan, a per-
manent US resident, both accu-
sed of spying for Taiwan, could
also help boost Beiiing’s image
ahead of a Julv 28 visit, ann-
punced on Friday by Secretary of
State Colin Powell.

“It is our view that this is hurt-
ing them in the international
arena and we hope that they
want to resolve it favorably and
quickly.” Deputy Secretary of
State Richard Armitage said.
Asked if he expected them to be
released quickly, Armitage said,
“I don’t want to prejudice that.
We've had a lot of discussions.
The Chinese know clearly the
U.S. view of this.”

His comments were a signal to
China for a speedy conclusion of
trials of Li and Gao, and though
he declined to comment on their
cases, could equally apply to U.S.
gitizen Wu Jianmin and perma-
nent 1.8, resident Tan Guang-
apang. On June 25, the House of

"HE HINDijgT -

Representatives, i a 3790 vote,
called on Presiilent Bush to make
the release of Chinese scholars a
top priority in dealings with Bei-
jing. Among others, the resolution
mentioned those four, pius anoth-
or two permanent residents. Lin
Yaping and Teng Chunyan.

Bush. who raised the case of
the scholars in 4 phone call with
President Jiang Zeniin this week.
is expected to meet him in person
at the annual Asia-Pacific Eca-
nomic Coeperation summit in
Shanghai in Qctober. and to go on
to Beijing. State Department
spokesman Richard Boucher told
a news briefing that Li's trial
would begin July 14 in the Bei-
jing First Intermediate Court.

(Gao's lawyer said her case was
with the prosecator’s office and
it was reasonable to assume it
would reach court in about a
week. He said Li's rrial could last
weeks if the defence presented
major challenges.

The first months of the Bush
administration have beenmar-
ked by diplomatic challenges
with China, and the reports on
the schalars maintained that
though a trial offers hope.,
though no guarantee, that the
issue will subside.

Reuters

T



China makes

fresh offer
to Tatwan ¢

Taipei, July 13

CHINA HAS made a fresh seven-
point offer to Taiwan for the rival
states to reunify under the “one
country, two systems” policy,
according to press reports here
Fridaw

High-ranking Chinese officials
made the offer during talks in
Beijing with members of Tai-
wan's right-wing pro-reunifica-
tion New Party, the United Daily
News said. .

Under the plan, Taiwan would
be allowed to keep its own mili-,
tary {roops, continue using its
own currency and keep its cur-
rent government structure, the
paper quoted Chinese Vice Pre-
mier Qian Qichen as saying.

Taiwan would also be allowed
0 run its own customs operation,
Beijing would not appoint any
officials to the island or take any
revenue, and people and busi-
nessmen here could keep their
property.

AFP
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“China vows to smash’
Tibetan sepamtzsm

BELJING HA vowed to “smash
separatism” ik Tibet during a
visit by Vice-President Hu Jintao
to mark China's 50-year rule, state
media said today in the wake of
the country's Olympic triumph.

“While the local Tibetans will
continue to enjoy their freedom to
worship the Buddha, those who
conduct separatist activities
under the robe of Buddhism will
not he condoned,” the article in
the China daily said.

The article coincided with a
similar editoria? in the Govern-
ment mouthpiece people's daily
as well as several State media
reports praising the “advance-
ments' the Government has
inade to Tibetan economy, society
and culture during its rule.

Coming just days after Beijing
won the bid to host the 2008
Olymypic games on Friday, the
message appears to be a warning
to separatists in the peolitically

Hi- Y

sensitive regxon of ibet to
behave in the next seven years.

The commentary in the Chi-
nese communist party mouth-
piece, The People's Daily, said the
party's centrat committee and
China’'s cabinet held a major
national meeting in June on Tibet
which called for relevant depart-
ments and officials to smash sep-
aratists activities,

The People's Daily article said
the “peaceful liberation” of Tibet
50 vears ago marked a turning
point for Tibet, enabling it to
“break away from the control of
imperialism.”

The commentaries came as Hu
headed & central Government del-
egation to Tibet yesterday to cele-
brate activities marking the
anniversary This year marks the
50th anniversary of China offi-
cially establishing control over
the Himalayan region.

AFP, Beijing
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PRESS TRUST OF inpia G

BEIJING, July 25. _ China o
day expalled China-hory Amer.
ican gea.
demic, Mr
Li  Shao.
min, after
e was con-
victed of
. Spying  for
aiwan s
while a
Chinege

10-year Mr Li Shaomin
Sentences __. o
to twe other USA-based schol-
4rs on simjlay charges, :
Mr Li has reached USA Mr
Li, a US citizen, wag convicted
of spying for Taiwan by a Bei-
JAng court on 14 July which,
OWever, instead of Sentencing
him ordereq his expulsion from
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The deporting of Mr Li, a bus;.
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BILL SAVADOVE
GOLMUD. CHINA. JULY 26
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For ethnic Tibetan Tashi, a planned railway line
from China to Tibet holds both the hope of a better
life and a threat to his spiritual homeland. '

The 23-year-old Tibetan man, who lives in
China, has travelled to the western boomtown of
Golmud to find work and earn money for a pilgrim-
age to Lhasa, the centre of Tibetan Buddhism.

He was making the hazardous trip by a 30-hour
bus ride across high mountains and some of the
most rugged terrain on carth. However, soon the
journey will become much easier.

Work has started on a $2.4 billion rail kink which
will stretch 1,142 km (710 miles) from Golmud in

- the western region of Qinghai to Tibet’s capital of
1.hasa, the highest railway line ever attermpted.

China has set an ambitious goal to finish the
state-funded project by mid-2007 despite the difii-
culties of working at high altitudes and laying tracks
across shifting permafrost.

=

~ Qinghai vice governor Bai Ma. “It will solve the

China’s ambitious rail link to

¥

Tibet evokes mixed resporise
Mot

Qutside Golmud, colourad flags mark the route l
of the railway line across barren plateau and snow-
covered peaks,

Tashi has mixed feelings about the project, wel-
coming the development of the backward region
but fearing China will use the railway to take wealth
away from Tibet.

“Taking the railway would be better,” he said,
sipping tea in a back street hostel in Golmud. “But
after the railway is finished, China will take away all
of Tibet’s resources.” .

Chinese officials say the railway will offer an
economic lifeline to Tibet and improve the lives of its
people. “When the railway is completed, it will
solve transport problems once and for all,” said

problems surrounding the economic development
of Tivet and provide an economic artery.”

Tibet is a strategic outpost for China and the
raitway will allow it te deploy troops rapidly to quell
unrest in the region and handle perceived-threats
ot its borders, diplomats say. e




“China blocks
US warship_.,
as spy plan&*

row continues
¢

Befjing, Mav 29

CHINA HAS barreil a US war-
ship from visiting Hong Kong,
US and Chinese officials have
said. in an apparent fallout from
a dispute over a US spy plane
stranded on Hainan Island.

A Chinese Foretgn Ministry
spokesman  declined to say
whether the refusal to aliow the
minesweeper S8 Inchon to
berth in Hong Kongwaslinked to
the standoff over the spy plane.

But spokesman Zhu Bangzao
made clear that despite an agree-
ment in principle to allow the
crippled American EP-3 surveil-
lance plane to leave China in
picees, the dispute was not over

China has held the aircraft
since it made an emergency land-
ing on Hainan after a mid-air col-
lision with a Chinese jet fighter
duving an interception nver the
South China Sea on April 1.

Zhudeclined to say when the 8
80 million plane might leave byt
he said Washington had to take a
“realistic and positive” attitude
to get the aireraft back early

And he repeated Beijing's
demand for an end to US surveil-
lance tlights off its coast. Zhu
said, “The US side should adopta
realistic and positive attitude.
This will help to achieve an early
sertlement of this problem.”
“The US should learn its lesson
and change this erronsons prac-
tice of sending planes ta do sur-
veillance off the Chinese coast.”

On Monday, US and Chinese
officials said they had struck a
deal on the spy plane, apparently
signalling an end to a bitter
diplomatic wrangle that severely
strained bilateru! reiations.

The spy plane would be flown
out in pieces aboard a giant Russ-
ian-designed Antonov-124 Cargo
plane. In the aftermath of the
collision, the US announced thar
military contacts with Beijing
would be approved on a case-by-
case hasis.

Reuters
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' BEMING, AUG. 9. China today denicd
reports that it was supplying mis-
sile compnnents (o Pakistan. bur
at the same time urged the Uniled
Stares o lift the export controls
on  American  satellites  being
faunched on Chinese carriegrock-

(S \\’

Comumenting on a repo
{18, media, the Chinese
Ministry  spokeswomany  Ms,
Zhang Qiyue, said the Gowern-
ment had stated in November last
that “China has no inteption o
assist any country in any way 1o
develop ballistic missiles which
can he used to carrv nuclear
weapons, China has always ful-
filled this commitiment in a seri-
ous and responsible way,” Ma.
| #hang was quoted as saying by
¢ the official Xinhua news agency.
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'China’s WTO, ntry

wouldn’t
By Naomt KorpeEL (,/@\_,.

Geneva, Sept. 10: When China
finally joins the World Trade
Organisation after 15 years of
knocking on the door, most of the
world will be relieved.

But for a few countries and com-
peting manufacturers, China’s
membership could turn into &
nightmare. “On balance, every-
body believes that there are net
benefits for the rest of the world,
but there are going to be some
losers,” says Nicholas Lardy,
Senior Fellow at the Brookings
institation in Washington. Chi-
nese negoliators were arriving in
Geneva on Monday for a meeting
at the WTOs lakeside headquar-
ters from Tuesday to Thursday.
They expect to go away witl an
cndorsement of the work they’ve
done on mecting WTO rules and
obligatiods. If the working group
on Chinese membership signs off
on the deal, China will be formal-

‘good in principle. (Reuters)

WlIl

Iy approvedﬁe;f’ the WTO s.meet-
ing of trade ministers in Doha, in
November, and will likely become
a full member next year.

China would be followed into
the organisation by Taiwan, which
has effectively completed its
membership work and will likely

. be cleared to join on Friday. Tai-

wanese deputy minister of the
economy, Chen Rei Long, arrived
in Geneva on Sunday feeling
hopeful. “We are in the final stage
of the accession process. We will
make all our efforts to try to
achieve that goal,” Mr Chen said.
The WTQ, to which 142 countries
already belong, stands for the
principle of free trade that if all
countrics open themselves to for-
cign imports, producers and con-
sumers around the world will get
the best possible deal, countries
will specialise in the things.they

- do best and the global ecanomy’

will grow. All of which sounds

THE ASIAN AGE
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Beijing, September 18

IN A bid to avoid international
spotlight in the aftermath of the
US “war” against Taliban, China
has persuaded Pakistan Presi-
dent Pervez Musharraf not to
rush here and instead sent
the Vice Foreign Minister fo Isla-
mabad for urgent consultations.

“Recently, at the request of
Pakistan, we have sent Vice For-
eign Minister Wang Yi to Pak-
istan for consultations on the
current issues as well as bilater-
al issues,” Chinese Foreign Min-
istry Spokesman Zhu Bangzao
said.

Diplomatic sources said Bei-
jing has carefully avoided inter-
national spotlight by persuading
Musharraf not to rush to its clos-
est ally by sending Wang to
Islamabad.

“I can tell you that China and

tells Pervez

A
here;’

Pakistan are friendly countries.
The two sides maintained diplo-
matic contacts with each other,”
Zhu said.

But he refused tc give the
details of Wang’s itinerary.

“On your guestion with regard
to reports of a possible visit to
China by President Musharraf, I
can tell you definitely thai we
have no information in this
regard. We have made no
announcements to this effect,”
Zhu said.

Asked whether China had
closed its border with
Afghanistan, the spokesman
refused to confirm or deny
reports in this regard.

“As for the border between
China and Afghanistan, we will,
in accordance with the develop-
ment of the situation, make our
own decisions,” he sajid.
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"China rushes troops to
w3 Afghan border -t

KASHGAR, (CHINA) SEPT. 23. Con-
voys of Chinese military lorries
roared along the Karakoram
Highway last week heading for
the Afghan and Pakistan borders
as Beijfing scrambled to protect
its far-western Muslim region
from infiltration by Islamic ex-
tremists,

As tourist buses and’godds ve-
hicles dwindled to a trickie dlong
the highway that ascends 13,000
ft in 800 km to the Pakistan bor-
der, People’s Liberation Army
lorries roared by, loaded with
troops and supplies. At the
Khunjerab Pass border point,
14,000 ft above sea level at the
foot of the spectacular snow-
capped peaks of the Pamir
mountain range, the chaotic
process of entering China from
Pakistan has become an intermi-
nable process of scrutiny.

From behind the breeze-hlock
customs posts comes the sound
of PLA officers preparing expedi-
tions to scour the nearby moun-
tains and thwart attempts by

- Afghan refugees to flee the tur-

moil of their homeland.

Fifty miles north through a
patchwork of villages populated
by Tajiki Ismalis, the single dirt
track that leads up the narrow
Wakhan Corridor to Afghanistan
is out of bounds to all bui local
villagers and Chinese soldiers.

Since the area across the border
is controlled by the Northern Al-
liance, which buried its com-
mander, Ahmad Shah Masood,
last week, the risk has increased
that refugees will attempt to flee
down this wild and verdant pass.

For fleeing Afghans, heading
east ta China would be an act of
complete desperation because
Beijing is determined not to al-
low a single refugee into its terri-
wry. With the border sealed,
refugees are a minor part of Beij-
ing's Central Astan fears. The
Chinese have a much larger wor-
ry: that fundamentalists could
one day launch a terror cam-
paign inside China,

The prospect of an arc of Is-
lamic instability engulfing Cen-
tral  Asia clouds Beijing's
attempts te exploit the vast nat-
ural resources of Xinjiang prov-
ince, where more than half the
population are non-Chinese
Muslims. Because of this, Wash-
ington's decision to launch a war
on terrorism has tantalised Beij-
ing. Senior officials have made it
clear that China expects to back
the Bush administration even
though the leadership remains
wary of triggering a nationalistic
backlash if it signs up as a full
ally, — €©Telegraph Group Limit-
ed, London, 2001



“China elated at prospect of
' becoming WT0O mer Tr)—

BEIING: China on Tuesday greeted the
end of its 15-year torturous bid for acces-
sion to the World Trade Organisation
(WTQ) and pledged to abide by the rules

of the multilateral trade body. ]

“This is a very good piece of news for {
us,” Chinese foreign ministry spokesman
Zhu Bangzao said when asked to com-
ment on reports from Geneva that the
18th WTO working party on China
approved terms Beijing had negotiated to |
enter the trade bedy, clearing the way for |
membership by the end of this year.

While enjoying its rights, China will §
sirictly abide by WTO rules and conscien-
tiously implement its commitments in
accordance with the principle of balance
between rights and obligations, he said.

China will, in light of the WTO principle [
of market opening on reciprocal basis,
strengthen economic and technological |
cooperation with all WTO members
including developing members, Mr Zhu ¥
said.

China’s entry to the WTO will benefit
its economy. The package agreement on
China’s accession will be submitted to
WTO general council and later to the §
WTO ministerial conference in Doha in
Navember for review and adoption.

China will then become a WTO mem-
ber after necessary legislative procedures,
Mr Zhu said. g1y

A Chinese shopper takes an escala-
tor at a shopping complex in Beijing
on Tuesday. China was apbeat at its
impending admission into the D
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“China condition
tggVatlcan call

\'\f‘)’ (\7 FROM TAMORA VIDARLLET

ties, but on condition the Vatican stays out of its internal
cuts ties with Taiwan.

Foreign ministry spokesman Sun Yuxi also revealed that Beijing
and the Holy See had resumed dipiomatic contacts severed in an acri-
monious row over the ordination of bishops last year.

Chinese Catholics were thrilled, but scholars cautioned against
expectations of a swift breakthrough after half a century of bitter-
ness, despite the Pope’s fervent wish to visit China before he dies and
expand the reach of the church among the country’s 1.3 hillion popu-
lation. In addition to problems over Taiwan, tricky negotiations re-
main over the future of China’s underground Catholic church —est-
mated by the Vatican to embrace eight million believers — the Fope's
authority to ordain bishops and future relations between the Holy
See and China’s state-approved Catholic Patriotic Association.

“We are ready to improve relations with the Vatican,” Sun told a
reguiar news conference.

“We have emphasised that it cannot interfere with China’s inter-
nal affairs using the pretext of religious issues,” he said, demanding
the Vatican eut ties with Taiwan, which Beifing regards as a renegade
province. “If they can accept this principle in the future, the two of us
can be like other states,” Sun said. “Contact through diplomatic chan-
nels has been going on.”

The Communist governinent severed diplomatic ties with the Vat-
ican in the 1950s, expelled Catholic missionaries and forced Chinese
believers to register with the patriotic association, which now claims
five million members, Taiwan, which prizes its ties with the Vatican,
its last remaining diplomatic ally in Europe, refrained from criticis-
ing the Pope but aimed barbed comments at the Vatican.

“While we admire the Pope’s concerns for Catholics in the main-
land, we must remind the Holy See Communist China is still a dicta-
tarship. It especially supresses religion,” foreign ministry spokes-
woman Chang Siao-yue said.

“Unless the nature of Communist China changes, we are not wor-
ried about our relations with the Vatican,” she said. Liu Bainian,
Vice-Chairman and Secretary of the ese Catholic Patriotic Asso-
ciation, welcomed the Pope’s co! ts but said further progress de-
pended on the Vatican.
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BEIJING: China has wamed Taiwan that it may take

Bian address to DPP supporters on October 21t

Separatist moves will be crushed, China warns Taiw\j;?«
d be

military action if the island’s pro-independence ruling
party committegd the “crime of splittingthe mother-
fand™, W\ g,.) BAw Ty
“We will take pvery measuré, includinig the use o
force, to safeguary the country’s sovereignty and ter-
ritorial integrity,”\Taiwan affairs office spokesman,
Zhang Mingging, was quoted as saying by the official
China Daify newspaper. “We have been long and
steadfastly opposing all separatist moves to separdte
Taiwan from China as they are crimes of separating
the motherland,” he said while reacting to pro-inde-
pendence statements by senior leaders of Taipei’s rul-
mg Democratic Progressive Party (DPP).

This is the first time that Befjing publicly called
Taiwan separatism a crime, the paper said.

Reacting sharply to Taiwan President Chen Shui-

tance of the “one-China™ principle we
tamount to “selling out the country”, Mr Zhang

said his “stubborn™ pro-independence stance may

trigger new tensions across the Taiwan straits.

“The move is not only unable to help break the
existing stalemate in cross-straits ties but may alsc
lead to new tensions and conflicts between the tw
sides,” Mr Zhang said. Mr Zhang said, “There will no
be any chance of resuming cross-straits negotiation:
to improve their already strained relations unles:
Taipei explicitly accepts the one-China principle anc
the 1992 consensus,™

“And only by embracing the principle can the inter
ests of Taiwan compatriots be safeguarded and
Taiwan's demand for stability and prosperity be mct,”
he said, =7
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~#sean free trad “

BANDAR SER[ BEGAW, l,
Nov. 6. -- China and ten ¥\
South-east Asign countries
agreed today to create free
trade area within 10 years,
at the the Association of
South-east Asian Nationg v
Summit in Brunei, Thewx‘
move aims to build the @
world’s biggest free trade
area with 1.7 billion people,
expected to reach biilion
when it comes intf effect.

— Reuters

(Another report on page 5)
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Chinese P.M. in g\
Jakazga to improve tigs

By Amit Baruah ,\. ‘Q/

SINGAPORE, Nov 8. The Chinese Premier, Mr. Zhu Rongji, has made
history by becoming the first senior leader from Beijing to visit In-
donesia after the two countries restored diplomatic relations in 1990,

China and Indonesia, which have had a troubled past, are now
attempting to forge a pew relationship. Mr, Zhu, who is heading a
large delegation, will spend five days in the country. The Chinese
Premier, who has already held talks with Ms. Megawati, is also trav-
elling to Yogyakarta and Bali as part of his visit. In brief remarks in
Jakarta, the Chinese leader said: “The Chinese Government always
supports Indonesian efforts to maintain jts territorial integrity and
sovereignty.” Clearly, China is making renewed efforts to put its rela-
tionship with Indonesia on a firm footing. Jakarta broke off diplomat-
ic ties with Beijing in 1967, accusing China of backing “coup” efforts
by Indonesian commuinists.

In 2 related developmenyt, the Chinese Vice-Foreign Minister, Mr.
Wang Yi, said in Jakarta that Indonesia had nothing to fear from an
economically resurgent China, “These past few years have seen the
emergence of a new relationship patiern between China and Indone-
sia,” Mr. Wang was quoted as saying in Jakarta. “We trust each other
more and this could lead to closer economic ties,” he said.

McLelsh qults after
row over expenses

By Hasan Surpor to allegations that he sublet his
constituency office in Glenrothes

LONDON, NOV. 8. Scotland was  when he was an MP and did not
plunged into a political crisis - gaclare the payments from his
day after its First Minister, Mr. onaneg ag required under the
Henry McLeish, resigned follow-  commons rules on office expens-
ing a row over offfce expenses.  o¢ Nir MclLeish is alleged to have
Mr. McLeish, who had been un- received £36,000 for sub-fetting

der pressure fo quit, admitted g congituency office when he
that he made an “honest mis- e o Labour MP,

take' but his supporters insisted

that he had been forced to pay too His defence that he did not
high a price for what was essen-  benefit directly from it and the
tially a “muddle” rather than a  money was paid into the constit-
“fiddle”". ency account did not convince his

Therow, which had been sim-  opponents, particularly the Tories
hg for several weeks, related and the Scottish Nationalists.
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- China becomes
WTO member

T
f

l}’;’v@ UNITED NEWS OF INDIA Gv W\ [y

DOHA, Nov. 10. — China today became the 143 rd rhember of
the World Trade Organisation even as the Left parties in
India launched a tirade against the multilateral trade
organisation blaming it for all the ills faced by the economy.

The Chinege entry into the WTO will throw open its huge
market to global business and provide wider export options in
the neighbourhood to Indian industry.

China got entry after prolongad and tough negotiations
lasting 15 years. The 44-member delegation from China was
accompanied by ever 100 Chinese scribes, who said it was a
landmark event for Beijing. :

Commerce and industry minister Mr Murasoli Maran said:
“I welcome the delegations of the Peoples Republic of China
and Chinese Taipei in our midst. India has consistently
supported the accession of China to the WTO and we are
happy to see it realised, bringing greater universality to our
organisation
Protests against WI'O: Over 300 protesters demonstrated
against the World Trade Organisation ministerial in Qatar —
the WTO’s first formal meeting since delegates failed te launch
a new round of trade talks here two years ago, adds AP from
Seattle. Yesterday's action, one of dozens participating in 36
countries, was a tiny echo of 50,000 protesters who shut down
Seattle’s downtown and WTO opening ceremonies in 1999.

THE STATESMAN
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hina has entered the World
Trade Organization. Although
both the Western countries and
Japan have saluted the pros-
pects, there are frictions. For India the
Fonsr}quemﬁes can be alarming.
,  China can affect India in a number of
ways. It can export directly to India. It can
{-xport to India via Nepal and Bangladesh.
It can re-export from southeast Asian and
tentral Asian countries. It can take away
fndia’s share in the world market and thus
affect India’s export. The illegitimate way
{s  smuggling through Nepal and
angladesh. In either way the Indian econ-
dmy can be seriously affected through the
éff ects on India’s balance of trade and do-
mestic production. The potentially posi-
éive effects of China are India’s export pos-

ibilities to it and reductions of India’s
¢ost of production due to cheaper imports
3 intermediate products from China. A
3&1"10115 analysis mayv reveal that the nega-
five effects can outweigh positive impacts
gf China’s entry to the WTO.

v China’s exports to the world grew from
414 billion in 1979 to $193 biliion in 1999. In
40002001, China shipped $184 billion
worth of goods, and imported over $140
Hillion, To the United States of America
alone, it will ship over $70 billion worth of
aoods in 2001, up from just 8324 million in
1978. Two cut of every three toys sold in
the US are made in China. China has a bot-
tbmless pool of cheap, reasonably efficient
thbour. The country is unbeatable in low-
margin, quick-to-market manufactures.

v While China has enjoved open market
f?r its exports, its own markets were
cjosed until very recently. Average tariffs
in China until 1996 were 42 per cent, it
chme down to 22 per cent recently, but for
many items, such as automobiles and agri-
cultural produets, these can be as high as
180 per cent or more even today. However,
npri-tariff barriers, such as absence of
lagal remedies, quotas, import licences,
régistration and certification require-
mletits, restrictive technical and sanitary
standards are still dominant. These, along
with protected and subsidized public sec-
tdr industries, create obstacles for any ex-
pprter in China.

i

hina restricts the number and
tvpes of entities that are allowed to
\ import goods into China. Foreign
cémpanies are not permitted to directly
cngage in trade in China. Trading rights of
many agricultural products are given ex-
c],hsiveh; to Chinese state trading compa-
injes, Most companies cannot sell their
ntoucts directly to Chinese consumers
;?iher. Government procurements in
“hinaarenot sabjected to competitive bid-
w1z, Foreign suppliers are restricted
frpm participating in most domestically
timded projects and foreign firms face dis-
cilimination in favour of Chinese firms.

The author is professor of economics,

Nagasaki University, Japan
i

en the giant awakes

For Dipak Basu, the entry of China into the
World Trade Organization spells danger for India
and other third world countries

To good times for some

China ia still constrained by managed
trade in some ways. The greatest con-
straint is in textile exports. China’s share
of the world market in garments is kept at
17 per cent, thanks to quotas imposed
under the multi-fibre agreement. Some 62
per cent of Chinese exports to the US and
48 per cent of exports to the European
Union faced non-tariff barriers in 1993.
Since then, the US has imposed new guo-
tas on Chinese-made silk, and Europe has
slapped quotas on a range of Chinese
goods, including footwear, toys and
kitchenware, Memhership of the WTO
willdo away with all of these restrictions.

After entry to the WTO, China will cut
its overall tariffs to an average of 17 per
cent from the existing 22.1 per cent, with
some lower rates for specific agricultural
products. China has no transparent legal
system, there are layers of regulations,
These, along with the languages, cusioms,
and special relationships of Chinese pro-
ducers with the officials would create a se-
ries of insurmouniable non-tariff barri-
ers which will protect the Chinese market.
Atthe same time, China will have the open
market of the world to increase its export.

The unleashing of China’s expaort-ori-
ented manufacturers is a fearsome
prospect for the third world countries that
have depended on low wages to give them a
competitive advantage, The China chal-
lenge assumes g¢ifferent forims around the
globe, Tn India, it is felt by the producers of
batteries; in Taiwan, computer hardware.
Manufacturers of apparel and electronic
components in southeast Asia have suf

fered as Japan, the region's leading for-
eign investor, has shifted its subcontract-
ing to China. There are fears that China
willuse its membership of the WTO notto
comply with its rules but to bolster and
protect policies it is using to gain preemi-
nence in the Asian and the world economy.

The sgurce of China's achievements
are the greater China area, Taiwan, Hong
Kong, Singapore and partly Korea. These
countries have shifted a wide variety of
labour-intensive products (shoes, toys.
electrical products) into China taking ad-
vantage of China’s low wage rates and
militaristic discipline for the workforce.
Many products once produced and export-
ed by Taiwan, Hong Kong, Korea are now
being produced and exported by China.

Indiais an insignificant trading part-
ner for China. However, the rate at which
the trade between China and India is
growing may be significant, The total
trade with China was only $2.3 billion in
2000-2001, rising from $69.5 million in 1991-
92. India’s trade deficit with China was
3640 million in 2000-2001.

The four most important items of im-
ports from China are chemicals (33 per
cent), mineral products like coal and coke
(20 per cent), machinery for mining (16 per
cent) and textiles (12 per cent). The four
most important exports from India are
mineral products, mainly aluminium
oxide, iron ore and chrome ore (30 per
cent), textiles, mainly cotton varns and
raw cotton (22 per cent), food items like nil-
cake and soyabeans (21 per cent) and
chemicals mainly pharmaceuticals and

RARN
organic {7 per cent).

Exports of toothpaste from Nepal to
India rose by 139.5 per cent, of polvester
varn by 86.4 per cent, of medicine by 103.4
per cent, of soap by 40 per cent. Nepal is
now exporting a number of new items,
like textile yarn, zinc oxide, shoes, san-
dals, juice concentrates, plastic goods, and
s0 on. Nepal has become a convenient ex-
port processing zone for China. 1t is not
difficult to understand the source of these
export items of Nepal, where there are
only a few manufacturing industries.

Bangladesh, is affected already in the

international textile market due to
competition from China, China’s quota for
exports to the US and Canada market is
four times higher than that of India’s. The
quota for the greater China area is eight
times that of India’s.

Within the WTO regime, developing
countries like India have very few reme-
dies. For the next 16 years, it is possible for
developing countries to take anti-dumping
action against Chinese exports if they
threaten domestic industries. However,
one needs to prove that the demise of the
industry is due to excessive imports but
not due to neglect, bad management and
lack of investments. In the case of India
some industries in the public sector suffer
from thesge problems. Again, by the time
the government can take action or the
WTO approves the action against exces-
sive Chinese exports, the endangered in-
dustry may disappear.

There is one instruiment which can af-
fect China very badly. If developing coun-
tries can compel the WTQ to include “ac-
ceptable labour standards and human
rights for workers” as part of its agenda,
China will lose its comparative advan-
tages of low cost labour force. Unfortu-
nately, India and other developing coun-
tries have decided to oppose the inclusion
of “labour standard” in the future treaty
negotiations of the WTO,

I n the export market, India. along with

lated from the rest of the world if it
does not stay within the WTO is not
tenable. In 1992, at the time India joined
the WTO, there were 27 countries includ-
ing China, Russia, Saudi Arabia, Switzer-
land, Norway who had not joined; nor
were they isolated. India has important
trade relationships with about eight or
nine countries, others are not significant.
Thus it is not an insurmountable probiem
for Tndia to arrange bilateral trade treaties
with these countries. India can manage is
trade to maximize its national economic
interests, rather than submitting itself to
the forces of international capitalism
which are not serving these.
A managed trade 1s always superior to
a free trade system for stable economic de-
velopment. Economic reforms and the re-
sultant free trade policy in India so far
have produced only apprehension. The
entry of China will intensify these fears.

T he argument that India will be 1s0-
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_countries. It o
- take away India’s B
¢ share in the world |

. affect India’s
i ports.
' timate way is smug-

- and Bangladesh. In
- gither way the Indi-
_an economy can be
* seriously
" through the effects

" trade and on India’s
" domestic

' tive effects are In-
. reduction of India’s

. due to the cheaper
“imports of intermediate pro-

HINA is get to enter the

World Trade Organi-

sation in 2001. Although
the Western countries and
Japan have saluted the
prospects, friction is there. For
India the consequences can be
alarming.

China can affect India in a
number of ways. It can export
directly to India. It can export
to India via Nepal, Bangladesh.
It can re-export from Southeast
Asian, central Asian ggamoa
can §

market and thus
ex-

The illegi-

gling through Nepal

affected
on India’s balance of
produc-
tion.

The potential posi-

dia’s export possibi-
lities to China and

cost of production

CHINA AND WTO-1

W@ Negative Signals For India a

By DIPAK BASU

along with highly protected
and subsidised public sector
industries create a formidable
obstacle for any exporters to
China.

China restricts the number
and types of entities that are
allowed to import goods into
China. Foreign companies are
not permitted to directly en-
gage in trade in China. Trading

\

na has no transpar¢nt legal
system; there are layers of re-
gulations, central, regional,
local and municipal. These
along with the languages, cus-
toms, and special relationships
of Chinese producers with
officials will create a series of
unsurmountable mountains of
non-tariff barriers which will
protect the Chinese market for
a considerable period. At the
same time, China will have the
open market of

the world to
increase its
exports.

The wunleashing
of China's export-
oriented manufac-
turers is a fear-

Third World coun-
tries that have

wages to give
them a competi-
tive advantage.

In the past de-
cade,

leader in produc-
tion. of footwear,
textiles
apparel, and light
electronies. It also
is the third-lar-

ducts from China. A serious
analysis may reveal that

| negative effects can outweigh
. positive impacts of China’s
entry to the WTO.

CLOSED MARKET
China’s exports to the world

: grew from $14 billion in 1979

to $195 billion in 1999, Two out
of every three toys sold in Ame-

. rica are made in China. The

World Bank estimates that at
least one-third of suitcases and
handbags sold elsewhere in the
world are Chinese-made, along
with a quarter of the world’s
toys and one-eighth of the
world’s footwear and clething.
China has a bottomless pool of
cheap, reasonably efficient la-
bour. When that is combined
with the skills of buyers in
Hong Kong and Taiwan who
understand shifting fashions in
the West China displays its
competitive advantage. The
colintry is unbeatable in low-
margin, quick-to-market ma-
nufactures.

While China has enjoyed an
open market for her exports, its
own markets were closed until
very recently. Average tariffs
in China until 1996 were 42 per
cent, and it came down to 22
per cent recently. But for many
items, such as automobiles and
agricultural produets, these
can be as high as 100 per cent
or more even today. However,
non-tariff barriers, such as
absence of legal remedies, quo-
tas, import licences, registra-
tion and certification require-
ments, restrictive technieal and
sanitary standards, special
relationships between Chinese
producers and the government
{Guanxi) are dominant. These

The author belongs to the
faculty of economics at
Negasoki University, Japan.

rights of many agricultural pro-
ducts are given exclusively to
Chinese state trading compa-
nies, which would import if
there is a domestic shortfall of
a product. Most companies can-
not sell their products directly
to Chinese consumers either.

Government procurements in
China are not subjected to com-
petitive bidding. Foreign sup-
pliers are restricted from par-
ticipating in mest domestically
funded projects. Chinese offici-
als put pressure on foreign in-
vestors regarding technolegy
transfer, export obligations and
use of lecal components. For-
eign firms face discrimination
in favour of Chinese firms, for-
eign exchange controls, distri-
bution and marketing restric-
tions and absence of law.

BARRIERS

The greatest constraint to
Chinese export comes in textile
exports to rich countries.
China’s share of the world
market in garments is kept at
17 per cent, thanks to quotas
imposed under the multi-fibre
agreement (MFA). Some 62 per
cent of Chinese exports to
America and 48 per cent of
exports to the European Union
faced non-tariff barriers in
1993. Since then, America has
imposed new quotas on Chi-
nese made silk, and Europe has
slapped quotas on a range of
Chinese goods, including foot-
wear, toys and kitchenware.
Membership of the WTO will
do away with all of these res-
trictions, China has negotiated
with America a phase-out of
MFA quotas by 2005 though
some tariffs will remain.

After the entry to the WTO
China will cut its overall tariffs
to an average of 17 per cent
from the existing 22.1 per cent,
with some lower rates for spec-
ific agricultural products. Chi-

. [}
RS 1O 0

gest manufactu-
rer of 1nfonnat10n technology
goods.

TRADE BALANCE

India is an insignificant
trading partner for China.
However the rate at which the
trade between China and India
iz growing may be significant.
Total trade with China was
only $ 2.3 billion in 2000-2001,
rising from $ 69.5 million in
1991-92. India’s trade deficit
with China was $ 640 millicn
in 2000-2001.

The share of manufactured :

goods in India’s exports has

declined from 53.5 per cent in
1992-93 to 35.6 per cent in

1998-99 whereas the share of
agricultural products went up
from 1.6 per cent to 35.6 per
cent during the same period. In
imports from China the oppo-

site happened, the share of

manufactured products rose hy

threefold whereas the share of

raw materials declined.

The four most important
items of imports from China
are chemicals (33 per cent),
mineral products like coal and
coke (20 per cent), machinery
for mining (16 per cent) and
textiles {12 per cent). The four
most important products of
exports from India are mineral
products, mainly aluminium
oxide, iron ore and chrome ore
{30 per cent), textile items
mainly cotton yarns and raw
cotton (22 per cent), food items
like oil cake and soya beans (21
per cent) and chemicals, mainly
pharmaceuticais and organic (7
per cent),

India, at the same time, has .

closed down its mining machi-
nery factories. Its coal mines
are about to he closed down
while textile industries are
struggling even with huge
amounts of public subsidies,

{To be concluded) ‘

some prospect for

depended on low

China has :

become a world :

and .



‘CHINA AND WTO-1I

Advantages From)Low Cost Of Labour

! EXICO, unlike India,
: has been trying in vain

te block China'’s entry

. to the WTO for reasons per-
fectly justified. China’s entry
; means removals of all safe-
_ guards against dissemination
- of Mexico's frugal manufac-
: turing sector recently rejuve-

nated by the American invest-

. ment which is provoking with-
. drawal of American foreign
¢ investment from Mexico,

Mexico has lived through a
Chinese invasion before, which

i is why it has erected such high

+ ducers of inexpensive
" apparel,
- other

" crushed by a floed o
* Jow-cost Chinese goods |
.in the early 1990s j
* before
- their government to

' ping penalties. Once
Beijing finalises

" barriers

* Chinese proeducts. Al-
. though trade is a twoe-
- edged sword, there is a i

..huge trade imbalance between short-term investment.
! the two. Last year (2000-2001) low wage costs in China and
: Mexico exported only $204 the potentially huge domestic
* million worth of goods and market in China was incentive
i services to China but imported enough for foreign investors.

By DIPAK BASU

rate devaluations to promote
its exports and drive out
exports from the Asean
countries in particular.

Since 1990 China has been
devaluating i1ts currency and in
1994 it devalued its currency
by about 50 per cent causing
tremendous price reductions
for Chinese exportable goods.
Asean countries were unable to
cope when they have to
maintain a stable currency to
attract foreign investment.
China was not interested in

barriers on more than 1,400
Chinese products. Pro-

and
were

shoes
goods

persuading

RIGHTS FOR

impose sky-high dum-f \. } L rovERS..

its
WTO  membership,
countries such as
Mexico will have to re-
move discriminatory
aimed at
protecting their manu-
facturers from low cost

$2.88 billion. During 1997 and early 1998
when south-east Asian coun-
DOWNPLAYED tries were experiencing difficul-

When the North Amerjcan ties in maintaining their ex-
Free Trade Agreement was ports, Chinese experts were
pagsed in 1994, US labour increasing at fantastic rates.
unions argued that it would The factors behind the low
erode manufacturing jobs by cest of China’s exportables are
sending work to Mexico. Now very low cost of energy, trans-
many Mexicans fear the same port, public subsidies, How-
thing could happen with China. ever, the most important factor
China’s labour costs are so low that creates a significant
that its products can undercut comparative advantage for
Mexico’s even after accounting China is the very low cost of
for increased transportation labour. China has no trade
and tariff costs. unien rights, or any human

The role China has played to rights for workers for that
contribute to the crisis was matter. Chinese workers are
downplayed by the IMF-World treated in a militaristic fashion
Bank analysis. The develop- with very strict discipline
ment strategy based on ex- which amounts to serious
ports, supported by open access  abuses. A lot of the labour force
to US and European markets consists of young women who
along with import controls arrive from villages at the age
again supported by the West- of 15 or 16 and would have to
ern powers has helped Japan, go back at the age of 30 when
Korea, Taiwan and Hong Kong their efficiency due to long
achieve extraordinary econo- hours of tedious works with
mic growth. This model was little food and cramped living
adopted in Indonesia, Malay- conditions is diminished.
sia, Singapore, Thailand and,
to some extent, in the Philip- ABUSES
pines since the mid-1970s and  The worst factories in south
caused high economic growth. China do not even allow work-
However, it has also caused ers to leave the factory com-
development of excess capaci- pound after work. In extreme
ties in east Asia, particularly cases the isolation and iron
when China has decided to discipline are prison-like. The
foliow similar policies since the official press has reported cases
mid-1980s. China as a late- of unpaid workers enslaved in
comer but with very low wages heavily guarded compounds
has decided to attract foreign who have staged escapes. In
investment with the exclusive the worst example that has
purpose (at least in the begin- come to light in this region, a
ning) to export. Taiwan-managed joint-venture

It has used both various factory employs more than a
export subsidies and exchange hundred guards for 2,700

NUW

The

workers, one of whom recently
died in an escape attempt.
Some of the Korean-run facto-
ries in north China, which is
where almost all of Korea's
investments are concentrated,
are even harsher and more un-
scrupulous in their treatment
of workers. Korean employers
often resort to beating, tight
military control and public
humiliation of workers. In one
case, a woman Wworker was
locked inside a dog cage with a
large dog and placed on public
display in the factory com-
pound. So bad are the condi-
tions that, according to
a Chinese newspaper,
nine out of 10 of the
spontaneous  strikes
that broke out in the
large northern city of
Tianjin in 1993 eccur-
red in Korean-mana-
ged enterprises.
These abuses have
persisted because of
extensive  collusion-
between such factories
and the local govern-
ments. Many of the
Chinese partners of
Joint-venture firms are
actually local govern-
ment organs and de-
partments, which reap
considerable  profits
from these factories.
They are as eager to make
money by overworking and un-
derpaying the migrant workers
as are the cutside investors.
and look aside when cases of
imprisonment and other seri-
ous violations of law occur.
Those who should be acting as
impartial overseers and law
enforcement agencies are, ins-
tead, management’s accom-
plices.

et

SUICIDE

Within the WTO regime,
developing countries like India
have very few remedies. For
the next 16 years it is possible
for the developing countries to
take anti-dumping actions
against Chinese exports if they
threaten domestic industries.
However, one needs to prove
that the demise of the industry
is due to excessive imports and
not due to neglect, bad manage-
ment or lack of investment. In
the case of India, a number of
industries in the public sector
suffer from problems of neglect
by the government.

There is one instrument
which can affect China very
badly. If the developing coun-
tries can allow WTO to include
“acceptable labour standard
and human rights for workers”
as part of its agenda, China,
with its inhuman labour stan-
dards and abgence of any trade
union rights, will lose its com-
parative advantages of low cost
labour force.

Unfortunately, India and
other developing countries
have decided to comnit suicide
by joining with China te oppose
the inclusion of “labour stan-
dard” in the future treaty
negotiations of the WTO.

{Conclud,



C/hina to
back Euro

PRESS TRUST OF INDIA { Q”H’ﬁo‘
oy —

BEIJING, Nov. 21. — Despite -
Eurc’s fluctuations, China will
buy more euros to add to its ‘
huge foreign exchange re-
serves, ahead of the single cur-
rency’s debut in January, a re-
port said today.
The prospective strength of .
the euro made sizeable re-
serves vital and China will in- °
crease its holdings next year,
the state-run “China Daily”
quoted senior central bank offi-
cials ag saying. 8 . - :
“During the past %v!:: n%;nths;
we've bought a ot of euros. In .
the coming months, we’ll buy
more,” vice-governor of the
Peéople’s Bank of China, Mr -
Guo Shuging said. Calling the '
exthange rate “inherently sta- .
ble”, he seid China is not wor-
ried about fluctuations and
slides in Eure’s value, ‘
“Stocks of the Euro have been
growing in our foreign re-
serves,” Mr Shuging, also di-
rector of the State Administra- |
tion of Foreign Exchange, said
at a meeting sponsored by the
European Union Chamber of
Commerce in China hete yes-
terday, i :
On 1 January, euro binknotes
and coins wili be introfluced,
Euro’s role as an interhationa]
financing and investmnt cur-
rency has inereased substan- ‘
tially since it was introduced in |
financial markets of the 12 .
member countries on 1 Jany-
ary, 1999, Mr Christian Noyer, .
vice-president of the European
Central Bank, said. However,
_the ECB takes a neutral stance .

in the internationaw
the Euro, he added, /Q;’
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