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W By Arun Mohanty

MOSCOW: Russia and France have
expressed their keen desire to defuse the
escalating tension between India and
Pakistan following the
attack on the Indian par
liament.

In telephonic conver

sation with  French
President Jacques |
Chirac, his Russian }
counterpart  Vladimir

Putin also sought strong
measures by Pakistan to
liguidate terrorist  yiadimir Putin
groups in that country.

Mr Putin and Mr Chirac expressed their
intention to continue their joint efforts
along with the European Union to reduce
tension between New Delhi and
Islamabad, Russian news agency Itar Tass
quoting a French official as saying.

Mr Putin spoke about the need to neu-
tralise Pakistan-based terror groups.

" Russia, France keen to defuse
g India-Pakistan tension \\

India and Pakistan have d[:a?f)\ yed
troops along their winding border after tit-
for-tat sanctions imposed by them against
each other in the wake of tensions sparked

by the December 13 attack on parliament.

B India says the five terror-
ists who stormed the
complex but were killed
| were Pakistanis. The two
{ leaders  discussed a
“number of urgent steps
akistan should immedi-
| ately take against terror-
R ist groups operating on
its territory.”

“Mr Putin informed
Mr Chirac about the talks he had with
Indian Prime Minister Atal Behari
Vajpayee,” a Kremlin source told IANS.

Mr Putin telephoned Mr Vajpayee twice
after the attack on the Indian Parliament.
He feels condemnation for the attack on

Jacques Chirac

parhament by the mtematxonal o -
ty is “not enough”. gans)
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India,

linger at WE

HT Correspondent
New Delhi, December 4

SERIOUS DIFFERENCES
between India and European
Union on trade issues and Doha
WTO ministerial declaration
came to the fore on the third day
at the India Economic Summit
held by Confederation of Indian
Industry (CII) and World Eco-
nomic Forum (WEF).

At a wordy duel were Com-
merce Minister Murasoli
Maran and his French counter-
part Francois Huwart during a
debate on post-Doha summit of
WTO. On ticklish trade issues
and TRIPs agreement which
provides access to cheap medi-
cines for poor countries without
having to adhere to patent oblig-
ations, Maran virtually
snubbed Huwart for terming
this declaration as an ‘ambigui-
ty’.

While Maran chose to inter-
pret the agreement on TRIPs
and public health as a victory
for the developing countries
health concerns, Huwart pre-
ferred to call it an “ambiguity”
as the patent regime put in

place at the Uruguay round of
WTO was non-negotiable.

Huwart and Maran were also
at their best on environment
and labour issues. While India
opposed inclusion of both these
issues under new round of
trade negotiations, France
along with 14 other members of
EU supports the view that core
labour standards will have to be
implemented.

Maran said that this was a
ploy to ‘take away the advan-
tage’ of cheap labour available
to poor countries. He cryptical-
ly questioned the French Minis-
ter if any of the investors would
put in money in Indian projects
in case labour was as expensive
as that back in France.

While accepting that all
forms of child labour including
“family labour” in US be
removed, Maran made a fervent
plea to leave labour issues to
International Labour Organisa-
tion (ILO).

But, Huwart was convinced
that core labour standards will
not be implemented under aegis
of ILO. France also justified the
inclusion of all non-trade issues

K mee

Wity

EU differences

%WW

under WTO, s it was the only
body with implementation
authority.

However, Huwart differed
with US position on imposing
sanctions against the country
that does not stick to core
labour standards. In this con-
text, it was pointed out that
while countries like India have
ratified * the international
labour standards, there were
several countries in EU who are
yet to approve the same.

While France sought to allay
fears of ‘green protectionism’
by bringing in environment
issues under trade regime,
Murasoli Maran appealed for
not bringing everything under
th sun under the WTO and

“dilute multi-lateral negotia-

tions.

Meanwhile, Maran said that a
decision on revision of export
targets will be taken in a week °
or two after the export promo-
tion councils submit their
assessment. On the question of
allowing foreign direct invest-
ment in retail trading, he ruled
out the possibility of relaxing

I

the norms on this front. / ]
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“UK condemis - O
A
attack on Indian

Parliament)\*

By Rashmee Z. Ahmed
\\/¥imes News Network

£

- \ DON: Britain has condemned
the Attack on the Indian Parliament
in the strongest possible language,
with foreign secretary Jack Straw
deploring the assault “on the heart
of Indian democracy” while British
MPs tabled a motion in the House
of Commons affirming that that
“this attack on the largest democ-
racy in the world (is) an attack on
the sovereign rights and freedoms
of democratic peoples every-
where.”

Mr Straw, who said he was
“appalled to hear of the brutal ter-
rorist attack on the Indian
Parliament building in Delhi earli-
er this morning,” offered condo-
lences to “the victims and their
families.”

In an inflexible rejection of the
theory that there are some good
terrorists and some bad, Mr Straw
said, “There can be no justification
for what has happened.” He said he
“unreservedly condemned” those
responsible for the attack.

Meanwhile, Barry Gardiner, who
heads the governing Labour Partys
Friends of India group, expressed
shock and horror at the attack on
the worlds largest democracy.

The brutal attack on Parliament
has transfixed the British media.
News of the gunfight started to fil-
ter in through sketchy domestic
radio and television reports as
Britain made its way to work early
on Thursday.

Even as reports of continuing
gunshots came in, commentators
started to focus on the recent arrest
in India of Mohammed Afroze,
who is alleged to be linked to the
Al Qaida, known to have lived in
Britain and was reportedly plotting
an attack on both the Indian and
British houses.

The arrest of Afroze and the
Indian allegations were apparently
dismissed as ‘“untenable” by
unnamed British intelligence offi-
cials, according to a section of the
British media.

But now, commentators say that
Thursdays bold assault on the
Indian Parliament must give the
Doubting Thomases pause for |
thought. ‘

South Asia watchers said the l
attack underlined the seriousness
of India’s repeated problems with
terrorist violence, even as the U.S.-
led coalition looks further ahead
to a “phase two of the war on ter-
ror.”

Just two months ago, the US. and
Britain had unreservedly con- ||
demned the attack on yet another

symbol of Indian democracy, the
/S/r'vriagar legislature, the sources || {HE TIMES OF INDIA
aid. ’ .
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By Our Special Correspondent

NEW DELHI, DEC. 5. India and France
have agreed to intensify bilateral
cooperation to achieve the full po-
tential of trade and investment.
Trade and industry of the two
countries will increase coopera-
tion through alliances, joint ven-
tures and technical cooperation in
agro- products, telecommunica-
tions, energy, transport and infor-
mation technology.

According to a joint statement
issued at the end of the 11th ses-
sion of the Indo-French Joint
Committee, the two sides dis-
cussed market access and have
agreed to hold periodic consulta-
tions to minimise trade barriers.
They noted that growth in bilater-
al trade was not commensurate
with the actual potential. Two-
way trade was estimated at $ 1.65
billion and FDI approvals from
France are $ 1.53 billion over the
last few years.

Earlier, addressing the inaugu-
ral session, the Commerce Minis-
ter, Mr. Murasoli Maran, said that
market access for Indian goods
and services was becoming in-
creasingly difficult because of nu-
merous and varying sanitary and
phytosanitary, packaging and la-
belling requirements as well as
trade defence measures in the Eu-
ropean Union. He urged a higher
flexibility in market access for In-

. dian products and services

through more transparent and
predictable standards. In this con-
text, Mr. Maran urged France to
play a positive role as a leading
member and opinion-maker in
the EU on market access issues of
concern to India. The French For-
eign Trade Minister, Mr. Francois

Indla France to
- intensify ties"” %

Huwart, who signe e joint
statement led a high-lev¢l official
delegation to the talks and was al-
50 accompanied by a 30-member
business team. He told pressper-
sons that the new areas identified
for foreign investment by French
firms include urban development,
transport and IT.

French companies have exper-
tise in utilities, especially water
and waste treatment, where pub-
lic and private sector partnerships
could be carried out. In IT, he said
it had been decided to have a
more effective working group to
identify new perspectives.

India, Kenya
sign Mol

By Our Special Correspondent

NEW DELHI, DEC. 6. India and Kenya
today signed a Memorandum of
Understanding on institutionalis-
ing a framework of cooperation
and collaboration in the commu-
nication sector. The MoU, which
formally brings into existence a
Joint Working Group on commu-
nications, focuses on policy is-
sues, exchanging relevant
technologies and exploring the
possibility of  collaboration
through joint projects.

Formally signed and exchanged
by the Union Minister for Parlia-
mentary Affairs, Information
Technology and Communication,
Mr. Pramod Mahajan, and the Ke-
nya Minister of Communication,
Mr. Musalia Mudavadi, the MoU
also envisages cooperation be-
tween the two nations in the con-
sultancy sector through experts
for telecommunications, software,
computers and related fields.
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By K.K. Katyal

The outcome of the second India-EU sum-
mit (in New Delhi last week) should take care
of the criticism that the relationship between
them lacks direction. The documents issued
on the occasion — the joint communique, the
joint vision statement on development of in-
formation society and information and com-
munication technology — make concrete
points in identifying areas of cooperation.

But whether the relationship would acquire
depth and substance, the professed aim of the
high-level exercise, will be clear only in the
light of the actual experience. The judgment
on this point will need to be reserved for the
time being, especially because the develop-
ment in the past have not been very encourag-
ing. The proof of the summit pudding, to use a
cliche, will lie in its eating.

The various formulations in the joint com-
munique are, no doubt, unexceptionable but
what will matter is their application to specific
situations or problems both in the bilateral
and  international context, both in political
and economic areas.

Take, for instance, the joint resolve to be
partners in promoting global peace and secu-
rity — ‘“We reiterate our unequivocal commit-
ment to the ultimate goal of complete
elimination of nuclear weapons and to general
complete disarmament under strict and effec-
tive international control. We will continue to
work together for the complete eradication of
chemical and biological weapons. We will be-
gin to address the issue of ballistic missile pro-
liferation in all its aspects”.

If followed in letter and spirit, it should en-
sure against the situations of the type that
arose after India’s nuclear tests in May 1998.
As is known, the EU as a whole, and most of
the member-countries reacted sharply and

bitterly against New Delhi’s action. Their re-
sponse took various forms — the extreme
stand of the Scandinavian countries and not-
so-extreme but nonetheless the angry reaction
of Germany. France was an exception — it lost
no time in declaring that there would be no
difficulty in coming to terms with a nuclear
India but even it could not persuade itself to
cooperating with New Delhi in establishing
nuclear power plants. .

Does the primacy accorded now in the joint
communique to the “goal of complete elim-
ination of nuclear weapons" and of “general
and complete disarmament” mean that the
EU accepts New Delhi's stand against discrim-
inatory approach to nuclear non-prolifera-
tion?

NEWS ANALYSIS

The answer may not be in the affirmative
but the EU and most of its members do not
want the development of relationship with In-
dia to be held hostage to a single issue.

As regards terrorism, the communique
makes the following valid point — *“we sup-
port the international coalition in the fight
against terrorism, wherever it occurs and re-
gardless of its motives.”

Does it mean the EU’s acceptance of India’s
position that terrorist activities in the garb of
freedom fight need to be suppressed equally
ruthlessly and that there are other areas, be-
sides Afghanistan, the epicentre of terrorism,
which deserve close attention or, to be precise,
the terrorist violence in Jammu and Kashmir
will need to be suppressed with the same de-
termination, if not now, in the second phase of
the operation? :

strong case for enhancing
. India-EU relations

The communique speaks of the joint deter-
mination to step up efforts to “promote de-
mocracy and to address human rights issues
at the international and bilateral levels”’. How
does it square up with the conduct of the EU
countries (as part of the international coali-
tion against terrorism) to hug military rulers,
responsible for ousting democratically-elect-
ed rulers? Is it not a case of preference of expe-
dience over principles?

The definition of human rights, as was made
clear by Ms. Mary Robinson, the U.N. High
Commissioner for Human Rights, in her
speeches here last week, has been widened to
include the right to development, right to
food, shelter and healthcare. It is to be hoped
that the EU policies and its dealings with India
would reflect adherence to these sentiments.

On economic issues, the document men-
tions how the dialogue has helped to build
mutual understanding. Given this approach,
the two sides should not be taking conflicting
positions, contrary to what was witnessed at
the recent Ministerial meeting of WTO. It
seems too good to be true.

The caveats and ifs and buts notwithstand-
ing, there is a strong case for enhancing coop-
eration in economic (EU is India’s largest
trading partner) areas.

It is the largest economic entity in the world,
accounting for 40 per cent of the global trade,
with the prospect of increase after the planned
eastward expansion. At the political level, sup-
port to and cooperation with the EU could
help the cause of multipolarity.

However, one is not to put too much em-
phasis on this point, as most EU members are
on the same side of the fence as the U.S. on
key issues and in major crises and, on its part,
India has taken major policy decisions to
strengthen its ties with Washington.

WHE HINDU
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THE EUROPEAN UNION is India’s largest trad-
ing partner, but considering the history of In-
dia’s economic links with the members of the
E.U. the volume of two-way economic flows is a
very small proportion of Europe’s trade with the
rest of the world. Besides, there has also been an
occasional prickliness in recent years between
the Government of India and the European
Commission on bilateral and multilateral trade
issues. The second annual India-E.U. summit in
New Delhi last week was an occasion to cement
the foundations of a longstanding economic re-
lationship and at the same time to air, if not
settle, the differences on trade am{ investment,

The high point of the méeting*was the busi-
ness summit which discussed theigh-level “In-
dia-E.U. Initiative to Enhance\ Trade and
Investment.” This initiative, launched during
the Lisbon summit in June 2000, is meant to
boost economic flows, especially E.U. invest-
ment in India. While E.U. foreign direct invest-
ment in India since 1991 is well above that of the
U.S. and Japan and the majority of the E.U. in-
vestors have expressed satisfaction about their
investment decisions, capital inflow from indi-
vidual countries — including the majors like
Germany, France and the U.K. — has been'quite
small. The first step of the new initiative has
been to commission and discuss studies of the
opportunities and bottlenecks in four sectors.
But it is disappointing that the business summit
saw little more than a listing of the familiar sug-
gestions and complaints. In telecom, for in-
stance, the demand is for India to raise the
ceiling on FDI from 49 to 74 per cent. In in-
formation technology, where Indian exports to
the E.U. lag far behind the U.S,, the problem is a
different one — stemming only in part from the
Indian unfamiliarity with all but one of the E.U.
languages. The Prime Minister, Mr. Atal Behari
Vajpayee, in his speech to the summit, raised
one issue holding up Indian software exports to
the E.U.: the restrictive visa practices that dis-

courage Indian software personnel from doing
business with the E.U. An initiative by Germany
last year to attract IT workers has had to be mod-
ified because the restrictions in the first offer
found few takers.

The gaps between India and the E.U. are
wider in trade issues. Last week’s summit came
on the heels of the ministerial conference of the
World Trade Organisation where the two were
poles apart on what they wanted included in the
negotiating agenda, though the E.U. attempted
to don the robes of a friend of the developing
countries. The multilateral issues have been set-
tled for now, many would say more to the satis-
faction of the E.U. than India, but a large
number of bilateral differences are still on the
table. The Indian complaint is that the E.U. falls
back all too easily on the use of non-tariff in-
struments like anti-dumping duties and opaque
import standards to keep a lid on India’s labour
intensive exports. The E.U,, in turn, points the
finger at India’s high import tariffs, especially on
textiles and liquor, which it says have neutralised
the impact of the abolition of quantitative re-
strictions last April. Mr. Pascal Lamy, E.C. Com-
missioner for Trade, has offered to negotiate a
bilateral agreement that by relaxing textile quo-
tas would give Indian exporters greater access to
the E.U. markets — the catch is that India will
have to lower its tariffs on textile imports so as to
give greater opportunities to European clothing
exporters. While this would be similar to a deal
that the E.U. recently struck with Pakistan, the
problem is that it unfairly places non-tariff bar-
riers (E.U. quotas) on the same plane as tariffs
(India’s import duties). Considering that one of
India’s longstanding complaints has been about
the reluctant manner in which the E.U. has been
meeting its commitments to remove quotas, the
Government may have to think twice about re-
sponding with enthusiasm to yet another E.U.
offer to accelerate the dismantling of ‘its non-
tariff barriers on textile imports.
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-2t Heal the World
EU and India Have a Moral Duty

Q
A VL AN

HIS week will see the secdad

annual summit between India
and the European Union (EU). This
is my first visit to India as president
of the European Commission, but I
have been here several times
before — most recently as prime
minister of Italy.

On each occasion, I have been
impressed by the unique and
brilliant civilisation that has been
the treasure of India for over 4,000
years. The spectacular diversity of
this civilisation is one of its great
riches — and the same is true of
Europe. We, too, are a very diverse
continent, with a lively variety of
languages and of religious and
cultural traditions.

Europe’s diversity has, in the past,
been the source of ruinous wars and
conflicts. But over the past half
century, our nations and peoples
have, at last, been coming together
in peace, building friendship and
mutual respect. We are discovering
the real unity in our diversity — the
essential values we share. Values
such as freedom, democracy, social
justice and respect for human rights.

With 15 member-states at present
and 12 more negotiating accession,
we are an expanding union of a
myriad minorities, enjoying the ben-
efits of free movement across the
continent and the efficiency of a
large frontier-free economy.

Europe greatly values its strong
and longstanding partnership with
India. The EU is India’s primary
source of foreign direct investment,
and last year trade between us
increased 26 per cent. It is still
growing, despite the current
global slowdown.

Nevertheless, we are convinced
there is still a huge untapped
potential for bilateral trade and in-
vestment flows between us, and one
of the purposes of this summit is to
find ways of tapping it.

At the same time, the EU wants
to continue supporting the
government of India in its efforts to
promote development. Perhaps the
greatest challenge of this new centu-
ry is to root out the cancer of pover-
ty that blights so many lives. Europe
is deeply committed to helping
India in that battle. Each year, the
European Commission alone grants
India about 100 million euros in aid,
the bulk of which is aimed directly
at alleviating poverty.

We are very much involved in
programmes to improve primary
education and child health. Such
programmes have a ripple effect on
development, as the whole world
now recognises. This week, we will
be signing an agreement to provide

By ROMANO PRODI

200 million euros to the Sarva
Shiksha Abhiyan programme for
promoting universal elementary ed-
ucation in India. It will be the
biggest grant ever given by the
European Commission to an educa-
tion programme, and it will bring
our total involvement in health and
education here to 550 million euros.

But the EU’s partnership with
India is about more than aid and
trade. It is also a political partner-
ship. One of the goals of the
European Union is to promote
stability and democracy around the
globe. India, as a stable, mature and
vibrant democracy, is a key partner
in this process and the natural
cornerstone of the EU’s relation-
ship with South Asia.

Our political partnership has ac-
quired very special importance in
the wake of the dreadful events of
September 11. India has long been a
target of terrorism, and has often
warned Europe of the danger of this
plague spreading to the rest of the

~———=IN BRIEF

¢ EU-India partnership goes
beyond aid and trade; it is
also political

* India’s warnings about the
spread of terrorism should
have been heeded

¢ The Doha summit will reduce
obstacles to trade and
investment flows

 Afitting response to terrorism is
to draw the world closer

world. The attacks in the US have
shown how well-founded these
warnings were. We in Europe will
listen more closely to India in
future. India and Europe must
be poles of stability in an
unstable world.

The EU salutes India’s prompt
and unconditional support for the
international coalition against
terror, and will support every effort
by India to promote peace and
stability in the region. We support a
peaceful solution in Kashmir and
we call upon all parties to engage in
a sincere, constructive dialogue on
this issue. We urge India and Pak-
istan to resume the dialogue they
began at the Agra summit and to re-
duce the terrible risks of nuclear
proliferation. Signing the Compre-
hensive Nuclear Test Ban Treaty
and the Non-Proliferation Treaty
are essential steps in this direction.

Finally, both India and Europe
face common challenges of a
global scale which require us to
work together as global partners.

Challenges such as climate change,
sustainable development and the
need for a fair, rules-based system
of world trade.

The proper response to globalisa-
tion is not to build protective walls
around our economies and societies
but to harness the forces of
globalisation and make them work
for the good of all countries — poor
as well as rich.

That means devising an effective
system of global governance — a
genuinely multilateral decision-
making system based on agreed
rules and transparent, accountable
institutions.

A key multilateral, rules-based
institution we have at present is the
World Trade Organisation, and the
EU is committed to making it work
in an open, accountable way. I am
encouraged by the decision recently
taken in Doha to launch a new
round of multilateral trade negotia-
tions, because this will enable us to
further reduce obstacles to trade
and investment flows while taking
into account the vital and special
interests of developing countries.
It sends a much-needed message
of confidence at a time when
economies the world over have
entered troubled waters.

As the two largest democratic en-
tities in the world, India and the EU
share a common respect for ethnic,
linguistic and religious diversity, a
vibrant civil society and a commit-
ment to sustainable development.
These are values we can jointly
promote in all parts of the world.

Modern democracies such as ours
must not fall into the trap set for
them by terrorists who want to
spark a conflict between civilisa-
tions. Instead, we must strive to
spread an attitude of openness
and tolerance and to promote
respect for human dignity. This is
our moral duty.

If some good can come out the
present crisis it is surely the quest
for closer co-operation and
dialogue between all regions of the
globe. The terrorists want to sow
hatred and world disorder. The
most fitting response we can make
— the best memorial to thousands
of victims — is to help draw the
world closer together.

I am, therefore, greatly looking
forward to this second EU-India
summit. We certainly have our work
cut out, because the challenges
have never been greater. But never
have we been better prepared
to tackle them and to emerge as
still closer partners.

(The author is
European Commission)

president,
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By Sushma Ramachandrar9

i NEW DELHI, Nov. 18, India may get
left behind in the global compet-
itive “economic catch up” proc-
ess unless it makes efforts to
improve the climate for trade and
foreign investment flows. This is
the assessment of a study carried
| out under the Indo- European
s nion Joint Initiative on Trade

" and Investment.

i The recommendations of the
| study will be presented at the sec-
’ ond EU-India summit here on
|
|
|
\

November 22 and 23. The summit
is expected to push forward the
| process of expanding economic
| and political ties with the EU. Af-
i ghanistan will be the focus of dis-
l cussions on the political side
| between the Prime Minister, Mr.
| Atal Behari Vajpayee, and the Bel-
! gian Prime Minister, Mr. Guy Ver-
( hofstadt, but ways to deepen
| bilateral trade and investment
I flows will dominate the economic
| side. In this context, proposals
| made in the report on FDI flows
i are likely to be taken up for quick
‘[ implementation.

i The study notes that when ob-

serve
and market point of view, India
offers a “very attractive perform-
ance” with sustained economic
growth applied to a very large
market. However, it reflects that
these successes have not yet
translated into a similarly favour-
able integration of the country in
world flows of trade and foreign
investment. “Therefore there is a
risk of India being progressively
left behind in the competitive ec-
onomic catch up process, at a
time when employment pressures
as well as external balance uncer-
tainties would warrant a more
pro-active policy for international
integration,” it says.

Examining the four sectors of
engineering, telecom, IT and food
processing, it shows that indus-
try-specific measures would bring
a significant boost to bilateral
trade and investment flows. The
EU is already the largest trade
partner as well as the largest for-
eign investor, at par with the U.S.
thus any substantial growth in bi-
lateral flows is likely to have a sig-
nificant macro-economic impact.

experts appointed by Asia Igvest
on the European side and of the
Indian side by CII for enginedring,
telecom and IT and by FICCI for
the food processing industry. It
includes a survey of European
companies operating in this
country and shows than over half
of them are “very satisfied’' or
“satisfied” while 41 per cent are
“moderately successful”. Only
four per cent declare “failure”. In
addition, the average after-tax re-
turn on equity invested was 13
per cent for 1999-2000 with net
profits up 17 per cent over the
previous year.

The dominant perception of EU
companies about the country is
““you have to be in India but you
have to know the rules”.

Identifying the positive com-
petitive factors in their Indian op-
erations, European companies
mention favourable labour costs,
productivity and low cost of local-
ly sourced inputs. Conversely,
they cite lack of infrastructure, es-
pecially transport and energy, as
well as the high costs of imported
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inputs as major negative factors.
Asked to highlight the major fac-
tors impacting future investment,
they point to economic and polit-
ical stability, growth of the Indian
market, reduction in bureaucratic
hurdles and improvement in en-
ergy infrastructure.

The study finds that the total
EDI inflows from 1989 to 2000 are
about $18 billion with an annual
inflow of about 2 to 3 billion dol-
lars in recent years. This amounts
to 3.6 per cent of GDP, a much
smaller share than in almost all
large developing countries de-
spite the increase since the begin-
ning of the 90s.

In the information technology
sector, the report points out that
the EU receives only 25 per cent
of the country's IT exports mainly
because of lower conversance in
European languages other than
English. It stresses the need to in-
troduce initiatives to enable grea-
ter participation in languages
other than English as well as to
develop suitable strategies to tap
the substantial non-English Eu-
ropean market.
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PM for greater market access

» By Our Special Correspondent

NEW DELHI, NoV. 23. The Prime Min-
ister, Mr. Atal Behari Vajpayee, to-
day called upon developed
" economies to provide greater
*. market access in areas where In-
* dia enjoys an advantage. Since
! there was pressure on India to
. open its markets to foreign goods
and services in which the devel-
oped world had a comparative
advantage, he said it was only fair
that developed economies pro-
vide matching market access.

In this context, he pointed out
‘that the comparative advantage
of India’s software professionals
was being hindered by visa re-
strictions in European countries.
Noting that information technol-
ogy should be one of the priority
areas for deepening the India-
E.U. partnership, he said the ex-
pertise of Indian software profes-
.sionals was in great demand in
the international market includ-
ing many European countries.
But due to visa restrictions, “the
‘comparative advantage of our
professionals is not allowed to be
‘harnessed in full measure to the
“loss of both India and the E.U.”

Addressing the concluding ses-
sion of the second India- E.U.
Business Summit, he attributed
the current global economic
~slowdown to the continuing and
‘widening divide between devel-
oped and developing countries.
““There can be no sustainable and
‘qualitatively superior recovery in
.the developed economies unless
_they effectively respond to the
" needs and concerns of the devel-
" oping countries.”

He said the key words to
achieving results were partner-
_ship and collective action. Refer-
ring to the concerted global
action to end terrorism in Afghan-

- istan, he said collective and con-
.certed international action was
needed to eliminate poverty
worldwide. “A selective or piece-
meal approach will not work.”

On the impact of terrorism on

- economic growth, he said the fal-
- lout of events of September 11
had worsened the slowdown in
" the global economy. Many sectors
of industry around the world, in-
cluding Europe and India, had felt

its direct impact. Tens of thou-
sands of people had lost their jobs
since then and more job losses
were possible.

Therefore, he said, it was the.re-
sponsibility of businessmen to
make contributions to defeat the
forces of terrorism and extre-
mism. Among other things, this
could be done by promoting ini-
tiatives in education and arts, cui-
ture and mass media.

Stressing India’s commitment
to a more open trading regime
and greater integration with the
global economy, he said, ““there is
a strong perception among devel-
oping countries that they have
not got all the anticipated gains
from globalisation.” This was the
perspective that guided India’s

participation in the WTO Doha
conference.

India was among the five fastest
growing economies in the world,
but the need for consensus in a
democracy might entail some
compromise on the speed of re-
forms. But ance accepted, these
changes had the advantage of be-

ing more durab\?
4

Conceding that India had to
lower its growth projections this
year due to cyclical factors and
slowdown of the world economy,
Mr. Vajpayee was confident that
the slowdown would be tempo-
rary. India’s focus was on faster
implementation of policies and
programmes with emphasis' on
the infrastructure sector.

India, EU accord on S&T

By Our Special Correspondent

NEW DELHI, NoV. 23. India and the
European Union today initialed

an agreement to upgrade bilateral.

cooperation in science and tech-
nology to advanced technology
sectors as part of the second In-
dia-EU summit, which is now on
here.

A major highlight of the accord
is that it would secure Intellectual
Property Rights (IPRs) for Indian
partners, who were so far getting
paid only as sub-contractors for
certain EU research assignments.

The agreement comes at the
end of three years of negotiations.
The bilateral collaboration is be-
ing upgraded considering the In-
dian R&D strengths in areas such
as information technology, bio-
technology and energy and fuel
alternatives and in the wake of the
EU recognising India as an
emerging economy among the
developing countries.

Besides security patent rights
for the Indian partners, the ac-
cord provides for reciprocal ac-
cess 1o research entities in
research and technology develop-
ment projects operating in the EU
and Indian scientific institutions.

It envisages implementation of
joint research projects between
scientific centres of excellence on

a cost-sharing basis, and shared
use of advanced research facili-
ties, in particular the access of In-
dian scientific community to
large-seale S&T facilities that are
available in the member coun-

“tries of the EU.

The agreement is expected to
pave the way for catalysing eco-
nomic competitiveness, finding
scientific solutions to problems of |
mutual interest and global rele- |
vance and creating favourable
conditions for sustainable and
equitable socio- economic devel-
opment, said an official press re-
lease.

The pact was signed by the
Union Science and Technology
Minister, Dr. Murli Manohar
Joshi, and the Belgian Minister for
Trade and Agricultural Policy, Ms.
Annemie Neyts, along with the
European Commission’s Com-
missioner for Trade, Mr. Pascal
Lamy.

India-EU cooperation in S&T
has been growing steadily from
1985 largely in the form of joint
research projects, training fellow-
ships and joint workshops.  Till
now, joint research projects were
confined to only developmental
sectors — agricultural sciences,
biomedical sciences and natural |
resource management ang’envi-
ronmental sciences.
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India may mal&/euro Its reserve curre\c/ Vajpayee'

V4

Indo-EIl frade to double

STATESMAH NEWS SERVICE & PTI

NEW DELHI, Nov. 23. — India and the
European Union today decided to double
bilateral trade to 50 billion euro in five
years, by removing barriers and promoting
sector specific investment.

The second Indo-EU summit has further
deepened dialogue on economic develop-
ment, the EU President, Prof Romano Pro-
di said, adding “We have decided to incr-
ease bilateral trade from present level of 25
billion euro to 50 billion guro in five years.

Meanwhile, against the®ackdrop of an in-
creasingly sensitised Indian opinion on the
incommensurate trade balance between
India and EU member countries, and a
mutual appretiation of the need for concer-
ted global efforts to combat the fallout of
the 11 September attacks, the Prime Min-
ister, Mr Atal Behari Vajpayee, today said
selective and piecemeal approach in inter-
national action to eliminate poverty world-
wide will not work. He also called for con-
certed efforts to transform the shared de-
termination to widen EU-India bilateral
{ ties into focussed action.

Mr Vajpayee assured efforts to remove ob-
stacles on the way of Indo-EU trade at a

press conferfnce\l ter\and hinted that In-
dia could consider tmaking euro its reserve
currency.
Addressing the spedial plenary session of
the second India EU business summit, or-
ganised jointly by Ficci and CII earher, Mr
Vajpayee pointed out that though India
had opted for a freer trade regime and
abolished most of the quantitative restric-
tions on imports in keeping with the WTO
commitments, it was under duress to open
the markets to foreign goods and services
in which the developed world had a com-
petitive advantage.

Though investment and technological
agreements involving an investment of
over $15.1 billion have been approved with
EU firms, the actual flow of FDI from EU
is $3.66 billion, which is 24.38 per cent of
the total FDI approved for EU.

A major anomaly of the bilateral trade was
in information technology, which despite
the potential to be a priority area for India.
and EU to deepen their economic partner-
ship, is constrained by visa restrictions,
which prevent professionals from proving
their expertise, Mr Vajpayee regretted.

Expressing concern over the persisting di-

v1sion between the developed and the de-

veloping nations, the Prime Minister said
sustainable and qualitatively superior re-
covery in the developed economies was
contingent on their reaponse to the needs
and concerns of the develo;nng countries.
Mr Vajpayee said he was. c, that
his ‘positive’ talks with the

Minister, Mr Guy Verhofstadt and the EU1

President, Prof Romano Prodi, as well as the|

the constructive dialogue between the busi-
ness leaders on various issues related to ex-
panding trade between EU and India, will
help to forge stronger economic partnership.
However, that eTmion of economic ties
between India and EU would need ironing

out the incompatibilities — constraints

weighing on investment and trade andl

limited market access of the least develop-
ing countries — was acknowledged by both
Mr Guy Verhofstadt and Prof Romano Pro-
di in their addresses.

India has given specific sals to the
EU trade commissioner, Mr Pascal Lamy,
on enhancing the export potential of Indi-
an goods, including the GSP regime of EU,
which needs to recognise paltry. share
of India in the basket of BU imports, said
the Union commerce mpifiister, Mr Muraso-
li Maran.
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“ Indo-EU summit fo clear trade tangles

Times News Network C\\' be the main Yocus with a business

NEW DELHI: The second India-
EU summit, the first in India, will
be held here on November 23. The
event is expected to provide a
boost to the relationship and clear
some of the logjams on trade and
€Cconomic issues.

Flying in for the meeting are
Belgian prime minister Guy
Verhofstadt, representing the EU
presidency, Romano Prodi, presi-
dent of the European Commission
and Pascal Lamy the EU Trade
Commissioner.

Addressing a joint press confer-
ence on Tuesday Belgian
Ambassador Guy Trouveroy and
Ambassador of the European
Commission Michel Caillouet said
the partership was an important
one. While terrorism is expected to
be on the agenda of the summit
meeting in view of the ongoing war
against terrorism, economic ties will

summit invol\ing 250 companies
preceeding thepolitical summit.

The summit will also see the two
sides signing a scientific and tech-
nological cooperation agreement
that has been hammerred out over
three years, and a joint vision state-
ment statement on the IT sector.
The EU will pledge Euro 200 mil-
lion in aid to primary education in
India. The summit will see a meet-
ing between the Prodi, Verhofstadt
and prime minister Vajpayee fol-
lowed by delegation level talks.
Amongst the ticklish issues that will
come up for discussions will be the
Doha round on WTO and Lamy is
also expected to have a seperate
round of meetings with Commerce
Minister Murasoli Maran.

Other issues on the table include
demands for greater access to each
other’s markets and tariff reduc-
tions, textiles and agriculture subsi-

dies.

While trade between India and
EU has increased by 25 per cent in
the last year, officials are saying it is
well below the mark. Some of the
problems arise out of the unfriend-

ly business atmosphere in India |

with a recent study reporting that

European businesses reported 55 |,

per cent satisfaction with the con-
ditions in India. The Ambassadors
identified some of the difficulties
are taxation policies, ceiling on
investment and the disinvestment
process and its transparency.

The flow of FDI1 is also conceded
to be fairly low by the two ambas-
sadors who said the partners had to
think of ways of increasing this.

Other programmes on the anvil
include a cross-cultural pro-
gramme and a think tank interac-
tion. The senior leaders will leave
Delhi for Islamabad in view of the
developments-in the region.

~
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NEW DELHIL The European
Union may give greater market
access for Indian textiles if New
Delhi enters into bilateral agree-
ments with the bloc and cuts high
tariffs, EU Trade Commissioner
Pascal Lamy said on Wednesday.
“If India is ready to open more
of its markets for our textile and

L

Times News Networkq E E)Even better, tari

concessions in
the European market under the
new (GSP) Generalised System of
Preferences scheme being formu-
lated by the EU. The EU also
expressed its willingness to engage
in bilateral dialogues at various
levels to address outstanding
issues of trade and investment.

India and the EU are expected
to sign agreements on
science and technology
co-operation and on a
200-million euro fund-
ing of primary educa-
tion in India by the EU
after the summit talks
on Friday. They are also
A likely to issue a joint
statement on terrorism
and a vision statement
on IT co-operation.

Mr Lamy said the

Delhi on Thursday.

clothing industry which Pakistan
did, then we are ready to go in that
direction,” Mr Lamy, who is in
India for a high-powered EU-
India business summit said.

On eve of the second India-EU
political summit here, EU also
assured India that its products will
continue to enjoy, as much and

Union minister for commerce and industry
Murasoli Maran (R) shares a laugh with EU
trade commissioner Pascal Lamy during the (yo_prong: “First push-
second India-EU Business Summit in New ing out the negatives

approach to improving
India-EU trade and
investment ties will be

out of the way and
pulling on the positives.” He said
he will discuss and if needed, nego-
tiate with Mr Maran to remove the
“negatives” such as complaints of
tariff and non-tariff barriers that
Indian exporters face in the
European market and the
European exporters face in Indian
market. Mr Lamy said Indian and
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Prof. Romano Prodi, left, presidnt of the Europe Commission, shes ands wih Bimal Jalan,
governor of the Reserve Bank of India (RBI) in Mumbai on Thursday. Mr Prodi and Mr Jalan met and
discussed bilateral relations of the 15-member EU with India, which is being seen as a signal of the growing

importance the EU attaches to its relations with India.

EU businesses have also carried
out detailed studies on potential
areas for increased co-operation
and have recommended measures
needed to sort out “every day”
problems they faced in those sec-
tors. “We will carefully look at

these recommendations being
finalised under the joint initiative
set up at the last India-EU sum-
mit,” Mr Lamy said.

The proposed textile deal,
according to Mr Lamy, will essen-
tially allow higher quota for

Indian textiles in the EU market
in return for some reduction in tar-
iff and non-tariff barriers in India
for EU textiles. :
He said the EU first made the :
offer to India in December 2000, :
but India did not show an inteﬁ}vﬁ
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New GSP may be in India’s favour- EU trade commissioner

Indo-!ll textiles pact mooted

STATESMAN NEWS SERVICE \ -

1
‘ NEW DELHI, Nov. 22. — European Union
' today said it will consider a bilateral agree-
' ment with India on textiles, akin to that
| with Pakistan and Sri Lanka for granting
i additional export quota, but commented
 that the new Generalised System of Prefer-
"ences (GSP), which is currently being
- worked out, may turn out té*be in India’s
‘ favour.
\ The Union minister for commerce, Mr
Murasoh Maran, had raised issues of eas-
! jer market access for Indian textiles, ex-
{ tension of benefits under GSP and stand-
+ still facility, for sectors such as marine
i products, transport equipment and tobac-
I co. India also sought parity in EU tariff
i structure for gherkins and floriculture.
| Responding to the requests, the visiting
| EU trade commissioner, Mr Pascal Lamy,
ltold reporters that since India does not
\ come under the category of African and
! Carribean nations and least developed
[ countries which have been given special
| tariff preferences, it did not have a favour-
! able regime for its exports of gherkins and

i

%

cut-flowe

However, EU could consider including a
special provision for these products under
the GSP system. In general, he assured
that the new GSP would in no way be more
unfavourable to India, if not lesser. He also
clarified that food processed items like milk
and eggs would not allowed to be exported
to EU, if they did not meet the specific san-
itary and other stipulated standards.

On textiles, Mr Lamy said exploratory
talks with India will begin soon. He poin-
ted out that though EU had offered to en-
ter into a bilateral agreement as early as
December 2000, India was unwilling to
even consider the proposals. This situation
had now changed, with New Delhi agree-
ing to get into negotiations.

“Under an assymetrical trading arrange-
ment, India, however, will have to reduce
its tariffs on EU’s textile products, in ex-
change for increasing its export quota in
the sector,” Mr Lamy, who had a meeting
with Mr Maran said.

Identifying three crucial areas, namely bi-
lateral relations, multilateral trade and re-
gional issues like Saarc for renewing and

\ U

enhancing Indo-EU relations, Mr Lamy
said “there is great scope for maximising
GSP benefits within regional trade frame-
work like Saarc”.

Regionalisation is a feature of the EU
trade policy and it will prefer negotiation
with Saarc if its members are found willing \
1{3 make the body an active regional ttade

oc.

“We are willing to put our bet on Saarc,
but can do so only if its members them- |
selves bet on Saarc,” he said. .

At present, the complexities of rules of ori- |
gin can be overcome and trade concessions
and quotas can be matched if the South |
Asian region is treated as one.

Mr Lamy said red-tape and infrastructur- |
al bottlenecks were the major impediments
for India in attracting foreign direct invest- |
ment, but those EU businessmen who have ]
succeeded to penetrate this have been |
quite happy in doing business with India. i

Earlier, the Indian commerce minister |
had ack.nowledged that though India had |
opened up the economy to make it an at- |
tractive investment destination, pro- |
gress has to be made. ‘

e
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NEW DELHI: India and the
European Union (EU) on Friday
endorsed at the highest political
level the ambitious target of dou-
bling the two-way trade and invest-
ment flows in the next five years
set by their business leaders in
their two-day meeting, but showed
little urgency in action towards
realising these goals.

Speaking at the India-EU busi-
ness summit, prime minister Atal
Bihari  Vajpayee, European
Commission president Romano
Prodi and Belgian PM Guy
Verhofstadt, who is the president
of the European Council, were in
complete agreement that the pres-
ent two-way trade volume of $25
billion and the minuscule invest-
ment flows were out of sync with
the potential of the two huge
economies.

At the joint press interaction
q after their summit talks, Mr

Verhofstadt also acknowledged
that the targets for doubling trade
and investment flows were indeed
-4 “achievable”, but cited no concrete
steps other than expressing a gen-
eral commitment on both sides to
smoothen the road for private
businesses to reach the goals.
Action towards removing the
numerous market access irritants
such as tariff and non-tariff barri-
ers facing exports of Indian textiles,
agro-products and floriculture
items was deferred till the next
meetings of the sub-commissions
on trade in the first quarter of 2002
and of the joint commission some

de, but fail on actign plan

g ﬂ)‘l‘ms News Networl(\l’ \gtime next yea:ﬁ tvéo sides mere-

ly agreed to comkmence negotia-
tions for a custors co-operation
agreement and to dctively pursue
talks on the feasibility of an agree-
ment on maritime transport.

No early deliverables are expect-
ed in textiles, although EU trade
commissioner Pascal Lamy and
commerce minister Murasoli
Maran discussed the matter on
Thursday. After the summit meet-
ing, however, Romano Prodi could
only report that the two sides had
agreed to hold “exploratory talks”
on a possible textile agreement
that will increase India’s export
quota in the EU market in return
for some concessions to EU’s tex-
tile products in India.

Even the scores of recommenda-
tions generated by the Indian and
European businesses after jointly
studying specific sectors in the
framework of the “India-EU joint
initiative for enhancing trade and
investment” have now been
assigned to the joint commission to
examine. In the meantime, a sec-
ond round of joint studies have
been ordered in sectors of financial
services, textiles, biotechnology,
energy and power.

Also, India and the EU signed a
framework agreement for co-oper-
ation in science and technology
and issued a joint vision statement
on IT cooperation. But these gen-
eral statements, although signifi-
cant from the point of view of fos-
tering a closer long-term relation-
ship, do not address the immediate

problems affecting economic ties.

Times News Network
NEW DELHI: India and the
European Union (EU) signed an
agreement on science and technol-
ogy on Friday for upgrading coop-
eration to advanced technology
sectors in addition to normal
developmental areas.

The accord was signed by Union
science and technology minister
Murli Manohar Joshi and Belgian
minister for trade and agricultural
policy Annemie Neyts on behalf of
EU, along with the EU’s commis-
sioner for trade Pascal Lamy.

Officials said the agreement will
“pave the way for catalysing eco-
nomic competitiveness, finding sci-
entific solutions to problems of
mutual interest and global rele-
vance, and creating favourable con-
ditions for sustainable and equitable
socio-economic development”.

The accord provides for recipro-
cal access to research entities in
research and technology develop-
ment projects operating at EU and
Indian scientific institutions, as well
as securing Intellectual Property
Rights for Indian partners.

f
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HE RECENT visit of the German
Chancellor, Mr. Gerhard
Schroeder, to India was signifi-
cant from several angles, partic-
ularly for the signals it conveyed that
there is life after September 11; that it is
business as usual for the two countries.
This was evident from the Chancellor’s
decision not to change the plan for the
trip, scheduled well before the terrorist
attacks in the U.S., from the way he stuck
to the priority, as decided earlier, for
long-term economic cooperation. His
was not a one-issue visit, contrary to
those of Mr. Tony Blair, Britain’s Prime
Minister, Gen. Colin Powell, U.S. Secre-
tary of State, and Mr. Hubert Vedrine,
France’s Foreign Minister.

This did not mean the terrorists’ chal-
lenge to civil society did not get the desir-
ed attention. It was dwelt upon at length,
with the German side appreciative of In-
dia’s partnership in the coalition against
terrorism and its role in specific areas.
What engaged their attention was not on-
ly the course of the military operations
but also the political issues that would
need to be tackled along with it and after
its conclusion. They were on the same
wavelength on the shape of the post-Tali-
ban dispensation in Kabul.

The two sides, however, could not rec-
oncile their views on Pakistan-related
matters. India drew attention to the im-
portance of pursuing the anti-terrorism
campaign in its entirety, with suitable at-
tention to Islamabad’s contribution to
terrorist violence in Jammu and Kashmir.
Mr. Schroeder, however, wanted India
not to be impatient and to wait for the
benefits of the current campaign against
terrorism in Afghanistan. The point was
not spelt out but what was meant was
that the collapse of the epicentre of ter-
rorism in Afghanistan was certain to have
a positive effect in other areas. India was
not satisfied with this ambiguity. This
German line formed the crux of the ratio-
nale of the exhortation to India for self-
restraint in dealings with Pakistan and to
take steps to improve relations with it for,
so went the argument, this could contrib-
ute to settlement of the Kashmir issue.
Germany, as was known, accepted at face
value the Pakistani ruler, General Pervez

¥

Despite differences, there is scope for enhanced economic

The Schroeder visit

AD

By K. K. Katyal

cooperation between India and Germany.

Musharraf’s “desire” for amity with In-
dia. As with other interlocutors, India
wanted Germany to be clear about the
mismatch between the General's profes-
sions and actions. India, it was pointed
out, was for resumption of the dialogue
but would like to use its discretion as re-
gards the timing. The plea for activating
the Agra process was not accepted but the
views of Germany and others appear to
have weighed with New Delhi in its deci-
sion on talks at the Foreign Ministers’ lev-
el.

There was not much discussion on Mr.
Schroeder’s talks in Islamabad — during
his “working visit” there as against the
“official visit” to New Delhi — but Ger-
many’s desire to engage Pakistan in the
new changed context had been known
even before the Chancellor’s arrival. The
German position was ‘“We welcome Pa-
kistan’s contribution to.the coalition. We
are conscious of the difficulties it finds
itself in within the country because of this
decision. We understand the immensity
of its economic problems.” Germany, it
was clear, would take concrete steps to
strengthen its economic links with Pakis-
tan. Some of the business leaders who
were part of Mr. Schroeder’s delegation
on the trip to the subcontinent went with
him to Islamabad (for interaction with
their counterparts). This was the first
contact at that high level.

Though Germany’s stand on issues
arising out of Pakistan’s role remained a
point of divergence, the two sides agreed
upon specific measures in pursuance of
their joint commitment to the struggle
against terrorism. This was evident from
the talks between the Union Home Minis-
ter, Mr. L. K. Advani, and his German
counterpart, Mr. Otto Schilly. (It had not
been the normal practice for the Chancel-
lor to take the Home Minister along with
him on his foreign trips, and, as such, the
very fact of Mr. Schilly’s inclusion in the
delegation was significant). The two
countries do not have a working group on
counter-terrorism of the type India has
with the U.S. and some other countries.

They, therefore, agreed on other mecha-
nisms — and, to that end, Indian experts
will go to Germany soon. The two sides
will expand the scope of the expert-level
talks initiated three years ago for joint ef-
forts to deal with illegal immigration and
drug trafficking. This exercise will cover
cooperation in matters related to intelli-
gence services, working of special police
forces and flight security. Then there was
the joint resolve to implement the U.N.
Security Council resolution to block the
flow of funds to terrorist organisations.
And Germany will support the Indian
proposal for a convention against terror-
ism, now before the U.N. Mr. Advani
hoped for an end to the sophistry which
made a distinction between terrorists and
“freedom fighters”. India also was keen
on quick progress on its proposals for an
extradition treaty with Germany.

The pronounced economic dimension
of the visit was emphasised by the inclu-
sion of Germany’s top business leaders in
the Chancellor’s delegation and his visit
to Bangalore. Infrastructure seemed to
emerge as a major item of cooperation —
especially Railways, urban transport, port
management and power projects. The
presence of the Siemens Group chairman
in the Chancellor’s team signified the end
of the hitch in Germany’s small but highly
technical cooperation in the Tehri dam
project. It had been withheld because of
domestic pressures — the opposition of
the Greens, a partner in the ruling coali-
tion, to big dams. The presence of the
Chairman of the Board of Railways re-
flected the German interest in the devel-
opment of this branch of infrastructure.

Bilateral trade, which had shown a
downturn, has picked up now — it to-
talled Rs. 20 billion (the figure looks par-
ticularly impressive in Indian currency).
German investment, however, refuses to
move up. The reasons identified by the
German side were the same as had been
mentioned by potential investors from
other countries. One, bureaucratic red-
tapism, and two, lack of transparency
about the economic reforms. The Indian

side made the \ld point that these fac-

tors were operative in the past as well but
the investment was not affected.

The two countries differed on the scope
of the Doha WTO ministerial-level con-
ference. India was opposed to the inclu-
sion of social issues and environment in
any round of trade negotiations. In fact,
India was against a fresh round till the
problems thrown up by the earlier exer-
cise were sorted out. Germany was firm
on inclusion of these two items and, as
Mr. Schroeder told the joint FICCI-CII
meeting, his country would try hard to
ensure that the new linkages did not de-
generate into protectionism. Despite the
differences, there is scope for enhanced
economic cooperation. Germany’s trade
with China is 15 times that with India. But
in the near future, the lure of China will
wear off. That is the feeling one gets from
conversations with German industrialists.
Hence the importance of new initiatives
with India.

The New Delhi dialogue was fairly de-
tailed — a culmination of revival and revi-
talisation of the relationship that suffered
a setback in in the wake of the 1998 nucle-
ar tests by India. Germany is an impor-
tant partner of the coalition against
terrorism and is fully supportive of the
U.S. But it has its own insights. Its equa-
tions with Muslim and Arab countries
could be useful when the political dimen-
sion of the current crisis has to be tackled.

It is a pity geography has helped Pakis-
tan re-establish its relevance to the world
community which has forgotten about
the military coup in Islamabad, till re-
cently a major irritant in the West’s deal-
ings with Pakistan. Germany is no
exception to this phenomenon. It has to
reconcile itself to this queer turn in global
politics. India has reasons to feel ag-
grieved that its concerns about terrorism,
the very focus of the coalition’s oper-
ations, are not understood, much less ad-
dressed by the world community,
Germany not excluded. New Delhi will
need to step up its diplomatic efforts. But
there is the satisfaction that the required
attention has been paid to establishment
of a long-term cooperative relationship
between India and Germany.
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Vo “tIndia seeks better market access

By Our Specnal Correspondent

NEW DELHI, NoV. 22. India today
urged the European Union to take
a series of positive steps to im-
prove market access such as
granting benefits under the gen-
eralised system of preferences
(GSP) and reducing non tariff bar-
riers. It also sought revisiting of
the anti-dumping and anti-subsi-
dy initiatives in the EU market.

According to the Commerce
and Industry Minister, Mr. Mura-
soli Maran, “It is our understand-
ing that the injury to the EU trade
and industry is minimal and with-
in tolerable limits".

Addressing the second India-
EU Business Summit here today,
he said in order to access the de-
veloped markets like the EU,
there is a need for deeper appre-
ciation of large but developing
economies like India. “It calls for
a series of positive steps in terms
of granting GSP, reducing non-
tariff barriers and also significant
reorientation of contingent reme-
dies," he said.

On the non-tariff barriers, he
said some of these are sanitary
and phyto-sanitary (SPS) or tech-
nical barriers to trade (TBT) stan-
dards in agro or organic products,
environment related barriers for
marine products and tariff rate

quotas for rlr&ultural products.

Referring {to the World Trade
Organisatior{s ministerial confer-
ence at DoRa, Mr. Maran ex-
pressed. the hope that the
additional time of two years will
allow developing countries to
study the implications of any pos-
sible negotiations on the so-
called Singapore subjects before
taking a considered view on such
negotiations which are to be tak-
en up only on the basis of an ex-
plicit consensus. He felt it is
important that all outstanding de-
velopmental concerns raised by
developing countries on imple-
mentation are duly and urgently
addressed and form the prime ob-
jective in the next WTQ initiatives.

Mr. Maran said India looks for-
ward to working with the EU and
other countries in carrying for-
ward the work programme. “It is
very important that the needs and
concerns of the developing coun-
tries are fully integrated into all
aspects of WTO activities," he
said.

On bilateral relations, he said
though the bilateral trade with EU
at over $20 billion annually was
growing steadily, India’s share in
the EU’s global imports was just
about one per cent. He suggested
diversification could be achieved
by addressing growth sectors like

food processing, pharmaceuti-
cals, software and electronics.

Regarding efforts to make India
an attractive investment destina-
tion, he conceded that more pro-
gress has to be made. “India is
less a tiger than an elephant — a
sleeping elephant just awakened.
Its steps are measured and stea-
dy. But we agree that an elephant
also can walk faster and we need
to increase our pace to keep steps
with the fast moving world," he
said.

Earlier, addressing the summit,
the EU Trade Commissioner, Mr.
Pascal Lamy said the Doha WTO
ministerial last week had put the
multilateral trade relationships
between developing countries
like India and the EU on the right
track. The achievement of Doha
would help developing countries
reap the benefits of the global
economy.

Mr. Lamy stressed that the EU
supported India on several issues
at Doha such as the TRIPs heaith
declaration, implementation, an-
ti-dumping, geographical indica-
tions or non-trade concerns in
agriculture where India secured
its ambitions. India on its part ac-
cepted that environment, compe-
tition and ipvestment are no

longer “‘no go" areas for the WTO.

He underlined the need for eco-
nomic and regulatory reforms to
boost India’s low share in EU im-
ports and investments as com-
pared to China and the Asean
countries.

Mr. Lamy also highlighted the
results of the foreign investment
study by the EU Indian joint Ini-
tiative which showed that there
was a stunning absence of urgen-
cy among the international com-
munity of investing in India.

The President of the European Commission, Mr. Romano
Prodi (left), greets the Governor of the Reserve Bank of
India, Dr. Bimal Jalan, prior to a meeting during which they
discussed the EU’s single currency the Euro in Mumbai on ;
November 22. Mr. Prodi’s visit to India is to promote v

infrastructure reforms and attract increased foreign
investment from Europe. — AFP /
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Maran SCC

HT Correspondent %

New Délhi, November 22

COMMERCE AND Industry
Minister Murasoli Maran today
urged the European Union to
take a fresh look at anti-dump-
ing and anti-subsidy initiatives
taken against India to give a
boost to trade between the two
partners.

Addressing the second India-
EU business summit, the minis-
ter said injury to the EU trade
and industry will be minimal
and within tolerable limits if
the anti-dumping measures are
reviewed.

“There is a need for deeper
appreciation of large, but devel-
oping economies like India. It
calls for a series of positive
steps in terms of granting GSP,
reducing non-tariff barriers
and also contingent remedies,”
he stated.

He lauded the role played by

\)’t,)" \é(\(\

EU representatives at the Doha
WTO ministerial conference.
“India looks forward to working
with EU and other countries in
carrying forward the work pro-
gramme. It is very important
that the needs and concerns of
the developing countries are
fully integrated into all aspects
of WTO’s activities.

Agreeing with EU Trade
Commissioner Pascal Lamy that
the commercial ties with India
did not fully reflect the true
potential, he said there was need
to undertake initiatives in devel-
opment of the infrastructure
sector.

“There is ample scope for
diversification and further
expansion of trade as India’s
share in EU’s global imports in
just about 1 per cent. Diversifi-
cation could be achieved by
addressing growth sectors
like food processing, pharma-
ceuticals, software, electronics

etc,\ he added.

Maran dwelt at length on the
difficulties faced by the Indian
trade and industry in EU market
in the form of non-tariff barri-
ers. He also referred to slow
pace of inflow of EU invest-
ments into India and pointed
out there was a need for imme-
diate remedial action on the
part of all concerned.

Earlier, Pascal Lamy said the
developing and developed coun-
tries together made major
strides in order to overcome
obstacles and divisions at the
Doha WTO meeting.

“What we have achieved now
is a good balance between regu-
lation and market access, under-
pinned by a clear commitment
to development in all areas. A
WTO ministerial is not a foot-
ball match where you have a
clear score and only one winner
in the end,” he remarked.

Referring to the Indian

better EU deal

"/ O\\

reforms process, he said the
impact of this is already felt in
telecommunications, insurance,
foreign exchange control and
removal of caps on FDI. He said
the legislative agenda in the
area of competition, fiscal
responsibility, labour reform
and infrastructure funding
would be the key to second gen-
eration reforms.

Belgian Minister for Trade
Policy and Agriculture Anne-
mie Neyts said the privatisation
process has been slow and limit-
ed to only handful of public
companies. Important legisla-
tion remains pending before
Parliament.

Power Minister Suresh
Prabhu outlined the reforms
planned in electricity genera-
tion and distribution systems.
He said the Government has
an ambitious plan to raise

power generation in the ne
Plan period. /
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By Our Special Correspondent

ist" activities were continuing but

“Terrorism anywhere should 395923%9 out’

NEW DELHI, NoV. 23. India and the
European Union (E.U.) have de-
cided to initiate a structured politi-
cal dialogue even while calling for
decisive measures against states
harbouring or financing terrorism.
They have also urged that the new
Afghanistan government should
be “independent, broad-based,
muiti-ethnic and truly representa-
tive” of the Afghan people.

In a declaration against interna-

tional terrorism signed at the end,

of the second India-E.U. summit,
the two sides said all states had a
responsibility to refrain from pro-
viding moral, material or diplo-
matic support to acts of terrorism
and preventing the use of their ter-
ritory for sponsoring terrorist acts
against other states. “There can be
no religious, ethnic, ideological or
any other justification of terror-
ism,” it stated.

The Belgian Prime Minister, Mr.
Guy Verhofstadt, who led the EU
delegation, said the two sides
would henceforth start a political
dialogue in a structured rather
than an occasional manner, as in
the past.

The two sides also issued a joint
communique comritting support
to the central role of the U.N. in a
wide framgwork to promote peace,
stabiligy“and reconstruction.

The Prime Minister, Mr. Atal Behari Vajpayee, with his Belgian

counterpart, Mr. Guy Verhofstadt (left), and‘the president of the

European Commission, Prof. Romano Prodi (right), at the special

plenary session of the second India-EU summit at Vigyan Bhavan
in New Delhi on Friday — Photo: Anu Pushkarna

Addressing a joint press confer-
ence at the conclusion of the sum-
mit, the Prime Minister, Mr. Atal
Behari Vajpayee, said the declara-
tion against terrorism underlined
the common commitment to
counter the grave threat faced es-
pecially by open, democratic and
multicultural societies such as In-
dia and the E.U.

The India-E.U. Joint Wotking
Group on international terrorism
would help coordinate a response
to the menace. “We agreed that
terrorism griywhere and in any
form t be rooted out resolute-

n Pakistan being a member of
e coalition against terrorism, Mr.
Vajpayee said, “it is true.” Terror-
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“we would like cross-border ter-
rorism to stop completely. We
hope this will take place as soon as
possible.”

‘No downgrading
of summit’

Mr. Verhofstadt said the E.U.
fully supported India’s initiative
for a comprehensive convention
on internatjonal terrorism at the
U.N. He denied suggestions that
the summit had been downgrad-
ed, pointing- out his- presence
along with that of theE.C. presi-
dent, Prof. Romano Prodi. Be-
sides, he said, the E.U.
Commissioner on Foreign Affairs,
Mr. Javier Solana, and the Belgian
Foreign Minister, Mr. Louis Mi-
chel, had to be despatched to
Central Africa on an ‘“‘urgent mis-
sion” owing to continuing con-
flict there.

Prof. Prodi highlighted the eco-
nomic dimensions of the summit
during which the two sides decid-
ed to double bilateral trade from
25 to 50 billion euro in five years.

A joint vision statement on in-
formation technology issued at
the end of the summit included a
six-point road map to step up IT
cooperation by creating appropri-
ate environment through im-
proved infrastructure, policy and
regulatory framework. "



" Pak twist in P:l\:/j

FROM PRANAY SHARMA

New Delhi, Nov. 23: In an attempt
to curb Pakistan’s manoeuvrabili-
ty, India today urged world leaders
to bring in force a global list of in-
dividual terrorists so that any or-
ganisation they join would auto-
- matically be outlawed.

The formal proposal came
along with a joint declaration by
India and the European Union.
The statement urged all stdtes to
“refrain from providing moral,
material or diplomatic support to
acts of terrorism, and prevent the
use of their territory for sponsor-
ing terrorist acts against other

- states”.

The declaration has come
barely a day before the EU delega-
tion leaves for Pakistan for talks
on the regional situation, particu-
larly in Afghanistan.

Some sections in the Indian
leadership were disappointed
after the delegation chubbed a visit
to Pakistan with the second India-
EU Summit. But the wordings of
the declaration, which states that
“ayen moral and diplomatic” sup-
port to terrorists will not be toler-
ated, must have raised their hopes
about the West’s seriousness in
combating global terrorism.

Islamabad has often justified
its involvement with the Kashmiri
movement by saying that it pro-
vides only diplomatic and moral
support to groups engaged in “the
freedom struggle”. But the grow-
ing international opinion, reflect-
ed in the joint declaration adopted
today, makes it clear there will be
few takers for such justifications.

Attoday’s meeting, Prime Min-
ister Atal Bihari Vajpayee wel-
comed the EU decision to har-
monise national legislations on fi-
nancing and sponsorship of ter-
ror. “We should also suggest inter-
nationally recognised global lists
of terrorist organisations based
on objective criteria,” he said.
“Perhaps, we should go one step

. further and prepare a global list of
individual terrorists, so that any
organisation which they join
would automatioally be labelled a
terrorist organisation.”

The Prime Minister said Pak-
istan, despite its decision to join

the international coalition again-
st terror, was continuing cross-
border terrorism in Kashmir. “We
want cross-border terrorism to
stop completely and hope that itbe
sooner than later,” he added.
Another significant document
signed by the two sides was on sci-
entific and technological coopera-
tion. Though it has not been said
in as many words, the agreement

may also take care of India’s quest -

for access to dual-use and other so-
phisticated technology.

The EU is India’s largest trad-
ing partner and accounts for near-
1y one-fourth of its exports and

. imports. Though the special em-

phasis at today’s summit — the
second of its kind after the one
held in Lisbon last year — was on
economics and trade, none can
deny the European body’s impor-
tance as a political entity.

Two of its major players - the
UK and France — are among the
permanent members of the Unit-
ed Nations Security Council,
while Germany raay well become
the third member once the council
comes up for restructuring and ex-
pansion. But unlike in the past,
this was a truncated India-EU
summit. Some of the EU’s impor-
tant members like Chris Patten,
its commissioner for foreign af-
fairs, and Javier Solana, the repre-
sentative of the European Com-
mission, were absent, forcing the
two sides to do away with the sec-
ond day’s interactions.

But Belgian Prime Minister
Guy Verhofstad, who is the cur-
rent president of the EU ana led
the delegation along with Romano
Prodi, president of the European
Commission, said the absence of
some members should not be seen
as an attempt to downgrade the
summit’s importance.

Asked whether it signified that
there was less political content in
this year’s summit, Verhofstad
shot back: “Does it mean that nej-
ther I nor Mr Prodi have no politi-
cal role to play?”

He said Patten and Solano had
recently met the Indian foreign
minister, Jaswant Singh, in New
York but could not be present here
as they were sent on an important
mission to ceniral Africa.

‘ N
terro

I roste
b AL

Prime Minister AB Vajpayee shares a joke with
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Belgian counterpart Guy Verhofstad (left) during the second India-EU Business

Summit in New Delhi. (AFP)
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Decree meet moves to Round 2

FROM SEEMA GUHA

New Délhi, Nov. 23: The meeting
of the consultative committee of
the home-ministry, called to iron
out differences between the gov-
ernment and the Opposition over
the controversial anti-terror Ordi-
nance, was a damp squib and took
neither side an inch cioser to re-
solving their differences.

Another round of consulta-
tions, however, are due on Mon-
day, though with the battlelines al-
ready drawn there is little chance
of a breakthrough. The govern-
ment has promised to listen to the
Opposition and modify some
clauses in the Ordinance.

Much of the blame for
the mess the government finds it-
self in over the anti-terror Bill
is primarily because of its failure

to correctly assess the political
mood in the country, coupled with
the arrogance of power.

Depending largely on the ter-
ror phobia, which gripped the US
after the Black Tuesday attacks,
the government just went ahead
with an Ordinance without con-
sulting the Opposition.

So poor has been the govern-
ment’s planning that it has not
been able to carry its National De-
mocratic Alliance partners along.
The allies, like the Opposition,

want substan}ial changes before .

extending support.
Marxist MP Somnath Chatter-

jee, a member of the comniittee,.

dubbed this morning’s meeting
“totally unproductive”. “It was ba-
sically a reiteration of old posi-
tions by various parties,” he said.
The Opposition is in no mood

to bail gut the government. “The
ball is.definitely in their court, let
them tell us what are the clauses
they are willing to change,” Chat-
terjee said.

The Congress party’s Jaipal
Reddy wants the government to

scrap the current Ordinance and

start afresh.
The Congress feels the current

Ordinance needs too many.

changes and that it wonld be bet-
ter for the ruling party to beginon
aclean slate.

There is no opposition 10 an
anti-terror law, but all parties be-

- lieve that a crucial and sensitive
Bill of this kind, which may veer

on the side of suppression of
human rights, demands wider
consultations.

The parties are furious with
home minister LK. Advani and

the BJP for trying to brand those
who do riot support the Ordinance,
as anti-national. Much of the;
BJP’s executive meeting in Amrit-
sar was spent in trying to psyche,
the Opposition into submission.’
Some BJP leaders challenged the
Congress to make it a public issue.

That campaign more than any-
thing else raised the hackles of
the politicians.

Advani and the BJP believed
that the September 11 terrorist at-
tacks on the US, and the horror it
evoked worldwide also created a
fear psychosis in India.

Riding the terror wave, the
government quickly brought in
the anti-terror Ordinance without
ahy consultations with the Oppo-
sition and announced that it
would be placed in the winter ses:
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By Vaiju Naravane

ARIS, NOV. 1. The French Foreign Minister, Mr. Hubert

edrine, today becomes another Western personality
in a long line of international leaders to visit India and
Pakistan amid continued efforts to maintain stability
in the region and find a viable solution for Afghan-
istan. -

In an attempt to reassure India and underscore the
“special nature’ of the relationship Paris enjoys with
New Delhi, officials here are at pains to point out that
Mr. Vedrine is visiting first India and then Pakistan,
not the other way around.

But Mr. Vedrine will have some explaining to do
over France’s continued political and financial sup-
port to Pakistan, especially in the wake of a visit to
Paris by Pakistani Finance Minister, Mr. Shaukat Aziz,
who was promised French help, both on a bilateral
basis as well as within the Paris Club, which brings
together western creditor-nations and international
financial institutions.

India would also like to receive some assurances on
the recent appointment by Mr. Vedrine of Mr. Pierre
N Lafrance as his special envoy to the region. While Mr.
Lafrance, a former Ambassador to Saudi Arabia and
Pakistan, could be seen as a good choice because of
his familiarity with both the region and its languages
(he speaks fluent Arabic, Persian and Urdu), his pro-
Pakistan positions have caught New Delhi off guard.

Indian embassy sources in Paris told The Hindu:

India’s views do count fm/ France

“By the way this visit has been scheduled, with New
Delhi as the first stop, the French are definitely giv-
ing the signal that India has an important role to play
and that its views and opinions count.”

French diplomats point out that Mr. Vedrine’s visit
should not be compared to that of the British Prime
Minister, Mr. Tony Blair, or the German Chancellor,
Mr. Gerhard Schroeder. “Mr. Blair is acting as the
U.S. President, Mr. George W. Bush’s personal am-
bassador. Mr. Schroeder’s visit has been on the cards
for a long time and he has, because of the present
situation, merely added Islamabad to his schedule.
Mr. Vedrine’s visit could be compared to the visit to
the region by the German Foreign Minister, Mr.
Joschka Fischer, and therein lies the difference. Mr.
Fischer did not visit New Delhi. The French Foreign
Minister is visiting New Delhi first, before going on
to Pakistan,” a French official told The Hindu.

Reliable sources say the French are extremely wor-
ried about Pakistan’s nuclear arsenal falling into
wrong hands. “The reason Paris feels it has to bail
out Gen. Musharraf at this point in time is because of
the deep concern surrounding Pakistan’s atomic
weapons. I do not think India should be worried
about French arms sales to Pakistan. There is no
doubt Pakistan will set off a new arms race in the
subcontinent with a part of the aid package it has
received. However, I thinkAC"will opt for American

-weapons.
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FROM OUR SPECIAL * \
CORRESPONDENT

New Delhi, Nov. 22: The Euro-
pean Union is offering India trade
terms similar to those given to
Pakistan earlier — an increase in
textile export quotas and zero
duty on Indian textiles sold to the
continent.

In return, it wants India to re-
lent by providing easier market
access on several high-value con-
sumer products such as upper-end
garments and liquor, jewellery,
paper and printing by lowering
tariff and other barriers on them.

Those were the terms of trade
on offer at the negotiation tables
drawn up at New Delhi’s Udyog
Bhawan today, where the two sides
talked business. However, India
has yet to agree to EU’s terms as it
wants to bargain for a package
that not only involves more textile
trade but also the removal of non-
tariff barriers erected by the EU
on its exports.

Officially, EU maintains that
negotiations are still on and they
~a»not spell out what they will fi-

ally give India. “We are not there
yet,” EU trade commissioner Pas-
cal Lamy said here this evening
after a meeting with Indian offi-
cials. However, officials con-
firmed that EU was willing to
grant India terms similar to those
given to Pakistan last month.

Lamy almost indicated this
earlier in the day on the sidelines
of the Indo-EU business meet
being hosted here by CII and Ficci,
stating, “I have a mandate from
thé EU Coyngil to negotiate bilat-

“eral agreement for increasing the
;;(Ind.lan) textile quota for the Euro-
pean market ... we.can have a pact
similar to that signed with Pak-
- istan, Sri Lanka and Ukraine.”

Commerce minister Murasoli
Maran, who led the talks from the
Indian side, is concerned about
anti-dumping and anti-subsidy
moves against Indian steel, quotas

ﬁhews on sweeter EU trade-off

being imposed on farm products
like basmati rice and envirdn-
ment standards being imposed
marine exports like shrimps.

Among other things, India i
extremely unhappy about an E
policy decision to curtail rice im-
ports, simply because European
farmers in Italy and Spain have
been over-producing. India is also
angry about EU stopping imports
of several consignments of Indian
cut flowers on the ground that
they have insecticide residues.

With typical diplomatic elan,
Lamy and his team made it clear
they could do little on this last
issue beyond passing on Indian
complaints about unfair treat-
ment to their health inspectors.
Indians see this as another evi-
dence of the EU trying to drive a
hard bargain in the current round
of trade talks.

The offer to have bilateral dis-
cussions on easing textiles trade
was first made by the EU in Octo-
ber 2000 but India, at that stage,
did not show much interest. How-
ever, with Pakistan being given a
quota hike of 15 per cent and al-
lowed zero duty on its exports, In-
dian officials realised they had to
talk turkey with the EUL

Indian officials also let the Eu-
ropeans take a peek at the compe-
tition policy it has drawn up to
show them that India was taking
care of EU’s concerns about giv-
ing foreign investors a level-play-
ing field. Although the EU is also
willing to relent on its earlier
stand that there should be no sepa-
rate rules governing foreign in-
vestments, and investment from
abroad should be treated at par
with domestic investment.

The EU and the US have, in
fact, filed cases against India be-
fore the WTO on its auto policy,
claiming that clauses that call
upon foreign investors to bring a
minimum amount of FDI and in-
digenise within a specified period
are discriminatory.

Commerce and industry minister Murasoli Maran with EU trade commissioner Pascal Lamy
during the second India-EU business summit in New Delhi on Thursday. (AFP)

Jalan talks up gilt prices

FROM OUR CORRESPONDENT

Mumbai, Nov. 22: Reserve Bank (RBI) governor
Bimal Jalan today sent the prices of government se-
curities soaring when he said the decline in yields on
bonds — the higher the price, the lower the return
and vice-versa — in recent weeks was in line with the
central bank’s stated policy of tamping down interest
rates.

He was talking to reporters after his meeting with
EC President Romano Prodi, who made a presenta-
tion on the nitty-gritty of introducing euro notes and
coins from January 1. Jalan said the launch of the
currency that will replace the 12 existing currencies
of the members of the European Union will help

boost trade and investments between India and the .

monetary union.
“The introduction would help smoothen transac-
tions in trade and investment. Instead of dealing

with 12 currencies, the exporters could benchmark
their transactions to just one,” Jalan said.

A staggering 14 billion euro notes and 55 billion
euro coins will sloshed around in the markets early
next year, fundamentally changing the lives of over
300 million people in Belgium, Germany, Spain,
France, Ireland, Italy, Luxembourg, Netherlands,
Austria, Portugal, Finland and Greece. Existing cur-
rencies of these countries would gradually be with-
drawn over two months.

Extolling euro as the first major initiative of the
EU in the 21st century, Jalan said: “The dominance of
the dollar as a means of exchange for all inter-nation-
al transactions would change and dependence on it
would come down over a period of time.”

The meeting with India’s top money manager
happened on a day Prodi indicated a possible soften-
ing of the European Commission’s stand on India’s

textiles exports.

Foreign banks find
the going tough

FROM OUR CORRESPONDENT

New Delhi, Nov. 22: Foreign banks are finding it harder to do business
in India because of the tough Reserve Bank of India regulations that-»
straitjacket their operations.Speaking at the EU-India business meet,”
BNP Paribas CEO Jonathan Lyon said the future for foreign banks in |
India had turned bleak. “There were 42 foreign banks in India. The new-
regulations that were put in place last year have forced three of these-
banks to close down their operations. Another five are expected to shut
shop in the next two years,” Lyon said, adding that RBI itself expected
only 12-15 foreign banks to continue operations in India by 2005.

Lyon said the problems that foreign banks are facing arose because of
the guidelineslaid down in this year’s credit policy which redefined cap-
ital guidelines in an attempt to promote best practices.

“The practice since 1991 has been to allow the inclusion of external
commercial borrowings (ECBs) in the definition of working capital. The '
new rules have excluded ECBs from being considered as part of workmg
capital thus crimping their capital adequacy,” he said.

The RBI has also mandated that as per Basle II limits, foreign banks |
cannot give more than 15 per cent of total advances to a particular com- -
pany and not more than 40 per cent to a group as against the earlier hm-
its of 25 per cent and 50 per cent respectxvely

The RBI also does not recognise bank branches as subsidiaries of the -
foreign banks which hampers their functioning. Besides, the foreign -
barks are not allowed to raise Tier II capital from the market in the do- ,
mestic currency unlike Indian banks in EU which are allowed to raise -
money in the host country currency. .

“We have voiced our concerns but have made no headway,” Lyon said *
adding that there has to be a level playing field between Indian banks .,
and foreign banks. Foreign banks operating in India should be given the
same benefits that are accorded to branches of Indian banks abroad, he
added. C. M. Vasudev , secretary, economic affairs, said the matter will .,
be looked into and all efforts will be done to ensure a level-playingfield. -

Insurance stake

IRDA'chairman N. Rangachary today fobbed off pleas by forelgn in- .
surers for an increase in the foreign equity in insurance ventures from-
26 per cent to 49 per cent with the observation that they would have to’ .
start showing results first before such a relaxation could be considered.

-The foreign insurers have been demanding an increase in the foreign-
stake in order to scale up to meet the capital requirements to ensure'
greater market penetration. Speaking at the EU-India business meet,.
ING Vysya Life Insurance CEO Tom Van der Star said the case for en- |
hanced equity participation arises mainly due to the needs of higher -
market penetration and the investments ip4échnical knowhow which,
require huge cash investments. o
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GERMANY'S READINESS TO assume a bigger
global role was in full evidence during the Chan-
cellor, Mr. Gerhard Schroeder’s two-day visit to
India when he proved an impeccable spokes-
man of the U.S.-led alliance against terror. He
had the right mix for his hosts. His remark that
terrorism ‘“‘cannot, must not and will not win”
and that it should be fought everywhere would
have gone down well with New Delhi which

feels that its own battle against the menace has .

remained largely unacknowledged. Balancing
this was an appeal to India to resume the bilat-
eral dialogue with Pakistan and continue its pol-
icy of restraint over Kashmir. These carried a
familiar ring about them: two VVIPs, the British
Prime Minister, Mr. Tony Blair, and the Amer-
ican Secretary of State, Gen. Colin Powell, had
made similar appeals during visits to Delhi earli-
er. Germany, which joined the battle and the
bandwagon somewhat late, jolted by the discov-
ery that some of the perpetrators of the Septem-
ber 11 terror attacks had trained in Hamburg,
has launched an active campaign of its own in
support of the U.S.-led war. If, in the final analy-
sis, Mr. Schroeder’s visit appeared to be part of
that alliance campaign, his stance during the
visit to India as well as the stopover in Islama-
bad reflected the proactive role that Berlin has
decided to take in the international arena,
breaking from its self-denial of the past half a
century. The nation remains a responsible ad-
vocate of continued European integration and a
strong champion of the Atlantic alliance.

The aftermath of the terror strike shifted the
focus of Mr. Schroeder’s planned visit to Delhi

somewhat away from bilateral relations. Also,
for the first time perhaps in the relationship,

.business took a back seat to global politics. The

traditional ties, long lasting and firmly founded
but lacking the glamour of India’s bilateral rela-

THURSDAY, NOVEMBER 1, 2001

BOOSTING INDO-GERMAN TIES ¢,

tions with some of the other Western powers,
have retained solidity and steadiness, not shak-
en by peripheral happenings in the region.
While following the European Union policy of
slapping sanctions against India for the nuclear
tests of the 1998 summer, Germany refrained
from resorting to the type of strident hostility
that marked the reaction of some of the other
countries in the Western camp. Quiet diploma-
cy, characteristic of the German nation itself,
has ensured that there are no major hiccups nor
great expectations roused on either side that
can prove difficult to fulfil. The ties have in re-
cent years been reinforced by the demands of

the new economy. )}() O A\t

For India, the visit of the Chandellor, the
first after the historic reunification more than a
decade ago, marks a watershed. Any warmth in
the dormant political ties, besides ushering in
greater cooperation in fields like the fight
against militancy and terrorism, can provide a
needed incentive for reviving the economic re-
lationship. German investment and interest in
India compares shamefully unfavourably with
the German presence in China, which began
with the opening up under Deng Xiaoping in the
late 1970s. German industry has two com-
plaints: one about the all-too-known bureau-
cratic red tape and the other about a certain lack
of transparency over the reforms programme.
German chamber spokesmen have talked of the
end of the “China euphoria” in their country.
India can benefit by this if the complaints are
addressed. By exploiting the emerging warmth
in relations, the two countries can go beyond
the current intensive focus on information tech-
nology and telecommunications. New areas of
promise include biotechnology. The interaction
during Mr. Schroeder’s visit can prove benefici
during the E.U.-India summit, scheduled
held in Delhi by the end of the year.

e HINDU

1 NOV 200}




ANEDRINE’S VISIT / NEW DELHI, PARIS CONCUR ON AFGHAN ISSUE

India, Pak. must exercise

}(\9 ,\9\

By Atul Aneja
NEW DELHI, NOV. 1. While focusing
its attention on the developments
in Afghanistan, France today
urged India and Pakistan to exer-
cise restraint in Jammu and Kash-
mir and restart their stalled
dialogue. The French Foreign Min-
ister, Mr. Hubert Vedrine, who was
here on a day-long visit to discuss
the rapidly changing Afghanistan
scenario said that India and Pakis-
tan, while demonstrating a “sense
of responsibility”, should start
talking to each other. “The prob-
lem is that the dialogue does not
start even when attempts are
made,” Mr. Vedrine said at a press
conference at the French embassy
this evening.

The French leader had earlier
addressed a joint press conference
with his counterpart, Mr. Jaswant
Singh, shortly after concluding
talks with him, which lasted for
nearly an hour at the Hyderabad
House. “We want India and Pakis-
tan to take steps to stop deteriora-
tion of their ties,” he asserted.

Mr. Vedrine's remarks assume
importance as the U.S.- led' coali-
tion against terrorism is opposed
to any diversionary military ten-
sions between India and Pakistan
in Jammu and Kashmir. The Min-
ister hoped that India and Pakistan
will deal with each other over
Kashmir with a ““cool head” as this
was necessary for ensuring stabil-
ity in the region.

Mr. Vedrine's observations

The French Foreign Minister, Mr. Hubert Vedrine, with the Extemal

restraint: France _» N g

Affairs Minister, Mr. Jaswant Singh, at a press conference In
New Delhi on Thursday. — Photo: Shanker Chakravarty

come at a time when the Indian
defence authorities have reported
a Pakistani troop build- up in the
Akhnoor sector in Jammu and
Kashmir and a segment of the In-
do-Pakistan border in Rajasthan.

The French Minister made two
additional points at the press con-
ference: the campaign against ter-
rorism should cover ““all possible
areas’” and India has a “legitimate
interest” in the future of Afghan-
istan.

In fact, Indian and French views
strongly converged on the key di-
mensions of the Afghan problem.
India now wants that around 15
countries, besides itself, including
all the five permanent members of
the U.N. Security Council, should
spearhead a new post-conflict ini-
tiative in Afghanistan. The two

Masood. /

countries also shared a common
perception on the role of the for-
mer Afghan monarch, Mr. Zahir
Shah. France is of the view that Mr.
Shah should become the “cata-
lyst” for promoting the Loya Jirga
— a traditional Afghan political
body for determining the coun-
try’s political future.

Unlike Germany, with whom In-
dia recently concluded talks,
France is not averse to the invoive-

ment of the Northern Alliance ina |

future government in Afghanistan.

Sources attribute the lack of
French hostility towards the
Northern Alliance to the close links
the French intelligence had devel-
oped with the slain Northern Alli-
ance Commander, Ahmad Shah
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Vijay Dutt 9
London, November 12

PRIME MINISTER Atal Bihari
Vajpayee and his British coun-
terpart Tony Blair focused on the
future political set-up in post-Tal-
iban Afghanistan during their

orking lunch meeting at 10
Downing Street which lasted a
little over an hour.

The two Prime Ministers have
agreed that efforts should be
made for an arrangement in
Afghanistan, which would be
acceptable to the people there
and the neighbours. Concern
was expressed over any political
vacuum. They said that any such
vacuum would be undesirable
and agreed that there should be a
strong joint fight against global
terrorism.

There was no specific discus-
sion on Kashmir, But Blair
impressed upon the desirability
of holding a dialogue with Pak-
istan President Pervez Mushar-
raf. Vajpayee responded that pub-
lic dialogue over the issue has
een going on. No private dia-
ogue is happening. Brajesh
ishra in response to a question
aid that it was known to Britain

as well as everybody else that
terrorism had been exported to
various countries by the extrem-
ists networks in Afghanistan.

In the late afternoon, the UK
Home Secretary David Blunkett
called on Vajpayee. Senior Indian
officers have had meetings with
their counterparts. It is interest-
ing that today British Govern-
ment has declared public emer-
gency thpetgh a Home Office

'HE |

han future

AFP PHOTO

Tony Blair greets Atal Bihari Vajpayee at |0 Downing Street on Monday.

order. It empowers the Govern-
ment to detain anyone suspected
of being a terrorist for up to six
months without any irial. The
order also covers persons sus-
pected of planning or abetting
terrorism overseas.

In the evening, Vajpayee met
the Deputy Prime Minister John
Prescott, Margaret Thatcher
apart from nearly 100 MPs and
corporate heads. /
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By Our Special Correspondent

BANGALORE, OCT. 30. Continuing his tirade against
global terrorism, the Germgn Chancellor, Mr. Ger-
hard Schroeder, today said the fight against terror-
ism was not just a State task, but had to be carried
out by society at large. ‘They cannot win, must not
win, and will not win.”

Participating in the 45th anniversary celebrations
of the Indo-German Chamber of Commerce here,
Mr. Schroeder referred to the framework of the anti-
terrorist alliance following the September 11 attacks
on the World Trade Center in New York. The frame-
work, he said, was intended to uphold values of free-
dom and give breathing space for economic activity.
It was here that organisations such as the Indo-Ger-
man Chamber came into play by integrating people
and bringing about tangible benefits in their lives.

Mr. Schroeder said globalisation was inevitable
and enabled societies to open up and face new chal-
lenges. Now, it was not just economic challenges
that countries had to face, but also political challeng-
es.

The Chancellor said his talks in India had enun-
ciated the need for bringing about integration and
this was possible as there was a degree of under-
standing of cultures between the countries. This was
a good basis for a future network and it was not
limited to the field of science or industrial produc-

~ Terrorists must not
~~* win, says Schroeder "

tion, but extended to effecting exchange between the
two countries. Talking about the prophets of doom
of the old economy, he said he was unable to under-
stand those who prophesised that the information
technology sector would guarantee a brilliant future.
In Germany, this myth had been exploded, where
modern technology had been integrated into pro-
duction processes, he added.

On bilateral relations, Mr. Schroeder said areas
such as telecommunication and biotechnology had
to be tapped and not just computers. It was for this
reason a high-ranking economic delegation had ac-
companied him on his visit. On his visit to Banga-
lore, he said he was in a place which Nehru had
referred to as a “city of the future”. '

The Karnataka Chief Minister, Mr. S.M. Krishna,
recalled the State’s association with Germany by
mentioning how German missionaries had played a
key role in the State’s development. Now with the
Siemens consortium for the proposed international
airport at Devanahalli going ahead with its project, it
would represent the largest German investment in
infrastructure in India. The project would enhance
economic potential in the region. Mr. Krishna said
that the Siemens consortium was finalising the vari-
ous contractual agreements to ensure the financial
closure by June 2002 and the project completion
within 30 months. The airport should be operational
in early 2005.

~
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STATESMAN NEWS SERVICE

NEW DELHI, Oct. 29. ~ Germany today
supported India’s stand on cross-border
terrorism in Jammu and Kashmir.

German federal interior minister, Mr Ot-
to Schilly, who met the home minister, Mr
LK Advani, today said the global war
against terrorism must target the menace
from all aspects.

An official statement, issued after a
meeting of the two leaders, said: “They rec-
ognised that the situation in Jammu and
Kashmir can’t be left out in the interna-
tional fight against terrorism.”

Berlin “condemned” the blast outside the
Jammu and Kashmir Assembly on 1 Octo-
ber. “It is our commop view that terrorist
attacks have to be condemned”, Mr Schilly

‘thorities ~was needed. The UN-

said ?)(,91’\'\ - ﬁW\A’T\)‘

The former Japan Prime Minister, Mr
Yoshiro Mori, also met the home minister
for about an hour at his office in North
Block. Mr Mori said India and Pakistan
should exercise restraint and the Kashmir
issue should be solved through a dialogue.

Mr Mori, on a three-day visit to India as
a special envoy of the Japanese premier,
Mr Junichiro Koizumi, said India and Ja-
pan were two superpowers in South Asia
and shounld work closely to find solutions to
emergent problems in Afghanistan.

A joint statement said the new form of
terrorism has an international network of
logistic links and operative structures at
its disposal. In the fight against terrorism,

increased global action by the security au-

InHi/a/on

J&K terror

Council Resolution of 28 September. 2001 |
makes an essential contribution to this.
Both sides discussed issues relating to cy-
ber crime. e ‘
The German intérior! minister agreed to :
have a mutual legal assistance treaty to !
step up the transfer of know-how between |
the two countries to fight terrorism, cyber |
crime and drug trafficking. \
Asylum and migration policy was also |
discussed between the two leaders. Mr |
Schilly said a team from India, which has ||
a Joint Working Group on Terrorism with ’ ‘

Germany, will visit his country to ex-

change information and “look,at our sys-

tem on how we are tackling the problem.” |
* |

W Another report, photograph [
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BERLIN, OCT. 28. India and Germany will in all probbil-
ity exchange intelligence and information on theifan-
ti-terrorism strategies and the tougher legisldtive
measures on the anvil in both countries when the vis-
iting Federal Minister of the Interior, Mr. Otto Schily,
meets Government leaders and officials in New Delhi
on Monday.

Mr. Schily, a founding member of the Green Party
now sharing power at the federal level who had defect-
ed, to the Social Democratic Party of Chancellor
Shroeder, is accompanying the Chancellor. He is ap-
parently returning the visit earlier this summer of the

- Home Minister, Mr. L.K. Advani, to Berlin. A meeting
between the two is not listed in the schedule given
here by officials, with the focus trained on bilateral
economic relations, but this will most certainly take
place, if necessary away from public gaze.

The terror strikes in New York and Washington have
added an extra urgency to the security concerns of
both countries. Officials in the Interior Ministry here
would neither confirm nor deny whether during his
visit Mr. Advani gave Berlin a list of suspected terror-
ists that New Delhi may want extradited. The contours
of a bilateral extradition treaty had taken shape during
Mr. Advani’s visit.

In the disturbed post-September 11 scenario, both
Governments have seen the need to tighten security
legislation. While the BJP Government does not appear
to take it easy for its own draconian measures to arm
itself with extra powers to tackle terrorism, the Shroed-
er Government has during the weekend won broad
Parliamentary approval for accretions to its muscle.
The initial opposition from the Green Party, a coalition

| partner, to these moves has obviously been overcome.

In this endeavour, Mr. Shroeder’s Social Democrats

have ready support from the conservative former rul-
ers, the Christian Democrats. The fact that at least
some of the suspected September terrorists had estab-
lished links with Germany smoothened the path for
the police and paramilitary forces to be granted more
powers.

Seven weeks after the terror strikes in the U.S,, this

European economic giant is still to get over its anger

and disgust at the finger pointing, deeply hurt as it is

K.V. Krishnaswamy

security concerns ' "

that the September 11 carnage is traced in the main to
Hamburg, the elegant German town. Interior Ministry
officials repeatedly cited the fact that of the 11 suspect-
ed terrorists, eight hailed from across the continent in
Britain. And yet, it is Hamburg that is prominently
mentioned in Western countries, at least in the media,
as the home of these men.The American media,”
snorted a senior official at the Ministry when asked
what steps the German Government was taking to
tighten security so that the country ceases to be a
haven for terrorists. The anger of the trained profes-
sional remained unconcealed. One wondered whether
he was ready to show us, too, the door, for raising the
Hamburg connection of the main accused.

The official explained the difficult task on hand, with
the Government having to strike the correct balance
between the country’s own long-standing liberal asy-
lum laws and the post-September 11 requirement of
enhanced security. The then West Germany'’s harrow-
ing experience with anarchist violence in the Sixties
and the recent surge of neo-Nazi extremism notwith-
standing, the country and the people have for decades
felt a compelling self-imposed obligation to keep the
borders open to victims of political and ideological
biases. The immediate post-war years wrote down the
pattern which has remained nearly unchanged. It is
the clutch of post-war laws on asylum and related is-
sues which have come in for some reluctant review.

The Communist threats during the Cold War era
followed by the chaos that accompanied that collapse
have taught some lessons and caused some rethink
but the overwhelming national determination not to
allow any erosion of liberal democracy is ensuring that
there is no abuse of draconian laws whatever are in
place. The Ministry official stressed that while drawing
up rules to stem the tide of illegal immigrants — from
China and neighbouring East Europe in the main plus
Sri Lanka and the subcontinent — as part of the anti-
terrorism drive, the Government in Berlin would en-
sure that “qualified immigrants” faced no insur-
mountable hurdles. It was clear who he was
addressing: Indian information technology profes-
sionals who are being wooed with renewed vigour.
There will be ample evidence of this in the next two

days in New Delhi and Bangalore. Y,
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%oeder urges& change in India’s WTO stance grants Rs 670-crore aid

* India, Germany sign’pacis

STATESMAN NEWS SERVICE i

NEW DELHI, Oct. 29. — Em-
phasising that the ministerial
meet of the World Trade Or-
ganisation, scheduled to be
held at Doha next month “can
and must succeed,” the German
chancellor, Mr Gerhard Schr-
oeder, today said his country
favoured a fresh round of nego-
tiations.
Apart from this, India and
~Germany today slgned four
| agreements for German assis-
! tance totalling Rs 670 crore.
The projects are the 140 MW
Integrated Solar Combined Cy-
cle (ISCC) Power Project at Ma-
thania village in Jodhpur dis-
trict of Rajasthan valued at DM
250 million, Import of fertiliser
muriate of potash (DM 40
million) the first phase of the
Rural Water Supply, Sanitation
and Community Participation
Programme, also in Rajasthan
(worth DM 10 million), and the

National Pulse Polio Pro-
gramme, worth DM 20 million.
“We discussed all aspects of bi-
lateral trade and getting more
investment from Germany to
India. With the visit of our

Mr Schrnoder flanked by Mr Sanjiv Goenlm and Mr Chlrayu Amm APIPTI

Sinha, here today.

Admitting that India’s con-
cerns on implementation could
be legitimate, Mr Schroeder
said “We should not do a mista-
ke” of waiting for.the imple-

chancellor, Mr Gerhard Schro-
eder, German companies will
try to increase investment in
India,” the German minister of
economics, Mr Werner Mueller,
told reporbers after meeting the
finance minister, Mr Yashwant

mentation of the earlier WTO
decisions for the launch of a
new round.

The German chancellor, dur-
ing his visit to India, gave a
keynote address at a seminar
on ‘Indo-German Economic
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Relations: Looking Ahead,’ or-
ganised jointly by the Confeder-
ation of Indian Industry (CII)
and the Federation of Indian
Chambers of Commerce and In-
dustry (Ficci). CII president,
Mr Sanjiv Goenka, said that
the confederation was keen to
boost Indo-German ties.

Mr Schroeder said India was
in a position to influence other
countries as it had emerged as
the ‘voice of the developing
countries,’ but it should adopt a
“constructive attitude”.
Germany, he said, wanted all
trade barriers removed and
called for a political framework
to secure an equitable interna-
tional order, as free trade alone
could not ensure an equitable
world order.

He said tHere was scope for
greater bilateral cooperation
between India and Germ
all sectors, particul
services and info
nology sectors.




By Our Special Correspondent

NEW DELHI, OCT. 29. India and Ger-
many today recognised that the
situation in Jammu and Kashmir
could not be left out in the in-
ternational fight against terrorism
and stressed the need for vigorous
global action to root out the men-
ace.

The visiting Interior Minister of
Germany, Mr. Otto Schilly, who
had a 90-minute meeting with the
Union Home Minister, Mr. L. K.
Advani, said that his country was
ready to extend cooperation in
the battle against terrorism and to
fight it out in all its dimensions.

meeting with Mr. Advani, the Ger-

man Interior Minister said that
Berlin condemned the bomb
blast outside the Jammu and
Kashmir Assembly building on
October 1 as also the September
11 strikes in the U.S. “It is our
common view that terrorist at-
tacks in all its variety have to be
condemned.”

Asked about Germany’s stand
on cross-border terrorism in Jam-
mu and Kashmir, Mr. Schilly said:
“We are against all sorts of terror-
ist attacks wherever they take
place.”

A joint statement issued by the
two Ministers said: ‘“Both the
countries recognise that the sit-

éffjght against terrorism should s
7.t include Kashmir: Germany:?,o

uation in Jammu and Kaghmir
cannot be left out in the intprna-
tional fight against terrorism.”

The terror was not just directed
at the U.S. but at the shared val-
ues and convictions of ali the free-
dom loving people all over the
world. “With these cowardly at-
tacks, we have experienced ter-
rorism in a new form which is
characterised by a high degree of
brutality, cold bloodedness and
fanaticism. This new form of ter-
rorism has an interpational net-
work of i¢ links and
operative s

Talking to reporters after his |
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/ SCHROEDER ADVOCATES RESUMPTION OF DIALOGUE

Qe

. PM rules out talks with e
¥ Musharraf in New York ..~

Atul Aneja

NEW DELHI, OCT. 29. The Prime Min-
ister, Mr.Atal Behari Vajpayee, to-
day ruled out talks with the
Pakistan President, Gen. Pervez
Musharraf on the sidelines of the
U.N. General Assembly session in
New York next month.

“If I have to meet Musharraf, I
don’t have to go to New York. We
can meet either in Delhi or Isla-
mabad”, he told reporters at a
joint press conference after con-
cluding an hour-long meeting
with the visiting German Chan-

" cellor, Mr. Gerhard Schroeder.

The Prime Minister’s observa-
tions assume importance as the
visiting German Chancellor this
morning had referred to the Agra
summit and advocated the re-
sumption of Indo-Pak. talks.
Without alluding to the possible
meeting at New York, the German
Chancellor, in response to a ques-
tion at the press conference reit-
erated the need in principle for
resumption of the Agra process
between India and Pakistan.

Earlier in her regular briefing,
the spokesperson of the Ministry
of External Affairs had said that
talks with Pakistan can be re-
sumed only after Islamabad cre-
ated the “right atmosphere” by
reining in cross-border terrorism.
India’s track record showed that it
had always taken the initiative for
talks with Pakistan, she added.

The Prime Minister said he had
discussed  with  Chancellor

The Prime Minister, Mr. Atal Beharl Vajpayee, with the
German Chancellor, Mr. Gerhard Schroeder, in New Delhi on
Monday. — Photo: Anu Pushkarna

Schroeder, the ongoing global
campaign against terrorism. This
struggle, he said, needed to be
pursued to its logical conclusion.
Similar sentiments were ex-
pressed during talks between

Germany's Federal Interior Min-

ister, Mr. Otto Schilly who is ac-
companying the German
Chancellor and the Home Minis-
ter, Mr. L.K Advani. Both leaders
after their meeting this morning
felt that the campaign against ter-
rorism should not exclude Jammu
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and Kashmir. At the press confer-
ence, Mr. Vajpayee and Chancel-
lor Schroeder agreed the need for
positioning a broad-based post-
conflict regime in Afghanistan.
India is convinced that repre-
sentatives of the Northern Alli-
ance should be accommodated in
a new political arrangement in
Kabul. The Northern Alliance rep-
resents Afghanistan’s ethnic mi-
norities, including the Tajiks,
Hazaras, Uzbeks and Shias. India

is also willing to endorse a role for
the former Afghan King, Zahir :

Shah to cobble together a new

coalition.

|

India and Germany agreed fora '

prominent U.N. role in facilitating
a post-Taliban transition. India
wants the U.N.-sponsored initia-
tive, of what are called “six plus
two” countries, designated to
bring normality in Afghanistan, to
cease. Instead, it wants a new 15-
country initiative that includes,
besides itself, Germany and Japan
along with the five permanent
members of the Security Council.
India has already discussed this
proposal with Russia.

The two leaders urged greater
activism by the world community
for the post-conflict reconstruct-
ion. India has already pledged a
loan of around $100 million for
the purpose.

With the visit of the German
Chancellor taking place after sev-
eral years, the two sides decided
to hold annual summit meetings.

See also Page 13
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Back Doha ] tlatle, urges |

HT Correspondent g ‘\"
New Delhi, October 29

GERMAN CHANCELLOR Ger-
hard Schroeder today urged
India to agree to initiating the
next comprehensive trade nego-
tiations at Doha. Implementa-
tion issues conceriring the ear-
lier round can go hand-in-hand
with fresh discussions on trade
liberalisation. “India’s voice is
heard as a developing country. I
hope India will raise its voice
for implementation issues, but
will decide in favour of making
Doha meet a success”, he stat-
ed.

Delivering keynote address
here at a seminar on ‘Indo-Ger-
man Economic Relations: Look-
ing Ahead’, he said Doha WTO

*ministerial must succeed.
“India’s concerns on implemen-
tation are legitimate. But this
should not stop us from having
the next round and construc-
tive attitude is the need of the
hour,” he observed.

The German Chancellor said"
the next round of trade negoti-

ations should have a wide agen-
da, including protecting human
rights and environment. While
dwelling at length on India’s
concerns over social and envi-
ronmental dimension of the
issues involved, he said, “Ger-

many will continue to counter-

act on tendencies that raise pro-
tectionism in the name of
social and environment
issues.”

Outlining Germany’s com-
mitment to reducing trade bar-
riers to developing countries,
Schroeder said, “both India and
Germany have identical con-
cerns as far as implementation
and anti-dumping issues were
concerned. We can enter into a
positive and constructive dia-
logue to make the new round a
success.”

Germany was also working
with European Union for
widening market access for
agri-products, he said while

favouring the removal of barri-
ers. Replying to a query on co-
operation in
small and medium enterprises
sector, he said while big com-
panies were able to overcome
red tapes and infrastructure
bottlenecks, SMEs find it diffi-
cult to operate.

The German Chancellor was
of the opinion that Indo-Ger-
man relations were developing
positively and the strong foun-
dation can be built upon by
strengthening it further

through closer cultural rela-
tions and trade ties. In this con-
text, he referred to the huge
untapped potential and the
high level business delegation
visiting India would explore
new areas of co-operation.
Lauding the contributions of
the Indian information technol-
ogy sector, he said the business
delegation accompanying him
was looking forward to their
visit to Bangalore which he
described as the Indian Silicon
Valley. While the new economy
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KAUSHIK RAMASWAMY/ HT PHOTO
German Chancelior Gerhard Schroeder (C)wnh Sanjeev Goenka, Suresh Prabhu and Chirayu Ameen during a
seminar with Indian business community in New Delhi on Monday.

sectors did provide many

opportunities for co-operation,
he said the traditional sectors
were equally important and
were by no means old or outdat-
ed. Dwelling at length on Sep-
tember 11 terrorist strikes,
Schroeder stated that the world
community should come
together to fight against terror-
ism. “It is everyone’s responsi-
bility to ensure that terrorism
does not prevail over economic
development and co-operation,”
he stated.

U {0

Germany tp give
Rs 670 crore loans
for four projects

HT Correspondent
New Delhi, October 29

COINCIDING WITH the visit of
German Chancellor Gerhard
Schroeder to India, both the coun-
tries have signed four agreements
envisaging Rs 670 crore assis-
tance from Berlin to New Delhi.

The projects that will get boost
due to German funds include
140MW integrated solar com-
bined cycle power project at
Mathania in Rajasthan, National
Pulse Polio Programme, trans-
port of Muriate of Potash (MOP)
and rural water supply, sanitation
and community participation
programme in Rajasthan.

Navin Kumar, joint-secretary
in the Department of Economic
Affairs and Vlofgang Kroh, board
mentber of Kreditanstalt fur Wei-
deraufbau (KfW), the German
Development Bank have signed
the agreements.

Soft component of German
loan is carrying a low interest
rate of 0.75 per cent per annum
and repayable over 40 years
including a moratorium of 10
years while the commercial por-
tion carries an interest of 13 per
cent and is repayable over 10
years with a two year grace peri-
od. A finance ministry release
said the Mathania ISCC power
project would demonstrate the
efficacy of generation of power
from solar energy on a large scale
and its integration with the com-
bined cycle technology.

Originally, naphtha was envis-
aged as primary fuel for the
power plant, due to steep increase
in the price of naphtha and also
due to its high volatility, the fuel
was changed to re-gasified natur-
al gas, it added.



/ India, France review

By Our Special Correspondent

NEW DELHI, OQT. 27. India and France reviewed the
unfolding cridis in Afghanistan and agreed on the
importance of a more inclusive international proc-
ess of consultations to promote peace and stability
in the war-torn nation.

The visiting French Special Envoy on Afghanistan,
Mr. Pierre Lafrance, had an intensive round of con-
sultations here today with the Foreign Secretary, Ms.
Chokila Iyer, on political, military and diplomatic
issues relating to Afghanistan.

Both sides agreed that the present framework of
six plus two process of consultations was inade-
quate. This framework involves the United States
and Russia as well as China and five other neigh-
bours of Afghanistan.

India and France would like to see a broader proc-
ess of consultations that brings together all key na-
tions with an interest in Afghanistan in shaping the
future developments there.

Mr. Lafrance has been appointed as Special Envoy
by the French Foreign Minister, Mr. Hubert Vedrine.
Mr. Lafrance is travelling in the region to get a first-

Afghan situation

hand assessment of the situation. He arrived here
after talks in Iran and Pakistan.

According to the foreign office spokesperson, the
two sides exchanged views on the current military
situation as well as the nature of the post-Taliban
political arrangements. They also examined the cur-
rent state of play in the United Nations on the kind
of political process that must accompany the mil-
itary campaign against the Taliban regime.

France is believed to have stressed the importance
of a home-grown settlement for Afghanistan and its
opposition to the imposition of any settlement de-
cided by outsiders.

Mr. Lafrance and Ms. Iyer also discussed the na-
ture of the interim security arrangements that would
be necessary to ensure peace and stability after the
collapse of the Taliban regime and before a fully-
representative government is established in Kabul.

France is said to be in favour of an all- Afghan
police force acting as the core of an interim security
setup. Paris is also believed to be cautious about
putting in place a military force led by Islamic na-

tions. There is some concern there that Afy

might turn against any foreign force on their spi
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Keep Kashmir on the \/;

backburner
CTISIS 1.

tll Afghan

:Y\Mr'[pw\"-\\*'

over.

BERLIN: Agreeing that th N ”ap ehensive that if there were a

Kashmir issue should be tackled
bilaterally as “one spark” could be
disastrous for the entire region,
Germany said the issue “should be
kept in the box” by both New
Delhi and Islamabad till the
Afghan crisis is resolved.

“We know that one spark (on
the Kashmir issue) can be disas-
trous for the entire region.
Germany will like the issue to be
kept in the box and not to precipi-
tate. Sooner or later the Kashmir
problem has to be solved bilateral-
ly,” director general for political
affairs in the German foreign min-
istry Thomas Natuseek told a
group of visiting Indian newsper-
sons here on Thursday.

Lauding New Delhi’s move after
the Kandahar hijacking incident as
a “fantastic political effort,” he
said after the resolution of the
Afghan crisis, if both countries
wanted help from others, it would
be extended. Stating that Pakistan
President Pervez Musharraf was
the “best bet” in the present cir-
cumstances, Mr Natuseek was

large number of casualties of civil-
ians in the US.-led campaign
against terrorism during Ramzan,
unrest in Pakistan would grow pos-
ing a challenge to Gen Musharraf.

Referring to the banning of ter-
rorist groups by Washington which
also included certain groups oper-
ating from Pakistan, he said that
Germany regarded these terrorist
groups to be part and parcel of
Taliban. Stating that Afghanistan
and Pakistan were the two sides of
the same coin, Mr Natuseek said
that a holistic view has to be taken
to tackle terrorism.

He said that the international
community including the European
Union and Afghan supported
groups was working on a whopping
rehabilitation package for Afghan
people to enable them to come to
the mainstream.

“We must be serious in putting in
place the package. Germany is
determined to do something and it
will take it up with the UN, EU and

other internatiopa}/commities,” he
said. 1y
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e EU team

condemns
terrorist attacks

By Our Special Correspondent

NEW DELHI, OCT. 4. Envoys of the
European Union today con-
demned the terrorist attacks in
Jammu and Kashmir ahead of
their scheduled visit to Srinagar to

interact Wlth t le of the
State. {“ '\n
“We will e wsmng the Kas

mir valley on Monday. We wﬂl
speak to a cross-section of the
people to assess the situation,”
the Ambassador of Belgium, Mr.
Guy Trouveroy, told reporters af-
ter a meeting here today with the
Centre’s interlocutor on Kashmir,
Mr. K.C. Pant. wo - \"7 S

He said the EU team 11]
meet State Government offitials
and human rights activists. When
pressed for his reaction on the\at-
tack on the State Assembly in
which 36 people were killed, he
said the visit was aimed at gather-
ing information. ‘““We are not go-
ing there to convey any
meaning.”

On his meeting with the EU en-
voys, Mr. Pant said all aspects
were discussed. “The fact that the
Jaish-e-Mohammed has been in-
volved in the incident is another
indication of India’s claim that
Pakistan was responsible for the
cross-border terrorism. No one
can escape the scene and the

sense of outrage,” he told press-
persons/




— gIPW. 1Ll 1w 1o wuty Uil LE norns of a dilemma.

w«® Two-faced EU

European Union's offer to negotiate a bitlil/tke&ﬁl agree-
ment with India on textiles is further evidence of the EU's

ability to use bilateralism as an effective tool within the frame-
work of multilateral trade. It was believed, not so long ago,
that the Most Favoured Nation principle would ensure that
any WTO member who made a bilateral deal had to offer the
same to all other members. This would reduce the value of
bilateral deals. In reality though, the MFN principle has been
substantially diluted. The original compromises were made
to accommodate the preferential treatment offered within
regional blocs. The EU has taken this further. It has worked
out deals bilaterally with other blocs of countries. And at Doha
it managed to get a waiver of the MEN principle for its deals
with the 77 members of the Asian-Caribbean-Pacific group
of former colonies. N Qe -
This exploration of bilateral deals within the multilateral
framework gives the EU a very potent weapon. It can first
work out favourable bilateral deals with the weakest mem-
bers, offering them easier access to European markets in
exchange for tariff as well as non-tariff concessions. This access’
is typically offered in products where the main competitors
are producers from other developing countries. These other
developing countries are then fonced to negotiate bilaterally
to get similar concessions as their competitors. In the case of
textiles, the EU first entered into bilateral deals with coun-
tries like Pakistan. That has now left India with no option but
to bilaterally negotiate similar concessions from the EU. This
ability to play one developing country competitor against
another also paid the EU rich dividends in the negotiations
at Doha. This weapon can, of course, be blunted by the WTO
taking a stronger position against any violation of the MFN
principle. But the major powers have no reason to force the
WTO to take such a position. And countries like India are so
distrustful of the WTO that they will not take the lead in build-

ing that instWto a bulwark against the bilateralism of

the powerful.
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“EU hopes India, Pak.

will keep u‘ Tlogue

BRUSSELS, JULY 19. The Eur pea
Union today encouraged India
and Pakistan to continue talking
to each other, despite the lack of
progress at this week’s summit in
Agra,

Commenting on Sunday and
Monday’s talks, the European
Union said it ‘‘noted with satis-
faction” that the Pakistan Presi-
dent, Gen. Pervez Musharraf and
the Prime Minister, Mr. Atal Be-
hari Vajpayee, were “determined
continue their dialogue.”

“Despite the lack of immediate
progress at the summit, the invi-
tation extended by Gen. Mushar-
raf to Mr. Vajpayee will allow the
continuation of a dialogue lead-
ing to a comprehensive solution”
to bilateral disputes, said a state-
ment issued by the Belgian EU
Presidency.

In a reference to Kashmir, the
European Union called upon
both countries “to show the ut-
most  moderation on  the
ground.”— AFP

Round Table
aims to boost
two-way trade

By Batuk Gathani

to

BRUSSELS, JULY 19. With the Eu-
ropean Union emerging as India’s
largest trading partner and sec-
ond largest contributor of foreign
investment, special efforts are be-
ing made under the auspices. of
the “EU-India round table” to
improve mutual understanding
through “enhanced relation-
ships”.

The second two-day meeting of

he EU-India Round Table, which
oncluded on Tuesday, highlight-
ed the Indo-European trade and
investment activities. The dele-
gates also focused on media and
cultural relations.

The meeting was chaired jointly
by Mr. Guke Frerichs, president of
the European Economic and So-
cial Committee (ESC), and Mr.
N.N. Vohra, director of the India
International Centre in Delhi.

The Round Table has called for
exchange of journalists and close
links between information and
media institutions to secure grea-
ter flow of news and greater coop-
eration in music, cinema,
television and arts. It wants the
EU and the Government of India
to allocate sufficient resources for
promotion and understanding in
these areas.

But the main focus of the de-
bate has been on trade, invest-
ment and exchange of
technology. Participants agreed
that greater trade and higher flow
of investment will bring not only
increased prosperity but closer
political and cultural ties.

The E.U. is India’s largest trad-
ing partner, accounting for about
25 to 30 per cent of its imports
and exports. But from the E.U.’s
point of view 'Indo-European
trade is more limited, accounting
for only 1.3 per cent of European
imports and exports. Existing In-
do-European trade is not broad-
based. Two-thirds of India’s ex-
ports to the E.U. are gems, jew-
ellery, textiles, leather and
agriculture products. And two-
thirds of European exports to In-
dia are rough diamonds, machin-
ery and electrical equipment.

—



India-EU
trade meet
\W in NOV(7F\§\

STATESMAN NEWS SERVICE

NEW DELHI, July 10. - The
second India-European Union
summit, focussing on enhance-

ment of trade and investments, -

will be held here on 22-23 No-
vember,

The Prime Minister will hold
bilateral discussions with his
EU counterpart and stress on
all issues pertaining to India-
EU relationship. The first sum-
mit was held in Lisbon last year.

Discussions are taking place to
bring together key business
leaders from both the sides.

The four important sectors,
which have been identified to
enhance trade and investment
between India and the EU, are
manufagturing, information
technology, food processing and
maritimgpe the Belgium ambas-
sador, My Guy Thouveroy, told

- the media.

The EU President, Mr Romano
Prodi, and the Belgium Prime
Minister, Mr Guy Verhofstadt,
will head the delegation. Bel-
gium took over the EU presiden-
cy from Swedengon 1 July.
‘“$ery» six mopths, a different

member state takes the presi-

dency following: an established
retation.

“India has emerged as an ex-
traordinary economic power and
we have reached a stage where
both sides should consult each
other on crucial issues like the
WTO,” Mr Thouveroy said.

It has been felt that there are
immense avenues for partner-
ship between the two including
development aid, scientific coop-
eration and tighter political co-
operation before the summit.

The volume of trade between
India and the EU touched 13
billion Euros in 1999 from 5 bil-
lion Euros in 1990. Z

7

L ¥



AU, India
mull IT vision

tatement

I\
MMAN NEWS SERVICE% !

\ : .

, - NEW DELHI, July 2. -The Euro-
pean Union and India are plan-
ning to come out with a joint vi-
sion statement on information

.. technology, spelling out future

. synergies, an EU official has said.
“EU and India are currently in
discussion on a joint vision
statement on IT,” EU commis-

- sioner, Mr Erkki Liikanen, a
member for information society
and enterprise of the EU, said
at a seminar organised by the :
Confederation of Indian Indus- ;
try and its international part-
ner Agoria, in Brussels.
Expressing EU’s keenness to
reduce the existing digital di- -
vide in India, Mr Liikanen said
European companies could help
in building telecommunication
infrastructure--and enhancing
flow of information to feed the
Indian IT industry.

Mr Liikanen said he was look-

ing forward to participate in
the two-day Indo-EU Sumpn
beginning 22 Novemb
year.

this
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ndia, Germany
sign extradition

wp-1  treaty

BERLIN, JUNE 27. India and Ggrma-
ny today signed an extradition
treaty to combat crime and ter-
rorism with mutual cooperation.
The Home Minister, Mr. L.K. Ad-
vani and Germany’s Federal Min-
ister of State, Ms. Herta
Daeubler-Gmelin, signed the
treaty.

The signing of the treaty, on the
concluding day of Mr. Advani’s
four-day visit to Germany, will en-
able the two countries to extradite
to each other any person wanted
by a competent authority for an
extraditable offence.

Extraditable offences under the
treaty are offences which are pun-
ishable under the laws of both
States and are punishable by a
term of imprisonment of at least

one year. — PTI /
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talk jo

NEW DELHI, June 12. — DlS-

i cussions for the joint produc-

" tion of the Mirage-2000 fight-

| er-bomber in India will be held

later this month when a top
French delegation arrives
here.

Defence ministry sources con-
firmed that discussions on the
Mirage-2000 may be held with
the French delegation this
month. India and France have
a joint working group of defence
matters that reviews strategic
affairs, military-to-military ties
and technical issues twice a
year. This meeting will be held

" later this month. India has sim-
- ilar ties with Britain, Russia,

Israel, USA and Vietnam.
India has some Mirage-2000s

iG: India, France fo
int p“i*odudlon ‘

- STATESMAN NEWS SERVICE [ A ,S in Gwalior and they were used

during the Kargil conflict two
years ago. Recently, 10 Mirage
jets have been purchased but
the possibility of manufacture
of the planes at the Hindustan
Aeronautics Limited plant at
Bangalore remains. In the past,
the HAL factories have made
the Jaguar deep penetration
strike aircraft - a partly French
product — and also, the MiG
planes. At the moment, the Mi-
rages can only be repaired and
overhauled there.

Though no decision has been
taken, the possibility of manu-
facturing the Mirages at HAL
factories will serve a major pur-
pose. It will make it easier to
access aircraft and spare parts.
It will also be cheaper. The

French are keen on a wider re-

lationship instead of just buyer-
seller ties and are likely to ben-
efit from it. Once the two gov-
ernments agree, HAL and Das-
sault, which manufactures the
Mirage, will have to negotiate.
Among other technical issues
will be a discussion on the pos- |
sibility of building Skorpene
submarines at the Mazagon
Docks, Mumbai. Again, no !
agreements will be signed dur- |
ing the trip as it involves larger |
issues like the transfer of tech- |
nology, but India has expressed
an interest in the submarine as |
opposed to the HDW submarine |
which has been hanging fire for 1
a while. ;
Other issues that may be dis- !
cussed include more visits by .
officials and more joint exerci- |
ses by armed forces personnel. |

(HE STATESMA®

oY s

VY w e



/

" India, France joint, naval exercise in Nov.

By Arunkumar Bhatt

MUMBAI, MAY 22. Indian and
French navies will hold joint exer-
cise, ‘Varuna 01’, off Mumbai in

" November next. One of the areas
of learning from each other in it
would be the anti-submarine
warfare (ASW).

The French are sending a task
group of three warships, led by
FNS Var, the flagship of the
French forces in the Indian
Ocean. While the Var is a tanker,
the other ships include a high-
tech stealth frigate of the La
Fayette class and a Corvette. Sev-
eral Indian surface ships and sub-
marines are  expected to
participate in the exercise.

The details were discussed dur-
ing the five-day call of the FNS La
Fayette, her commanding officer,
Capt. Hugues Jardin, told a vis-
iting press party. The French had
two ‘“‘working-level” meetings

_ with the Indian naval specialists.

The French Navy which main-
tains a sizable presence in the In-
dian Ocean for ‘regional security

their French counterparts aspects
of detection and destruction of
hostile submarines. It was denied
that the increased Indo-French
cooperation in the ASW was cen-
tred around the Agosta class sub-
marines which the Pakistani Navy
has acquired from the French.

concerns” calls on the IndYa
ports regularly every year. Two
French warships — a nuclear
powered submarine, Pearl and
anti-submarine frigate, Dupleix

INS Delhi
wins award

MUMBAI, MAY 22. INS Delhi won
the ‘best ship’ award here today
at a fleet evening ‘Fling 2001’ that
marks the culmination of gruel-
ling year at sea for the western
fleet.

The French are keen to sell In-
dia the next generation Scorpene
class of submarines, not only
more advanced than the Agosta
but also having air-independent
propulsion like the Agosta, afford-
ing three to four times higher en-
durance underwater compared to
Vice admiral Vinod Pasricha, other conventional submarines.
flag officer commanding in chief,
western naval command pre-
sented the awards to ships and
professionals from various fields,
a Navy release said here. — PTI

The French have also increased
their efforts to sell India La
Fayette class frigates and also
combat management system,
Tavitac, installed on this class.
The La Fayette has several im-
pressive features, particularly her
stealth. Capt. Jardin said that his
ship though of 3,500 ton bulk, its
radar image — radar cross section
— looked like that of just a 400-
tonne boat.

— had participated in the Inter-
national Fleet Review hosted by
the Indian Navy here last Febru-
ary..

A team of Indian ASW experts
had also discussed at length with

Her hull has inclined sides and
bulwarks, covered fore and after-
decks, enclosed masts and no
right angles. Its infra red signa-
ture is reduced by using special
paints and insulating “hot spots”.
Specially designed rotating ma-
chines, cradles and mounts have
reduced its sound and a "‘17-loop
degaussing system” reduces its
magnetic field.

The La Fayette class has three
versions: anti-surface ship, anti-
submarine and anti-air. The first
one is armed with eight Exocet
sea-skimming missiles and short-
range Crotale anti- air missiles
besides a 100 mm gun. But the
version has no anti- submarine
weapon or sensor. “We are too si-
lent a ship,” said one of her offi-
cers.

The La Fayette was surely on
marketing-cum-goodwill visit to
Mumbiai if one noticed high-pro-
file presence of the executives of
her builders, DCN International.
She was hosted by the Indian fri-
gate, INS Ganga. .
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Norway, India to set up $1bn

hydro-power projectin J&K
Deal-signing durmg Norway PM’s visit

By OUR CORRESPONDENT W P \

New Delhi, April 16: A billion dollar hydro-electric
project will be set up by Norway in Jammu and Kash-
mir.

India and Norway will sign the deal to the effect dur-
ing Norwegian Prime Minister Jens Stoltenberg’s
New Delhi visit later this week. Norway is keen to
invest heavily in the power generation sector in India
and several projects are in the pipeline.

Mr Stoltenberg will arrive in New Delhi, accompa-
nied by a large business delegation. on April 19. The
signing of the hydro-electric power project would be
one of the high points of his visit. The 600 MW pro-
ject would come up at Savalkot in Jammu and Kash-
mir. The work will be undertaken by the Norwegian
consortium Statkraft-Anlegg and GE Norway in
cooperation with the Jammu and Kashmir Power
Development Corporation.

The visiting Prime Minister will also inaugurate
India-Norway energy meet and a seminar on peace-
keeping at the United Services Institute. The energy
sector has been identified as one of the key areas of
coo/pc;ation. Apart from energy, Norway is taking

Ziceen interest in India’s information technology sector

and water management. India and Norway have held
regular foreign office consultations and there have
been frequent visits between the two nations. Norway,
which is involved in the Sir Lanka peace process, has
kept in regular touch with India over the issue.

Norway's negotiator Erik Solheim, who is mediat-
ing between Sri Lankan government and the LTTE,
was in New Delhi in March for consultations. Norway
has acknowledged the fact the India has a legitimate
role to play in resolving the crisis in the island nation.
Mr Solheim was in India along with state secretary in
ministry of foreign affairs Raymond Johansen.

During his stay in India, Mr Stoltenberg will have
wide-ranging consulitations with Indian leaders on
developments in the South Asian region and the
peacekeeping operations. The discussion will also
focus on enhancing cooperation in space, science and
technology and defence sector.

He will meet President K.R. Narayanan, Prime Min-

ister Atal Behari Vajpayee and his ministerial col- "

leagues and Leader of Opposition Sonia Gandhi. The
Norwegian Prime Minister will also visit Agra and

Bangalore. //

!



-gjonb 8o NRWISEG PUR 1830S 93
Amp ‘syonpoid  payIpoON A[Teot
-jouan) jo 3urpuey ‘pAYy uiked
-[oA8] ‘sansst Arejues ‘syonpoud
10J $$2008 19d1el SB auwidal QLM
2y} Iepun SuIedUOd Iofewl S EBIP
-uf paisy| ‘ute{ "y'O'H 1IN 21NN
-u8y A1ejaIoag [euonippy oyl
-passnosip 2q pnod
sotnunod Suidojeasp jo Juduneall
[enuoIaglp pue jedads  ‘open
ppiom uo safdouud UOWWIOD
paidope Suiapy Ioyy  "suon
-enogau 21Ny 10} 1saIUL UOW
-woo o puy pue ApsioeId a1ow
sureduod 9y} Ajnuopl  pnoys
syradxe ammynoude pres 8H
‘siseq iej U apen aney
pUE SUOTLIOISIP 9PEI} PIOAE 0] SBM
uonesiedql OIM °ul 'Nd du
se [jom se Bpuj ul yueurwopaid

QIoM SIOULIR] [[BUIS PIES O "Sadud
-I3pp pue  sZulpuejsiopunsiut
Sunsixa saoural 01 suonenodau
a1niny 10} punois uowt
-uI0d puy 0] paluem a( pres o[y
-s1] “IN ‘s180npold adi1 pue 1edns
Jo saaneiuasaldal Jow BuineHy

-pres oy ‘2ou1d 9[qrUOSEAL
e je 1 198 pnoys fowmnsuod syl
ajrym donpoaid 1oyl 10j ooud aane
_1aunwial 193 0} s1aULIR] Sii sjuem
erpu| -passaooid d1om syonpoid
ajqe1o8oa pue s)nyy JO U 1ad
g1 AuQ -aurj £119a0d MO[Iq PaAl]
Aay) se pooj [euonLINU O} SS3I
-5® 9AeY Jou pIp uone[ndod si1 Jo
Juao 1ad gz Inogqe ‘uononpoid a1q
-p1a8oA pue SHNIy Ul oMl PquInu
pue uoponpoid y{iw up auo 139
-wnu guiaq eipuj pue uononpoxd
pooj p10231 ® oydsap pres 9H

"prey 3ul
-Aejd-[oao] ® pue usunealn el
-uaIayip [eads,, papaau eipu] se
yrdap ut passnosIp aq snut BIpU]
puUB (1] 9 JO SUIIIUOD UOWIOD
1) pres 9y "siotule) uoyul 0ot
19A0 JO POOUTISAI] 3Y} PAA[OAUI 1L
se A11Inoas pooj JuLINsud 103 poaul
a1 pastseydura tetumy YsHIN 1N
‘Buneaw Juol-1noy siy Sulng
-sa8ueyp Aorjod oxewr 01 djepuetl
parmbal a1 asey oum N Ul
JO S2LNUNOD IaQUidll M 9S8
s erpu] dn 9ye) pinom ay ey 19}
-SIUI 94} paInsse 19[YosLe "IN
‘UOTSS3IU0D SIY) MEID
-(J}IM 01 A0 B SEM 319U ], "SoUUO}
000'0V'T pUnoIe o0} 00001 wolj
uesi pey eipul woy suodul
221y Ainp s N3 ‘001 U peulseq
jo ased ay) uj ‘ejonb Jururewsal

ayp uo pasodwy st &np Juad 1ad
oGz v uesard je seuuol §00'01
Aquo jsurede se ‘pa10isal aq 0}
Anp o1az qum spodxa 1edns pauy
-a1 jo wnuue 1ad saUUOl 000°ST
1o ejonb a1nua syl siueM BIpU]

‘Kepo) 19y IISTUTIA
a1 uo pajed ‘Bydsty zuel] A
‘omynougdy 10] I9UOISSIUIIOT)
N4 Aq pej uonedaep uoluf) ue
-odoing ay) uaym ‘rewimy 4sniN
QA ‘I9ISIUTA SIMINOLIBY Uouf)
oy} Aq posies sem dnssl YL
-surodxa
1e8ns 9a1] Ainp 1] 10Nb oY1 21018
-1 03 pue suodwil 9011 NRWSEq
jo eionb aay Anp sy urElLl 01
(ng) uorun ugadoing Ayl pajyse
Kepoy eipuf ‘9T U¥dY H13A MIN

esied 1gren Ag
A\

17 APk 1M

THE HINDU

"\ N3 yum anss| ejonb 1esns b\,
‘9o fewseq dn saye} eipul’



Ild — “Aepuj uo y|oQ MAN Ul 9SNOH peqeiapiH aul
e ‘enald owuojl 1A ‘Vediaqunod ueneoi siy
yum ‘Ysuig Juemser A S9SN SHRHY (ewayx3 syt

JuaUIaI3R 3Y) |lvUIULIS) onouny e
01 UOHUIIUI S JO JITOU USPLIM 1B ‘Bj0Old OUIUOE 1IN ‘I91STUIN
3, 1824 9UO0 $S9AIZ JUBUIUIBADD) uSaigg ueneo1) Sunisa

1930 $SaJuUN Inuniuaod Igyjealayl 3 ue Nmﬂdwm yuemysex
Aeur pue sieak o1 jo potrad N “ISISTUIA] doURUL] a1

® 10} 9210J Ul ufewrdl jfeys qudts sem Juswiaaide ay
pue sjuswaimbal [eUCHNIRSUOD)
Y JO JUBUIIINYY 3 9o
Joea PallIou aARY SIU3UTUISA0D
yoq soye Aep yroniy ay)

U0 9210J 01Ul 3WOD J[eys I

*SUONR[3I DIWIOU029 UBHROI)
-0puj 943 0) WNJUIWOUWL
mau e 1eduwr 0] paldadxs
T yorym Judwaaide uonosajoid
pue uonowoid jusunsaaul

- Jk . [e121e(lq € paudis Aepol eleoL)
\ & eIpul Aq PUB RIPU[ b AV ‘IH13Q M3N

paudis Yuawaside yons pigy ayd
SI BIROID) UM juduwraaide ay], juapuodsaiio) repads g Ag

jusu}saaul uo joed

uSis engeol) ‘eipu] -

.

-t



“Indo-Danish talks

Ko
COPENHAGEN, APRIL 3. India\ and
Denmark today held their \first
high-level talks in four years with

Copenhagen describing the Indo-
Danish relations as ‘“‘extremely

" good”.

“Relations between India and
Denmark are extremely good and
we are keenly looking forward to
today’s bilateral talks,”” a Danish
Foreign Ministry official said.

The External Affairs Minister,
Mr. Jaswant Singh, who arrived
here last night on a two-day
‘working’ visit, held official talks
with his Danish counterpart, Mr.
Imojens Lykkitet, on bilateral, re-
gional and international issues.

He is due to meet the Prime

i Minister, Mr. Paul Rasmossen,

this evening before leaving for
Stockholm to attend the Europe-
an Union (E.U.) Troika India Min-
isterial meeting tomorrow.

According to diplomatic sourc-
es here, Denmark took the initia-
tive to invite Mr. Singh for the
working visit after it was known
he would be in this region for a
meeting with EU Ministers as part
of efforts by Copenhagen to
maintain “high-level contacts”
with India. : :

The previous  high-level v}ir/
from India was in 1993 w the
then Prime Minister, MrP.V. Na-
rasimha Rao, ca ere to attend
the U.N. sociat’summit and from
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the Danish side, the(|Prime Minis-
ter and the Foreign Minister had
come calling to Ndw Delhi in 1995
and 1997.

Development issues were also
on the agenda of Mr. Jaswant
Singh's talks with the Danish
leaders since development coop-
eration is the cornerstone of bilat-
eral ties, according to an Indian
official.

Today’s Indo-Danish contact is
also considered significant since
Denmark is due to assume the ro-
tating six-month E.U. presidency
in the first half of next year. In this
context, the holding of the third
annual E.U.-India summit for
next year in Copenhagen is not
being ruled out.

While the first summit was held
in Lisbon in June last year under
the auspices of the Portuguese
presidency and attended by the
Prime Minister, Mr. A.B. Vaj-
payee, the second summit is due
to be held in New Delhi in No-
vember this year.

Mr. Singh and his Danish inter-
locutors also discussed the poten-
tial to increase bilateral trade,
which was around $ 300 millions
each year, with the balance of
trade slightly in favour of India.
There is no substantial inflow of
Danish investments to India with

less than $ 100 millions comi
through since 1991.— PTI
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‘Indo-German watershed project
transforms drought-hit villages

By Abhay Vaidya K

The Times of India News Service \\
AHMEDNAGAR: The unfolding spectre of t
drought in Maharashtra has focused the spotlight o
a highly successful Indo-German watershed develop-
ment programme which is bringing about a radical
change in the villages that are chronically poverty-
stricken and drought prone.

While the programme is currently being imple-
mented in 200 villages spread over 22 districts, 45 vil-
lages which participated in the programme have
escaped the wrath of drought. So electrifying is the

(NABARD), the state government and the appr&’e—/
tion of countless villagers.

The programme primarily foél§es\ on poor,
drought-prone villages and then unddrtakes a five-
year project of rainwater harvesting and groundwater
replenishment. The programme rests oj the uncom-
promising commitment and participatpry involve-
ment of the entire village, requiring that 16 per cent of
the cost of the project is borne by the villagers
through voluntary labour. As WOTR director Fr
Crispin Lobo said, “We do not begin unless the vil-
lagers demonstrate their commitment by doing four

transformation in villages such as days of Shramdan (voluntary
Bhoyre Khurd, its neighbouring vil- DROUGHT — PART 2 labour), and then, abiding by a set

lage Pimpalgaon Wagha, Mendwan
and Sherikoldara in Ahmednagar
district, that many drought-prone
villages are clamouring for inclu-
sion in the programme.

As Dasrath Tukaram Gaikwad
(62) from village Bhoyre Khurd
described the transformation:
“Water in this village would dry up
by February-end itself and our
women had to trudge long distances
for water. The surrounding hills
were bald and we could grow just
two crops— jowar and bajra. The
watershed development work
began here in 1998, and today, we
are not only tanker-free but also
grow a number of fruits and vegetables even in the
summer.”

Prosperity in this and other villages which have
developed their watersheds is being seen in the form
of a dramatic rise in income through agriculture and
the purchase of hybrid “Jersey” cows and dairy devel-
opment. They also witnessed a substantial rise in the
number of telephone connections, television sets, trac-
tors and motorcyeles—other visible symbols of pros-
perity in the once poverty-stricken and drought-
prone villages. Launched and guided by the
Ahmednagar-based Watershed Organisation Trust
(WOTR) in 1993, the carefully-designed watershed
development project is being led by the well-known
Swiss Jesuit, Fr Hermann Bacher.

Funded by the German Development Bank
Kreditanstalt fur Wioederaufbau (KFW), the pro-
gramme has won the approval of the National Bank
for Agricultural and Rural Development

MAHARASHTRA

of principles.” As was done by
Anna Hazare at Ralegan Siddhi,
the villagers have to agree to a ban
on indiscriminate grazing by their
cattle and goats, a ban on tree
felling and formation of a “village
watershed committee” with repre-
sentatives of landless labourers and
33 per cent reservation for women.

“We have found that the best
way to unite people; to draw people
from all castes and communities is
] to organise them around their hard-

I pressed need for water, Fr Lobo
said. As was seen at Bhoyre Khurd,
the watershed development was
achieved in co-operation with the
state forest department and other agencies through
the afforestation of hills and construction of water-
absorption trenches, contour bunds and farm bunds, a
number of gully plugs, and earthern, stone and
masonry structures which arrest the downward flow
of water.

Fr Lobo was particularly emphatic about the sup-
port extended by the state government, without
which, he said, the WOTR could not have undertaken
the afforestation and management of forest lands
along with the help of the villagers. Having spent
approximately Rs 150 crore over the last ten years at
the rate of Rs 50 lakh per project, the WOTR is now
seeking fresh funds to expand its programme.

“What we now need are funds to expand this pr
gramme. We have so far covered
lakh hectares; we can take this up to half-a-
hectares covering as many as 1,000 village;
we are supported financially,” he said.

THE TIMES OF INDIA
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| EU keen on arﬁual India summit

FROM PRANAY SHARMA

New Delhi, April 1: The Euro-
pean Union, Delhi’s largest trad-
ing partner, is keen to turn its
summit-level meeting with India
into an annual feature. The next
India-EU summit is scheduled to
be held in Delhi this October.

The decision, being seen as
evidence of India’s rising stock
in the West, comes in the wake of
the Vajpayee government’s
move to further open up its mar-
ket. The export-import policy an-
nounced yesterday removes
quantitative restrictions from
most sectors, including agricul-
ture, in line with Delhi’s commit-
ment to the WTO agreement. The
trade figure between the two
sides run to over 21 billion euros,
and is expected to go up with the
opening up of the market.

The last India-EU suminit was
held in Lisbon last year. Apart
from India, there are five co-

untries — the ISJCS Russia, China
and Japan -— with which the EU
holds such meetings. The sixth
summit takes place with the Af-
rican nations as a whole. The
EU’s desire to extend this honour
to India shows its growing impor-
tance in the outside world, both
politically and economically.
“There is a move now to insti-
tutionalise this dialogue at the
summit level,” an official said.
The Delhi summit may be pre-
ceded by a business meeting, pos-
sibly jointly organised by the CII
and the Ficci for a better re-
sponse from foreign investors.
Surprisingly, the relations
between India and the EU have
strengthened only over the past
few years though it has rema-
ined one of Delhi’s major trading
partners. The turning point was
perhaps the aftermath of the
May 1998 nuclear tests, when,
the British presence notwithst-
anding, the EU, mainly because

of the French initiative, resisted
ctions against Delhi. The EU
ove is an indication that it has
dentified Delhi as a key player
ot only in the region, but at the
international level, too, with
hom it is keen on having closer
and deeper cooperation.

The relations will receive fur-
ther boost as foreign minister
Jaswant Singh leaves for Stock-
holm to attend the India-EU troi-
ka meeting on April 4. Singh will
stop at Denmark and hold bilat-
eral talks with his Danish coun-
terpart, Mognes Lykketoft, at
Copenhagen on April 3.

At the meeting, Singh will
have wide-ranging discussions
with Swedish foreign minister
Anna Lindh, whose country cur-
rently holds the EU presidency.

A number of developments in
the region, including India-Pak-
istan relations and the possibili-
ty of renewed dialogue, the de-
struction of the Bamiyan Bud-

dhas, are likely to come up for
talks. The EU may also seek Del-
hi’s views on the developments
in Sri Lanka.

The US-proposed National
Missile Defence system is anoth-
er area where both sides would
like to know each other’s views
and discuss the likely fallout if
the US goes ahead with it. The
EU, which was initially opposed
to the programme, has softened
its stand and is keen to know
whether the shield would be ex-
tended to them.

India is against militarisa-
tion of outer space, but has
adopted an ambiguous position
on a land-based missile defence
system. It has not yet joined
China in condemning Washing-
ton’s proposed move.

However, Delhi is worried
about the cascading effect it may
have on security in South Asia
and, therefore, would be eager to
ascertain the EU’s vive/

THE TELEGRAPH
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India-EU to cooperate

-

+\ in civil aviation ™%

By Our Special Correspondent

NEW DELHI, MARCH 29. India and
the European Union have agreed
to jointly spend Rs. 140 crores
(Euro 32 million) under the EU-
India Civil Aviation Cooperation
project for improving civil air
safety and related procedures by
strengthening cooperation be-
tween mutual civil aviation au-
thorities and aerospace
industries.

At ajoint press conference after
the first meeting of the Steering
Commmittee, the co-chairpersons,
Mr. Joe Cunnane, the First Coun-
sellor, Delegation of the European
Comrmission in India and Mr. Sa-
nat Kaul, Joint Secretary in the
Ministry of Civil Aviation, said the
project will be of enormous bene-
fit to both the parties. Mr. Kaul
said the industrial collaboration
would include technological in-
puts and training.

It was agreed to implement
during the inception phase a se-
ries of technical workshops for

. the different activities to be fol-
i lowed by a validation seminar for

i each field of cooperation. It was

also agreed that efforts would be

i made to complete the inception

phase in six months, to be fol-
lowed by the implementation
phase for the agreed activities till

. the end of 2004.

Mr. P. De Prevaux of the Eu-
ropean Association of Aerospace

© Industries (AECMA} hoped the
- project would lead to upgradation

of aviation manufacturing stan-

i dards in India. The Hindustan

Aeronautics Limited, for instance,
manufactures aircraft doors for
Airbus Industries.

The project will focus on air-
worthiness and safety oversight,
airlines management, air traffic
management, product support,
customer support, pilot instructor

training and airport activitiep.
The signatories to the prbject
are the Ministry of Civil Aviation,
the HAL, the Society of Indian
Aerospace Technologies and In-
dustries on the Indian side and
AECMA on the European side.
The project is managed by the
AECMA who will get office space
in the Ministry of Civil Aviation.

Lufthansa’s ticket
auction on Net

The German Lufthansa airline
today conducted its first live in-
ternet auction for a variety of tick-
ets between Dethi, Mumbai,
Chennai and Washington DC,
New York, Munich and London
for media persons.

The tickets went for less than
half the printed price. Of course,
conditions apply.

The next live auction for all cus-
tomers would be on April 18,
when the airline will throw open
some sectors for auction.

The Chief Executive of the air-
line here, Mr. Harold Han, said
the airline hopes to sell half-a-
million tickets through e-com-
merce in this year and plans to
increase online sales to 25 per
cent by 2005. In June 1997, Lufth-
ansa became the first European
airline to auction tickets live on
the net. Since March 1998, it has
been hosting regular monthly
auctions in Germany on its online
travel and service portal, InfoFly-
way.

In 1999, the airline conducted
the first live online ticket auction
concurrently in Singapore, Bang-
kok and Kuala Lumpur. The aver-
age price of tickets sold during
internet auctions have been be-
tween 50 to 60 per cent of the ac-
tual price.

Mr. Han said the Lufth
website registers
35,000 hits a month.
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GERMAN BEFENCE MINISTER ON WEEKLONG INDIA VISIT

Germany hails ceasefire

. ua %

extension in J&K

HT Correspondent
New Delhi, February 26

INDIA AND Germany will insti-
tutionalise a regular security dia-
logue at the defence ministers’
level to focus on new emerging
threats and risks, even as Berlin
hailed extension. of the ceasefire
in Jammu and Kashmir as a
“very responsible step”.

Visiting German Defence Min-
ister Rudolf Scharping . told
reporters this afternoon that the
security dialogue would concen-
trate on areas of common con-
cerns such as terrorism and pro-
liferation of weapons of mass
destruction into unsafe hands.
Scharping described his week-
long visit to India as “intensive”.

Germany is the second major
power in Europe after France
with which India will have a regu-
lar security-oriented dialgoue in
what is seen here as a new drive
towards broader engagement on
global security issues, including
nuclear missile defence (NMD).
Scharping said : “We perceive
India as an indispensable power
in the region, with a lot of chances

and also lot of challenges,”

He hoped that Pakistan would
respond to new regional peace ini-
tiatives. The German minister
held three rounds of talks with
his Indian counterpart George
Fernandes and met Eternal
Affairs Minister Jaswant Singh
and National Security Adviser
Braiesh Mishra.

He was cautious on the resump-
tion of military cooperation
between the two countries, sus-
pended after the 1998 Pokhran
nuclear tests,

Asked if Berlin was ready to
resume weapons sales to New
Delhi, particularly in submarine-
building and production of Arjun
tanks, Scharping said it would be
a “step-by-step decision”. The
German minister described the
streteh of territory between the
two countries as “very unstahle”
and commented that unlike Wash-
ington his country was alive to
threats posed by terrorism and
ethnic divide.

He said Berlin was interested in
developing a cooperative struc-
tures in the Asian region in line
with those of Europe for crises

&\ &?H.u/u

(.
Wh o)
management. J\

Scharping said Berlin was in
favour of more representative
structure of the UN Security
Council and hoped that in the on-
going reorganisation of the world
body, both the nations should find
representation. .

He said his country welcomed
New Delhi’s commitment to freeze
nuclear testing and hoped that the
decision would pave the way for
India’s ratifying the CTBT He
said India, a major power in
South Asia, was re-defining its
role and in this process New Delhi
had to take into account not only
its regional security interests, but
also the consequences of its
national policy for an effective
international system aiming at
‘maintaining peace and stability
worldwide. .

He said the agenda for the new
Indo-German partnership in the
21st century was to work together
more closely to meet new global
challenges, pursuing the common
goal of peavce, stability, security
and economic prosperity of their
i i as well as

AP PHOTO

German Defence Minister Rudolf Scharping gets a traditional welcome
before addressing a Press conference in New Dethi on Monday.



~"Berlin to join Delhi

War against terro

FROMPRANAY SHARMA

New Delh& Feb. 26: The close
Indo-German relations and the at-
tempt by the two sides to broad-
base bilateral ties will be given a
final stamp of approval with the
visit of German Chancellor Ger-
hard Schroeder to India in Octo-
ber.

German defence minister
Rudolf Scharping made the an-
nouncement at the end of his
week-long visit and intensive dia-
logue with the Indian leadership.
Though his Delhi counterpart
George Fernandes was his main
host, Scharping also met foreign
minister Jaswant Singh and the
Prime Minister’s principal secre-
tary and national security advis-
er, Brajesh Mishra.

The high point of his visit was
the setting up of a mechanism
which would enable the defence
ministers of the two sides to hold
~egular consultations with each
other and also provide the
platform for senior military offi-
cials of India and Germany to
interact.

Scharping identified Indiaasa
country which is “indispensable
to international security” and
said that though Germany was
not trying to transfer its Euro-
pean experience on security and
strategic issues to the region, it
was hopeful that the proposed dia-
logue-mechanism would provide
the forum for the defence estab-
lishments of the two countries to
act closely with each other.

Germany is India’s biggest Eu-
ropean trading partner and has
identified Delhi as one of the main
countries in the region with
which Berlin should build up a
strategic relationship.

Over the past two years there
had been frequent high-level talks
"etween the two countries. Ger-

1an foreign minister Joscha

Fischer has already been here
twice in the last two years and
Jaswant Singh was in Berlin in
January this year. German presi-
dent Johannes Rau is also
expected here within a month
or two. But it is Schroeder’s visit
that can raise bilateral relations
to the level both expect it to
reach.

Scharping hailed Delhi’s ex-
tension of the ceasefire in Kash-

Rudolf Scharping
in Delhi. (AFP) .

mir as a “responsible decisionina
very dangerous and risky situa-
tion” and felt it was time for Pak-
istan to respond to Delhi’s gesture
and try to settle the outstanding
disputes between the two sides
peacefully.

He said the proposed Indo-Ger-
man dialogue mechanism will
focus on emerging threats and
risks posed by terrorism, ethnic

conflicts and proliferation of
weannna nf mace Anctmsndine @iw

ror..
unsafe hands”.

The German defence minister
expressed satisfaction on India’s
decision to put a freeze on further
nuclear tests and pointed out that
Delhi was not the only country as
some “big eouniries”, too, had
problems with ratifying the Com-
prehensive Test Ban Treaty
(CTBT).

On the proposed US National
Missile Defence (NMD) he said:
“It makes sense to have intensive
dialogue and consultation on the
issue before it is implemented.”

However, he hinted that there
was instability in many regions
due to the rise of religious funda-
mentalism and international ter-
rorism and democratic countries
should get together to find a mech-
anism in making such regions sta-
ble and safe for their own econom-
icdevelopment.

Scharping, when asked to com-
ment about Germany selling its
military hardware to India, made
it clear that his mission here was
not to look for a German arms
market nor to solve problems that
exist between the two sides on
such issues.

The controversy over the
HDW Submarines deal was now
more than two decades old and
perhaps the Indian side will re-
view to decision to blacklist Ger-
man arms manufacturers now,
hesaid. .- = ¢

However, he was cautious on
resumption of military coopera-
tion between the two countries
suspended after the May 1998
Pokhran nuclear tests.

Asked if Berlin was ready
to resume weapons sales to Delhi,
specially whether it would bid
for the major naval submarine
building project and collabora-
tion on the main-b;

Arninian?
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E.U. seeks cooperation in WTO talks

v system of the E.U. According to the Eu%&eén

By Our Special Correspondent Q-

NEW DELHI, FEB. 8. The European Union (E.U.)'is seek-
ing India's cooperation to launch negotiations on
investment and competition agreements parallel to
the launch of a new round of trade negotiations un-
der the aegis of the World Trade organisation (WTO).
A decision on launching the new round is likely to be
taken before the next WTO Ministerial conference is
held in November this year at Qatar. The E.U. has
clarified that it will not seek to place labour stan-
dards or “‘social development” on the agenda at all.
As for environmental standards, it will only seek
clarifications on existing WTO provisions. But it is
keen for India to give its assent to negotiatigns on
the proposed investment and competitiory agree-
ments even if these are not formally inclugéd in the
new round. (

The proposal for which the E.1]. \s lobbying hard
among WTO member countries envisages that the
negotiations on these two agreemelts should run
parallel to the main round. Members ¢an be given an
option to join either the negotiations or the agree-
ment. Unlike other aspects of the multilateral trad-
* ing system, it will not be mandatory for members to
sign the agreement, on the lines of the “opt-out”

1 m-
mission’s Director for WTO affairs, Mr. Herve Jouan-
jean, who has held extensive discussions with the
Commerce Ministry, the Indian authorities are luke-
warm about the proposal. But the main aim of this
visit is to ensure that India will not strenuously op-
pose the proposal at Geneva during the run-up to
the Qatar Ministerial conference. He felt many de-
veloping countries are keen on multilateral invest-
ment and competition agreements as it will enable
them to work in an organised and transparent sys-
tem. Even India, he pointed out is going to introduce
a modern competition legislation and would be able
to use the proposed agreement to its own benefit.
For instance, the formation of a cartel in India could
be controlled if the parent companies are in Europe
where Indian authorities would be able to seek re-
dress under the multilateral agreement.

Mr. Jouanjean said a decision on launch of the
new round will be taken well before the conference
so that there is no repeat of the failure at Seattle. The

/

EC representative who came to attend the India-EC |

after the E.U.-India summit.

THE HINDU

- fEd i

the bi- !



[y

Trance backs India’s bid for UN Coungj

PARIS: France has prormsed to
take an “initiative” in seeking
India’s inclusion as a permanent
member of the UN Security
Council. French President Jacques
Chirac  reiterated  France’s
unequivocal support for India’s
permanent membership as and
when the UN reforms took place,
national security adviser Brajesh
Mishra said here on Thursday.(, \,

When Mr Mishra called on
Chirac on the sidelines of the sixth
round of the strategic dialogue
between India and France, the
French leader pledged to take the
initiative on the matter. Mr Mishra
also had meetings with French for-
eign minister Hubert Vedrine and
defence minister Allan Ricard.

At the end of the two-day talks,
Mr Mishra said the strategic dia-
logue initiated in 1998 had brought

about a “broadening and continu™
ing” cooperation in economic,
defence and commercial fields as
well as in foreign office matters.
Besides strategic issues relating to
security and disarmament, the
South Asian situation, India’s ini-
tiatives in sustaining the Kashmir
peace process and the NMD fig-
d during the strategic talks.
In reply to a question, Mr
Mishra said the situation was not
‘conducive’ at present for resump-
tion of the stalled Indo-Pak talks.
Pakistan must first put an end to
cross-border terrorism before any
prospect on the resumption of
bilateral dialogue on all outstand-
ing problems, including the
Kashmir issue, he said.

Asked why India was pressing
ahead with the extension of the
unilateral ceasefire in Kashmir

at

despite facmg ualties, Mr
Mishra said the ceasefire had the
support of the people who were
longing for peace. While the five-
member Indian delegation includ-
ed Rakesh Sood, ambassador to
the Geneva-based Conference on
Disarmament (CD), the French
delegation was led by Chirac’s spe-
cial envoy Gerrad Errera.

Asked whether Pakistan’s aid to
quake victims in Gujarat would
lead to an improvement in Indo-
Pak ties, Mr Mishra said India
appreciated the humanitarian ges-
ture and took it in the right spirit
but indicated it might not have any
bearings on bilateral relations.

“It is entirely a different mat-
ter,” he said. Pakistan alone was
responsible for 80 to 90 per cent of
terrorism incidents, Mr Mishra
said. ey -

i d
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- MI6 aqm§=.ﬂ_ﬁc Hinduja passport scandal

A
b ﬁ@j

AGENCE FRANCE PRESSE
LONDON, JAN 30

BRITAIN'S Opposition conservative party is
secking to establish whether ministers ignored advice
by MI6, the state’s foreign intelligence service, on the
hillionaire Hinduja brothers at the centre of a passport
scandal,

The Tories are claiming M16 recommended that
1adian-born Srichand Hinduja’s bid for a British pass-
port should be refused, The Guardian newspaper re-
perted today. Thé towover the Indian tycoon’s pass-

»ort request has &wmm&‘ %&o ministerial job of
w.&ﬂgmbam_moP oheof :
Blair’s closest friends and advisers, and threatens
Keith Vaz, Britain’s taostprominent Asian politician.

Prime mizsiter Tony -

Ann Widdécpmbe, Tory spokeswoman on interior
affairs, has written to the head of the official investiga-
tion into the affair, lawyer Sir Anthony Hammond, to
ask him {o examine whether the foreign intelligence
service played arole in the scandal.

“I believe it is in the public interest that these an-

swers be known,” she wrote. Widdecombe suggested
that MI6 agents were tasked to look into the Hinduja
brothers by the British High Commission in New
Delhi. They were, it was suggested, asked to look into
the corruption case facing Hinduja and his brother
Gopichand in India over a huge arms deal. Widde-

combe has asked Hammeond to examine whether im-

migration officers askéd MI6 to draw up a dossier into
the Hindujas’ alleged links to the Bofors arms deal.
Blair last week ordered an inquiry into whether

Mandelson and Vaz did anything wrong in interven-
ing on Srichand Hinduja's behalf. Downing Street said
that the probe should be concluded by the end of next
month. Mandelson stood down as Northern Ireland
minister last week after reversing an earlier denial that
he had telephoned a home office minister in June
1998 about Hinduja’s application.

It was around that time that the Hinduja brothers
pledged one million pounds to the government’s pet
millennium dome project, for which Mandelson was
then responsible.

The money was delivered in October 1998, A few
days later Srichand Hinduja submitted a second re-
quest for a British passport. His first had been rejected
in'1990. :

He obtained his citizenship in March 1999, a third

of the time it normally takes.

Meanwhile, a close friend of Mandelson has said
the ex-minister was the victim of a miscarriage of Jus-
tice prompted by a "hysterical, lynch-mob atmos-
phere".

|
_
'

Wiitingin today’s Independent newspaper, author
Rober Tharris, accused elements in the government

and the nuling labour party of showing "scant loyalty” to
the former Northern Ireland secretary, but neverthe-
less said he believed Mandelson’s career in frontline
politicswas now at an end.

A spokeswoman for the foreign office declined to
comment on the suggestions that MI6 had probed the
Hinduja affair.

“We do not confirm or deny intelligence reports,”
she said.
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‘E.U.-India: from fascination

~ to greater coo

By Chris Patten 9’ g v

India always fascinated Europe;
its culture, its diversity, its demo-
cratic tradition, its sheer size. To-
day, the European Union is
India’s top trading partner, and
European companies are the
leading investors in the country.
But the European Union has not
— at least until now — exercised
the same fascination for Indians
as India has for Europeans. Rela-
tionships with individual coun-
}ie& Britain, France and

Germany — have always dom-
inated Indian attitudes. That is an
understandable reflection of his-

tory. M. L

Later this w %, [ shall be mak-
ing my first visit to India as the
European Commissioner for Ex-
ternal Relations. It seems that In-
dia is now taking more interest in
the E.U. There are two main rea-
sons: the end of the cold war lead-
ing to E.U. enlargement, and the
launch of the Euro. The first E.U.-
India Summit at Lisbon in june
2000 marked a turning point. The
leaders of the two largest democ-
racies discussed a multitude of
common transborder challenges,
such as a new WTO round, cli-
mate change, terrorism and nu-
clear proliferation. They also
confirmed our mutual interest in
seeing closer bilateral trade and
investment links and co-oper-
ation in new technologies.

Our two markets will comprise
1.5 billion people after enlarge-
ment of the E.U. — a quarter of
the world's population. Yet at pre-
sent our trade with India repre-
sents less than 1.5% of the
Union’s foreign trade, and only
0.4% of the E.U.’s direct invest-
ment abroad goes to India. There
is a huge economic and commer-
cial potential waiting to be
tapped. ZL 1

The last decade fof reforms and
liberalisation has| benefited the
economy. India has experienced
constant growthf when other
countries of the pgegion were suf-
fering from a sefious crisis. The
reforms have also supported un-
precedented development in
high-tech sectors like information
technology. Indeed, India has
been so successful, that it pro-
vides accountancy services and
exports software worldwide, with
its engineers taking up job offers
from many industrialised coun-
tries, But if other sectors are to
experience similar growth and in-
creased competitiveness, the re-
forms must continue, and the
Indian Government must not al-

-
low corporatist resistance to re-
duce India’s attractiveness to
foreign  investors.Globalisation
means that the competition for
foreign direct investment is every
bit as competitive as the pageants
which Indian beauty queens now-
adays seem to dominate. But the
vital statistics which interest pri-
vate sector investors are econom-
ic ones. They are concerned
about a transparent and sound le-
gal, administrative and fiscal en-
vironment, and a functioning

S

infrastructure. It is the countries
which outshine their competitors
on those grounds who will win
the FDI crown.

The Commission will do its bit
to increase India’s chances with
companies coming from the E.U.
We are working on a joint initia-
tive to promote trade and invest-
ment, focussing on the private
sector, in preparation for the next
summit which will be held in New
Delhi later this year. Our co-oper-
ation programmes are intended
to assist India to meet and apply
standards in areas such as phyto-
sanitary health.

India would also benefit from
the launch of a new round of mul-
tilateral trade negotiations. They
would reduce the obstacles to
trade and investment. The E.U. is
committed to a new round in
which the vital interests of devel-
oping countries like India are ad-
dressed. We are very conscious
that globalisation needs to be har-
nessed to benefit the poor and
vulnerable nations and popula-
tions.

Indeed, humanity’s greatest
challenge this century is the elim-
ination of poverty. This is India’s
greatest challenge too. Europe
supports the Indian Govern-
ment's ambitious socio-econom-

L] JRM ey

peration

ic reforms, and the combined
efforts of the Commission and
member states make us the large-
st donor for India’s development.
The Commission recently granted
Euro 200 million to the Sarva
Shiksha Abhiyan programme in-
tended to extend elementary edu-
cation to all Indian children.

Our development partnership,
and our wider relationship,
should draw on the strengths of
our two civil societies. Their vi-
brancy and diversity reflect both
the strengths of our respective de-
mocracies, and the multi-lingual,
multi-ethnic societies in Europe
and India. Indeed, as many com-
mentators have recognized, In-
dia’s choice of democracy has
promoted stability and peace,
and prevented this diverse coun-
try with its 18 officially recognised
languages from coming apart at
the seams. The European Union
— with 11 official languages at
present — faces a similar chal-
lenge in pursuing political and ec-
onomic integration as the best
means to promote peace and sta-
bility both within as well as out-
side the E.U. At the same time the
variety of different national, re-
gional and local traditional demo-
cratic institutions provides a
highly diverse, yet strong demo-
cratic underpinning.

The E.U.-India civil society re-
lationship has a solid base thanks
to the remarkable cooperation of
European and Indian NGOs. The
Commission has financed more
than a thousand projects of Indi-
an NGOs in India focussing on
poverty alleviation, women'’s em-
powerment and children'’s rights.
Civil society must also be one of
the motors in the relationship be-
tween the European Union and
India, and a source of new ideas.
That is why in the course of my
visit I will inaugurate a Round Ta-
ble made up of eminent represen-
tatives of the Indian and
European civil society together
with Foreign Minister Jaswant
Singh. A network of Euro-Indian
“‘think tanks” will also be set up
during the year and we are look-
ing into the possibilities of build-
ing further links in culture and
education. By forming ‘thinking
links’, we should start to dispel
the ignorance and stereotypes
that hamper mutual comprehen-
sion and build a basis to move
from European fascination with
India to greater E.U.-India coop-
eration on the world stage.

(The writer is European Commis-

sioner for External Relations)
-
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. LONDON, Jan. 24. — The waﬁm/.
minister in charge of Northern
Ireland, Mr Peter Mandelson resigned
today after disclosures that he had
w&.w.om Mr Srichand P Hinduja get a
British passport.

Mr Mandelson, the Prime Minister’s
closest political ally, announced his
resignation shortly after a two-hour
meeting with Mr Tony Blair. The
WﬁEa Minister had summoned him to
establish the facts” in the controversy
. over the issue of a passport to the
‘ mwbm&w group chairman, Mr SP
u. MMWMW“%, a Fw&ﬂm businessman and a

onor for i i
e the millennium dome

Mr SP Hinduja and his two brothers
PP and GP, are in India mmo.Emv
charges in the Bofors kickbacks case.

After his meeting at 10 Downing
Street, Mr Mandelson said: “I didn’t in
any way act improperly in respect of
any application for naturalisation as a
British subject... I do accept, however
when my office spoke to some
newspapers this weekend, I should

\\, Mandelson had helped SP get British pa

The British smamsq for Nerthern ireland, Mr Peter Mandelson, speaking to the media in front
of E u_...ss_.,é m:mﬁ‘wdm,q mmm..m&:u =>.,,== m__a government on Wednesday. — APIPTI

spoke to the home office minister.”

incorrect information given to the

C Mr Mandelson, quittin,
have been clear that it was me for the second %Em wbmawwwwa%%%%& s e nacused of o

"
ssport m CBI to gr

inister quits over H

“limited”

um dome and when Mr SP Hin

and Mr GP Hinduja gave £1 million to

the dome’s faith zone,

Mr Mandelson triggered a political based Mr PP Hinduja was interro-
gated in the Bofors kickbacks case to-

having _said on
involvement

il Bofors

in Mr

1

helping Mr SP Hinduja get a British
passport in 1998, when he was the
minister responsible for the millenni-
duja

outcry when yesterday he allegedly
changed his version of events on what day, SNS adds from New Delhi.
he had reportedly said on Sunday.
Media reports had quoted him as
Sunday that his
SP though they had completed ques-

Hinduja’s application was handled by tioning him yesterday.
his civil service private secretary, a
statement repeated by Downing tioned Mr PP Hinduja today for more
Street on Monday.
Yesterday, 10 Downing Street,
disclosed that Mr Mandelson had
personally raised the issue in a tion... The CBI wants to clarify it
telephone conversation with Mr Mike between the two brothers.” Officials,
O’'Brien in June 1998, then the however, refused to divulge the facts.
immigration minister.
Last night, Mr Blair's spokesman headquarters around 11 this morning
had said Mr Mandelson hadn’t offered
to resign. He insisted that yesterday's
statement didn’t alter the key point p.m. A designated court had extender
that Mr Mandelson at no stage the date of the Hindujas’ interrogatio
o e o endorsed or msvmmimm Mr SP Hindu-
~=aonally and not ; . p ree + Mandelson was accused of trying ja's application. ut he conceded that begin interrogatin, the London-bas
¥ my official who said he accepted responsibility for to cover up the extent of his anww wm Wn aiwwi have been better if we had gmg GP m.Emcmu.m. & \

beneficiary again

got it right first time around.”

CBI to grill SP again: The CBI has
summoned the Hinduja group
chairman, Mr SP Hinduja, again to
cross-examine him on certain facts
that have come to light after Geneva-

CBI officials said the agency had
asked Mr SP Hinduja to appear before
the investigators tomorrow at 11 a.m,,

One of the investigators who ques-
than four hours said: “We have to

cross examine certain facts which
came to light during the interroga-

Mr PP Hinduja reached the CBI

and was interrogated till 1.30 p.m.
and then again from 3.15 p.m. to E

till January 30. The CBI will nc¢

induja link
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UK minister quits over ,

L4 L ] [ PN ) »
Hinduja citizenship issue

~ \ By Robert Barr ) - @NJ‘"‘\\’
LONDOWN! Northern Ireland secretary Peter
S Mandelson announced
Mo his  resignation on
R Wednesday ~ following
K growing controversy
about his involvement in
the citizenship application
of Indian business tycoon
Srichand Hinduja. \

(PTI adds: S.P. Hinduyja,

chairman of the Hinduja

Britain’s Prime Minister
Tony Blair sits glumly 5 id

. ~ P, said on
alongside Peter Mandelson . jnc5day that he was

(left) in Londons House of «g54” (5 gee  Mr

Commons on Wednesday. Mandelson's resignation.
“I wish to reiterate that I have never at any time
linked our support for the faith zone of the mienni-
um dome with our request to Mandelson fefinforma-
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Arench vl gs

Ranvir Nayar in Paris

CE WILL change its visa and
F immigration rules in order to sim-
plify entry of Indian software engi-
neers into this country. This assurance
was given here by French Senator Jean
Francois Poncet, co-chairman of the
Indo-French Forum, at the first meeting
of information technology companies
from the two countries.
°  The two-day meeting is being held in
the Senate, or upper house of the French
Parliament. Poncet recognised India's
might and expertise in the field and
hoped it would lead to good results by

to be easier for Indians

boosting cooperation between Indian
and French companies in. the IT sector.

The problems the companies faced with
the French bureaucracy was one of the
major issues discussed.

The problems faced by Indian software
engineers ‘in getting work permits to
France was raised by Kanwal Sibal,
Indian ambassador to France, in hlS
speech on the-occasion.

"This is an industry which is knowledge
intensive and hence service-oriented. In
order to promote business cooperation,
person-to-person exchanges between
respective corporate sectors become

" important, which is why the visa regime is

\/a

ctitical," Sibal said. \1
Several companies, both Frermgh ancl
Indian, said the French Interior Nfinistry
took six to eight months before granting;
work permits to Indian software engi-
neers. This severely curtailed Indo-
French business in this crucial sector.
"Even to issue a one-month visa for an
Indian engineer, the French-bureaucracy
takes about three months. A Romaman, ‘
for instance, gets a five-year work permit .
in 48 hours from the same bureaucracy.
This has led several of us to go in for the
Romanian software engineers even if we.
want to hire Indians," said a representa- |
tive of a French IT major. /




Germany appreblates
peace move in Kashmir'

BERLIN: Germany on Friday appreciated
India’s initiatives to sustain the peace
process in the Kashmir valley and described
the unilateral declaration of ceasefire in the
region as a “laudable” step.

This was conveyed by the German for-
eign minister Joschka Fischer during his
meeting with the visiting e:@ernal affairs
minister Jaswant Singh.

Moves to reduce tension between India
and Pakistan and Indo-German relations
were among the issues that figured during

the meeting, a German foreign ministry’

statement said. Germany welcomed India’s
efforts to expand the constituency of peace,
particularly in the Jammu and Kashmir re-
gion as well as its policy of “restraint”, Mr
Singh told reporters after the meeting.
Acknowledging that endeavours like the
Kashmir peace process would face “difficul-
ties and challenges”, he told Mr Fischer that
such problems were created by “Pakistan’s
inability to put an end to cross-border ter-
rorism”. “Itis our expectation that Pakxstan

clared by India in Kashmir. 1)

iates India’s
@ (\1/ \%

will be able to address the problem o cross- :

border terrorism in a responsible waly,” Mr
Singh said. Asked to comment on th spin-
off of the recent meeting between the Indi-
an high commissioner Vijay Nambiar and
Pakistan’s chief executive Gen Pervez
Musharraf, Mr Singh said he was yet to be
briefed by the diplomat. Mr Singh, who is
meeting Mr Fischer for the third time in 15
months, said the recent test-firing of Agni IT
ballistic missile was not in violation of any
international obligations.

Meanwhile, Mr Singh discounted the pos-
sibility of Saudi Arabia assuming any role in
restraining Kashmiri militant groups.

“This (militancy in Kashmir) is a problem |

concerning India and we are addressing the
problem ourselves,” he said when asked
whether Saudi Arabia was positioning itself
torein in militant groups in Kashmir.

“The international community is mindful
of what is happening,” he said in an appar-
ent reference to the unilateral ceasefire de- |
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Greece backs Indo-Pak. peace process

By K.K. Katyal N0 - D

ATHENS, JAN. 19. Greece hopes that
ties between India and Pakistan
will enter a new constructive
phase through dialogue at an
early stage. While urging either
side to avoid escalation of ten-
sion, it fully backs “the current
neace process.” It does not mince
words condemning “all acts of
terrorism whatever their origin.”

The Prime Minister, Mr. Costas
Simitis, who is due to visit India in
the first week of February, out-
lined his Government’s stand on
this and other issues in an exclu-
sive interview to The Hindu here.
He looked upon his trip as an op-
portunity for consolidation of
long-standing close ties which
needed to be adapted to meet the
changed challenges.

With Parliament in session, it
was an extremely busy day for Mr.
Simitis. He found time to discuss
each of the questions, formulated
in advance, at times seeking clar-
ification, at times offering a brief
comment. The replies were pro-
vided afterwards, each word ap-
vearing to have been weighed

arefully. The meeting took place

Mr. Costas Simitis

in his Parliament House office, as
a large numbers of visitors, MPs
and others, waited to take their
turn. The parliamentary proceed-
ings were being relayed in the
room of his aides and the brisk
gesticulations of the member on
his legs showed that the subject
under discussion was sensitive.
Greece, Mr. Simitis said, recog-
nised India’s aspiration to be-
come a permanent member of the
U.N. Security Council. To the ex-
tent the stand of other countries

was regarded as a yard?tlck
measure the degree of friendship,
New Delhi could derive satisfac-
tion from Athens’ views. (It was
known that Greece favoured the
entry of both India and Japan to
the U.N. Council.)

Ms. Simitis was conscious of
the need for enhancing the eco-
nomic relationship between India
and Greece so as to bring it at par
with political ties. How could this
weakest link be strengthened? It
was a difficult question, he ob-
served but in his reply, made two
specific points - one, there was
scope for Indian experts in infor-
mation technology to work with
Greek businessmen and, two,
there was a case for exploring the
possibilities of joint ventures. On
the situation in South Asia, his
comment reflected the stand of
the European Union, of which
Greece was a member - concern
over growing tensions and arms
build-up.

Other questions related to
Greece’s place in the E.U and the
future shape of the grouping (he
saw an irreversible trend towards
federalism), the situation in the
Balkans and his country’s rela-

THE HINDU

70 JAN 2000

Mp with Turkey (unlike oth-
ers, he did not see a slowdown in
the rapprochement process).

He preferred not to respond to
a question on the present rela-
tionship between the state and
church in Greece - a sensitive
subject because of the strains that
have developed of late. Apart
from other factors, the church ob-
jected to the government’s move
to delete “‘religion” from the citi-
zens’ identity cards. As a member
of the E.C., Greece would be re-.
quired to move towards a demar-
cation of the role of the church
and the state. Another subject he
chose not to touch concerned the
rejection of a BHEL tender by the
Public Power Corporation of
Greece, though it was the lowest
and the technical competence of
the enterprise was not in ques-
tion. Mr. Simitis said he did not
know the details of the case.

His February visit to India will
be the latest in the series of high-
level exchanges, of which the next
highlight will be the trip to Greece
by the President, Mr. K.R. Naraya-
nan, in April.

Details of interview: Page 14



Greece supports India’s claim
+»" for U.N. Council seat

By K.K. Katyal

ATHENS, JAN. 19. Even a brief conversation is
enough to know the man and politician behind
the Prime Minister of Greece, Mr. Costas Sim-
itis. It is not hard to discern strong convictions
behind his easy manners and informal disposi-
tion. As head of the government, he measures
his words carefully and even while explaining
his viewpoint does not give the impression of
imposing himself on you.

He combines the position of head of govern-
ment and the ruling party, Panhellenic Social-
ist Movement (PASOK), and as such, does not
face any major difficulty in carrying forward
his agenda, be it in regard to the European
Union, the new challenges in the Balkans or
ties with Turkey.

His present rule contrasts sharply with his
struggle against the military junta, which con-
trolled Greece between 1967 and 1974 — from
outside the country — and formed a party
which later became the nucleus of “Democratic
Defence.” Here are his replies to some of the
questions put to him by me:

Question: There is no problem between In-
dia and Greece - political, diplomatic or in
any other area. How would you outline this
relationship? And how do you look at your
forthcoming visit to India?

Mr. Costas Simitas: I expect that my visit
will promote consolidation of our longstand-
ing, close and friendly bilateral ties which
should adapt to the new challenges of this new
century. As both countries have changed sig-
nificantly within the last years, I believe that
there is a growing potential for even closer
interaction in the political, economic and cul-
tural fields. In this context, 1 look forward with
particular interest to my talks with Prime Min-
ster Vajpayee and my meetings with the other
eading political figures of India. I am partic-
ilarly honoured that the Jawaharlal Nehru
Iniversity JNU) will confer upon me a Docto-
ate of Law H.C. As you know, in recognition of
ae ancient and historical bonds which exist
between Greece and India, the Greek Govern-
ment has endowed a Chair of Greek Studies at
the JNU.

How do you find the scene in South Asia?
Your views on India-Pakistan relations and
the Kashmir problem, in particular, the issue
of cross-border terrorism?

We are following events aver the last years
in South Asia. We have witnessed, with some
concern, growing tensions, and an arms buil-
dup which should be avoided, in an overall
effort to reduce armament stockpiles.

We hope that relations between India and
Pakistan will enter a new, constructive phase,
through dialogue, as soon as possible, to the
benefit of the security environment and the
economic development of South Asia. It is
within this context that the Kashmir problem
should be dealt with, while each side should
avoid the escalation of tensions in order to
create the necessary conditions to further the
peace process, which Greece fully supports.
Finally I would like to stress that Greece
strongly condemns all acts of terrorism, what-
ever their origin.

OB

What is Greece’s stand on India’s claim to a
permanent seat in an expanded U.N. Securi-
ty Council?

Greece has particular regard for India and
its democratic traditions and values as well as
for the important role it has always played and
continues to play in the U.N. as well as U.N.
peacekeeping operations. Greece believes that
the reforms of the U.N. should reflect the ex-
isting international realities, and in this con-
text we support the aspiration of India to
become a permanent member of the UNSC.

Trade and economic ties seem to be the
weakest link. How can this situation be im-
proved? There are suggestions here that the
entry of Indian experts in information and
computer technology be facilitated. Your
views?

Our bilateral economic ties should corre-
spond to the high level of our traditional polit-
ical bonds. Therefore we must strive to create
the necessary climate between business peo-
ple of both countries, as it is clear that the
potential is there. I believe that we can provide
each other with important know-how in areas
of respective interest, and therefore I feel that
there is scope for Indian I.T. experts — a rap-
idly developing sector in India — to work with

v\,  INTERVIEW

Greek\businessmen active in that field. How-
ever, we should also explore possibilities of
cooperfation and joint ventures in other fields
as well\It is for this reason that the Minister of
Development and the Deputy Minister of Na-
tional Economy will accompany me as well as
an important delegation of businessmen, rep-
resenting various sectors.

Greece is now a full member of the Eu-
ropean Union, having joined the monetary
union recently. What are the gains you ex-
pect from closer integration with the rest of
the E.U.? Your views on suggestions for a fed-
eral Europe? And what is the impact of glob-
alisation?

Greece has been a member of the E.U. for 20
years. During this period, the economic and
social environment in our country has dra-
matically improved. Thanks to the strenuous
efforts of the Greek people, we are now mem-
bers of the European Monetary Union, in the
Euro zone, and we participate in the “hard
core” of European decision-making. Greece is
thus ready to face the challenges of global-
isation, and we are looking{forward, with con-
fidence, to the future. However, participation
in the EXM.U. does not mean that problems
have vanished. We should persevere in our
course and maintain our economic perform-
ance.

As you are aware, in the wake of the Europe-
an Council of Nice, the functioning of main
E.U. institutions such as the Commission and
the Council of Ministers will undergo a re-
form. It is correct that changes in the E.U. are
slow, but there is a continuous and, I believe,
irreversible trend towards federalisation. Of
course, we do not yet know precisely which
kind of federation we want to achieve.

How do you look at the latest situation in
the Balkans? And the role Greece has in mind
in the new, emerging context?

Emerging from a long period of isolation,
ethnic tensions and authoritarian rule, 1 be-
lieve that South- Eastern Europe is now on the
threshold of a new era where democracy, re-
spect for human rights and the rights of mi-
norities, cooperation and political dialogue
shall prevail. Indeed, the countries and the
peoples of the region have realised that it is
only through cooperation and mutual respect,
that peace and stability will be assured in the
Balkans.

These elements, as well as the respect of
internationally recognised borders, constitute
the conditio sine qua non for the promotion of
democratic reforms, economic and social de-
velopment and the building of new structures
and institutions. It is more than obvious that
many problems remain and the road towards
Europe and Euro-Atlantic institutions is a dif-
ficult one. But the process has already begun
and the objectives are commonly accepted as
the recent democratic developments in the FR
of Yugoslavia have proved.

Greece, as the only Balkan member both of
NATO and of the E.U., will spare no effort at
guaranteeing and reinforcing this course of its
neighbours and has contributed substantially.
both politically and financially, in the widen-
ing of their European perspective. We firmly
believe that now is the time to strengthen the
ties between us in order to dissociate the term
Balkans from its past negative nuance.

There seems to be a pause in Greece’s ef-
forts at rapproachment with Turkey? What
are the problems — and the prospects?

Greece started in 1999 a dialogue with Tur-
key in non-problematic fields such as tourism,
environment, culture, economy and trade.
This process has already led to ten bilateral
agreements, the development of cooperation
on these specific fields and a certain improve-
ment of the climate between the two coun-
tries.

At the same time, talks are carried on be-
tween Athens and Ankara on confidence
building measures, while Greece is also offer-
ing to Turkey expertise in E.U. matters.

Furthermore, Greece has adopted a positive
stance on the accession of Turkey to the E.U.,
with regard to its recognition as a candidate
country, at the Helsinki European Council
(Dec. 1999) and the adoption of the accession
partnership at the Nice European Council
(Dec. 2000).

These developments have certainly led, as |
said, to an easing of tensions between the two
countries. However, a substantial and long-
lasting improvement of our relations with An-
kara can be achieved only if Turkey changes its
policy towards Greece. renouncing the use of
force or the threat of force, fulfilling her com-
mitments laid down in the political criteria of
the accession partnership, settling our sole bi-
lateral difference, the delimitation of the con-
tinental shelf in the Aegean, through the
International Court of Justice.

Last but not least, Ankara should contribute
to the achievement of progress on the Cyprus
issue — which is not a bilateral problem but
an important international one — according

to the relevant U.N. resolution%



Finland seeks
/. Indian IT
“professionals

STATESMAN NEWS SERVICE a\\

KOLKATA, Jan. 18. — Finland
is looking for IT professionals
from countries like India and
Russia to sustain the explosive
growth of its tele-communi-
cations industry. The country

has captured 2 —————————— — -

1

third of the glo-
bal market for |

mobile teleph- \‘ meets Budd_ha ! tion laws would
KOLKATA, Jan.

ones, growing |
at a rate of 50 l

. Finnish team

members of the Indian Cham-
ber of Commerce. He visited
New Delhi earlier to meet
Indian foreign ministry officials.
He will go to Mumbai from here

.and thence to Islamabad.

Mr Bassin said Finland cur-
rently is not as attractive a des-
- tination as USA
lor the UK. He

said immigra-

have to be

18. — ' changed to rev-

per cent a year. | “Courtesy” but “no invest- 'erse this situ-

Nokia is a Fin- |
nish  success
story. This sec- [

of a meeting

try’s economy is
growing at
three times the
rates of the
rest, consisting
mainly of paper
and machinery.

People there
can’t cope with this growth of
the telecom sector and hence
the need for foreign profes-
sionals, Mr Jukka Valtasaari,
secretary of state in the
Finnish ministry of foreign
affairs, said today.

He was in the city, along with
Mr Benjamin Bassin, ambas-
sador to New Delhi, and Mrs
Tarja Laitainen, head of the
Finnish government’s Asia
bureau, to call on Mr Buddha-
dev Bhattacharya and address

| here today.
Valtasaari

large pool.

| state. — SNS

ment”, this was the outcome

chief minister
tor of the coun- | Finnish secretary of state

told reporters
that Kolkata is a “city with a | them  quickly

Finland, however, has no
investment plans for the

"ation. Finland
. needs to ensure
' that families of
foreigners,
Mr Jukka . working there,
. are able to join

between the
‘and the

of  and their
| children are
'able to attend

local  schools.

talent”.

el xemptions

from certain local laws must be
allowed. Attractive material
incentives should be offered and
this aspect would be taken up
primarily by firms like Nokia
and those to which they
“outsource”.

Earlier, speaking at the ICC,
he said the advent of the Euro
was good not only for EU
member countries, but also for
their trading partners, like
India, because it helped to

maintain currency stability.
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Indla, Germany for | Jomt strategy at G-20

HT Correspondent
New Delhi, January 11

<
we'd M\

1 .
GERMANY ENDORSED
India's position on chairmanship
of G-20 which is sought to'be
alternated between developing
countries and G-7. Both countries
will also interact on involving pri-
vate sector in G-20 framework
very shortly.

% An understanding to this effect

was reached between two coun-
Hans Eichel tries at a meeting of Finance
Minister Yashwant Sinha and his German counterpart
Hans Eichel in the capital today.

Apart from this, both Sinha and Eichel have agreed
on the possibility of a common position vis-a-vis other
reforms in international financial architecture and
cooperation in international fora.

The executive directors of India and Germany will
also closely interact on several economic issues at
International Monetary Fund (IMF).

An official news release said that India and
Germany have agreed to have extensive exchange of
information on pension reforms.

The two countries will also cooperate with each
other in reorienting World Bank for working towards
poverty reduction.

Meanwhile, addressing a news conference, Eichel
announced the formation of an expert committee hav-
ing representation of officials from both the countries
to discuss bilateral economic issues. The first meeting
of the committee will take place in Berlin in the mid-
dle of 2001," he said.

The German finance minister also apprised media of
a decision taken in a meeting between finance minis-
ters of the two countries that will take place once
every year.

He expressed confidence in the Indian investrnent
environment, which according to him has tumcd pos-
itive in the recent past.

"Infrastructural bottlenecks in India should be taken
care off on a priority basis to make the environment
more conducive for investments'in the country," he

added. /
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LrssonNs FRoM Europk: Finance minister
Yashwant Sinha with Hans Eichel in his

1 North Block chamber on Thursday. — PTI

NEW DELHI 11 JANUARY
UNION FINANCE minister Yashwant Si ha, on
Thursday, said the country could gain a l4t from
the privatisation experience of West German
companies like Lufthansa and Deutsche Telekom.

During a meeting with German finance minis-
ter Hans Eichel, Mr Sinha said India could learn
from German initiatives in the disinvestment :
front. In fact, both leaders agreed to exchange |
knowledge on the sell-off experience. ;

A team of German experts will interact with
the Indian disinvestment ministry, a ministry
release said.

The German minister aired industry concerns
that a 26 per cent cap on foreign equity in the
insurance sector was a deterrent to further invest-
ments. Mr Sinha countered this by saying that
German insurance firms should first utilise the
available liberal provisions.

Both leaders also discussed the huge potential
for pension funds in India and Germany and
agreed to exchange notes on reforms in this sector, :

the release said.
e

 apm—

i
The Econoim

"\,

<
&

y

P

C Time.

A u 2‘“ !



A

4ﬁdia, B\glgivt]m sién

two bilateral pacts

By Our Special Correspondent

NEW DELHI, JAN. 8. India today con-
cluded a bilateral Investment Pro-
tection Agreement with Belgium
and Luxembourg as well as an Air
Services Agreement on the occa-
sion of a Joint Commission mect-
ing with the Belgo-Luxembourg
Economic Union. l? .

Addressing the opening [ses-
sion, the Commerce and Ind#stry
Minister, Mr. Murasoli Maran, ex-
pressed confidence that the im-
plementation of the agenda for
action flowing from the India-Eu-
ropean Union summit last year
would further strengthen cooper-
ation in various fields. India with
its  cost-effective  advantages
could meet the growing demand
for IT professionals in Belgium
and Luxembourg, he said.

Stressing the importance of In-
do-EU strategic partnership, the
Belgian Secretary of State for For-
eign Affairs said the early conclu-
sion of the Double Taxation
Avoidance Agreement as well as
the Air Services Agreement would
facilitate this process.

The Luxembourg Vice Prime
Minister, Ms. Lydie Polfer, refer-
ring to multilateral trade issues,
said the EU believed that a new
negotiating round could succeed
only by taking on the board con-
cerns of all member countries.

The Investment Protection
Agreement which came into force
today was for a period of ten years
with a broad intent to promote
and protect mutual investments.
Each country was required to en-
courage and create favourable
conditions for investors and the
admission of investments shall be
subject to the laws and policies of
the country where the investment
was made.

The core of the agreement lay
in its positive assertion of the
principles of the Most Favoured
Nation and National Treatment.
Further, it provided that national-
isation or expropriation shall not

be resorted to except in the public
interest in accordance with law,
on a non-discriminatory basis,
and against compensation.

The Investment Protection
Agreement was signed between
the Minister of State for Finance,
Mr. Balasaheb Vikhe Patil, and
the Secretary of State for Foreign
Affairs, Belgo-Luxembourg Eco-
nomic Union, Mrs. Annemie
Neyts-Uytterbroeck.

At a separate function, the Air
Services Agreement between the
two countries was signed by the
Civil Aviation Minister, Mr Sharad
Yadav, and Ms. Lydie Polfer, Vice
Prime Minister of Luxembourg.
The agreement was originally ini-
tialled on December 21, 1998 and
provided that both countries
would have the right to designate
up to two airlines each for the
purpose of operati e agreed
air services. )

It also stipulate
quency of services
ity
designated airlines fwould be de-
termined by the twp aeronautical
authorities from tile to time. As
for destination points, the agree-
ment only stated that the desig-
nated airline of India would be
entitled to operate to and fro ser-
vices from New Delhi to Luxem-
bourg. The intermediate and
beyond points on the route
schedule are yet to be agreed.

It was also agreed that the des-
ignated airlines of each contract-
ing party, after the grant of
operating authorisation by the
aeronautical authorities of the
other contracting party, would be
permitted to operate all-cargo
services without restriction of fre-
quencies, aircraft type, type of
services, tariff and market access
excluding cabotage. No capacity
entitlement has been fixed in re-
spect of passenger flights.

The designated airlines for In-
dia and Luxembourg are Air India

and Cargelux Airlines, respective-
w7

that the fre-
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