_Chokila hands over PM’s
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ﬂ;;»«‘&C;»{;Eletter to Koizumi w )

EW DELHI, NOV. 20. The Foreign Secretary, Ms. Chokila lyer, today harnd-
ed over the letter of the Prime Minister, Mr. A.B. Vajpayee, to his
Japanese counterpart, Mr. Junchiro Koizumi. The letter highlights the
developments in Afghanistan as well as the importance of Indo-Japa-
nese bilateral relations.

The letter was handed over to the Japanese Foreign Minister, Mr.
Makiko Tanaka, by Ms. Iyer during a meeting in Tokyo. Ms. Iyer, who is
on a two-day official visit to Japan to prepare the agenda for the Prime
i Minister’s visit to that country from December seven to 11, met Mr.
Tanaka, her Japanese counterpart, and several other dignitaries and
discussed with them bilatetal relations, developments in the region and
the fight against terrorism.

There was broad agreement between the two sides on the contours of
a post-conflict situation in Afghanistan and a government which would
be broad-based, multi-ethnic and representative. It was agreed that the
international community, in cooperation with the Afghans should en-
sure that Afghanistan was no longer a hotbed of terrorism. — UNI
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PRIME Minister Atal Behari Vajpayee
today hinted at a possible Indo-Japanege
axis on Afghanistan which would be built
on an economic foundation but with im-
portant strategic implications, for the re-
gion.

Addressing a press conference. shortly
before winding up his day visit here with
an audience with the Japanese Emperor,
Vajpayee emphasised that India and
Japan share - identical -views
Afghanistan. This, he added, would be a
good basis to build a partnership in the re-
gion. ¢ ‘

He said he had urged his counterpart
Junichiro Koizumi to make Japan one of

i the largest investors in the recenstruction

and rehabilitation programmes for
Afghanistan. India, he said, would be a
willing partner to Japan in this.

With other nations — including Pak-
istan and China — eager to jump in as
well, an Indo-Japanese joint effort will he
an important interest block from which
New Delhi hopes to draw strength to bol-
ster its position on its security concerns
vis-a-vis both Pakistan and China.

A.>0n w‘-

to Tokyo

rebuilding Afghanistan.

Vajpayee acknowledged that he and -
Koizuami did discuss Kashmir; Japan, he |
said, understood India’s position that a
conducive atmosphere is necessary for
talks to resume with Pakistan.

He said he reiterated that Pakistan
should not obstruct the electoral process
coming up in Jammu and Kashmir next
year. These elections will be an important
instrument for the people of the state to
express themselves peacefully and freely,
he told the Japanese PM.

CONTINUED ON PAGE

77

INDIAN EXPREY.

12 0EC 22,

10 SED 201



A

p
Vir Sanghvi
Tokyo, December 11 \

PRIME MINISTER Atal Bihgri
Vappayee concluded his state
visit to Japan with a lunch in his
honour hosted by the Emperor.
Before lunch, tge two men had a
private meeting at which the
Emperor spoke Japanese and
Vajpayee spoke Hindi — unusu-
ally for an Indian Prime Minis-
ter, most of whom persist with
English which the Japanese
don’t speak anyway.

The Indian delegation leaves
in a triumphant mood, having
persuaded the Japanese to issue
a joint declaration in which they
more or less accepted the Indian
position on the nuclear question.

Earlier, the Indian side had
threatened to abandon the state-
ment (or declaration) if Japan
insisted on using tough language
on'the nuclear issue to please a
domestic political constituency.

While the declaration con-
’ *~thing earth-shaking in

N

Japanese Emperor Akihito welcomes Prime Minister Atal Bihari

AFP

Vajpayee at the Imperial Palace in Tokyo on Tuesday.

its wording, what is significant
and new is the attention being
paid to India by Japanese politi-
cians and businessmen.

There are three reasons for
this. One: Japan sees India as a
means of countering Chinese

influence in the region. Two:
Japanese foreign policy takes its
lead from Washington. The
improved relationship between
India and the US has been reflect-
ed in India-Japan ties. And three:
as its economy slides further into

PM ends Japan visit on winning note

recession, Japan sees potential in
the Indian market.

At a Press conference this
morning, Vajpayee announced
that India and Japan had agreed
to organise “regular interac-
tions” between our Foreign Min-
isters, Defence Ministers,
Finance Ministers and Ministers
dealing with economic matters.

Vajpayee had already assured
Japanese businessmen that he
would reduce red tape in India
and at his Press conference he
mentioned his “determination to
address the procedural, adminis-
trative and legal obstacles experi-
enced by Japanese investors.”

A Japanese economic team
will visit New Delhi early next’
year and‘officials are certain'
that the level of Japanese for-
eign investment in India will go
up.

The Japanese Prime Minister
has also invited India to partici-
pate in an international confer-
ence on Afghanistan scheduled
to be held in Tokyo in January.

“HE MINDUSTAN TIME:
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‘N A context when economic indicators
are registering a general slowdown and
recession is in the air, it may not be
correct to expect major investment
decisions. The Japanese economy has

not been performing to itsfull potential

and an over five per cent uneniployment
rate is viewed in Tokyo as worrying.
Obvious limitations were thus placed on
what one could expect out of Prime Minister
Atal Bihari Vajpayee’s three-day visit to
Japan. Surely, with the disinvestment
minister as part of the prime minister’s
delegation, the Japanese must have been
provided an encouraging picture about the
progress of the reforms and the scope for
enlarging Japanese investments in India.
The delegation must have also clarified
whatever misgivings Japanese investors
may have vis-a-vis an interactive relation-
ship with India.

In the circumstances, the outcome has to
be counted with symbolism as an essential
part of the exercise. And it was there all the
way from the prime minister’s mandatory
visit to Renkoji Temple to the small print of
the 11-page joint declaration. The declara-
tion, issued after hectic rounds of confabula-
tions, affirmed the two governments’ resolve

HINDUSTAN TIMES \/

Symbolism in Tokyo-2, .

to ‘work for the promotion of stabilityland
prosperity in Asia. Not surprisingly) the
major headline to emanate out of Tokyo
during the talks was regarding the concur-
rence of views on the dangerous dimensions
of global terrorism.- - S
However, a certain thaw in relations
between the two countries which had

chilled following the May 1998 nuclear’

tests at Pokhran was long overdue. Though

the prime minister’s visit had been on the
- cards for about a year, the post-September 11

situation has added an element of urgency

‘to its agenda. It is really odd that two of
.Asia’s largest economies — one in terms of

its size and another for its clout — should
continue to be so disconnected. True, as
this round of talks in Tokyo confirmed, the
nuclear issue and CTBT continue to remain
major sticking points. These are issues on
which the two governments have established
positions, and the differences remain some-
what basic. But this should no longer be an
obstacle in the way of productive interac-
tions in the crucial spheres of economics
and regional development. To the extent
Mr Vajpayee’s visit helped clear the air on
these crucial issues, it may still be counted
as well worth the exercise. e

(HE MINDUSTAN TRME.

!

v




.

INDIA AND JAPAN seem inclined to evolve a
core agenda of cooperation in the specific con-
text of their search for a “‘global partnership”.
While the core agenda itself may span the pos-
sibilities of new economic linkages, a ““‘compre-
hensive security dialogue” will determine the
spirit of bilateral cooperation. These and other
related aspects are discernible in the fine print
of the Joint Declaration that the Japanese Prime
Minister, Mr. Junichiro Koizumi, and his Indian
counterpart, Mr. Atal Behari Vajpayee, issued at
the conclusion of their summit in Tokyo on
Monday. Their meeting was a sequel to the talks
that the previous Japanese Prime Minister, Mr.
Yoshiro Mori, held with Mr. Vajpayee in New
Delhi in August last year with the stated ob-
jective of setting the bilateral relationship on a
new course for the 21st century. The latest
meeting between Mr. Koizumi and Mr. Vaj-
payee, a noticeably friendly exercise in public
diplomacy, was preceded by Japan’s deécision to
suspend the “economic measures”, a euphe-
mism for sanctions, which Tokyo imposed on
India in the context of its nuclear weaponisa-
tion tests in 1998. In a definitive sense, the cir-
cumstances of Japan’s move in October this
year to roll back those sanctions had much to
do with the politics of an emerging globdl envi-
ronment in which India and the U.S. made
common cause in the anti-terror ‘campaign’.
Not insignificantly, therefore, Tokyo threatened
to reimpose the original sanctions in the event
of any fresh testing of atomic arms by India. Yet,
with India now appearing to have come to
terms with Mr. Koizumi's plainspeak about the
waiver of those sanctions, Mr. Vajpayee has
chosen the present moment to express an ap-
preciation of Tokyo’s recent gesture of good-
will. The language of the latest Joint Declaration
indicates that India and Japan are indeed hope-
ful of a new spring in bilateral ties in the wake of
a so-called nuclear winter that has gone by.

WEDNESDAY, DECEMBER 12, 2001

INDO-JAPAN CORE AGENDA

Official India reckons that vibrant econom-
ic interactions and a certain degree of strategic
convergence will set the parameters for a viable
relationship with Japan in the present interna-
tional climate of unusual uncertainties. Tokyo,
on the other hand, is of the view that the eco-
nomic opportunities and the geostrategic com-
pulsions of both India and Japan in facing the
present global challenges might shape a new
bilateral paradigm of mutual benefit. An ob-
jective reality that must be underlined is that
the Indo-Japanese relationship can be stabil-
ised only if the residual sensitivities of the two
sides about the nuclear issue and other related
matters are addressed in a mutually acceptable
way. (} V\f}—w(\ ) C o™ o

It is a good sign, therefore, that the Joint
Declaration seeks to institutionalise the intend-
ed bilateral exchanges at the echelons of Minis-
ters for foreign affairs, finance and defence on a
regular basis. In a broad sweep, the security
dialogue will cover counter-terrorism issues as
well, not to mention maritime safety for the
purposes of energy supplies to Japan from West
Asia and the like. However, Japan’s basic ob-
jective in formulating the catch-all proposition
is to engage India in a sustainable fashion on
global issues of disarmament, non-proliferation
of the weapons of mass destruction, missile
technology and the like. The studied accent on
Japan’s ‘“‘global partnership” with India is
shorthand for such activities aimed at evolving
a common stand in the context of their separate
aspirations for permanent seats in the United
Nations Security Council. In a sense, the ““‘glob-
al partnership” can be buttressed by a strong
bilateral economic linkage. The two leaders
have identified complementarities in the infor-
mation technology sector, while Japan recog-
nises India as the last major frontier for foreign
investmerysuch other fields as infrastruc-
ture.
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er, Mr. A.B. Vajpayee, paying homage to Netaji Subhash Chandra Bose at the

Renkojl temple in Tokyo on Sunday. — Reuters (Report on Page 11)
Indla, Japan can change

;/face of Asia: Vajgaayee

By Neena Vyas

TOK
Indi

, DEC. 9. Japan is interested in cooperating with
in the information technology sector. Indica-
tiong to this effect came through during a lengthy
interaction between the Minister for Disinvestment,
Mr. Arun Shourie, and top Japanese business and
eminent persons here this afternoon.

Significantly, the Prime Minister, Mr. Atal Behari
Vajpayee, joined the discussions for over an hour,
and assured the Japanese that India would ensure a
congenial business atmosphere for them.

Mr. Vajpayee’s message was that stronger ties be-
tween India and Japan would make for stronger po-
litical ties. New Delhi and Tokyo could together
change the face of Asia and play a global role.

Mr. Vajpayee was, perhaps, hinting at the new
possibilities of bilateral cooperation in the area of
security but it will become clear only when the joint
declaration is signed by him and his Japanese coun-
terpart tomorrow.

Among those who were present at the interaction
were Mr. Yoshimi Ishikawa, a noted opinion maker
and strong supporter of Indo-Japan relations (he lat-
er appeared at a briefing for the Indian media by Mr.
Shourie), Mr. Yuji Inoue, senior director, NTT Data
Corporation — largest system integration company

in the world — Akmobu Kanagusi, director of
NEC, one of the five largest electronic giants of Ja-
pan, and Mr. Toru Arakawa, president, Access, fas-
test growing IT company in Japan.

At what was reportedly a frank exchange of views
at the meeting that lasted 90 minutes, Japan did have
some reservations. Mr. Ishikawa said later that the
lack of people-to- people contact between India and
Japan and language and cultural barriers played a
major role in the reluctance of the Japanese compa-
nies to venture into India.

Increase in tourism would help break these bar-
riers. That, in turn, would lead to stronger economic
ties, as in the case of China. Despite historical and
political problems between Japan and China, the or-
dinary Japanese trusted the Chinese and that was
important. Tomorrow, Mr. Vajpayee will be given a
ceremonial welcome at Akasaka Palace and official
talks will begin.

Reports suggest that the joint declaration could
make some interesting formulations on the nuclear
issue to suggest that this main irritant between India
and Japan could finally be buried.

What this visit seeks to achieve is demonstrate the
political determination in both countries to go ahead
and forge stronger, mutually beneficial ties. -
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Dec. 10. — India and Japan today
vowed to strengthen economic re-
lations with special focus on pri-
vate sector, jointly fight against
global terrorism and the coun-
tries which “provide support, sus-
tenance and safe haven” to ultras,
continue with military-to-military
consultations and campaign for
induction of new members into
the UN Security Council. A joint
declaration to this effect was is-
sued at the end of the Tokyo sum-
mit talks between Mr Atal Behari
Vajpayee and Mr Junichiro Koi-
zumi.

The talks were held this evening
at the Japanese Prime Minister’s
residence. The declaration, in a
way, reflects a give-and-take poli-
cy. India could showcase it as a
move forward in its campaign
against terrorism, with the indirect
reference to Pakistan, which “pro-
vides support and haven to terror-
ists”.

Japan has succeeded in commit-
ting India to move steadily on
deeper economic reforms and
work on building a “national con-
sensus on signing CTBT.”

Both countries would be happy
to go ahead with military coopera-
tion and strive for their inclusion
into the UN council.

Speaking at the banquet Mr
Koizumi hosted for him, Mr Vaj-
payee underlined India’s keenness

to send 4 message to the world
that ji¥'s determined to move rap-

ia & Jap
sign pact
against terror

idly with reforms.

Later, the minister of state for
external affairs, Mr Omar Abdul-
lah, said the terrorism issue was ex-
tensively discussed during the talks
between the two leaders. Both
sides had said there’s no place for

TOKYO, Dec. 10. - Mr Atal
Behari - Vajpayee  had - to
abandon his plans to dress in
traditional Japanese attire fora
banquet tonight hosted by Mr
Junichiro Koizumi, at: the last
moment. The PM had with him
a Japanese sleeveless jacket,
stitched for the occasion, but he
failed 1o fit'into it! After some
game attempts 1o squeeze in, he
gave - up rand. went to . the
banquet wearing a - formal
bandgullah suit instead.

In . keeping - with - this
traditional motif, Mr Vajpayee
at -his meeting with the Japa-
nese emperor tomorrow is
expected to present a navraten
necklace to the crown prince’s
new-born daughter, Aika, said
Mr Omar Abdullah.. — SNS

any country which harbours terro-
rists on its land while pretending to
fight against global terrorism. Mr
Abdullah said Pakistan’s role in
the Afghan issue and its support to
Kashmir militants figured promi-
nently in the talks.

Mr Vajpayee said India is always
prepared to hold a dialogue with

nE

all

Hr
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o

Pakistan and discuss Kashmir, Mr
Abdullah said. But, Mr Vajpayee
said, Kashmir can’t be the focal
point of discussion and it’s Islama-
bad’s responsibility to create a
“conducive atmosphere.”

Both countries agreed to hold
foreign minister-level meetings ev-
ery year and are keen on more in-
teractions between their defence
and finance ministers.

They also decided to organise
more exchange programmes in the

.areas of culture, education and

science and technology. India will
set up India Cultural Centre
in Tokyo.

The declaration said both sides
felt “India’s continuing economic
reforms, Japan’s  recovery
through structural reform and the
existing complementarities be-
tween the two economies, will
provide a solid foundation for
further enhancing their economic
relations.” It’s necessary to re-
duce impediments to bilateral
trade and investment and encour-
age economic growth with due
consideration to environmental
preservation, it said.

Mr Abdullah said it would be in
India’s interest to carry out more
structural reforms. He didn’t think
the Japanese side was making these
a pre-condition for investments.

Before the summit, Mr Vajpay-
ee spoke to representatives of
various Japanese industrialists,
assuring them of Indig/s commit-

- e AT
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~_DIFFERENCES OVER N-ISSUES SIDE-STEPPED |

- India, Japan vow to fight

a2 global terrorism

By Neena Vyas

TOKYO, DEC 10. India and
Japan have smartly side-
stepped their differences
on nuclear issues to put
them firmly behind and
look forward to taking bi-
lateral relations to a qual-
itative new level that will
mean the continuation of
a comprehensive dia-
logue, covering all

security-related  issues
and the forging of a new
trust at the political level.

The 11-page Joint Dec-
laration which came at
the end of today’s hectic
round of meeting was
more than just positive. It
talked about India and
Japan working together
for stability and prosper-
ity in Asia, regularly ex-
changing views in all
security-related matters,
increasing  military-to-
military contacts, and
more important, working
for the total elimination
of terrorism in all re-
gions, while extending
the fight against terror-
ism to those who provide support
and sustenance and safe haven to
terrorists.

Although neither Kashmir nor

| Pakistan was mentioned, the for-

The Prime Minister, Mr. Atal Behari Vajpayee,
with his Japanese counterpart, Mr. Junichiro
Kolzumi, in an Indian traditional outfit, ‘band
gala’, at the latter’s residence in
Tokyo on Monday. — AFP

mulation in the declaration made
it clear that India’s point of view
had been adequately reflected.
Importantly, it talked about
strengthening the international

9%91:\ }
6 e ke

legal framework against
terrorism. The declara-
tion spelt out the intent of
¢ the two countries to pro-
mote exchanges in de-
fence and institutionalise
i the recently-started dia-
¢t logue on security matters
by a commitment to an
| annual dialogue at an ap-
¥ propriate high level.

The sticky points relat-
ed to the Comprehensive
Test Ban Treaty and non-
proliferation of nuclear
wedpons were circum-
vented. India would con-
tinue to try for a national
consensus on the CTBT
even as it would not stand
in the way of the entry-
into-force clause of that
treaty.

It would also continue
its unilateral moratorium
on nuclear testing while
committing itself to im-
plement export control.

On non-proliferation, it
was emphasised that both
sides would continue to
make efforts to prevent

the proliferation of weap-
ons of mass destruction. The two

countries also wanted negotia-
tions for a treaty to ban the pro-
duction of fissile material.

More reports on Page 11
.
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INDIA-JAPAN TIES ON FIRM FOOTING

PM hopes Pak. won’t
‘ndisrupt J&K polls ...

By Neena Vyas
TOKYO, DEC. 11} Japan wants India

. to talk to Pakistan with love. But,
' India has conveyed to the Japa-

nese Prime Minister, Mr. Junichi-
ro Koizumi, the various initiatives
it has taken to start a comprehen-
sive dialogue covering all out-
standing issues. The fact that
Assembly elections are to be held
in Jammu and Kashmir shortly
has also been emphasised, the
Prime Minister, Mr. Atal Behari
Vajpayee, said here today.

Addressing correspondents
covering his five-day visit to Japan
which concluded today, Mr. Vaj-
payee expressed the hope that Pa-
kistan would not try to disrupt the
elections in any way and allow the
people to freely make their demo-
cratic choice.

“Pakistan should not create
hurdles in the way of holding
polls (in Jammu and Kashmir).
Let the people of the State freely
come out, participate in the elec-
tions without fear,” he said.

To a question whether Japan
wanted India to resume talks with
Pakistan to resolve outstanding
disputes, he said that every
friendly nation wanted New Delhi
to do so.

He told Mr. Koizumi that India

" was facing certain difficulties and

the atmosphere was not “conge-
nial.” Turning to India-Japan re-

lations, Mr. Vajpayee said there
was a new strength and maturity
now on both bilateral and inter-
national levels covering a wide
range of issues. This was the ma-
jor achievement of the visit — a
strong friendship between the
two countries.

It was clear that the bitterness
that had crept in after India’s nu-
clear tests in May 1998 was more
or less a thing of the past.

In fact, even on the contentious
Comprehensive Test Ban Treaty,

Japan had understood India’s
strategic defence needs and its
commitment to maintaining the
self-declared moratorium on fur-
ther tests. This shows a maturity
in the relations, he added.

To a question, Mr. Vajpayee
said he hoped Japan would sup-
port India’s membership of the
Security Council. India would cer-
tainly support Japan on the Inter-
national Court of Justice.

Remarks unfortunate,
says Pak.: Page 12

When Nehru jacket failed Vajpayee

By Neena Vyas

TOKYO, DEC. 11. The sunshine in Tokyo and the rapport established with
Japan’s Prime Minister, Mr. Junichiro Koizumi, helped Mr. Atal Beha-
ri Vajpayee get his famous humour in full form.

There was indeed a secret understanding between the two Prime
Ministers at their meeting on Monday, Mr. Vajpayee told the press.

The “agreement” was that at the banquet later, both of them would
wear a black Nehru jacket. But, alas, while Mr. Koizumi kept his word
and appeared at the dinner in the jacket, Mr. Vajpayee found that he
could no longer fit in it. “I broke my word,” he lamented.

“Next time [ come here, I will get a new jacket tailored to my size or
I will ensure that I lose some weight,” he remarked.

Did he enjoy Japanese food? Well, he paused, even the Japanese like
to eat “‘cheeni” he said punning on the word which in Hindi means
both Chinese and sugar. At his interaction with Japanese parliamen-
tarians this morning, Mr. Vajpayee was asked which country had the
strongest friendship with India. Prompt was his response. Japan, of
course. There was laughter all around and the comment was that his
answer was surely political.
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- India, Japan
sﬁggic’ﬁéfup
in the offing

NEW DELHI, Dec. 12. -
Government cireles are at-
taching much importance to
the discussions on defence
matters that the Prime
minister has had with his
Japanese counterpart dur-
ing his Tokyo visit. The
post-summit joint declara-
tion indeed talked about the
desire to further strengthen
military-to-military cooper-
ation between the two coun-
tries that has been on since
Mr George Fernandes’ visit
last year.

Sources said this coopera-
tion could also include the
“exploration” of possibilities
in the Japanese ultra-mod-
ern expertise in electronics
for India’s ambitious satel-
lite-based missile defence
system plans. In fact, the
sources see a greater mean-
ing in the Prime Minister’s
reference to “strategic con-
vergence” during his addr-
ess to a select group of par-
liamentarians before he left
Tokyo yesterday morning.
These sources do not rule
out the possibility of the
“gtrategic convergence” at
“gome time in the future”
leading to Indo-Japanese
cooperation in the fields of
optics, building sensors and
robotics, crucial in the
scheme of satellite-based
defence mission.

Japan could find the Indi-
an defence an attraction to
guard the sea lines that car-
ry the oil from the Gulf to
Japan. In the late 90s,
when a Japanese cargo ship
carrying aluminum was hi-
jacked from somewhere
near Indonesia, it was the
Indian Navy that intercep-
ted the ship in the Gulf and
helped Tokyo regain it.
Following Mr Fernandes’
Tokyo visit last year there
has been increased coopera-
tion on the defence front,
including joint-coastal gua-
rd vigil against sea piracy.
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- Japanese xggu
Ambagsador calls

S - BJP chief
By Our Special Correspondent

NEW DELHI, DEC. 24. The Japanese
Ambassador to India, Mr. Hiroshi
Hirabayashi, called on the BJP
president, Mr. Jana Krishnamur-
thy, today.

Talking to presspersons here,
the party spokesman and general
secretary, Mr. Sunil Shastri, said
the envoy condemned the De-
cember 13 suicide attack on the
Parliament House and expressed
deep sympathies for the families
of those killed in the attack.

Mr. Hirabayashi recalled the
Prime Minister, Mr. Atal Behari
Vajpayee’s visit to Japan earlier
this month, which he termed
‘useful and cordial’. He hoped
that the economic ties between
the two nations would flourish
further.

Asked about the situation along
the Indo-Pakistan border, Mr.
Shastri said the Government had
already said that “‘appropriate ac-
tion will be taken at an appropri-
ate time.” He expressed the hope
that Pakistan would take action
against the two terrorist outfits
which were involved in the De-
cember 13 attack. /
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Atal carries
briefcase to

FROM PRANAY SHARMA 9 p

New Delhi, Dec. 6: Prime Min-
ister Atal Bihari Vajpayee will
be going to Japan on a four-day
official visit beginning Decem-
ber 7 to strengthen bilateral ties
and convince Japanese investors
that India is an attractive invest-
ment destination for the big
business houses of Tokyo and
Osaka.

Japan is India’s largest donor
and third largest trade partner
but, at the political level,
relations between the two coun-
tries have been lukewarm and
distant.

Vajpayee will be the first
Prime Minister to visit Japan in
nine years. P.V. Narasunha Rao
visited Tokyo in 1992,

Relations between the two

countries came under sévere

strain following the nuclear tests
of May 1998. Japan suspended

most of its economic aid to

ia, and subsequently to Pak-
istan, and became oné of New
Delhi’s worst critics at\interna-
tional fora, demanding that
India sign the Comprehensive
Test Ban Treaty and dismantle

_its nuclear programme.

India did not sign the CTBT,
but foreign minister Jaswant
Singh visited Tokyo in Novem-
ber 1999 and assured the Japan-
ese leadership of Delhi’s resolve
against further tests. This led to
Prime Minister Yoshiro Mori’s
visit to New Delhi last year and
culminated in the statement on
global partnership between the
two sides.

Mori remains an important
advisor to the Japanese govern-
ment on foreign policy matters,
but he is no longer the Prime
Minister. There is need for New
Delhi to renew its contact with

the Junchiro Koizumi regime in.

Tokyo,

“One of the objectives of the
visit is to concretise the Global
Partnership for the 21st century
that was agreed” between the
two sides during Mori’s visit,
IndlanforelgnsecretaryChokila
Iyer said.

Shesaid it would also give Va-
jpayee the opportunity to “di-
rectly interact” with Japanese
business and industry at the
highest levels
view to encouraging greater
Japanese interest and awareness
of opportunities for investment

“with a’

and business in the Indian econ-
omyn

Vajpayee’s visit comes at a
time when Japan has finally
withdrawn its economic sanc-
tions, though New Delhi was not
too happy at the manner in
which Tokyo worded its state-
ment announcing the decision to
lift the economic sanctions last
month.

Vajpayee’s visit is part of
India’s Look East policy, which
South Block has been trying to
push since the early 1990s. A
close tie with Japan in the near
future could also lead to India
playing an important role in the
Asia-Pacificregion.

India and Japan are looking
at ways and means to closely
cooperate with each other on
strategic and defence related
issues.

A section in Japan sees India

playing a balancing role in the
region vis-a-vis China and,
therefore, could be a close ally of

- Japan.

In the past, moatqf Japanese
investment haq, ¢ to China.

But Tokyo wo! h ke to spread
out its foreign ent. India
feels it can take antage of
‘this opportunity. .

Already tha two sides
could complement each other on

information techn
India’s expertise on
and Japan's
hardware.

with




Panel wants

to streng&l;gn
NEW DELMI, DEC. 6. The setting up of a machinery to
institutionalise a policy dialogue on all security-relat-
ed issues between India and Japan has been suggest-
ed by the Eminent Persons’ Group of the two
countries that was set up last year. The report by the
Group has been sent to the Prime Ministers of the two
gountries, Mr. A.B. Vajpayee and Mr. J. Koizumi, and
the Ministry of External Affairs released a copy of it
today -— a day before Mr. Vajpayee leaves for a five-
day visit to Japan.
i The Group has listed various areas where there can
be active cooperation between the two countries and
fgen extension of cooperation to other areas which
ve so far not been part of the India-Japan bilateral
relations. Security of sea lanes which carry oil and gas
to both countries, dealing with sea piracy, and the
international war against terrorism after the Septem-
ber 11 strikes against the United States are areas on
which a regular dialogue could begin, the report has
suggested. Already joint exercises have been held by
the Coast Guards of the two countries as an anti-
piracy measure.

Releasing the report here today, Mr. Som Pal, co-
chairman of the Group, pointed out that although the
tivo countries have had historical ties — Buddhism
has played no mean role in this — they have been
looking at each other through the eyes of the West. It
was time they developed strong and direct links. It

By Neena Vyas

h was emphasised that the Eminent Persons] Group

oM

India, Japan .,
security ties .,

should not (and would not) “duplicate” the India-
Japan interaction taking place through the normal
diplomatic channels. In short, it should help the rela-
tionship to grow in a number of other areas, widening
its scope.

In the emerging field of Information Technology
(IT), for example, the cooperation could build on the
fact that Japan is strong in hardware and India in
software. Close cooperation between the two coun-
tries could be mutuaily advantageous. In fact, there is
an earlier proposal to set up an advanced IT centre
here with Japan, and during this visit by Mr. Vajpayee,
this could take concrete shape. Mr. Som Pal today said
that cooperation in IT should have a “missionary ap-
proach.”

The proposals by the Group cover a wide range of
areas — politics and diplomacy, terrorismn, matters
relating to the United Nations, infrastructure devel-
opment, railway reforms, and even economic reforms
with a view to making it easier for investment to flow
in from Japan to India. (The Japanese and others have
often complained of the harassing red tapism here
and today Mr. Som Pal said that this evil could not be
denied). There is a view that even in the area of trade
and commerce, though relations have improved over
the last decade, these have not yet reached their full
potential. Currently, Japan is going through recession,
but that is all the more reason for Japanese business-
men to be looking towards India for a new marky(
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~Great expeéfations

g PM’s

Dec. 7. — A chilly and windy
Kansai international airport gree-
ted Mr Atal Behari Vajpayee as
he touched down tonight.

Earlier in Delhi, the. Prime
Minister described India and Ja-
pan as “natural partners” keen to
build a relation based on “strate-
gic convergence and economic
‘complementarities”.

Mr Vajpayee was received at
the Osaka airport by the Japanese
senator, Mr Taro Nakayama.

The Prime Minister begins his
official engagements from tomor-
row by attending a reception hos-
ted by the Osaka Governor and ad-
dressing the business community.

Indications here are clear that
Mr Vajpayee’s visit includes sum-
mit talks with his Japanese coun-
terpart, Mr Junichiro Koizumi,
marking the start towards a long-
term strategic, economic and po-
litical relation between the two
countries.

Even while cautioning against
“high expectations”, experts are
confident of the visit’s marking a

“step-by-iip/process” towards
fostering “Substantial” bilateral

3 agan i

ties. In fact, the possibility of a
joing declaration, which was not
scheduled in the beginning, can-
not be ruled out entirely.

Experts see a strategic advant-
age for India in the Japanese per-
spective, especially, after the for-
mer’s emergence as a nuclear pow-
er and the improving New Delhi-
Washington relationship.

The recent downturn in the
Japanese economy and its search
for new avenues of growth have
made Tokyo aware of the great
Indian opening, especially, after it
lifted its post-Pokhran sanctions
on India, in the wake of the Af-
ghanistan crisis. The mutually-
shared concern against global ter-
rorism has provided ‘another
ground for co-operation.

With USA and Japan-already
into a pact over missile pro-
duction, and with India’s stated
desire in the field, manyfs ).
potential for a strategd a:
portant bilateral, or everfrilater-
al pact, emerging on that front,

However, all hopes rest heavily
on the “reputation” of the “ma-
verick” Mr Koizumi to break new
grounds.

“,ESTATM



PM in Japan with

anti-terror

Osaka, December 7

v o B

b0
SEEKING TO institutionalise
security relations with Japan,
Prime Minister Atal Bihari Vaj-
payee arrived here today on a
ive-day visit for talks that will
also focus on terrorism and other
‘nternational issues of mutual
nterest.

Vajpayee, accompanied by a
iigh-level delegation, will stay
iere for two days before he goes
o Tokyo for talks with his Japan-
se counterpart Junichiro Koizu-
1i on Monday. Before emplaning,
e told reporters in Delhi that a
»int working group (JWG) on
arrorism could be set up during
is visit. “Our countries should
trengthen bilatarel cooperation
gainst terrorism,” Vajpayee, the
econd Indian Prime Minister to
isit Japan in 10 years after PV
larasimha Rao, said.

A comprehensive security dia-
sgue had started and “it is to be
nstitutionalised,” he added.

Apart from terrorism, the
ither issues likely to come up dur-
ng the talks include cooperation
n reconstruction and rehabilita-
ion in war-ravaged Afghanistan

ind restructuring of the UN
security Council. “India and
Japan have a number of contri-
yutions to make not only-to peace
ind stability in our regions but
uso to the strategic and economic
lialogue within the international
ommunity,” Vajpayee said.

His talks with Koizumi, fol-
ywed by delegation-level talks,
/ill be in the backdrop of recom-
iendations made by the high-
owered Indo-Japan group
hich has suggested a JWG

-ainst international terrorism.

It has also favoured cooperati-
a at the new round of WTO

gotiations and comprehensive
rategies for consolidation of
operation in infrastructure, IT

.d other areas.

agenda

AP PHOTO

Prime Minister Atal Bihari Vajpayee waves as he arrives at Kansai
International Airport in Japan on Friday.

Vajpayee, who postponed his
February visit to Japan following
the devastating Gujarat earth-
quake, was given a rousing wel-
come on his arrival at the Kansai
International Airport. Indians
here waved national flags as
Vajapyee came out of the special
Air India plane. He is accompa-
nied by Disinvestment Minister
Arun Shourie, Minister of State
for External Affairs Omar
Abdullah and his principal sec-
retary and national security

adviser Brajesh Mishra. .

Vajpayee drove straight to
Hotel New Otani where he will
spend two days before proceed-
ing to Tokyo on Sunday. In Tokyo,
he will be accorded a ceremonial
welcome at Akasaka Palace.

The ties between the two coun-
tries nosedived in May- 1998 fol-
lowing the Pokhran nuclear
tests, with Tokyo imposing eco-
nomic sanctions, which were lift-
ed after the September 11 strikes. -

PTI
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By Neena\Vyas

0SAKA, DEC 7. The Prime Minister,
Mr. Atal Behari Vajpayee, arrived
here late this evening to begin a
five-day visit — the second sum-
mit meeting between the two
countries in two consecutive
years — signalling a new political
determination both in India and
Japan to explore and concretise a
relationship covering political,
economic and security related ar-
eas.

Although the outcome of the
visit is not expected to be spectac-
ular, it is, nonetheless, seen as ve-
ry significant, for it would
certainly help to give the relation-
ship a high profile and place the
India-Japan bilateral relations on
a new footing. The recent cooper-
ation in defence matters is seen as
extremely important, especially in
the context of Japan’s own desire
to free itself of the restrictions im-
posed after World War II.

The fact that Japan started a
dialogue with India on security-
related issues even before the for-
mal lifting of sanctions imposed
against it after Pokhran II in May
1998, is now being seen as a
pointer that Japan has more or

jpayee arrives in Osaka

W (\JJ\« <
and the Vajpayee visit now will try
to concretise the concept of a
global partnership between the
two countries.

Tomorrow morning Mr. Vaj-
payee will interact with business-
men in Osaka. He will have a
major interact with industrialists
and businessmen in Tokyo during
the second leg of the visit, where
the plan for an Indian cultural
center is expected to be taken for-
ward. In India, there are plans for
setting up an advanced Informa-
tion Technology Centre with Ja-
pan and encourage more direct
Japanese investment, especially
in infrastructure. On critical inter-
national issues such as terrorism,
the two countries hold that it can-
not be tolerated anywhere in any
manner.

During the six-and-a-half-hour
flight from the Indira Gandhi air-
port in Delhi, the special Air India
plane carrying the Prime Minister
and his delegation overflew Ban-
gladesh, Myanmar, China and
South Korea and Mr. Vajpayee
sent his greetings to the people
and the heads of Government.

On arrival at the Kansai inter-
national airport here, the Prime

less accepted the reality of a nu-  The Prime Minister, Mr. Atal Behari Vajpayee, waves as he arrives  Minister was received by Japan’s
clear India. Although differences at the Kansai intemational airport in Osaka on Friday. — AP Chief of Protocol and then driven

persist on disarmament and pro- straight to his hotel in Osaka. A
liferation issues, the possibility of As one official put it before the  Delhi in August 2000, there was a  ceremonial welcome will be given
cooperation in missile theatre de-  visit of the then Prime Minister of “roadblock in our bilateral rela- to him in Tokyo at the Aka%a/
fence system is accepted. Japan, Mr. Yoshiro Mori, to New tions. The Mori visit removed that  palace on Neesmbar 10
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India, Japan

Vir Sanghvi
Osaka, December 8

- 4

PRIME MINISTER AB Vajpayee
arrived in Japan on Friday night
at the start of a five-day-official
trip, the first by an Indian Prime
Minister in nearly a decade. The
visit will conclude with the
issuance of a Tokyo Declaration
(or a joint statement), the details
of which have obsessed the Indi-
an and Japanese foreign official
for the last fortnight.

India and Japan are expected
to re-assert their close ties and
emphasise economic collabora-
tion but the draft is currently
mired in a predictable controver-
sy over the phrasing of the
clause relating to nuclear wea-
pons. Nevertheless, the Indian
side is optimistic that the differ-
ences will be ironed out.

Japan has been India's largest
donor in the 1990s. Though sanc-
tions were imposed in the imme-
diate aftermath of Pokhran, the
level of aid is so high that last
year, Japanese organisations
made the highest level of dis-
bursements of  previously
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AP PHOTO

Prime Minister AB Vajpayee and Disinvestment Minister Arun Shourie at a reception in Osaka on Saturday.

promised aid of any country.

For the Indian side, the visit is
proof that India’s Look First poli-
cy does not stop at ASEAN. The
Japanese side is looking at the
large Indian market which could
help its economy rise above its

current recession. And both sides
are keen to establish a relation-
ship that counters China's grow-
ing clout in the region. Vajpayee
was originally scheduled to visit
Japan in February, 2000, but can-
celled his visit in the wake of the

Gujarat earthquake. Neverthe-
less, the Japanese urged him to
visit before the year was out.
Hence this trip, scheduled, un-
usually for an Indian Prime Mjn-
ister, when Parliament 4
session.

in
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" India needs Japanese

investment, says P

M-I

By Neena Vyas

0SAKA, DEC. 8. It would be to the
mutual interest of India and Japan
if the “mismatch between the
depth of cultural and spiritual re-
lations between India and Japan
and the inadequacy of economic
and business relations between
the two countries could be re-
moved”.

The Prime Minister, Mr. Atal Be-
hari Vajpayee, made this forceful
plea here today to a distinguished
gathering of members of the Osa-
ka Chamber of Commerce and a
delegation of Indian businessmen
representing the CII and the FIC-
CIL. The Kansai region, of which
Osaka is a part, represents the
commercial hub of Japan.

He pointed out that India need-
ed investment in the infrastruc-
ture, manufacturing and services
sectors, and Japan had a huge
economy and a significant under-
utilised capacity. India also of-
fered a huge market where
consumers were fast becoming
quality and brand conscious.

Mr. Vajpayee mentioned Ja-
pan’s growing interest in the
emerging Information Technolo-
gy sector in India and said even if
there had been difficulties in the
past, he was confident japanese
firms seeking to invest in India
would not be disappointed, and
their shareholders would be kept
happy. He was referring to the
successful track record of several
India-Japan joint ventures.

Mr. Vajpayee’s short and crisp
address emphasised the new de-
termination to establish a global
partnership between the two
countries, a decision which was
first taken during the visit to New
Delhi by the former Prime Minis-
ter of Japan, Mr. Yoshiro Mori, in
August 2000. Mr. Vajpayee will

q|!
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The Prime Minister, Mr. A.B. Vajpayee, with the Osaka
Governor, Ms. Fusa Ohta, at a reception hosted in his
honour in Osaka on Saturday. — PTI

meet his Japanese counterpart,
Mr. Junichiro Kuizumi, in Tokyo
on December 10 to establish a
partnership not only in the eco-
nomic field but in the area of de-
fence and security also.

Before the Prime Minister’s ad-
dress Mr. Arun Shourie, Minister
for Disinvestment, admitted that
India had been a “decade late in
opening up its economy, and
there may still be several glitch-
es”’. The Indian Government was
aware of the problems faced by Ja-
panese business houses and very
recently decided to set up a cell in
the Finance Ministry to deal with
“company-specific problems
faced by Japanese firms in India or
those wanting to do business
there”. It was, perhaps, a direct re-
sponse to the recent criticism ar-

The United National Front leader, Mr. Ranil Wickremesinghe,
with the Sri Lankan President, Ms. Chandrika Kumaratunga,
at her official residence in Colombo on Saturday. Mr.
Wickremesinghe, who will be sworn in Prime Minister on
Sunday, has said that he will visit India later this month.
— Photo: Sriyantha Walpola (Report on Page 8)

1

ticulated by the Japanese
Ambassador in India that Japa-
nese business found it hard to
deal with the Indian bureaucracy.
In fact, Mr. Shourie referred to the
harassing ‘‘ways of the bureaucra-
cy at the lower levels”, but was
confident that would change.
Mr. Shourie talked about
matching and marrying the skills
of the Japanese in hardware with
the growing and recognised Indi-
an expertise in software. He said
that in the defence-related fields
of robotics, sensors and optics, a
cooperation between the two

“countries would be fruitful.

Mr. Shourie also stressed India’s
strong commitment to continue
economic reforms. That process
would go on, irrespective of politi-
cal changes. It was a “puzzle” that
despite strong cultural ties and in
spite of Japan’s vast resources and
India’s huge potential, foreign di-
rect investment from Japan had
been so small. “We want to find
the answer to this puzzie.” The
Minister emphasised the resil-
ience of the Indian economy.
“Neither the South-East Asian fi-

nancial crisis, nor the Kargil war +

and ‘the imposition of economic
sanctions had put the economy
down”. There had been a steady
reorientation of the economy, a
“change in the balance of influen-
ce and power shifting from the In-
dian state to society”. The IT
revolution had created new de-
mands even in the villages where
television had penetrated, and the
“market in India was no longer re-
stricted to the middle classes””.
In Tokyo, another major busi-
ness session will take place, and in
Kobe today there was an interac-
tion between the Indian and Japa-
nese chambers of commerce.
U4 - -2~ Mara laadare: Page 8
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Vajpayee
Japanese

By Devidas Gupta \ i

TOKYO: Reassuring Japanes
captains of industry and busines|
that his government was creating
“congenial atmosphere” for for
cign investment, Prime Minister
Atal Behari Vajpayee on Sunday
invited them to invest in India in a
big way.

“Together we can change the
face of Asia,” Mr Vajpayee told a
group of prominent Japanese busi-
nessmen who made several sugges-
tions for enhanced economic coop-
eration between the two countries.

Saying that his government was
committed to
cconomic lib-
eralisation,
Mr Vajpayee
told  them
that the eco- E
nomiec
reforms
process had
been speeded
up to remove
all hurdles in
the way of
foreign
investment.

India
would like to
go in for joint
ventures in
various sec-
tors, particu-
larly in infor-
mation tech-
nology, Mr §
Vajpayee
said, adding
that success
in the eco-
nomic field
could lead to
a tie-up in
other areas.

Prime Minie Atal Behari Vajpayee
addresses an Indo-Japanese business
meeting in Osaka on Saturday.

urges/.

Shipawa said, and added that on
an average, three to four million
Japanese tourists visited China
every year.

On the other hand, about 1.15
lakh tourists from Japan- visited
India in a year and this was
because “we do not have such |
information about India although |
we are culturally closer to each
other,” Mr Ishipawa said.

He suggested the urgent need
for direct flights operating
between the two countries, and

said that a people-to-people
exchange could play a vital role.
India
= should send
more  stu-
dents to
Japan, he sug-
gested,
adding now
only 200
Indian stu-
dents were
studying in
Japan com-
pared to
20,000 from
China.
Mr Shourie
said that
India was

planning to
project new
Buddhist cen-
tres in other
places such as
i Ladakh.

It was sug-
gested at the
meeting that
a permanent
house be
opened by
Indian busi-
nessmen in
Japan for bet-

Later, dis-
investment minister Arun Shourie
told repgqrters that the Japanese
businessmen had made a number
of suggestions, one of which relat-
ed to promotion of bilateral
tourism.

Noted Japanese business mag-
nate Yoshiri Ishipawa stressed that
promotion of tourism could lead to
a better economic cooperation
between the two countries and
pointed out that despite political,
cultural and historical conflicts
with Beijing, Japan was today
investing in China in a big way.

“This was because we are getting
more towriSts from China and our
tonicfe are caina fa Tamnn ? M.

ter understanding, he said.

Many Indian software engineers
were needed in Japan, he said,
adding the Japanese language
should be taught from school level
to make their entry into Japan eas-
ier.

Mr Vajpapee attended a recep-
tion on Sunday evening hosted by
Indian ambassador in Japan, Aftab
Seth, where he spoke about the
need for greater economic cooper-
ation between the two countries.

A’ Japanese artiste, Yukiyo
Kubota, who teaches
Bharatanatyam in Tokyo and
Chibi, presented a ballet in honour
of the prime minister. Mr Vajpayee
w~wncontad a mamenta to her. o7
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DOES THE Government of
India believe that Netaji Sub-
hash Chandra Bose is still alive?
Or is it willing to end the con-
troversy once and for all — and
render redundant a commission
probing the issues — by accept-
ing that he died in a plane crash
as the Japanese version has it?

These questions threatened
to overshadow Prime Minister
Atal Bihari Vajpayee's visit to
the Renkoji Temple in Tokyo
where Netaji's ashes are sup-
posed to be preserved.

The Prime Minister was
keen to make the trip. P V
Narasimha Rao, the last Indian
~ Prime Minister to visit Japan,
. also visited the temple. Admit-

Vir Sanghvi
Tokyo, December 9

tedly, Rajiv Gandhi who came
to Tokyo in the late 1980s, gave
the temple a miss but this was
more a consequence of sched-
uling problems than of any
doubts about the circum-
stances of Netaji's death.
Nevertheless, Vajpayee had a
problem. If he paid homage to

. the ashes, he would be seen as

conceding that they were Neta-
ji's and that the Japanese ver-
sion of the manner of his death
was accurate. This could lead to
a parliamentary storm and to
protests from the Forward Bloc.
The Prime Minister's solu-
tion was to visit the temple but
to make no comment about the
authenticity of the ashes.
Before he left for the visit, he
dictated what he wanted to
write in the visitor's book.

_—_-;”%_7, .

h t Netajt
pays omage o Netajl

Translated fron} the original
Hindi, this said\that he was
pleased to come to a place that
held so many memories of Sub-
hash Chandra Bose.

Does that mean that the
ashes are Netaji's? Clearly not,
because the Prime Minister
made no mention of them.

In that case, does it mean
that they are not Netaji's? Once
again, Vajpayee's message is
subtle enough to ensure that no
commitment is made on that
contentious issue.

The Prime Minister's men,
who had worried about the
ramifications of Vajpayee's
visit, say that they are pleased.
His statement is so subtly
framed that no one can take
offence — or create a parlia-
mentary storm.



‘Mori meets F

. By Our Special Correspond,

NEW DELHI, OCT. 29. Within days of
the lifting of post-Pokhran sanc-
tions, the visiting former Japanese
Prime Minister, Mr. Yoshiro Mori,

i has begun discussions here on

adding a new strategic dimension
to Indo-Japanese ties.

Mr. Mori, who arrived here on
Sunday night today held talks with
the Defence Minister, Mr. George
Fernandes, and the Union Home
Minister, Mr. L.K. Advani. Mr. Mo-
ri is carrying a special message
from the Japanese Premier, Mr.
Junichiro Koizumi, for the Prime
Minister, Mr. Atg] Behari Vaj
payee. e Ui - ?Z—IA’XU

Japan is ‘showing interest in
working together with India in the
security arena. Japan imports
large quantities of oil from the
Persian Gulf area. It is, therefore,
highly concerned about the secu-
rity of its oil tankers which pass
though Indian waters before
heading for Japan. Not surprising-
ly, India and Japan have discussed
defence cooperation to ensure a
safe passage for the oil tankers
moving towards the Straits of Ma-
lacca, the strategic funnel through
which these ships pass before re-
aching Japan.

Indian security planners feel
that the newly created

AV \
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s, Advani

\(‘ Q‘he Home Minister, Mr. L.K. Advani, with the former Japanese Prime

Minister, Mr. Yoshiro Mori, who is on a four-day visit to discuss
terrorism and the recent regional developments. — AFP

ping lanes in this area. Highly
placed Government sources said
that India is also exploring the
possibility of making the Anda-
man and Nicobar islands an inter-
im destination for storing oil, and
if possible, of oil refining as well.

Both countries are also closely
monitoring the growth of the Chi-
nese military and economic pow-
er in the region, The war against
terrorism is also bringing India
and Japan closer. Both countries

[

have shown an interest in the eco-
nomic reconstruction of Afghan-
istan after the war is over. India is
keen that Japan and Germany also
participate in a new 15 member
U.N. grouping that will oversee
the return of normality in Afghan-

istan. Diplomatic sources here
pointed out that Japan is interest-
ed in holding an internation
conference on providing h
itarian relief to Afghanist

WU
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JAPAN’S POLITICAL ISION ‘to send its for-
mer Prime Minister, Mr. Yoshiro Mori, to New
Delhi at this time is as important as Tokyo’s par-
allel announcement about suspending its eco-
nomic sanctions in relation to India and
Pakistan. The sanctions, described by Japan in
the euphemistic terminology of ‘‘economic mea-
sures’’, were imposed after India and Pakistan
competitively tested nuclear weapons in 1998. In
a sense, Mr. Mori had sought a strategic read-
justment of Japan's ties with a ‘nuclearised’ In-
dia during his tenure as Prime Minister. Yet, he
may now find himself on a new fence-mending
mission. The reason is simple but salient. New
Dethi has taken a dim view of Tokyo's circum-
spect defence of its current move to waive the
sanctions. For the Japanese Prime Minister, Mr.
Junichiro Koizumi, a truly formidable challenge
at this stage is to harmonise Tokyo’s realpolitik
compulsions with its moralist view of itself as a
credible champion of nuclear pacifism. As an
oft-repeated article of political faith, nuclear
pacifism is a highly emotive subject in Japan —
the only country to have been attacked with
atomic weapons, albeit in a different era of world
politics. Arguably, this should account for, if not
also adequately explain, the blunt rider that Ja-
pan has attached to its latest decision. Tokyo has
directly threatened to suitably reimpose its eco-
nomic sanctions if, in its reckoning, either India
or Pakistan were to vitiate the environment for
nuclear non-proliferation by going back on their
own independent declarations of moratorium
on any further testing of atomic weapons. How-
ever, New Delhi seems to be concerned about
not only the puritanical tone of Tokyo’s plain-
speak but also the overall political context in
which Japan has equated India with Pakistan.
But the plain fact is that New Delhi can and must
come to terms with Japan’s world view, given the
need for mutually beneficial economic linkages
and also India’s intrinsic credentials as an
emerging global player.

MONDAY, OCTOBER 29,2001

Vil

HARTING TIES WITH JAPAN 19
A

T e current move by Japan follows a similar
decksion by its strategic ally, the United States, to
lift its economic sanctions in regard to both In-
dia and Pakistan. Significantly, the contempo-
rary consideration that weighed with
Washington was its felt need for a tactical re-
liance on Islamabad to launch a multilateral
conflict, now under way, with Pakistan’s one-
time protege, the Afghan-Taliban regime, and its
terrorist-patron, Osama bin Laden. Not surpris-
ingly, Tokyo has now cited the importance of
regional stability in Afghanistan’s neighbour-
hood. Japan has also packaged the suspension of
sanctions as a form of incentive to both India
and Pakistan to keep them on course for a pos-
sibly long international campaign against the
politics of terror. So, what has upset New Delhi is
its reading of an implied aspersion that India,
itself a victim of terrorism for long, will need
carrots from foreign powers to sustain its innate
moral fervour for any genuine anti-terror agen-
da. Mr. Mori will do well to address such a psy-
chological backlash that seems to have been
produced by the circumstances of Tokyo’s deci-
sion to roll back the sanctions at stake.

Viewed in this perspective, Japan's current
action cannot be equated with that of the U.S. a
few weeks ago or with the earlier Canadian deci-
sion to remove nuclear-regime sanctions in re-
gard to India. Yet, unexceptionable are the two
points that Tokyo has made about its expecta-
tions that India might play a “significant role for
a stable South Asia as well as (in) future anti-
terror operations’’. If Japan can now help Pakis-
tan stabilise itself internally following its contro-
versial decision to join the U.S. in the war against
the Taliban-Osama axis, New Delhi should have
little to quarrel about. Pakistan’s plea for a debt
cancellation of the order of $ 5 billions has not
been accepted by Japan at this moment. Howev-
er, Tokyo has made clear its intentions of baling

out an economically distressed istan in the ~
interest of regional peace.
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By Our Special Correspondent

NEW DELHI, OCT. 30. Japan today re-
iterated that India and Pakistan
should address the Kashmir issue
directly, but urged both countries
to exercise restraint, especially in
the backdrop of the war against
terrorism.

The visiting former Japanese
Premier, Mr. Yoshiro Mori, said at
a press conference after his meet-
ing with the Prime Minister, Mr.
AB. Vajpayee, that Tokyo had
“taken note of”’ terrorist activity
in Jammu and Kashmir. Later in
the evening, the spokesperson of
the Ministry of External Affairs
said the issue of Jammu and
Kashmir was a “‘a direct conse-
quence of cross- border terrorism
and proxy war unleashed by Pa-
kistan.” In response to a question
on the advocacy of restraint by
Mr. Mori, she said, “there was no
lack of restraint, maturity or bal-
ance on India’s part.”

Mr. Mori who has delivered a
special message by the Japanese
Premier to Mr. Vajpayee arrived
here within days of Japan'’s deci-
sion to lift post-Pokharan sanc-
tions on India. Japan’s decision to
remove economic restrictions
was on account of the declaration
of a moratorium on nuclear test-
ing by India, progress in the field
of non-proliferation and “inter-
national circumstances’’, Mr. Mo-
ri said.

The attacks on the U.S. had fur-
ther added to the urgency of forg-
ing a
between the two countries, he
said. Mr. Mori pointed out that Ja-
pan and India were set to develop

“global  partnership” -

ﬁ‘;«Kashmlr isaw”
bllateral issue: Mor\l

a multi-dimensional relationship
that also included cooperation in
the field of defence.

Referring to the situation in Af-
ghanistan, Mr. Mori said that In-
dia and Japan could focus their
attention on the reconstruction of
war-torn Afghanistan. “India and
Japan are not in a position of un-
dertaking direct action,” he said,
adding that Tokyo had already
noted India’s decision to partici-
pate in the Afghanistan’s recon-
struction  exercise and its
willingness of render humanitar-
ian relief to the Afghan refugees.

Mr. Mori said that the post-
conflict political transition in Af-
ghanistan needed to be undertak-
en by the Afghans themselves. He,
however, declined to comment
on the proportion in which the
ethnic communities represented
by the Northern Alliance and the
Pashtuns could participate in
post-Taliban political arrange-
ment. Asked whether Japan held
Pakistan responsible for export-
ing terrorism, Mr. Mori said that
“on Pakistan connection_te ter-
rorism , we simply
precisely.”

Churcfh/ desecrated

JHABUA (Madhya Pradesh), OCT. 30. A
church was desecrated on Mon-
day night by tribals at Tichkia vil-
lage, 10 km from here, police said
today. A case has been registered
against 11 persons and an addi-
tional force, including a sub-divi-
sional officer, was camping to
maintain law and order, the dis-
trict superintendent, Mr. Vijay
Kataria said. — UNI
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TAIWAN IS WILLING

But is India ready to deixelop bilateral ties? Or is it too scared of China?

By PrakAasH NANDA

ndia recently disallowed Tai-

wanese vice president Annette

Lu’s proposed Gujarat visit.

Famous for her rehabilitation
work following a severe earth-
quake in Taiwan in September
1999, Lu wanted to come to
Gujarat in her private capacity as
the chairperson of a voluntary
organisation called Love and Care
which had gathered relief material
worth more than one million US
‘dollars. What Lu found more
insulting was the undue delay later
by New Delhi to grant a visa to Dr
Parris H. Chang, chairman, Com-
mittee on Foreign Relations of
Taiwanese Parliament (Legisla-
tive Yuan), who finally came to
India on her behalf last month to
hand over the relief material.

If Chang is to be believed, he
was issued effectively a condition-
al visa in the sense that he was told
by our ministry of external affairs
(MEA) not to take any Taiwanese
joumalists in his delegation. He
was also asked to keep the visit
absolutely low profile and not
meet representatives of the Indian
media and Indian ministers
throughout the trip. “MEA offi-
cials told me that such a huge
amount of relief material, that, too,
from a single private organisation
in Taiwan, will anger China
whose total relief-help for Gujarat
was of only 60,000 US dollars,”
said Chang.

However, both Lu and Chang
attributed this state of affairs to
“the imprudent behaviour” of the
MEA only, and believe that Prime
Minister Atal Behari Vajpayee
and the Indian people would have
never approved of what was done
to them, had they been informed.
They think that the MEA suffers
from Sino-phobia and is yet to
recover from the shadow of the
1962 military defeat. In fact, many
senior Taiwanese officials and
scholars that this writer interacted
with in Taipei recently complain
only about the MEA. Otherwise,
they shower praises on India, its
people and the country’s scientif-
ic-technological capabilities. But
for the MEA there would have
been a “reciprocity” in Indo-Tai-
wan relations.

Given the importance
of China in India’s
foreign policy, Indian
policy makers must
understand Beijing
well. This is
particularly so when
India does not have
China-experts worth
the name. And the
best way to improve
this state of affairs is
to interact with the
Taiwanese scholars
who are considered
to be among the

best China-watchers
in the world

For instance, in the absence of
formal diplomatic relations, as
part of New Delhi’s “one-China
policy,” the one pursued by many
other major world capitals, India
and Taiwan coordinate their rela-
tions through their respective eco-
nomic and cultural centres in each
other’s capital. However, the Tai-
wanese complain that whereas in
“a democratic Taiwan,” the Indian
representative is free to meet any
political and official functionary at
any level, his Taiwanese counter-
part in the world’s largest democ-
racy is required to operate through
the MEA only.

The Taiwanese have a valid
point when they say India is not
the only major country in the
region with which Taiwan does
not have diplomatic relations.
Japan, South Korea, the ASEAN
countries, not to speak of the Unit-
ed States, do not recognise Tai-
wan’s sovereignty. And yet, their
engagement with Taipei is multi-
dimensional. Why cannot it be the
same between India and Taiwan?
Three points are pertinent in this
regard.

First, given the importance of
China in India’s foreign policy,
Indian policy makers, foreign pol-
icy analysts and think-tanks must
understand Beijing well. This is
particularly so when India does
not have China-experts worth the
name. And the best way to
improve this state of affairs is to
interact with the Taiwanese schol-
ars who are considered 0 be

among the best China-watchers in
the world. The Taiwanese schol-
ars proudly say that no other place
in the world conducts as extensive
and intensive a research on Com-
munist China as their people do. It
is not that Taiwanese researchers
are only critical of Beijing. There
is a significant pro-China group-
ing within Taipei. The point is if
there were regular academic and
journalistic exchanges between
India and Taiwan, Indian analysts
would gain a better insight of
China.

econdly, there can be mutual-
ly beneficial exchanges of

information between the
intelligence agencies and mili-
taries of the two on a range of
issues such as cyber hacking, nav-
igation security, sea-piracy, inter-
national terrorism and strategic
matters. Similar exchanges do
take place between the Taiwanese
agencies and their counterparts in
the US, South Korea and Japan to
name a few. Even if one treats the
Taiwan-US interactions as unique

Taiwan thinks that
the MEA suffers from
Sino-phobia and is yet

to recover from the

shadow of the 1968

military defeat. But

for the MEA, there
would have been a
‘reciprocity’ in Indo-
Taiwan relations

and complex, the fact that Tokyo
and Seoul share strategic informa-
tion with Taipei is interesting.
They have much more at stake
than New Delhi in maintaining
friendly relations with Beijing,
given their quantum of trade with
and investments in mainland
China. The point is if Japan and
South Korea can do it, why not
India.

Thirdly, there is tremendous
scope for economic cooperation
between India and Taiwan, which,
now, is not progressing because of
what Taipei says the reluctance of
New Delhi to conclude agree-
ments on investment protection
and avoidance of double taxation.
As it is, with a GNP worth 288 bil-
lion US dollars, Taiwan is one of
Asia’s four “tiger economies,” one
of the largest exporters of the
world and holder of the third
largest foreign exchange reserve.
Its annual growth rate has been
one of the highest in the world
(about seven per cent) and the per
capita income of its 23 million
people is 15,600 US dollars.

India has plenty to learn from the
Taiwanese experience, particular-
ly from the phenomenon of its
small and medium sized industries
accounting for 98 per cent of all
business in the country, 80 per
cent of all business employment,
and 25 per cent of all direct export
value, Taiwan also happens to be
fourth in the world behind the US,
Japan and South Korea in terms of
its production value in the field of
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computer industry.

Incidentally, Taiwanese policy
makers would like to cultivate
India’s software industry the most,
particularly at a time when Indian
software giants are looking for
alternate markets for collaboration
following the recession in the US
Silicon Valley. Taiwanese eager-
ness in this field could also be |
explained by the fact that they are
having second thoughts about
their growing investments in
mainland China (Taiwan is the |
third largest investor in Commu- |
nist China after Hong Kong and
the US; in fact, largest portion of
Taiwan’s outward investment, 39
per cent of the total, has gone 1o
the mainland). |

part from the fears that

300,000 Taiwanese doing

business in the mainland
could in future become hostages
of Beijing, Taiwanese officials
believe that their products would
lose technological edge and inno-
vation in the long run if their busi-
nessmen continue to engage in
low-added value production activ-
ities in the mainland because of
cheap labour and establishments
costs there. Their point is that-
since technological innovation is
the key component to long-term
sustained growth in this age of
competitive globalisation, Tai-
wanese businessmen strengthen-
ing their ties with “developing
China,” which is weak at innova-
tion, will be suicidal after some
years. The solution, according to
them, lies in establishing strategic
R&D alliances with global inno-
vation centres. And here, they find
the. possibility of a collaboration
between Taiwanese hardware and
Indian  software  extremely
promising.

However, all this would be pos-
sible if India is not too sensitive to
China. There is no reason why
India cannot have a healthy rela-
tionship with Taiwan, even within
the constraints of not having prop-
er diplomatic relations. After all,
the rest of the world is managing
that.

|
]
|
|

8 PRAKASH NANDA, a national
fellow with the ICHR, went to
Taiwan on a field trip sponsoved
by the ICSSR
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There is no reason why Indo-Japan ties cannot reach a creativ
threshold. But we should first break the stereotypes embedded in the
Japanese mind about the Indian bureaucracy and corruption

headlines'in the Japanese media, and rightly

so. Unfortanately, most of the time when
India is in the Rews, other than for the CTBT
debate, it is for tragedies, poverty and corruption
and these are the images that then become
embedded in the minds of the ordinary Japanese.
You could blame their media for this.

However, even veterans who have dealt with
India do not seem to have a favourable impression.
They advise anyone starting dealings with India
on the five As: Aserazu (do not be impatient), Awa-
tezu (do not hurry), Anadorazu (do not despise),
Atenishinai (do not have expectations) and Akira-
menai (do not give up). Obviously, these are not the .
normal As that one desires on a report card.

The first four As are inter-related and can be
clubbed together. While the fifth A is encouraging,
the poor view reflected in the first four should be
a cause of concern to Indians who apparently
admire Japan even more than the US, according to
a recent survey commissioned by the Japanese
embassy in Delhi. An impulsive reaction might be
that if the Japanese hold India in such poor
esteem, and if the Japanese don’t need India, then
India does not need Japan.

India and Japan have a
long history of friendly rela-
tions and there is a strong
potential for mutual benefit.
While this is already recog-
nised by our political leaders,
the recognition must flow
down to the common citizen
so that the potential may
be realised.

India stands to gain eco-

nomically with a positive rela-
tionship with Japan. With the
US economy showing signs of
a slowdown, even an ailing
Japanese economy must be
tapped for the further globalisation of our economy.
The task becomes all the more urgent as there are
warnings that FDI inflow: in the current fiscal
might show stagnancy.
' Japan stands to gain econemically not only
because of the size of the Indian wmarket but
because India holds a vital key for their economic
resurgence — information technology (1) golu-
tions. On the spiritual front, as materialism gjveg
rise to increasing stress in Japanese society, they
have even more to gain by cultural contact with
the birthplace of Buddhism.

What is it that needs to be done so that the poten-
tial of Indo-Japanese interaction and mutual gain
is realised more? Two underlying causes need to
be addressed for India’s sake, and then the com-
plementary issue of how India can contribute to
Japan must be raised.

One of the causes for the poor report on India is
a fact that Indians, both politicians and the com-
mon man, cannot simply wish away our bloated
bureaucracy. The impediment posed by our
bureaucracy is repeatedly emphasised by the
Japanese elite, and at foram after forum.

As far as our managers o, the best attract inter-
nationally competitive rites — if the Japanese
want excellent Indian managers they should be

THE TRAGIC earthquake in Gujarat made

An evening in Tokyo

willing to pay their accompanying price’ tags.
Especially in the case of India's golden star, IT. the
Japanese need to be aware that there is a human
resource crunch even in India. While India pro-
duces IT solutions that define international quali-
ty and set global standards, these services should
not be expected ‘cheap’. They are reasonably
priced, but certainly not ‘cheap’. (I clarify to the
readers that the Japanese image of ‘cheap’ is
defined by the images of poverty they see on
their mass media — a perception that has
to be changed).

So, the Indian government and our commercial
ambassadors (in CII, FICCI et¢,) would be well
advised to first clarify the real actions that will be
implemented to unshackle Indian labour and then
remove the protective regulations that are in real-
ity harming labour (except the privileged few who
benefit from the protection.)

Also, we should avoid the trap of overstressing
‘cheap’; instead we should initiate a paradigm shift
in our country’s ‘sales’ efforts and start emphasis-
ing ‘quality’, relevant most in the case of IT. Our
speech-makers should scour the dictionaries for
all the synonyms of ‘high quality’, and replace

- ‘cheap’ with ‘competitively’
priced’ in their vocabularies.
Besides, an honest admission
is required for the new capi-
talism in India to provide ser-
vices to the highest bidder.

The fact is that engineers
from leading Japanese manu-
facturing companies that
search for good components’
manufacturers in India do
find the level of Indian engi-
neering higher than that
prevalent in Southeast Asia
— markets in which they
have invested. An intelligent
change in our sales presenta-
tion will help remove misguided expectations of
the oxymoron --- cheap excellence.

Of course, we can also give the Indian report
card about the need for corporate Japanese to
overcome its addiction to slow decisions. But
this would be an unnecessary reaction:; the
occident has already handed such report cards
on countless occasions.

Instead, the other important action that our
ambassadors must take is to highlight the poten-
tial of Indian contribution to Japanese society.
This should be made very much manifest in the
Japanese mind — the potential of cultural contact.

On a less interactive plane we would do well to
propagate Bodhgaya, Rajgir and Vaishali as impor-
tant pilgrimage places of interest to Buddhists. We
can emphasise the rich solutions that traditional
Indian culture offers that would alleviate the high
stress levels in contemporary Japanese society.
Such offerings would include alternative medi-
cines like Ayurvedic cures, the rich variety of
Indian vegetarian cuisine and, of course, yoga.

_ Indo-Japanese interaction must go beyond simply
improving political relations with Japan and depen-
dence on economic aid. It must contribute to the

prosperity — both economic, ecological and spiri )
al - of the people of both the countries. //r ’

TWE HINDUSTAN TRME®
15 MAY 28




“India tried to buy cryogenic
engines from Japan: ISRO

By Srinivas Laxman i
(\Z The Times of India News Service (\ \/ go
TA: India had initially started negotiations with Japan,

IHA
/ﬁnce and tha U.S. te procure cryogenic engines prior to approaching
/ Russia, according to ISRO officials,

The first flight, of the Geo-Synchronous Satellite Launch Vehicle
(GSLV) slated for launch on March 28, has a Russian cryogenic engine.

According to spade officials, Japan rejected India’s request fearing that
it would be used for yilitary purposes. The deal with France almost mate-
rialised, but the Union finance ministry did not give the go-ahead becanse
of the exorbitant price of the engine. With regards to the U.S,, former
ISRO chairperson U.R. Rao is quoted as saying that India had turned
down the offer from the American firm, General Dynamics, as the deal
cost Rs 600 crore. Eventually, India and Russia concluded an arrangement .
for the supply of seven engines which was valued at Rs 230 crore.

Space officials believe that the Americans tried to scuttle the Indo-
Russian deal in 1992 because India had rejected the U.S. offer. But, the
Americans claimed that they opposed the sale of these engines to India
because it violated the provisions of the Missile Technology Control
Regime. ISRO officials said if the Russians had buckled to U.S. pressure
and failed to honour the deal, it would have resulted in ISRO being forced
to replace the cryogenic engine with a non-cryogenic one. This in turn
would have resulted in a lower payload capability of the GSLV.

The main advantage of using a cryogenic engine is that it can carry heav-
ier satellites. These engines are efficient, small and light. Though the initial
flights will be using the Russian engine, ISRO does not want to perma-
nently depend on a foreign source, considering the uncertainties in the

‘o-political environment. i
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+ STATESMAN NEWS SERVICE 4(\

" NEW DELHI, Jan. 30. — On
the ‘conclusion of the two-day
Japan-India Eminent Persons’
Committee meeting, the
Japanese delegation noted with
dismay that a “variety of
obstacles” made it difficult to
convince investors to invest in
India. During the meeting
several areas of cooperation
were also identified.

Addressing a Press conference
here today, the chairman of the
Japanese delegation, Mr Toyoo
Gyohten, said the “barriers” to

' investment were explained to
the Indian team during the
meeting. The main obstacles
which generally discouraged
potential investors included
government regulations, licen-
sing procedure, bureaucracy
and inadequate road infra-
structure.

Although the environment for
investment has improved a lot
in India, the investors always
tend to compare today’s India

/Iggmesé find hurdles

to invest 1in India

\C (’

with that of e\ developed
countries and cohvincing them
was a difficult jo), emphasised
Mr Gyohten, adding that “lack
of accurate knowledge about
each other’s country” was also a -
major hurdle.

The committee identified and
came up with a “long list” of
areas of cooperation including
business, science and techn-
ology, bio-chemistry, inform-
ation technology and exchange
of human resources. Similar
ideas also came up on the
cultural side.

The nuclear tests and missile
programmes of India did not |
come up for discussion during
the meeting. Mr Gyohten said:
“Such issues were not in the
agenda of the meeting and in !
any case the Prime Ministers of
both the countries did not ask
us to discuss it also.” :

The committee was con- .
stituted during Japanese
Prime Minister, Mr Yoshiro '
Mori’s visit to India in August
last year.




Japan blasts India on Agni

test-firin

JAPAN TODAY sharply criticised
the test-firing of longe-range Agni
II missile by India, saying it may
intensify nuclear arms and missile
development race in the region
while China and Australia were
cautious in their

reaction.

A day after the missile was test-
fired successfully, the Japanese
Government issued a statement
saying it was "strongly concerned”
about the launch of Agni II. Tokyo,
a strong critic of India's 1998
nuclear

explosions, said the missile
launch "may hamper the moves
towards easing of tensions in South
Asia and intensify nuclear arms
and missile development race in
the region." Japan, which bristles
with its self-acknowledged missiles
as sophisticated as those of the US
and is itself engaged in develop-
ment of theatre missile defence
shield in collaboration with the
US, said it was calling upon India
to "refrain from further missile
testing and hopes that Pakistan
would exercise self-restraint.”

In Beijing, the foreign ministry
said China hoped to see peace and
stability and was unwilling to sec
any :

form of-arms race in the region.

Chinese  foreign  ministry
spokesman Zhu Bangzao said in
Beijing that "China, together with

g ° I
ng, China cal#tmus
Tokyo, January 18 ‘)W\? — i

Tests will not hinder ties: Australia

Sydney, January 18

AUSTRALIAN FOREIGN Minister Alexander Downer said on
Thursday that India's testing of the nuclear capable Agni-II interme-
diate range ballistic missile (IRBM) would not affect Canberra's deci-
sion to resume military ties with New Delhi.

Australian officials had announced last week that defence ties with
India, snapped following New Delhi's nuclear tests of May 1998,
would be restored soon with the posting of a military attaché in New
Delhi. The attaché had been withdrawn following the nuclear blasts.

Downer, however, regretted that India and Pakistan were continuing
with their missile development programmes, despite international
pressure and said Australia would urge both countries to exercise
restraint. "We don't think it requires a response from us beyond saying
that we do regret what India has done," he said.

"We didn't expect the actual timing of (the test) but the fact is (India
has) already done one of these tests of the Agni-1I. So this is part of a
general programme that India and Pakistan have been pursuing,”
Downer told reporters in Canberra, referring to the successful test-fir-
ing of the Agni-II off India's eastern coast Wednesday. This was the
second test of the Agni-II, which has a range in excess of 2,000 km.

"It is unfortunate that (India and Pakistan) are continuing with the
testing of these medium range missiles," Downer said. "But I am afraid
it is part of the ongoing environment in South Asia and we just have
to continue to lobby for India as well as Pakistan to exercise greater
restraint," he said. (IANS)

the international
hopes to see peace and stability in
the region. We are unwilling to see
any form of arms race in the
region.” Asked to comment on the
tests, Zhu said
note tha

t India la ed a ballistic
missile capable-6f carrying nuclear

community, weapon."

He said the Chinese position on
the nuclear question in S Asia
, appar-
UN resolu-
oth India and

Pakistan to repdunce develgpment
o‘f\ nuclear apon/p(PTI )

"we have taken

— e -
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; Mr. K.R. Narayanan, and the Prime Mlmster, Mr. Atal Behari Vajpayee, w Ic
the President of Mongolia, Mr. Natsagin Bagabandi, and his wife at a cermo

reception at Rashtrapati Bhavan in New Delhi on Wednesday. Also seen i
yd Ms. Usha Narayanan (second from left). — Photo: Anu Pushkarn

Jﬂdla, Mongolia sign agreeﬂ %

By Our Specnal Correspondent

NEW DELHI, JAN. 3. India and Mon-
golia today signed an extradition
treaty and a defence agreement as
part of an effort to institutionalise
their relationship.

The agreements were signed in
the presence of the Prime Minis-
ter, Mr. A.B. Vajpayee, and the vis-
iting Mongolian President, Mr.
Natsagiin Bagabandi. The two
sides also signed agreements on
investment protection and pro-
motion, legal assistance and in-
formation technology.

Both leaders underscored the
threat posed by international ter-
rorism to national and regional
security. In a joint statement, the
two countries agreed that inter-
national terrorism had acquired

an additional menacing dimen-
sion because of its linkage to reli-
gious fundamentalism a
extremism. \\ /\,
The statement condeﬁﬂned th

States that aided, abetted and

supported cross-border and in-
ternational terrorism. Terrorism
in any form — irrespective of po-
litical, philosophical, ideological,
religious, ethnic, racial or any
other consideration — could not
be justified. The two sides agreed
to work together to finalise a com-
prehensive convention on inter-
national terrorism. Mongolia also
stated its support for India’s can-
didature in an expanded U.N. Se-
curity Council. |

Mr. Bagabanei’ apprec1ated In-
dia’s effortsfo normalise its ties
with Pakisfan based on the Shim-

laration. He also  expressed
interest in India’s advances in ap-
plied space technology and agri-
culture.

On legal relations

The treaty on legal assistance
and legal relations recognises the
importance of cooperation in civil
and commercial matters and
guarantees to the citizens of the
two countries, free and unimped-
ed access to the courts and other
authorities in each other’s territo-
ries. The scope of legal assistance
includes service and dispatch of
documents or processes, transfer
of documents, taking evidence,
execution of requests for enforce-
ment of judgments, decrees and
arbitration awards.

THE FINDU
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~ Trade pact with Mongolia on the anvil

X -
By Our Special Correspondent

"

BANGALORE, JAN. 2. The
Governments of Mongolia
and India will be signing an
MoU for technology transfer
and trade in specific areas of
bilateral interest, the
Mongolian President, Mr.
Natsagiin Bagabandi, said
here today.

Addressing a meeting of
the Confederation of Indian
Industry (ClI), Southern
Region, he said the areas
identified se-far ranged-from
mining, mineral exploration
and food processing to
information technology and
other knowledge-based
industries. Joint ventures
between Indian and
Mongolian corporates could
export their products to the
Russian Federation and East
Asia, he added.

During the past decade,
Mongolia had become a
democratic country with a
multi-party parliamentary system and a
liberal economy, Mr. Bagabandi said.
Forex rules had been liberalised and the
laws were being amended to allow free
. flow of foreign investments. The country
. offered many possibilities because of its
large cattle wealth, minerals, oil deposits
and other natural resources. Mongolia
" was also interested in tourism
development and in technology relating
to renewable energy, he added.

N

He said the taxation laws were being
modified to allow more overseas

SRESIDFNT C

.

The Minister for Large and Medium Scale Industries,
Mr. R.V. Deshpande (left), greeting the Mongolian President,
Mr. Natsagiin Bagabandi, at a function in Bangalore on
Tuesday. The Cil President, Mr. Arun Bharat Ram (right),

is seen. — Photo : T.L.Prabhakar

investment in key areas, and there would
be no VAT on export-oriented goods.
Indian expertise in computers, the
Internet and networking would be useful
to Mongolia with a vast geographical area
and scattered population, Mr. Bagabandi
added.

Agricultural production in that country,
he said, had declined during the period of
political and economic transition, and
India’s help in increasing productivity
would be welcomed. For better
communications and faster travel

THE HINDU

between the two countries,
there was a recent agreement
between the Civil Aviation
Ministries of the two
governments, to explore
direct flights, he pointed out.

The Minister for Large and
Medium Scale Industries, Mr.
R.V. Deshpande, said
Bangalore, which was a
centre of the emerging new
economy and hitech
industries, was the first stop
in the Mongolian President’s
Indian visit.

Karnataka could collaborate
with Mongolia in key sectors
such as engineering,
manufacturing, food
processing, IT, biotechnology
and mining. Bangalore had
several R&D institutions of
international repute, which
could help in technology
transfer.

The CII President, Mr. Arun
Bharat Ram, who welcomed
the President and the
Mongolian delegation, said

€

the CII was planning to take a business
delegation to that country this year.

He invited Mongolian businessmen to
visit the Bi-annual International
Engineering Fair to be held in February.

A wide range of leading-edge
technologies had been developed in India
with emphasis on IT and high technology.
There were also other projects in
Mongolia, funded by many countries, in
which Indian industry would like to be
involved, Mr. Bharat Ram said.



