E threat of a flood of imports
I from China has deeply divid-
ed what was till recently a
cohesive lobby for economic reforms.
The industrialists among the reform-
ers are now quite keen on using anti-
dumping duties to counter what they
believe are unfair Chinese trade prac-
tices. Those whose interest in the
reforms is intellectual rather than
material, on the other hand, believe
that anti-dumping duties will soon-
er or later degenerate into protec-
tionism. But both these approaches
could prove ineffective, paiticularly
because they do not address the real
advantage of Chinese imports.

The anti-dumping approach does
get righteous support from industri-
alists when they find China produc-
ing goods at a fraction of
the cost of the Indian
equivalent. But those
who have visited the
communist giant point
out that the prices of sev-
eral of these products are
low within China as
well. Since dumping is
defined in terms of the
export price being sig-
nificantly lower than the
price charged at home,
the case for dumping will
be difficult to prove. And
once China enters the
WTO it will be able to -
challenge these duties. The protec-
tion granted by anti-dumping duties
is then, at best, a short term relief.

This has contributed to the more
ideological of the reformers demand-
ing that nothing should be done to
curb imports from China. The low-
er prices will benefit the consumers.
And while the more inefficient
Indian producers will die out, the
more efficient ones will sooner or
later be able to compete at Chinese
prices. The assumption here is that

e lower prices of imports from
China are entirely, or at least pri-
marily, due-to the efficency of the
manufacturers in that country.

This assumption itself can be
traced to a tendency to let ideology
rule over facts. When China opened
up its economy to foreign investors
and simultaneously provided a more
prominent place for exports in its
growth strategy, it was assumed that
the country had adopted an open
market economy in its entirety. In
reality though, the Chinese, as is their
:wont, mixed the free raarket with a
very effective system of state initia-
tives. The state created Special
Economic Zones tha: were given
preferential treatment, including the

" The %}&inese

Meeting the Chinese challenge calls for a strat
the communist state provides to its exportérs, says Narendar Pani
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right to formulate their own labour
laws. More important, the state also
created an export network. Firms
participating in that network were
guaranteed, among other things,
electric power and raw materials at
attractive purchase prices. In other
words, the state was using its
resources, including its right to for-
mulate labour laws, to ensure that
the costs paid by individual manu-
facturers and exporters remained
low. It is these state sponsored low-
er prices that Indian manufacturers
are now being forced to compete
against. And it will be no surprise if
even the most efficient Indian com-
panies find it difficult to survive when
faced with so substantial a handicap.

This balance of power in favour

of Chinese goods is unlikely to
change even after China enters the
WTO. On the contrary, it could get
worse. India’s anti-dumping duties
will come under WTO scrutiny. At
the same time much of the support
China provides its industries could
turn out to be WTQO compatible. To
the extent that this support is not
spedcific to individual enterprises, it
will not be affected by the WTO
agreement. That agreement only tar-
gets specific subsidies. And China
could also be exempted from the
prohibition of export subsidies, if it
is treated on par with other devel-
oping countries having a per capita
GNP of less than US $1000.
Meeting the Chinese challenge
thus calls for a strategy that offsets
the advantage that the communist
state provides that country’s
exporters. One response could be to
offer similar support to Indian man-
ufacturers. The obvious argument
against such a response is the pres-
sure on the fiscal deficit. But a long
term economic argument can be
made out for such a strategy. To begin
with, the tax concessions and other
support can be offered in a limited
geographical area. The lower costs

zle

hat offsets the advantage that

in this area would attract foreign cap- |

ital. And if this results in the area
growing at a rate similar to the
Guangdong province in China, the
revenue generated due to the high-
er growth rates will more than make
up for the lower rates of taxation.
And once an area no longer needs
state support, the government can
shift its attention to other such areas.
But implementing this strategy
in the Indian context may not be
easy. It is much easier in a commu-
nist country to pour resources into
one developed area and ignore the
other less developed ones. It is
unlikely that India’s state govern-
ments would watch quietly while
the Centre invested in creating dif-
ferences of the kind that exist
between the coastal
areas and the inland in
China. In addition,
India’s long history of
trade unionism and
democracy would make
it very difficult to pro-
vide the kind of labou
conditions that a totali
| tarian regime can offer.
State support for Indian
manufacturers would

sarily broad-based and
spread out across the
country. It could then be
targeted at the industries
which are most threatened by sub-
sidised imports from China. But such
support, spread thin over a large area,
will not be enough to offset the entire
advantage of state support that
Chinese goods get.

It is thus essential that India
moves towards getting the WTO to
offset some of the structural inequal-
ities it faces in trade with China. India
could insist that the difference in
labour standards between countries
should be factored into trade. It could
even go a step further and demand
a similar benefit for its democracy.
The flood of cheap Chinese imports
could be used to show that the
absence of adequate labour standards
and democracy are indeed trade dis-
torting. But the chances of India
adopting such a position must be
considered remote. Indian policy
makers remain committed to ideo-
logical positions against linking
labour standards to trade and in
favour of developing country
alliances. It is unlikely that this ide-
ological commitment will be shak-
en merely because several India
industries and thousands of w
ers could sink under the wei
imports from China.
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"=ald it iz ve= to cooperate with
India to ¢a. . . uggling of C
riese products, which has ftrig-
gered anti-dumping measures
against low-cost goods from that
-eoamntry.

2ty We are ready to cooperate

,.with India to stop smuggling of

| Glrinese goods, which has harmed
the interests of legitimate Chinese
gxports to India,” deputy division
ahief of the department of treaty
and law of the ministry of foreign
trade and economic cooperation,
Wang Xin, said.
u a*Smuggling is different from
ﬂumpmg If smuggling exists, we
gan cooperate to combat this prob-
14m,” Xin said, while pointing to
theChinese government’s nation-
-wide drive against smuggling,
which led to the arrest and convic-
tioh of senior provincial officials

l}}%heap-g\(ﬁdd ficht

“Th Chmese government has
always opposed dumping in inter-
national trade. It has severely de-
alt with those enterprises which
indulged in dumping,” Xin said.

Xin’s remarks are significant
in the wake of comments by min-
ister of state for commerce and in-
dustry Omar Abdullah who said
on Wednesday that India would
take steps to check illegal entry of
cheap Chinese goods into India.

“We would take all steps to
check illegal trade from China.
But we can’t prevent entry of low-
cost Chinese goods if they are
coming through proper chan-
nels,” Abdullah said.

China’s official media on
Thursday reported that the gov-
ernment was winning its war
against smuggling, which was
reflected in figures showing cus-
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toms revenue figures ahead of
last year’s record intake.

The ruling Communist Party
newspaper, People’s Daily, said
customs reventue rose by 38.9 per
cent to 201 billion yuan (US $ 24.28
billion) in the first 11 months of
this year. Smuggling cases involv-
ing 7.36 billion yuan were cracked
between January and October, the
newspaper said.

Xin said China believes that
India does not know much about
the “earth-shaking changes” that
have occurred in China after
more than two decades of reforms.

“The government is no longer
in charge of production manage-
ment in enterprises. It no longer
decides what the enterprises pro-
duce,” Xin said. Chinese firms
were operating under market con-
ditions, the official added.

“They are self-‘managed and re-

LG APH

11pe0 oM

sponsiljle to themselves with inde-
pende accountability,” he said.

Thys, India is not justified in
impos]i}xg anti-dumping measures
againgt China, Xin said. He also
objectgd to India’s description of
Ching as a “non-market economy
statey and the price of Chinese
products as the price of a “surro-
gate ¢ountry”.

“Such remarks are discrimi-

natgry,” another official, Xiong
Dorgmei, said, adding Beijing
wag against “artificially creating
fri€tion between China and
India.”

} “The comparative superiority !

of Chinese goods should be stud-
1gd and commented upon ina Just
and objectlve manner,

VPnion has remove
e list of “non-
untries”.



/C/hina tests its
Seco CBM
PREé "'I;U\ST OF INDIA (JQ/‘;‘\%

WASHINGTON, Dec. 237 —
China has flight-tested its
second intercontinental ballist-
ic missile with a maximum
range of 5,000-mile yesterday,
the Washington Post reported.

The DF-31 road-mobile,
single-warhead ICBM blasted
off from the Wushai Space and
Missile Centre in China, pro-
ceeded westward and landed in
a remote area, it said.

The test was tracked by US
Intelligence ships, aircraft and
spacecraft, the report quoted
the US Intelligence officials.

They claimed that ICBM
incorporated lategt US C
head technology. ﬁ \

China tested the firs§ I'BM in
November this year. Bdijing is
also developing an 8,0p0-mile
ICBM known as the DFY41 and
is building a new class of
ballistic missile submarines.

Border warning system

China has established a compu-
ter-based early warning border
defence system that allows
Generals in Beijing to monitor "~
frontier areas thousands of km
away, the state media reported.
“Through computer networks,
Generals in Beijing can see
clearly what is going on in
frontier areas thousands of
kilometres away,” Xinhu#-
reported yesterday. —

™E STATESMAN
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ina accepts Taiwan’s plan

eijing opens
Taipei \(}9‘0(

FROM ANDREW BROWNE ’Va) 1

Beijing, Dec. 28 (Reuters): Bei-
jing opened the door to historic di-
rect links with Taiwan today by
grudgingly accepting Taipei’s
plan for limited exchanges be-
tween its offshore islands and the
mainland.

Taipei welcomed the news,
which represents a rare sign of
progtess in ties across the Taiwan
Strait that have been mired in ac-
rimony and suspicion since the
election this year of Taiwan Presi-
dent Chen Shui-bian.

Beijing has been pressing for
full trade, transport and postal ex-
changes — the so-called “three
links”.

China’s state news agency
quoted an official in coastal Fu-
jian province as saying the Tai-
wan plan did not go far enough
and “indicates that the Taiwan au-
thorities lack sincerity and
goodwill in realising direct ser-
vices”.

Nevertheless, the official with
the Fujian Taiwan Affairs Office
said “the mainland is willing to
help”. A Chinese foreign ministry
official confirmed that the Xinhua
report expressed Beijing’s official
position.

Taiwan’s cabinet this month
approved regulations dropping a
ban lasting more than five
decades on direct contacts with
China. Taiwan now requires all
exchanges to go through third
countries, although smugglers
from both sides do a roaring trade
in the Taiwan Strait, and Taiwan
fishermen regularly put ashore on
the mainland.

In that sense, the Taiwan move
is largely symbolic since it simply

YHC

alises exchanges that are al-
ready flourishing. The Taiwan
cabinet sanctioned what has been
dubbed “mini three links” be-
tween the heavily-fortified islands
of Quemoy and Matsu, and Fujian.

It approved a plan by Quemsoy -
county commissioner Chen Shui-:
tsai to lead a group of 192 officials

and reporters to Xiamen on.Janu-
ary 1. The group hopes to accom-

pany back former Quemoy resi:-

_dents stranded on the mainland
since 1949. On the same day, a
group of Taiwan pilgrims is due to
sail from Matsu to Fuzhou to visit
atemple.

The new Taiwan rules will also
allow up to 700 Chinese residents
to apply to visit Quemoy and
Matsu at any one time and to stay

for up to seven days. The deputy |

chairman of Taiwan’s Mainland
Affairs Council, John Deng, react-
ing to the Xinhua report, said: “If
this is true, of course we think it’s
a very good development.”

Ministers expelled

China replaced its disgraced jus-
tice minister today and expelled
three members of parliament for
corruption and absenteeism,
moves that come during an inten-
sifying anti-graft drive.

The official Xinhua news
agency reported that China’s par-
liament approved a successor to
Justice Minister Gao Changli,
who was abruptly removed from
office last month and is believed to
be under investigation for multi-
ple misdeeds.

Zhang Fusen, deputy general
secretary of Beijing’s Communist
Party, was appointed to replace
Gao, Xinhua said confirming
statements by Chinese officials.
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~China to halt missi e exports

BEUING, Nov. 22. China has made
its strongest commitment to date
not to sell nuclear missile tech-
nology abroad, winning an imme-
diate promise from Washington
. of waiver of sanctions and boost-
" ing of commercxal spacg, cooper-
ation. M_,a@

However, the U.S. Stat€ Depart-
ment spokesman, Mr. Richard
Boucher, yesterday said new
sanctions would be imposed on
Iranian and Pakistani military and
civilian groups for receiving bal-
listic missile technology from
China.

Mr. Boucher said that for twg
years all new U.S. govern
contracts would be denie
Pakistani Minisity o
and the Spa{e and

sphere Research Commissio#,
and there would be no imports of
their products into the U.S.

Minutes after China made its
pledge late Tuesday in Beijing, the
State Department praised the
move as helping to “achieve our
common objective of preventing
the spread of ballistic missiles
that threaten regional and inter-
national security.” Both sides
reap immediate benefits. China
wins a reprieve from the U.S.
sanctions against Chinese com-
panies suspected of transferring
dangerous missile technology. It
also gains a promise from Wash-
ington to begin processing licenc-
es for commercial space
cooperation,  including  the
launching of U.S. satellites by

HE HINDU
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hma For its part, the U.S. is
freed from imposing sanctions
which could undermine fragile
ties with Beijing and wins assur-
ances that Pakistan, Iran and
North Korea will not benefit from
new Chinese missile technology.

Under the agreement, China
would for the first time publish a
list of restricted missile-related
and dual-use items. Controls to
stop unlicensed transfers of mis-
sile technology would be im-
proved and transfers to countries
developing nuclear-capable mis-
siles subject to special scrutiny
even if export of the technology
was not banned outright, the Chi-
nese Foreign Ministry spokesper-
son, Mr. Sun Yuxi, said. — AP

‘Transfer continues’: Page 13




Kj hma Warns TaiWan | On
f\rDz\) eve of National Day\/

Be}j\&, Sept. 30 (Reuters):

China curtly told Taiwan today,
the eve of its National Day, not to
procrastinate on reunification

talks and saic. it was determined

to check separatism.

“The question of Taiwan can--

not be put off indefinitely,” Prime
Minister Zhu Rongji said in a
speech marking the October 1 an-
niversary of 51 years of Commu-
nist rule.

“New leaders of the Taiwan au-
thorities should size up the situa-
tion, follow the historical trend,
abandon their separatist proposi-
tion and embark on the bright
road of peaceful reunification.”

China has regarded Taiwan as
a renegade province since nation-
alist troops fled there after defeat
by Communist forces in 1949. Bei-
jing has threatened to attack if the
island declares independence or
delays reunification talks indefi-
nitely. Ties have been at a virtual
stalemate since Beijing angrily
froze semi-official talks with
Taipei in July 1999 after then Pres-
ident Lee Teng-hui called for polit-
ical parity.

vl

Jiang Zemin (left) toasts Zhu Rongji during the National Day dinner

at the Great Hall of the People in Beijing on Saturday. (AFP)

Taiwan’s new President Chen

Shui-bian has repeatedly offered .

reconciliation but Beijing has ig-
nored his overtures because here-
fuses to embrace its “one China”
principle which would commit
the island to reunification.

“We also have strong determi-
nation and have made the neces-
sary preparations to check res-
olutely activities for Taiwan inde-
pendence-and all other separatist

activities,” Zhu said.

China is also confronting inde-
pendence movements in its
restive western regions of Tibet
and Xinjiang: Chen'’s victory in
presidential elections in March
alarmed Beijing because he be-
longs to the pro-independence De-
mocratic Progressive Party. He
has since mellowed his pro-ind
pendence stand, but Beijing;
mains deeply suspicious.
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“China sees threat from all sides'

W g
REUTERS & PT) ;(:,,\}K\S
4

BELJING, Oct. 16. — China
offered a doom-laden assess-
ment of ties with Taiwan in a
defence paper released today,
and justified a stronger mili-
tary by pointing in part to
growing US might.

A “white paper” issued by the
state council, or Cabinet,
served as a snapshot of China’s
view of global security and its
place in the world. It revealed a
China which sees threats and

5 -hallenges on all sides to its

Fse as an Asian superpower.
'ﬁke biggest threat is the
USA; identified through terms
fuCh as "hegemonism” and
power politics”, Japan was
portrayed as a willing partner
in the US efforts to thwart

WHITE PAPER MU ON BORDER ROW

- BEIJING, Oct. 16. — The white paper remained silent on the

| Sino-Indian border dispute which is plaguing bilateral ties since

' the 1962, but said China favoured settling unresolved border
 and maritime demarcation issues through negotiations. India
| says China is “illegally” occupying 43,180 sq-km of Jammu and
‘. Kashmir, including 5,180 sq-km illegally ceded to Beijing by
i Pakistan in 1963. China, on the other hand, claims India has

! occupied about 90,000 sq-km of Chinese territory. — PTI

|

Beijing.

The prospect of Taiwan mak-
ing a grab for independence
was clearly the number one
concern of Chinese policy-mak-
ers. The paper said tension
caused by pro-independence
agitation in Taiwan and US
military sales to Taipei are
threatening peace in the

region. It hits out at Taiwan's
new leadership for an “evasive
and obscure” stand on Beijing’s
key one-China principle,
although it didn’t mention the
President, Mr Chen Shui-bian
by name.

Mr Chen has offered repeat-
edly to meet Beijing leaders for
peace talks since his election in

THE HINDU
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March, but the document |
offered no direct response. It,
instead, repeated China’s long-
standing threat to use “drastic
force” to prevent Taiwan break- |
ing away.

The paper, titled “China’s
national defence in 20007,
insisted China was a peace-lov- |
ing nation with a small and |
well-guarded nuclear force that
“spares no effort to avoid and
curb war”. “However, in view of
the fact that hegemonism and
power politics still exist and
are further developing, and in
particular, the basis for the
country’s peaceful reunification
is seriously imperiled, China
will have to enhance its capa-
bility to defend its sovereignty
and security by military
means,” the document said,




}
|
|

\
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Qw, China
up - ’

By E.J. Khergamvala " J 10

TOKYO, OCT. 17. For quite a few ycars, the U.S.
and its principal allies in East Asia have'paint-
ed their finger in public at North Korea as the
common military adversary while the actual
planning was directed foremost to contain a
growing China.

China has now done likewise. with a twist,
in its defence white paper. On Monday, Beij-
ing drew attention to a U.S. backed Taiwan as
the main justification “to enhance its capa-
bility to defend its sovereignty and security by
military means.” The document, “China’s Na-
tional Defence in 2000, implicitly identifies
the U.S. by usage of familiar terms like “hege-
monism and power politics,” as the bulwark
that encourages a trend towards independ-
ence for Taiwan.

China's leaders know that the 1.S. has not
encouraged any moves towards Taiwan’s in-
dependence, but as in most countries the de-
fence establishment’s official report is more
hawkish than the foreign policy making appa-
ratus would like to see. Japan’s Defence Agen-
cy too points to North Korea and China as the
two principal sources that influence the need
for vigilance.

The timing of the release of the white paper

! may be awkward for the Chinese Premier, Mr

Zhu Rongji, who has just ended a visit to Japan
where he had to defend to China’s largest aid
donor his country’s double digit percentage
increases in-year on year defence spending
over the past 12 years.

Many Japanese legislators question why tax
papers’ money should be given to such

defence spenders. 1@ A 1{’{/ (¢

Beijing’s explanation thrat ‘the spendi
just $14.6 billions, or five per cent of the U.S.'s
is scarcely believed, either in Japan or else-
where. Reputable think-tanks in India, Japan,
U.S., Britain and Sweden estimate China’s an-
nual spending at close to $85 billions. In a hint
that China’s real worry is also a Japan adding
its growing military weight and expanding the
scope of its alliance with the U S. is contained
in the paper.

Taiwan is just one cause that the white pa-
per pegs its threat perception upon. The sit-
uation “is complicated and grim.” It adds,
China will “adopt all drastic measures pos-
sible, including the use of force,” if Taiwan
splits from China in any form, if foreign forces
invade the island, or if Taiwan’s government
refuses indefinitely to discuss reunification
with Beijing, the paper said.

The release of the document came within a
few days of the largest exhibition of Chinese

defines its defence scapegbat

military might in 36 years. China conducted a
joint armed forces exercise last wee:k, intended
to show the shift towards a high tiech military
that had slashed its manpower by half a mil-
lion in three years.

The Peaple’s Liberation Army 1 'PLA) has lost
few opportunities to justify its cown spending
as a consequence of what it sees as reemerging
Japanese militarism and its mowves to launch
satellites to assist the budding TM D. In spring,
the PLA daily looked askance at Jaipan "decid-
ing to organise an ‘island- protection unit’, so
as to cope with the activities of (China's naval
vessels in the surrounding sea areas of Japan”
and scoffed at Japan's defence vvhite paper
which said that Japan should be alert to Chi-
na’s military movements.

The army daily said “Japan's me-dia reports
say that its plan for the research and devel-
opment of reconnaissance satellite s was start-
ed in November 1998 on the yrounds of
"Korea’s launch of missiles,” but overseas
opinion contends that Japan's real aim is to
reconnoiter the military trends of iveighboring
countries, particularly the situation about the
deployment of missiles, in order to enhance
the quick reaction capabilities of Jaipan's mil-
itary forces, and effectively cope with the so-
called situation in surrounding ar(r\as./
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*_AP"OR the first time in
¥ six years, the Nobel
'( Prize for Literature

has gone to a non-
European. And for the
first time in its 99-year
history, it has gone to a
Chinese writer.

On Thursday, 60-year-
old Gao Xingjian was
named the laureate “for an oeu-"
vre of universal validity, bitter
insights and linguistic ingenu-
ity, which has opened new
paths for the Chinese novel and
drama”. The academy, in its
citation, singled out Gao’s novel
Soul Mountain for praise, not-
ing that “through its polypho-
ny, its blend of genres and the
scrutiny that the act of writing
subjects itself to, the book
recalls German Romanticism’s
magnificent concept of a univer-
sal poetry”.

The China-born writer and
painter won 7.9 million
Swedish crowns (S$1.37 mil-
lion) along with instant world-

—— ey

Pen mlghtler

than politic

|s awardmg the Nohe\
Prize for Literature to
Gao Xingjian
politically motivated?
ONG SOR FERN reports

wide literary fame.

But Gao’s win has to be a
Pyrrhic victory for Beijing,
which complained in 1997 that
the Nobel Prize For Literature
ignored Asians, registering its
disapproval that no Chinese
writer had ever won the prize.
China’s Nobel committee had
nominated 98-year-old author

‘Ba Jin in 2000. China has

protested against the Swedish
Academy’s choice of Gao, who
settled in France as a political
refugee in 1986. The author has
been persona non grata in
Beijing since the 1993 publica-
tion of his novel Fugitives,
which took the Tiananmen
massacre as a backdrop. His

. works have been banned in

China since 1986.

China’s foreign ministry issued
a statement last Friday saying
the choice “shows again the
Nobel Literature Prize has been
used for ulterior political
motives, and it is not worth
commenting on”.

But Mr Horace Engdahl, the
academy’s permanent secre-
tary, said at last Thursday’s
press conference: “We have no
geographical or political con-
cerns. It is only the quality of
the writing that counts.” So is
the choice politically motivated?
Considering the prize’s high
profile, giving it to an exiled dis-
sident over China’s own nomi-
nee could be seen as a political
message. In choosing Gao, the
Swedish Academy could be seen
as silencing the accusations of
racism. Gao’s dissident status
allows them to escape the per-
ception of endorsing China’s
politics. The prize has always
been dogged by accusation of
politics.

The crowning of Giienter
Grass in 1999, for example. It
was the first time in 27 years
that a German had won, and it
came after the publication of
Grass's controversial novel Ein
weites Feld (A Distant Field)

1CS

about Germany’s re-uni-
fication. The prize was
perceived by some to be a
-nod of approval for the
Leftist politics of Grass.
But assistant professor
of Chinese Literature at
the Nanyang Technolo-
(/ gical University, Quah
Sy Ren, who wrote his
octoral thesis on Gao’s works,
lieves that the literary merits
f Gao’s writing justifies the
cademy’s choice: “I wouldn’t
say it’s driven by politics. I don’t
think anybody is as good as Gao
Xingjian.

“He is an artiste who is coura- -

geous and bold and dares to
experiment with new themes
and new forms. He writes nov-
els and plays, he’s also a direc-
tor and a painter. The amount
of work he has done is more

than that of any other contem-

porary author.”
Professor Wong Yoon Wah,

who heads the Chinese StudJes \
department at the National

University of Singapore,

believes too, that “the choice is
not political.” He thinks Gao |
deserves the win not only |

because of his creativity, but

also because he has a global |

perspective which is lacking in
China’s writers. Prof. Wong
explains: “As famous American
Sinologist Xia Jiqing once
noted, the Chinese writers in

- the modern age, from the begin-

ning, they have an obsession
with the China problem. But

the greatest writers write about

the problems of the world.”
But China-born Grant Shen,
lecturer in Theatre Studies at

the department of English |
Language and Literature at the .

National University of Singa-
pore, who taught Chinese cla
sics before switching to theatre)

questions the qualifications ofY_

Gao’s critics: “Western critics do
not understand Chinese cul-
ture. They are judging based on
translations.” Prof. Wong
agreed that Chinese writers
have a bigger hurdle to over-
come because of the language
barrier: “Gao Xingjian has an
advantage there. He is a play-
wright so people can see it per-
formed.” And with a degree in
French and several French
works under his belt, Gao is,
also accessible through a
European language. Dr Shen

also concedes that Gao is, in the

final analysis, a good choice:
“Based on what the academy
has said, the reasoning seems
justifiable.” .

— The Siraits Times/Asia
News Network

[



/ «TChina

WASHINGTON, OCT. 19. China has
obtained a huge amount of U.S.
missile secrets in addition to
America’s innermost nuclear
weapon classified information,
including those relating to the
building of the W-88, the most
modern nuclear weapon in the
U.S. armoury, a media report to-
day said.

“There is no denying that Chi-
na stole nuclear secrets. However,
the belated new review of Chinese
military documents provided by a
Chinese defector as early as 1995,
has led U.S. intelligence agents to
conclude that Chinese espionage
has gathered more American mis-
sile technology than nuclear
weapons secrets’”’, senior U.S. of-
ficials told the Washington Post.

The new conclusion about the
success of Chinese espionage in
obtaining America’s missile se-
crets as well as secrets of weapons
like the W-88, was reached only
this year because the CIA and oth-
er intelligence agency linguists
did not fully translate the huge
pile of secret Chinese documents,

ot:!'ﬁ(ng 13,000 pages, until four
ears after the agency obtained
them, according to a senior law
forcement official, who de-
ribed the delay as “a major
blunder.”

The belated translation and
analysis, said the paper, has
prompted a major reorientation
of the FBI's investigation into
Chinese espionage. From 1996
until late last year, the FBI probe
centred on the suspected loss of
U.S. nuclear warhead data, and
quickly narrowed into an investi-
gation of Mr. Wen Ho Lee, an eth-
nic Chinese from Taiwan.

Now, however, the FBI, which
never found evidence that Mr.
Lee spied for China, has shifted its
focus to the Defence Department
and its private contractors.

The documents were provided
by a “walk-in" defector, who at
that time was suspected to be a
double agent because he had sent
some of the documents by an
American multinational courier,
Dhl, and brought other docu-
ments personally.

obtained missile secrets?

They show that during the
1980s, Beijing had gathered a
large amount of classified infor-
mation about U.S. ballistic mis-
siles and reentry vehicles.

The .new conclusion is that the
missile secrets are far more likely
to have come from U.S. defence
officials or U.S. missile builders
than from the U.S. nuclear lab-
oratories at Los Alamos and other
nuclear weapon labs, the paper
said.

The documents brought by the
Chinese defector, said a former
intelligence official who has re-
viewed much of the translated
material, appeared to be a five-
year ‘“‘strategic plan” for the de-
velopment of China’s new gener-
ation of missiles.  Another
intelligence expert familiar with
the material described it as “an
embarrassment of riches.”

When the walk-in defector from
China first delivered the docu-
ments, a former U.S. official said,
the CIA read and translated the
titles of each major portion, then
ordered a full translation of a 76-

paper

page section dealing with “nucle-
ar” information — “data on U.S.
warheads, including the most ad-
vanced weapon in the U.S. arse-
nal, the W-88."

One nuclear weapons official
familiar with the process said the
CIA had Chinese linguists read
the documents for ‘intelligence
purposes,’” to see whether they
contained valuable information
about Chinese missiles and war-
heads, and decided (wrongly) that
they did not. The CIA did not per-
form the normal “‘counter- intelli-
gence review' to determine
whether they contained classified
information about U.S. missiles
and warheads, the official said.

Because of the CIA's belief that
the walk-in was a double agent, a
full translation of the documents
seemed less pressing. “‘He failed
in an agency polygraph,” the in-
telligence official explained de-
fensively.” The CIA's suspicions
about the informant also slowed
the FBI's already limited investi-
gati®n at Los Ala
Lee. — PTI
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“China forces Asem o

drop

AGENCE FRANCE-PRESSE

BELJING, Oct. 20. — China is
making its presence felt at the
Asia-BEurope summit as it
stakes its claim to be Asia’s
main power despite a threat to
its position from the Korean
thaw, analysts said.

China scored a diplomatic vic-
tory ahead of today’s opening of
the Asia-Europe meeting
(Asem) by getting a reference
to “weapons of mass destruc-
tion” removed from a key sum-
mit declaration on Korean pea-
ce.
The “Seoul Declaration,”
adopted today, is one of three
major policy statements to be.
approved by the 26-nation
forum which ends tomorrow.,

European nations, joined by
Japan, had wanted reassur-
ances that the Stalinist state
would ease its military threat
and sought a statement saying
weapons of mass destruction in
the Korean peninsula would be
reduced.

The document instead con-
tains a vague phrase about
peace in the region.

China’s move is partly due to
its sensitivity towards events
surrounding North Korea as it
warms ties with the rival
South.

It is trying to demonstrate it
is a force with Asiaa and
European powers even though
it can see its influence waning
with the thaw in inter-Korean
relations, analysts said.

“Whatever happens with the
Korean negotiations, they want
to show they have a bigger say

M o
weapons ¢

A

AR

.

Protesters against the Asem (Asia-Eurape meeting) clagh with police in Seoul on Friday. - AP/PTI

lause

than Eurcpe,” said an analyst
with the Center for French
Studies on Contemporary China.
China is increasingly con-
cerned about losing influence
as North Korea moves closer to
the South and establishes
diplomatic relations with
Western countries.
Missile secrets: China today
strongly refuted a report that it

-stole the USA’s ballistic missile

technology, including the W-88,
the most modern nuclear
weapon in the US arsenal,
reports PTI.

“The report is absolutely fab-

ricated,” the Chingse foreign -

ministry spokesman, Mr Zhu
Bangzao, said here. °

Focus on N Korea ties

SEOUL, Oct. 20. — Asem leaders pledged to support improved
relations between the Koreas and underlined the importance of
improving relations between Asem states and North Korea. They
mentioned talks, people-to-people exchanges and economic links
with North Korea.

The “Seoul Declaration” said the leaders encouraged both sides
to continue building on the success of the Korean summit in June.

The European Union , which is set to hold political dialogue with
North Korea in Pyongyang next month, also announced new aid
plans, including a $ 23.4 million package to assist the North in
improving its farming sector. Despite the generally reconciliatory
mood, some Asem members expressed reservations about
improved relations with the North. Japan’s spokesman mentioned
the need to resolve some pending issues, including North Korea’s -
alleged abduction of Japanese citizens, before it normalises ties
with Pyongyang. — Korea Herald/ANN.
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BSE victims to
get ex-gratia

By Hasan Suroor

LONDON, OCT. 23. In one of the biggest compen-
sation packages, the British Government is to
give out million of pounds to the victims of the
mad cow disease which has so far claimed 74
lives. Eleven, including childrer, are living with
the consequences of the disease which erupted
over a decade ago because of contaminated
beef. Each family is likely to get a five-figure
amount described as ex-gratia. which is inde-
pendent of the compensation that they might
be granted by courts in legal suits. The decision
coincides with fears that a particular brand of
oral polio vaccination drops may have been
contaminated by the mad cow disease. Hun-
dreds and thousands of doses of the vaccine
have been withdrawn creating panic among
parents whose children have

already been vaccinated.

Meanwile, the report of an inquiry into the
outbreak of the mad cow disease (BSE) has
criticised the Conservative Government of Mr.
John Major for its handling of the BSE crisis.
The report, to be released formally on Thurs-
day, is stated to have come down particularly
hard on the Ministry of Agriculture, Fisheries
and Food for trying to conceal facts from the
public. Media leaks indicate that individual
Ministers have been named for contining to
assure the people that beef was safe even after
the disease had broken out.

The then Tory Government has been ac-
cused of a “‘culture of secrecy’” as it tried to
hide th~ full extent of the crisis.

/ Chma will honour

BEUING, OCT. 23. The Chinese Premier, Mr. Zhu
Rongji, today assured the international com-
munity that China would honour all the com-
mitments it had made to members of the World
Trade Organisatiog (WTO), the state media re-
ported. ()/%O \O 0 ,\

“China will Zabso\utely not step back frbm
any of the commitmyents it made in bilatdral
negotiations with the\European Union (E.U.)lor
other members of the WTO,” Mr. Zhu was
quoted as saying at the third China-E.U. busi-
ness dialogue which opened here.

Mr. Zhu made the remarks during a formal
meeting with the French President, Mr. Jacques
Chirac, the current chair- nation of the E.U,,
and the President of the European Commission
(E.C.), Mr. Romano Prodi, Xinhua news agency
said.

Mr. Zhu assured them that China would hon-
our its commitments and in the meantime
hoped the WTO members would not add new
requirements in the multilateral negotiation
process. He stressed China can only join the
WTO with the status of a developing country,
Xinhua said.

Mr. Zhu said he hoped that during the cur-
rent Sino- E.U. summit, both sides would con-
sider China’s WTO entry from a strategic
perspective and reach consensus, so as to help
complete the multilateral negotiations as early
as possible.

Mr. Chirac said the E.U. would energetically
promote the process, and hoped that, through
joint efforts from China and the E.U., the nego-
tiations on Clina’s entry into the WTO would
be concluded in the “coming few weeks.”

WTO t@rms. Zhu'

China and the E.U. signed a bilateral deal in
May this year. So far, China has completed bi-
lateral talks with 36 WTO members out of the
37, including India, who asked for bilateral
talks.

Earlier, prior to the talks, senior E.C. leaders
expressed fear that China's entry into the 138-
member WTO that sets rules for global trade
may be delayed into next vear. — P11

MalayS|a to aIIow
fewer foreign workers

By Amit Baruah

SINGAPORE, OCT. 23, Malaysia has decided to re-
duce the intake of foreign workers to 1,50,000
from 3,20,000 last year. The Finance Ministry
Parliamentary Secretary, Mr. Hashim Ismail,
was quoted as saying that the decision had been
taken as Malaysian ringitt 500 millions (US
$131.6 millions) had been going out of the
country through workers’ remittances. “As for-
eign workers are still needed for the country's
economic growth, the Government has taken
measures to reduce their numbers to the mini-
mum.”’

According to him, foreign workers were only
allowed to work in sectors like construction,
plantations and manufacturing — slots which
could not be filled by Malaysians themselves.

To further reduce the number of foreign
workers, the Government was promoting in-
vestments in capital-intensive industries capa-
ble of producirg value-added products. _J
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nese Prime Minister, Mr Yoshi-
ro Mori and the South Korean
President, Mr Kim Dae Jung,
agreed today to continue three-
way cooperation with the USA
in dealing with North Korea.

At a meeting in Atami in
Shizuoka Prefecture, Mr Mori
and Mr Kim agreed to boost
bilateral ties, especially in the
field of information technology,
the two leaders said.

“We agreed to continue close
consultations so that progress in
relations between the two
Koreas and ties between Japan
and North Korea will affect each
other positively,” Mr Kim said.

Today’s meeting was the first
full-fledged discussion between
Mr Mor1 and Mr Kim since the
historic summit between North

{OKYO, Seﬁtx. 23. — The Japa-

Mr Yoshire Mori

and South Korea in June in
Pyongyang.

On the economic front, Mr
Mori and Mr Kim adopted a
joint initiative on IT aimed at
sharing IT skills and promot-
ing bilateral cooperation in
specific IT projects.

e two also agreed to accel-

accuru vy wue cuu 0L UIL
and to set up a new for..us ut
experts to discuss a bilateral
free-trade agreement.

Mr Kim urged Mr Mori to

‘make efforts to enact by the

end of the year a Bill giving
permanent foreign residents in
Japan the right to vote in local
polls. The Bill is expected to be
discussed during a 72-day
extraordinary parliament ses-
sion‘that opened on Thursday.
The issue is set to be controver-
sial with several deputies from
Mr Mori’s Liberal Democratic
Party against the reforms.

Mr Mori and Mr Kim reaf-
firmed their plag’to expand
cultural ties bepfveen the two
countries befpfe they co-host
the 2002 Wdrld Cup football
ﬁnals

Chen streg;es talks with Chma

REUTERS

TAIPEI, Sept. 23. — Taiwan and China mu
conduct government-to-government. talks to nor-
malise relations, the Taiwan President has said.
Beijing, however, is likely to ignore Mr Chen
Shﬁl -Bian’s latest bid to break a 14-month dead-
loc

In an interview to CNN today, Mr Chen

. shrugged off Beijing’s efforts to woo Taiwan
'Opposition and business leaders while ignoring
his government.

Mr Chen said any breakthrough would be diffi-

I cult without government-to-government talks.

‘Ultimately, they must return to the mechanism
of the government in order to normalise cross-
strait relations.”

“By working only with a single party or certain
‘sector while ignoring the government, it will
make achlevmg breakthroughs and progress
very difficult and almost impossible,” the
President said.

“We know that currently they are applying all

MY

means to divide us. But as long as we mamtam
confidence, as long as we are unified among our-
selves, ultimately the two sides will return to
the origin of the issue which is the leaders and
the government(s) of both sides must be able to
sit down and talk to each other,” Mr Chen said.

There was no immediate response from China.

Mr Chen, since assuming office in May, has
repeatedly offered Beijing reconciliation. But
Beijing has ignored his overtures because he has
refused to embrace China’s cherished ‘one-
China’ principle which would commit the island
to reunification

Bilateral ties have reached a virtual stalemate
since Beijing froze semi-official talks with Taipei
in July 1999 after then President, Mr Lee Teng-
hui, called for political parity by redefining bilat-
eral ties as “special state-to-state” relations.

Mr Chen has mellowed his pro-independence
stand, but China, which regards Taiwan as a
breakaway province that must eventually be.
reunified with the motherland, remains deeply -
suspicious.
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Beijing’s

Beijing, July 3 (PTI): Chinese for-
eign minister Tang Jiaxuian will
visit India later this momnth for
talks to push forward Sino-Indi-
an ties.

While no dates have heen an-
nounced, Tang is expected to
visit some time in the third week
of July, official sources said. He
will also visit Pakistan.

Tang’s visit would corne amid
US intelligence reports of contin-
ued Chinese assistance to Pak-
istan in its long-range missile
programme. India has repeated-
ly expressed serious concern
over the issue.

India was informed of Tang’s
intended visit by Chinese Presi-
dent Jiang Zemin whem he met
President K.R. Narayanan here

Indo-Pa mlss10n

in May this year.Tang woul
also visit Islamabad, Pakistan
ambassador to China Riaz Kho-
khar said. Terming it a “normal
visit”, the diplomat said Tang
had been invited to Pakistan by
General Pervez Musharraf when
he visited Beijing in January.

Foreign minister Jaswant
Singh and Tang would review bi-
lateral relations, regional and in-
ternational issues of common
concern, sources said. The Chi-
nese minister would also meet
Prime Minister A.B. Vajpayee.

Speeding up of negotiations
on the border issue is expected to
figure promfnently omthe agen-
da. The two sides have declared
their intention to take up the
matter in right earnest.

(s \,

Chinese Premie
gji’s proposed visit to ia later
this year is also expected to be
discussed, an official source said.

The Chinese side has accept-
ed the Indian invitation to
Rongji but no formal discussions
have taken place, he added. Tang
would be the seniprmost Chinese
official to visit India since
Pokhran II. Relations hetween
the two countries nosedived
after India cited the security
threat from China as the main
reason for conducting the tests.
A steady stream of Indian lead-
ers, including President K.R.
Narayanan have visited Beijing
since bilateral relations were
normalised with the visit of
Singh in June 1999.
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oNs from Washington are be believed, the Clinton
administration now has evidence from its own intelligence agencies
that China is continuing to help Pakistan build nuclear-capable long

ange missges. Latest US intelligence reports disclose that China

ad steppe@up the shipments of special steels, guidance systems and

echnical expertise to Pakistan. And these reports seem credible because
'Washington has reacted by sending a high power delegation to make
one more effort to persuade China to stop missile proliferation.
Convincing Beijing is also important for Mr Bill Clinton: The president
has been pushing for permanent normal trade relations with China
and the latest findings could make it difficult for him to get support
from the Senate. The intelligence reports are also important for India
for they would affect the issue of building a national consensus on
the Comprehensive Test Ban Treaty. They reinforce the Indian govern-
ment’s view that China is playing a smart nuclear game — Beijing has
been professing peace with India while transferring nuclear weapons to
Pakistan and using it as a convenient instrument to intimidate us. The
United State’s attitude to Chinese proliferation to Pakistan is of signal
importance to our stand on CTBT, and this might have been discussed
during numerous meetings between Jaswant Singh and Strobe Talbott.
The reports are also bound to be discussed when the Chinese foreign
rainister, Mr Tang Jiaxuan, visits New Delhi later this month.

In these circumstances it would be better if the prime minister
does not bring up the CTBT issue in the coming monsoon session of
Parliament. A nuclear-armed Pakistan affects not only India’s security
concerns but also poses threats to US interests in West Asia. The US
should remember that an important part of Chinese proliferation in
the ‘80s was selling long range missiles to Saudi Arabia. After the Gulf
war when the American dominance over Saudi Arabia and the Gulf
states was firmly established, China stepped up its proliferation of
raissile technology to Pakistan. But the US turned a blind eye to China’s
nuclear romance with Pakistan, because it wanted the latter’s support
during the Afghan Mujaheedin war. Confident of US benevolence,
China has gone ahead with its peculiar nuclear commercialism. Indeed,
the non-aligned nations in their draft final document in the NPT review
conference had expressed concern that certain countries, who are not
party to the treaty, will continue to have access to nuclear know-how and
fissile material. They called for total and complete prohibition of such
transfers. There is little doubt that this was a reference to the China-Pak-
istan proliferation relationship. But, unfortunately, in the final document
this reference was omitted presumably under pressure from the nuclear
weapon powers. In these circumstances, China feels that its continuing
its nuclear and missile proliferation would have no penalties whatsoev-
er. It is also possible that China’s increased proliferation to Pakistan is
part of their carefully calibrated response to US supply of arms to
Taiwan and the US proposals to deploy a theatre missile defence in East
Asia and its National Missile Defence programme. Whatever be the
Chinese motivation, there can be no two views that it has adverse

/) \f{f}ames China/Plays .V

. consequences for Indian security. In the face of such grave uncertainties

surrounding CTBT a national consensus on the treaty had better wait.
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China denies India opportunity

to hobnob with G- g

indrani Bagchi
NEW DELHI & JULY

C HINA ROBBED India of an

opportunity to hobnob with

the best and the brightest
of the developed world at an
informal post-G8 summit at the
end of July.

The forthcoming G8 summit
at Okinawa, Japan, could have
seen a post summit informal
meeting between the G8 leaders
and leaders of four key Asian
economies — China, India,
Indonesia and South Korea. It
was a first-of-its kind initiative
taken at the behest of Japan, the

_host country.

But China refused to be part
of this summit. And since the
invitation was on an all-or-noth-
ing basis, India automatically had
to stay out.

For India it would have been
a feather in the cap, an endorse-

i ment of its economic reforms and
an acknowledgement of the
i achievements of its New
" Economy industries. For China,
however, a presence at the post-
summit would have been ruinous
for their image vis-4-vis the
World Trade Organisation
(WTO). Therefore, its refusal was

future rather than a desire to
keep India out of the action,
though it will be difficult to con-
vince many of that.

China is negotiating for a
membership of the WTO — not
as a developed country but as a
developing one. In fact, experts
argue that this is the biggest stick-
ing point for other countries giv-
ing China the go-ahead for WTO.
The US and EU in particular
have been giving China a hard
time regarding its entry status.
China’s insistence on developing
country status is to get the built-
in concessions that accrue, which
countries like India automatically
enjoy.

To be seen as an economy
large and powerful enough to be
rubbing shoulders with the G8
would have been inconsistent
with their projected image as a
poor country. China, therefore,
put a spanner in the works.

India has been biting back its
disappointment, and more so for
this government, anxious to
secure a place at the global high
table.

It is not clear whether the
subject will be raised by India

les
durm the forthcommg visit of
the Chinese foreign minister, Mr
Tang Jiaxwan, at the end of this
month, :

The disappointment is more
acute in the background of
India’s lobbying efforts to be
included in the Association of
South-East Asjan  Nations
(ASEAN)-plus-3 informal sum-
mits that started last year. India
wants the meeting to be ASEAN-
plus-4, using its hackneyed argu-
ment that no “Asian’ summit can
be complete without an Indian
presence.”

The ASEAN-plus-3 was start-
ed last year and is still searching
for an agenda distinct from the
annual  ASEAN/ARF(Asean
Regional Forum) meetings. It is
India’s way of attempting a toe-
hold into the Asian economic-
political bloc, since it is not a
member of either Apec (Asia-
Pacific Economic Cooperation) or
Asem (Asia-Europe Meetings),
both of which now have a mora-
torium on fresh membership.

India has already pitched for
a place at the summit during for-
eign minister Jaswant Singh’s
talks with the Singapore leader-
ship last month.

The Economi, Time
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N. Korean Preside
‘China secretly afté

Q Train journey suggests that the President ¢
has inherited father’s fear of flying (’/Q, ’

g By Harvey Stockwin
The Times of India News Service

HONG KONG: While Indian Pres-
ident K.R. Narayanan got all the
publicity as he visited Beijing this
week, his Chinese hosts were al-
smost certainly mere worried about
He visit of another neighbouring
ader who, so far. has had no pub-
ity at all.
a?‘?’z&%@l"or even as President Narayanan
¢as meeting Chinese President
ing Zemin on Monday, North Ko-
an leader Kim Jong Il was arriv-
by train in the Chinese capital,
=em the first visit he has made there
“@Face 1983. That visit 17 years ago
Ej the last known time that Kim
mg Il ventured outside of North
Forea.
The Chinese leadership well un-
rstands the reclusive and secre-
je preferences of the Kim Com-
%nist dynasty. While the Jiang-
arayanan meetings were the lead
‘item in China’s main TV news bul-
letin on Monday, Mr Kim’s arrival
was never mentioned.
-+. Similarly on Wednesday night,
while Mr Narayanan’s meeting
with Prime Minister Zhu Rongj
was the second lead item on the
news, Mr Kim’s meetings with Mr
Jiang, second-ranked leader Li
Peng and with other members of

A

_i

the politburo also went completely
unreported.

But while China can control what
news the Chinese people see or
hear, it is less easy for them to com-
pletely control what foreign diplo-
mats glean, or what ordinary Chi-
nese tell foreign journalists.

So on Wednesday foreign corre-
spondents, tipped off by a diplo-
matic leak to a South Korean news-
paper, were busy trying to ascertain
whether the mysterious Kim Jong Il
really was in Beijing,

Some were able to confirm his
presence from railway employees
who admitted that a special train
was proceeding through North-east
China towards the Korean border.
Reuters reported that there was
heavy security on the platform at
Shenyang railway station as a spe-
cial train passed through at 3 a.m.
on Wednesday.

Official Chinese spokesmen re-
luctantly confirmed Mr Kim’s pres-
ence when they were asked to cate-
gorically deny that the North Kore-
an leader was in China— and were
unable to do so.

Nevertheless so far the Kim-
Jiang summit has gone completely
unreported in China and naturally
in North Korea, too. Whether the
Chinese will at least make some
disclosures now that Mr Kim has
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nt Kim visits

7 years«,-

eturned home—his special train

eportedly crossed back into North
Korea on Thursday morning—re-
mains to be seen.

The Chinese effort to keep the
Kim visit under wraps would have
been easier if Mr Kim could have
flown to some military airbase near
Beijing.

But the one clear cut revelation
to emerge from this incident so far
is that Kim Jong Il shares with his
father, now known as North Ko-
rea’s Eternal President Kim 1l
Sung, the same fear of flying. Both
Kim Jong II and Kim i Sung will
only leave North Korea by train.

In the days when North Korea
was closer to the Soviet Union than
to China, this fact occasionally
caused havoc on the Trans-Siberian
Railway. On the few occasions that
Kim Il Sung went to Moscow, no
other train was allowed to pass Mr
Kim’s special train going in the op-
posite direction. Regular traffic had
to be shunted into sidings.

Possibly the same problems of dis-
ruption arose this week as Mr
Kim’s train moved through North-
east China. )

But since the Chinese leadership
has been trying for a long time to
persuade Mr Kim to pay them a vis-
it, the disruption was a price they
were willing to pay-for a diplomatic
breakthrough, two weeks before
the first ever summit between Kim
Jong Il and South Kgrgan President
Kim Dae Jung. /




Hong Kong, June 1

A HONG Kong-based Chinese
Government official has warned
local businessmen not to trade
with firms that support indepen-
dence for Taiwan, Hong Kong
newspapers reported today.

He Zhiming, vice-director of the
Central Government's liaison
office’s Taiwan affairs department,
was quoted as saying that business-

es that indulged in syclp trqde we
"taking a risk".
His comments m; the Sec-,

ond time in less than two months
that a member of the former
Xinhua news agency had issued a
warning to Hong Kong people
over Taiwan, the Hong Kong
Imail-formerly the Hong Kong
Standard-reported.

The official made the remarks in
a speech to the Chinese chamber
of commerce yesterday, media
reports said. "Individual leading
business figures have, on the one
hand, openly supported Taiwan

on the other, obtained ad¥antages
from their economic activities in
the mainland," The South China
Morning Post quoted he as saying.

“This is absolutely not permitted.
I believe all of you, on listening to
these remarks, will know how to
choose when secking Taiwan trad-
ing partners,” He Zhiming said.

The Hong Kong Government
said today that chief executive
Tung Chee-Hwa had contacted the
director of the central people gov-
ernment's liaison office regarding
the matter.

The director had indicated to
Tung that the liaison office would
not interfere with Hong Kong's
commercial activities, the govern-
ment said in a statement.

"Hong Kong is a well established
international financial and com-
mercial centre,” the statement said.

"Investors and businessmen
operating in Hong Kong are free
to choose their business partners,”
it said. (Reuters)



_Kim Jong-|I's visit C

TOKYO, JUNE 1. North Korea's reclu-
sive leader, Mr. Kim Jorig-11, had
held warm meetings with the Chi-
nese President, Mr. Jiang Zemin,
this week and showed an “‘un-
shakeable will” to develop their
friendship, the oificial Korean
news agency said today.

It was Pyongyang's first ac-
knowledgement that Mr. Kim, de-
scribed as North Korea's “‘great
leader,” had paid a three-day visit
to Beijing this week.

“Kim Jong-1l had a warm meet-
ing with Jiang Zemin and had
talks with him,” the Korean Cen-
tral News Agency said.

“At the talks and meetings,
achievements and experience in
socialist construction of the two
parties and two countries were in-
troduced and an unshakeable will
was manifested to further consol-
idate and develop the tradition-
al...friendship,” it said.

“There was an earnest ex-
change of views on matters of
mutual concern, including the in-
ternational situation and a con-
sensus of views was reached on all
the matters discussed,” it said.

Mr. Kim had supported a five-
point proposal from Mr. Jiang,
KCNA said, but gave no details.

The Chinese Government, be-
latedly confirming the North Ko-
rean leader’s ‘‘secret visit” to
Beijing this week, said, *'The Chi-
nese Foreign Ministry called in

and briefed (South Korean) Am-
bassador to China, Kwon Byong-
Hyun, on it today.”

A Ministry official said Beijing
officials had explained they were
not able to confirm the visit earli-
er “because of a promise with
North Korea” to keep it secret for
a while.

“The Chinese Foreign Ministry
plans to make an announcement
on Kim's visit later this after-
noon,” he added. The Ministry
spokesman did not say what else

onfirmed ~

The Chinese President, Mr. Jiang Zemin (right), greets the
North Korean leader, Mr. Kim Jong-ll, during their
meeting in Beijing on Wednesday. — Reuters

S

was discussed at the briefing.

Mr. Kim reportedly arrived in |
beijing by special train on Mon-
day and held secret talks with Mr.
Jiang Zemin on Tuesday. He re-
turned to North Korea yesterday.

South Korea's Joongang Ilbo
daily, which broke the story of the
visit, said that during the meeting
Mr. Kim asked for Beijing's stance
on the landmark June 12-14 inter-
Korean summit to be held in
Pyongyang. — Reuters, AFP




Lhina provides no
clear insights into"'.

exchanges with Kim

By Harvey Stokwin
The Times of India News Service

HONG KONG: No sooner did
North Korean leader Kim Jong II’s
special train return to Pyongyang
after his “secret” visit to Beljing,
and China set about keeping its
promise to have a more transpar-
ent diplomacy, by belatedly pro-
viding some information about
Kim’s first journey to the Chinese
capital since 1983.

But the big surprise came when
the reclusive North Koreans, who
had insisted that Kim’s trip be
clandestine while it was actually
taking place, ended up revealing
more political information of their
communist allies.

Late Thursday and on Friday,
Kim Jong Il was seen on China’s
television news bulletins, greeting
President Jiang Zemin effusively
in the Great Hall of The People.
Pictures showed Kim, being seen
by the wider world for the first
time since he took over power
after the death of his father Kim 1l
Sung in 1994, talking animatedly
across a table at the formal consul-
tation with Jiang. Kim was accom-
" panied by some of his top advisers,
from the Korean military and the
Workers Party. North Korea’s for-
eign minister did not accompany
his leader.

Other pictures showed Kim,

dressed in a smart blue Mao-style
tunic striding through the offices
and factory of one of China’s lead-
ing computer-makers. Officials of
the company had denied that the
visit had taken place only two days
earlier. On Friday morning and

«coloured pictures of Kim shaking

hands with Jiang were on the front
page of many Chinese newspa-
pers.The reports stressed Jiang’s
approval and support for the first-
ever pan-Korean summit between
Kim and South Korean President

+ Kim Dae Jung in Pyongyang June

12 to 14. They also mentioned
Kim’s thanks for Chinese econom-
ic aid to North Korea.

Subsequently - while no clear
insights were provided into the
political exchanges between the
Chinese and their unpredictable
ally, some interesting items were
reported overseas from anony-
mous Chinese sources. Kim had
evidently requested an earlier
summit, provided it was complete-
ly secret, both during and after it
took place. The Chinese turned
this proposal down, agreeing only
to secrecy while the trip was on.

Kim, long rumoured to have
been something of a playboy in his
younger days, was reported as
telling Jiang Zemin that he has
completely given up smoking, and
now only drinks a little wine.
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BEUING, JUNE 20. China ignored the Taiwan
President, Mr. Chen Shui- Bian’s call for a
summit between the two Cold War rivals to-
day, merely reiterating its longstanding de-
mand that Taipei embrace its one-China
policy. “We demand that Taiwan's leadership
recognise the principle that there is one China
and Taiwan is a part of China,” the Foreign
Ministry spokesman, Mr. Zhu Bangzao, said.
“Under this precondition anything can be dis-
cussed,” he said in answer to a question about
Mr. Chen’s summit proposal.

Mr. Chen, in a news conference marking his
first month in office, called on the Chinese
President, Mr. Jiang Zemin, to “rewrite history
and create history” with a summit along the
lines of last week’s historic meeting between
the leaders of North and South Korea. Mr. Zhu

<*China rejects Taiwan call,

repeated Beijing’s insistence that Taiwan gm-
brace the “one China” principle before frgzen
semi- official talks can be resumed. The prin-
ciple states that there is-only one China, of
which Taiwan is an inseparable part.

Mr. Chen said the summit could be held in
any form or place and should not be restricted
by preconditions. Mr. Zhu also poured cold
water on Mr. Chen’s suggestion that there was
room for more U.S. participation in improving
Taiwan-China relations. “The Taiwan issue is
entirely China’s internal affair and China is
fully capable of handling it without interfe-
rence from outside,” he said.

He repeated China's demand that the U.S.
halt arms sales to Taiwan and refrain from
official contacts with the island’s Government.
— Reuters
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PRESS TRUST OF INDIA

BEIJING, June 24. — China and Iran have
called for enhancing their economic and trade
ties to further improve relations between the
two countries, the state media reported today.
The suggestion came up yesterday during talks
between the Chinese Prime Minister, Mr Zhu
Rongji, and the visiting Iranian President, Mr
Seyyed Mohammad Khatami.
- Mr Zhu said economic and trade relations
between China and Iran have seen rapid devel-
opment in recent years, and the sphere and scale
of cooperation have expanded. “Iran has become
an important trade partner for China in the

v

Gulf, and there are still broad prospec}s for fur-
ther cooperation.”

Mr Khatami, who is leading a 170-member
team, said both Tehran and Beijing are now
devoted to their national economic development.
“The cooperation between the two countries in the
economic and trade field have great potential
along with broad prospects for cooperation in
fields such as oil, natural gas and transportation.”

Iran warmly welcomes Chinese enterprises to
participate in its economic construction, he said.

On diplomatic ties between the two countries,
Mr Zhu said: “The Sino-Iranian relations have
witnessed consistent and steady development
under the care of leaders of both countries.”
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—China seeks to

. on Britain to mend ‘“‘flaws’

toug

line on |mm|grant

BEUING, JUNE 24. China has called
"in its
legal system which make it easy
for illegal immigrants to apply for
political asylum.

“‘Criminal gangs, taking advan-
tage of flaws in certain countries’
laws, often get would-be immi-
grants to apply for political asy-
Jum in their target countries, and
often succeed,” a Foreign Minis-
try spokesman told The China
Daily.

Hong Kong's Beijing-friendly
Ming Pao newspaper accused
London of interpreting United
Nations refugee covenants less
strictly than any other E.U. mem-
ber state.

[t also claimed that Britain had
still to establish a system for send-
ing Chinese illegal immigrants di-
rectly home, while America and
Canada had repatriated more
than 1,000 Chinese migrants
since last year.

“That is why the UK has be-

- come the Chinese illegal immi-
! grants’ first choice in Europe,”

the paper said in an editorial.

Last Sunday night, 58 Chinese
ilegal immigrants were found
cead in the back of a lorry in the
English Channel port of Dover af-
ter their air supply ran out. Two
others survived.

The first ever British Govern-
ment immigration fraud expert to
b2 posted to Beijing, who arrived
three months ago, said that mi-
grants arriving in Europe were ve-

ry different from the boatlgads of
illegal Chinese seen reaching the
shores of Australia and Canada in
recent years.

“We have seen ships smuggling
people out of China illegally to
Canada and Australia. But it's
much easier to make the first
4,000 mile leg by air to the old
Iron Curtain bloc, on a genuine
Chinese passport. The vast major-
ity of migrants who reach Western
Europe leave China perfectly le-
gally.”

The British official described
the frustration of watching parties
of 30 or more would-be migrants
leaving Chinese airports, ostensi-
bly bound for holidays in coun-
tries with easy visa regimes,
notably Yugoslavia.

To reduce such abuses, China is
on a special list of about 15 coun-
tries whose citizens need visas
even to change planes in Britain,
without leaving the airport. How-
ever, this only prevents the rare
few trying to fly directly to Britain.

But the Home Office in London
denied Britain was a “‘soft touch”.
A spokesman said 7,650 unsuc-
cessful asylum applicants had
been removed from the country
last year. — ©Telegraph Group
Limited, London, 2000

26 found in tanker

Twenty-six illegal Chinese im-
migrants were discovered in
Croatia hiding inside a tanker
truck, the Croatian press reported
from Zagreb today.
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‘China opposes anti-ballistic
missile trealy amendment °;;

BEIJING: China has warned the United States against
seeking absolute military advantage over the rest of
the world by attempting to amend the anti-ballistic
missile (ABM) treaty of 1972, the official media re-
ported on Friday.

Though the U.S. has said it wants to revise the ABM
treaty to protect itself from “missile threats” of so-
called rogue states, the real reason for the U.S. insis-
tence is to seek an absolute military advantage over the
rest of the world, China’s top disarmament official Sha
Zukang said.

Sha, director-general of the Chinese foreign min-
istry’s department of disarmament and arms control
told Xinhua news agency that China opposes any revi-
sion of the ABM treaty.

“It is a clear and steadfast stand,” he stressed while
accusing Washington of selfishness in pressing Russia
to agree to amend the ABM treaty.

The U.S. plan to develop the missile defence system
will greatly improve U.S. strategic nuclear facility capa-
bilities in both offense and defence. The national mis-
sile defence (NMD) system would also serve as a kind
of “amplifier” to the U.S. offensive forces and nullify
the progress made in U.S.-Russia bilateral nuclear dis-
armament, Sha said.

If the U.S. succeeds in its attempt to revise the treaty,
an arms race in space would be inevitable, Sha said,
stressing that the U.S. views the missile defence system
as an important part of its plan-to control space.

Under the U.S. plan, part of its missile defence sys-
tem will be deployed in space and be targeted at space
objects; and the other part of the system will be based
in space for providing target and navigational informa-
tion for ground weapons systems, he said.

If the plan is carried out, space will become a new
weapons base and battlefield, he said, stressing that
other big powers will not sit and look on unconcerned.

Pointing out that the ABM treaty remains the cor-
nerstone for global strategic balance and stability, Sha
said revisions of treaty would undermine the global

strategic balance and stability, and seriously in-
ternational peace and security.

He said the ABM treaty between the U.S. and Rus-
sia, which restricts development and deployment of
any national ballistic missile defence system, safe-
guards the relative strategic balance and stability
among the U.S., Russia and other nuclear weapons
states. '

‘Once the international strategic balance and stability
is destroyed, the global strategic structure will definite-
ly undergo major changes, Sha said.

As a result, Sha said, the unilateral bent and military
daring of American foreign policy will become more
prominent, and other big powers will act in response,
creating an even more unpredictable international sit-
uation.

He noted that in the joint statement following the
U.S.-Russia summit meeting days ago, said, both sides
reconfirmed the treaty has played an indispensable
role in the process of nuclear disarmament and should
be observed. Any revision of the ABM treaty will seri-
ously hinder nuclear disarmament, Sha said.

He said Russia has stated clearly that it would with-
draw a series of arms control agreements if the U.S.
breaks the ABM treaty.

Should that happen, he said, the success of LL.S.-Rus-
sia bilateral nuclear disarmament will be ruined, and
the multilateral nuclear disarmament process will be
hobbled as well, Sha said.

On the U.S. theatre missile defence (TMD) system,
Sha said the system jointly initiated by the U.S. and its
allies in the Asia-Pacific region goes far beyond the le-
gitimate defence needs of those countries.

He emphasised that China was adamantly opposed
to attempts by any country to include Taiwan in the
TMD system in any form. Inclusion of Taiwan into
such a system seriously infringed on China’s sovereign-
ty and territorial integrity, and was a gross interference
into China’s internal affairs—something that the Chi-
nese people would never allow, he said. (Pm)
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China maintains
hawkish attitude %\§
on Taiwan: minister.

TAIPEIL Taiwan’s new defence
minister on Tuesday said China’s
military had taken a hawkish stance
towarcs Taiwan’s president Chen
Shui-bian and his pro-indepen-
dence party, though its politicians
were more rational.

“The Chinese Communist mili-
tary has maintained a rather tense
attitud > during this period,” minis-
ter of national defence Wu Shih-
wen told reporters in his first press
confercnce since taking office on
May 2(.“But people in political cir-
cles are relatively rational and want
to resolve cross-strait issues
through peaceful means,” he said.

Mr Wu dismissed recent threats
by China’s military as old hat: “It
has been their persistent position
that they will attack if Taiwan de-
clares independence.”

A hard-line commentary in Chi-
na’s main army newspaper on Tues-
day warned that separatists in Tai-
wan’s new government would be
“buried in a sea of fire”, while a
leading Beijing newspaper urged
Taiwan to join the mainland and
extolled the “10 merits of peaceful
reunification”.

By jcining up with the Commu-
nist mainland, Taiwan could enjoy
the prestige of a superpower, save
money on defence and diplomacy
and save itself from the predation
of global imperialism, the People’s
Daily said in a signed commentary
on Tuesday.

Taiwan’s defence ministry said

- the likelihood of China taking Tai-

e

the People’s Liberation Army, ‘
which is conducting artillery drills
off the south-eastern province of
Fujian, did not conduct firing exer-
cises in recent days.

The ministry has repeatedly said
the week of exercises, scheduled to
finish on May 31, were normal and
posed no imminent threat.

Responding to a question about

wan’s small outlying islands of
Quemoy — also known as Kimen
— and Matsu, Mr Wu said the is-
lands were heavily fortified and the
Communist forces would pay a
heavy price if they tried. Y

While Mr Wu said China’s Dong
Feng-9 and Dong Feng-11 missiles
posed the biggest threat to Taiwan
though “political considerations”
were likely to reduce Taiwan’s
chances of joining the U.S. theatre
missile defence, and anti-missile
umbrella extended to Washington’s
Asian allies.

“We need to build our own anti-
missile defence capability,” he said.

Mr Wu did not directly confirm
local media reports that Taiwan
planned to test fire its U.S.-made
Patriot surface-to-air missiles in
September 2001, but indicated the
initial U.S. response to Taiwan’s
testing plans was positive. Taiwan’s
military was less enthusiastic about
the new administration’s pledge to
lift a decades-old ban on direct
trade, transport and postal links
with the mainland. reuters)
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f0 out;side(‘\"é
interventio»\
in Sri Lanka

BENJING: China has expressed
concern over the developments
in Sri Lanka and said it was
against any outside intervention
in the strife-torn island nation,
Chinese foreign ministry said
here on Wednesday.

Expressing concern over the
battle in Jaffna between (|
Lankan government forces and
the LTTE, Chinese foreign min-
istry spokeswoman Zhang
Qiyue said China was of the
view that Sri Lankans should
handle the situation themselves,

“We are very much concerned
about the situation in Sri Lanka
and are confident that the gov-
ernment and people of the coun-
try have the capacity to handle
their own questions properly,”
Zhang said.

She however did not comment
when asked whether Sri Lanka
had requested military and other
assistance from China.

Diplomatic sources mean-
while said that Beijing was
closely keeping a watch on In.
dia’s response to the situation in
Sri Lanka,

The state-run Chinese media
also gave prominent coverage
to India’s decision not to send
any.groops to the strife-torn is-
land. o1y
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BEUING, MAY 19. China and the Eu-
ropean union today finally reac-
hed a market access deal that
rernoves the last major hurdle to
China’s entry to the World Trade
Organisation.

- After five days of talks in Beijing
in the fourth round of negotia-
tions this year, the deal was
signed by the E.U. Trade Com-
missioner, Mr. Pascal Lamy, and
the Chinese Trade Minister, Mr.
Shi Guangsheng. The two shared
a champagne toast to celebrate
the end of marathon negotiations
thar took China to the brink of
success in its 14-year quest to join
the body which sets global trade
rules. Details of the agreement
wer 2 not immediately available.

The champagne followed an in-
tense day of negotiations and the
personal intervention of the Pre-
mier, Mr. Zhu Rongji, long keen to
open up China’s potentially vast
+ mar<et of nearly 1.3 billion people
to put competitive pressure on
' stagnant state industries to re-
form.

Mr. Zhu met Mr. Lamy for an
hour at lunch time, then the E.U.
chief negotiator went back for
morc talks with Mr. Shi which fi-
nally wrapped up a deal. Neither
side has yet revealed where the
difficulties lay, but one source
close to the talks said on Thurs-
day cisputes remained on mobile
telecommunications services, au-
tomobile joint ventures, life in-
surance, distribution and retail
services and on China's state
trading monopolies.

Progress in the talks appeared
painstakingly slow, with Mr. La-
my determined to take home a
better deal than the one Washing-

o1 trade deal

" China, E.U. reach

ton agreed with Ching/in Novem-
ber and  Beijin equally
determined to go no fdrther than

it did with the United States.

The German business maga-
zine Wirtschafts Woche quoted
Mr. Lamy as saying Beijing would
not concede that European firms
be allowed to take majority stakes
in Chinese mobile phone and car
ventures. Mr. Shi was "like a wall”
on the issue, Mr. Lamy was quot-
ed as saying.

Mr. Lamy made plain he want-
ed to achieve a better deal than
the U.S. won, an agreement
which the E.U. says covered about
80 percent of its concerns. But
Chinese negotiators, accused by
some powerful Beijing Ministries
of giving far too much away to the
Americans, made equally plain
they believe the U.S. deal was as
far as they could go.

The success of the Sino-E.U.
talks may help the U.S. adminis-
tration of the President, Mr. Bill
Clinton, as it feverishly tries to
round up votes in Congress to ap-
prove permanent trade benefits
for China.

The legislation, hotly opposed
by many labour unions and some
of Mr. Clinton’s own Democrats
who dislike China’s human rights
and labour records, faces a do-or-
die vote in the House of Repre-
sentatives next week.

The administration says Con-
gress must give up its annual re-
view of China’s trade status —
which provides an opportunity to
lambast China over human rights
and other issues — and perma-
nently normalise trade to lock in
the benefits of the November
deal. — Reuters
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/%) CHINA AND THE WTO \Wﬂ{ﬁ\é

WITH THE EUROPEAN Union clinching a trade
agreement with China, the decks have been
cleared for Beijing’s entry into the World Trade
Organisation (WTO), probably before the year-
end. Only five out of the 136 WTO members
have yet to wrap up a deal with China and en-
dorse its entry into the rules-based world trade
body. Though a couple of the hold- outs such as
Switzerland and Mexico could cause some
headache for Beijing, it is now almost certain
that WTO menibership will be only a formality.
Late last year, the U.S. signed an agreement with
China and signalled a breakthrough in protract-
ed negotiations and opened the doors for China.
The E.U. took five months of hard bargaining to
sign up last week, removing a major obstacle in
Beijing’s bid to enter the WTO. It is an irony that
the world’s most populous country and one of
the fastest-growing economies should be out of
the WTO and hence not bound by any of its
rules or agreernents. Though it was in every
country’s interest to get Beijing on board, they
all wanted to drive a hard bargain on a bilateral
basis before finally endorsing China’s member-
ship of the Geneva-based WTO.

Though Beijing was keen on joining the
WTO and prepared to make some extra conces-
sions to the E.U. to clinch this deal, it can create
problems on the domestic front. The pro-re-
forms Premier, Mr. Zhu Rongji, stepped in at the
eleventh hour to sort out the hurdles with the
E.U.’s Trade Cornmissioner, Mr. Pascal Lamy, in
much the same way that he did with the U.S.
negotiators. Mr. Zhu has already been criticised
by conservatives within China’s communist
party for giving away too much to Washington
and now to Brussels. What they have failed to
realise is that entry into the WTO can be a mu-
tually-beneficial arrangement for all its mem-
bers. To become part of that apex trade body,
every economy has (o open up and loosen the
~antrols. There has to be a time-bound trade

:2ralisation arrangement, ending state mo-

nopolies, cutting down on tariffs and non-tarKf
barriers and allowing foreign companies in a
sectors. Accordingly, China had to open up its
telecommunications and financial sectors,
though in a phased manner. But once it joins
the WTO, there can be no going back. The sensi-
tive areas of insurance, internet, agriculture and
automobiles too will have to be opened up to
foreigr. , ~ .rs with a cap on ownership. The
U.S. House of Representatives has voted in fa-
vour of granting permanent MEN status to Chi-
na, doing away with the 20-year-old annual
review.

It is now a matter of time before China and
Taiwan become members of the WTO, just as
they are members of the Asia Pacific Economic
Cooperation (APEC) forum. That should provide
an interesting twist to the cross-straits relation-
ship, which has entered a critical phase with the
swearing-in of Mr. Chen Shui-bian as the new
Taiwanese President. Though Taiwan may be
granted only a ‘Customs State’ status in the
WTO, it could open the way for increased inter-
actions and ultimately establishing a suitable
mechanism to open negotiations on possible in-
tegration in the medium or long term. By getting
into the WTO, China will also be subject to the
dispute settlement mechanism and all rules of
the game. All Beijing’s moves can be ques-
tioned. It is a sad reflection on the WTO not to
have a 1.2-billion-strong nation, whose econo-
my has grown at about 8 per cent for nearly a
decade and which exports nearly $ 200 billion
worth of goods and services annually, as its
member. East Asia has shown it may be wiser to
engage and encourage China to play a respon-
sible role on the global stage, instead of trying to
contain or confront it. As China becomes an
economic superpower over the next two dec-
ades, it must also grow into a responsible player
in international relations. Joining the WTO will
be part of that process.
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PLA renev\é

sthreat to

+, Talwan

9
PRESS TRUST'OF INDIA

BEIJING, April 4. — The
People’s Liberation Army has,
after a lull of two weeks,
resumed its threat to retake
Taiwan by drastic means if the
island declares independence.

The Taiwan issue cannot be
dragged on indefinitely, Gen-
eral Zhang Wannian, Central
Military Commission vice-
chairman, said.

Restating the Chinese Army’s
resolve to retake Taiwan by
force in case the island goes
aheac on the road of indepen-
dence, Gen Wannian said, the
PLA would not allow Taiwan’s
separation in any form.

If a grave turn of events leads
to Taiwan’s separation from
China, or if Taiwan is invaded
and occupied by a foreign coun-
try, or if the Taiwan authori-
ties refuse sine die the peaceful
settlement of cross-straits
reunification through negotia-
tions, the Chinese government
will be forced to adopt all dras-
tic measures possible to smash
any splittist attempt, he said.

China views Taiwan as a
rebel province that must be
reunified with the Mainland at
an early date.

On pro-independence candi-

date Mr Chen Shui-Bian’s vie-
tory in the 18 March presiden-
tial polls in Taiwan, Gen
Zhang said, “no matter who
has taken this position, he can-
not change the historical fact
that Taiwan is a part of
Chinese territory, and cannot
lead Taiwan to independence.”

The Chinese government can-
not allow “independence of
Taiwan” in any form, and the
“one-China” principle is
unshakeable, he said.

“Peaceful reunification and
one-China, two systems” are
the Chinese government’s basic
guidelines for solving the
Taiwan issue, Gen Zhang said,
but China will not renounce
the use of force.

Beijing will pay close atten-
tion to Mr Chen’s inauguration
speech on 20 May when he
takes over the presidency of
Taiwan. China wants to know
whether the Democratic Pro-
gressive Party leader states
clearly the “one-China princi-
ple” in his speech, Mr Chen
Yunlin, director of Taiwan
affairs, said.

China has asked all its diplo-
matic allies not to send repre-
sentatives to Taipei for the
inauguration speech.

TG STATESMAD

r MPR R



China downplays spurt m
military ties with Israe o

PRESS TRUST OF INDIA
BEUJING, APRIL 5

CHINA has refused to confirm
purchase of advanced radar sys-
tems from Israel and downplayed
the increasing Sino-Israeli military
tiesasnormal. ‘

Replying to a volley of ques-
tions on Sino-Israeli mlhtaiz' rela-
tions, foreign mlmstry spokesman
Sun Yuxi yesterday ‘said the rela-
tions between the armed forces of
the two countries were normal un-
der state-to-state bilateral ties.

Asked specifically on China ac-

quiring Israel’s advance radar sys- -

tems, Yuxi side-stepped the ques-

thon first and then told journalists
d was not aware of specific details
f any military deal between China
d Israel. US Defence Secretary

:William Cohen has criticised Is-

rael’s sale of radar systems to
China as ‘counter-productive’, par-

. ticularly given the tensions,be-

tween China and Taiwan. “The US
does not support the sale of this
type of technology to China be-
cause of the potential of changing
the strategic balance in that re-
gion,” Cohen said on Monday af-

ter meeting with Israeli Prime’

Minister Ehud Barak.
Meanwhile, Isracli Ambas-
sador to. China Ora Namir can-

celled her press conference

. uled for tomorrow citing unfore-

seen schedule changes.
‘Diplomatic sources said the

cancellation may. be due to the
.controversy over Israeli-Chinese

military rélations ahead of Chinese
President Jiang Zemin’s state visit
to Israel later this month.
Commenting on Jiang’s trip,
Yuixi said “Friendly relations of co-
operation between China and Is-
rael are in the fundamental inter-
ests of both peoples, and conducive
to regional peace aswell.” :
Sun said Sino-Israeli relations

of cooperation were based on t
principles of mutual respect. ~
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~China steps up heat on
Taiwan’s new leaders

REUTERS

\ON
IR

BEIJING, April 8 - China’s state media today
blasted Taiwan’s vice president-elect as a sepa-
ratist as Beijing intensified its condemnation
campaign against the island’s newly elected gov-
ernment.

A day after the Chinese Cabinet called Ms
Annette Lu an “extremist” and “scum”, the
Xinhua news agency confirmed that Communist
aathorities have abandoned their wait-and-see
stance towards My Chen Shui-Bian’s incoming
administration

Ms Lu “exposed her true hideous face of a pro-
Taiwan independence element” when she told
. Hong Kong med a that Taiwan and the
Mainland are geographically close but history
has made them distant relatives, Xinhua news
agency said  The state council's Taiwan affairs
office yesterday described Ms Annette as an
“extremist and tvpueal Talwan independence ele-
ment”

{Ms Lu “has chatlenged the “one-China policy’
and provoked aniivosity between the people on

both sides of the Taiwan strats,” according to a
juint staiemment ssued hy the state council’s
Taiwan 3iairs offive and the Chinese
Communi=. Parev's ¢l Tawwan work office. adds
PIL

{"No matie: whe beeismes the leader of Taiwan,

VT

the Ydct that it is a part of China can never be
changed,” the statement said, “we will fight to
the end against whoever sticks to the position of
‘two states’ and "Taiwan independence’”

A spokesman of the Beijing-based Association
for Relations across the Taiwan Straits — which
negotiates with Taiwan in the absence of direct ;
bilateral diplomatic contacts — also called Ms
Lu “the disgraceful face” of Taiwan indepen-
dence.)

The blunt attack against Mr Chen and his pro-
independence Democratic Progressive Party, six
weeks before its 20 May inauguration, ends a
moderate stance that won China internaticnal
praise since last month’s polls in Taiwan. The
harsh attacks provide fresh ammunition for crit-
ics of Beijing in the US Congress debate cver
whether China should be granted permanent
Normal Trade Relations status as part of the
country’s accession to the WTO.

The Liberation Army Dailv yesterday warned
Mr Chen te “think carefully”. “The one-China
principle is not a “topic’ but a premise for the
cross-straits talks and negotiations,” the mili-
tary newspaper said, dismissing Mr Chen’s
terms of contact between Taiwan and China.

Beijing demands that Mr Chen embrace the
“one China” policy — that Taiwan and the
Mainland are parts of a united China — as a |
precondition for cross-straits ties.
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¥hina flexes muscles on woyld
stage as Jiang visits five states

AGENCE FRANCE PRESSE{Y) <Y before making the first ever trip by

BEUJING, APRIL 11 - ¢ a_ Chinese President to South
CHINESE Pr‘e;dent Jijng Professor Lau Siu-kai, a for-

Zeminsets off on a five nation tour
Wednesday taking in the Middie
East, Europe and Africa to push
China’s attempts to counter West
em control of world affairs.

Jiang starts his latest foray with _
the first ever visit to Israel by a Chi- .

ese leader between April 12 and
» 16 just as the United States is voic-
ihg deep concern about Chinese-
Israeli military cooperation. Dur-
ing the stay, he will also make a
brief trip to the Palestinian territo-
ries and hop across the border to
Egypt for a summit with President
Hosni Mubarak in the Port of

* Alexandria.

From the Middle East,'Jiang‘,

will head to Turkey and then

Greéece between April 21 and 24,

Africabetween April 24 and 27.

- eign policy expert at the Chinese

University i Hong Kong, said the
trip could be seen as part of
China’s ongoing efforts to build
consensus against Western dorii-
nation. China was unnerved by
NATO’s military action in Kosovo
last year in the name of human
rights, bypassing the veto of Russia.
and China in the United Nations
Security Council, he said.

Jiang’s trip to South Africa fol-
lows former South African Presi-
dent Nelson Mandela’s visit to Bei-
jing last year, and precedes a
meeting of African ministers in
Beijing in the autumn. The Octo-
ber meeting of African foreign and
economic ministers is seen as an

attempt by Beijing to boost Sino-

African economic and polgical co-
operation and cement China’s
leading position among develop-
ing nations.

“The foreign policy of China is
simple, to try to build a multi-polar
world free of domination by the
United States and the West,”Lau
said. “Onthe one hand, he istrying '
to raise China’s profile on the |
world stage following the end of |
the Cold War while at the same
time, pushing respect for the
medium of the United Nations,”
he added. ~U

_ While Jiang’s discussions in the -
Middle East will cover the region’s
troubled peace process, Lau said
China did not have the clouttobe a
major player. In Israel, discussions |
are also set to cover the growing |
and secretive military relationship
between the two countries worth
billions of dellar.
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Jerusalem, April 13 i\AP): Ce-
menting ties forged in secret near-
ly two decades ago, Chinese Presi-
dent Jiang Zemin is rouring Israel
on a historic visit overshadowed
by US pressure to cancel a lucra-
tive Israeli-Chinese arms deal.

The high-profile recognition of
the Jewish state by one of the
world’s major powers has Israel
caught between its strongest ally
and a powerful new friend.

Prime Minister Ehud Barak
welcomed Jiang less than 24 hours
after meeting at the White House
with US President Bill Clinton,
who urged the Israeli leader to
cancel the planned sale of a sophis-
ticated airborne surveillance sys-
tem to China.

Clinton expressed deep dis-
pleasure and warned that the deal,
potentially worth $2 billion, could
undermine Israel’s standing in
the US, said an Israeli official who
attended Tuesday’s White House
summit.

However, Israeli deputy de-
fence minister Ephraim Sneh said
Israel was committed to selling at
least one surveillance plane to
China, which reportedly has the
option to order three to seven
more.

Israeli officials have suggested
that after the first plane is deliv-
ered, the deal could be frozen in-
definitely to appease the US. Sneh

Jiang in Israel. (AFP)

scoffgg at US complaints that the
sale could upset the military bal-
ance in Asia and pose a threat to
Taiwan. =

Israel’s arms sales to China
date back to secret deals in the
early 1980s, well before the two
countries established diplomatic
relations in 1992,

Jiang, who is on a six-day trip,
is the first Chinese Presiderit to
visit Israel. Jiang also plans to
visit the Palestinian territories on
Saturday and meet Yasser Arafat.

Today, he visited the Yad

Vashem Holocaust Memorial and

pressure clouds
iang’s Israel visit

paid tribute to the 6 million Jews
who perished in the Nazi genocide
in World War II. “In memory of
the Jewish victims who suffered

_in the second World War,” Jiang

wrote in the Yad Vashem guest-
book.

Wearing a black skullcap in
deference to Jewish custom, he
also laid a wreath of red and yel-
low flowers before an eternal
flame in Yad Vashem’s Hall of Re-
membrance, which has the names
of death camps engraved in the
floor.

The Chinese leader is part:cu-
larly interested in Israeli agricul-
tural technology and will tour
farms in southern Israel. A
planned visit to Israel Aircraft In-
dustries, which is outfitting a So-
viet transport plane with the new
airborne surveillance system for
China, has reportedly been can-
celled to avoid drawing more at-
tention to the deal.

Barak faces a difficult dilemma

over the sale. He needs Clinton’s

goodwill at a critical stage in the
peace talks with the Palestinians
and for a planned Israeli with-
drawal from Lebanon, due by
July. ‘

However, with unemployment
at a high, Barak also has to protect
Israel’'s defence industry, for
which China has emerged as a
major client.
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HE question on everyone’s mind is whether there is going

to be a radical reformulation of Sino-Taiwanese relatioys
after President-elect Chen Shui Bian’s inauguration in Ma
The verbal skirmishing which began immediately after former
President Lee Teng-hui’s unofficial visit to the US in 1996 con-
tinues, but also a distinct international status for Taiwan, if
not complete independence, has begun to look like a serious
proposition. The question is no longer situated within the
realm of Chinese paranoia on sovereignty, even though the
latest PLA reaction to Taiwan’s Vice-President designate
Annette Lu’s remarks that Taiwan has “independent sover-
eignty”, may look like knee-jerk rhetoric. Taiwan behaves as if
it enjoys de facto independence, which it does. Immediately
after his re-election, Chen said he was willing to talk to China
about anything, including One China, without pre-condition.
In other words, the terms of the dialogue have to be settled
between bilaterally and freely which is what China refuses to
recognise. Chen has also invited the Dalai Lama to attend his
inauguration, symbolic solidarity with a country which does

not wish to be ruled by Beijing. Chinese reaction was furious.

i The PLA spews venom, but militarily things are quiet. That
may be due to US pressure. There is a permanent normal
trade relations bill, crucial for China’s entry into WTO, held
up in Congress that the Americans may be using, along with
their fleet in the Pacific, to prevent Chinese bellicosity from
getting out of hand. But, diplomatically, the Chinese are not
twiddling their thumbs. All foreign ambassadors in Beijing
were summoned and asked not to congratulate Chen, or to
attend his inauguration or extend official invitations. Taiwan’s
resolve to maintain a quasi-independent posture is directly
proportionate to hardline pressure from the mainland: the
Chinese do not understand this. This, despite threats of war
are being taken very seriously in Taipei. Each mainland
manoeuvre to reinforce the “renegade province” status will
elicit a Taiwanese counter-gesture aimed at asserting a sepa-
rate identity. Taiwan forms a part of the Pacific Rim economic
zone, along with South Korea and Japan, and its trading ties
are more diversified and important than China’s, even though
volumes, in terms of trade and direct foreign investment, may
be bigger for the mainland. Its strategic worth is incositestable
and, therefore, a whole network of interests converge to guar-
antee its security. The Chinese talk tough, but they know that
if they try to take Taiwan by force, all hell will break loose.
Chen is likely to proceed on this assumption.
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—~China cracks down
& on Falun Gong" '

- stration by more than

BEVING, APRIL. 25. China today de-
fended its crackdown on the
banned Falun Gong spiritual
movenent just hours after police
forcibly detained about 100 fol-
lowers for trying to stage a sit-
down protest in  Tiananmen
Square

The protests marked the anni-
versary of the first mass demon-
10,000
Falun (iong practitioners in cen-
tral Beijing, the biggest protest in
Tiananren in a decade. Uni-
formed and plainclothes security
agents swooped on practitioners

- who sat down on the pavement

and assumed the lotus position
early today, while others tried to
unfurl protest banners on the

windswept square, eyewitnesses
said. % a
Authorities dragge‘jlh protes-
ters into about 10 white police
vans stationed on the plaza and
drove them to an unknown loca-
tion. Another witness saw a bus-
load of would-be protesters a few
hundred metres from Tiananmen
who apparently were intercepted
by authorities before they had re-
ached the square. Police also de-
tained  about eight foreign
journalists who witnessed the
crackdown, they said.

“Our struggle to combat the Fa-
lun Gong cult has registered a suc-
cess,” a  Foreign  Ministry
spokesman, Mr. Sun Yuxi told a
news briefing today. — DPA
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Chinese army threatens
Taiwan attempts te

BEIJING: The Chinese army on Tuesday warned Tai-
wan’s pro-independence politicians that their attempts
to separate the island from t mamla@ould cer-
tainly mean war. gs

Any attempt by Taiwanese-séparatist f8rces to sepa-
rate and seek independence threaten the sovereignty
and territorial integrity of China, an article in China’s
army newspaper People’s Liberation Army Daily said.

It said the PLA will spare no efforts to fight for the
sovereignty and territorial integrity of the motherland.

Warning Tai-
wanese President
Lee Teng-Hui and
others, the paper
said that the PLA
would take res-
olute measures
against separatist
activities in Tai-
wan, which China
views as a rebel
province that
must be reunified
with the main-
land.

The  rhetoric
comes ahead of
the March 18
presidential polls
in Taiwan, which China says is a local election.

The army newspaper had on Monday warned the
U.S. thzt it would pay a heavy price for any military in-
tervent.on over Taiwan,

It also boasted that China had the weapons to launch
a counter-attack on the United States. China last year
tested the DF-31 nuclear capable intercontinental bal-
listic missile that could hit targets in the U.S.

If they get involved, the American policy makers will
have to consider the pressure they will shoulder and
the costs they will pay, deputy director of Strategic Re-
search Institute at the University for National Defence
Zhu Chenghu said.

“China is not Iraq, nor Yugoslavia ... She is a country

war if

separate

with certdin strategic attack capabilities and long range
attacking capabilities. So it would not be wise to fight
against a country like China,” Zhu warned.

The warning coincided with the ongoing visit by the
commander of the U.S. Pacific Forces. Admiral Dennis
Blair. Admiral Blair is holding talks with senior Chi-
nese military officials on sensitive issues affecting US-
China relations, especially the Taiwan question.

Tension over the vexed Taiwan issue has been steadi-
ly growing since China last week issued a white paper
on the Taiwan is-
sue, warning the
island  that it
would face mili-
tary action if it
continued to re-
ject reunification

process through
dialogue.
Prior to the

1996 elections in
Taiwan,  China
conducted large-
scale military ex-
ercises and
lobbed missiles
off Taiwanese wa-
ters in a clear at-
tempt to intimi-
date and influence Taiwanese voters.

Alarmed by Chinese actions, the United States re-
sponded by sending two naval battle carrier groups to
the Taiwan Straits. Though the presence of U.S. war-
ships ended the provocative Chinese military exercises,
it roused anti-US feelings within the Chinese military
brass.

Meanwhile, the Peoples Daily, the ruling Communist
Party’s mouthpiece said that the Chinese armed forces
were an important guarantee for containing Taiwanese
independence.

To safeguard state sovereignty and territorial integri-
ty is the sacred mission entrusted by the state’s consti-
tution to the PLA it added. ;1
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TAIPEI China is hiding much of its
weapons spending, and its defence
budget is probably three to five
times larger than the official figure,
a Taiwanese military spokesman
said on Tuesday.

Defence spokesman Kung Fan-
ding briefed reporters a day after
China announced that it was boost-
ing military spending by 12.7 per
cent, increasing the defence budget
to $14.5 billion. Mr Kung said Tai-
wan estimated that Beijing was ac-
tually increasing the budget be-
tween 12.7 per cent and about 15
per cent.

“Regarding the numbers report-
ed by the Chinese military, a lot of
the information is not announced
and cannot be confirmed,” Mr
Kung told reporters.

In the past 10 years, Beijing has
been steadily improving its 2.5 mil-
lion-member military, buying costly
advanced weaponry, Mr Kung said.
Tudging from China’s weapons ac-

its arm§ \
\\’

endmg as much as three to
s than it actually reports,
Mr Kunj said.

Foreign analysts have said
weapons research and foreign pur-
chases are not included in China’s
public figure. China is spending
more than $1 billion annually to buy
foreign —particularly Russian—
weapons and that sum may triple
over the next five years, they say.

China’s announcement on Mon-
day came less than two weeks be-
fore Taiwan’s March 18 presidential
election, and Taiwanese fear Bei-
jing may try to use military threats
to influence the vote. |

The two sides split amid civil war
in 1949, and Beijing has long
warned that it would invade if
this island seeks formal indepen-
dence. Last month, Beijing added a
new threat, saying it would attack if
Taiwan indefinitely rebuffs talks
about reunification. e}
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HINA WARNING

W <) For Taiwan, and the US too LY

HE 21 February Chinese white paper on Taiwan is n%%\&st
aimed at slapping down any pro-independence tendencids
in the 18 March presidential elections, although that purpose
is also served. Chen Shui-bian of the Democratic Progressive
Party, the strongest pro-independence contender, is not as
strident as he was four years ago, in recognition of hard mili-
tary and political realities that preclude a precipitate move
towards formal separation between Taiwan and China.{There '
is, certainly, a substantial pro-independence opinion in the
island, but that is tempered by the pragmatic view that, the
move would not be backed by the US, officially committed, to
the “One China” policy, and that a military confrontation with
the mainland, in the absence of US support, was unthinkable/
The white paper threatens “drastic measures” if Taiwan sep-
arates or if it is invaded or occupied by another country or if it
continues to stall reunification. There are no ultimatums, the
paper is aimed at creating a sufficiently belligerent and intim-
idating climate for cross-straits ties. The second condition,
referring to invasion or occupation, is totally incomprehensi-
ble, unless it is being used as a euphemism for US support.
The basic thrust of the document is to limit the scope of initia-
tives that Taiwan may take to give a more solid basis to outgo-
ing President Lee Teng-hui’s “state-to-state” definition of Sino-
Taiwan relations, which runs counter to the “One China, Two
Systems” concept promoted by the mainland. There is also a
fear that there may be an attenuation of the “One China” poli-
¢y in the US. There was a hysterical Chinese outbhurst after
the US House of Representatives passed a Bill which would
enhance US military support to Taiwan. It may or may not
become law, but it does enhance the degree of official US com-
mitment to Taiwan’s security, and that is the big problem
now, as far as China is concerned. The US insists on peaceful
reunification, but it is evident that in view of the rapid democ-
ratisation of Taiwan and increased support from US public
opinion, this will occur only on Taiwanese terms — which
China rejects. Taiwan is sitting.pretty, it can maintain the
status quo almost indefinitely, under present circumstances.
The white paper is, therefore, a warning that China can break
the status quo when it deems fit, for it the US is not a party to
the dispute. It may not do so, the balance of military power is
by no means overwhelmingly in its favour. But it puts pres-
sure on the new incumbent, the threat hovers in the back-
ground of all Taiwanese thinking on the question, casts its
shadow on all separate state strategies that may be adopted
after the election, creates an environment of inhibition.

THE STATESMAN
- § MAR 28R




/Cﬂina reiter%f(es

W«A stand =
~ ONn n-tests

BELING, MARCH 9.A day after India
rejected the Chinese plea for im-
plementing the U.N Security
Council resolution on the south
Asian nuclear issue, Beijing today
said it was not a “‘chinese resolu-
tion”, but was unanimously ap-
proved by the 15-member world
body.

“I would like to remind you that
the U.N. Security Council resolu-
tion 1172 is not a chinese resolu-
tion, but a resolution which was
passed unanimously by the 15

members of the Security Coun- |

cil,” the Foreign Ministry spokes-
man, Mr. Zhu Bangzao, told
reporters here.— PTI

THE HINDU
1 0MAR 20D



1

_~ » China’s tunes shriller—

) before Taiwanese poll

By F.J. Khergamvala

TOKYO, MARCH 10. In a delicate ba-
lancing exercise to address vari-
ous audiences, the civilian and
military leadership in China are
unified on opposing weapons
sales to Taiwan. Beyond that, the
propaganda machinery is either
being outpaced by its own rheto-
ric or, in reaction to events else-
where, the rulers in Beijing seem
to be playing a perfect “‘double
role.”

At a customary press confer-
ence held during the National
People’s Congress session in Beij-
ing today, the Chinese Foreign
Minister, Mr. Tang Jiaxuan, said
by its actions the “U.S. had in-
flated the arrogance of the sep-

. aratist forces in Taiwan.” Similar

' news conferences by higher offi-

cials are scheduled in the next few
days.

Tibet Taiwan, an invitation
from Jupanese lobbyists to the
Taiwancse President, Mr. Lee
Teng-hui, all have been invoked
by diverse Chinese spokespersons
this week, not least to divert at-
tention from the evolving saga of
the country's largest corruption-
CURESIPABEINE Case. The greater
emphasis is on orchestrating the
barrage on the Taiwan issue. The
past fortnight has seen the civil-
ian leadership in China temper its

- proclamations on the right to uni-
* fication with Taiwan with the
- word “peaceful” and has not
! highlighted the use of force, with-

out actually saying that force is
ruled out. The military generals
have issued statements in tandem
but with an altogether different
emphasis.

On Thursday, the Liberation Ar-
my daily editorially warned a
leading Taiwanese candidate that
mainland troops were on alert to
thwart any separatist tendencies
by the “silver-tongued liar.” On
Sunday, soon after the Premier,
Mr. Zhu Rongji spoke about
“peaceful reunification” in his
opening address to the NPC (par-
liament). the deputy chairman of
the Cent -al Military Commission,

' Gen. Zhang Wannian recalled the

The Foreign Minister, Mr. Tang
Jiaxuan, at a press meet in
Beijing on Friday. — AP

February 21 White Paper warning
Taiwan of the use of force if it de-
layed talks on unification.

A fortnight ago, top Foreign
Ministry officials, making com-
mon cause with the military and
radicals on the sales of weapons
to Taipei, played down the White
Paper’s apparently dire warnings
by remarking that they were
merely a Tepetition of Deng
Xiaoping's warnings. Implicitly,
the warnings were not warranted
by any fresh development or by
the elections in Taiwan or by peo-
ple in the U.S. helping the “split-
tists."”

Sections of the U.S. media have

THE HINDU

11 MAR 200

analysed that China ﬁ&agam-
da machine is in cogfusion aris-
ing from a lack of dirpction. Such
a state cannot be riled out de-
spite the perception that re-
gimented systems run like
clockwork. After all, China’s worst
critic is often the performance of
its propaganda machinery. In this
case, however, it is just as likely
that the Government, including
the People’s Liberation Army are
part of a balancing exercise that
addresses  diverse audiences.
They include a conservative and
patriotic audience at home, an
electorate in Taiwan, a pan-East
Asian audience which does not
want its money scared away and a
right-wing constituency the
U.S. that threatens to obfstruct
normal trading relations yi
mainland.

It is also impoyta
that, in a replay o
ment taking control of the pro-
tests last summer against the U.S.,
the Jiang Zemin Government of-
ten has to take two steps forward
and step back one, to prevent dis-
sent against the reforms from at-
taching itself to any centrally
promoted cause that provides a
pretext for mass demonstrations.
References in Beijing to “peaceful
reunification” have increased in
frequency as the date neared for
the White House to send legisla-
tion to the U.S. Congress to grant
China permanent normal trading
status.



%n;ry into WTO llkely to tak
%N place soon, says China

Bill Savadove
BEIJING 13 MARCH
HINA SAID on Monday its
entry to the World Trade
Organisation (WTO) is not
far off and Beijing will push
ahead regardless of the outcome
of a key vote by the US Congress
on permanent normal trade rela-
tions (NTR).

“It won’t be long before
China becomes a full WTO mem-
ber,” minister of foreign trade
and economic cooperation Shi
Guangsheng told a news confer-
ence.

“Recently, bilateral talks with
other relevant members are
clearly accelerating and we are at
the final concluding stage in our
negotiations with a few members,
including the EU, that have yet to
reach bilateral agreements with
us,” Shi said.

European Union trade com-
missioner Pascal Lamy is due in
Beijing at the end of this month
and EU officials say he hopes to

i reach an agreement on China’s
terms of accession to the WTO,
which sets global trade rules.

The EU is the last major
WTO member which has still not
signed a deal on China’s mem-
bership, which Beijing has pur-
sued for 14 years.

China and the United States
reached a landmark deal on entry
to the world trade club last
November, though the agreement

* still faces a tough political battle

PowER DRESSING: A Chinese man wearing a jacket with a US flag

cycles down a street in Beijing on Monday

in Congress.

Shi urges permanent NTR:
Shi urged Congress to grant per-
manent normal trade relations,
saying any delay would cause US
companies to miss out on
China’s market.

1 4 MAR 2000

" AFP

“If the United States misses
this opportunity, it will actually
lose the tremendous market of
China and will be giving away the
opportunity for participating in
this market to its competitors,”
he said. — Reuters

The Economic Times



China warns T@l

AGENCE FRANCE PRESSE
BEUING, MARCH15 (" Q\
CHINA said on Tuescéy it wls
content to see the people of Tai-
wanvote in “local elections”, but it
“warned that it would take firm ac-
tioniif it did not like the outcome of
the weekend polls.
Foreign ministry spokesman
Sun Yuxi also fired another blast at

US anms sales to Taiwan and ac-

- cused Washington of interfering in
China'sinternal affairs.

. “We are glad to see the people

of Taiwan can exercise their rights

" but we will by.no means sit idly if

* any situation that we do not want

to see arises,” id. “The elec

tions in Taiwan are local elections,
and the election of leaders in Tai-
wan cannot-lead to the result of
Taiwan being sgparated from the
motherland by independent forces
there and cannot change the fact
that Taiwan is part of China,” he
added.

Taiwan’s three main presiden-
tial candidates— including pro-in-
dependence Democratic Progres-
sive Party (DPP) candidate Chen
Shui-Bian — are neck-and-neck
heading into Saturday’s presiden-
tial polls. Former Taipei Mayor
Chen, who has in the past advo-
cated mdependence -and the hold-

ing of a plebiscite on the island’s fu-
ture, has promised to do neither if
he wins the vote. During the elec-
tion campaign China repeatedly
warned Taiwan that it will launch

-aninvasion if it refuses to enter ne-

gotiationson reunfication with the
mainland. While calling for the
healthy development of cross-
strait ties, Sun also warned that
“the indefinite postponement of
the Taiwan question has under-
mined Chinese sovereignty and
territorial integrity”.

He also wamed that us arms

fairs.”

BIDIAN EXPRESSE
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Reunification only

option, China te

Taiwan on poll-
Beijing, March 16 QW o\

I~
NE OF China’s top nego-
Otiators on Taiwan today
warned the island that
China would not allow week-end
presidential elections to lead
towards independence.

“If Taiwan becomes indepen-
dent, we cannot tatk about peace-
ful reunification,” Tang Shubei,
vice-chairman of the Association
for Relations Across the Taiwan
Straits,” told a Press conference.

“We advocate reunification and
we cannot let the issue drag on for-
ever,” said Tang, reiterating
China’s insistence that despite 50
years of separate rule Taiwan is a
rebel province that must be

brought back und'e\r alnland rule.

While Tang refrained from mak-
ing the outright threats §f war that
have peppered China¥ official
media in the run-up to the polls,
his tone was uncompromising.

US for peaceful solution: US
Defence Secretary William Cohen
today urged China to halt its
threats to use force against Taiwan
as the island heads towards
Presidential elections. Answering
Premier Zhu Rongji’s threat that
the Chinese people would “use all
their blood” to defend the dignity
of the union, Cohen said both sides
should settle the row peacefully.
He reminded Beijing the US is
obliged to provide for Taiwan’s
defence. (AFP)
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China is suent
on Taiwan’s c\\}
electlolgesult

By MATT POTTINGER o

Beijing, March 18: Taiwan, and
the world, waited for China’s reac-
tion to news that Beijing’s worst
fears had been realised in the
island’s presidential polls on Sat-
urday.

But apart from a cryptic official
media report mentioning a “lead”
by independence-leaning candi-
date Chen Shui-bian, government
officials and state television werc
silent.

“Up to now, we are not autho-
rised 1o make a statement on the
Taiwan election,” an official at the
state council’s office of Taiwan
Affairs said when reached by tele-
phone.

The win by Mr Chen. a one-time
dissident lawyer and current leader
of the Democratic Progressive
Party. ended more than half a cen-
tury of Nationalist Party rule.

China has threatened 1o invade if

Taiwan declared independence.
and has issued dire threats aimed at
his party.

In recent months, Mr Chen has
softpedalled  the  independence
issue, promising that if elected he
would not hold a referendum
declaring a  separate  stalec  or
change the tlag and Constitution.

China had waged an incendiary
thetorical war in the days before
the election in an attempt to scare
Taiwan voters awav from Mr
Chen, who beat vice-president
Lien Chan of the Nationalist Party
and independent candidate James
Soong.

On Saturday morning. a Chinese
newspaper accused Mr Chen of
gambling with citizens’ lives by
running in the election. “Mr Chen
Shui-bian uunderstands clearly that
Taiwan independence means war.”

cience Times said in a front-
page commentary. “Yet by seeking
to achieve his political ambition.
he is treating the happiness of Tai-
wan’s more than 20 million citi-
zens as if it were a trifling matter
and a gambling stake.”

Chinese Premier Zhu Rongji
wamed on Wednesday that the
mainland was ready to “shed
blood” to prevent Taiwan indepen-
dence, and said Taiwan volers
could regret any impulsive deci-
sions at the ballot box.

Chinese academics followed up
the next day. saying Beijing might
give Taiwan only a matier of hours
to start reunification talks if it
elected a pro-independence Presi-
dent.

In Washington, US under secre-
tary of state Thomas Pickering
called in Chinese ambassador Li
Zhao Xing on Thursday to urge
Beijing to tone down its rhetoric.
While blasting the candidates.
China has been careful o avoid
drawing attentior to the democrat-
ic election itself.

Perhiaps move distressing tor Bet-

jing than Mr Chen’s victory is the

image of fed-up voters tossing out
a long-entrenched political power-
house at the ballot box. laying bare
the raw power of peaceful democ-
ratic change.

Mainland media. in daily denun-
ciations of Mr Chen and his party,
squirm to keep China ignorant of
Taiwan’s rollicking politics —
shunning-the- word “election™ in
favour of “the leader-changing
process” and avoiding the title
“President™.

Xinhua news agency reported
only one sentence on the election
on Saturday evening as it became
clear that Mr Chen was the win-
ning candidate. (Reuters)
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Corruption was the\ doxiinant

subject at this year’s NaXional

People’s Congress. But, réports
F. J. KHERGAMVAILA,

Mr. Zhu Rongji's main
message was that despite
corruption there
was no escape from
economic reforms.

EN A corrupt Chinese Commu-
nist Party official is executed
smack in the middle of the ten-
day annual session of Parliament,

or the National People’s Congress (NPC),
there can be only one message coming out of
it. The leadership’'s acknowledgement of
fraud, bribery and embezzlement having reac-
hed a level where it fears a backlash against
reforms.

The third session of the Ninth NPC closed
on Wednesday with over 3,000 delegates from
the vast land meeting in the Great Hall of the
People to vote on the various Government
work reports submitted during the session.
Their verdict: an approval rate of less than
three-quarters for the Supreme Court and
chief prosecutor’s report.

This suggests an acknowledgement that the
Government is cracking down on corruption,
but also a protest that people at the top seem
to go unpunished while lower and middle lev-
el officials are made scapegoats. The numbers
voting for or against party reports are the only
public indication of criticism that emerges
from the NPC.

Corruption was the dominant subject at this
year’s NPC, even though on the last day the
Premier, Mr. Zhu Rongji, elevated the profile
of the Taiwan elections with some strong rhet-
oric. Mr. Zhu was the conductor of the NPC
and he orchestrated two messages. One, that
economic reforms must continue and, to facil-
itate this and overcome opposition from con-
servatives, the party will go out of the way to
respond to the main criticism of the reforms,
namely that it is breeding corruption. In his
opening report to the NPC on the first day, Mr.
Zhu said “‘China must adopt more effective
steps and make unremitting efforts to fight
corruption.” He added that “‘we still fall far
short of what the central aurhorities expect of
us and what the people expect of us.”

Nothing announced this as eloquently as
the bullet to the heart of Hu Changqing, in the
first full week after the session began. Hu, a
former deputy director of the State Council’s
religious affairs office and a deputy governor
pf a province, was sentenced to death for tak-
ing bribes worth over $6,00,000. Prior to the
opening of this annual session, China’s NPC
also threw out Mr. Cheng Kejie, a Vice-Chair-
man of Parliament’s own Standing Commit-
tee, for this year's session.

These punishments came i the midst of an
unfolding $10 billions oil, ca1> apd tobacco
smuggling racket through the port cic; of Xja-
men, in Fujian province. The Mayor was 1c
moved but it took a while before the officials
could respond to criticism that the removal of
just one high official was a cover-up to exempt
others. Now, 200 others are being investigat-

The Chinese President, Mr. Jiang Zemin, and the Prime Minister, Mr. Zhu Rongil, at
the National People’s Congress... votaries of economic liberalisation.

ed, including the wife of one of the 22 politbu-
reau members of the Party.

Mr. Zhu, principal patron of the economic
reforms after Deng Xiaoping’s death, has also
had to take the brunt of criticism about the
reforms providing the pretext for under-the-
table transactions. The strategy chosen for this
session was to absorb dissent against reforms;
with the Jiang Zemin regime continuing to
hammer home the necessity of reforms while
substantially raising the profile of the anti-cor-
ruption drive.

The NPC’s schedule includes provincial del-
egations being lectured to by top party lead-
ers. Almost every top Party official joined the
country’s chief anti-graft fighter, the Commu-
nist Party’s Politbureau member, Mr. Wei
Jianxing, in lecturing about combating cor-
ruption, leaving Mr. Zhu to defend his re-
forms. The Party genuinely fears that social
unrest could ring the end of its control.

No single issue other than anti-graft dom-
inated the session. Mi. Zhu had w attude to
China's use of force threat if Taiwan declares
independence, but his main message was that

despite corruption there was no escape from
economnic reforms. Claiming success, the Pre-
mier announced an increase of over 41 per

cent in exports over last year. ‘

Mr. Shi Guangsheng, high-profile Minister
of Foreign Trade and Economic Cooperation,
declared that even imports had risen by over
54 per cent in the first two months of the year.
China, one of the world’s major trading na-
tions, projects an inflation-adjusted growth of
seven per cent in the coming year, relative to
the previous year’s claims of achieving a 7.1
per cent growth.

Actual foreign direct investment in the last
two months is claimed to be $3.86 billions and
contracted FDI was at $6.5 billions, an in-
crease of over 13 per cent. Using these claims
to drum up some nationalistic fervour among
delegates, Mr. Shi said China would join the
World Trade Organisation in any case, there-
fore if the U.S. refused to grant China normal
trading status, American companies would be
denied access under WTQ provisions.The NPC
was thus used by Beijing to confirm that it

THE HINDU
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THE VERDICT IN the presidential election in
Taiwan is an ungoubted setback for the Chinese
leadership and foy peace in the region. If the two
sjdes do not show\restraint in their reaction, the

erdict has the poteqtial to further heighten ten-

ions across the straits. The victory of the one
candidate China wanted defeated in the elec-
tions, Mr. Chen Shui-bian, is a challenge to Beij-
ing’s long cherished one-China policy and it will
demand great tact and diplomacy to tackle this,
not just relying on hardline rhetoric as had
flowed from the mainland in the run-up to the
election. In remarks after his week-end victory,
Mr. Chen has sounded conciliatory, promising
to keep an open mind and expressing a read-
iness to go to Beijing. But his initial platform of
independence had invited harsh words from
China which will watch his every move. There
was every indication during the session of the
National People’s Congress, the Chinese Parlia-
ment, which preceded the Taiwan poll that the
party leadership was seriously worried about the
impact of the verdict and orchestrated its own
campaign. The President, Mr. Jiang Zemin, the
Prime Minister, Mr. Zhu Rongji, and the army
leadership all deemed it necessary to warn of the
doom that would greet any Taiwanese move to-
ward independence.

In the 2nd, much as Beijing had feared, the
Chinese Gcvernment's first electioneering cam-
paign has failed to gain its primary objective. In
the second Presidential elections in Taiwan, the
most consdicuous non-candidate was Beijing
which issued repeated warnings against support
to candidates who stood for independence. Four
years ago, during the first such democratic exer-
cise, China had lobbed missiles across the waters
separating the two in an effort to prevent the
victory of a pro-independence candidate. This
time, as the election date neared and the warn-
ing notes f-om Beijing sounded ominous, fears
were expressed that the Chinese authorities may
be planning more drastic measures if the verdict

CHINA AND TAIWAN 2% 5

threatened their goal of unification. While it is
doubtful if China contributed to the victory of
Mr. Chen, it certainly dominated the election.
Mr. Chen had entered politics as an advocate of
independence for Taiwan, the island where the
forces of Chiang Kai-shek fled when Mao Zedong
and his communists seized control of the Chi-
nese mainland in 1949. Chiang and later his son
imposed a harsh martial law regime and, with
the support of the U.S,, continued the charade
for decades that they represented all of China. In
the early Eighties, China offered Taiwan “‘peace-
ful reunification” with a high degree of autono-
my under the now famous “one country, two
systems”’ policy under which Hong Kong and
other territories have returned to the mainland.
The inheritors of Chiang’s political legacy, who
continued to talk of the mainland merging with
their territory, footdragged and soon discovered
the merits of the democratic system which gave
the Taiwanese the right to determine their desti-
ny. It was a ploy, much like the British Gover-
nor’s in Hong Kong.

China sees ‘‘a splittist conspiracy” in this
and other moves, a concerted effort to under-
mine the one-China policy accepted by the in-
ternational community. While Beijing says there
is one China and that Taiwan is a part of it,
Taiwan says China is a divided country ruled by
two governments. Tensions rose after Mr. Lee
Teng-hui, the hawkish outgoing President,
spoke of Taiwan and the mainland having "a
special State-to-State relationship”, clearly seek-
ing sovereignty for the Taiwanese territory. Beij-
ing realises there cannot be a military solution,
especially in the context of the huge flow of
Western arms into Taiwan. After its sabre-rat-
tling, it must hope that the U.S., the patron-in-
chief of the breakaway province, will persuade
the island to give up its ill-advised moves and
reconcile itself to taking such political steps that
would pave the way for an eventual reunification
with China.
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China sets ferms
for peace
ith Taiw

OLIVER AUGUST

THE TIMES, LONDO

TAIPEI, March 21. — China
and Taiwan could hold historic
peace talks after Mr Chen
Shui-Bian, Taiwan’s President-
elect, offered to stage a “peace
summit”with the mainland in
which no subject would be
excluded from discussion.

However, the Taiwanese stock
market dived yesterday as
investors panicked after the
election of the pro-indepen-
dence Mr Chen.

His offer of peace talks and
the intervention by the
Government to shore up the
stock exchange failed to calm
fears.

In Beijing, Mr Jiang Zemin,
the Chinese President, sur-
prised internatipnal observers
by apparently accepting the
offer of talks. His only condi-
tlon is that Taiwan accepts the

“one China” proposal which
demands eventual reunifica-
tion.

"Mr Chen said he was ready to
discuss the “one China” propos-
al only if it did not imply com-
plete reunification.

He said: “There is nothing

that we cannot talk about on
the basis of equality. I believe
we can sit down and talk with
the Chinese side about all
issues, including “one China’.
We can talk about “one China’
as long as it is not a principle.”

Although previously an inde-
pendence supporter, some
observers see Mr Chen as the
best Taiwanese negotiator to go
to Beijing.

Mr Chen’s aides have repeat-
edly compared him to Richard
Nixon, who was able to confi-
dently negotiate  with
Communist leaders because his
anti-Communist credentials
were so strong that nobody
could accuse him of selling out.

Mr Jiang said: “Dialogue
should be on the basis that he
(Mr Chen) first of all recognises
the “one China’ principle.
Under this precondition, any-
thing can be discussed.”

Mr Chen seems to regard “one
China’ as a proposal for a cul-
tural commonwealth of Greater
China rather than the real
reunification envisioned by
Beijing.

The peace summit is likely to
focus initially on improving
transport and trade links
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between Taiwan and the main-
land. But Mr Chen’s aides said
yesterday that the summit
could be sabotaged by the
Kuomintang KMT party, which
was defeated in Saturday’s
presidential election.

The aides demanded to get
access to the transcripts of
secret negotiations that Taipei
has apparently held with
Beijing during the last seven
years.

Mr Chen wants to start his
peace dialogue with Beijing
before his inauguration on 20
May, but Taiwanese laws do
not guarantee him access to
secret government files before
then.

One aide said: “If they don’t
let us see these documents
then we will ask the Americans
to help us.”

Before Mr Chen’s election,
Beijing had warned Taiwan’s
voters against electing him. Mr
Zhu Rongji, the Prime
Minister, last week threatened
a bloodbath if the new
President advocated indepen-
dence.

There have been massive
protests in Taeipei after Mr
Chen’s victory.




Chma developmg ‘secret arms’

Hi-

CHINA HAS developed an arse-
nal of secret weapons in case the
United States intervened mili-
tarily to prevent Beijing's
efforts to reunify Taiwan with
the mainland, an official publi-
cation reported.

The latest issue of the

Beijing, March 22

=,

Ong of the strategies being con-
sider¢d is to send an Armada of
200,000 fishing vessels carrying an
invagon force of two million men,

u Rongji today
j out holdm pegotiations with anybody

secret weapons, the most advanced
in the: world, including laser
weaporis to disable laser guidance
high-tech US war-

C)ut]mmg the strategy, the
wedkly said, China would first
try to sway public opinion in
the US by making economic

Haowangjiao weekly, a publi-
cation sponsored by the
Chinese Peoples Liberation

d any talks with anyone advocatmg
Taiwan's independence,” he said during his
meeting with visiting Congolese President

concessions, stepping up arms
purchases from Russia and
orgzinising public demonstra-
tion:s in Beijing.

Army (PLA), is exclusively

Denis Sassau-Nguesso.

(PTI)

The next step would be a

devoted ro the Taiwan issue
and outlines a series of strategies
heing corsidered to conquer the
island wtich China considers a
rebel province.

Chinese  Foreign  Ministry
spokesma1 Sun Yuxi yesterday
refused to comment on the report
when asked on the PLA's strategy.

the weekly said, pointing out that
such a move had already proved
successful when Communist forces
crossed the mighty Yangtze river
during the civil war.

The publication, packed with
photographs of military hardware,
boasts that China has arsenal of

limited attack on Taiwan and
if that fail ed, China would mobilise
the counitry to take part in civil
defence e¢:xercises to show it was
preparing to survive a nuclear war.

Washing ton will not sacrifice 200
million Aimericans for 20 million
Taiwanese and eventually they are
going to baick out, the weekly said.




/ o RESPECTUS _ o

w\q} The message from Tawand

N retrospéxt it looks as if all the Chinese sabre-rattling did

not help, Chen Shui-bian becomes President of the Republic
of Taiwan; it myy serve only to warn against any precipitate
move in the direction of independence. Chen’s cross-straits
message, after his election, was carefully calibrated. He
rejects the “one China, two systems” concept and, therefore,
satisfies majority Taiwanese opinion — all leading contenders
spoke of “affirming sovereignty”. On the other hand, he says
he will neither declare independence, nor call for a referen-
dum on the issue, thereby assuaging Chinese paranoia. It
must be noted here, that China has been speaking in two voic-
es on Taiwan’s growing assertion of its separate identity. The
language has been tough. Delegates to the National People’s
Congress said they had nothing to do with this sudden bel-
ligerence, Zhu Rongji prefers peaceful reunification.

The Chinese response so far has been moderate. President
Jiang Zemin says he is ready to talk, on the “one China” prin-
ciple. This may be the result of US pressure: a combination of
stick, in the form of a new Taiwan Security Enhancement Act,
and carrot, in the form of a New Trade Relations Act which
would facilitate China’s entry into the WT'O. But there may
also be a realisation in Beijing that Chen’s victory is not due
just to his pro-independence stance. There was also the split-
ting of the KMT votes between official candidate Lien Chan
and renegade James Soong. There is disenchantment with the
KMT, considered politically old fogy and corrupt. The KMT
pays its staff out of the NT $ 8 billion it earns annually from
business interests built through special privileges and crony
practices. In contrast, Chen’s DPP has assets worth only NT $
27.6 million. The KMT is also a party of mainlanders, and are
not seen to have adapted sufficiently to the Taiwanese identi-
ty which focuses on the island’s own achievements rather than
on ties with the mainland. What this may mean is that, with
Chen, the Chinese may be dealing with a totally different con-
ception of Chinese identity and nationhood. Chen uses the
word “reconciliation”. One will have to wait and see what this
means. It doesn’t mean reunification. This new assertiveness
is a response to all the mainland talk about Taiwan being a
“renegade province”.The Taiwanese are demanding respect.

THE STATESMAN
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~China building missile
bases opposite Taiwan

$

WASHlNGTON,‘l?W(I)\RC\i 28. China \is
building two surface-to-air mis-
sile bases near the coastal city of
Fuzhou, opposite Taiwan, as part
of a military build-up that worries
U.S. officials, The Washington
Times reported today.

The newspaper quoted U.S. in-
telligence officials as saying that
the new bases would increase the
danger of a military confrontation
along the Taiwan Strait. They said
the U.S. Defence Department was
monitoring the build-up closely.
China has long threatened inva-
sion of the island, which it consid-
ers a renegade province.

The paper quoted the U.S. offi-
cials as saying that China would
also deploy additional Russian-
made S-300 missiles near the
coastal cities of Xiamen and
Shantou in the next weeks. Tai-
wan’s military last week said it
had seen “absolutely nothing” to

suggest large-scale movements by
Chinese armed forces following
the island’s presidential elections
this month, and the Chinese mil-
itary was holding routine training
missions only. Media in Taiwan
and Hong Kong have been play-
ing up reports of unusual move-
ments on the mainland by troops
and military aircraft.

The U.S. National Security Ad-
viser, Mr. Sandy Berger, is due to
visit China this week for talks on
security issues including Taiwan,
where Mr. Chen Shui-bian’s pro-
independence Democratic Pro-
gressive Party won the March 18
presidential contest, U.S. officials
said yesterday.

Meanwhile, Mr. Chen has sent
several emissaries to Beijing but
all were turned away because of
the  “one-China”  stumbling
block, a report in Taipei said. —
Reuters, AFP

4E HINDU
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China

urges

world to

accept ifs
n Vgoal
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MUNICH, Feb. 7. — China has
urged the world to accept its
goal of absorbing Taiwan along
the lines of its unification with
Hong Kong and Macau — or
else risk consequences “you
don’t want to see”.

Speaking at a security confer-
ence in Munich, Germany, a
senior Chinese official yester-
day said it would be wrong for
the USA to encourage recalci-
trance among leaders in
Taiwan by promising military
support.

“One China, two systems was
a success story,” Mr Wang
Guangya, Beijing’s vice minis-
ter for foreign affairs, told an
international audience of
defence ministers, top military
brass and defence analysts.

“Sending the wrong messages
to the leaders in Taiwan might
lead to a result you don’t want
to see,” he added, without elab-
orating.

China has warned that the
risk of war with Taiwan, which
it regards as a renegade
province, has risen after the
US House of Representatives
supported legislation to pro-
vide more military training
and support to Taipei.

The White House has warned
Congress against passing the
legislation, saying it could
increase tensions as Taiwan
prepares for presidential elec-
tions in March.

Sino-US tensions peaked in
1996 when Washington sent
two aircraft carrier groups as
China conducted missile tests
off the island during Taiwan’s
last presidential vote.

Mr Wang also expressed
“deep apprehension” over plans
by the USA to develop an anti-
missile defence system
designed to defend against
attacks launched by hostile
states.

“This move will undoubtedly

REUTERS

inflict severe damage on global
strategic balance and stability,
undkrmine the international
security environment, make it
difficult to carry on the inter-
national non-proliferation
regime and may even trigger a
new round of the arms race,”
Mr Wang warned.

.Mr Wang’s comments high-
lighted the risks to internation-
al stability which have grown
in Asia while Nato has focused
on learning the lessons of last
year’s Kosovo conflict and
cementing stability in Europe.

Relations between India and
Pakistan, both now nuclear
powers, remain tense after
recent fighting in Kashmir.

Indonesia, the world’s fourth
most populous country, has
become a powder keg after the
toppling of President Suharto
led to the “ethnic cleansing” of
East Timor by pro-government
forces.

Isolated countries like North °

Korea are also seen by the
USA as posing a potential
threat of nuclear blackmail as
they seek to develop ballistic
missile systems.

“For America and Europe, the
threat of missiles from rogue
nations is substantial and
growing,”
Secretary, Mr William Cohen
told the conference on
Saturday.

“We never want to be in the
position of being blackmailed
by anyone posing a threat to
our national security inter-
ests,” Mr William Cohen
added, defending US plans to
move ahead with its star wars-
style missile defence pro-
gramme,

The American President, Mr
Bill Clinton, is expected to
decide in Jul whether to begin
deploying a
of interceptgr'missiles based in
Alaska op/Await further devel-

the US Defence




China in waiting game

PRESS TRUST O
BEUING, FEB 17

74
l L4

A appearstobe playing
. a waiting game with the
alai Lama in its bid to ex-

ert iron control over Tibetan Bud-
dhism, 60 years after his enthrone-
ment as Tibét’s highest spiritual
leader. Chinese leaders have re-
peatedly said that channels for dia-

] logue with Tibet’s exiléd spiritual

leader are open and that the Dalai
Lama only needs to fulfill several
conditions before talks can begin.

. But the exiled Tibetan govern-

nent in the Indian hill station of

Dharmasalafears Beijing hasnoin-
tention of negotiating aretum to Ti-
bet for the Dalai Lama, who was
enthroned on February 18,1940.

" “We suspect the true intention
of the Chinese leadership is to out-
wait the DAlai Lamaand attempt to
control the reincarnation of his suc-
cessor,” Thubten Samphel, a
spokesman for the government in-
exile told AFP.

“Ifthisis so, this is a big mistake.
K the Chinese authorities think they
can bypass his holiness in finding a
solution to the Tibet problem, then

they will end up igniting an angrier

form of Tibetan nationalism,” he
said. Samphel said the exiled gov-
emment’s suspicions were based on
leaked reports from Beijing that say
the Chinese govémment has al-
ready set up a task force to search
for the next reincarnation.

Beijing’s 1995 selection, without
the Dalai Lama’s blessing, of the
reincamation of the Panchen

8,
phel said. Without the blessing of
the Dalai Lama the two Lamas,

neither of whom is older than 10,

will not have the trust of the Tibetan
people, hesaid. -

Since China “liberated” Tibet in
1952, the Central government has
moved to control all religious activi-
ties through the police and military,
as well as governmental organs

Chinese leaders say the Dalai Lama has

to only fulfil several conditions before
talks begin, but the Tibetan govt in

- exile fears Beijing has no intention of

negotiating his return to China

i

Lama, Tibet’s second-most impor-

tant Lama, and December’s selec-

 tion of the Reting L ama reincarria-

tion were further signs Beijing was
preparing for the eventual reincar-
nation of the Dalai Lama.

“ ising the reincarnation
of a spiritual leader is deeply em-
bedded in our system of values and
to appoint the Panchen Lama and
the Reting Lama needs to have the
highest spiritual authority,” Sam-

-

suchas the state council’s Religious

- Affairs Bureau (RAB) and the

Buddhist Association of China.
Human rights groups have re-
peatedly accused China of system-
atic destruction of Tibetan Bud-
dhist culture and persecuting
monksloyal to the Dalai Lama.
Officials from the RAB and the
Buddhist Association refused to
speak on the current state of Ti-
betan Buddhism. But December’s

with Dalai

flight to Dharmsala of the 14-year
old Karmapa Lama, another high
ranking Tibetan Lama, appeared to
reflect widespread disenchantment
among the Tibetan religious com-
munity over Chinese rule.

“Since (Chinese president)
Jiang Zemin met with (US Presi-
dent) Bill Clinton in 1998 and an-
nounced that there were channels
of communication open between
Beijing and his holiness, there has
unfortunately been no progress to-
ward dialogue,” Samphel said.

At that time Clinton urged
Jiang to open up dialogue with the
Dalail.ama. .

Jiang replied, “As long as the
Dalai Lama makes a public com-
mitment that Tibet is an inalienable
part of China, and Taiwan is a
province of China, then the door to
dialogue and negotiationis open.”

Since 1988 the Dalai Lama has
repeatedly pledged that Tibetisa
part of China and since Jiang’s
statement he has enthusiastically
supported Beijing’s one-China
policy on Taiwan. But Beijing has
invariably replied thatsthe state-
ments lack “sincerity” and that the
Dalai Lama is bent on indepen-
dence for Tibet.

INDIAN EXPRESS
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China “forcing’ Taiwan
HP! o | Ly
for peaceful compliance

Beijing, February 21

{HINA TODAY said it

( would use force if Taiwan

~1ejected peaceful attempts

at reunification, in a new white

paper issued just weeks ahead of
Taiwanese Presidential elections.

The 11,000-word document reit-
erated China's long-standing view
that it would push for peaceful
reunification with the island, but if
these overtures were rejected it
would resort to "drastic measures".

"If the Taiwan authorities refuse,
sine die, the peaceful settlement of
cross-straits reunification through
negotiations, then the Chinese
Government will be forced to
adopt all drastic measures possi-
ble."

The document, carried by the
official Xinhua news, said the mea-
sures would include "the use of
force". The paper also launched a
vitriolic attack on Taiwanese
President Lee teng-Hui, calling
him a "saboteur” and a "trouble-
maker"” who was pushing the island

towards independence. "Under the
direction of Lee teng-Hui, the
Taiwan authorities have adopted a
series of measures toward actual
separation,” said the text. The doc-
ument attacked Lee's call on July 9
last year for cross-strait relations
to be put on a "State-to-State”
level, insisting all countries must
stick to the 'One China' principle
which accepts Taiwan is a province
of China. Lee is not standing for
re-election in thé March 18 polls
on the island.

In the meantime, in Hong Kong,
Beijing is to issue a new timetable
for reunification with Taiwan, call-
ing first for renewed political nego-
tiations  after the island's
Presidential elections, a report said
today.

The new proposals will "be slight-
ly changed" but will not deviate
from Beijing's main principle of
using force to regain Taiwan if it
declares independence, the inde-
pendent Sing Tao daily said, citing
officials on Taiwan Affairs in
Beijing. Reopening political nego-

[HE HINDUSTAN TMES
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tiations with China will be the
main task of Taiwan's new leaders
after Presidential polls on March *
18, but they must not call for an
independent Taiwan, it added.

With Hong Kong and Macau
now under Chinese sovereignty,
"peaceful  reunification  with
Taiwan appears to be the most
pressing issue" for Beijing, the
report said.

This is due to Taiwan President
Lee teng-Hui's call last year for
cross-strait ties to be redefined as a
"special State-to-State relation-
ship" as well as "Washington's
growing interference in Taiwan
affairs.

Beijing leadership agrees, how-
ever, that if reunification with
Taiwan" drags on too long it will be
too troublesome" and "if Taiwan
continues to cling obstinately to its
course by delaying reunification,
then the Chinese Communist side
will have to unilaterally announce
its reunification time schedule,"
the report said.

(AFP)



Taiwan snubs
~ Chind plea

REUTERS and PRESS TRUSTYOF
INDIA

TAIPEI, Feb. 22. — T%wan
today defiantly parried CHina’s
demand that it sit down for
political talks or face attack,
restating its view that the two
sides of the Taiwan strait are
ruled by separate, sovereign
governments.

“It is a known fact that the
two sides of the Taiwan strait
have been under separate rule
since 1949,” the foreign min-
istry of Taiwan’s exiled
Republic of China government
said in a statement.

The Taiwan cabinet’s main-
land affairs council admon-
ished Beijing for failing to
accept the reality that Taiwan,
though part of Chinese territo-
ry, was not under the rule of
the communist People’s
Republic of China.

“The Chinese communists’
continued denial of the exis-
' tence of the Republic of China
can only bring more trouble to
cross-strait relations and deep-

& &JC\"%\:}Q“(S

en tension,” council spokesman
Lin Chong-Pin said.

Taiwan’s statéments
appeared clearly to reiterate
President Lee Teng-Hui’s July
1999 assertion that cross-strait
ties were “special state to
state” relations.

Mr Lee’s assertion outraged
Beijing, which viewed
island as an insubordinate
province since the nationalist
party-led Republic of China
was ousted from the mainland
by communist forces in 1949.

Yesterday Beijing’s state
council, or cabinet, threatened
in a newly issued “white paper”
to use “drastic measures,
including military force” if
Taiwan dragged its heels indef-
initely on talks to end its haif-
century of estrangement from
China.

Till yesterday Beijing had
cited mainly two conditions
that would lead to military
action, a formal declaration of
independence from China or
foreign interference helping to
alienate Taiwan from China.

THE STATESMAN
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hina blames

USA for tension

in 'I'uj@n Straits

PRESS TRUST OF INDIA C}r’

BEIJING, Feb. 24. — China
today summarily rejected US
concerns op the vexed Taiwan
issue and accused Washington
of stirring up tension across
the Taiwan Straits by actions
like continued arms sales.

“We woulc like to express our
strong dissatisfaction and firm
opposition at this interference
which is a gross violation in
China’s internal affairs,” the
Chinese f{foreign ministry
spokesman, Mr Zhu Bangzao,
said here while responding to
comments by his US counter-
part, Mr James Rubins, voicing
concern at fresh Chinese
threats against Taiwan.

“Taiwan is an integral part of
Chinese territory and the ques-
tion of Taiwan is purely
China’s internal affairs. No for-
eign country, including the
USA has the right to interfere,”
Mr Zhu asserted at a press con-
ference.

Mr Zhu also blamed the USA
for causing tension across the
Taiwan Strait by repeatedly
violating Sino-US agreements
and selling arms to Taiwan.

“The US side repeatedly vio-
lated the three China-US joint
communiques and its relevant

BEIJING, Feb. 24. -
Chinese and EU trade offi-
cials today broke up four days
of trade talks without sealing
a market opening deal vital
to Beijing’s entry into WTO.
An EU statement said
“progress” had been made but
that no date had been fixed
for a resumption of the nego-
tiations. — AFP

commitments,” said Mr Zhu,
raising US plans for a theatre
missile defence system to
include Taiwan as well as the
House of Representatives’ vote
this month, calling for
increased us military support
and interaction with the
Taiwanese army.

Mr Zhu said recent US
actions have encouraged the
Taiwanese President, Mr Lee
Teng-hui to engage in seces-
sionist activities. “All this gave
rise to Lee’s splittist activities
and it is the major root cause of
the tension across the Taiwan
Strait,” he said.

Mr Lee had angered China in
July by demanding that all
talks between Taipei and the
mainland be put on a “state-to-
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state” footing.

“The USA should also stop all
its arms sales to Talwarn, pre-
vent the US Congress from
adopting the Taiwan Relations
Enhancement Acz, stop all
remarks that violate China’s
sovereignty and interfere in
China’s internal affairs,” Mr
Zhu said.

Mr Zhu also said that the
USA must do more things that
are conducive to peace and sta-
bility across the Taiwan
Straits. The increase in
rhetoric comes ahead of
Taiwan’s presidential polls on
18 March. China has adopted a
tough stand on the question of
reunification of Taiwan with
the mainland.

China released a White Paper
on the Taiwan issue on
Monday derianding progress
on reunification while threat-
ening the use of force iu case
there is no progress in the mat-
ter, provoking a strong reaction
in Washington, where Taiwan
has many staunch backers.

The US State Department
summoned the Chirese ambas-
sador and some US Congress-
men threatened to undermine
Beijing’s plea for permanent
normal trade relations and
accession to the WTO.
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_~REUNIFICATION / BEIJING FOFL'PWIE-FRAME

;&cmna displaying its

TAIPEI, FEB. 25. In a harshly worded statement
today, \Taiwan rejected new warnings from
China that this island risks war by continuing
to put olf reunification.

The thieat “clearly displays China’s belliger-
ent naturd and hegemonic thinking,” said Mr.
Su Chi, chairman of the Mainland Affairs
Council, which handles Taiwan’s China pol-
icy.

Mr. Su said Taiwan was willing to talk to
Chinese leaders but “Beijing has been the one
which has refused to negotiate.”

On Monday, China issued a white paper
that warned that force would be used against
Taiwan if it delays indefinitely talks on uni-
fication. Taiwan has long said it would unify
when the mainland is democratic and more
economically developed.

Beijing’s warning carried a new twist. China
has previously said only a declaration of inde-
pendence or foreign interference would
prompt a Chinese attack.

Today, Mr. Su repeated Taipei’s insistence
that Beijing should agree that there is one Chi-
na and both sides can have their own interpre-
tation of what that China is. He said Taiwan’s
position is that both sides should have an
equal, “special state-to-state’’ relationship.

The position — announced by the Presi-
dent, Mr. Lee Teng-Hui, last year — has an-
gered Beijing, which views it to be a step
toward independence.

Relations between the two Governments
have been tense since Mr. Lee announced his
view in July, and many Taiwanese fear China
might try to interfere in Taiwan’s March 18
presidential election.

Meanwhile, China has declared that it is un-
willing to wait indefinitely to achieve its ulti-
mate goal — reunification of Taiwan with the
mainland.

“After the return of Hong Kong and Macao,
it is natural that we have felt a certain urgency
to solving the Taiwan problem”, the Foreign
Ministry spokesman, Mr. Zhu Bangzao, told
mediapersons in Beijing yesterday.

While stressing that China still considered
resolving the issue through peaceful means,
Mr. Zhu said the Government will not rule out
the use of force if the “splittists” in Taiwan
declared independence.

Defending the white paper, Mr. Zhu said it
clearly showed that the Chinese Government
considered that the/Taiwan issue cannot drag
on indefinitely. Affalysts said the white paper
has introduced a potentially exp&osive elg/

‘belligerence: Taiwan

The Chairman of the Mainland Affairs
Council, Mr. Su Chi, addressing newsper-
sons in Taipei on Friday. — AP

ment into the Taiwan powder keg.

The next step for mainland authorities
might be to declare a deadline for reunifica-
tion, a leading China analyst with Hong
Kong's South China Morning Post wrote this
week.

They said Beijing had released the white pa-
per to warn the pro-independence presiden-
tial candidate, Mr. Chen Shui-Eian, and others
that they must start serious talks with Beijing
soon after the poll.

They also noted that China was not worried
about antagonising the U.S. Congress because
it believes a policy of toughness some times
works.

Diplomatic sources said U.S. diplomats
have relayed the Clinton administration’s
concerns over the white paper to the Chinese

v"China yesterday summarily re-
’S. concerns and accused Washington
ing up tension across Taiwan Straits.
‘We would like to express our strong dissat-
sfaction and firm opposition at this interfe-
rence which is a gross violation in China’s
internal affairs,” Mr. Zhu said. — AP, PTI
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_~ China ‘stole’ Canada
1w nuclear secrets1y

OTTAWA, JAN. 25. Chinese spies stole Canadian nuclear secrety over a
20-year period to build an illegal copy of a research reactor that
Beijing is now marketing around the world, The Globe and Mail news-

paper has said. b ) '
The Canadian daily, qu%‘ti?)g sL%urity S(]ﬁ%;?‘said Beijing had sent

- one of its best spies to Canada in the late 1960s to cultivate contacts
among nuclear laboratory workers developing the so-called Slowpoke
reactor.

As part of the information-gathering campaign, Chinese nuclear
institutes invited Canadian exporters to visit and often asked them for
important tips and hints.

A Chinese official also visited the headquarters of the Atomic Ener-
gy of Canada Ltd. (AECL) and — claiming Beijing might want to buy
the Slowpoke — asked detailed questions about how the reactor
worked. “The Chinese pretty much picked the place clean,” the news-
paper quoted a security officer as saying.

It said it was not until a University of Toronto scientist saw a virtual
carbon copy of the reactor near Beijing in 1985 that the Canadian
security officials realised how successful the spying operation had
been.

Canada subsequently gave up trying to market the reactor. But
China has sold its version of the Slowpoke to Iran, Syria, Pakistan,
Nigeria and India. The Slowpoke — or safe low-power critical experi-
ment — is smaller than the AECL's Candu reactor. Canada has sold
two Candus to China in a deal worth $ 2.7 billions.

An AECL spokesman said the loss of the technology did not pose a

national security threytlr,ause the Slowpoke had no military appli-

cations. — Reuters
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CIS MEET / PUTIN ELECTED CHIEF

By Vladimir Radyuhin
MOSCOW, JAN. 26. The process of
merging Russia and Belarus into a
single  State was formally
launched on Wednesday after the
leaders of the two countries ex-
changed the instruments of rat-
ification of a union treaty signed
in December.

“Bringing this treaty into force
is a historic event that not only
corresponds to the national inter-
ests of the two States, but embod-
ies the will of Russians and
Belarussians to live and work to-
gether for the common good,”
Russia’s acting President, Mr. Vla-
dimir Putin, said after the cere-
mony.

The treaty calls for uniting Rus-
sia and Belarus in a kind of con-
federation, with both countries
retaining full sovereignty and a
national identitv but forming a
joint Higher State Council con-
sisting of the two Presidents,
Prime Ministers and parliamen-
tary Speakers. Elections to a
union Parliament are to be held
before the end of the year. The
treaty also provides for closer uni-
fication by 2005 when the two
countries are to create a single
currency and uniform tax, cus-
toms and border ;aws and harmo-
nise legislation.

‘I regard this treaty as an act of
historical justice, the first step to-
wards re-creating of a great coun-
try that was broken apart,”
Belarus’ President, Mr. Alexander
Lukashenko, said at a Kremlin
ceremony. Mr. lukashenko was
appointed today the first head of
the State Counci; in six months

— . s 2l
Russia, Belarus join hands

@
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A NEW ALLIANCE: Mr. Viadimir Putin (right), acting President of
Russia, and the Belarussian leader, Mir. Alexander Lukashenko at
their meeting on Wednesday in the Kremlin. — AP

time he cede the post to the Rus-
sian President. The union with ec-
onomically weaker Belarus will
put an extra burden on the Rus-
sian budget, but will also enable
Russia to move its defence lines
further to the West, a key advan-
tage in view of NATO's expansion
into Eastern Europe.

A day earlier, leaders of 11 for-
mer Soviet republics meeting in
Moscow unanimously elected Mr.
Putin head of their Common-
wealth of Independent States in-
stead of Mr. Boris Yeltsin, who
resigned as Russia’s President on
December 31. Mr. Putin was
elected despite the fact that he
faces presidential elections in two
months.

Russia on Wednesday rapped
the European Union for its threats
to apply sanctions over the
Chechnya war and promised to
retaliate if such steps were taken,
Itar-Tass news agency said.

“This move risks bringing as
gteat a damage to the European
Union as to Russia, which would
be forced to react adequately,”
the Foreign Ministry spokesman,
Mr. Alexander Yakovenko, was
quoted as saying.

He said Moscow would look at
“the possible practical conse-
quences of the European Union’s
decision on sanctions and the ne-
cessity of taking appropriate mea-
sures to defend Russia’s
interests.”
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China, Russiareview

° C&’; °
strategic relations

BEILJING: In a bid to boost Sino-
Russian strategic relations and co-
ordination of policies on major in-
ternational issues, Chinese foreign
minister Tang Jiaxuan is going to
Moscow on a three-day visit on
Monday.

“The visit aims at further deep-
ening the existing strategic and
co-operative relations between
the two nations,” Chinese foreign
ministry spokesman Zhu Bangzao
said.

Mr Tang would be visiting
Moscow from February 28 to
March 1 at the invitation of Russ-
ian foreign minister Igor Ivanov.

- Mr Tang and Mr Ivanov are expect-
ed to discuss Sino-Russian relations
and international issues of common
concern.

There are also likely to be discus-

“Siofis on recent Sino-U.S. strategic

B fl

consultations during which tie U.S.
made presentation on its attempt to
amend the anti-ballistic missile
(ABM) treaty and set up a national
missile defence (NMD) for itself
and a regional theatre missile de-
fence (TMD) for East Asia.

Russia and China are against the
U.S. plans to establish NMD and
TMD, which they say would trigger
a new round of arms race. Mr
Tang's visit comes ahead of the Chi-
na tour by Russian deputy prime
minister Ilya Klebanov from March
2to 4.

The two sides would discuss co-
operation between the two coun-
tries in all fields in a comprehensive
way, Mr Zhu said when asked
whether China and Russia would
sign any new defence deal since
Klebanov also heads Russia’s de-
fence production sector. e
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€China warns Talwan against

seeking lndependence 2

BEIJING: Just months before Tai-
wan’s presidential elections, Chi-
nese President Jiang Zemin has
warned the island not to seek inde-
pendence.

“China will not sit idle and toler-
ate any act calculated to split Chi-
na, pursue the so-called ‘indepen-
dence of Taiwan,” or harm the fun-
damental interests of the Chinese
peopie on both sides of the Taiwan
straits,” Mr Jiang said in a new year
speech.

Major newspapers splashed on
their front page on Saturday
the full text of Mr Jiang’s speech to
a tea party of senior communist
party officials in Beijing on Satur-
day.

An expert on Taiwan affairs said
the speech was aimed at reining in
the island ahead of presidential
elections in March. Mr Jang
stopped short of threatening to in-
vade if Taiwan declared indepen-
dence to avoid upsetting voters,
said the analyst who asked not to
be identified.

China’s envoy to Washington Li
Zhaoxing has been quoted as say-

w3l

ing Beijing could not acce<;i2 victo-
ry in the presidential election by
Taiwan’s main opposition Democ-
ratic Progressive Party, which es-
pouses independence from China.
Mr Jiang stepped up pressure for
Taiwan to reunify with China after
the return of Hong Kong in 1997
and Macau last month. “We have
reason to believe that the Taiwan is-
sue can definitely be resolved,” Mr
Jiang said.

“When the time is ripe, the
two sides of the Taiwan strait
should enter into dialogue under
the principle of one China,” he said.
“Anything can be discussed.” “I
have to emphatically point out that
the ‘one china’ principle is the basis
and premise of peaceful reunifica-
tion.”

Taiwan has rejected China’s ‘one
country, two systems’ formula,
which granted Hong Kong and
Macau a large degree of autonomy,
as a way of unifying Beijing and
Taipei. Mr Jiang said China was ful-
ly aware of the differences between
Taiwan and Hong Kong and
Macau. (Reuters) /
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~Karmapa, blshops
put China in a spot

NEW YORK: The dramatic
escape into exile of Tibet’s last pri-
mary Buddhist leader was the sec-
ond incident in two days to show
the Chinese government’s persist-

ent problems with organised geli-
glon
%%kar-old Ka;:@)

leader offi one of Tibetan
Buddhism’s! four sects, arrived on
Wednesday at Dharamsala, to
meet the Dalai Lama, Fibet’s polit-
ical rulerinexile.  * Yy~

On Thursday, Catholics aligned
with China’s Communist regime
ordained five new bishops not
recognised by Rome on the very
day that Pope John Paul II was con-
ducting his annual elevation of new
bishops from around the world.
That timing was interpreted as a
snub that dooms, at least for now,
Vatican efforts to normalise the
church situation. China has also
detained thousands of Falun Gong
followers since outlawing the spiri-
tual movement five months ago.

The harrowing flight of the
Karmapa across the Himalayas
“reveals the shambles of China’s
policy of trying to manage reli-
gion,” says Robert Thurman.
Columbia University professor

and friend of the Dalai La a.

“Their suppression is not working;
and their attempt to pretend to get
along with Buddhism doesn’t
work, either.”

John Ackerly, president of the
International Campaign for Tibet in
Washington, said the Beijing regime
tried to use the Karmapa “to show-
case their religious freedom poli-
cies. It will make it much more
embarrassing that he’s been so
highly covered by official media.”

Thurman said it was essential
for the Karmapa to leave so he
could receive a thorough Buddhist
education and pass on his tradi-
tion, which he said was not possi-
ble under Chinese control. “Some
distinguished teachers still remain
behind, but among the leaders of
the major forms of Tibetan
Buddhism, all have now felt it nec-
essary to escape in order to prac-
tice their religion,” said Donald
Lopez, professor of Tibetan stud-
ies at the University of Michigan.

China and the Vatican have had
no formal relations since 1951,
when the Communist Party kicked
out missionaries and forced
Catholics to sever ties with the
Vatican. 4p)
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~on't listen to threats, Buddhists tell Centre

Ijing warns

~"Delhi over

Iumu usylum

A

STATESMAN NEWS SERVICE

NEW DELHI, Jan. 11.— As

Buddhist and pro-Tibetan

groups today urged New Delhi

to grant political asylum to the

17th Karmapa, China broke its
; silence and warned India not to
set back ties.

China hasn't yet received con-
firmation from New Delhi
about the lama's arrival in
India, foreign ministry
spokesman Mr Zhu Bangzao
said in Bejing. But he hinted
that granting political
asylum to the Karmapa
would violate the “five /®

explicit term| that it recognises
Tibet as an inalienable part of
Chinese territory, and that the
Dalai Lama cannot engage in
political activities in India. I
think the Indian side is well
aware of this,” Mr Zhu said.

China's fears of a spurt in
what it calls “splittist” activi-
ties were, however, borne out
today with supporters of
Tibetan independence claiming
their movement had received a
fillip.

At a press conference here,

'NEW CHALLENGER

Centre would have the moral
courage to follow Jawaharlal
Nehru's example. “We should
maintain our dignity in the
comity of nations. If any nation
feels-offended by it, that's their
problem. We cannot be guided
by fear.”

Supreme Court lawyer Mr
Naresh Mathur said the
Karmapa had shown his inde-
pendence by leaving Tibet. If
he is sent back, he would face
persecution.

Home ministry officials said
the Karmapa's status as
refugee was being dis-
™ cussed, and a decision

principles of peaceful co-
existence” on which
Sino-Indian relations
are based.

“China and India have
stated in explicit terms
that they will develop
and improve bilateral
relations, and on rele-
vant issues the Indian
side has made commit-
ments,” Mr Zhu said.
“We hope the Indian side
will strictly observe
their commitments.

New Delhi, still unde-

GANGTOK Jan. 11. — A third contender
emerged last night for the title of 17th Gyalwa
Karmapa, head of the Karma Kagyu sect of
Buddhism and of Sikkim's Rumtek
monastery. Dawa Sangpo Dorji (23), born in
north Sikkim's Mangan, has asked his two
‘rivals’ to prove their credentials by showing
off their supernatural powers.

One of the tests is this: Urgyen Trinlay Dorji
(14), who arrived in Dharamshala last week
from Tibet, and Thaye Trinlay Dorji, propped
up by the 14th Sharmapa Rimpoche, must
“stay on the throne (of the 16th Karmapa in
Rumtek monastery) from seven to 21 days
without suffering” before the lamas and other
religious heads and in front of TV cameras.

would be made after con-
sultations with the
external affairs minis-
ter.

New Delhi, however,
has a tricky problem on
its hands. Apparently its
own home ministry had,
two-and-a-half years
ago, cited Intelligence
reports suggesting the
boy Karmapa (then 11)
was too close to the
Chinese government.

Senior officials said he
was impressionable and

cided on the thorny
issue, refused to react.
The external affairs

-~ PTI

(Details on page 6)

spent a lot of time in
Beijing with Chinese
officials. His advisers too

- spokesman said India hasn't
received ary communication
from Beijing.

But the Centre continued its
hectic behind-the-scenes activi-
ty, reportediy sending another
home ministry team to
Himachal Pradesh, where the
Dalai Lama's T1betan govern-
ment-in-exile' is based. The
team, however, is expected to
put up not at Dharamshala
the seat of that government'
but at Palampur,

It's India's relations with the
Dalai Lama that faced the
brunt of China's veiled threat.

“The Indian side has said in

the Himalayan Buddhist
Cultural Association, scholars
and pro-Tibet activists said the
14-year-old Karmapa's arrival
would rouse young Tibetans,
“who have been- a’nftlng away
from their roots”, to the cause
and speed up a solution.

The meeting echoed with
appeals to the Centre not to
buckle under threats, but to
grant political asylum to the
Karmapa.

The HBCA president, Lama
Chosphel Zotpa, declared he
had no doubt that the govern-
ment would accept the request.

Dr %dsl.?xnﬁ%he
12)AN1M

were close to the Chinese. The
home ministry singled out one
based at Rumtek monastery
who apparently visited Chma
several times.
US official: The US coordma-
tor for Tibet today had an
unscheduled meeting with
Dalai Lama aides at
Dharamshala, adds PT1L

Ms Julia Taft, who is also
assistant secretary of state for
population, refugees and
migration, seemed ready to
reveal details to the press but
was repeatedly restrained by
officials of the 'Tibetan-govern-
ment-in-exile’.
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INDIAN OC

President Jiang Zemin {right) has
stressed the modified role of China's
armed forces and Prime Minjster Zhy

Rongji (far right) recently issued a

veiled waraing to S-E Asian 1ations
that raised fears about Be:jing's
activities in the Indian Ocean

Military strength
alone will not be a
deterrent to China
from entering the
Indian Ocearn. India
needs to initiate a
strategic alliance,
which will make
Beijing think twice
before venturing
on any oceanic
adventure, says
JKDUTT

BAY OF
BENGAL

FLANEA

EAN

HE proponents of .

sea power have con-

stantly advocated

that countries with

lung coastlines
shnuld develop an effective
maritime strategy, to make
maxunum uge of such a natur-
al asset.

« The two Asian gianis, China
and India, both are in this cat-
egory. While India has been
reticent about building its
maritime praxig, China has
been perspicacious.

China has significantly devi-
ated from its powerful iand
warfare to developing ihe
brown and blue water policies
for reinforeing tts naval might,

The Peaple's Liberation Army
and Navy (PLAN) s being Luf-
tressed and modernised sinee
the past four (o five vears.

Maritime operations got « fil-
hip =fler China wettied its
extensive land border issue
with neighbouring countries
Today, it doesn't envisage any
land threat.

President Jiang Zemin, in his
address to the 16th Congress o
fenw years ago, highlighted the
maodified role of China's armed
forces. Its fivst priovity is tn
ensure the security of econom-
ic development so that the
country can soon attain super-
power status. The second ix
barder defence.

&
MONGOLIA

Baw

"the land securtty aspe
ing been relegated to a sec-
ondary place, China is concen-
tratmg on its maritime {orees.
it makes sense for China to
reap the ocean wealth avail-
able in its own backyard.

PLAN's chain of command
starts with the Centrai
Military Commission, which is
overal] in charge of its naval
establishment. The latter has

three Sea Fleets — the
Northern, Eastern and

Southern Fleets.

There are separate crganisa-
iiong encompassing Marines,
Naval Aviation, Submarines
and Coast Guard. PLAN pos-
sesses the third largest navy

THE STATESMAN
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in the world, helding approxi-
mately 50 warships, 52 sub-
marines, 120 mine warfare
vessels, 164 support shioss and
900 coastal patrol craft.

The navy's recent acquisi-
tions include three aircraft
carriers, one for each fleet.
PLAN's fleets are conf.gured
for conventional and nuclear
warfare.China recognises
three "focus areas" in the con-
text of its maritime strategy.
These are Korea, Taiwan, and
the Indian Ocean.

The Korean peninsula’s prox-
imity to Japan has compound-
ed PLAN's deployment pattern
in this area. The oceanic span
consisting of the Yellow Sea,
the Sea of Japan and the East
China Sea was transformed
into a virtually explosive caul-
dron after North Korea test-
fired its Taepodong ballistic
missile in 1998.

An alarmed South Korea and
Japan appealed to their men-
tor, the USA. The upshot was
the blueprinting of a ccmpre-
hensive Theatre Missile
Defence system.

This predictably invited a
sharp response from China
and the PLAN. What height-
ens the tension is the ongoing
ownership dispute between
Japan and Russia over the
Kurile Islands.

The northern tip of the
Kuriles is close to the sensitive
Russian Kamchatka peninsu-
la. So the entire area has
accentuated naval deployment,
and targets at sea and on land
have been registered for mis-
sile engagement. What is dis-
turbing is that in a combative
scenario, three major powers
— China, the USA and Russia
-- may get militarily involved.

PLAN's charter also includes
amphibious operations. The
Chinese Institute of Strategic
Studies has studied in depth

General Douglas MacArthur's
historic Inchon landing during
the Korean War. It's under-
stood that a beach-head opera-
tion doctrine is in vogue.

PLAN intends to do a
"reverse Inchon" on South
Korea in the event of a hot
war. Two marine infantry divi-
sions have been fully trained
to spearhead it. An amphibi-
ous operation by PLAN would
also serve as a warning to
Japan.

Taiwan continues to be a
thorn in China's side, both
politically and geographically.
President Lee Teng Hui's peri-
odic remarks on Taipei-Beijing
equations, which presumably
have Washington's blessings,

Jhave upset China.

' The Taiwan Relations Act of

1979 provides US security to
this island state against any
military aggression, aka one
from China.

Despite PLAN's brazen
manoeuvres in the Taiwan
Straits, the USA is not keen on
getting embroiled in a naval
showdown with China as this
would not be prudent.
However, PLAN has worked
out the details for an amphibi-
ous assault on Taiwan, should
need be.

Macau, too, had been on the
cards, but its smooth reversion
to China on 19 December pre-
cluded any military strikes by
PLAN's Eastern and Southern
Fleets.The Hainan island has
been converted into a naval
fortress.

PLAN is also tasked with
securing China's continental
shelf, which provides fish, oil,
natural gas, minerals and
marine products. It would also
give a boost to the tourism
industry.

China's interest in the Indian
Ocean is of concern to India.
This geo-strategic waterway's
importance cannot be gain-
said. China is seized of the
advantages accruing from
dominating the waterway and
has accordingly put into action
the first phase of its grand
strategy for the Indian Ocean.

PLAN's conversion of
Paracel, Sprattly and Coco

Islands into convenient stag-
ing posts for debouching into
the Indian Ocean — via the
Sumba, Lombok, Sunda and
Malacca Straits — is signifi-
cant.

In conjunction with a naval
ingress, China can comfortably
move a huge land force
through Myanmar right down
to Tenasserim for a foray into
the Bay of Bengal.

All South East Asian nations
view China's activities in the
Indian Ocean with uncon-
cealed trepidation and rightly,
too. But no one is protesting.
Chinese Prime Minister Zhu
Rongji's low-key visit to some
of these nations late last year,
to convey a veiled warning,
has further shaken them.

China's penchant for gerry-
mandering is too well known
to raise doubts. Appropriately,
these nations look to India to
do something.

New Delhi has realised the
seriousness of the situation,
borne out by the fact that the
Andaman Islands' naval base
has been upgraded to a full-
fledged Far Eastern Naval
Command. But military
strength alone will not be a
deterrent to China from enter-
ing the Indian Ocean.

India needs to initiate an
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Indian Ocean Treaty, a strate-
gic alliance of all the littorals,
together with Diego Garcia
and Australia. Such an
alliance will make China think
twice before endeavouring into
any oceanic adventure in this
region.

India should also settle peo-
ple — perhaps a crop of intre-
pid ex-Servicemen — in as
many uninhabited islands as
possible, giving them incen-
tives to do so. The intention
should be to ensure that all
habitable islands are physical-
ly occupied so that any temp-
tation for a marauding force to
set up camp on such an island
is discouraged.

As a full dialogue partner in
the ASEAN Regional Forum,
India should prevail on the
leading members to pre-empt
China from any gunboat diplo-
macy in the Indian Ocean as
an adjunct to the forum's main
concern, the Pacific Ocean.

India riust appreciate the
tenet propounded by the evan-
gelist of maritime strategy,
Alfred Mahan; a tenet equally
extolled by our own "Father of
the Navy," Kanhoji Angre: sea
blindness is a syndrome that
engulfs all those countytes that
fail to comprehend/j}{e value of
sea power.



“China stole Canada’s

OTTAWA: Chinese spies stole Canadian _tutes invited Canadian exporters to visit

nuclear secrets over a 20-year period to
build an illegal copy of a research reactor
that Beijing is now marketing around the
world, the Globe /And Mail newspaper said
on Monday. Tay-1 '

The Canadian c}ai]y, uoting e(curity
sources, said Beijing had sent one of its best
spies to Canada in the late 1960s fo culti-
vate contacts amrong nuclear laboratory
workers developng the so-called “slow-
poke” or safe low-power critical experi-
ment reactor. As part of the information-
gathering campaign, Chinese nuclear insti-

and often asked them for important tips
and hints. Xt

A Chinese official also visited the head-
quarters of Atomic Energy of Canada Ltd.
(AECL) and — claiming Beijing might
want to buy the “slowpoke” — asked de-
tailed questions about how the reactor
worked. “The Chinese pretty much picked
the place clean,” the newspaper quoted a
security officer as saying.

The Globe And Mail said it was not until
a University of Toronto scientist saw a vir-
tual carbon copy of the “slowpoke” reactor

N-secrets, says report

near Beij:ng in 1985 that Canadian security
officials realised how successful the spying
operatior: had been.

Canada subsequently gave up trying to
market the reactor. But China has sold its
version of the “slowpoke” to Iran, Syria,
Pakistan, Nigeria and India. The “slow-
poke” is smaller than AECL’s “Candu’ re-
actor. Canada has sold two “Candus™ to
China in a deal worth $2.7 billion. An
AECL spokesman said the loss of the tech-
nology did not pose a national security
threat because the “slowpoke” had no mili-
tary applications. (reuters)
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had been scheduled to

,/China releas\eS/

20701 scholar

BEUING, JAN. 29.! A U.S.-based
scholar detained| in China for
more than five months on vague
charges of “providing confiden-
tial materials to foreigners” was
released on Saturday.

The scholar, Mr. Song Yongyi, a
research librarian at Dickinson
College in Carlisle, Pennsylvania,
was detained in August while col-
lecting documents concerning
the 1966-76 Cultural Revolution
that are widely available in mar-
kets and curio shops. He was for-
mally charged last -month with
“the purchase and illegal provi-

sion of intelligence to
foreigners,” a move
that alarmed academics
overseas, who saw a
threat to research activ-
ities in China, as well as
American  politicians.
Together, the two
groups waged a vigor-
ous campaign to gain
the release of Mr. Song,
a Chinese citizen who

become an American citizen
weeks after he had been detained.

“] was so excited, but it was so
strange I couldn’t believe it,” said
his wife, Ms. Helen Yao. She said
she had been given no reason for
the release of Mr. Song. A state-
ment issued on Friday by the Chi-
nese Embassy in Washington said
Mr. Song had been shown “leni-
ency” and not prosecuted be-
cause he had admitted his
“criminal activities” and had vol-
unteered information about the
“illegal activities of others.” Ms.
Yao said in a phone conversation

Song Yongyi

Mr. Song had insisted that he had
“never confessed to a crime —
no, never.” Mr. Song's lawyers
have said all along that he was in
China collecting materials about
the Cultural Revolution as part of
his job. They denied that involved
anything criminal. The “lenien-
cy” release is a bittersweet victory
for many of Mr. Song's dogged
supporters, who saw his predica-
ment as a test case not only for
academic freedom, but also for le-
gal reform in China,

“Given the state of the process
of Chinese judicial reform,” Mr.

Arlen Specter, Republi-
can Senator from Penn-
sylvania, said, “I think it
would be too much to
expect that they’d admit
to having made a mis-
take.” Mr. Specter had
sponsored a Congres-
sional resuluticn to de-
mand that Mr. Song be
freed, and he received
the first official news of
the release at a sched-

uled meeting with the Chinese
Ambassador to Washington.

The Chinese Government has fre-
quently released political disside-
nts on medical grounds to rid
itself of prisoners whose cases
had become public relations
problems. ’

Mr. Song became the object of a
huge petition drive by scholars on
four continents. They said their
ability to conduct research in Chi-
na would be severely compro-
mised if Mr. Song’s case stood as
a precedent. — New York Times
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