Qging_‘embraces
its Jatest revolution

ngﬁi%t:esﬁiﬁog%f The old accept the Information Age, the young

tural Revolution, vre

which could do more to change

the permanent character Hf »

Chinese society than Chair-
man Mao’'s first Culturil
Revolution 30 years ago.
The objective of the {irst
Cultural Revolution was Lo
bring China’s managers and
intellectuals back into a ve a-
tionship with the peasaat
farmers who still comprise 30
per cent of China’s populaticn,
and to forestall what Mao
feared would be the revival of
the bourgeoisie. It failed.
The second Cultural Revoiu-
tion is one of modernisat on
and globalisation; it is the com-
ing of the Information Age to
China. This is happening with
astonishing speed. Everythng
in China doubles every 10
years; some things df)u)le
every two and a half. ihe
Iniernet doubles every year
In 1980, a young Chinese itu-
dent was having his first in:er-
view with his supervisor at the
London School of Econorrics.
He was asked how he wculd
describe the philosoph; of
modern China. He answe ﬂed,':
“Confucius plus Mao Zedong.
Ten days ago, at a dinncr in
Beijing, he said he would now
answer: “Confucius plus \'Iag
Zedong, plus Deng Xiacp ng.”

are carrying it out, writes WILLIAM REES-MOGG

He should probably heave
added Bill Gates.

One can start with a figure. In
March 2000 there were 9.8
million Chinese people who
were “wired” — that is, they
had access to the Internet.
Perhaps that does not sound
all that impressive a figure;
after all, it amounts to less
than one per cent of the
Chinese

“self-motivated ”
‘n Beijing, we paid a visit to
Legend, the leading Chinese
computer and software compa-
ny. It has a $7.000-million
market capitalisation on the
Hong Kong stock exchange
and is 40 per cent owned by
the Chinese Academy of
Sciences, which makes that
institution a great deal richer

population.
But this
number is
more than
doubling
every year. |
A third of [
one per cent
in 1999; one
per cent in
2000; two
per cent in
2001; four
per cent in
2002; per-
haps eight
per cent in
2003.

That, or
something
like it, is
the expecta- |
tion. Yet .
eight per cent of the Chinese
population would be 100 mil-
lion people, a larger number
than are currently connected
{o the Internet in the USA.

I had asked The People’s
Daily, who were our hosts in
China, to arrange for me to
visit some educational institu-
tions. We went to the Ge Zhi
High School in Shanghai. Of
course, it is an exceptionally
good school, a highly selective
big-city grammar school with
1,600 students; admissions are
determined simply on the
results in the entrance exami-
nation. We also went to the
impressive Journalism School
at Fudan University outside
Shanghai, where the students
grilled me. The Dean of the
Journalism School, Miss Chen
Guilan, who has high hopes for
the future of the mass media
in China, took the chair.

At the High School we were
shown the television studio
with its digital equipment. I
was interviewed for the
school's weekly news pro-
gramme by a 16-year-old
Chinese girl with excellent
English. Another 16-year-old
girl showed us the computer
room. To welcome us, they had
gone to The Sunday Times of
London's website and pulled
up a recent story about the dis-
graced politician, Jonathan
Aitken, whose friendly face
was on the screen.

I remarked to our guide that
the students seemed highly
motivated. “Yes,” she replied,
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than The Royal Society.
Of course, the high technology
part of China’s economy
remains only a tiny fraction of
the whole. The industrial and
commercial sector employs
only about 20 per cent of
Chinese workers. and high-
tech is a small fraction of that.
High-tech is important in
employment terms only in the
coastal development zones,
such as Shenzhen and the
conurbation of Shanghai and
Pudong. Legend itself has its
headquarters in Beijing.

China now has three econo-
mies — a huge 18th-century
agriculture, a large 20th-cen-
tury industry and a small 21st-
century advanced technology.
The newest is the most impor-
tant for the future. It is
already by far the richest.
Shenzhen, a 20-year-old high-
tech city of four million people
opposite Hong Kong, has a
gross domestic product per
head of $7,000, which is
expected to double by 2005.
The cost, of living is only a fifth
of that of the USA. Already in
terms of local purchasing
power parity, Shenzhen is as
rich as California, though that
is only a very rough compara-
tive guide,

This sector is also the youn-
gest. China has three age
groups: the grandparents were
the children of the Revolution,
the Civil War and the war
against Japan; the parents
were the children of the Mao
vears and the Cultural Revo-
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lution; the grandchildren are
the children of the Deng Xia-
oping market revolution. They
are 30 years old or younger;
many are still students. As in
the West, this
is the age
group driving
t h e
Information
Age. They are
the genera-
tion which
understands
what is
already hap-
pening.

The grand-
parents still
have the
political
power,
though the !
parents are
the people
who run the
economy.
They are
- reacting as
grandparents often do; they
are very proud of their grand-
children, most of whom have
been brought up as only chil-
dren because of China’s popu-
lation policy.

Yet they are in no hurry to
hand over their own authority;
they trust their own experi-
ence more than that of their
children, let alone their grand-
children. They recognise that
the economic development on
which China’s future depends
requires a new openness to the
world, the encouragement of
the Internet, entry to the |
World Trade Organisation,
concentration on education,
globalisation. They know this
will change the political and
social balance of China. The
grandparents are not stupid,
but they believe they have a
role in controlling the latest
phase of China’s continuing
revolution. They have, after
all, lived through a lifetime of
revolutions.

There is a great difference
between the impact of the
Internet on China and on soci-
eties in the West. For Wester-
ners, the Internet is another
way of distributing informa-
tion which is already freely
available. It may be more pow-
erful, but it is only an alterna-
tive to free print and free
broadcasting. '
In China, the sources of infor-
mation have been tightly held
as a state monopoly.The
grandparents could preserve
that monopoly only if they
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were willing to destroy the
Internet; they have not tried to
do that because they know
that the future of China as a
modern economy depends on
advanced technology; one can-
not have the Information Age
without information.

On the other hand, the high-
tech young, though well
inform-ed, independent-mind-
ed and highly intelligent, are
enjoying the future too much
to want to risk losing it. They
know how much China has
changed for the better even
since their childhood.

They know that these
changes, economic, technologi-
cal, social and political, are
continuing. They see that the

government is accepting the
changes is not, in that sense,
reactionary. The last thing
most of the young want is to
have to get up from their com-
puters and start working on
the political problems of rust-
belt industries and unem-
ployed farmers, which are the
characteristic problems of
adjustment in all modern
economies,

The Communist Party is not
about to have a general elec-
tion, but if it did, it would
probably win, because Deng
Xiao-ping got China’s future
right, where the Russians got
theirs wrong.

To an outsider, what is strik-
ing about China is how differ-
ent their society is from ours.
The absence of democracy and
freedom of the press, the atti-
tude to human rights. the
issue of Tibet, are the things
which strike us most. To the

ChineggrWhat is impressive is
hgwMmuch has changed in the
0 years since Deng took

power — the quintupliny of
the economy, the recovery of
Hong Kong and Macau. the
success of the new develop:
ment zones, the opening to
world trade, the television sct
in every living room, the rise
in the expectation of life 1o
Western levels, the greater
freedom of, at least. private
discussion.

The young expect these tav-
ourable trends te continue:
they think the China of
20years ahead will be «s ninch
better than the China of today
as the modern China is better

than that of 1980.

China has had five revolu-
tions in 60 years. e
Communist victory ia the (ivil
War; Mao's Great Leap
Forward; the Cul-tural
Revolution; the Deng maiket
opening; and now the

Information Age. The old
accept the latest revolution:
the young are carrying it out.

— The Times, London
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Ahina begms natonwnde Ccensus

FROM SARAH CHEUNG ' %

! Beijing, Nov. 1 (Reuters): China

i

sent an army of six million fan-
ning out across the world’s most
populous nation today to count
how many people it has.

It will take them 10 days to col-
lect data from 360 million house-
holds and by February the govern-

" ment will know how many people,
" how many males and females,

China has. The census will show

' whether the population has kept
- below the 1.3 billion target set for
* the end of 2000.

The government now reckons

" Chinahas 1.26 billion people while

the Unicef says China may actual-
1y have 20 million to 100 million
more than that. The amount of de-
tail the census will provide has de-
mographers rubbing their hands
in expectation. “It’s very impor-

. tant to me. For the first time we’re

going to have a lot of detail about

housmg, size, age, space, water fa-
cilities,” said Judith Banister, a
professor of demography at Hong
Kong University of Science and
Technology. But census takers ex-
pect problems.

“Census workers often have to
return again and again in the
morning and evening to get hold
of people,” said Li Tingming, a se-
nior statistician with the Beijing
city government. “It is also diffi-
cult to persuade people to open
their doors to census workers.
Often they won’t cooperate and
census workers really have to per-
suade them.” '

Among the many reasons for
not answering the door are chil-
dren unregistered because they
were born in breach of a decree
barring most urban couples from
having more than one, Or the oc-
cupants may be in breach of Chi-
na’s rigid registration rules, liv-
ing illegally away from where

ey are permitted to live.
Millions of underemployed
ave rural areas — where 70 per
nt of China’s population lives —
seeking work and better lives in
the cities. By some counts there
may be 200 million or more of
them. “There may be a problem
with numbers. Villagers will not
think (the census takers) are inde-
pendent from people doing the
registration,” said Siu Yat Ming,
professor of sociology at the Hong

Kong Baptist University.

The government has tried to
temper such fears with a publicity
campaign promising there will be
no retributions — that all it wants
are the details. It promises not to
pass on information to local gov-
ernments, which run the registra-
tion system and are responsible
for living conditions.

“To help ensure the accuracy
of the census, the data received
will not be allowed to be used to
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judge the achievements of local
governments or various units,”
the China Daily quoted an official
as saying.

Census takers will interview
10 per cent of the population with
a detailed list of questions —right
down to whether or not they have
atoilet and if they do, does it flush.

'The other 90 per cent will have
a simpler form to fill out which
covers only the basics like name,
age and sex. Banister said she was

_also keen to see data on Ch

sex ratio, which has long beed im-
balanced with 119 boys for every
100 girls aged up to four. “P!
thought the extraordinarily
balanced sex ratios were due to se-
lective undercounting of girls,”
she said. “But we now know, so
far, the distorted sex ratios have
been correct. We may discover
some things have levelled out,
sowe are waiting for these re-

sul - /



/Numbers game: Census-takers i in
China confront daunting task:’

‘ By Henry Chu and Ching-Ching Ni

; BEJJING: If you think counting

i 100 million U.S. clection ballots is

tough, try counting 1.3 billion peo-
ple.

That’s the monumental chal-

; lenge facing China, which on Fri-

[ day finished conducting the na-

tion’s fifth census of modern times.

{  Six million census workers—

| more than double the number of

Try the new
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soldiers in the People’s Liberation
Army— took 10 days to canvass
the country from end to end, a mas-
sive mobilisation covering 3.75 mil-
lion square miles, ,

They climbed mountains to find
people who still live in caves. They
rode horses to track down nomads
in Inner Mongolia. They went door
to door in China’s swollen cities,
methodically working through
apartments crowded with dozens of
migrant laborers, asking questions.

Are you a housewife or house-
husband? How many days a week
do you work? Do you burn gas, coal
or wood for heat? Is there indoor
plumbing? And-—a crucial but sen-
sitive query in “one-child” China—
how many children do you really
have?

The result of all this data-taking-
-expected after a year of number-
crunching-—will be a valuable snap-
shot of the most populous nation
on earth. The Herculean project
should give official confirmation of
the astounding changes that have
swept through this land in just the
10 years since the last nationwide
tally—everything from rising dis-
partties in income to the addition of
130 million new people, or nearly
half the entire U.S. population.

The Communist regime is count-
ing on the data to help its planners
chart a course for economic devel-
opment and social policy in the new
millennium.

But such information wasn’t easy
to come by. This year’s census tak-
ers were confronted with the
daunting task of nailing down an
increasingly mobile citizenry, in-

. cluding China’s “floating popula-

tion”, the estimated 100 million mi-
grant workers who have fled the
countryside in search of better jobs
in the cities.

Hubs such as Beijing and Shang-
hai brim with former peasants who
help build skyscrapers, hawk veg-
etables on the street or tidy up and
baby-sit for the new elite.

At one Shanghai construction
site where a gleaming new hotel is
being erected, census workers were
sent in with hard hats and search-
lights to catch workers as they filed
in. More than half the crew mem-
bers were dll‘ , Or O (-of—
towners. 'i%

Before the forma start o the
survey November 1, offiials
scoured the streets to log Chipa’s
growing army of urban homeless.
One district office in Shanghai
found more than 100 people living
under bridges, in abandoned build-
ings and in bus depots—migrants
who are likely to fall through the
cracks when the tabulation is com-
plete. “We can’t afford to leave any-
one out,” census official Chai
Guanlun said.

The government acknowledges
that the omission rate of this census
will probably exceed that of the
1990 survey, which was widely
hailed as a model of accuracy for
such a large- scale effort. Back
then, less internal migration made
an exact count much easier, said
Zhang Weimin, a senior govern-
ment statistician and one of the top
officials supervising the census.

But for all the flight to the cities,
the census is expected to show that
China remains an overwhelmingly
rural country, with between 700
million and 800 million farmers.

Many, if not most, are like Qiu
Fenggin, 62, who was born in Deng
village outside Beijing, the capital,
and has lived there her entire life.

{Los Angeles Timeg) P
71

THE TIMES OF INDIA

12 hov 200



Talun Dafa members \§

protest I
Square on

By Harvey Stockwin
The Times of India News Service

HONG KONG: As China celebrat-
ed its national day on Tuesday, the
51st anniversary of the foundation
of the People’s Republic, the
banned Falun Dafa organisation
staged the largest demonstrations
of civil disobedience seen in Bei-
jing’s Tiananmen Square since
1989, leading to hundreds of ar-
rests.

The protests came fifteen months
after the government banned the
Falun Dafa network and the Falun
Gong beliefs as constituting an
“evil cult” and launched an extend-
ed crackdown against it and other
similar sects. Falun Gong combines
slow-motion Taichi-style gigong ex-
ercises with a curious mixture of
Buddhism, Taoism and the mystical
teaching of the leader of the sect, Li
Hongzhi, who lives in exile in New
York.

The Falun Dafa/Falun Gong
demonstration on Tuesday was
more remarkable because of the
stringent security enforced in and
around Beijing prior to the dawn
flag-raising ceremony in Tianan-
men Square. Trains and buses com-
ing the capital were all searched. In
nearby provinces those suspected
of being members of Falun Dafa
were detained.

Tens of thousands of ordinary
Chinese were carefully vetted by
hundreds of security personnel as
they entered Tiananmen Square.
The flag-raising ceremony went off
smoothly. But suddenly, two hours
later around 8.30 a.m., numerous
groups of Falun Gong adherents ei-
ther raised banners proclaiming
truth, compassion, tolerance, or
| scattered leaflets, or started to do

THE TLIES

n Tiananmen

n%tional day

10
q

gong exercises, or just shouted
out slogans like “Falun_Gong is
good”. 5

Plainclothes and uniXgrmed po-
lice rushed to suppress the visible
dissent, kicking, pummelling and
even stomping on the protesters
whenever they caught them. But
the police task was difficult given
the huge crowd of which the Falun
Gong loyalists were just a part. As
one protest group were silenced,
then another would start up else-
where.

Eventually the reinforced police
had to clear a large part of the
square as hundreds of Falun Dafa
suspects were detained and driven
away in police vans and buses.
Many bystanders in the crowd also
got hurt in the melee and no doubt
some of them were wrongfully ar-
rested, too.

In one sense, Tuesday’s demon-
strations come as no surprise. De-
spite severe repression, with con-
tinued arrests and detentions of
Falun Gong followers and long
prison terms for suspected Falun
Dafa organisers, demonstrations by
the sect have been continuous since
it was banned in July 1999. The “evil
cult” has demonstrated amazing re-
silience in the face of China’s ex-
tensive apparatus of political con-
trol.

The banning was the direct result
of a protest which took the police
completely by surprise by 10,000
followers outside Zhongnanhai, the
Chinese leadership compound, in
April 1999. What is remarkable is
that demonstrations continue to
take place, and to take the commu-
nist authorities by surprise, despite,
and perhaps also because of, the 15

months of continuous suppression,
//

OF INDLA

T 00T 200



/ First Nobel
5 fora vH\©
Chinese writ

. STOCKHOLM, Oct. 12. — Gao Xingjian

' today became the first Chinese writer to

: win the Nobel Prize for Literature. The

! Swedish Academy said Gao won the
Literature prize for “an oeuvre of univer-
sal val:dity, bitter insights and linguistic e :
ingenuity, which has opened new paths |
for the Chinese novel and drama”. Gao (60) lives in France ang '
will get 9 million kronors (about $1 million).

In Beijing, the state-controlled Chinese media were silent after
dissident Gao won the Nobel. Gao fled China in 1988 aiter heing
warned by the Communist government against his avant

; ideas. Despite his work, Gao remains almost unknewn te most
' Chinese. He was born in 1940 in southeast Jiangxi provinece and
studied French in Beijing in the early 1960s before becom:mg a full-
time writer and avant garde theatre activist in the early 1980s.

i The Chinese leadership targeted him in its 1983 campaign
' against “spiritual pollution” for his play, Bus Stop. It was soor
| banned and a few years later Gao left for France. — Agencies

- Gao Xingjian |
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hina will never

seek hegemony )t
says white paper.,, ,

By Anil K. Joseph G\,\
BEIJING: China on Monday
pledged to the international com-
munity that it will never seek hege-
mony but warned foreign powers
; not to meddle in Taiwan affairs.

“The development and power-
fulness of China will constitute no
" threat to anyone, but will rather
promote world peace, stability and
development. Never to seek hege-
rmony is the Chinese people’s
solemn pledge to the world,” a
white paper on national defence, is-
sued by the state council, China’s
cabinet, says. “China firmly pursues
a defensive national defence policy
and is determined to safeguard its
state sovereignty, national unity,
territorial integrity and security,”
thz white paper said on Monday,
the last day of a four-day military
exzrcises, the biggest since 1964.

*“The Chinese people know fully
well the value of peace,” the white
paper, titled “China’s national de-
fence in 2000, assures China’s
~ neighbours who are apprehensive
" of Beijing’s rising economic and
military power. On the vexed Tai-
wan issue, the white paper says that
its scttlement is entirely an internal
affa:r of China and stressed on the
peacetul reunification of the moth-
erland. At the same time, China will

not give up its right to use jforce
\ against Taiwan to prevent the is-
land declaring independence.

China views Taiwan as a rebel
province that must be reunified
with the mainland at an early date.

According to the white paper,
China’s annual defence expendi-
tures in 1998 and 1999 were 93.47
billion yuan ($11.26 billion) and
107.67 billion yuan ($12.97 billion),
respectively, and that for 2000 1s
121.29 billion yuan ($14.61 billion).

Overall, China’s defence expen-
diture has remained at a fairly low
level, it says. In 1998 and 1999, the
proportion of defence spending in
the total state financial expenditure
was 8.66 per cent and 8. 20 per cent,
respectively, and that in 2000 is 8.29
per cent, all lower than in 1997 or
carlier.

In terms of U.S. dollars China’s
annual defence expenditure in 2000
is $14.60 billion, which is only five
per cent of the US’s defence
spending, 30 per cent of Japan’s, 40
per cent of UK'’s, 48 per cent of
France’s, and 64 per cent of Ger-
many’s. In addition, the percentage
of China’s defence spending in its
gross domestic product is lower.
than those of the U.S,, Soyttf Korea,
India, UK., France ome other

countries. (P71 /"'
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out at,

reuters ()Y ER
HONG KONG, OCT 29

HONG_ KONGS Z%

' Jashed out at Chinese President

em

{ong Kong media lashes
in for'tantrum

Jiang Zemin on Saturday after he
flew into a rage over questions they
posed to him, making cleaf to the
Chinese leader they were not going
toswallow the insult. “Jiang Zemin
throws tantrum, loses stature,” the
mass-circulated Apple Daily hit

. backwith inits headlines. '

Like the Apple, all other news- ||

papers gave front page treatment
to Jiang’s tirade against the Hong
Kong media on Friday, and many
ranscathingeditorialsberatinghim
over the incident. o : : :
oy g conclesccnding Mer  Atelevised image of Chinese President Jiang Zemin's confrontation with
and arrogance of Chincse leaders,” the mediain Beijing’s Great Hall of the People on Friday — AP/PTI
the Hong Kong Economic Journal  shrill diatribe that lasted several  say, it’s not because I've chosen
said. The episode would harm  minutes. Tung, whosetermendsin  him...but it must still be done ac-
Jiang’s image, it addec. The con-  July 2002, remgined in his ¢hair, cording to Hong Kong'slaws.”
demnations came after Jiang  grinning broadly, throughout the While Tung was selected by a
hollered at a group of Hong Kong.  outburst. Apparently upset by the  Beijing-picked committee of 400 .
journalists and television crew in  question’s reference to imperial  people in 1996, China has always
Beijing when they ‘asked him if  China, avisiblyirateandemotional  maintained the official line that the
Hong Kong leader Tung Chee-  Jiang shouted: “The media must  committec was representative of
hwa was “The Emperor’s choice™  raise its knowledge, do you know  the wishes of Hong Kong’s people
to serve anothet five-ytir term. * that? Your questions are toosim-  and that Tung was fairly elected.

* The normally jocular Jiang lunged  ple, sometimes naivg!” Jiang, who _ The next chief executive will be se-
from his armchair and advanced - “said he backed a second term for  lected by a Bejjing-appointed com-
angrily on the.group to deliver a * Thng, added: “When I'saywhat1  mitte¢ of 800. ' .
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ORE than three years
after becommg a
/ S p e ¢ i a
Administrative Region of
China, Hong Kong is in the
midst of the gravest political,
economic and social crisis
since the 1966-1967 riots.
On its third anniversary on
30 June, demonstrations were
staged by the middle class,
demanding the ouster of
Chief Executive Tung Chee
Hwa.
The middle class, traditional-
ly the stabiliser of any soci-
ety, shows growing unrest
because the basis of its stabil-
ity ~ property ownership —
has been eroded by the gov-
ernment’s ham-handed hous-
ing policy.
The largest middle-class
organisation, the Liberal
Partg:.staged a 7,000-strong
mart¥ in July, asking for pro-
tection of their property
value. The lower class has
reasons to complain as their
lot has worsened. In 1997,
there were about 8,600 fami-
lies living under the poverty
t line have doubled to 17,800.
The upper class fears that
the playing field is no longer
level. A few policy decisions
taken by the Tung adminis-
tration lead one to suspect
that favouritism may have
played a part. For example,

——

RN,

Misplaced zeal

the assign-
ment of
piece of water-
front land ear-
marked for
hotel purposes
at dirt-cheap
price to busi-
ness tycoon Li
Ka Shing
upset the land
price mecha-
nism in Hong
Kong. The
acquisition of land by his son
Richard Li'via the “cyber-
port”model upset the estab-
lished land transaction proce-
dure.

The bigshots are bewildered
by such policies. Their dissat-
isfaction forced President
Jiang Zemin to call a meeting
of local tycoons in Beijing in
June, persuading them to
continue their support for the
SAR chief.

It is rare to find any govern-
ment adopting policies that
antagonise the upper, middle
and lower classes at the same
time. Something must have
gone seriously wrong.

Most analysts agree that the
most ocbvious miscalculation
Mr Tung and his team are
guilty of is their zeal to
rebuild Hong Kong, shorn of
its colonial legacies, at an
unrealistic pace. Too eager for
a new Hong Kong rid of its
colonial baggage, Mr Tung
has ignored the traditional
Chinese wisdom of xiao gui
cao sui, or following estab-
lished rules if they have
proved sound.

His first and most devastat-
ing action after the handover,
the revamping of the housing
and property sector, is an
obvious example. It is true
that under British rule, Hong
Kong’s property prices
reached exorbitant levels
making for decreasing com-
setitiveness and social hard-
ship.

Yet any attempt to bring
irices down had to be gradual
o avoid a crash. The zeal to
nd colonial legacy blinded
Ar Tung and his team to
ommon sense. To bring prop-
Tty prices down, he set an
ggressive annual production
arget of 85,000 housing
1nits, a hectic increase of 23
per cent above the average
annual production figure of
69,000 in the decade prior to
the handover.

The government was to boost
home ownership rate from
about 50 percent in 1997 to
70 per cent by 2007. It took
Singapore twice that long to
achieve a comparable rate of
home ownership, although
the latter has only half of
Hong Kong’s population.

Tung Chee Hwa has
ignored the traditional
Chinese wisdom of
following established
rules if they have
proved sound, says

( CHING CHEONG

One way to
beat this ambi-
tious target
was to sell
public housing
at one-tenth of
its market
value to its
tenants. The
market
responded with
a precipitous
drop in prices.
In July 1997,
thq price per square foot of
oor space in Central, Hong
ong Island, was HK$10,000.
ow the price at the same
location is reduced to
HK$4,200, a sharp drop of 60
per cent. This resulted in
about 120,000 housing units
becoming negative assets.
The total loss is estimated to
be HK$ 120 billion. This had
dampening effects on con-
sumption, investment and
government expenditure, the
three major components of an
economy’s GDP.
For those property owners
who could still service their
mortgages, negative asset
means that their loss would
be spread over the future.
Most of their future savings
would be absorbed in covering
the loss. At least three cases
of suicide are said to be relat-
ed to negative assets.
Most investors secured
investment fund from the
banks using property as col-
lateral. With property becom-
ing negative assets, investors
are deprived of an important
source of capital. This has led
to a dwindling in invest-
ments. Property-related taxes
and revenues used to con-
tribute close to 30 per cent of
total budgetary revenue
before 1997.
The slump in the property
sector has reduced govern-
ment incomes, leading to a
shrinkage in public expendi-
ture. Hong kong is the last of
the four dragons to recover
from the Asian financial cri-
sis. The impact is not just eco-

“nomic.

Public indignation against
the government’s housing pol-
icy runs so high that in a rare
move, the local legislature
seized the opportunity of
shoddy construction to pass a
vote of no-confidence on
Executive Councillor Rosanna
Wong, who was also head of
the Housing Authority. She
was an obvious scapegoat.
According to the Basic Law,
the SAR’s constitution, the
legistature is so designed as
to make it difficult for a
majority vote to be passed.
Yet the no-confidence motion
was backed by almost three-
quarters of the total }{‘?tes

Chief Executive Tung Chee Hwa:
Wrapped up in grandiose plans.

cast.,

Although the Basic Law also
ensures that any such vote
has no binding power on the

Chief Executive, and there- .

fore cannot correct any
wrongs, legislators still
passed it — an indication of
the extent of discontent.
Some legislators threatened
that a similar motion could be
passed on the Chief
Executive.

The.people have been appeal-
ing for a review of the hous-
ing policy. Mr Tung chese to
ignore them. He cameée up
with suggestions to build up
Hong Kong into centres for 15

major professions. A. grand- .

iose plan but remote to-those
suffering from his housmg
policy. This" shows “how
detached he is from the pub-
lic. It was not until the Bank
of China, whose views usually
represent those of Beijing,
called for such a halt to the
housing targets did Mr Tung
change his mind.

After the BOC appeal, he
called an impromptu press

conference announcing the:

scrapping of his housing poli-
cy. The unwillingness to fol-
low established rules also
stemmed from the desire to
prove to the world, especially
Beijing, that they could outdo

the British in running Hong

Kong. The British ran Hong
Kong on the basis of [aissez
faire, or “positive non-inter-
ventionism”in which market
forces were allowed to hold
sway.

The British colony was, in
the eyes of Nobel Laureate
Milton Friedman, the classic
or purest Adam Smith model
where market forces deter-
mine production, consump-
tion and investment. They
also allocate resources and
distribute incomes. In such a
model, the government’s job
i8"to ensure law and order, to
see that there is a level play-
ing field, and to redress the
problems arising from the
fajlure of market forces, like
social disparity and environ-
men*al deterioration.

The >w leaders, too eager to

PR

make their marks in history,
were loath to follow the same
policy even though it had
worked well in the past.

The new leading clique
wants to project an image of

- potency, vigour, ambition and

vision. But its priorities are =
questioned.

Even Mr Tung’s supporters
agree that the only way to
redress mounting social
unrest is to slow down these
reforms. It is sad to see a
visionary patriarchal ruler
defeated by his own aspira-
tions, though his intentions
are sincere.

— The Straits Times/Asia

News Network
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FROM JEREMY PAGE

Beijing, Aug. 1 (Reuters): Details
emerged of more high-level cor-
ruption scandals on Tuesday as
China told Communist Party offi-
cials to consider a death sentence
passed on former top lawmaker
Cheng Kejie a warning to clean up
their acts.

The party’s discipline, propa-
ganda and personnel offices is-
sued a circular pledging to use
Cheng'’s sentence as a “negative
example and cautionary lesson”
over the nex: few months, the Peo-
ple’s Daily said.

Cheng, former Vice-Chairman
of the Standing Committee of the
National People’s Congress
(NPC), or Parliament, was sen-
tenced on Monday for taking 41
million yuan ($5 million) in bribes
as head of government in the
southwestern region of Guangxi.

He has 10 days to appeal. Most
death sentences are carried out
with a bullet to the back of the
head.

Ifthe sentence is carried out he
would be the most senior Chinese
official to be executed for corrup-
tion since the Communist Party
took power in 1949,

Analysts say Cheng’s sentence
portends further executions fol-
lowing the exposure of more high-
level corruption scandals.

Taxman under probe

The party’s top graft-busting
body, the Central Commission for
Discipline Inspection, was now in-
vestigating provincial tax chief Li
Zhen on suspicion of taking bribes
worth several billion yuan, a local
government official told Reuters.

“He was arrested in March this
year for taking bribes of huge
amounts of money,” said the offi-
cial of the head of the taxation bu-
reau in the northern province of
Hebei. “Thave heard it was several
billion yuan.”

That would put it on a par with
a three billion yuan ($360 million)
smuggling scandal unfolding in
the southeastern city of Xiamen —
China’s largest smuggling scan-
dal in five decades.

na Warns party

(\/

over corruption

A Beijing news vendor grabs copies of a Chinese newspaper on
Tuesday headlining the story of a falien Chinese leader being
sentenced to death for corruption. (AFP)

That case — involving smug-
gled firearms, cars and crude oil
—hasensnared top Xiamen police
officers, senior bankers, customs
agents and the former wife of an
ally of President Jiang Zemin in
the powerful Politburo. She de-
nies any wrongdoing,

The official said Li’s case also
involved other high level Hebei of-
ficials.

He declined to say who else
was involved.

Li, 38, previously worked for
former Hebei party secretary
Cheng Weigao, now head of the
Hebei People’s Congress — the
provincial legislature, the official
said.

Smuggling hotbed

So far this year, graftbusters
appear to have focused their ef-
forts on the southern and eastern
provinces of Guangxi, Guangdong
and Fujian, hotbeds of smuggling
and drug trafficking.

Earlier this month, the NPC
expelled Fujian lawmaker Xie
Yongwu for his role in a smug-
gling case and police arrested
three senior customs offxgers on

smuggling bribery charges.
Hu Charigqing, the former vice

THE TELEGRAPH
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governor of eastern Jiangxi
province, was executed for cor-
ruption in March.

And the deputy head of the
Shenzhen legislature was also
under investigation for graft, a
local government official said.

But the anti-corruption drive
appears to be moving towards in-
land areas and northern
provinces.

Earlier this month, police in

the northeastern city of Shenyang !

arrested Liu Yong, a member of
the city’s legislature, for running
a gang which killed or injured
more than 30 people to protect his
business. Wei Jianxing, the par-
ty’s top anti-corruption official,
has also toured western
provinces, including Yunnan.
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Chma steps up missil¢-related
sales to Pakistan: CIA report

HT Correspondent § \ (g

Washington, August 9 \
CHINA HAS stepped up its mi}-
sile-related sales to Pakistan du
ing the past year, the Washingto
Times reported today, quoting the
CIA's latest semi-annual report to
the US Congress. The report also
talks of Beijing continuing its sup-
ply of nuclear, chemical and bio-

. logical weapons and missile goods
to North Korea, Libya and Iran.

The CIA report, according to the
newspaper, said it could not pre-
clude that China has ongoing con-
tacts with Pakistani -nuclear
weapons officials.

This, it was noted, was contrary
to Beijing's pledge in 1996 to halt
aid to nuclear programmes in
Pakistan that were not under inter-

national controls. Q,\'}

The 11-page unclassified repoft
is said to be the public version of a
more detailed study the CIA is
requiredd to produce every six
months under a 1997 intelligence
law. It is based on intelligence
reports Of global weapons sales for
the last six months of 1999.

The newspaper noted that the
CIA document contradicted recent
claims by the Clinton
Administration's policy-makers
that China's record of illicit arms
sales was improving. It quoted
National Security Adviser Sandy
Berger's submissions to the Senate
last month while lobbying against a
legislation that sought to punish
China for its numerous arms trans-
fers to rogue States.

The CIA. report has stated that in

addition to China, North Korea
had also assisted the Pakistani mis-
sile programme. "Such assistance is
crucial for Islamabad's efforts to
produce ballistic missiles.” The
Pakistanis also purchased
advanced fighters and anti-ship
missiles from China last year, the
report said.

Quoting sources, the newspaper
said the Senate Intelligence
Committee was investigating why
additional arms proliferation activ-
ities by Beijing were left out of the
11-page unclassified report.

The CIA report makes a mention
of India's nuclear weapons pro-
gramme benefiting from Russian
and Western European assistance.
According to it, Russia and India
are also discussing the leasing of
some long-range bomber aircraft.
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Peasant
revolt ne
a0’Sq"
0 o
hy base(y®

FROMANDREW BROWNE

Beijing, Aug. 30 (Reuters): In
one of China’s biggest civil dis-
turbances in recent years, thou-
sands of farmers are in revolt
near the cradie of the Communist
revolution in Jiangxi province.
According to local officials,
paramilitary police were despat-
ched to the region earlier thismo-
nth after rampaging farmers sm-
ashed government offices and
looted homes of the rich, highlig-
hting a threat to the state from

. peasant discontent simmering

i

around the country.

The officials largely confir-
med a report yesterday by a Hong
Kong-based human rights group,
which said over 20,000 peasants
had staged violent protests agai-
nst harsh taxes. No deaths or in-
juries were reported, but scores
of peasants were arrested and it
took five days to bring the rioting
and looting under control.

Ironically; the area around the

" city of Fengcheng is in mountain-
" ous territory where Chairman

Mao Zedong and the Communist
Red Army set up the first “revolu-
tionary base” in the 1920s, draw-
ing on support from downtrodden
peasants.

The revolt by farmers armed
with sticks and clubs quickly en-
veloped towns and villages over
10 days starting on August 13, the
officials said.

“The farmers attacked gov-
ernment buildings, rushed into
the offices and smashed up the
furniture,” said an official in the
‘town of Yuandu, which has a pop-
‘ulation of about 100,000. But
while order has been restored, the
officials indicated that nothing
had been done to address the root

“eduse of the violence, and they

saw little prospect of a solution.

The officials said farmers
were still up in arms over being
overrun by local authorities try-
ing to fill tax quotas imposed by
Beijing. “The farmers misunder-
stand us, and even hate us,”
complained an official in Xin-
tang. “Our work is becoming
more and more difficult these
days, and we can see no signs of
any change from the higher level
policy-makers.”

Rural discontent is spreading
in China, due to stagnating in-
comes and a widening gap in liv-
ing standards between city and
countryside. Bumper harvests
have driven down prices of grain.
" This year, Jiangxi has been hit
by drought and this month the re-
gion was battered by a powerful
storm, which began as a super-ty-
phoon that roared in from the
South China Sea.

Despite this — and repeated
promises by Beijing to lighten the

burden on farmers by reducinga

host of levies and fees — taxes im-
posed on peasants in Jiangxi are

rising, officials said. One reason !

is that rural enterprises, once a
powerful economic engine, are
running out of steam due to lack
of funding, poor management
and backward technology.

“Taxes here are somewhat
higher than what the central gov-
ernment has ordered,” said the
Xintang official.
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BEIJING, July 17. — Anti-
cipating protests by the
banned Falun Gong spiritual
movement, China renewed
attacks on the group today,
calling the sect’s founder “a
running dog” of foreign powers
who was inciting followers to
regist the government.

A commentary in the ruling
Communist Party’s People’s
' Daily newspaper carried some
of the harshest invectives in
recent months in a year-old
smear campaign against Falun
Gong-

Its publication comes just

| before the first anniversary of |

the government’s crackdown
and ban on the sect.

A year ago on July 20,
police arrested dozens of sect
followers who they identified
as key Falun Gong organis-
ers.

Two days later, the govern-
ment banned the group as a
menace to public order.

Since then, tens of thousands
of followers have been detained
for short periods of time, thou-
sands sent to labour camps
and nearly a hundred leading
members jailed.

Followers responded with
large protests, and they are
expected to do the same on the
anniversaries. In recent weeks,

Falun Gong members have

begun streaming into the capi-
tal from around China, and at
least one group activist from
USA has also visited Beijing to
meet local followers.
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WASHINGTON, JUNE 4. Chinese dis-
sidents\ exiled in the United
States laynched a two-day hun-
ger sike\yesterday to mark the
moment in 1989 when tanks
rolled into Beijing’s Tiananmen
Square to crush mass pro-de-
maocracy protests.

Thirty activists, many of whom
fled China after playing key roles
in the protests, gathered outside
the Chinese embassy here, chant-
ing “We want freedom, we want
democracy.”

“We have to let the world know
that the massacre of June 4 will
not be forgotten,” said Lian
Shengde, a former political pris-
oner and prominent dissident.

“Chinese Government still de-
nies there was a massacre, still
denies that any students were
killed,” he said.

Soldiers of China’'s People’s
Liberation Army opened fired on
unarmed protesters in Tianan-
men Square 11 years ago on the
night of June 3-4, killing hun-
dreds, if not thousands, of dem-
onstra~ors.

The protests, which called for
greater democracy and an end to
corruption and nepotism in gov-
ernment, have been labelled an
“anti-revolutionary rebellion” by
the Communist authorities.

Another dissident at the pro-
test, Zhao Pingu, fought back
tears as he remembered the
events in Tiananmen square.

“I feel very very bad that there
are still people from 11 years ago

/> Exiled Chinese .
sdissidents on fa

in jail and labour camps,” he
said.

Activists planned to remain in
a grassy grove opposite the U.S,
embassy here throughout the
hunger strike, which will include
a candelit vigil.

Meanwhile, the Dalai Lama on
Saturday appealed to his “Chi-
nese brothers and sisters” not to
lose hope in the future of China,
on the eleventh anniversary of
the crackdown on the Tianan-
men Square democratic move-
ment, a report from Beijing said .

In a statement delivered via
fax, the Tibetan spiritual leader
paid homage to the memory of
“those Chinese students who so
bravely gave their lives on June 4,
1989.”

“My main message to my Chi-
nese brother and sisters is not to
lose hope,” the Dalai Lama
stated. China “will have to
change not only to meet the
changing aspirations of the Chi-
nese people but .also to meet the
demands of a dynamic economy
which requires an open and
transparent political system,” he
added.

Answering accusations of sepa-
ratism levied by Chinese author-
ities,” the Dalai Lama said he did
not seek the separation of China
and Tibet, but sought "a solution
where Tibet’s separate and dis-
tinct identity can co-exist and de-
velop within the framework of an
open and tolerant China.’ — AFP
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f the NKP can, why
"¢ can’t China? .0

AST month when
l some ldgislative
councillors met vis-

iting parliamentarians,
the inevitable question
of political reforms in
China came up. 1
expressed my usual pes-
simism that I didn’t
think I would see democ-
racy in China in my life
time. One of my col-
leagues contradicted me
by predicting that there
could be major changes
in the mainland within
the next decade.

The Economist went ever further. In a
“Survey of China” published on 8 April, the
magazine said, “China looks set to change as
much in the next five years as in the past
extraordinary 20.”

This may well be true and the pressure on
China to become more open, liberal and toler-
ant will continue to mount, but this may not
directly lead to democratic reforms. Since
China is a vast, backward and poor country,
the democratisa-
tion of its political
system will neces-
sarily take time.
One key impetus
for change, foreign
and local obser-
vers agree, is
China’s accession
to the World
Trade Organisa-
tion, which may §
come about later
this year. The
leadership in Bei-
jing must recog-
nise that closer
integration with
the world econom-
ic order could lead
to profound chan-
ges in the country,
including the poli-
tical system.
Beijing is pre-
pared to take the
risk prebably bec-
ause it believes
entry to the WTO
will help sustain
the momentum of
economic expan-
sion, thereby sat-
isfying the peo-
ple’s expectation for a higher standard of liv-
ing.

Lacking in the people’s mandate, the
Chinese Communist Party hopes to remain
in power by suppressing opposition and keep-
ing the people materialistically content.
However membership of the WTO is a dou-
ble-edged sword. Apart from boosting trade,
it will put pressure on China to adopt the
rules of conduct of the international commu-
nity and to alter its authoritarian structure
of governance. The challenge facing the CCP
is whether it can lead the country to change
smoothly and successfully to an open econo-
my while hanging onto the monopoly of
power. Given its lack of mandate, there is
concern over whether the CCP can command
sufficient legitimacy to join the global econc-
my.

Beijing may not be too worried since many
countries are falling over themselves to trade
with China, driven by the mirage of a market

With the advent of the age of
information technology and
rising expectations, the
Chinese leadership cannot
hope to completely wipe out
the people’s desire for
information and freedom of
expression, says EMILY LAU

President.Jiang Zemin should consider the Taiwanese model.

consisting of over one
billion people. Such
enthusiasm has not
been dampened by stark
reality.

China’s share of global
trade is less than four
per cent, which is no big-
ger than that of The
Netherlands. Entry to
the WTO may also bring
tension and even chaos,
as it will inerease com-
petition for the hun-
dreds of thousands of
State-Owned Enterpri-
ses, many of which are
on the brink of bankruptcy. The reform of the
SOEs has exacerbated the problem of corrup-
tion, a cancer within the party and a major
source of friction. ,
The CCP’s determination to hang onio
power has spawned a systematic, ruthless
crackdown on dissent. Recent examples of
lengthy prison sentences imposed onmem-
bers of the China Democratic Party and the
Falun Gong are harsh attempts to deter the
people from get-
ting mobilised.
However,  with
the advent of the
age of information
technology,and
rising expecta-
tions, the Chinese
leadership cannot
hope to completely
wipe out the peo-
ple’s desire for
) information and
freedom of expres-
sion. The emer-
gence of a civil
society in China
will be dependent
on a new gepera-
tion of leadership,
| which is better
educated, liberal
and tolerant and
at ease with the
outside world:
Entry to the WTO
will help to foster
the rise of the
middle-class, a
possible foree in
fighting for liber-
alism.

Some significant
changes may, take
place at the 16th CCP congress to be held in
2002. President Jiang Zemin has indicated
he would step down, together with all but
two members of the Politburo. But given the
CCP leaders’ habit of exercising power from
behind the throne, the old guards’ influence
will not fade away. ’
Throughout this tumultuous process,
Taiwan can serve as a model for peaceful
transformation. The Taiwanese people have
just elected a young and energetic President.
They are eager to open dialogue with the
mainland to improve relations. I hope the
CCP will tone down its rhetoric and hostility
against Taiwan. Better still, I hope the CCP
can emulate the Nationalist Kuomintang
Party by demonstrating courage to open up
the political system to popular participation.
If the KMT can do it, why can’t the CCP? :

(The author is associated with The Frontier \
in Hong Kong and contributes regularly.) = '




SAMLYL YLK WaN

[eorpawr Suppees woy 9ydoad sadeinoosip
*3uon unjeyg 1ey 3uides 4q dnois ay; uo umop
-YoeId asualul oy payusuf sey 3f -opoms 10
S9STIED [RINIEU JO PAIP A9} SWIRID 3 ‘UONIIP
Ul Paip 9arYy SIaquIaW U9 UNfe] M3} & jeyl
PaSpa|MOoD{OE SBY JUSWIUIIACL) Y] S[IYM
*SaNUIIUOD 3 ‘Judul
-UI9A08 [eNU3D SY} Ul S[BIONJO JUIWIIIOJUI
mej Aq posonio Ajdieys pue padpajmounoe
y1oq udaq sey aopoeid ay) ydnoy], "suoissa]
-0 3101]9 01 s1auosid JUenO[EIal ulnIo] Jo
Axo3s1y Buo] ® aaey adyjod feanI s euty) Ing
‘pIemioye
uoos 3uifiog 03 paunial AJuelop Way} Jo 19q
-wny vy juswystund 1oy wstwaydne B uon
-BINPa, 10j SUMO) SWOY JIdYl 0} WY uinjal
01 Ao1jod 1uswuianol usaq sey 1 pue ‘Juiflag
JPISING WO SUI0D JARY SYIUOW 3ULU 1SB] 941
Iaao arenbg uswiueuel] Ul s191sa101d Auejy
‘Bueyouen
Jo A0 app ut dure) UONEONPaY INOQET] S,U
WIOA Y1 Je 3)Ins Joduny e 191¢ paIp enyue
T} pue ‘yieap 03 uateaq sem ‘oouiaoid ueuniy
wiyy ‘Busysoryy Uen) 'pres 131ud)) ayl ‘s1sal
-o1y a8e1s 01 Buifieg 01 Bureaes} 10] paure}
-ap BIom Ao} 191fe PIIP SISMO]|0] IU10 OM],
‘pres 11, ‘PIlelaId SBM 3y USUM dAl[E
1ms sem Sueyy 1eyl o(qissod st 1f,, ‘pres 191uad
oYyl ‘wnUOBWAI ' 0} Sueyz Yool A[qI10]
pue feydsoy sy papunorms udwadiiod 09 ‘0¢
yore uo paseidsoy ussq pey ay ysnoy,
BUWIOD
e ojur pasde] usyl pue ¢z YoITjy uu Uaeaq
Al219A3s sem PIBS I9JUQT) AUl oYM ‘IUINOIJ
ns8uei{ ur A1) Ue feny WOI YO jueq pjo
-1eak-g¢ € ‘Buedduayyz Sueyyz apnpul Ay,
‘3uoy Suoy ul paseq

dnoiB 3opyorem e ‘A owd( PUR SIY3Y
iﬂlw_\w

— "353UIYD) 006 T JO SY1eap oyl 03 Suipea] ‘a1ed

o

uBUINY I0j Ijua) uoneunojuj ayl o) Jui
-pIOD0R ‘YIUOUI SB[ 3U} Ul PIIP dARY 991Y],
“Aes ¢ Inoid syysu
uewny ‘pajearisiut uladq oaaey Sisuonnoeid
pouosudwl ayl jo Auey "papfie] uonow ayl
g ‘easusn ui Supsew sIYSTY ueWNH "N'Q
3y} Je UIUOW $[Y} ISIILA BUIYD) JO 2INSUID Y338
01 "§' 21 paj 1ed urjusunesn ysiey 1oyl
"UONU3ISP JO SULIO] 19SS
ui p1ay 3uiaq a1e s1vo Auew pue sdwes  uon
-BONPa-81, Ul 31 SI3GUIdUI 3I0WI (QQ°‘G 1Sed]
1e 1ey) Aes sdnoid s1ydu uewny Ing ‘s1eas gf
uety} 1a8uof suios ‘saduaiuds uosud g 01 Sug
-peof ‘Aoualdy smapn euryD) MaN a3 01 Surpiod
-0 ‘PIPNOUOD UIQ dABY §6 WIS JO "SINOD
oy ut 3uos uneq 0} paje[al sased [S5C
ale a1yl ‘sonsnels [enyjo o3 Suipiodny
‘Apgsuaq Ajuo wsy) jo Auew ySnoy ‘@onoeid
) yum uondsuuod ui ajdoad jo spuesnoy jo
sua1 pouonsanb 10 paurelap aaey sanuoyIne
Ayl pue ‘POUTEWIAI SEY SIAMO[[0] P3)10AdD JO
dnoid v 1ng JuswaAoW Y YIM UIN0I] dARY
SISCUISLU JSOW “JQUIUIMNS JSBf Ueq 942 20UIS
‘SNOAIBU A[TBS[D ST JUSWIUISA0L) Y} pue
‘Aepsan] uo spey isoroid 1oy JOo AresiaAruue
ayL uomudodal [eyyo ¥9ss 01 punoduiod
JuaWIsA08 B punoie ui-1is & page)s sisquiall
00001 uaym oge 1eoA B UONUAINE [EUONEU
-193u1 payeme dnoid oYy ‘SasiDIaxXa asauyD)
[euoniipen uopow-mols pue sargdosopyd uis
-15e0 uruiquroy) “Anf Isef 31 pauueq pue J[Mmo
[1A9, UB SE JI POUNOUIP JUSWIUIIA0Y) Y3 [IIUN
euryn ur remdod Appm sem uon unpeg
‘90110 °A1] [ISUTNG) 31BIS JY) JO adIeyd Ul uos
-10d 3y} SB AJUO PaYNIUIPI SeM PUB powieY 10U
SEM [RIOLJO Y], ,,"24QNOI1 3STIEI 0} SINUNU0D
pue 1B3Jap 1Ayl pasudooa1 10U Sey [yz3uoH
17 Aq pat dnoid ifho a1, 18yl pappe ay ,,‘Buon
unye] isureSe afpeq Suro8uo sy ur A0
JAISIOOP B UOM SBY ] oEEo\Eﬂwmchu ayy,,

\ T
apnjiji0j w__c\.m.. unjeq 1aA0 s

181 Papuslu0d [eryjo pajonb oy ydnoyy,
SN eyl
Ul SIAI[ MOU ‘JUBLUSAOLI AU JO JAPUNOJ 253y
-14D 9 ‘TYZ3UOH I, "IN "PEOIQE pUE BUYD
Woly SIdqUIdW (0Q‘] PoAjoaut Aeprjoy I1eajx
Mmap ayi e 3sa101d B 1BY) poppe 1] pIes LHuade
ay ,,‘seatsodxs ajeuoiap o1 Junduislie uaas
a1am swos pue ‘suedofs Supnoys pue puey
u1 s1euueq ‘Sunsalord a1om awos ‘Suon unfeyq
Buisnoeld 919M SIHEWIGNORN 3YJ JO IWOS,,
‘Butdes se [epijoe (9A9l-ysy
e pajonb £ousde smou Juawuraaod ayy |, ‘Aep
Axaaa Apreau Surfiog reniusd uy a1enbg usawueu
-B1], PUNOIE PUB U0 J[qnos; SUISned Udaq aAey
s1aquaw 3uon unfed ‘6661 ‘7g AM{ 8duis,,
*981e] AI9A s3WIOWOS pue Aflep u3aq pey
s359101d o131 1oyl padpapmowdpPe Aouady SMaN
BUIYD MON [BDLJO 9 ‘Aepsmyl uo ing
‘Aeme s10150)01d paysiym Apsie
-ipaw] aaey 9a1jad ay) pue )sea st arenbs ay
aauts ‘sysa10id paianess yons jo Lousnbaiy oy
Aj[e1 01 {NOYJIP Usaq SBY ) ‘SIGAIISGO 104
“SYIUOW JUIU Jsej
ay1 180 arenbg uswueUEl] UO S1dQUISW S
Jo sdnoi3 jrews Aq sysayoid 1uaps orperods sy
padpamowyoe Ajuado 1eadu sey elpoul alels
9y} pue ‘SYIUOW 19031 Ul 3uoLn unfe] mnogqe
JUS[is ApISOW US3q Sey JUSWUIIA0L IYL
"G1 01 SYIesp JO Idquinu [elo} 3yl
Burdunq ‘szequiour Ajiurey pue sdnoid syysu
uewny 01 UrpIoioe ‘YIUOoUW ISB] 21} Ul SHNS
133uny 1o s8uneaq Jo 1MSAT T 5T polp ARy
jusweAow 3y Jo sivquawr pajre{ aaryl
"'uonuadRP Ul pRY
sauonnoeid 51 piemol Aifeiniq 8o1jod noge
padrows suonedofie Ysalj SB UaAd ‘JUSUISAOW
remunds Suon unjej pouueq ayy no Sur
-dureys ur Aynogyip 1uaisisiad § JUSWIUIIACY
21 awIN} 1S1Y Y} 10} PIdPIMOLDIR SBY] BIPIlU
pal[ONUO0I-31RIS SBUIYD "FZ WUV ‘DNINEE

Py

MoAsau eulyy ~

T



_Jiangnot to seek 0
g\,Z\\ éthird term o

REUTERS

HONG KONG,\%ay 4, — The President of China, Mr Jiang Zemin
will not seek a third term as Communist Party general secretary
in 2002, the South China Morning Post reported today.

Citing a party source, the Post said Mr Jiang (73), did not
include himself among two of the existing seven Politburo stand-
ing committee members who should remain in power in 2002.

He, had instead, urged Politburo members in a private talk to
support Vice-President Hu Jintao (57), for the country’s top posi-
tion. Mr Li Ruihuan, chairman of the Chinese People’s Political
Consultative Conference, was the other senior member to remain
in 2002, the paper quoted Mr Jiang as saying.

Mr Jiang, who sought his first term as general secretary in 1992
and his second in 1997, would remain President until early 2003.

China’s constitution prevents senior officials from serving more
than two terms or 10 years, but party positions are not subject to
retirement rules and there were speculations that Mr Jiang
would remain general secretary until the 17th party Congress in
2007.

The Post. added that Mr Jiang had hinted he might hang on to
chairmanship of the military commission, a position the late
Chinese leader Deng Xiaoping occupied after stepping down from
his party and state positions in the early 1980s.
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Chinese goWnt

detains Falun Gong
activists for protests
BEIJING: Dozens of China’s Falun
Gong sect followers were detained
while demonstrating on Tuesday to
mark the first anniversary of their
mass protest that triggered a crack-
down on the group, even as the
government said it will crush the
outlawed cult.

Witnesses said small groups of
Falun Gong protesters emerged
from the crowds of Chinese and
foreign tourists at the Tiananmen
Square to strike meditative pos-
tures of their faith or unfurl their
yellow banners. / 5

“The Chinese verg‘?f'n‘ént :
won a decisive victory in its ongo-
ing battle against Falun Gong, but
the cult group led by Li Hongzhi
has not recognised their defeat and
continues to cause trouble,” Chi-
nese foreign ministry spokesman
Sun Yuxi told reporters here. ({ L-i

He side-stepped a question Jr@
the detention of Falun Gong practi-
tioners on Tuesday, saying he was
not aware of any arrests or deten-
tion and accused the group of be-
coming a political tool of anti-Chi-

na elements in the West.
Since China banned t p
last July, Falun Gong mempers

have been causing trouble onfand
around Tianaman Square in cehtral
Beijing nearly every day.

The group first captured world
attention when over 10,000 follow-
ers staged a peaceful sit-in demon-
stration before the Communist
party headquarters here on April
25 last year, protesting official ha-
rassment.

“This year in particular, the
Falun Gong cult has collaborated
with overseas anti-China forces
and has become their political
tool,” Sun said in an obvious refer-
ence to the cult’s teaming up with
the U.S in pushing forward an anti-
China motion on the 56th sessyon
of the United Nations commny#sion
on human rights. (pry
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N 20 Apri Nl‘ma defeat-

ed a US ragolution on its

human rights record at
the 53-member United Nations
Human Rights Commission, in
Geneva. The fact in itself is
banal. The Americans have
been doing this every year
since Tianarmen Square, part-
ly in order to satisfy domestic
opinion and hardliners in
Congress, partly because they
feel moral pressure to do so.
They probab'y know that such
resolutions have little chance of
being carried, given the use
China makes of the allure-
ments of its domestic market to
drive a wedge into the liberal
world,

There is, for instance, a $ 700-
billion investment in infra-
structure planned over the next
five years. Which is why, on
this guestion, Americans find
little support from European
allies. There are those who
play safe and then there are
those who go azlong with China
because their own human
rights record i3 equally bad, if

Dissiden

By SOUMITRO DAS

what is happening in the
Chinese countryside, since so
much attention is focussed on
its spectacular manufacturing
and trade effort.

One never hears of any efforts
to modernise agriculture and
one can imagine the kind of
social and political tensions
that are being bred on this
score. There are complaints of
arbitrary taxation, abuse of
power, corruption and govern-
ment indifference, all of which
affect the authority of the party
at the grassroots level.

But there is a much more
serious problem, which is the
ideological erosion that the
party has suffered as a result
of its own economic policies. It
is becoming increasingly diffi-
cult for it to reconcile an
advanced capitalist economic
philosophy with political illib-
eralism. Liu Junning, a politi-
cal observer, says, “Chinese
society has already changed too
much, It’s no longer a society in

not worse. In anyp
case, the Americans J/ // //7
never push these

resolutions beyond
the point where they / // ﬁ
become central to /7N
their geopolitical /

stance. As Madel- ,//’ '
eine Albright put it ¥
last year: “We deter- ﬁ\
mined some time |
ago that it was not a |
good idea to linkl
human rights and |
trade and that we |
actually make better | &
progress with both |
when they are not |
linked”. Better pro- |

gress, in human\

rights, is definec as ~——————

follows: out of 35,792 Falun
Gong members and 18 activists
of the fledgling opposition for-
mation China Democratic
Party detained nationwide last
year, only three were released,
out of which, agan, two possi-
bly as a gesture towards
America.

HOSTILITY

Last year was particularly
bad. It began with a declara-
tion by Jiang Zemin that the
CPC would “crackdown sternly
on all kinds of sabotage activi-
ties by hostile forces both at
home and abroad, so as to
ensure social and political sta-
bility”. The CPC has been
under all kinds of pressure
ever since Prime Minister Zhu
Rongji announced his moderni-
sation plan in 1998. Large-
scale restructuring of the state
sector has thrown thousands of
workers out of jobs. Govern-
ment figures put unemploy-
ment at 15 million, but unoffi-
cial estimates that make edu-
cated guesses about rural
employment and underemploy-
ment put the figure at a much
higher 200 million.

How this directly affects the
authority of the party can be
seen in the activities of the now
outlawed sect, Falun Gong: out
of the 10,000 people who
demonstrated outside the walls
of the Zhongnanhai headquar-
ters of the party, there were
many peasants and workers.
Besides, nobody realiy knows

The author is Senior Leader
Writer, The Statesman

e

t Activity In China CQ,»

era. For instance, the CPC is
unable to even recognise the
fact that any meaningful oppo-
sition to it can exist, that any
serious thinking is being done
outside its own ranks. Wang
Lioxong, a dissident writer,
was arrested in Xinjiang, for
“revealing state secrets”, while
Peng Ming, like some of his
other associates in the CDP, is
imprisoned without trial for
“consorting with prostitutes”.
Falun Gong leader Li Honzhi is
accused of trying to overthrow
the state. Fang Jue, a bureau-
crat who called for democracy,
is imprisoned for illegal busi-
ness activities. This is a way of
refusing to take cognisance of
the identity of the adversary, of
denying the legitimacy of his
intentions and the fact that the
CPC no longer represents a
consensus on what China
should be.

It is not certain that this
philosophical vacuum will be
filled by liberal political dis-
sent, any time soon. The major-
ity of Chinese in the forefront

Z7 of the country's
_ | manufacturing and
7. commercial revolu-
Y/, tion are satisfied
7 enough with their
4 economic freedom
= ke M not to bother about
, 45 % the more substantial
ones. No wonder lib-

._ [ ﬂ‘ (AN 1 eral political dissi-

which everyone does what the
leader says.” According to him,
it is impossible for the govern-
ment to stop all dissident activ-
ity, whether political or intel-
lectual.

A case in point is the China
Democratic Party, whose lead-
ers have received lengthy
prison sentences on charges
that include subversion and
hiring prostitutes. In spite of
which it announced the forma-
tion of 5 new branches, a
national committee and an
open conference in' March last
year.

VACCUM

The Falun Gong too has made
inroads into the CPC to the
point where the party issued a
circular warning members
against having anything to do
with the organisation. The
organisation is said to have 70
million members in China
alone — the CPC has a mem-
bership of 60 million — and
vast resources at its command
abroad. Above all, the eclectic
mix of Buddhism and Taoism
that it peddles as a panacea for
spiritual distress not only
draws upon native Chinese tra-
ditions, but also meets the psy-
chological pressures generated
by an open, competitive econo-
my much better than Marxism-
Leninism.

China is a country without a
philosophy and the CPC is try-
ing to fill this vacuum with
money that, in any case, is ill-
distributed, ferocious repres-
sion and certain reflexes
retained from the ideological

— 1 dents are having

\ i such a tough time
finding mass sup-
. port of the kind that
' would enable them
:to challenge the
. authority of the
CPC. But, at the
same time, thanks
to the intangibility
of the instruments
of communication now avail-
able — the internet, the fax
machine, the e-mail — their
activities cannot be entirely
suppressed either. They will
continue to be a chronic, and
not inconsiderable, nuisance,
for some time to come.

REPRESSION
The Falun Gong, on the other
hand, has been more successful
in organising resistance. After
the July crackdown last year,

thousands of followers of the |
‘déct’ attacked party offices

throughout the country and
many of them committed sui-
cide in prison, either by refus-
ing medical treatment or other-
wise, rather than give in. It can
match repression with blind
faith, it can mobilise the mass-~
es. The Chinese also remember
that the rebellions which ulti-
mately brought down the last
imperial dynasty were inspired
by religious leaders.

The repression is likely to be
maintained, or may even
increase, as the Chinese try to
bring the rest of the population
into the market economy and
keep, at the same time, firm
control over social and political
dislocations that will certainly
occur, on a much larger scaie
than before, while in the
already liberalised zones, for-
eign, that is, Western, influ-
ence, will win new adherents to
liberal democracy.

The human rights sit
China will,
defined by those

be rich. 7/
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Pep talk & arrests
as China People’s

Congress

ASSOCIATED PRESS -

BEIJING, March 5. — As
China’s national legislature
opened its annual session on
one side of Tiananmen Square,
followers of the banned Falun
Gong movement unfurled
protest banners at the edge of
the vast plaza today, only to be
swiftly detained. Thirty-nine

people were taken away.
i Opening the National
People’s Congress session in
the Great Hall of the People
beside Tiananmen Square, the
Prime Minister, Mr Zhu Rongji
said the Communist govern-
ment “took decisive measures
against the Falun Gong cult’
over the past year.

Shadowed by corruption scan-
dals that have shaken China’s
political elite, Mr Zhu promised
a tougher government cam-
paign to punish corrupt offi-
clals no matter how powerful,
and to soothe public anger.

He also warned that China
will not “sit idly by” if Taiwan
heads toward outright indepen-

dence. But he tempered recent-

threats to attack Taiwan, offer-
ing negotiations for peaceful
unification:” “We place cur
hopes on the Taiwan authori-
ties and even more on the
Taiwan people.”

In an overview of government
policies, he promised a third
year of deficit spending to
pump growth. He supported a
build-up of the politically influ-
ential military. He also said
more money would be chan-
neled to poorer Chinese and
less-developed western China
to lessen social tensions.

o @
With President Jiang Zemi
and the Yest of the Politburo on
the dais\behind him, Mr Zhu
pledged Ynore prosecutions of
“avil cultd’”. He cited the crack-
down on Balun Gong as among
last year’s “great victories”,
along with protests against the
US bombing of the Chinese
Embassy in Yugoslavia and
opposing provocative moves by
Tarwan.

But he repeatedly dwelled on
the corruption and abuses of
officials that have eroded pub-
lic confidence in Communist
Party rule. From levying taxzes
to running state enterprises, he
cited the need for probity.
“Honesty in the performance of
official duties is the minimum
requirement for people at all
levels. We still fall far short of
what the central authorities
require of us and what the peo-
ple expect of us.”

Mr Zhu demanded that lead-
ing officials “stay clean” and
make sure their staff and rela-
tives are too. “All major cases,
no matter which department or
person it involves, must be
thoroughly investigated, with-
out favoritism or leniency, and
corrupt elements must be
severely punished.” Delegates
applauded, one of the few times
they interrupted Mr Zhu.

Gutside the Great Hall, the
police had sealed off the
square. They took away at
least 39 Falun Gong followers
or suspected group members
along the plaza’s fringe during
the morning session of the
National People’s Congress.

At least three of those
detained unfurled banners,

some proclaiming “The Great
Law of Falun®, as they stood
under the towering portrait of
Mao Tse-tung which hangs on
the Gate of Heavenly Peace at
the square’s north end.

The numbers arrested were
far higher than during the
Congress’ opening in previous
years. But this session is
China’s most public political
event since Communist leaders
banned Falun Gong as a social
menace and threat to
Communist Party rule more
than seven months ago. They
have ordered tightened securi-

‘ty to prevent disruptive

protests by the group during
the Congress.

Police stopped many people
along the square, a popular
tourist site, to check bags and
ask where they were from. In
one case, an officer told a
woman to say “Falun Gong is
an evil cult.” When she did, he
let her go on her way.

In one case, officers surround-
ed two men and a woman and
led the trio away, arms pinned
behind their back, to a waiting
police van.

In recent days, police
detained 68 Falun Gong follow-
ers in Beijing’s Fangshan dis-
trict and were holding them at
the Huangshandian Drug
Rehabilitation Centre, a Falun
Gong member said today. The
68 were on a hunger strike,
some in their third day. Falun
Gong drew millions of Chinese
with its combination of slow-
motion exercises and syncretic

IISV

blend of Taoist and Buddhist |

cosmology and ideas drawn
from founder Li Hongzhi.

THE STATESMAN
- 5 MAR 20



China

hikes

..defence -

ASSOCIATED PRESS

BEIJI‘NG, March 6. — China
will increase military spending
by 12.7 per cent this year, out-
stripping an expected economic
growth rate of about seven per
cent, the finance minister said
today.

The hike in expenditure for
the People’s Liberation Army
comes amid renewed tension
over Taiwan and matches a
12.7 increase in last year’s bud-
get. China lavished double-
digit budget increases on the
PLA in the Nineties, reflecting
the military’s political clout

| and efforts to modernize the
2.5 million-strong force.

China’s growing military
might has raised concern
among other Asian nations,
some of which have territorial
disputes with Beijing.

Announcing this year’s bud-
get to the national legislature,
Mr Xiang Huaicheng said
$14.5 billion would be spent on
national defence. The funds
will mainly cover salary and
allowance increases for troops
and expenditure on garrisoning
Macau. He, however, did not
break down the military spend-
ing. Western analysts believe
China’s actual defence spend-
ing is three times more than
the figure published.
Purchases of sophisticated
weapons at home and abroad
are not included in the official

~ figure. In his speech, the
finance minister railed against
wasteful spending. Money that
China can ill-afford is being
lavished opulent hotels, office
buildings and auditoriums and
i “high consumption”, he said.

“Some local governments can-
not even guarantee funds for
performing their normal func-
tions ... budgetary funds are
seriously lost and wasted,” Mr
Xiang said, “this has aroused
strong resentment among peo-
ple.

The finance minister’s com-
ments expanded on an anti-cor-
ruption theme running through
this year's annual 11-day ses-

b“dge'l' %0

sion of the N atlonal People’s
Congress. At yesterday’s meet-
ing, Prime Minister, Mr Zhu
Rongji, promised a tougher
government fight to punish
corrupt officials, no matter how
powerful,

The overall central govern-
ment spending would be |
increased $111.1 billion — a
12.3 per cent rise, Mr Xiang
said.

Revenue will increase by 7.9
per cent to $83.3 billion, leav-
ing a deficit of $27.7 billion, up |
from last year’s deficit of $21.7
billion, Mr Xiang said, attrib-
uted the deficit increase main-
ly to a change in the way the
budget is calculated, for the
first time including interest
payments on government
bonds. Spending on social secu-
rity was increased 110 per cent
last year to $4.3 billion, much
of it to support retired people
and workers laid-off from
state-owned factories.

Announcing a new policy to
increase the wages and bene-
fits of government employees,
he said, this year the govern-
ment will spend $8.5 billion on
social security. PTI adds:
China has pledged to continue
its fight against attempts to
place human rights above sov-
ereignty and maintain good
relations with its neighbours,

“We will continue to main-
tain good neighbourly relations
and consolidate, strengthen all-
round cooperation with neigh-
bouring countries,” he said.

China resolutely defended the
purposes and principles of the
UN charter and the dominant
role of the world body in main-
taining world peace and devel-
opment, the Prime Minster
said.

Sino-US relations suffered a
severe setback after the Nato
bombing of the Chinese
embassy in Belgrade, he said,
but bilateral ties have
improved after the Chinese |
President, Mr Jiang-Zemin,
and US President, Mr Bill
Clinton, met in Auckland late

last year.
e -
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Falun leader

AGENCE FRANCE PRESSE &, 1’0\

BEIJING, Feb. 6. — China h
jailed for 12 years the organis
er of a secret Falun Gong press
conference held under Beijing’s
nose, the group said today, a
day after staging another
protest at Tiananmen Square.

Mr Jiang Zhaohui (35), was
secretly sentenced to 12 years
imprisonment by a Beijing
court after being arrested on 22
November, less than a month
after the press conference, sect
member Ms Chen Dan said
over phone from the USA.

Most of the other group mem-

i

bers who took part in the press
conference have also been
arrested, she said.

“We heard about the sentence
from two practitioners in
Beijing who were questioned by

* police who accidentally told

them,” she said.

But she had not been able to
confirm the information and
did not know when Mr Jiang
was tried.

Another sect member, Mr Gu
Linna, who also took an active
role in organising the press
conference, was arrested at the
same time along with 15 other
people as they were preparing

THE STATESMAN
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jailed for

éZ years

a group meeting in southern
Guangzhou, Ms Chen said.

Mr Jiang, a former director of
a foreign investment firm in
southeastern Fuzhou, and Mr
Gu organised the 28 October
press conference along with 20
other people at a Beijing sub-
urb, which was attended by
about six western journalists.

They denounced Beijing’s
clampdown on the mystical
Falun Gong which was out-
lawed in July after holding a
silent protest of 10,000 people
outside the Communist Party
headquarters in the capital in
April.



“Falun members on

(AT 1"/\ V
ASSOCIATED PRESS -

BEIJING, Feb. 14. — One hundred fand forty
members of the banned Falun Gong pect have
gone on a hunger-strike in the Daguang deten-
tion centre in Changchun, capital of northeast
Jilin province. At least two of the members are
alreacy into their tenth day, without food.

Practitioners stopped eating from 4 February,
to protest their detention and to demand they be
released for the Chinese New Year, which began
on 5 February, the Hong Kong-based
Information Center of Human Rights and
Demor ratic Movement in China said.

Some refused food for just three to five days.
But at least two people who started their hunger
-strike later, had by today not eaten for nine

h trike
(o oA\

days, putting their lives at risk, said Lu Sigigg;

the centre’s director.

Two officials at the Daguang centre refused to
answer questions, although one denied that they
were holding any Falun Gong adherents. An offi-
cer at the Changchun Bureau of Public Security
said he had no knowledge of the case. Citing a
recently released practitioner who refused food
for eight days, the group said some adherents
were detained for going to Beijing to protest or
for practicing Falun Gong in public. Others were
sent to the detention centre after they told police
that they were still practicing Falun Gong.

Meanwhile, a court in the northern city of
Shijiazhuang, 270 km southwest of Beijing, sen-
tenced two local Falun Gong leaders today to
prison terms of eight and six years. .,
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-~ CHINA IN TRQUBng,

C h1na s private sector has had it: standmg further
enhanced. Mr Zeng Peiyan, chairman of the state
development planning commission, recently de-
clared his government would ensure there was a level
playing ground in China for private business. In addi-
tion, he declared that except for “areas related to nation-
al security and those that must be monopolized by the
state” all sectors of the economy would be thrown open
to private investment. Over the past two years, the Chi-
nese communist regime has been easing the once op-
pressive restrictions burdening the private sector. Last
year the constitution was changed to elevate the status of
China’s private sector. Mr Zeng’s announcement indi-
cates the government would now follow this up with tan-
gible policies that would, for example, give private sector
companies equal access to capital markets. The planning
commission head pledged that Beijing would “eliminate
all restrictive and discriminatory regulations that are
not friendly towards private investment and private eco-
nomic development”. Beijing is already shrink wrap-
ping its loss making nationalized businesses. By the end
of 1998, China’s public sector workforce was pruned by
20 million employees. On paper, the economic compo-
nent of China’s present day communist ideology is near-
1y indistinguishable from social democratic capitalism.

If Beijing embraces private capital and free markets
ever more tightly, it does so less because of ideology than
because of pragmatism. Ever since the communist party
began shedding its Marxist-Leninist garb, it has increas-
ingly depended on rapid and steady economic growth to
legitimize its monopoly on power. This was not too diffi-
cult when growth breached 13 per cent in 1993. Today,
with growth figures struggling to stay above seven per
cent, Beijing is in a bind. Two percentage points of
growth last year was achieved by a massive $ 24 billion
binge of state infrastructure expenditure. Such debt dri-
ven injections of money are not sustainable in the long
run — both the government and the nationalized finan-
cial sector are already knee deep in debt and bad loans.
Mr Zeng's toast to the private sector is an acknowledge-
ment of the impossibility of sustaining growth by
throwing around government money. Particularly given
the huge losses still being incurred by the public sector. If
it continues to believe its survival depends on keeping
the economic fires burning brightly — and there is little
doubt among most party members that this is the case —
Beijing by default must turn to the private sector to pro-
vide the sustainable growth it desperately needs. Mr
Zeng admitted that 60 per cent of China’s industrial out-
put now comes from private and public-private joint ven-
tures. But this hides the fact that only 10 per cent of gross
domestic product comes from genuinely private compa-
nies. What Beijing is now publicly recognizing is that the
economic future of China lies with this small but dy-
namic sector.
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