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By K. V. Krishnaswamy
BERLIN: Fear makes the wolf bigger than he is.
This German proverb kept coming back to mind as
I sought out initial political reaction to the Ger-
man Government's green card scheme, a bold new
initiative to attract information technology profes-
sionals from abroad.

The scheme naturally provoked a mixed reac-
tion in a nation that continues to grapple with
xenophobia after having had to import manpower
for reconstruction following the devastation of
World War 1I. “Kinder, statt Inder” — children,
not Indians — was the immediate response at
home, from an Opposition Christian Democrat

| politician. This as well as the slogan “more train-

ing for Germans. not more immigrants” reflected
ignorance of the basic fact which prompted the
Schroeder Government to launch the initiative:
that Germany has fallen behind other developed
countries in the area of communications and in-
formation technology.

The scheme meant acknowledging the uncom-
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fortable reality of a German dependence on im-
migrant labour, though of a qualitatively different
nature, and the Government has had to tread
carefully, as admitted by the Social Democrat
member of Parliament and party spokesman on
the foreigners' issue, Mr. Sebastian Edathy. The
energetic, young MP, whose father hails from Kot-
tayam in Kerala and who visited the State last
year and looks forward to coming to India again
early next year. was confident that his Govern-
ment would overcome the initial resistance. He
was hopeful that the scheme would prove attrac-
tive.

The initial hostility has apparently died down,
though at the political level, the battle is-yet to be
won. The Government, for its part, has been push-
ing the scheme vigorously. The primary objective
is to attract IT specialists to fill a large skilled
manpower gap. As per the original programme.
up to 10,000 work permits are being issued to

different

Mr. Sebastian Edathy, Social
Democrat member of the
Bundestag.

foreign information and communications tech-
nology specialists, and there is provision for dou-
bling this number to 20,000 on review and
re-assessment. The permit holders can bring their
families in and work for a maximum of five years
when the permit will expire and they will be
obliged to return home. Again, spouses, regardless
of their qualification. will remain housewives for
two years when they can seek a work permit of
their own and take up a job. g

The Government, obviously not wanting to fuel
an anti- immigrant hysteria, explicitly declared
that its own scheme billed as the *‘emergency pro-
gramme of the Federal Government and the in-
formation and communications industry” was
not to be mistaken for the American green card
which entitles the holder to U.S. citizenship.

The German version had limited scope, intend-
ed to serve a limited national purpose. Germany
will not encourage the specialists to become en-
trepreneurs or live on in Germany.

reen card

The Government has made clear that the
scheme will be restricted to the IT sector and not
be extended to other sectors of the economy.

The procedure for grant of the work permit as
listed out in official documents makes interesting
reading. The Arbeitsamt or employment office
which scrutinises the applications for work permit
checks whether the job position sought “‘cannot
be filled by a German or European Union special-
ist”". whether the applicant's qualifications are ad-
equate and whether the German employer will
provide the same salary and working conditions
as for qualified German specialists.

Tt must be too early to assess the response to the
initiative. announced in January, launched in
April and effective from August. That the jobs
market in these specialist fields is expanding fast
was evident from statistical details provided by a
Government-sponsored consultancy agency in
Dresden. the second major city after Leipzig in the
province of Saxony.

Housing one of the top technical universities in
the country, Dresden in the former communist
eastern half still finds the need for foreign special-
ists since there is a steady outflow of graduates
passing out of its engineering and technical in-
stitutions to the prosperous northern and western
regions of the country. Surprisingly. of the foreign
professionals working in the industrial belt
around Dresden, more than half were Indians,
according to the agency, though all were not nec-
essarily in the IT sector since the region has had
long standing contacts with India from the days of
the German Democratic Republic.

Indian students I spoke to in Heidelberg Uni-
versity, one of Europe’s oldest, complained about
the five-year limit in the green card scheme and
said this ceiling could prove a dampener and less
attractive to Indian specialists who might prefer
the U.S and Britain and even Australia and New
Zealand. Language was amOther possible inhib-
iting factor. With perhafis some tax incentives,
they acknowledged gfat the high standard of liv-
ing in Germany gafild outweigh the other factors.
(Concluded)
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¥ hﬁge.s‘t“ media headlines are
any indication, Germany is in a
1quandary, if not a crisis. This
week, the Chancellor, Mr. Ger-
ward Schroeder, during his tour of
what used to be East Germany stressed
that violence and racism would harm
the economy; the Foreign Minister,
Mr. Joschka Fischer, warned that rac-
ism in Germany would persist and de-
scribed it and the emergence of
neo-nazism as a “twilight zone” be-
tween democracy and dictatorship.

A former U.S. diplomat stationed in
Berlin predicts that without immi-
grants Germany may “shrink”, as in-
creasingly there will be more
pensioners and dependent children
than wage-earning and tax-paying
workers. According to current esti-
mates, by 2040 the German population
may decline to 74 million from the cur-
rent 82 million if the low birth rate per-
sists and people live longer. Hence, itis
argued, Germany needs over two lakh
young immigrants a year merely o
sustain its present population. This is
politically unacceptable and psycho-
Jogically damaging for the average
German, who is essentially a parochial
creature.

The cynical way of looking for a sil-
ver lining would be to argue that simi-
lar trends persist in other European
Union countries, with a varying degree
gt_“ emphasis on racism and xenopho-

ia.

Last week, Mr. Schroeder issued his

strongest warning yet about the im-
pact of an increase in violence by
rightwing extremists on the nation's
economic prospects, as public prose-
cutors called for maximum sentences
for thé three ‘skin-heads’, two aged 16
and one 24, accused of beating a black
African labourer to death. Speaking in
an East German town, where econom-
ic problems are particularly acute, Mr.
Schroeder warned: “Anyone as de-
pendent on exports as Germany can-
not afford for others to write ot report
badly about them.” The Chancellor re-
iterated his perception that it was es-
sential for the German people to
demonstrate that racism and xeno-
phobia were not typical of their socie-
ty.

“That is not Germany. Germany's
image is of decent, hard- working peo-
ple. That is the image we want to
spread abroad.” Mr. Schroeder then
unveiled the Government's new pro-
posals to contain the challenges posed
by righwing extremists. These include
banning of neo-nazi demonstrations
which send electronic images of a fas-
¢cist and racist Germany around the
world.

Mr. Fischer is pessimistic about the
eradication of rightwing extremism in
the former communist-ruled and eco-
nomically backward eastern region.
He predicts that it will take a “gener-
ation and a half”’ for East Germans to
match Western democratic and eco-
nomic standards. According to Mr.
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The upsurge of neo-
nazism has left
Germany'’s leaders
worried about the
country’s image and the
impact on its econonty.
BATUK GATHANI reports.

Fischer, anti-immigration violence is
not confined to the eastern parts. He
repeated a liberal German perception
that the post-War decades saw ‘no de-
velopment of civil society” in East Ger-
many. This has left the region more
vuinerable to neo-nazism.

Mr. Fischer is a prominent member
of the Green Party and was an anti-
American protester in the 1970s, who
has gradually converted to Atlantic val-
ues based on the core ethics of multi-
party democracy, tule of law and the
principles of free market economy.

The average German is embarrassed
by the upsurge of racist violence. The
country has got used to the presence of
neo-nazi extremists who are yet to find
a seat in Parliament. Germany is edg-
ing towards a more liberal immigra-
tion palicy and is in the process of
easing rules of granting citizenship to
foreigners born in the country.

There are over two million Turks in
Germany whose hard work has con-

triluted\ to the building of the post-
Wat ecohomic miracle. The Schroeder

Gerpany a more attractive venue for
foreign investment by lowering noto-
high taxes and easing tough la-
arket regulations. The neo-nazi
fascist demonstrations are often met

with much larger and vocal liberal |

demonstrations  which  instantly
smother the whiff of xenophobia.

But the spectre of rising unemploy-
ment and lacklustre economic growth
has certainly brought neo-nazi palitics
in vogue among young Germans born
in the 1970s and Eighties. Many are
rated as “‘rightwing revisionist intellec-
tuals” who seek to define nazi identity
for their reunited Germany. It is also a
form of defiance of the established
German order.

Some are impressed by rightwing
writers and film- makers and carry the
look of young innocents. Smartly-
dressed, they are often seen in fashion-
able bars of Berlin and other major ci-
ties talking about history and the
current state of the nation. This is the
upper crust of the neo-nazi cult; at the
bottom are uneducated and scruffy
“skin-heads” who loaf on the streets
like their "other European counter-
parts, ostensibly to “‘bash up” foreign-
ers — mainly blacks and ‘pakis’
(Pakistanis), a term used to describe
most Asians.

With monotonous regularity, the
media reports “ugly racial incidents”
against ethnic minorities in Major cu
ropean cities. However, the issue of
foreigners has dominated the public
debate in Germany where “heavy” im-
migration has taken place since the
collapse of the communist-ruted East
European countries. Today, there are
over seven million foreigners living in
Germany. Official figures reveal that in
1990 and 1991, after the collapse of the
Soviet Union and the Berlin Wall, 58
per cent of the people seeking political
asylum in E.U. countries came to Ger-
many. The costs of accommodating
asylum-seekers are high. T he crisis is
compounded by the sudden rise of
“economic migrants’’ from Asia and
Africa. Since the troubled economic
climate in mid-1992, more acts of vio-
lence have been committed against
foreigners in Germany — 750 were re-
ported last year.

In the post-War years, Germany had
emerged as the “locomotive’’ econom-
.ic power of the E.U. Immigrant work-
“ets were then seen as a part of the grea!
German economic miracle and ofte
hailed as “welcome guest workers”. A’
that is now history. Recent opinio
polls reveal that “job insecurity’ is tt
biggest worry of the average Germa

The neo-nazis have argued in simpl
tic terms that Germany's unemplc
ment crisis could be immediat
resotved if seven million foreign
were kicked out overnight — Idi A1
style. The sad reality is that such ¢

dish congepts have an instant pop

appeal. -
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Schroeder urges
Clinton not to

offend Russia
e 46\

ERMAN CHANCELLOR
Gerhard Schroeder warned
President Bill Clinton that
the US proposed new National
Defence Missile System could trig-
ger an arms race. He said that the
Russians should not be offended.
"It is in the interest of all of us to
ensure political and economic sta-
bility in Russia," he told the
President.
T . two koaders had s boug meut-
ing, much beyond the
scheduled time, soon

after Mr Clinton
arrived in the
German .- capital,

Berlin, on Thursday afternoon.

The President is on a week-long -

European tour, which is seen as a
sort of a farewell visit by him. Mr
Clinton showed no reaction when
Mr Schroeder told the Press about
his warning about the arms race.
Mr Clinton, however, stressed

that the US has had with Germany

a "profoundly important relation-
ship”, in the last 50 years. He was
here in Berlin, the President said,
to ensure that the understanding
and relationship between the two
countries improved even more in
the next 50 years.

There was no mention of the sud-
den and last minute withdrawal by
the US from participation in the

EXPO 2000 at Hanover. It has

New Defence

Missile System

vexed the people and media in the
country and a debate has been
going on as to why the Americans
decided to keep off. A big site at
the fair had been earmarked for
their pavillion and following their
refusal to come, it had to be filled
up rather quickly with other stalls.

Schroeder had earlier in the
morning said at the Press confer-
ence in the fair's convention hall,
that the decision by the Americans
not to participate was their inter-
nal matter and that it has had no
impact on the US-Cermiaa rela-
tions, which
was  close
and cordial.

Mr Clinton
has, indeed,
been given the highest German
honour, the Karlspreis, at a special
ceremony in Aachen, on the bor-
der German-France border, in
recognition of his efforts to pro-
mote peace in Europe;

The US has apparently adjusted
to the evolution of an integrated
Europe, with Germany being its
backbone, and has accepted that it
can no longer lead policies in
Europe, said Garry Smith of the
American Academy.

Surprisingly, the two-day visit of
Mr Clinton was a rather low-key
affair. There were no crowds lining
up the streets on his route from the
Berlin airport nor did the media

give him precedence ove; rts
about EXPO 2000. /




/%Germany to phase
‘. out nuclear power

JUNE 15. Germany will
phasélout nuclear power under an
agreethent that the Chancellor,
Mr. Gerhard Schroeder, reached
with the bosses of the four major
power companies today.

in a compromise that came after
more than four hours of talks in
Berlin, the two sides agreed that all
plants would close after 32 years of
operation, Mr. Schroeder said. The
Government had pushed for 30-
year lifespans, while the industry
had demanded 35-year periods.
This means the last of the coun-
try’s 19 nuclear power plants will
close in about 20 years, making
Germany the first major industrial
power to commit to an exit from
nuclear energy.

The first plants should go off-

: line within two or three years, but

Mr. Schroeder refused to name a
date for the last plant to shut
down. Rather than being handed
closure dates, the power compa-
nies would be allowed finite
amounts of electricity they can
produce in nuclear plants, mea-
sured in billions of kilowatt hours.
According to figures discussed ear-
lier, the last German nuclear pow-
er plant can be expected to close
around 2021.

Mr. Schroeder’s centre-left Gov-
ernment, with the Greens Party as
the junior partner, was elected in
1998 with a pledge to end the un-
popular use of nuclear power,
which now supplies about a third
of the country’s electricity.

Concerns about the safety of nu-
clear waste transports and about
where to store the radioactive ma-
terials sparked a series of mass
protests centred around the state
of Lower Saxony in the late 1990’s.
The Greens, whose anti-nuclear
stance helped the ‘Red-Green’
coalition defeat  the Christian

Democrats, had demanded a
speedy shut-down, but Mr.
Schroeder insisted on reaching a
consensus with plant owners to
avoid future lawsuits from the
companies.

The Green Environment Minis-
ter, Mr. Juergen Trittin, whose par-
ty came under increasing pressure
as the negotiations, dragged on for
one and a half years, and the Eco-
nomics Minister, Mr. Werner
Mueller, who has no party affilia-
tion, joined Mr. Schroeder in the
talks. The Government had threat-
ened earlier that if talks broke
down, it would pass a law shutting
down all plants after 30 years' op-
eration.

The deal by the Government
and the power industry has drawn
sharp criticism from the country’s
Opposition and environmental
movement. While leading mem-
bers of the Opposition attacked
the agreement and threatened to
overturn it, environmentalists saw
the deal as undercutting nuclear
safety standards and being too fa-
vourable to the power companies.

The Premier of the key state of
Hesse, Mr. Roland Koch, a mem-
ber of the Christian Democrats,
said: “We will use every legal
means to torpedo this compro-
mise.”

Two of the nation’s influential
environmental movements,
Greenpeace and the Association
for the Environment and Protec-
tion of Nature have criticised the
deal, describing it as "‘a present to
industry.” Apart from being a
guarantee for the industry’s con-
tinued existence, a spokeswoman
for Greenpeace saw the Govern-
ment’s influence in ensuring secu-
rity in nuclear plans as drastically
reduced. — DPA
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~ ohl’s reputation at stake as probe begins

W’ \\sz Batuk Gathani é \

BRUSSELS, JAN. 5. The fate and rep
utation of the former Germa
Chancellor, Mr. Helmut Kohl,
who ruled for 16 years and rated\
as the architect of the German
unification and elder statesman
of the European Union, now
hangs in delicate balance as the
prosecutor’s office opened an in-
vestigation into the party fund
scandal, on Monday. This can
lead to anything and the worst
consequence could be embezzle-
ment charges, 1f he 1s found
guilty. ‘Q

The pop )ﬁ" medla attention
on Mr. Kohl's so-called ‘career
crises’ is embarrassing for his ad-
mirers, as the criminal investiga-
tion into the system of German
secret bank accounts used by Mr.
Kobhl to channel the so-called ‘un-
disclosed donations” by compa-
nies and individuals has begun.

- This amounts to an equivalent
pfesl;xme 814 crores plus and
“though the:amount may not be
huge and almost modest by what
political parties here spend on
electioneering, Mr. Kohl could
face either a stiff fine or a five-
year jail sentence if convicted.

Under the electoral system,
parties receive substantjal fund-
ing from the Berlin Government
and to eliminate the riffraff a par-
ty has to receive over five per cent
of the popular vote. The parties
then receive one d.mark for every
vote cast-and half a d.mark for ev-
ery d.mark that goes to the party's
public fund. All this is rated as a
legally registered contribution by
the Gevernment to political par-

ties. Mr. Kohl’s adversaries in the

\ Christian Democratic Party now

claim that he had ‘cheated’ the
party out of government subsidi-
ary by not declaring the private
donations which he personally
collected from individuals and
companies. Mr. Kohl has argued
that he will not ‘give out the
names because he has made a
“moral comihitniént’ 't such do-
nors that he will not disclose such
contributors names. This is the
heart of the matter as the Chris-
tian Democrats now realise that
the party may have to pay a pen-
alty of double the illicit sum he
collected.

On the face of it, the Christidn
Democrats can-survive such a fi-
nancial shock if the prosecutors
do not insist on paying accrued
interest and payment of accumu-
lated fines- and return of subsi-
dies, sinée the . secret bank
accounts were set up before 1993
or over seven years ago. Under

B p
credibility. The revelations have
certainly weakened the German
Opposition.

The ruling coalition of Social
Democrats and the Greens or en-
vironmentalists now functioning
as ‘Red-Green alliance’ find that
their political fortunes have sud-
denly revived with the Chancel-
lor, Mr. Gerhard Schroeder, last
month initiating major tax re-
forms and other ‘business friend-
ly’  measures, to  attract
investments and create jobs. The
trial and tribulations of Mr. Kohl

‘,‘q

stances, the party#%?
butio party * ‘challenging him in.d |

serve to beef up their advantage.

The Opposition leaders are
hence in a quandary. Though the
immediate temptation is to-blame

* it all on Mr. Kohl, it is also argued

that the party leaders could have
reven the - catast
rums. But they say 4l
— in early nineties ~was atithe
height of his prestige and power
in the background of the unifica-
tion.
But the reality is that the German
political icon is today seen losing
his lustre.

The popular media is busy writ-
ing stories about strange goings
on in the ruling party’s headquar-
ters during Mr. Kohl’s era. The
stories are spiced with tales of
money stuffed in suitcases, al-
leged links to international arms
dealers and all this laced with se-
cret bank accounts and missing

files and documents, happening
in the grey world of German poli-
tics.

Traditionally because of high
German personal, corporate, so-
cial security and inheritance tax-
es, most wealthy Germans have
preferred to hide their wealth in
neighbouring Luxembourg and
Switzerland. Only if the foreign
governments could prove their
clients links with drug smuggling
or other criminal activities, then
the banks and tax havens may
cooperate with authorities con-
cerned. In reality this rarely hap-
pens, though there are cases in
which banks have cooperated. It
is an open secret that substantial
German wealth is stashed away in
secret bank accounts across the
border.

The “Christian Democrats are
currently led by Mr. Wolfgang
Schauble, an old friend of Mr.

' :‘Kohl'and a respectable old school

German politician, who is now
obliged to provide convincing ex-
planations for the so-called secret
and mystery funds and contribu-
tions. How much will the party .
leaders disclose remains to be
seen as there is some mystery
where the current trail may end.

It is also not certain how Parlia-
ment responds to the crises, when
there are crucial State elections
due in two key German States. So
far Mr. Schroeder's Social Demo-
crats have performed miserably
in all the recent State elections

since he came to power in
tember, 1998.

THE HINDU
- 5 JAN 200

—




,wKohI refuses to reveal
9, hames, qunts party post

By Batuk Gathani

BRUSSELS, JAN. 19. The for-
mer German Chancellor,
Mr. Helmut Kohl was
forced last night to resign as
honorary chairman of the
Christian Democratic Party
(CDU), following his refusal
to reveal the names of fund
contributors to the party. It
was an ignominious exit for
a man who was Chancellor
for 16 years and the archi-
tect of the German re-uni-

fication. GUL\.W M-)
The cash donations scan-
dal, which sparked a furore
in the country, is now un-
der police investigation.
The former Interior Minis-
ter, Mr. Manfred Kanther,
resigned his seat in parlia-
ment two days ago, becom-
ing the first victim of the
scandal. Mr. Koh!’s resigna-
tion came shortly after the
executive committee of the
party instructed him to re-
veal the names of the secret
donors who paid the mark
equivalent of nearly Rs. 4
crores when he was Chancellor and party leader.
In a statement, Mr. Kohl said: “The decision to
resign is not an easy one. I have been a member of
the Christian Democratic Party for 50 years. The par-

| ty is and will remain my polmcal home. Butl am in

no position to meet the party’s demand that I break
the promise I made to those who financially sup-
ported my work in the party.” He added: “1 have
served in important offices for four decades, In so
doing, 1 have also made mistakes which I have publi-
cly’ 'acknowledged. I'have always tried to do my du-

The former Chancellor’'s admirers feel that Mr. .

Kohl has done the honourable thing by resigning’
They feel his personal reputation is intact with his
refusal to reveal the

MUM’S THE WORD: Mr. Heimut Kohi
who was forced to quit his party post
on Tuesday. — AP

names of the anonymous
donors. It remains to be seen
if other party leaders will fol-
low suit. They have, so far re-
sisted calls for resignation,
choosing instead to fix the
blame on their former lead-
er. Their strategy smacks of
opportunism and self- sur-
vival. It is no secret that se-
nior CDU leaders in the Kohl
era knew about the dona-
tions. In fact, these leaders
even persuaded Mr. Wolf-
gang Schaeuble — Mr.
Kohl's Number Two and ob-
vious successor — not to
quit.

The illegal contributions
go beyond the funds con-
trolled personally by Mr.
Kohl, who has consistently
maintained that he was not a
beneficiary of the funds. The
investigative authorities
have, so far, not come up
with any tangible evidence
to contradict him. Mr. Kohl
was wrong in not having de-
clared the secret contribu-
tions to the authorities. It is

ironical that his former proteges, who are equally
involved in the campaign for party funds, have turn-
ed their former boss into a victim. Mr. Schaeuble has
also admitted to taking a cash contribution from the
same arms dealer, who allegedly gave donations to
Mr. kohl, but he has been persuaded not to resign.

The ruling Social Democrats led by the Chancel-
lor, Mr. Gerhard Schroeder, are keenly watching the
unfolding crisis within the CDU. Many disillusionéd
CDU supporters could switch allegiance to the So-
cial Democrats who are seen to be following busi-
ness-friendly centrist policies. If the Social
Democrats and the Greens party launch a bold re-
formist agenda, it will improve their chances of a
second term in office.
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BERLIN, Jan. 21. — Germany’s Chri%tian
Democrat Opposition might sue its leader Mr
Helmut Kohl to make him reveal the source of
secret slush funds that have dragged the party
into its worst scandal.

The woes of a party already tearing itself apart
deepened yesterday when a senior party aide
hanged himself and police said his suicide note
had led them to open a fraud investigation.

At the heart of the scandal is Mr Kohl’s forced
admission that he received’$ 1 million in unde-
clared gifts for the party during his 16 years as
chancellor, in contravention of electoral law.

Party leaders, many of them his proteges, des-

REUTERS

sue Kohl over

N~
d scam

perately want’him to name the donors to shake
off the scandal. Late yesterday former party gen-
eral secretary Mr Heiner Geissler said on
national ZDF TV that the CDU was considering
launching a civil suit because the crisis could not
be overcome until Mr Kohl named names.

Mr Kohl has denied éver selling favours but
says he promised his secret donors never to
reveal their identity. He has blasted pressure
exertéd by CDU colleagues and the German
media as “a witch-hunt”. This morning, he
brushed off journalists as he left his home.
“You're here every morning looking for sensa-
tion. One would hope a minimum standard of
journalism is possible. But I don’t see it here,”
Mr Kohl said.
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ﬁGGER BOYES on
-~ the scandal-hit
ex-Chancellor's
fight to clear his
name after the
death of a party
"ﬁbaMe gﬂg\

HE sudden, solitary
death of Wolfgang
Huellen — he was
% found hanging in
\ his bathroom on
Thursda — has sent
German politicians into a
frenzy, deeply uncertain as to
how the corruption scandal,
known as Kohlgate, will end.
While the Berlin murder
squad on Friday searched the
apartment and offices of the
Christian Democratic
Union's financial specialist
looking for documents on ille-
gal cash transfers that 'cquld
help to explain his suicide,
the German flag was draped
at half mast over the
Reichstag. In the parliament
building grim-faced deputies
who had been snapping at
one another for a fortnight
shook hands and excha_nged
tense greetings: the political
class regards Kohlgate as a
crisis of the state rather than
merely a body blow to the
CDhU.
Despite the involvement of
the murder squad, investiga-
tors seem to have little doubt
that the 49-year-old Huellen,
father of two sons, took his
own life. He left two letters,
one to the CDU and one to
his wife. On the basis of his
letter to the CDU, the state
prosecutor has started a
fraud investigation. Plainly,
Huellen was not a happy
man.
Friends say the accountant
had a highly developed sense
of duty and, as budget direc-
tor of the Christian
Democratic parliamentary
group since 1984, he was

he

16 Mol flict

found the moral con
unbearable. A second theory:

was coming under fire

from politicians because the
financial accounts told a dif-
ferent story from the.wersion
being peddled in public. The
third explanation is that he

personally profited from the
cash swimming around the
political fish tank. No one on
Friday could believe in the
personal enrichment theory.
Huellen was a man who
lived for his work, so much so
that he was willing to live
apart from his family (who
stayed in Bonn), away from
his comfortable suburban
villa in a soulless one-room
Berlin apartment, away from
his tennis club and friends.
The police protocol of his
last hours paints a banal pic-
ture of a despairing man
rather than of any extrava-
gant plot against his life.

At 7 am he rang his wife in

weighed down by recent Bonn and promised to ring

events.

back within the hour. By 8

The scramble to find missing am his wife was receiving no
cash and quick answers to answer from the Berlin
explosive questions has put phone number. At 9 am, she
Christian Democratic offi- checked whether he had
cials under immense pres-called in sick at the office.
sure; politicians are looking TWO hours later the police

for scapegoats in the admin-
istration. Huellen certainly
knew of a #310,000 illegal
transfer of cash in 1997 from
the CDU parliamentary
group budget to the party's
central war chest. "Huellen
knew all money movements
in the party budget, that was
his job," said a former col-
league.

That opens up three possi-
bilities. Huellen may have
been asked to conceal a cash
movement and subsequently

were alerted and at 11.40 am
they found the body and the
suicide letters.

His immediate boss,
Joachim Horster, announced
that Huellen had committed
suicide, probably for personal
reasons. By nightfall no-one
believed that version; the
personal had become public
and Kohlgate had claimed its
first fatality.

Helmut Kohl drew his own
conclusions from the death.
It was time, he decided, to
launch a barn-storming cam-
paign to persuade Germans
that he was not the corrupt
Godfather of Berlin politics.
"A 24-hour witchhunt is
underway against me," Kohl
told thousands of Christian
Democratic supporters in
Bremen.

The former German leader
is locked in an internal
power struggle with senior

echelons of the party which

THE STATESMAN
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isis deepens

he led for 25 years. On
Friday, one of his Christian
Democratic critics, Heiner
Geissler, suggested that the
party could initiate a private
prosecution against Kohl.
The former Chancellor has
publicly admitted taking
$650,000 in undeclared cash
donations between 1993 and
1998. He refuses to name the
donors and thus had broken
the law. He claims he cannot
break a vow of secrecy to his
financial backers. "As 1
understand honour, it means
keeping your word," he said
to ripples of applause. "In all
these years in power I could
never be bribed."
This reduces the spreading
corruption scandal to a sim-
ple formula. Nobody is actu-
ally claiming that Kohl per-
sonally pocketed cash, but
simplification was always
one of his techniques on the
election stump and in both
Bremen and Hamburg,
Kohl's first pit stops since
being stripped of the title of
"honorary chairman", the
crowd seemed to approve.
His calculation is that ordi-
nary Germans are in sympa-
thy with him and that once
the party leadership realises
this it will have to strike a
deal to bring him out of quar-
antine. The opinion polls
show that the Christian
Democrats have lost 11 per
cent support over the past
fortnight but the drop in
Kohl's popularity is less
clear. The readers of the
mass circulation Bild put
him second on the list of
politicians who could conceiv-
ably pull the Christian
Democrats out of their crisis.
Kohl now avoids parliament.
His was the only empty seat
on Thursday in the emer-
gency debate on the party
corruption scandal. His strat-
egy is to create a Kohl faction
within the leadership. As
soon as the Christian
Democrats lose an election —
there is a regional election
coming up next month — his
supporters will press for the
resignation of Wolfgang
Schauble, the party chair-
man. And that, in the imagi-
nation of the Kohl loyalists,
will be the first step towards
the rehabilitation of their

lost hero. — T /Ti.mes,

London
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Feet of cl

The former German Chancellor, Mr. Helmut Kohl ... a blow to his reputation.

Mr. Helmut Kohl, who till recently strode
the European stage, is caught in a scandal over

party funds which has shaken up German p%

BATUK GATHANI reports. [an A
U v

R. HELMUT Kohl ruled

Germany for 16 years and

led the Christian Demo-

cratic Party (CDU) for 25.
He was the longest-serving Chancellor
in the 20th Century and rated the ar-
chitect of German unification. Mr, Kohl
also dominated European politics like a
titan. He and the late French President,
Francois Mitterrand, are widely regard-
ed as the main creators of the Europe-
an  Union, as both ruthlessly
persevered to consolidate economic
and political unification of the Conti-
nent, personified by the launch of the
Euro on January 1, 1999.

But this past week saw his otherwise
brilliant career and impeccabie reputa-
tion overshadowed by the scandal over

funding for his party. The CDU, main
German opposition party, is politically
and psychologically seriously dam-
aged. And, as a result, the Social Demo-
crats headed by the present
Chancellor, Mr. Gerhard Schroeder,
who only two months ago was widely
dismissed as a permanent loser, could
slip into a second term of office after
the parliamentary elections due in late
2002.

Mr. Kohl is accused of accepting se-
cret contributions to party funds and,
more than that, concealing them in un-
declared secret bank accounts. The
sums involved — so far just over Rs. 4
crores — are small by any criterion and
as a cynical Indian observer put it,
“peanuts” by standards of Indian cor-

ay? \/

ruption. But, the Germans are over-
whelmed — the conviction so far was
that their democracy was healthy and
honest, despite reservations in many
quarters about the increasingly warm
relations between politicians and the
business sector. Even the Social Demo-
crats and the Greens, who are increas-
ingly trying to pursue a
"business-friendly"” political strategy,
have their friends and favourites in the
German commercial and banking es-
tablishments.

The current scandal may take
months to resolve and the general per-
ception is that at the end of the day, the
CDU may face the prospect of paying
heavy fines for breaking party financ-
ing laws.The former Chancellor is still a
popular and widely-admired figure as
few Germans seriously believe that Mr.
Kohl was a direct beneficiary of such
illegal private contributions.

The popular German media has had
a field day, portraying a sleazy scenario
of spy and mafia movies with rituals of
currency notes stuffed in suitcases be-
ing handed over to politicians by arms
dealers for favours rendered. On
Thursday, the person who managed fi-
nances for the CDU, Mr. Wolfgang
Huellen, a 49-year-old father of two
sons, hanged himself. The German po-
lice are investigating if it was indeed a
suicide.

The man in the news is Mr. Schreib-
er, a wily but friendly arms dealer, de-
scribed as a “friendly cash dispenser”.
According to media reports, Mr.
Schreiber worked as a German political
lobbyist in the Kohl era and was arrest-
ed in Canada five months ago for tax
evasion and bribery. So far, the Ger-
man authorities’ efforts to extradite
him have not been successful, since his
Canadian lawyers claim their client is a
victim of unsubstantiated allegations
by the German Government. It is an
open secret that prominent CDU poli-
ticians have had good contacts with
Mr. Schreiber.

Mr. Kohl became a member of the
CDU in 1947 and rose gradually, He
was often dismissed as little more than
a seasoned party politician, who lacked
both charisma and panache. But when
Mr. Kohl defeated the brilliant and
charismatic Mr. Helmut Schmidt to be-
come Chancellor in 1976, the media
and political rivals alike conceded that
to underestimate both his intellect and
instinct was a grave error, as the list of
those he had vanquished was long and
distinguished. Many are still wonder-
ing if it is time to write his political
obituary, for the man is both unpre-
dictable and resourceful.

On April 3, Mr. Kohl will turn 70 and
the CDU has to decide how to celebrate
the birthday of the “once great man”.
The party is already scouting around to
replace the “old generation” leader-
ship which flourished under Mr. Kohl.
But some of his admirers still feel that
the ex-Chancellor is a valiant and hon-
ourable man who brilliantly led the
CDU for a quarter of a century.

I
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