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NEW DELHI, Nov. 19. — A~
spedial court will tomorrow
congider the CBI's supple- .
mentary charge-sheet against
the Hinduja brothers in the
Bofors case. SR e
The CBI went iea)d} witmle
supplementary charge-sheet
just days after the Hindujas
said that the money paid to
them by Bofors had notbing to
do with the gun deal. {"}. J
‘The court of the special judge,
Mr Ajit Bharihoke, had fixed
20 November for passing
appropriate orders on the CBI
charge-sheet which named the

- Hinduja brothers — Sri
Chand, Gopi Chand and
Prakash Chand — and accused
them of receiving 81 million
Swedish croners from Bofors.

. Shift: The Hindujas are to

- bring their prize asset, Gulf

- QOil, to Britain in a move sig-
nalling that they are poised to

* make Britain the base of their
business empire, the Sunday
Timeg reported, adds DPA.

/ggbrothers will also bid 400

illion pounds for Pritish

Airways’ cut-price aitMne, the
newspaper said.
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By Vinay Kumar »

NEW DELHI, OCT. 9. The 14-year-old
Bofors scandal took a crucial turn
today with the Central Bureau of
Investigation (CBI) filing a charg-
esheet against the three NRI in-
dustrialist Hinduja brothers —
Mg~Gopichand, Mr. Srichand and
M. Prakash — in the Rs. 64-crore
pay-offs case.

The 11-page supplementary
chargesheet, second within a

year, was filed this aK\ Qioon in
the court of the special judge, Mr.
Ajit Bharihoke, who fixed Novem-
ber 20 for passing an ‘‘appropri-
ate” order on it.

This chargesheet had been ex-
pected since the CBI filed the first
one bn October”22, 1999, nine
years after beginning its probe in-
to the scandal that redefined po-
litical equations in the country.
The agency had said it was con-
tinuing its profe‘against Mr. Gop-

Gopichand Hinduja and Srichand Hinduja

ichand P. Hmlﬂ

court to include
brothers as co-accused along with
the former Defence Secretary, Mr.
S.K. Bhatnagar, the Italian busi-
nessman and friend of the Gandhi
family, Mr. Ottavio Quattrocchi,
the former Bofors agent, Mr. Win,

Chadha, and the former presidentig

of AB Bofors, Mr. Martin Ardbo."’
The former Prime Minister, Rajiv
Gandhi, was also named in the
first chargesheet as “an accused |
not sent up for trial”.

The Special Public Prosecutor,
Mr. N. Natarajan, said the CBI
might seek extradition of the
Hinduja brothers. The court is
likely to take cognisance of the
chargesheet at the next hearing
and issue summons against them.
The chargesheet alleged that pay-
ments to the tune of 80 million
Swedish kroner was made to

them by M/s AB Bofors through

M/s Mc Intyre Corpn.

It alleged that the three had
committed offences of criminal
conspiracy and cheating under
provisions of Section 120- B and
420 of the Indian Penal Code as
also under Section 5(1)(d) of the
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Prevention of Corruption Act as
they had put the Government to a
wrongful loss.

The chargesheet dealt a blow to
the claim, purportedly made by

Mr. Srichand Hinduja, barely 10.,
days ago from London thatg¥s
o6

funds received by the family
not related to'the,R¢'¥ ¥
howitzer deal, u#% -

crore-
¥ v..“h the

iled again \I-Imdumﬂn Bofors case

Government by M/s, AB Bofors in
March 1986. He claimed that the
Swiss Investigating Judge was in
the process of transmitting the
relevant -information to the CBL




~Bofors misled govt

about

| PRESS TRUST OF INDIA Q’,‘Q

i NEW DELHI, Oct. 11. — The
" CBI has accused Bofors offi-

cials of having misled the
; Centre about the name of the
1 company they paid SEK 81
| million in the 1986 gun deal.

In the supplementary charge-
sheet filed on Monday, the
agency said the documents it
! received in December 1999
' from Swiss authorities have

revealed that besides paying

Mr  Win Chadha and Mr

Ottavio Quattorcchi, M/S AB

Bofors had paid SEK 81 million
. to Panama-based Mcintyre
' Corporation in May-December

1986.

The amount was credited to
three accounts in as many
banks in Switzerland. Two of
the accounts were opened by
Dr Jurg W Vogel who held
power of attorney of Mcintyre
Corporation, while the third,
also in the name of the
Mcintyre, was opened at the

" orders from Mr PP Hinduja. In
© the ‘opening form’ of one of the
two accounts opened by Dr

Vogel, Mr PP Hinduja was
' mentioned as the Mcintyre’s

A s
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Bofors had told the Centye
that the payments were made
to a Swiss company, M/
Moresco/Moineao SA, the CB

alleged.

The names of M/S Moineao
SA directors — JP Esbino, M
Biggs and M Estribi — were
identical to those of the
Mcintyre, the charge-sheet
said. The names were disclosed
by Bofors in a letter on 6
October, 1987.

The CBI said the three
Hinduja brothers — Srichand,
Gopichand and Prakashchand
— had entered into a criminal
conspiracy with Mr Martin
Ardbo, former Bofors chief, and
others in 1985-87 and had
received commissions from the
gun manufacturer. The
Hindujas had contested the
execution of letters rogatory
issued by the designated court
in 1990 before the Swiss judi-
cial authorities.

Srichand Hinduja took
British citizenship and
obtained British passport on 27
April, 1999, while Gopichand
did so on 23 June, 1998. The
charge-sheet said the change in

THE STATESMAN
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eficiary: CB

the brothers’ nationality was
directly linked to the stages of
execution of the letters rogato-
ry in Switzerland.

The three brothers have been
charged under Sections 120B
read with 420 of the IPC and
Sections 5(1) read with 5(1)(D)
of the Prevention of Corruption
Act relating to conspiracy,
cheating and bribing of public
servants.

The special judge, Mr Ajit
Bharihoke, had fixed 20
November for the scrutiny of
the charge-sheet and passing of
“appropriate orders”.
Hindujas’ claim: The
Hindujas have accepted that
they had received money from
from Axonobel group, part of
Bofors, but said the family had
been involved with them for
many years in the supply of
chemicals, The Times, London,
has reported.

The money was part of nor-
mal international business
deals known as “global
counter trading” and had
nothing to do with the gun
deal between the company
and India, the paper quoted
the brothers as saying.

-

|
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BY GOING AHEAD with a supplementary
charge-sheet implicating the Hinduja brothers
— Mr. Gopichand, Mr. Srichand and Mr. Prakash
— along with others including the Italian nation-
al, Mr. Ottavio Quattrocchi, his wife Ms. Maria
Quattrocchi, Mr. Win Chadha, his deceased wife
and his son, the CBI has taken the investigation
into the multi-crore pay-offs scandal to a deci-
sive stage. The trial that must follow will by itself
be of exemplar significance given the impact
that the 155 mm Howitzer deal has had on the
national political discourse; the Bofors scandal
came to symbolise the rising spectre of corrup-
tion at the highest level. [t has now become clear
that middlemen were involved in pushing the
deal through (contrary to what was stated by the
then Prime Minister, Rajiv Gandhi} and that
huge sums were deposited into the Swiss bank
accounts belonging to the Hinduja brothers, Mr.
Quattrocchi and Mr. Win Chadha by the Swedish
gun manufacturer; the deposits were on account
of winding up charges.

It is also a fact that the Hinduja brothers had
pulled all the stops out in their efforts to spike
the investigation. Through a series of appeals
before the Swiss courts, against transfer of the
bank documents pertaining to the payments in-
to their accounts by the Swedish gun manufac-
turer, they managed to hold up investigation
into the scandal for several years since July 1993.
Add to this the efforts from behind the stage (the
infamous affair involving the then Minister for
External Affairs, Mr. Madhavsinh Solanki, when
he handed over a note, from an undisclosed
source, to his Swiss counterpart to go slow on
the case) and also the coverup job that the Joint
Parliamentary Committee (JPC) had attempted.
Mr. Quattrocchi had also escaped from India just
after he lost the legal battle in the Swiss courts
against transmission of the bank documents.
Given all these and the forces that were at work,
the CBI has done a remarkable job in the most
daunting circumstances. With documentary evi-
dence in their possession establishing payments

THE

THE BOFORS TRAIL \ v

into the three coded accoupts — Tulip, Lotus
and Mont Blanc — between May and December
1986, exactly the period when\the gun deal was
clinched in favour of AB Bofors,\the CBI’s case is
now backed by a lot more evidence. It is also
clear now that the payments, in nine install-
ments, aggregating to 80,797,709.92 Swedish
kroners made by the gun manufacturer between
May 22, 1986, and December 22, 1986, account-
ed for three per cent of the total contract, which
is exactly the percentage of commissions in
deals of this kind.

Indeed, all these documents and also the
report of the Swedish National Audit Bureau
(SNAB) listing the payments by the gun manu-
facturer to these coded accounts as well as the
statement by the then representative of AB Bo-
fors before the JPC point strongly to the fact that
the Hinduja brothers were among the recipients
of one portion of the kickbacks. The Hindujas,
after having denied any involvement with the
Swedish gun manufacturer all these days, have
now begun to claim that the payment did not
pertain to the 155 mm Howitzer deal as such.
While on the one hand it is difficult to dismiss all
the facts — that the payments were made
around the same time when the deal was
clinched and that the total amount deposited by
AB Bofors works out to three per cent of the
contract apart from the report of the SNAB and
the disclosures by officials of AB Bofors — sec-
tion 105 of the Indian Evidence Act places the
onus of proving innocence in this case on the
accused; the Hinduja brothers in this case. Be
that as it may, the CBI has still a long way to go;
apart from putting together as much legally sus-
tainable evidence as possible at every stage of
the trial, the investigating agency will also have
to move fast in obtaining the extradition of Mr.
AQuattrocchi, Mr. Chadha and now the Hinduja
t'rothers too, who had opted to become Briti
nationals within a week after the Swis ‘j?zti;
allowed transmission of documents yélatifig to

their bank accounts in june 1999.
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“ By Vinay Kumar ' V

DELHI ocT. 9. The CBI chargesheet agamst
thg three Hinduja brothers tells an interesting
taje of payments made by M/s. AB Bofors to
ret bank accounts and its efforts to dub the
y-offs as winding up charges for conspl anv,
setvices.

It also marks a definite shift in the CBI stan
as it decided to go ahead with the chargeshee
against the Hindujas on the basis of evidence
in its possession rather than waiting for addi-
tional documents from the Swiss authorities.

For the brothers too, the development signi-
fies a climbdown from their stand of asserting
that their London-based family had nothing to
do with the deal. In his latest claim from Lon-
don, Mr. S.P. Hinduja, sought to convey the
impression that the money paid to them by AB
Bofors in 1986 had ‘no relation” to the 155-
MM howitzer contract which the Swedish firm
had bagged. It gives rise to an obvious query:
why was the payment made by AB Bofors at
that time?

Basing its chargesheet largely on circum-
stantial evidence, the CBI went ahead, confi-
dent of establishing links between payments
to the code-named accounts, the contract se-
cured by M/s. AB Bofors, the loss incurred by
the Indian Government and the conspiracy al-
legedly hatched by the Swedish firm in collu-
sion with the recipients of the commission.
The agency felt that under Section 106 of the
Indian Evidence Act the burden of proving
their innocence would now rest with the
Hinduja brothers.

7/ According to the chargesheet, on May 15,
1986, Mr. P.P. Hinduja had requested Credit
Suisse, Geneva, to open current accounts in
U.S. dollars and Swedish kroners in the name
of M/s. Mc Intire Corpn., which had been re-
cently founded in Panama through their Zur-
ich lawyer, Dr. Rippmann. He requested the
bank to accept for the company 11,774,925
kroners from Skandinaviska Enskilda Banken,
Stockholm, order AB Bofors, under ref. *‘Mont
Blanc”, without the beneficiary’s name or ac-
count, with the instruction that these funds be
placed at two days call. He also confirmed to
the bank that he was the beneficial owner of
M/s. Mc Intire Corpn.

Investigations revealed that account no. 229
ARAB was initially opened by Mr. Srichand
and Mr. Gopichand, then Indian nationals,
with Manufacturers Hanover Trust Company,
New York, Geneva branch, Switzerland, on
May 27, 1986. The account opening docu-
ments bore a stamp “cancelled”.

However, on May 20, 1986, another account
was opened in the same bank by Mr. Jurg W.
Vogel in the name of M/s. Mc Intyre Corp.,
with the account number 229 ARAB/Tulip. A
total of 37,034,590.96 kroners was credited in
this account between May 22 and December
22, 1986.

In account no. 87595(Ref. LOTUS) with
Swiss Bank Corporation, Geneva,
31,988,193.95 kroners was credited in the
same period. In account no. 416036-32-72 in
the name of M/s. Mc Intyre Corporation (Ref.
Mont Blanc) with Credit Suisse, Geneva,
11,974,025 kroners was credited.
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"Chargesheet marks shift in CBI"Stand

After the scrutiny of the second set of docu-
ments from Swiss authorities, which it re-
ceived in December 1999, the CBI sought
additional documents and clarifications on
specific points. Since the transfer of docu-
ments concerned the Hindujas, they were a
party before the Swiss Investigating Judge, Mr.
Perraudin.

Intriguingly, the recent claim by Mr. S.P.
Hinduja, made through affidavits before the
Swiss judge that the funds received from AB
Bofors were not related to the Bofors deal, did
not convince the CBI of their innocence. It is

pointed out that the Swiss court, in this in- |

stance, had merely taken note of the affidavits

and that it did not amount to a certificate by |

the courts of the veracity of the claim. As the
CBI did not have a right of hearing before the
Investigating Judge in the Swiss court, the ju-
dicial forum was sought to be used rather as a
“post office,” CBI sources said.

However, the CBI remained firm in its re- !

quest for clarifications pertaining to specific

queries it had sent to the Swiss authorities in -
accordance with the Letter Rogatory sent ear- .

lier. The Swiss authorities are yet to furnish
additional documents but the CBI feels that it
would only add to the available evidence and
strengthen its case.

Two of the accused — Mr. S.K. Bhatnagar
and Mr. Win Chadha, who returned from Du-
bai in March this year -— were granted bail by
the Special Court, but Mr. Martin Ardbo, living
near Stockholm, apd-Mr. Ottavio Quattrocchi,
based in Kuala ur, are yet to be brought
to India.




< Advanced Jet Trainer deal in

three weeks, says Fernandes
PAK CONERN

5
STATESMAN NEWS SERVIGE

NEW DELHI, Oct. 9. — India
will sign the deal with British
Aerospace for the advanced jet
trainer in the next two or three
weeks, Mr George Fernandes
said today.

The deal had been on
the cards for the last two
decades. ;

Asked if the Indian Air Force

| will get 66 Hawk planes as

planned earlier, the defence
minister said the number could
go up as licensed production by
Hindustan Aeronautics in
India is likely to be agreed

| upon.

The defence ministry and BA
have gone beyond price negoti-
ations and were discussing the
last few issues before signing
the deal. According to esti-
mates, the deal is worth Rs
6,500 crore and could be signed
after Mr Fernandes returns

' from Canada.

On India’s nuclear command
and control system, Mr
Fernandes said it was in place.

Earlier, speaking at a semi-
nar on Air Power in India’s
Security, he said having a cred-
ible deterrent capability —
both nuclear and conventional

‘| from Russia. This does not

ISLAMABAD, Oct. 9.
istan today said it was con-
cerned over the recent de-
fence agreements between
India and Russia, claiming it
could destabilise the South
Asian region. '
“Pakistan is concerned at
the induction of new equip-
ment contracted by India

promote security environ-
ment of trust, peace and sta-
bility,” a foreign office
spokesman said. — PTI

— would help to keep peace.
These deterrents would “raise
the costs of aggression and dis-
suade the aggression from
attempting aggression”.

It would not only “deny the
adversary the potential of win-
ning on the battlefield”, but
also make the cost of waging
war “unacceptably high”.

He said many factors would
affect the future air power bal-
ance in South Asia. He spoke of
China’s military modernisation
and wondered whether
Pakistan would still be as iso-
lated and how new technology

could change the air-power
equations.
Mr Fernandes feels that

nuclear balance will change -

wars in the future. The wars
are likely to be “limited in
scope and aim” and “surprise
would therefore assume
greater importance both
in terms of its likelihood
as well as in its impact of
victory”.

Flexibility and concentration
of firepower are important and
this is where air power comes
in.
Also, he said, since the
ground forces will take more
time to move in, air power will

-be necessary to respond effec-

tively and on time.

He, however, cautioned about
the excessive dependence on
air power. “We must recognise
that air power cannot win wars
by itself; but no war can be won
without it,” he said. Air power
was part of the total defence
capability and its capabilities

and limitations must be under- |

stood first.
At the Territorial Army Day
parade in the city, Mr

Fernandes said the “citizen’s
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army” would be expgpded and
upgraded.
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By HARVEY STOCKWIN
The Times of india News Servnce

HONG KONG: As failed business-
man and terrorist George Speight
(alias Ilikini Naikini) is belatedly
imprisoned for his crimes, and sent
to an offshore island for safe keep-
ing, the interna- :
tional press bears |
some of the blame
for the protracted
crisis in Fiji, which
saw the overthrow
of the duly elected
government and
the promised re
duction of Fijian
Indians’ rights.

Essentially,
blame lies with f
the press for treat-
ing George |
Speight as a credi- |
ble source instead |
of shunning him |
as a terrorist, *
thereby extending
the original hostage-taking into a
nine-week crisis which is not yet
over. The nouns “kidnapper”, “hi-
jacker” or “terrorist” were seldom
placed before Speight’s name— the
more respectable “rebel” and “na-
tionalist” were often used. Occa-
sionally Ilikini Naikini (the Fijian
name which Speight recently
adopted when signing the
‘Muanikau accord with the military)
was even allowed to become a “na-
tionalist rebel”.

The Indian media was not with-
out fault. Adding little of its own,
considering the fate of 360,000 eth-

George Speight

nic I dlans was at stake, as it redu-
plicated the mis- labelhng of
Speight adopted by foreign news
agencies. Invariably, foreign press
coverage too often assumed that
Speight was a legitimate player in
Fijian polmcs while the fact that he
had become so by
using criminal
means was too fre-
quently neglected.
The press failure
W relates, of course,
to the modern me-
dia’s terrible lack
of discrimination,
amidst its frantic
pursuit of the brief
soundbyte.
Speight was so
available, so plau-
sible and so
quotable that tele-
vision particularly
was too often hap-
py to provide a
platform for his

fed Fijian cons

frequently outrageous comments.
As he indulged his fantasy to be the
real arbiter of Fiji’s destiny, Speight
seized the opportunity to escape
from the hostage-takers normal
isolation from media coverage, and
sought to portray himself as a na-
tionalist hero.

The Fijian mili-
tary also failed by
not trying to bottle
up the hostage-
taker until far too
late in the game. A
terrorist who has
taken hostages, in-
cluding the Prime
Minister of the na-
tion, would never
have had such free
rein in most na-
tions of the world,
certainly never in
India. The normal
terrorist would be
kept secluded
along with his
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Mahendra Chaudhry

titutional crisis

hostages, able only to communicate
with those in authority who were
negotiating with him. Speight-
Naikini by contrast was allowed to
“negotiate” in public by stating his
opinions to the all-too- frequently
obsequious foreign press.

Almost certain-
ly the media there-
1 by fed Speight-
Naikini’s delusions
of self-importance,
thereby further ex-
tending the dura-
tion of the crisis.
Even the BBC,
normally robust in
its dedication to
L | accepted journalis-
k! tic standards, sev-
eral times inter-
viewed  Speight
deferentially as if
he was an authori-
ty on Hjian poli-
tics, instead of a
thug pointing his
guns at the Fijian cabmet.

The habits developed during these
lapses endured even when Speight
was finally arrested. One BBC in-
terviewer asked a military
spokesman if there was not a risk of
an upsurge of sympathetic senti-
ment in Speight’s favour, seemingly
oblivious to the fact that few Fijians
had heard of Speight before he
turned terrorist. The BBC is far
from the only institution at fault.
The media failed, abjectly apd
broadly, by not exercising
self-control and by allow;
to be so freely used.




i rebels
roduced

in court

IR

SUVA, July 31. — Fijian au-
thorities began charging the
first of hundreds of supporters
of George Speight today as the
military-backed government
tried to restore order to the
country after 10 weeks of polit-
ical turmoil.

Soldiers stood guard on the
roof of Suva’s old Parliament
House as groups of around 10
rebels at a time began filing
into two courtrooms inside to
face unlawful assembly char-
ges which carry a maximum
one-year jail term.

The first group of rebels
entered court with clenched
fists raised to cheers from some
of the hundreds of relatives of
rebels gathered outside. The
rebels pleaded not guilty and
were granted 50 Fiji dollars
bail, ordered not to congregate
or hold political assemblies.

“These are not violent people.
They were peacefully conduct-
ing their affairs when they
were surprised by the mili-
tary,” said Mr Rabo Mata-
balavu, the defence lawyer.

The military launched a raid
on the rebels’ camp in a Suva
school last Thursday capturing
more than 350 of them.
Speight was detained by the
military the night before. The
raid came two weeks after
rebels freed Mr Mahendra
Chaudhry, and left Suva’s par-
liamentary compound.

Authorities today moved to
strengthen order and stability
after 10 weeks of political and
social unrest. The military
regained control of an army

REUTERS

barrac\ks in Labasa where rebel
soldiers\nad held some 40 |
other soldders hostage for sev-
eral weeks. The military had
given the rebels until midnight
today to surrender or risk an
assault.

“That was not necessary in
the end. They left voluntarily,”
Major Howard Politini, mili-
tary spokesman, said. The mili-
tary is also hoping for a peace-
ful end this week to the rebel
occupation of a hydro-electric
facility at Monasavu.

Fiji’s media reported today
that a number of Indian-owned
houses north of Suva had been
looted and burnt overnight. Mr
Chaudhry said today mainte-
nance of law and order was the
most difficult task ahead for
racially split island nation and
suggested outside help might be
needed. He said the new admin-
istration of Prime Minister
Laisenia Qarase should look for
outside help from world bodies
such as the UN.

“If the regime there is unable
to do so, then it should itself
seek assistance,” Mr Chaudhry
told a news conference in
Sydney after meeting the
Australian Prime Minister, Mr
John Howard, to discuss inter-
national help in restoring
democracy to Fiji.

Mr Chaudhry left Fiji yester-
day for the first time since his
release after being held for 56
days by Speight's rebels.
Speight demanded an end to
the political power of the eth-
nic Indian community,and only
released his hostages after an
interim indigenous/overnment
was named.




Army 1%

Suva, Auggst 3 \*

THE MILITARY sent troops to
Fiji's second large island today in a
bid to end the civil unrest, which
has persisted since the coup in May
this year.

Also, Fiji's Director of Public
Prosecutions Josaia Naigolevu
announced that coup leader
George Speight would appear in
court on Saturday to be arraigned
on minor charges, including unlaw-
ful assembly.

Coup leader Speight is under
investigation for treason but has
not yet been charged with that
offence, which carries a maximum
sentence of death.

A company of soldiers was
deployed in the northern island of
Vanua Levu to strengthen troop
numbers there and end the spate
of attacks on ethnic Indians, said
military spokesman Major Howard
Politini.

One house was razed overnight
and armed gangs have for weeks
been terrorising ethnic Indian fam-
ilies in the island, a stronghold of
George Speight.

days after the rilitary took control
of small barracks on the island,
which had earligr been overrun by
Speight supporters.

"We have stormed into Vanua
Levu in force and that should put
an end to the disturbances and
enhance our search for weapons,"
Politini said.

Raids, hostage-taking, theft,
beatings and burnings have
become commonplace in ethnic

s in Fiji

Indian-dominated rural areas since
the nationalist uprising in May,

which toppled Fiji's elected
Government.

SPEIGHT TO APPEAR IN
COURT: Coup leader Speight and
his co-conspirators will appear in
court by Saturday, Naigolevu said
today.

Speight is currently held in an
island off Suva and must appear in
court by 10 pm (local time) on
Saturday or be released.

The coup leader will appear on

tfouble spot

four mimr charges, including
unlawful asembly.

Naigolev, told reporters that he
did not ye know whether Speight
would faci a charge of treason,
which can :arry the death penalty
in Fiji.

Despite the success of many of
the aims ot ko woup a6, -
including the ousting of ethnic
Indian Prime Minister Mahendra
Chaudhry and the installation of a
Government dedicated to promot-
ing the interests of ethnic Fijians,
Speight himself was arrested by the
Army a week ago.

The military, which declared a
state of emergency soon after the
coup, had grown tired of Speight's
continued blocking of the forma-
tion of a new Government, with
whose make-up he disagreed by
threats of further violence.

The coup leader has been held
under emergency powers, which
give Magistrates the right to detain
him for seven days before a court
appearance. Unless Speight pleads:
guilty, his first court appeatance
will merely set the date for further
hearings. (Agencies)
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COUP LEADER George Speight wait¢d
for his first court appearance as the milj-
tary continued its crackdown on his sup-
porters on the North island of Vanu
Levu today.

Soldiers shot one rebel dead last
evening and detained 37 others as it
sought to restore order in Dreketi, a
farming community outside the town of
Labasa where Indians and their property
have been targeted by gangs.

Up to 20 Indian families in Dreketi
were briefly held hostage on Sunday by
armed rebel nationalists, who roamed the
streets at will and burned homes and
farm buildings.

Over 100 soldiers moved into Vanua
Levu yesterday, and were continuing to
round up rebels on Friday, the military
said. Road-blocks had been established
on either side of Labasa. Speight and
seven others held on the island prison of

Nukulau are expected to appear in court
today or tomorrow.

Acting Director of Public Prosecutions
Joe Naigulevu said Speight must appear
in court before 10 pm tomorrow, when a
court order allowing for his detention
under military decree expires.

Speight plunged Fiji into political crisis
when he and armed supporters stormed
Parliament on May 19, taking hostage the
racially divided country's first ethnic
Indian Prime Minister Mahendra
Chaudhry, in the name of indigenous
Fijian rights.

Officials want to avoid disclosing the
exact time or location of Speight's
appearance for security reasons, Most of
the 361 supporters arrested last week
after a raid on a Suva school they had
taken over have been released on bail.

"We expect it sometime at the weekend,
that's all we know at the moment," mili-
tary spokesman Major Howard Politini
said, adding it was likely that Speight

crackdown continues

would appear in court in Suva rather than
have a Magistrate make the journey to
Nukulau. "We're not putting too much
publicity on it because we don't want too
many people around when it happens.
That makes the job a little bit difficult.”

Speight was arrested last week and
charged on Monday with firearm
offences, illegal assembly and the illegal
burial of a supporter inside Parliament
House. He held Chaudhry and most of
his multi-racial Cabinet hostage for 56
days in a bid to end the political influence
of Fiji's Indians.

The police are still investigating possi-
ble treason charges against Speight and
his men. Treason carries the death penal-
ty, but this has never been enacted since
Fiji gained independence in 1970.

Speight won a series of concessions
before freeing his hostages last month.
An interim Government made up almost
entirely of indigenous Fijians will rule for
up to three years, (Reuters)
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HE DRAMA may have
ended for the moment,
but the travails continue.
As media interest dwin-

dles in Fiji and the post-coup sit-
uation turns “normal”’ for the
international community, the
South Pacific nation continues to
face a crisis of confidence. A new
interim Government headed by
Mr. Laisena Qarase has taken
power, the coup-plotter, Mr. Ge-
orge Speight, is behind bars and is
expected to be brought to court
any day, but the constitutional
crisis in the country is far from
over.

Fiji's case, like that of many
others, also emphasises that the
international community can on-
ly do so much and no more. While
major players such as Australia
and New Zealand remained en-
gaged with the problems, their
ability to influence the course of
events remains doubtful.

In Fiji itself, 44 per cent of the
800,000-strong  ethnic Indian
population continues to live in
terror. In the absence of constitu-
tional democracy and given the
ability of thugs (often in league
with the security forces) to act
with impunity, the people’s faith
in the law and order machinery
has vanished. “The interim Gov-
ernment has not been able to deal
with the problem of lawlessness.
Many rural areas are gripped by
tension. The people of Indian ori-
gin continue to live in fear and
tension,” Mr. Biman Prasad, se-
nior lecturer in economics at Su-
va's University of the South
Pacific, told this correspondent
over telephone.

Rejecting claims of stability,
Mr. Prasad stated that the arrest
of Mr. Speight had been wel-
comed, especially by the people
of Indian origin. However, the
academic stated that what people
wanted was that the charge of
treason should be brought against
Mr. Speight. In his view, the
charges of unlawful assembly or
unlawful burial would just not do.
Mr. Prasad said that in the pre-
sent situation, ethnic Indians
continued to leave their country.

In realpolitik terms, the aca-
demic admitted that the restora-
tion of the Mahendra Pal
Chaudhry Government (ousted
by Mr. Speight on May 19) had
little chance. But he did say that
democratic-minded Fijians want-
ed a Government in line with the
consensus 1997  Constitution,
which had been approved by the
Great Council of Chiefs.

Another Suva-based analyst
was of the view that the bailing
out of Mr. Speight’s supporters by
the courts was sending a wrong
message to the people of Indian
origin. “These people are going
back to their villages. This sends a

Fiji’s ethnic Indians
are living in terror.
With no base among
the military and the
police, they are
undergoing collective
and individual
trauma. And, says
AMIT BARUAH, as
many as can leave are
packing their bags.

dangerous signal that you are free
to return to your villages and ha-
rass people. The people of Indian
origin are feeling harassed and
terrorised.”

Clearly, with no base among
the military and the police, ethnic
Indians are undergoing a period
of collective and individual trau-
ma. Their inability to redress the
situation is leading to flight — as
many people as can leave are
packing their bags. “There is a
feeling of complete despair
among ethnic Indians. Flight
seems to be only option availa-
ble,” another commentator

stated. "The Qarase Government
does not carry any credibility. It is
now up to the international com-
munity to ensure that a constitu-

G Uprooted in Fii

tional dispensation is restored ,”
the analyst told this correspond-
ent over telephone.

In a despatch on August 3, the
Associated Press said from Mua-
niweni: ‘‘Raids, hostage-takings,
beatings and burning attacks on
the ethnic Indians of Fiji’s small
rural communities have become
commonplace since a nationalist
uprising on May 19... thousands
of people — mostly ethnic Indi-
ans — are trying to flee Fiji, afraid
for their safety and the potential
for financial collapse following
the near-collapse of their econo-
my.

Informed opinion also suggests
that the Army cracked down on
Speight and Co. only after going
through a prolonged period of
self-doubt ahout whether or not
the institution had the strength to
go ahead with its anti-rebel cam-
paign. Today, it is not clear if
Speight and Co. still have any in-
fluence over sections of the Army
or not.

There are also indications that
the treason charge will not be
brought against Mr. Speight now.
For the moment, he will be
brought to court to face charges
of unlawful assembly and unlaw-
ful burial. Given the operation of
the amnesty, Mr. Speight cannot
be charged for events up till July
13. However, the authorities have
stated they are also investigating
alleged threats to the life of the
President, Ratu Josefa Iloilo.

As far as India is concerned, the

po 1

to make a visit sopn. Mr. Chaud-
hury, who is at présent in Austra-
lia and will be in New Zealand in
the next few days, travels to India
to garner support for the restora-
tion of his Government. While Mr.
Chaudhury seems to be at pains
not to stress his visit to India,
there are obvious limitations
about what New Delhi can do
about the crisis in Fiji. The Gov-
ernment of India’s strategy ap-
pears to be to work in concert
with Australia, New Zealand and
other influential sections of the
international community.

Mr. Chaudhury’s bid to revive
his Government appears unlikely
to succeed. At best, Fiji can hope
for the formation of a new Gov-
ernment based on the 1997 Con-
stitution. There is also little doubt
that the situation in the nation of
islands remains very serious, es-
pecially for persons of Indian ori-
gin.

The brief detention of a trade
union leader this week also shows
that the Qarase administration is
jittery about any form of protest.
No vocal opposition is to be per-
mitted in the country — a clear
sign that conditions remain ten-
uous and the military remains on
edge. Clearly, the international
community cannot afford to take
its eyes off Fiji at this critical junc-
ture of the country’s history.

An ethnic Indian in Fiji beside the remains of her ancestral home
destroyed in a racist attack... a land tom in two.
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Speight charged with treason

-

FIJI'S NATIONALIST rebel
leader George Speight was
charged with two counts of treason
against former Fiji president
Kamisese Mara, here today.

One felony charge of treason and
another of conspiracy to commit
treason were read in Suva magis-
trate's court. It was alleged that
Speight "intended to levy war
against the president of Fiji".

Suva, August 11

LA

Speight's secusity“adviser Ilisoni
Lingaira, media Jadviser Joe Nata,
political adviser| Tomoci Silatolu
and Speight's younger brother, Jim
Speight, were also indicted of trea-
SOn.

The charge carries the death
penalty, which has not been effect-
ed since independence from
Britain in 1970.

The charges have been referred
for a hearing in the high court in
four weeks, after which a date for
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the trial will be set. Speight for the
time being is in remand custody on
minor charges.

The rebel leader, George Speight
plunged Fiji into crisis on May 19,
when he stormed Parliament, tak-
ing former Prime Minister
Mahendra Chaudhry hostage in
the name of indigenous Fijian
rights as a result of which Mara
stepped aside after the imposition
of martial law on May 29.

Reuters
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_~ TREASON TRIAL

; L.;" Speight's fortunes plunge

HE milityry backed government in Fiji is moving cautious-
ly but mdthodically against George Speight and his sup-
porters, who cast Fiji into turmoil by taking hostage Prime
Minister Mahendra Chaudhry and most of his Cabinet.
Having arrested Speight initially on minor grounds such as
firearm offences, illegal assembly and the burial of a comrade
inside the grounds of Fiji’s Parliament House, the government
has now charged him and a few of his henchmen with treason
which carries the maximum penalty of death. Speight has a
social base among indigenous Fijians, and has succeeded in
manoeuvring many Fijian chiefs to his side; the government
therefore has been careful not to launch precipitate moves
against him which could spark off a civil rebellion. The move
to charge Speight with treason — which he undoubtedly com-
mitted by holding the legitimately elected goverpment of the
day hostage — comes only after the government igeasonably
sure of controlling the ground situation. o
The world is no longer as kind to armed coups an {o Tacial-
ly segregated societies as it was, say, 20 years ago. The
Commonwealth has pronounced against Fiji and Australia,
New Zealand and the United States have declared economic
sanctions against it — the international isolation must be
hurting terribly, providing the impulse for the present drive to
contain Speight and his supporters. The logical end of this
process would be to re-enfranchise ethnic Indians, who make
up 44 per cent of the local population, and to restore multira-
cial government. The mainstays of Fiji’s economy are sugar,
tourism and commerce, all of which are dominated by Indians.
The tragedy is that Fiji has been at this particular crossroads
before, but refused to draw the lessons. In 1987 Gen Rabuka, a
Christian fanatic, grabbed power and cracked down on ethnic
Indians, causing thousands to emigrate and the economy to go
on a downward spiral. It is incumbent on the present govern-
ment not to let that happen again.
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NZ, Australia sending envoy back to Fiji

Wellington, August 14 \’\(\“\b\

NEW ZEALAND AND Australia,
who withdrew their top diplomats
from Fiji in protest at the ousting of
the elected government in May by
armed rebels, will send their High
Commissioners back this week, New
Zealand Foreign Minister Phil Goff
announced today.

The envoy of the United States
and Britain have already returned to
the Fiji capital Suva, where rebel
leader George Speight, who claimed
to have overthrown the multi-racial
government on behalf of indigenous
* Fijians, is awaiting trial for treason.

Goff told a news conference in
Wellington the diplomats’ return
recognised "the forward step of
bringing to justice Speight and 13
other co-conspirators who will now
be facing treason charges".

The High Commissioners are the
equivalent of Ambassadors among
British Commonwealth countries.

Goff said the move did not indi-
cate recognition of the military-

Chaudhry asked not to
work against new regime

THE NEW Fijian Government on Monday called on deposed
Prime Minister Mahendra Chaudhry to stop askin, foreign
governments to beef -up sanctions against the South Pacific
nation. Information Minister Ratu Inoke Kubuabola said
Chaudhry, whose one-year-old administration was toppled
following a May 19 nationalist coup, no longer has a mandate
from Fijian people to sifak to foreign leaders.

Kubuabola was speaking as Chaudhry prepared to leave
Australia for India to appeal to authorities in New Delhi to
keep up pressure on the new un-elected government to return
to democracy. Chaudhry, has asked Australia and New
Zealand to do the same and plans to take his message to
Britain and the UN. :

But Kubuabola, who was Leader of the Opposition before
Chaudhry's Government was toppled and a vocal opponent of
Chaudhry, said the deposed leader would be better off talking
to Fijians.

"He should be explaining to his electorate why his son was
appointed his private secretary... And why he chose to ignore
the grievances of the indigenous Fijian people that was
demonstrated in protests and marches," Kubuabola said.

Agencies, Suva

back(; i government led\’by Prime
Minister Daisenia Qarase, which had "no
democraticimandate and therefore no legiti-
macy". Goff said New Zealand and other
countries \considered the  Qarase
Government's proposal to hold power three
years pending new elections too long and
objected to the fact that ethnic Indians, who
account for 44 per cent of the population, arc
not represented. But he added: "We will deal
with that government because if we want a
change that is the body of people that has to
bring that change about."

Goff noted that a meeting of foreign minis-
ters of the 16-nation South Pacific Forum in
Samoa last week had condemned the Fiji
coup and adopted a declaration supporting
equal rights for all member countries' citizens
regardiess of gender, race, colour, creed or
political belief. He said New Zaaland was
looking for the Qarase Government to pro-
vide firm evidence of a commitment to return
to democracy with a non-racist Constitution.

"The New Zealand Government does not
have an entrenched position,” he said. “We
will observe what happens there. When we
see commitments of good faith then we can
respond accordingly.” (DPA)
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4@ India’s role m Fij1

THE HONOURS conferred on deposed Fijian Prime Miister
Mahendra Chaudhry and the near elevation of his visit to kpdia
to the status of a head of Government’s official trip were per-
haps only to be expected. There is a widespread sense of pride
in this country about the multi-faceted achievements of the
overseas Indians, particularly their recent gains of political
power. The overthrow of a democratically elected Government
in Fiji, therefore, came as a rude shock. Mr Chaudhry symbol-
ises democratic hope in a country where the democratic roots
are still shallow. Three military coups and three Constitutions
in as many decades are a measure of Fiji’s poor credentials in
this respect. Mr Chaudhry’s overwhelming victory in the par-
liamentary elections a few years ago was due to his broad sup-
port base among the electorate cutting across ethnic lines. Had
Indo-Fijians and ethnic Fijians voted along racial lines,
Mr Chaudhry would not have come to power.

Timoci Bavadra too had succeeded in enlisting the support of
both the communities in the Seventies. However, both experi-
ments were foiled by self-serving putschists. India’s support for
the restoration of democracy in Fiji is a matter of principle, not
ethnic solidarity. What Fiji has witnessed in two decades is
nothing short of a double tragedy — loss bf‘aérflocracy and a
threat to pluralism. There have been demands from certain
quarters that India should play a more assertive role in Fiji.
Mr Chaudhry expects New Delhi to take its own stand and
not follow the lead taken by Australia and New Zealand.
But India has to tread carefully in this respect. It should
make it clear that its support for Mr Chaudhry is determined
not by the fact of his Indian origin but by its interest in
saving democracy in Fiji and preventing the adoption of a
racially biased Constitution.

India can take the lead in mobilising the support of other |
Commonwealth countries as well as the United Nations to put -
pressure on Fiji's present rulers to retrace their steps. New
Zealand and Australia have not been quite as strident as they
were in the Seventies in their demand for the restoration of
democracy. Both the countries have already decided to send
their envoys back to Suva. But India has to ensure that the rise
of neo-apartheid Fiji is not lost sight of. Denying ethnic Indians
the right of political participation and reducing them to the .
status of second class citizens solely on the basis of race runs
counter to the tenets of democracy and human right%
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“T-90 tank deal with Russia

®

PRESS TRUST OF INDIA

MOSCOW, June 29. — Defence
minister Mr George Fernandes
today announced that the
much awaited T-90s tank deal
with Russia would be finalised
this week and the decision on
acquiring “Kiev” class aircraft
carrier for the Indian Navy
would be taken soon. .
“One minor detail” is to be
taken care of in the deal, Mr
Fernandes told a joint news
conference with Russian
defence minister Marshal Igor
Sergeyev, hoping experts
accompanying him would
resolve the issue during the
remaining period of his Russia
visit, which ends on Friday.
Under the 400-million-dollar
deal, India is to buy 100 T-90s
main battle tanks and get
licence for producing another
200 tanks at the Avadi Heavy
Vehicles Factory to restore the

" this week:

Mr George Fernandes

balance of forces in the sub-
continent following the pur-
chase of 350 Soviet-designed T-
84 main battle tanks by
Islamabad from Ukraine,
media reports here said.

Mr Fernandes said the deci-
sion on acquiring “Kiev” class
aircraft carrier “Admiral

George : - -

Gorshkov” for the Inzian Navy
would also be taken soon. “We
are going to St. Petersburg,
where this issue will be dis-
cussed.”

In St. Peterspurg, the Indo-
Russian sub-greup on naval
ship-building weuild negotiate
the “Admiral Gorshkov” deal
and review progress on the con-
struction of the “Krivak” class
modern frigates and naval sub-
marines for the Indian Navy.

Russia has agreed to transfer
the de-commissioned aircraft of
its navy to India free of cost.
But India is to finance its mod-
ernisation and acquisition of
weapon systems, including two
squadrons of naval version of
MIG-29 fighters, at the cost of
two billion dollars.

Russian deputy prime minis-
ter Mr Iliya Klebanov said
about three years would be
required to complete the
“Gorshkov” project.




India, Russia to set up panel fgr
military-technical co-operation's L

PRESS TRUST OF INDIA
MOSCOW,JUNE28 @~
¥

INDIA and Russia' have de- -

_cided to set up a Commission on
Military-Rechnical Cooperation to
impart “greater impetus” to de-
fence ties and accelerate decision

making, Defence Minister George

Fernandessaid today.

The decision to establish the
Commission was taken at a meet-
ing between Fernandes and his
Russian counterpart Marshal Igor
Sergeev. It would be co-chaired by
Fernandes and Russian Deputy
Prime Minister Itya Kiebanov.

Fermandes, who ison a five-day

visit to Russia, said, “This step is
aimed at imparting greater impetus

.to military cooperation between

the two countries and to ensure ac-
celerated degision making”,

The Commission will have two
working groups — one to be-
headed by Defence Secretary and
his Russian counterpart and the
other by Secretary of Defence Pro--
duction and hiscounterpart.

During Fernandes' meeting .

with Russian leaders, the two sides
voiced concern at the growing men-

_ace of intemational terrorism and

religious extremism which have
been threaxenmg to destabilise the
situation in various parts of Asia.

‘The two sides reiterated
resolve to continue to draw the at- .
tention of the international com-
munity to such destabilising devel-
opmentsand the need for assessing
them in the right perspective, a se-
nior official said. Fernandes also
discussed the recent developments
in Sierra Leone and Fiji. The two
sides agreed to work together on
such issues and hoped that the im-
passe would not continue for long.
New Delhi and Moscow held par-

‘leys on all aspects of bilateral rela-
tionship while recalling the close

ties which existed between the twm

countries, parmﬂarlymvanmmar- o

easindefence.
rd {/

INDIiAN EXPRES.

NGB EXPNESE

2% juNgp



OVd NO G3NNILNOD
0 3j01 3y Apedusoaut Auo gD oW
10 DAD W I ‘saseyoind ut 3jo1
efuked juawdinba jo e wet
1OU}O SUOHRIDPISUOD JO sjurejdiuod
153q 2ARY I OSY "SALNUNOD
1910 J0j 20ud JUSISPIP B PUE (e1p
-uy) sn o} pajonb uoaq sel soud
jud1omIp B ‘spesp [e39A3S Uf,,
“PIes SA0IM0S
1odaen oy Jopun paysniq Apuaru
~2Au00 U229 sey Sy, -juawzannb
-a1 nogym saseyoind pue Fuoud
[mySuoim 03 puokaq SpuoIKa SILL
-gotfet U} JO yred © Ajuo 1€ S[Eap
ouajep Ul USWOIPPIAL, STESP
20udJep Y W wojqoxd Ajuo g3
10U 5 USSPl 1B} ISISUL SIOIA
-335 O} Ui S30IN0S ‘YONOMOH
-oqoid 2y3 19pI0 0 I22AJO-ID
o1y} S Gg61 UO PAPIOIP JANIED 1
-sturn oY) PrY AgM o JUQUIWO 0}
posnya1 001 3Y Mg SEsP Q0Udgep

\

N

~ adeoss sJeak Inoj

e et e

wox sjuoSe pue USWIPPIW ULq
03 passed 21oM SIOPIO 181 6861
pady iy Auo sea 1 380EQ 6861
01 ¢86T Wox 1ua4 o3 ddueyd O
POSIADE Sea JOSILITILL Ot} JeU pres
ssaubeg vonpu] 24 1, 0y SUDRadS [ER
Ao AnSpunn JOWSS V' TE 18 $861
Teak A JO UONUSIL OU ST AI3UL
“IAD AW 03 paLIS)
-51 Buraq QIOM 6861 19YE SIS
Ajuo 1ey) pres sey ‘aqoid ayi Jo
so1axas 3y Sursudde “1oual onb
~osqns e UL (O ARSTUILU SIY 3D
-fepInieg R UO auoydajsi o aqoxd
Surdaoms St pIIAPIO INSIUTLL ay
se juoredde sem Ausim 941,
‘SR61 191ye S|P
souajep juepodun [ OjuY suol
~eBNSOAUT JnO ALTED O} LY PIASE
DPUE [EINA "N JOUOISSIIWOTy aoue]
SBIA 1D O avods sopueutad
233030y JSIUTA] U1 ‘g Arenx
-qoq uo “Tedk U3 Ut I (1gD)

" onesNSaAUl 90UdJd

“woneSusasy] Jo nedng [eHUS)

a3 £q paesnsoaul Suraq ApeoIe

16 YoM [Eap dubiewqns AQH

5y} pue {eop siojog Ayl Wwol

Jede SIY], "Pres S30os ‘uomnN .

10100 SNYMISIO dYI YuM | 'ssa00xd Juswamsoad sy uoJAD
JyeIoIlE J0UESSIPULIODAK SWHIK 3y} $31q 03§21 Al9S U1 pajsl
sourstp Suo] 7y §-(LL oW PUR L -Ip OS[e sey QO 2y} “10%5
ourrewigns NI 2101-008 “PIES [0 P
“[eap eI 67 DA I0K-61  Swil 181y 3y3 10} sases yons Sui
sy U opnput 6861 PUC S -qo1d 2q OS[B PINOM DAD ) outs
UooMIaq PIIORII0D AX9M P Ajjeoadss 91ep Jo-Ino € 3q 0) Dy
speop JurLiodus AU JO SWOS BB I, "MIIYMIUOS 125 S| SUWOS

‘Poq 0] pey a1dY],, ‘PIUL

oAU 2q [ 6861 S 5 9q01pey pue Sundesms 001 wa“m

20uJop AJuO ‘6861 IO %%Smﬁ BISTURW Y3 £q PaIap10 5qoad ayy
S[EOp 20U0JRp JEHOdW TE Ajreniu

~AD Kq Armbur Surdoons ol IERILEIBL) popasued m_m_om.um
STeok anoj Aeave UaXel Al oy ‘uoneSusoaur 10§ U>W w_%
-ur sey AnstunA] 20U 3H 03 juss usaq [[e o&m aney uonsed

\F S U1 IRJOINJ SBYNS {RINUPY 189y

b LT ‘IHI3C 4q parjens) suouedajje ayy,

L ' LNVMVS D AVR 5130001, ‘pres awz %w ﬁ _“ww
GO UB , UIWS[PPILL 23 2I0J2I)
§1SN00J 100 DA dY) 03 prusgal
2q pinoys “udwiainoold X 195p
ul sowedwos Sippiw IO UsLWd|p
-piut ‘s3usBe Suruueq (6861 (Ldy)

JO s|es

INDIAN EXPRESS

SISPIQ0 JUSUILIAACD) Id)Je PIsieu
-Ij U99Qq ABY UOIYMm SOSED UL
-a1noo1d Jofew [[e Jetys papioop sey
{sopuewiag) UUBN mcmx.mm,.

"pappe oy 1B 210§
-9( UIAJ SjUBM 3f [BIP 19A2YIYA
_Boﬁ 0} Juspuadapul SIDAD oy
N0 O, 'PrEs Y ‘Swade jo sjol
ayy ojuy aqosd oy patopio sapuey
-19, ‘ai0ja1oy], SuTe IMOUM
P3IORIIUOD [EP OU SEA 219U} UM
-a]ppItl Lo ueq ¥ 331dsap 1eyl pres
SISQUIDW YOIM UL BWRIIE] Ul
2)8QaP B JO IXAQUOD 24} PAIOPIO
sem aqoid ay T, *A10113UD §31 Ul uI3S
5q 0} 2AEY SI3PIO S IVISIUIL ayy,

‘6861 01 $861 WOk 93P JO um:mzm

3y} INOqE [RIJO (JOIN 101uds B

pres, Bupyds-areysnlsisiy L,

‘PIPPRSAIN0S A1l

-3 U ISID10XD LB q [ 553001

amud s ueyl 98w 19asu

[iM s308) 9591 {2 USWIDIPPIU

uonesisSaAul 80UsLap

———— -30edss sieah Inoj JO s|eaQ

e aGhn

17 APR 20

'S



robe into defence deals

%9/\”7

By Vinay Kumar

NEW DELHI\MARCH 5. With all the major deféence deals
since 1985\86 coming under the scrutiny of the Cen-
tral Vigilante Commission (CVC), the painstakingly
slow pace Qf the decade-long CBI probe into two
defence deals — the Bofors and the HDW submarine
— indicates that investigations in other defence deals
over allegations of the presence of agents and payoffs
would likely be a time-consuming affair.

As the CBI has already filed a chargesheet in the Rs.
. B85-crore Bofors payoffs case, it is left with the decade-
old probe into the HDW deal.

The CBI is not probing any other defence deal at
present, but the CBI Director, Mr. R. K. Raghavan,
had expressed readiness to form special teams to
probe the defence deals whenever asked by the CVC.

With the CVC gearing up to probe the post-1985-86
defence deals, well-placed sources in the CBI said the
status of the HDW case would be made known to the
CVC as and when a request was received by the agen-
cy. The CBI is yet to get parameters from the CVC to
go ahead with the probe but it still remains unclear
whether the by-now-familiar angle of criminal con-
spiracy, illegal payoffs and siphoning off payoffs to
Swiss and other foreign banks will end in filing charg-
esheets against the accused in a court of law. Experi-
- ence in the Bofors probe indicates that the path may
not be all that smooth because it would also involve
cooperation from foreign countries and tedious fol-
low-ups before a number of authorities.

The FIR in the HDW deal was registered by the CBI
on March 5, 1990 but the agency has so far failed to
make any concrete progress in its probe. It has sent
letters rogatory to the competent authorities in Ger-
many and Switzerland but is yet to receive any ““con-
crete” response and cooperation from there.

The latest attempt by the CBI also dates back to
nearly a year when it had sent revised letter rogatory
to Germany. Similar requests sent to Switzerland had

may be delayed

not been considered by the authorities of that coun-
try, sources told The Hindu. It was pointed out that
one of the reasons behind pendency in Switzerland
was the cooperation the CBI got from Swiss author-
ities in the Bofors case probe. It was made clear that
the two sets of Swiss documents handed over to the
CBl in 1997 and last year after protracted legal battle
in Indian and Swiss courts would not be used in any
other case.

The HDW case relates to contracts entered on De-
cember 11, 1981 by the Indian Government with M/s
HDW and M/s AEG-T for the purchase of two sub-
marines as well as material packages for the two sub-
marines to be constructed in India and torpedoes at
Rs. 465 crores at February 1979 price level as against
the price of Rs. 374.99 crores quoted by the HDW
when their offer was accepted in 1980.

Sources said the CBI had gathered reports and ma-
terial which gave it reason to believe that the pay-
ments by way of commissions which were made in
the HDW deal were in the vicinity of 10 to 15 per cent
of the cost. Further, alleged commissions or bribes
were transacted through Swiss banks like Bank of
Credit Suisse at Geneva and other banks.in Swit-
zerland. Information with the CBI indicated that
some of the public servants and middlemen involved
in the HDW deal also had a hand in the Bofors case.
Bank accounts channel for payment of commissions
and bribes are apparently common to Bofors and
HDW. To sum up the FIR of the CBI, it was alleged
that Mr. S. S. Sidhu, Capt. M. Kondath, Mr. B. S.
Ramaswamy, Vice-Admiral M.R. Schunker, Mr. S. K.
Bhatnagar, Mr. Gopichand Hinduja, Directors, em-
ployees, and middlemen/agents and representatives
concerned of the HDW and M/s AEG-T, M/s Ferros-
taal, West Germany and representatives concerned of
M/s Roger Enterprises Private Limited, New Delhi,
and certain public servants empowered to sanction
the transaction were parties to a continuing conspir-
acy at Delhi and other places between 1977 and 1988.
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Bofors case: CBI to
seek details from

Swiss aughorities \q)g

v

New Delhi, March 17 ¢ -

R
IN A bid to identify ﬁend bene-
ficiaries of pay-offs in the Rs 1,437-
crore Bofors gun deal, CBI will
seek some clarifications from the
Swiss authorities on the final set of
bank documents received by it.

"We need some more clarifica-
tions on certain open-ended bank
documents which are not com-
plete" and the agency will be
approaching the Swiss authorities
asking for some more information,
CBI director R.K. Raghavan told
PTI here today. Asked whether the
investigating agency was expecting
some more papers relating to the
155-mm Howitzer deal case from
abroad, he said, "Papers will keep
coming. Whatever we want, most
of it has come."

Regarding the response from the
Hinduja brothers, based in
London and Geneva, to CBI let-
ters seeking their cooperation, Mr
Raghavan said, "They want us to
go there. But we have to check
whether we can go there or they
will have to come here."

The CBI recently sent two letters
to the Hindujas asking them to

come to India to assist in the inves-
tigation but they expressed their
inability to do so while denying
their involvement in the gun deal.
A third letter to them is on its way.

Dismissing allegations that the
CBI was slow, Mr Raghavan said
the agency was operating against
many odds.

"You must understand the diffi-
culties under which we operate. In
Bofors itself, some governments
have not cooperated.”

The Interpol has its limitations
"but we keep the pressure on," he
said referring to a high-level team
of officials deputed by the investi-
gating .agency to Kuala Lumpur
last month to explore the possibili-
ty of securing the extradition of
Italian  businessman  Ottavio
Quattrocchi to India.

"We have made a strong case for
his extradition and I am hopeful of
getting cooperation from the
Malaysian authorities,"” he said.

The CBI has sent letters rogatory
to nearly 10 countries through
which the kick-backs may have
passed in a bid to trace the identi-
ties of those who received pay-offs.

(PTI)
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Chadha
.- arrives

~to face
@\’ trial

9. D Vedy

FROM R. VENKATARAMAN

New Delhi, March 18: After
" evading the courts for months,
Dubai-based businessman Win
Chadha finally arrived here today
toface trial in the Bofors case.

Soon after landing at Indira
Gandhi airport here, the 76-year-
old ailing Chadha was whisked
away to a south Delhi hospital. He
will appear before the special
court on Tuesday.

Last month, trial judge Ajit
Bharihoke issued a non-bailable
arrest warrant against Chadha,
considered one of the most cru-
cial links in the payoff chain, for
failing to abide by an undertaking
given to the court. But he later

afresh summons.

Chadha, who was the Indian
agent for Bofors — now known as
Celsius Corp. — when the gun
deal was struck, has been accused
of takingkickbacks and engaging
in criminal conspiracy.

Chadha’s arrival has shifted
the focus to Ottavio Quattrocchi, a
friend of the Gandhi family and
an accused in the case. Quattroc-
chi lives in Malaysia and has also
evaded court summons.

The CBI
stirred a

 hornet’s
nest by in-
cluding
Rajiv Gand-
hi’sname in
the non-
trial section
of the Bo-
fors charg-
esheet filed u A
in October
1999. But so  Chadha
far the inves- .
tigating agency has not furnish
any proof linking the assassinat-
ed former Prime Minister with
the kickbacks.

The move triggered howls of
protest from the Congress which
charged the government with car-
rying out a witch-hunt. But the

. Centre scoffed at the charges, say-
ing it had nothing to do with the
CBl action.

Legal sources in the Congress
were confident that Chadha’s
cross-examination would not re-
veal any evidence that could nail
Rajiv. “Even a single miss in the
long chain will be enough for us to
demolish the government’s case,”

" one of the sources said.

Investigations are on to estab-
lish that a part of the Rs 64-crore
bribe found its way to Chadha
and Quattrocchi. But the prosecu-
tion is yet to table any additional
chargesheet in the case.

The CBI says that Quattrocchi
deposited money in Swiss banks
“in a clandestine manner” as “il-
legal gratification” for the benefit
of “certain public servants and
their nominees”. At the time of
the deal, Quattrocchi was posted
in Delhi as an employee of the
Italian firm Snam Progetti. The
CBI says he furnished “non-exist-
ing address of Delhi in the rele-
vant bank documents abroad”.

Besides Chadha and Quattroc-
chi, the CBI chargesheet names
former defence secretary S.K.
Bhatnagar and Martin Ardbo, the
then chief of Bofors, as accused.

The special court had issued
summons to all accused, directing
them to appear before it on De-
cember 13.

withdrew the warrant and issued _
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JIMAR 20D



N

The Times of India News Service
NEW DELHLE: A city court on Tuesday granted bail to
former Bofors agent Win Chadha, a key accused in the
Rs 64 Bofors guns kickback case, after he appeared in
the court in response to the summons.

Special Judge Ajit Bharihoke also issued non-bail-
able warrant (NBW) for the arrest of former Bofors
chief Martin Ardbo, after the prosecution informed
the court that he had refused to accept summons
served upon him at his home in Sweden.

Granting bail to Mr Chadha, the judge observed:
“The investigation in the case is over. From the (num-
ber of) documents and witnesses relied upon by the
prosecution it is obvious that the trial will take some
time. The accused is an old man suffering from various
ailments. The co-accused (former defence secretary)
S.K. Bhatnagar has already been granted bail. There-
fore, I direct Win Chadha to be released on bail.”

The judge also directed him to surrender his pass-
port, make himself available to investigating agency
whenever required and not leave Delhi without prior
permission of the court.

The judge also extended the non-bailable warrant
of co-accused Italian businessman Ottavio Quattroc-
chi after the Central Bureau of Investigation (CBI) in-
formed that it was still awaiting response from the
Malaysian government on its formal request for his

extradition. In an application moved through his
counsel Ritu Singh Maan, Mr Chadha said he he has
been suffering from diabetes, heart disease, kidney

r_W in Chadha gr

Bofors kickback case iy

anted bail in

failure and arthritis of knee joints. He has been\bed-
ridden for the past three years and needs 24 hpurs
medical attention, he said.

“Despite such acute condition, he has come from
Dubai and appeared before the court which establishes
his bona fides,” his counsel pleaded. Mr Chadha, who
was admitted to Batra Hospital in south Delhi after his
arrival last Friday, was brought to the court in wheel-
chair, under escort of his brother, doctor and lawyers.

He had arrived at Tis Hazari courts complex at 9:25
a.m., much ahead of opening of the court, and waited
in his car outside before being shifted on a wheel-
chair. The police threw a security ring around Mr
Chadha.“You are W.N. Chadha,” the judge asked. Mr
Chadha replied with a nod and feeble “yes”.

CBI prosecutor N. Natrajan opposed the bail saying
he should be taken into custody and a medical board
should be set up to assess his condition.

Mr Chadha appearance came in the wake of “last
chance” given by the court on February 3.

On November 4 last, court had issued summons to
him, followed by an NBW on December 14. The war-
rant was cancelled after his counsel pointed out that
Mr Chadha did not have proper documents to travel
to India. But when Mr Chadha again failed to appear,
the court warned that he will get just one last chance.

In its chargesheet filed before the court, the investi-
gation agency alleged that in a Rs 1,437 crore deal
struck during late prime minister Rajiv Gandhi’s
tenure in 1986.

AV
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No letter on
defence deals
yet, says CVC

staTesman News seavice (2 &
¥

MUMBAI, Feb. 15. — The
Central Vigilance Commis-
sioner, Mr N Vittal, has not
received any “formal reference
or letter” from the defence min-
istry asking him to probe
defence deals made after 1985.

Stating this to a section of the
media, Mr Vittal, who inaugu-
rated the widearea network of
the Union Bank of India here
today, said he had received a
call from the defence minister,
Mr George Fernandes, on 5
February afternoon asking him
i to inquire into all defence deals
signed after 1985 with CBI
help, if necessary.

Though 10 days have passed
since, there has been no formal
follow-up in the absence of
which he cannot begin the
task, he said.

Mr Vittal said Mr Fernandes
told him that on the last day of
the Rajya Sabha, Mr Jayant
Malhotra had raised many
issues about the post-1985
deals and Mr Fernandes had
taken serious note of the mat-
ter.

Asked if the CVC had been
asked to probe likewise the
Caribjet wet lease deal of 1995
by the civil aviation ministry,
Mr Vittal replied in the nega-
tive. He denied newspaper
reports to this effect, contend-
ing that he had not received a
telephone call either from the
civil aviation minister, Mr
Sharad Yadav, till
Saturday.

Nlr » Qa/told The

Statesmah that the CVC has
plans to empower the 500-odd
central vigilance officers with
temporary police powers. The
logic is that if they are capable
of conducting an inquiry honest-
ly, they should have the power
to take suitable action like
arrests as well, Mr Vittal said.

On the controversial inclusion
of the names of 82 government
IAS and IPS officials on the
Central Vigilance
Commission’s website, Mr
Vittal clarified that it was not
a list of corrupt or condemned
officials — “rogue’s gallery as
painted by the media” — but a
factual listing of 11 officials
against whom prosecution has
been recommended and others
against whom major penalty
has been recommended by the
CVC. He asserted that under
Section 500 of the IPC, 1t did
not amount to defamation
since nobody was being called
corrupt or guilty. Contending
that it would have a deterrent
effect, Mr Vittal said he had
learnt that “corruption flour-
ishes because of secrecy and
delay”.

While disclosure ensures end
of secrecy, the delay in action
would be pursued by the CVC
and the people. In an order on
18 November 1998, the CVC
had directed that departmental
inquiries should be completed
in six months. The CVC has
1,100 cases under investigation

last while another 1,200 were fac-
ng departmental inquiries.




