ENS ECONOMIC BUREAU \\
NEW DELHI, NoV 13 QQ)/
%
ORLD Bank president
f John D Wolfonsohn
V¥ hasexpressed his will-
ingness to increase loan commit-

end of 2001 and further to $ 4 bil-
lion per annum. Wolfonsohn also
.emphasised-that ‘economic sanc-

- on Newaenn after Pokhran nu-

'ptes;dent sa:d “we. ére perfectly
happy to, look at an increase (of
loans). I think we are mutually
: agmedrthatwe want to make sure
that gll'we are doing now is well
carviéd out so that we can build in-
,telhgenﬂyfbrmeﬁmlre o

sanctions willbecome lessandless  problems and challenges in the
effective.” economy but we are capable of
The WB chief, however, ex- meeting those challenges. We are
pressed concern over the level of  capable of solving those problems
- investmentand the drop ingrowth -~ and have initiated somé steps, both
. rate in India, but felt that the eco-  on the Wwider front and on a sec-
- nomic growth at 6% was “still  toralfront, he said. »
good” on an international basis. Sinha added that studies have |-
‘Inthe coming five years, hesaid ~ pointed out to a growth rate vary-
the World Bank would continueto  ing from 5.8 per cent to 6.6 per cent
e | lay special emphasis onbothsocial . for the Indian ecohomy during the
~The World Bank chief said “I  and physical infrastructure sectors - current finaricial year. ‘
_ have told the minister that dsfaras - in India. “Social sectors like educa- Sinha said the government was
.thebank isconcemedwe aremore  tion, health, poverty, waterandin-  looking at short-term as well as’
. thanhappytolookatanexpansion  frastructure sectorsincluding high- ~ medium-term solutions and sug-
‘of activitiesand] thinkeachoneof ways and power in India will gestions flom the chambers to re-
us is keen to make sure that we - receive priority,” he said. verse the slowdown the economy
L spend the money oorrectly We are On the impact of burgeoning  had already come: ““We have initi-
* going towork together.” . international oil priceson develop-  ated action regarding some of the
On sanctions, Wolfensohn sald ing economies like India, ‘the ~ suggestions and in the process of
the Bank has always taken the view World Bank chief said “the oil  initiating action on the others: But
‘that “that we should try and con-  prices are definitely a cause for, the idea is to arrest the slowdown,
tinue talend to India, and we will . concém.” . toimpart momentum to those sec-
continue to lend to Indla and ex- Meanwhlle, Sinha expressed  tors of the economy which are
pand our programmes.” - confidence of achieving a ‘satisfac- . slowing down in this ﬁnancxal
"He said “right throughout the  fory’ GDP growth rate for the year’ he said, ‘
period of sanctions, I think you country this fiscal and added that Finance Minister further
would have noticed, the bank was . the government had already initi-  said. that on the positive side hous-
able to have an expandéd defini-  ated action for propping up the  ing activities have picked and'as a-¢
tion of human beings andwewere  slow-growing sectors. “Growth  result of which the cement W :-,
able to continue lending here and ~ rate is something that we are wasshowinggood growth, ¢ |

ment to India to $ 3 billion by the

I tions imposed by developed world

B may give $ 3-4 bn aid

there It is our expectatlon that9

to Indla
WQ Mexy fosely. We have
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Morld Bankm\/
okays $500 m
loan to Indi

NEW DELHI: The World Ba
sanctioned a $500 million loan t
India for four major projects on Fri
day. These include $150 million for
power sector restructuring in Uttar
Pradesh, concessional international
development assistance (IDA) for
immunisation and polio eradication
in eight states ($143 million), pover-
ty alleviation in Rajasthan ($100
million) and UP health systems de-
velopment ($110 million).

Agreements were signed by
World Bank country director Ed-
win Lim and economic affairs joint
secretary R.S. Sharma.

The $150 million IBRD loan for
Uttar Pradesh power restructuring
is aimed at reducing critical bottle-
necks in the power systems and
building support among key stake
holders for power sector reforms.

The $142 million IDA credit for im-
munisation and polio eradication
programme will be implemented in
the eight states of Assam, Bihar,
Guijarat, MP, Orissa, Rajasthan, Ut-
tar Pradesh and West Bengal, and
will ensure polio eradication. The
$100 million IDA credit for Ra-
Jasthan district poverty initiative
project seeks to build capacity of
the poor by promoting formation
and strengthening of common in-
terest groups and village develop-
ment associations. ey
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~World Bank approves

S750 m ald for India

By Sridhar Krishnaswami <\XQ sist the Szx\f.ovemmen impje- |

WASHINGTON, APRIL 26. The World
Bank has approved nearly $ 750
millions in loans for several pro-
jects in India, bulk of the money
being allocated to developmental
schemes in Uttar Pradesh. On
Tuesday, the bank cleared a $
512-million package for three
projects aimed at assisting eco-
nomic and sggcial deve pmg{t in
the Statec ?

Rajasth recelve some $
100 millions for rural develop-
ment while a $ 142-million pro-
ject for immunisation to protect
children against polic has also
been cleared.

World Bank officials were confi-
dent that the pending projects
would be approved by the Board
for indications were that even if
the Clinton Administration op-
posed some or all of the projects,
it would not canvas against their
approval. On Tuesday, the U.S. is
said to have voted against some of
the new loans to India, but this
was not sufficient to block them
from being approved.

The projects approved for Uttar
Pradesh include a $ 251-million
loan for a fiscal reform and public
restructuring project, the first
sub-national single tranche ad-
justment loan provided by the
bank in India. It is intended to as-

ment a comprehensive of
reforms in a host of areas includ-
ing public expenditure manage-
ment, tax policy and
administration, civil services, an-
ti-corruption and financial man-
agement and accountability.

The package for Uttar Pradesh
also has a $ 150-million loan for
power sector restructuring, seen

as being critical for the achieve- |
ment of fiscal sustainability in the ,

medium term and for meeting en-
ergy requirements. The bank is al-
so providing $ 110 millions for a
health system development pro-
ject. The State’s health sector is
seen as one of the most vulner-
able in India and public spending
on health is low by international
standards and in comparison to
other States.

The World Bank is lending on
both regular terms as well as
through the IDA, concessionary
window that charges low rates of
interest to developing nations.
For instance, the Uttar Pradesh
fiscal reform and public sector
restructuring project is backed by
an IBRD loan for $ 126.3 millions
and a $ 125-million interest fiee
IDA credit. For restructuring the
power sector, the bank is provid-
ing an IBRD loan of $ 150 million,
with 20 years maturity and a
year grace period.

|




~Reforms: States found wanting

By Alok Mukherjee

NEW DELHI, FEB. 14. The Planning
Commission has found most of
the States wanting in pushing the
economic reforms programme,
including the pro-active “‘reform-
oriented” States such as Andhra
Pradesh, Karnatak and Maha
rashtra. }\

A mid- te\h,n\ appralsal of thg

performance of the States in rela-
tion to the Ninth Plan (1997-98 to
2001-2002) by the Commission
shows that on an average these
States could raise only half the
revenue they had planned to do
during the first three years of the
Plan period. Not only that, even
what had been mobilised had
been mostly on the basis of bor-
rowings and not through tax and
other revenue receipts.

In a letter sent some time ago to
the Andhra Pradesh Chief Minis-
ter, Mr. N. Chandrababu Naidu,

0 '\ the Deputy Chairman of the Plan-

ning Commission, Mr K. C. Pant,
has said ‘“under your leadership,
the State has undoubtedly initi-
ated a number of reforms. None-
theless, there is an urgent need to
widen and deepen the reform
process to put State finances on a
seund-footing.”

In almost identical letters to
other Chief Ministers, Mr. Pant
took pains to point out that the
Commission’s  appraisal had
showed that the fiscal perform-
ance of the States, in particular
their resource mobilisation ef-
forts, were presenting a “‘disturb-
ing picture.” The letters also
contain details of the States’ in-
ability to raise committed re-
sources during the first three
years of the Plan period and their
excessive reliance on borrowings.

The prescription offered in-
clude rationalising of tax rates
and subsidies, cutting non-Plan

THE HINDU
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expenditure and raising user
charges. The Commission also
computed the failure of the State-
level public enterprises to make
their committed contributions to
the States’ resources. Mr. Pant
urged the Chief Ministers to initi-
ate mid-term corrections to en-
sure that the development
programmes did not suffer and
that the Plan targets were real-
ised.



