/ Left TUs
“J/ )l sfrike
@\‘ fi 20 Dec

ESMAN NEWS SERVICE

CALCUTTA, Dec. 1. — Left
trade unions have called a 24-
| hour general strike in the state
»on 20 December in protest
against the Centre’s “discrimi”’
nation” against West Bengal in
i releasing flood relief funds.

i All frontal organisations of
the Left parties will take part
in the strike to “expose” the
NDA government’s “anti-peo-
ple and ichuman” attitude, the
Citu state secretary, Mr

- Chittabrata Majumdar, told a

press conference today. The

Centre has not yet released

any money for the flood-hit

state, he said.

Mr Anil Biswas criticised the
four Union ministers from the
_ state for not “saying a word”
against the Centre’s apathy
' towards the state.

“They should either join MPs
and MLAs from the state who
will stage a dharna in Delhi on,
7 December to force the Centre
to release funds for repairing
damages caused by the floods
or quit the NDA government,”
the CPI-M state secretary said.

Mr Gurudas Das Gupta said
it is evident that the Centre is
deliberately withholding funds
for West Bengal. “The Prime
Minister has immediately
announced Central relief for
the cyclone-hit people of Tamil
Nadu, but he continues to
remain indifferent towards the
flood-hit people of West
Bengal,” the former CPI MP
and Aituc leader said.

Power staff’s stir: Power

employees, including officers

and engineers, have called a

token strike on 12 December, a

press release issued by the

National Coordination Commi-

ttee of Electricity Employees

and Engineers said today.
The NCCEEE members

, demanded that the Electrici

Bill 2000 should be scrapped.

They are also against the Cen-

tre’s move to privatise state

electricity boards.
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In our a

By Harish Khare \’b

NEW DELHI, FEB. 12. The Prime Min-!
ister, Mr. Atal Behari Vajpayee,
has rejected, once again, any
American role in resolving the In-
dia- Pakistan tensions. Without
mentioning the U.S. by name, the
Prime Minister has categorically
noted that India would “not allow
others to meddle in our bilateral
relations or problems’.

Mr. Vajpayee chose to reiterate
this formulation at a conference
. of Persons of Indian Origin here
" this morning. Indeed prime min-
isterial aides were keen to draw
attention to the operative para-
graph towards the end of Mr. Vaj-
payee’s speech.

It was explained that the Prime
Minister was responding to vari-
ous suggestions emanating from
a number of American officials
that Washington would necessar-
ily have to take some initiative to
sort out the “Kashmir issue”. In
recent days the U.S. President,
Mr. Bill Clinton, the Secretary of
State, Ms. Madeleine Albright, the
Defence Secretary, Mr. William
Cohen, and others have talked of
“Kashmir” and of American inter-
est in sorting out tensions be-
tween India and Pakistan. The
cumulative message from Wash-
ington has not given any comfort.

Politically, the Vajpayee Gov-
ernment is not positioned to be
seen as making any concessions
on an American role in the India-
Pakistan stand-off. The Prime
Minister is under pressure, on the
one hand, from the “nationalist”
hard-liners of the RSS variety, and
the Congress(l), on the other. A
Congress(I) delegation called on
the Prime Minister this evening to
register its disapproval of the
Government’s apparent willing-
ness to sign the Comprehensive
Test Ban Treaty during the U.S.
President’s visit to India in the
third week of March. Any suggest-

party cannot meddle
ffairs, says PM

The Prime Minister, Mr. A. B. Vajpayee, at the inauguration of
the international conference on ‘‘Contribution by people of Indian
origin to their countries” in New Delhi on Saturday. The Exteral

Affairs Minister, Mr. Jaswant Singh, is also seen.
— Photo: Shanker Chakravarty.

ion of the Vajpayee regime’s
countenancing an American role
would provoke serious domestic
backlash.

In fact, a section of the prime
ministerial aides does not share
the enthusiasm and excitement of
the Foreign Minister, Mr. Jaswant
Singh, over Mr. Clinton’s visit to
India; this group believes India’s
diplomatic gains from the Clinton
visit would most probably be neu-
tralised by his visit to Pakistan,
which, according to it, appears
imminent. Moreover, these aides
believe that should the Clinton
visit generate too much expecta-
tion and too little outcome, it
could even set back the economic
ties between the two countries.

The operative part of the Prime
minister’s formulation, inserted
this morning at the last minute,
reads: “Today’s India is a self-
confident India, marching ahead
to economic prosperity and social
justice and equality. Today’s In-
dia is ready to play its part in
shaping a new and equitable in-

THE HINDU
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ternational order. While we will
not brook interference in our in-
ternal affairs or allow others to
meddle in our bilateral relations
or problems, we are ready to en-
gage with any country in a coop-
erative framework.”

Mr. Vajpayee invited the Per-
sons of Indian Origin to become
India’s spokesman and ‘“to
strongly articulate India’s case to
the various constituencies in your
adopted countries”. The Prime
Minister wanted them to spell out
“on a more sustained basis” In-
dia’s stand on ‘‘Kashmir, our
strong secular tradition and State-
sponsored terrorism, which has
actually become a menace to
global peace and security.”

The Prime Minister noted with
satisfaction that “perhaps there is
no other nation in the world that
has such a widely dispersed dias-
pora” and observed that Indian

_civilisation was founded on the

v inciple of “Vasudhaiva Kutum-
bakam — the entire world is one
family”.
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PM to meet TU leaders

Deepak Razdan \,( \
New Delhi, January 19

PRIME MINISTER Atal Behari
Vajpayee will himself intervene to
check the "strike fever" spreading
in the country and will hold. talks
with Central trade union leeders
on Jan 31 to avert a nationwide
strike in public sector unions.

Mr Vajpayee, in the meantime,
held a high-level review meeting
late this evening on the ongoing
power strike in Uttar Pradesh and
the strike by port and dock work-
ers elsewhere in the country. The
meeting was attended by several
Union Ministers and senior offi-
cials.

The PM's month-end meeting
with the Central TU leaders
comes after several efforts to
arrive at a settlement between the
trade unions and the Government
have failed. The unions' main
demand relates to wage revision
frequency but their leaders are
equally agitated on the issue of dis-
investment in the undertakings.

art from the present strlke by
_power and port workers, telecom
and| postal unions have also
anndunced agitations. If the Jan 31
talks'at the Prime Minister's level
do not satisfy the unions, a major
strike could follow in due course.
A day-long nationwide strike in
the public sector units has been

already called by the Centre of

Indian Trade Unions (CITU), the
All India Trade Union Congress

(AITUC) and the Hind Mazdoor

Sabha (HMS) on Feb 2. This strike
may have a limited success since
the largest unions -- the Bharatiya
Janata Party-affiliated Bharatiya
Mazdoor Sangh and the Congress-
affiliated Indian National Trade
Union Congress (INTUC) -- are
not joining it.

However, if the talks at the level
of the Prime Minister do not suc-
ceed, the possibility of a nation-
wide strike of the level of a Bharat
Bandh is not ruled-out. The
unions have had various referenda
already on the issues and they are
in the process of finalising their

3
action plans now.

Incidentally, the INTUC does
not want to support the Feb 2
strike, as INTUC president G.
Sanjeeva Reddy told the
Hindustan Times this evening, it
dges not feel a one-day strike
would be "beneficial” to the inter-
ests of the workers.

According to the INTUC presi-
dent, the Jan 31 meeting with the
Prime Minister has been fixed by
the BJP-controlled BMS. But
other Central trade unions were
expecting to join the talks. Mr
Reddy said he personally expected
a settlement at the Prime
Minister's meeting,.

The Central trade unions repre-
senting nearly two million workers
finalised their strategy on Dec 12
last. A crucial meeting among the
major unions would be held here
on Jan 21.

The main demand of the PSU
workers is that their wage revision

should be every five years, whil
the Government wants it e
only once in 10 years.
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Economy is
on upswing:

Cll su

Business Times Bureau

NEW DELHI: After two
years of poor growth and de-
pressed stock markets, cor-
porate India now seems
flooded with good news and
positive sentiment. While the
stock markets have scaled
new peaks in recent weeks, a
corporate survey shows that
the manufacturing sector is
well and truly on the growth
path.

The survey, conducted by
Confederation of Indian In-
dustry (CII), indicates that
the scorching growth of IT
and software companies
apart, sectors like cement
and steel have also turned
the corner and registered im-
pressive growth during
April-November 1999.

Of the 86 sectors covered
by the CII survey, growth in
46 exceeded 10 per cent, with
16 sectors reporting a 20 per
cent-plus growth. The survey
covers member companies
of the CII and 87 affiliated
associations. In most sectors,
the companies surveyed ac-
count for 65 per cent of the
total production of that sec-
tor.

These conclusions are like-
ly to be of some interest in
the stock market since they
may be reflected when more
companies declare their per-
formance results for Octo-
ber-December 1999 over the
next few days.

While colour TVs, refriger-
ators, clocks and other con-
sumer durables had an im-
pressive run even during the
slowdown of 1997-99, cars
and auto components
showed signs of recovery in
the early part of this financial
year.

The upturn now in steel
and cement is seen as signifi-
cant as these sectors have a
substantial impact on the
rest of the economy and are
often the last ones to recover
after slow growth. S

teel has grown 11.5 per
cent in April-December 1999
and cement by 18 per cent,
indicating that construction
activity may have revived.

Within automobiles — an-
other sector that impacts

ey Gt

large sections of the econo-
my — cars have raced to a 44
per cent growth in produc-
tion and motorcycles remain
strong at 25 per cent. But the
more significant trend is the
68 per cent growth in medi-
um and heavy commercial
vehicles. It probabily signifies
that the economy is on the
move, more goods are being
transported and people are
investing in trucks.

A contrary signal, howev-
er, is the slow, even negative
growth, of capital goods such
as textile and electrical ma-
chinery.

This probably signifies
that while manufacturers are
using their existing capacity
to the full to meet demand
for goods, they are not in-
vesting in fresh equipment
and machinery.

If this trend persists, it
could mean the recovery is
not sustainable.

Another negative signal is
from scooters, that have seen
production fall by 7 per cent.
Scooter companies do seem
to be responding to this and
have brought out flashy and
more powerful models — as
evident at the Auto Expo
currently underway here —
to counter motorcycles.

It has also been a dismal
year for tea so far, with the
survey showing a 6 per cent
fall in production. But there
are signs of tea exports im-
proving this year.

But there is some cheer for
traditional sectors like sugar
and vanaspati which have
grown rapidly compared to
last year’s depressed perfor-
mance.

Exports present a mixed
picture. While some sectors
like steel, medium and heavy
commercial vehicles have

shown impressive growth

and software remains strong,
exports of paper, malted
food and processed fruits
and vegetables have slowed
down.

Software production grew
60 per cent in April-Decem-
ber 1999, the most striking
non-news of the economy.
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By Our\Special Correspondent

NEW DELH), JAN. 9.The External Af-
fairs Minister, Mr. Jaswant Singh,
today declared that the Vajpayee
Government is irrevocably com-
mitted to fundamental economic
reforms that improve the quality
of life and reduce the widening
gap between the rich and the
poor.

At the same time he noted that
questions will be raised about
globalisation if these reforms are
not accompanied by the creation
of wealth. In this context he
stressed that reforms are essential
to improve the quality of life in
terms of provision of drinking wa-
ter, health and education. Simul-
taneously, the social challenges of
ensuring infrastructure require-
ment will have to be brought
about since the people’s require-

. ments have to be met in terms of

transport and communications.
Mr. Jaswant Singh, however,

! questioned the model of global-

isation as projected by the United
States and indicated that similar
economic theories had in the past
century been thrown overboard.
He was also critical of the attempt
by the U.S. as the world’s only su-
per power to debunk the concept
of nationalism. He was sceptical
of the thesis that nationalism has
no relevance and that the nation-
state has no role to play. In this
regard he pointed out that the
U.S. itself is almost chauvinistic in
its nationalism while telhng the
rest of the world that this is not a
worthy concept.

The External Affairs Minister
who was inaugurating the Part-

nership Summit organised by the
Confederation of Indian Industry

' (CID) was speaking on the theme

of managing globalisation in the
new millennium.

Addressing a galaxy of corpo-
rate leaders, economists and bu-
reaucrats, he urged them to
examine the entire concept of
globalisation in depth. He ex-
pressed concern that globalisa-

tion has not resulted in economic
equality of opportunity. It had al-
so not helped in eliminating polit-
ical discord. It was thus not
possible to simply move forward
on the economic front and pre-
sume that management of politi-
cal discord will follow as a result.

Mr. Jaswant Singh highlighted
the role of the Internet in glob-
alisation which had become the
most efficient global weapon. It

Internet revelation

NEW DELHI, JAN. 9. The Internet
revolution played a role in the
drama surrounding the hijack-
ing of Indian Airlines flight
IC-814. A passenger with a lap-
top computer on board the
plane managed to send a mess-
age to a Chinese website about
the hijack.

The message was in turn sent
,to the Indian mission in Beijing

which quickly faxed the infor-
. mation to the Ministry of Ex-
‘ternal Affairs. Relating this
incident today at the CII Part-
nership Summit, the External

Affairs, Mr. Jaswant Singh, said -

the full impact of the role of the
Internet and the knowledge-
based industry dawned on him
at that point.

Observing that this incident
had a profound impact on him,
Mr. Singh said, that the knowl-
edge-based industry now has
no frontiers. It has left govern-
ments, organisations and sys-
tems behind, he pointed out.

was not possible for any Govern-
ment to control this institution,
and there were no frontiers for the
knowledge-based industry, he
pointed out.

At a special session on the
knowledge-based economy, the
Information Technology Minis-
ter, Mr. Pramod Mahajan, assured
that his Ministry's intention will
be to facilitate and not to regulate
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Jaswant questions
U.S. reforms model

the industry. Seeking to set at rest
criticism about the creation of the
IT Ministry, he said a ““saffron car-
pet” would be laid out for the IT
industry.

In this context he disclosed that
steps will be taken in the forth-
coming Budget to implement sev-
eral recommendations of the IT
task force's second report on
computer hardware. The non-
Budget recommendations, ac-
cording to Mr. Mahajan, would al-
so be implemented within a
six-month time frame.
Responding to the suggestions
made by the Infosys chairman,
Mr. N. R. Narayanamurthy, to
quickly implement the 'IT task
force proposals, he said that 44
out of 108 recommendations of
the first report are already fully
implemented. Another nine are
partly implemented, 38 are being
carried out and the remainder will
be completed within the next
three months.

As far as the third report is con-
cerned, he said the longterm pro-
posals for the industry would be
implemented by the end of the
year. Thus the entire task force
proposals will be fully in place by
the time the new millennium be-
gins in 2001.

Earlier, the Infosys chairman
suggested the creation of an edu-
cation development finance cor-
poration with a corpus Rs.1,000
crore. The aim would be to ensure
that every student in the country
is provided funds for educational
purposes. He suggested 30 pe:
cent equity holding by industry
and 49 per cent by Government
with the balance coming for the
public. Secondly, he felt IT com-
panies should focus on creatior
of brand equity and acquisition:
abroad.

On the Government’s role ir
promoting the industry, Mr. Na
rayanamurthy said limits shoulc
be removed on acquisitions, anc
data communication links shoul
be enhanced and physical bond
ing removed.



_ Latest data confirms
PM

A

economic recovery:

By Our Special Correspondentq

NEW DELHI, JAN. 8. The Prime Min-
ister, Mr. Atal Behari Vajpayee, to-
day said the latest data showed
that the economic recovery was
continuing and that the macro-
economic fundamentals were
strong. Drawing from the latest
estimates of the Central Statistical
Organisation received a few days
ago, the Prime Minister said the
A

The Prime Minister, Mr. A.B. Vajpayee,
at the Economic Advisory Council meeti

recovery, led by good perform-
ances in the services, manufac-
turing and construction sectors,
was broad-based giving good rea-
s0n to believe that the year would
end with the GDP growth in the
range of six to 6.5 per cent. He was
speaking at the first meeting of
the reconstituted Economic Advi-
sory Council.

While pointing out that the
gains made since his Government
came to power for the second
time were positive and satisfying,
the Prime Minister warned
against complacency and drew
attention to a number of residual
problems particularly the state of
finances at the Central and State
levels.

A number of initiatives taken by
his Government had begun to
yield results. Despite the less than
modest achievement in improv-
ing the state of highways, the
Prime Minister was confident that
the task of four-laning 6,000 km of

g‘eted date of 2004. “I am asking
the Planning Commission Deputy
Chairman to advance the time
schedule by one year,” he said.

The Prime Minister also made
significant announcements about
the ports, telecom and civil avia-
tion sectors. The programme for
corporatisation of major ports
and private participation in the
ports had been finalised and the

Government would shortly con-
sider a proposal for leasing out
some important airports to en-
courage private investment in this
sector. In the telecom sector, a
sub-group, strangely headed by
the Minister for Information and
Broadcasting, would submit a re-
port on issues related to the Tele-
com Regulatory Authority of India
by the middle of this month.

Mr. Vajpayee also urged the
Council to deliberate on the four
issues of critical importance. The
first was the unacceptably high
fiscal deficit which should be
pruned keeping in mind the con-
straints of a Government working
in a Parliamentary framework
with a federal system.

The second was state finances
which were under pressure due to
shortfalls in revenue collection
and increase of expenditure
caused by the implementation of
the Pay Commission’s recom-
mendations.

of public sector undertakings.
Transparency in disinvestment,
quick implementation of deci-
sions and a wider consensus on
the whole issue needed to be de-
bated, said the Prime Minister.

The fourth area of concern
highlighted by Mr. Vajpayee relat-
ed to financial sector reforms. Af-
ter the wunions took the
Confederation of Indian Industry

along with the Finance Minister, Mr. Yashwant Sinha,
ng in New Delhi on Saturday. — Photo: Anu Pushkarna

to task for recommending the clo-
sure of “‘weak”” banks, the Council
and the Prime Minister steered
clear of the issue but Mr. Vajpayee
did draw attention to problem of
weak commercial banks and the
high level of non- performing as-
sets.

Speaking to newspersons after
the meeting, the noted econo-
mist, Mr. M. Narasimhan, said the
economists wanted NPAs to be
managed through asset recon-
struction companies and by re-
forming the legal structure.

Among those who attended the
meeting were Dr. Montek Singh
Ahluwalia, Dr. Kirit Parekh, Dr.
Ashok Gulati, Dr. R. Mohan, Mr.
N. K. Singh, Mr. Jagdish Shettigar ¢
and Dr. Amaresh Bagchi. _—

The Union Finance Minister,
Mr. Yashwant Sinha, the RBI Gov-
ernor, Dr. Bimal Jalan, and the
Deputy Chairman of the Planning
Commission, Mr. K. C. Pant, were
special invitees.

the “Golden  Quadrilateral” The third issue rel [ to the
would be finished before the tar- restructuring and_disinvestment
P
/
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