France, E.U. keen on

ATy
n n m a
enhancmg ties with India “
I%?ﬂ%ﬂ!nce was eager to enhance defence

By V. Jayanth i O . ) q

Political equations between India and Frdnce
have reached new heights and Paris is looking to
strengthen its economic ties with New Delhi.

In an interview today, the French Ambassador in
India, Mr. Bernard De Montferrand, said a series of
high-level bilateral visits had established a firm po-
litical equation. France, which entered the Indian
econemic scene a bit Jate, was keen on catching up.

He explained that a new enthusiasm was percep-
tible in French industry and business during the past
two years. Bilateral trade was growing at a robust 25
per cent because the base was low. In the past two

: years, French investments in India, including in the

engineering, cement, glass and automotive sectors,

© were close to $ one billion. The French were looking

at the power and transport sectors for the future.

Mr. Bernard said Air France, along with Delta Air-
lines, had expressed interest in becoming Air India’s
strategic partner in the disinvestment process. “‘Air
France will be an ideal partner because it can com-
plement the strength and base of Air India along
with Delta. It would be a major force in the global
aviation scene. Besides, Air France was in exactly the
same position 15 years ago as Air India is today.
They have gone through restructuring and revamp-
ing and can bring the expertise and experience to
bear on Air India.”

Defence cooperation was another area in which
the two countries were moving closer. Bilateral con-
sultations and cooperation had been institutional-
ised through annual, official- level talks. India
planned to acquire new Mirage fighters to replace its
old fleet and discussions had begun on the process
of transfer of technology to enable the public sector
HAL take wroduction later.

ooperation in the global context, especially be-
ause both countries contributed significantly to the
Jnited Nations’ peace- keeping operations. Ex-
‘hange of delegations and training of staff in each
lother’s institutions would be part of the coopera-
tion. A very healthy cooperation was already in place
in the sphere of aerospace.

As Chair of the European Union, France was com-
mitted to deepen and broaden the partnership with
India, following the first-ever summit between the
two in Lisbon in June. The E.U. Foreign Affairs Com-
missioner, Mr. Chris Patten, was expected to visit
India in late January to carry forward the dialogue
and follow up on the decisions taken in Lisbon.

Noting that trade differences and relations were
only a part of the partnership canvas, Mr. Bernard
said a broader framework of cooperation was envi-
saged by the E.U. so that it could work with India on
crucial global issues such as reform of the U.N. and
the Bretton Woods institutions.

Since India had asked for the common E.U. visa
and a simplification of procedures, the Ambassadors
of E.U. countries in New Delhi had their first meet-
ing with the Ministry of External Affairs last month
to begin this exercise. ‘It takes time to harmonise
and simplify the process in all 15 countries. We al-
ready have the Schengen Visa which applies to 9
countries, including France. But we are moving in
the right direction,” the envoy added.

On his first visit to Chennai since assuming office
in mid-2000, the French Ambassador called on the
Chief Secretary, Mr. A. P. Muthuswamy, and dis-
cussed the industrial scenario and the investiment
potential in the State. He will visit the regional con-
sulate in Pondicherry tomorrow.
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ndia protests EU
offer of basmati %

1mp%;;t gquota’

Nidhi Nath Srlmvas
NEW DELHI 5 DECEMBER

INDIA HAS decided to take a

tough stand as the European

Union proposes a fixed duty-
free quota for basmati exports to
replace the existing system of
unlimited market access.

In the latest round of talks,
under the aegis of the Indo-
European Joint Business
Council, the EU suggested that
it may be in India’s interest to
accept such a quota because it
would otherwise have to pay
full tariffs on the entire volume
of basmati exported once the
European rice regime is
reformed and the present duty
concessions withdrawn.

However, the offer has been
rejected by India, as the govern-
ment is unwilling to settle for any
compromise with
the EU on basmati
before the forth-
t o m i n g
Agricultural Round under the
WTO beginning in February.

The EU’s offer comes at a
moment when it is once again

der tremendous pressure to

jig the duty concessions given
to basmati because of imbalances
in the domestic rice market,
increasing production and
reduced export possibilities
because of WTO limits on export
refunds.

Meanwhile, the US, which is
Europe’s biggest rice supplier
and pays full duty, has again
dragged EU to WTO’s Dispute
Settlement Body for faulty imple-
mentation of its reference price
system, under which basmati
gets a duty concession.

Since they pay full customs
tariff, US companies like Uncle
Ben’s find themselves at an dis-
advantage in the European mar-
ket, and are thus lobbying hard
for the reference price system to
be abolished.

In its appeal to DSB, US
accused Belgium of not properly
handling some duty refund
claims made by American
exporters under EU’s cumulative

The Econcmic
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recovery scheme. The US\has
called into question the referépce
price system itself.

This leaves Brussels with the
option of either coming to a nego-
tiated settlement with the US or
wait for the DSB’s ruling. Since
the US has refused to even begin
talks without first knowing what
would happen to basmati, the
Commission sees no way out
except first arrive at a compro-
mise formula with India and
Pakistan.

“Brussels’ problems, while
understandable, are partly of its
own making. It may be in a rush
to settle the issue, but India has
no such compulsions. With a
strong legal position and the new
Round just months away, we will
be foolish to throw away our
advantages under pressure from

them,”  sources
here said.
Moreover, com-
merce ministry

negotiators are also aware that
conceding the present advantages
enjoyed by basmati in a premium
market like Europe may be polit-
ically embarrassing for the gov-
ernment.

As a result of zero-duty
access, basmati exports to
Europe have spurted from
40,000 in 1995, when the duty
derogation was introduced under
WTO, to 1.50 lakh tonnes.

In fact, the competitive
edge given by this duty conces-
sion to the world’s most expen-
sive rice has led to becoming
hugely popular with supermar-
kets and consumers alike.

Consequently, one of the
imperatives behind the proposed
reform of the European rice
regime was also to ensure that EC
gets rid of its obligation to give
the duty concession to basmati
under its commitment to
Headnote 7 of the WTO.

According to Headnote 7, the
higher the price of an imported
product, the lower the duty to be
levied on it. Basmati, as the
world’s most expensive rice, thus

gets market access at zero duty.. j
s
L imes
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By Our Special Correspondent

BANGALORE, NOV. 28. Danish IT
companies are more interested in
outsourcing and offshore devel-
opment in India; for, working in
Denmark “may not be very at-
tractive for Indian professionals”,
the country’s Ambassador to In-
dia, Ms. Brigit Storgaard Madsen,
said here on Tuesday.

For IT professionals, taking up
overseas assignments was more
than a matter of salary and they
might not find conditions such as
a local community of Indian ori-
gin, Indian food and Indian mo-
vies in Denmark. However,
company-to-company  discus-
sions on recruiting Indian IT pro-
fessionals were on, she said.

Denmark was more interested
in promoting joint ventures .and
these could go beyond areas such
as IT to food- processing and con-
sumer goods. Right now the bal-
ance of trade favoured India, and
Denmark imported goods worth
1.3 million Danish kroner
($150,000) annually. Nearly 50
joint ventures had been establish-
ed in India which effort was sig-
nificant considering the small size
of Denmark. “We are keen on im-
plementing existing trade agree-

Denmark keen on joir

Ms. Brigit Storgaard Madsen, Danish Ambassadc

the Prince Henrik Medal of Honour and the Dip'
National Association for Danish Enterprise to Dr.
managing director, Novo Nordisk Pharma Indi
Bangalore on Tuesday.— Photo: K. Gopin

ments ‘ between our countries
rather/than drafting new ones,”
Ms. Madsen said.

Denmark was one of the major
donors for development projects
in India through the overseas de-
velopment agency, DANIDA, Ms.
Madsen pointed out. The amount

of assistance vari
lion to 200 mill
year and was ex
million kroner tt
mark-assisted
cluded a maijc
development p
ka and others
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By Our Special Corr

CALCUTTA, NoOV. 28. T
high in the city tod
group of Trinamoo
supporters demonstra
-the Chief Minister, M
deb Bhattacharjee’s r.
South Calcutta protes:
the killings of three
Supporters in Chhery
Midnapore district on

The demonstrators
entered the premises ¢
Ing complex where A
charjee resides in a n
flat. They abused the ¢
ter and shouted sloga
him. Mr. Bhattacharjec
was away in the flo
Nadia district to asses:
age. His mother was th
ily member who w:
residence at that time.

Fearing that the sity
go out of control, police
to action and rounded
18 protesters. The C
Party of India (Marxist
the timely intervention
lice prevented the Trina
porters from going on a

The incident was pi
Trinamool’s city-wide
against the Chherual }
wel]'as the forcible seizy
!)Vodles from Calcutty



/wo'India, France to set up IT task force

By Vaiju Naravane

PARIS, SEPT. 29. France for the first
time today admitted that it had a
shortage of 10,000 1T profession-
als and an estimated 50,000 1T
technicians and indicated that it
might look towards India to fulfil
some of its requirements.

This was revealed by officials of
NASSCOM, the Indian Associ-
ation of Software and Service
Companies at the signing of the
France-India Memorandum of
Understanding, to promote closer
cooperation and exchange in the
IT sector.

But French officials when ques-
tioned denied that such a propos-
al had been formulated. France
takes pride in its technological
know-how and would be hard put
to admit that it lacked the neces-
sary number of competent pro-
fessionals in the world’s fastest
growing high-tech industry.

The Minister for Information
Technology, Mr. Pramod Maha-
jan, who signed the agreement
with the French Minister for For-
eign Trade, Mr. Francois Huwart,
told The Hindu: “We have signed
an Mol but this agreement will

not be worth the paper its writ
on unless we can guarantee its
implementation. We must trins-
form this MoU into an Msl -
memorandum of implementa-
tion. And the IT industry in loth
our countries will have to make
this happen.”

With 1T imports from Indiaval-
ued at $§ 28 miilion, France ac-
counts for less than half a per tent
of India’s total IT exports of § 4
billion. Indian companies preient
at the two-day Paris meéing
which included a business sami-
nar between French and Indian
companies hope to sign coll:bo-
ration deals with France totaling
$ 6 million in the near future

The agreement signed by Iadia
and France lays special emptasis
on software development, 1T en-
abled services, e-commerce, the
exploration of third country nar-
kets, electronic governance in-
formation secirity,
tele-medicine, cyber educdion,
Human resource developnent,
and the development of research
and design.

A special India-France IT lask
Force would be set up to identify
and facilitate cooperation in hese

fields and aim at certain specific
deliverables. These include set-
ting up talent incubators in India
and France, tapping on institutes
of higher learning in India, har-
monisation and cross certifica-
tion of digital  signatures,
increasing internet connectivity
between the two countries, devel-
oping e-government, interactive
broadband multimedia content
and information security.

Questioned about the possibil-
ity of Indian 1T professionals
working in France, Mr. Mahajan
said: “We understand that France
is concerned about immigration.
The first question a Government
asks when a foreign national en-
ters the domestic job market is
“are my people going to lose their
jobs” and we fully understand
this concern. Which is why I
would be much happier with so-
lutions like outsourcing, whereby
French firms can contract Indian
firms without having to import
Indian labour, the IT industry not
being location-specific.”

“There could be company-to-
company agreements whereby
employees from an Indian com-
pany could work in France and

return once the contract termi-
nates. In any case it is for the host
country to decide whether or not
they need foreign IT profession-
als. My aim was not to ask the
French Government to give visas
or work permits to Indians. |
merely told them that we produce
100,000 IT professionals per year
and that by 2005 this number is
expected to go up to 300,000...
that we are supplying people to
Japan, Germany, the U.K. and the
U.S.. Now it is for them to de-
cide,” the Minister said.

The French Foreign Trade Mink»
ister, Mr. Francois Huwart, said
France was determined to estab-
lish the necessary legal frame-
work both at the National and
European level.

The French law on Information
Society would allow the present
legal framework to be adapted to
changing needs created by the
development of information tech-
nologies and electronic  com-
merce. India too has similar
ambitions and was one of the first
countries to adopt -a fegulations
in this field,. -




@ia and UK
will resumey
N-diplomacy

4 \ y L K Sharma
The T{mes of India News Service

LONDQON: Britain and India will
re sumg nuclear diplomacy in
April—‘by that time Pakistan’s
revised stand on the comprehen-
sive test ban treaty (CIBT) will,
probable, become clear.

The two countries plan to co-
ordinate their efforts during the
conference on nuclear disarma-
ment in Geneva, said British for-
eign secretary Robin Cook after
his talks with Indian external
affairs minister Jaswant Singh.

Of course, India has been
involved with the US. in an
intense dialogue on India’s
nuclear policy even though the
differences on signing the CTBT
have remained unresolved after
several rounds of talks in which
Mr Jaswant Singh has participat-
ed. What India and Bntain hepe
to achieve separately in this field
remains to be seen.

Much will, certainly, depend on
the new American administration
in the U.S, because this is not a
subject on which Britain is expect-
ed to take an independent line. In
the past, British nuclear disarma-
ment negotiators had managed to
irritate India because of their
over-enthusiasm. However, since
then much water has flown and
even in London there is a greater
understanding of India’s strategic
compulsions.

A new factor may emerge if
suddenly Islamabad were to
reverse its policy and decide to
sign the CTBT. While pressure on
India may increase in that event,
India’s resistance may also grow
since it has always been critical of
the Western efforts to equate
India with Pakistan.

In response to a question on
India’s aspiration to become a per-
manent member of the UN securi-
ty council, Mr Cook merely reiter-
ated the set formulation of
Britain’s “commitment to security
council reforms” and the impor-
tance of representation to Asia.
The emphasis on a consensus on
Asian representation can hardly be
interpreted as an outright support
for India’s candidature. The two
ministers covered a wide range of
issues and shared their concern
over the situation in Afghanistan.
' Mr Cook said, “The Anglo- Indian
relations are in a good shape and
there are no problems.”

In the areas of trade and eco-
nomic relations, the two countries
are moving forward. Prime
Minister Tony Blair plans to visit
India on the Indian Prime
Minister’s invitation.
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~Jaswant calls for increased
Indo-British defence ties

HOD

LONDON, Nov. 16. The External Affairs Minister, Mr.
Jaswant Singh, has called for increased defence
cooperation between India and Britain during his
meeting with the British Defence Secretary, Mr. Ge-
offrey Hoon, on Wednesday. The issue is likely to be
pursued during Mr. Hoon’s visit to New Delhi next
month.

Talking to mediapersons after meeting Mr. Hoon,
Mr. Singh said that given the growing closeness of
Indo-British relations, he thought the two countries
needed to engage each other on a qualitatively dif-
ferent footing rather than merely as “‘buyers and
sellers” of defence equipment.

He did not elaborate but indicated that nhdla was
keen on closer interaction in areas of sequrity and
defence. This would be consistent with the current
momentum of Indo-British relations, which he de-
scribed as the “best ever’. He refused to comment
on the specifics of what form closer defence ties
could take. On the negotiations for Hawk aircraft, he
said it was an issue which was “really in the realm of
my colleague Mr. George Fernandes’ parish and I
don’t want to transgress it”’. It was in this context
that he outlined his proposal to raise the level of
i defence interaction and give it more teeth in terms
¢ of joint initiatives.

Mr. Singh said he had extensive and fruitful dis-
cussions with British officials, including the Foreign
Secretary, Mr. Robin Cook, on issues of common
concern. Asked if Britain had assured support on
India’s claim to a permanent seat on the U.N. Secu-
rity Council, he said Mr. Cook reiterated the
“strength of India’s claim” and that various propos-
als for the expansion of the Security Council and
U.N. reforms were reviewed.

By Hasan Suroor

Earlier, Mr. Cook said during his India visit in April
he expressed Britain's *‘commitment” to reform and
expansion of the Security Council, which would pro-
vide for a permanent member from Asia. “I said
then that India was obviously a natural contender
for that place.”

Mr. Cook’s formulation was reiterated later in the
day by the Foreign Office Minister, Mr. Peter Hain,
who is scheduled to visit india over the weekend —
his second in less than a year. Some issues discussed
by Mr. Singh here would be pursued during Mr.
Hain’s visit to New Delhi.

r. Singh, at his press conference, was asked by a
Pakistani journalist if that country was discussed
during the talks. He said developments in Pakistan
were discussed with Mr. Cook as part of an exchange
of the two countries’ assessment of events in the
context of the Kargil conflict, the coup in Pakistan
and the hijacking of the Indian Airlines’ plane. But
nothing specific was discussed in terms of Indo-Pa-
kistan relations.

He declined to comment on the OIC’s resolution
on Kashmir except saying that India had taken note
of it. He ticked off journalists for referring to Jammu
and Kashmir as simply “Kashmir’” and the issue as
the "Kashmir issue” and corrected them, insisting
that the full name “‘Jammu and Kashmir”’ should be
mentioned.

Other issues discussed during Mr. Singh's visit in-
cluded trade, the fight against terrorism and the
need to restore democracy and the 1997 constitu-
tion in Fiji. He referred to the bilateral visits between
London and New Delhi and said he looked forward
to receiving Mr. Hain and Mr. Hoor;el\//ly-lain would

also visit Chennai, where he has s ocial engage-
ments.
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MUMBAI, Nov.1. [celand today said
it would have no hesitation back-
ing India’s bid for a permanerit
seat on the United Nations Secu-
rity Council.

The President, Dr. Olafur
Grimsson told The Hinduthat
“given the representative struc-
ture of the UN., a country of a
billion people cannot be excluded
since they are an important
chunk of mankind.”

If three European countries
could have a permanent seat in
the five-member Security Coun-
cil, then “it is but appropriate that
a country with a billion peopie
which is the largest democracy
should have a seat, he said.

Such a seat for India, Dr. Grims-

son said, “was logical” and his
country would unhesitatingly
support India for its “deserved

place.’

Dr. Grimsson, who is lcddmg_, a
350-member delegation, finds
that his country could have useful
cooperation with India based on
mutual trust. ““The visit has been
useful and promises to bind the
two countries into a strong

Mr. Murli Deora hosted a lunch
for the visiting dignitary.
PTI, UNI report
Dr. Grimsson said his country
s keen on cooperation with In-

bond.” dia i film-makipg as it was im-
i The Former Congress(l) M.P.,/ preSsed Mﬁer's expertise

in technique as well as literary
and imagery skills.

Talking to presspersons here,
he invited the Indian film-makers
to Iceland for shooting.

Meanwhile, the Icelandic film-
maker, Fridrik Thor Fridriksson,

A member of the Bharatiya Vidya Bhavan presenting ‘poorna kumbam’ to the President of
Iceland, Mr. Olafur Ragnar Grimsson, during the eighth convocation of a free programme
of the Gandhi Institute of Computer Education and Information technology
in Mumbai on Wednesday.— Photo: Vivek Bindre

told PTI that he had already
planned a film with India as ep-
icentre.

Dr. Grimsson also visited the
Prince of Wales museum here and

expressed delight over itgcollec-
tion of rare artefai%‘



“Indo-E.U. round table to be set up

By Sushma Ramachandran

BRUSSELS, NOV. 14. India and the European Union are
taking steps to forge closer cooperation as a follow-
up to the Indo-E.U. summit in Lisbon. A policy dia-
logue on political issues was held last week in Paris
while a round table comprising experts will be set up
during the forthcoming visit of the E.U. External Re-
lations Comminissioneg,Mr. Chris Patten, 4n January.
A TP

The round abl§ will function'as”a thirfk-tank and
is expected to provide a focal point to upgrade Indo-
E.U. ties. Discldsing this to a group of Indian journal-
ists, the head df the European Commission’s India
unit, Ms. Laurdnce Argimon-Pistre, said an Indo-
E.U. counsel wil also be set up in New Delhi to
tackle visa issues especially for information technol-
ogy professionals. Though the E.C. delegation does

not issue visas, as this is left to individual countries
and their embassies, it can play a coordinating role

in this regard.

Ms. Argimon-Pistre felt the five-day visit of Mr.
Patten would be significant as it would signal the
increasing interest of the E.U. to establish closer ties
with India. She felt the Lisbon summit in June had
marked a turning point in bilateral relations as vari-
ous issues — including sensitive political areas such
as disarmarment — are now being discussed without
any hesitation. The period of tension following the
Pokhran nuclear tests has now dissipated and an
open dialogue has been established.

Regarding concrete follow-ups to the Lisbon
meeting, she said a number of joint working groups
have been set up on various issues. In order to rectify
the lack of awareness in both regions about India
and the E.U., she said it has been decided to promote
exchanges on both sides and set up scholarship pro-

grammes//
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Bush admits drunk driving arrest

S. Rajagopalan
Washington, November 3

US presidential election has taken a seem-
ingly dramatic turn with Republican nomi-
nee George W. Bush admitting that he had been
arrested way back in 1976 for drunken driving.

The acknowledgement came immediately
after a TV network ran the story on Thursday
night. Bush, who had given up drinking 14 years
ago, has repeatedly said that he had made "mis-
takes" in the past, but never disclosed the arrest
for drunken driving.

Explaining why he chose to keep the matter
such a closely-guarded secret, the Texas
Governor said it was because he wanted to be a
role model to his twin daughters. "As a dad I
didn't want my daughters doing the kind of
things that I did," he said. .

News of the arrest, although from a distant
past and for an offence that did not involve any
fraud or criminal act, convulsed the political
scene and sent analysts into the overdrive. The
question' engaging every mind was how the
episode would impact on Mr Bush's chances of
making it to the White House. '

Till the unexpected twist on Thursday night,
Mr Bush had for nearly a month maintaining a
slim yet steady lead over Democrat Al Gore in
what has been projected as the closest presi-
dential race in 40 years.

To be sure, the "news leak” so close to the elec-
tion day of Nov 7 has made the Bush camp
deeply suspicious. However, campaign aides of
Gore denied any hand in the leak and said it
would be "inappropriate” to make any com-
ment. Bush, who had his own "suspicions" about
the revelation at this juncture, deeply regretted
the Sept 1976 incident in Kennebunkport,
Maine. "'m not proud of that. I've often said
t}aat years-ago I made some mistakes...I regret

JUST FOUR days ahead of the D-Day, the

Democratic presidential candidate and Vice-President Al Gore _(right) puts his_ hand over his
heart when his daughter Karenna Gore-Schiff (C) introduces him at a campaign stop in Las
Cruces on Thuysday. Photo: AP

that it happgned...I stopped drinking 14 years
ago and I Waven't had a drop since," said Bush
if/ Laura by his side. "I have been

used to drink too much in the past,” he said. To
questions on how the disclosure would be
received, he confined himself to the remark: "I
have been very candid about my past.”

straightforward with the pe /le, saying that I

Indo-German talks

/Fiji military hunfs
enter second round\/

down rebels, 11 dea

Suva, November 3 \(\(\ /\G) 1\ \\:apital, where a tight curfew is in

v

TWELVE REBELS were under
arrest today and up to 11 soldiers
dead after a bloody mutiny at the
barracks here was put down as
Fiji's military searched for escaped
mutineers amid a strict curfew.

"We're going to keep the momen-
tum going with the search. The
rebels are armed and we thought it
best to keep the population off the
streets today so that we can contin-
ue unhindered," army spokesman
Major Howard Politini said.

Some 24 people were in hospital,
six of them civilians wounded by
shrapnel and stray bullets as an
measy calm settled over the Fiji

force after sporadic
throughout the night.

Politini said the death toll was

ight although Australian Foreign
Minister Alexander Downer, quot-
ing staff at Australia’s high com-
mission in Suva, said it had risen to
11. About 40 rebels seized control
of key operations at the Queen
Elizabeth barracks yesterday, tak-
ing five officers hostage.

A swift counterattack by the mil-
itary last night freed the hostages
and captured 11 of the mutineers,

gunfire

but 20 armed insurgents escaped ;

and were believed to be hiding in
jungles around the barracks.
(AEP)

Berlin, November 3 \)\f \/\n?q\\\\ a "positive sign".

held the second round of

INDIA AND Germany to;isl

strategic dialogue here today
with Berlin terming bilateral rela-
tions as "very smooth" and on an
“even keel".

Foreign secretary Mansingh, who
led the Indian delegation, opened
the first session of talks with his
German counterpart Wolfgang
Ischinger in the backdrop of "prob-
lem-free ties” between the two
countries, a senior German foreign
ministry official said.

He said no specific issue will be
highlighted or brought into focus
during the meeting, describing it as

The second round comes just
seven months after the two sides
initiated dialogue in New Delhi
uring Ischinger's visit in April.

"Indo-German relations are in
very good shape. We are commit-
ted to intensifying our dialogue
with India and the mood is opti-
mistic," the official said on the eve
of the meeting.

Nuclear disarmament, planned
expansion of the UN Security
Council, the South Asian situation
and terrorism are expected to be
among the issues to be taken up
for discussion. Major international
issues of interest to both countries
will also be discussed. (PTI)
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./fn/dia, Germany
to fight terrorism f

BERLIN, NOV 4 Sharing India’s con-
cern over cross-border terrorism,
Germany has agreed to ‘fully sup-
port’ New Delhi's initiative in
framing a new comprehensive
global convention to fight inter-
national terrorism.

The German support for the
proposed convention was con.
veyed to the Indian delegation
during the second round of Indo-
German  ‘strategic dialogue’
| which ended here on Friday eve-

ning. %0 ,\\ U
The visiting oreign S€cretary,
Mr. Lalit Mansingh and his\Ger-
man counterpart, Mr. Wol ang
Ischinger led the respective dele-
gations at the one-day meeting

which also included disarmament
officials,

Mr. Mansingh told newsmen ,
after the meeti g that the strate-
gic dialogue has helped Germany
appreciate India’g security con-
cems. “The positions taken by In-
dia and  Germany ~ on
disaramament issues may not co-
incide but we have been able to
make them appreciate our securi-

ty concerns,” he said, — PTl//P
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Andia, France plan I;‘[\‘ tie- -up "\

PARIS: India and France will ex-
plore ways and means to enhance
bilateral co-operation in the fields
of information technology (IT), ed-
ucation and biotechnology during
the two-day meeting of the Indo-
French forum starting here next
week. '

‘Among other things, the forum
meeting, to be held from October
30 to 31, would find out ways to ex-
ploit India’s IT expertise benefiting

both the countries,” Kanwal Sibal, -

India’s ambassador to France said.

The co-chairman of the forum,

Ramakrishna Hegde and his
French counterpart Jean Francoise-
Poncet would chair sessions on
biotechnology, culture, education
and media. After detailed discus-
sions the forum would make rec-
ommendations to both the govern-
ents.

The forum, comprising scientists,
tellectuals, academic and industri-
ists from the two countries, was
stablished during French Presi-
nt Jacques Chirac’s visit to India
in 1998 to boost co-operation in the
fields of technology, culture and ed-
ucation.

“France will also be a partner
country in the technology summit
to be held in Hyderabad next
month and there will be a major
conference of Indian and French

start-ups in January next year in
Paris,” Sibal said.

One of the key issues to be dis- -

cussed in this forum meeting would
be France’s tough visa regime
which makes it almost impossible
for the Indian IT professionals to
get work permits. In recent months,
going by the global trend, French
.companies have expressed their de-
sire to hire Indian IT professionals.
The visa issue was also discussed
between India and France during
the recent visit of IT minister
Pramod Mahajan who proposed the
possibility of giving short-term non-

require about 10, professxonals
to meet the mdustry demand.

In the last four mgetings, the fo-
i trial invest-
ment, the revalorization of technol-
ogy transfers in advantageous re-
gions, joint ventures, economic and
commercial problems and scientific
and technological collaboration be-
tween the two countries.

Other proposals for the forum
meeting include increasing interac-

tion between business an age-
ment experts benefjting beth the
sides. P7) '
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Haly keen

By Ashley D’Melio YAy Italy has eridged as thel

MUMBALE: India and Italy will be
taking up collab-
oration in three
areas of the IT
field, software
development,
software training
and joint ven-
tures.

This was stated
by the Italian
minister for
industry and for-
eign trade, Enrico Letta who said
that Italy was interested in getting
Indian IT professionals to over-
come the shortage present in Italy.
The mingster is heading a large
busine®3 % legation to India.

The minister said that Italy
would like to enlarge its presence
in the traditional field of trade
between India and Italy like
machinery, automobiles, marble,
textiles and expand into other high
tech areas like IT.

Enrico Letta

largest investor in India durin
1999 with an investment of $399.8
million and an average of 85 col
laborations between Indian and
Italian firms have been approved
over the last ten years.

Trade between India and Italy
has crossed the $2.5 billion mark in
1998-99, though the last fiscal had
seen a slight slowing down.

Mr Letta said that he has visited
the plants of Fiat and Piaggio in
India and was pleased at the work
being done there.

Apart from IT, there were two
new areas where Italy was keen to
collaborate with India: tourism and
environment technology.

An agreement on increasing the
tourism opportunities was signed
earlier in June and this will lead to
the Italian National Agency for
Promotion of Tourism opening its
office in India.

In addition, there would be more
flights of Alitalia between the two

|

dian 1T professionals” 0

countries.

In the field of environment tech-
nology, Mr Letta said that Italy has
done considerable research on the
photovoltaic system for producing
alternate power and this could be a
field of cooperation between the
two countries.

An Indo-Italian venture in Cal-
cutta was already manufacturing
photovoltaic cells for India, he
added.

Mr Letta said that Italy was also
concerned about the WTO agree-
ment and said that the problems
should be settled amicably. “We
failed in Seattle”, but efforts
should go for a democratisation of
the global process. Italy will be the
head of the group of seven next
year and we hope to lead an initia-
tive to restore dialogue. I will also
be talking to Indian government
leaders to ascertain if their think-
ing is on the same lines. Social and
environmental problems lead to
failure at Seattle.

We will be leading a delegation
to China later in the year, but this is
our main trip so far. “I have come
with 50 industrial and financial
leaders and their institutions, so
this trip to India is important for
us,” he emphasised.

The minister insisted that Ital-
ians wanted a more open Indian
market.

Earlier at a seminar held by the
visiting Ttalian delegation, the
president of the Indo-Italian
chamber of Commerce and Indus-
try, Narinder Nayar pointed out
that most of the joint ventures
between Indian and Italian firms
were in the small and medium
scale sector.

The Italian business delegation
consisted of members of Asso-
camerstero, the apex body of the
Italian Chambers of Commerce
Abroad which represents 62 Italian

Sk

G
501]

RII
agre
Crort
Thw
mini
top
clear
Mot
ther
is ex.
al re
last .
men
RIL
men
CM
alon
ter !
Reli

Chambers of Commerce Abroad, ei
and generates over 200, usi;>" R 1
ness contacts every year.

THE TIMES OF INDL

¢ gct 20D



/

By Alok Mukherjee
NEW DELHI, OCT. 18, Italy has been

- quick to build on the positive at-

mosphere created by the visit of
the Prime Minister, Mr. A.B. Vaj-

*/ payee, to that country in June this
' year. Within three months of that

N e e e e i

visit, the Italian Minister for In-
dustry and Foreign Trade, Dr En-
rico Letta, flew into India with a
30-member delegation of private
industrialists, bankers and public

: sector officials to “forge a broader

bilateral trade and economic rela-
tionship.” (i M \3-

In a conversafion’ with' The
Hindu, Dr. Letta said that Mr. Vaj-
payee, during his stay in Rome,
gave Italian industry representa-
tives an attractive picture of the
Indian economy and the broad
policy initiatives taken by the

- Government on the economic

* front. “That created a lot of in-

terest about India and we decided

' to start working on it at once. In
- fact, your Prime Minister and my

Prime Minister seemed to have

", glicked immediately and a new
. chemistry developed between
. them,” Dr. Letta said.

!* The Italian Minister explained

- that Italy had a strong presence in

India in the 1980s, but due to do-
mestic political developments
and large-scale economic reforms
undertaken to get into the Eu-
fopean single currency union,
most of these companies with-
drew from the global market.

:“Today, there are a few big Italian

presence in India like Fiat and

‘Piaggo and we will continue with

them. That apart, we intend to di-
versify our relationship to other
emerging areas such as pharma-
ceuticals, information technolo-
gy, tourism, etc. In fact, tourism is
one industry which is bound to
grow world over and India and
Italy are uniquely placed to devel-
op their respective sectors given
their rich historical and cultural
heritage.”

To strengthen the bonds in the

broader e

Dr. Enrico Letta
tourism sector, India and Italy
have already signed a cooperation
agreement during Mr Vajpayee’s

 Rome trip. Dr Letta, during cur-
rent his visit to India, initiated the
opening of an office of the Italian
tourism bureau in Mumbai and
soon, Alitalia, the national carrier
of Italy, is going to have six weekly
flights between Mumbai and Mi-
lan.

Like others, Italy too has a com-
plaint list against India. For one, it
wants increased patent protec-
tion in this country since “we are
not into quantity production but
quality production and it is very
important to us to have intellec-
tual property protection,” Dr. Let-
ta said. Italy also wants a quick
re-start of the World Trade Orga-
nisation (WTQO) negotiations
which got stalled in Seattle last
year. “It is important to have
strong international trade rules in
a globalised world. India has its
concerns about unfulfilled com-
mitments of the Uruguay Round
and we want a fresh round to be-
gin. Our view is that both can be
done simultaneously - complete
the Uruguay Round commit-
ments and also broaden the agen-
da for the new round,” Dr. Letta
explained.

Another concern of the Italian

HE HINDU
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industrialists is about the multi-
plicity of taxes in India - both at
the Central level and at the State
level like octroi, sales tax, etc.
“Our companies complain that
they are taxed heavily in India. I
have brought this to the notice of
the Finance Minister, Mr. Yash-
want Sinha. We have also invited
Mr. Sinha to visit Italy in January
next year to dispel the apprehen-
sions of our investors.”

“Then bureaucracy remains a
problem - it is a problem in India,
it is a problem in Italy,” the vis-
iting Minister lamented.

Despite these hitches, Dr. Letta
was confident that the bilateral
economic relationship was bound
to diversify and grow. “I am sup-
posed to visit China, but I came to
India first. That is our priority for
India.” Being a Minister with an
economic portfolio, politics was
not on the agenda of Dr Letta dur-
ing his India visit. “But I am a pol-
itician and I was very interested to
see how the coalition Govern-
ment works in India - supported
as it is by regional parties with a
Central party at the core of it. And
of course, [ met the Leader of the
Opposition, Mrs. Sonia Gandhi,
and discussed the Congress par-
ty’s programmes and plans for
the future.” Dr. Letta reveale
that his interaction with
Gandhi was in English.

UK. to issﬁe/more
work permits

LONDON, OCT. 18. Britain is plan-
ning to issue 30,000 more work
permits next year as part of the
Government’s drive to allow well-
qualified foreign recruits, includ-
ing IT experts, into the country,
the Employment Minister, Ms.
Margaret Hodge has said. The fig-
ure, an increase of around 40 per
cent on the 90,000 permits issued
last year, follows a relaxation of
rules unveiled earlier this month,
officials here said. — PTI
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By Our Special Correspondent

DELHI, SEPT. 30. Signalling the
mplete normalisation of Indo-
erman ties after the Pokhran nu-
lear tests, Germany today took
the lead in resuming develop-
mental assistance to India.

Addressing a press conference
with the External Affairs Minister,
Mr. Jaswant Singh, the visiting
German Foreign Minister, Mr.
Joschka Fischer, today said Ger-
many was ready to reopen devel-
opmental assistance to India as
part of its efforts to improve ties
with New Delhi. The assistance,
which revolved around transfer of
soft loans, was stalled after the
nuclear tests in May 1998. Ac-
cording to Mr. Fischer, the trans-
fer of these loans would resume
after completion of the necessary
formalities.

On India’s presence in an ex-
panded Security Council, Mr.
Fischer said Germany “appreciat-
ed” India’s readiness to take on
the responsibilities of a council
member. India, he said, was “one
of the key elements” of a new
world order which had emerged
after the Cold War.

In response, Mr. Singh said In-
dia was ready to accept the re-
sponsibility of a permanent
member in an enlarged Security
Council. The two countries were
not competing with each other for

/. Germany to resume
w'\ assistance to India" AT

\0

The German Foreign Minister, Mr. Joschka Fischer,
with the External Affairs Minister, Mr. Jaswant Singh,
in New Delhi on Saturday. — AP

a slot in the council, he said. Mr.
Fischer pointed out that Germany
was committed to a multi-polar
world order which only a re-
formed United Nations could
guarantee.

Germany rejected the use of
terrorism to promote political
ends, but supported the solution
of Indo-Pak. differences through
peaceful meaps. 1t had expressed
complete
over the

ijjacking of the Indian
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Airlines plane. He lauded the
Prime Minister, Mr. Atal Behari
Vajpayee’s “courageous step’” in
visiting Lahore so that Indo-Pak.
relations could be normalised.

On the Comprehensive Test
Ban Treaty, Mr. Fischer said Ger-
many was committed to the en-
forcement of the ban. He hoped
all countries including India
would sign the CTBT, but added
that the U.S. Senate had blocked
the ratification of the treaty

\\
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'?ugoslav envo
urges India role
in the Ba

HT Correspondent
Calcutta, June 1

INDIA CAN play @*major part in
resolving strife in the Balkans by
stepping up its role of “moral force
and conscience-keeper” of the
world. This was stated by Yugoslav
ambassador to India, Dr Cedomir

Strbac, here today.

Strbac said that while his country
was “very thankful” to India for
speaking out against the “barbar-
ic” aggression perpetrated by the
North Atlantic Treaty
Organisation (NATO) from March
to June last year, Yugoslavia would
be looking forward to more
“political and diplomatic support”.
Strbac is here to explore possibili-
tiess of improving trade ties
between his country and
eastern India, particularly West

- Bengal.

Speaking about conditions in
Kosovo, nearly a year after the
entry of the United Nations forces
in that southern province, the
ambassador said: “the situation

there is worse than ever. It’s a .’
“¢ivilized and beautiful country of

land of chaos now — lawlessness,
violence, drug trafficking,
prostitution, social ills and strife
have reduced the province to
hell”. More than 300,000 Serbian

residents of the province have,

become refugees and UN interven-
tion has not been of any help,” he
said.

Speaking to reporters, Strbac
said his country’s only “guilt” was
to stand firm against “extremist
forces of secessionism and defend

itself against Albaman tvrronsts
The secession of some provinces
had given rise to civil strife, which
was an excuse for NATO to inter-
vene.

The ambassador gave a vivid
account of the damage caused to
Yugoslavia, which had been pul-
verized by 25,200 tonnes of explo-
sives dropped during air sorties
during the 78-day period from
March 24 to June 10.

The bombings, he said, had
caused damage to the tune of $ 100
billion and had killed more than
2000 Yugoslavs, nearly a third of
whom were children.

“More than 7000 people have
been seriously injured and
maimed, 422 school facilities dam-
aged and 82 bridges, 48 health
institutions and 74 TV transmitters
destroyed,” he said. More than 120
industrial, commercial and
agricultural facilities were dam-
aged, rendering 600,000 workers
jobless and 2.5 million people
without means of sustenance, he

. added.

- Terming Yugoslavia as the “most

Europe”, West Bengal Deputy
Chief  Minister  Buddhadev
Bhattacharyya lambasted NATO
for its blatant aggression that, he
said, “is stark evidence of US
imperialism”.

hattacharyya, who inaugurated
a photo exhibition at Gorky Sadan,
documenting widespread damage
caused by NATO bombings of
Yugoslavia, recalled India’s close
ties with that country.

THE HINDUSTAN TIMES
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ndia, EU plan unique vision

yv statement for future ties

\‘X\/blndranl Bagchi

NEW DELHI 16 JUNE
NSPIRED BY the US, India
and the European Union (EU)
will be signing a vision state-

ment when the Prime Minister
goes to Lishon next week to
attend the first ever India-EU
summit.

Structured in the form of a
joint declaration, the statement
will reflect the envisaged future
of Indo-EU relations.

Among the clauses on terror-
ism and international security
will reside the tangible economic
cooperation clauses, including
proposed hard decisions like tar-
iff reductions.

In fact, the commerce min-
istry believes the “time is ripe for
looking into strengthening our
relations and examining the pos-
sibility of a regional trade agree-
ment with European Union.”

This was floated by additional
secretary Nripendra Misra at a
CIl seminar on the subject on
Friday. Which is why the joint
declaration in Lisbon is expected
to reflect some of the steps

towards a freer trading system
between India and the EU.

It is easy to dismiss the idea
as one whose time is yet to come,
especially given the asymmetry
in trade policies of the two
nations.

However, in the current pic-

ture of the globalised world, India

needs to engage intensively on a
bilateral basis with all the three
major regional trading arrange-
ments currently in place.

These were identified by
economist Bibek Debroy as Nafta
(encompassing even  South
America in the foreseeable
future), EU and Asean plus three
(i.e. China, Korea and Japan).

Since only South Asia (read
India) and Africa are out of the
loop, it is important that India set
up bilateral preferential trading
arrangements.

EU is India’s largest trading
partner with a bilateral trade
touching $20 billion. But it has
taken EU a while to recognise
India as an emerging economic
and political power. Central to
this recognition is not only

L. koA

India’s sustained economic
growth, especially in the New
Economy sectors, but also

Europe’s tentative steps towards
evolving a common foreign and
security policy (CFSP).

A fallout of a crucial defence
ministers’ meeting on November
15, 1999 was that the emerging
CFSP received a leg-up with
increased cooperation in military
affairs.

Currently involved in imple-
menting the reforms under the
Amsterdam Treaty of 1997, EU
is finally acquiring teeth in the
CFSP.

But what it needs to acquire
more than anything else is a com-
prehensive European outlook
and capability. It is in this new-
and-improved outlook that India
finds a place, not merely in an
Asian but a global context.

However, it is clear that
India’s relations with the EU Big
Three (Germany, France and
UK) will remain “individualised,”
especially in areas of internation-
al security, trade and human
rights, labour etc.
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/ﬁelgiumf-FIanders region
‘keen on Indian investments

By S. K. Ramoo

BANGALORE, JUNE 17. The Export
Vlaanderen regional office at Ban-
galore, inaugurated by the Chief
Minister, Mr. S.M. Krishna, recent-
ly is meant to promote exports and
investments from the Flanders re-
gion of Belgium. It will also sup-
port Flemish firms to conduct
business in India. The Bangalore
office will be catering to Karnata-
ka, Andhra Pradesh, Tamil Nadu
and Kerala. Mr. Paul Hegge is the
chief trade commissioner sta-
tioned in New Delhi and Mr.
Jayant Nadiger, based here, is serv-
ing as its Trade Commissioner for
South India. \,\Q ~\

Export Viaanderen in the 1§
two years has organised several
trade missions in sectors such as
ports, textiles, health care, envi-
ronment, waste treatment tech-
nology, food processing and the
software. It is planning investment
seminars for Indian firms that are
eager to set up offices in the Belgi-
um Flanders region for penetra-
tion of the European market.

The Flanders region has become
a centre for several companies,
specialising in information tech-
nology and related fields, includ-
ing e-commerce. It also houses
several multinational pharmaceu-
tical firms and is a manufacturing
base for cars, buses and trucks.

Lernout & Hauspie (L&H) in
Flanders is a global leader in ad-
vanced speech and language soft-
ware for both home and office Its
products are based on four core
technologies — automatic speech
recognition, text- to- speech, dig-
ital speech and music compres-
sion and text-to-text translation.

Flanders Language Valley is a
cluster of high-technology compa-
nies, offering specialisation in the
realms of speech, artificial intelli-
gence and language. Many of them
are building tailor-made dialogue
applications for service-oriented
customers, including banks and

travel agencies. The Digital Signal

Processing Valley has the inter-
university Mircoelectronics Cen-
tre, one of the top research groups

in the field. The region also ha
several world-renowned e-com-
merce companies. Agfa, a Flemish
multinational, is in the forefront of
medical imaging. - W

The City of Antwerp in Flandérs
has a flourishing global diamond
centre. The Antwerp Port is ranked
fourth in the world and second in
Europe. It has the second largest
petro-chemical complex,  after
Houston in U.S.

The Port of Ghent specialises in
the shipment of fruit juice and
storage of deep-frozen products. It
also handles grain products. It is a
base for the shipment of Honda
cars to Europe. Volvo cars and Vol-
vo trucks are assembled at the port
town for worldwide distribution.

The Port of Zeebrugge, which
witnessed a massive expansion in
recent years, is a deep water har-
bour that provides access to large
vessels and has emerged as a lead-
ing European port. Flanders as-
sembles more than a million cars
annually. The family-owned Van
Hool is a major bus and coach
manufacturer and has been ex-
porting around 80 per cent of its
passenger vehicles. Its luxury
coaches are popular both in Eu-
rope and the U.S. It also manu-
factures industrial vehicles.

Every year consumers outside
Flanders buy about 70 per cent of
the trendy furniture produced in
the region.

Kereon is a leading designer and
manufacturer of light fittings in-
tended to highlight architectural
aspects of space and optimise light
potential. Some 70 per cent of its
turn over is exported.

BULLION RATES

June 17 rates in rupees with
previous rates in brackets:

Chennai

Bar silver (one kg) ... 8,220 (8,220)

Retail (one gm) -, . ..8.45 (8.45)
24ct gold bullion (10 gm) ,641 (4,654)
22-carat retail(one gm) 425 (427)
Mumbai

Silver spot (.999 fineness) ..8,025 (8,010)
916 fineness ... 7,890 (7,885)
Standard gold ..4,560 (4,550}

22-carat gold 4220 {4210)




India summit
next week to hel

bilateral trade;

PRESS TRUST OF INDIA

BERLIN, JUNE 18

ACKED by calls for mak-
ing India‘a “privileged
partner”; the 15-nation

European Union (EU) is looking
forward to its first ever summit

with India in Portugal next week as:

an opportunity to enable bilateral
trade surpass $20 billion and to
give their relations a “clearer iden-
tity and political consistency.”
EU’s summit with India at
Coimbra, near the Portugese capi-
tal Lisbon, is being variedly de-

i scribed as the ‘high point’ of EU-

India relations and a “very
important event” to give “addi-
tional impetus” to these ties dating
back to the early 1960s.

Officials of the European
Commission, the executive.body
of EU, told PTI from Brussels that

there is a real possibility to up-

grade the relationship between
EU and India in all its dimension
— political, economic, social and

) cultural.

. Prime Minister Atal Behari
Vajpayee will be attending the
summit on June 28 and will confer
with the top EU leadership. ,
The EU will be represented by

* the Portugal Premier Antonio

Guetrres in his capacity as presi-
dent of the EU council, EC presi-

: dent Romano Prodi, EU high rep-

resentative. for common and

- foreign and security policy Javier

Solana and EC’s external relations
commissioner Chris Pattern.

- India becomes the sixth coun-
try after the US, Canada,Japan,

Russia and China to have a sum-,

mitwith EU.

The European parliament ina
resolution on EU-India relations’
late last year wanted India to be-
come a “privileged partner” of the
EU in both political and economic

-terms.

Commission officials while ex-
pressing optimism that the sum-
mit would “encourage growth” in
Indo-EU trade, noted that India
took only ashare of 1.3 per cent of
EU’s imports, exactly the share of
Hong Kong, and even lower than
Singapore. China’s share of Euro-
pean imports was about six per
cent.

The bilateral trade volume in
1999 was estim t about $19

with India keeping a sm
plus”, they said.

Officials said India’s comy
tive advantage inInformation
Technology should be exploited as
a strategy to expand the trade vol-
ume. India’s export basket — tex-
tiles, shoes and agricultural goods
— has essentially remained the
same for over a decade, they
noted.

EC officials said there would
not be afocus on any specificissue
at the Lisbon summit.

“It (summit) is a meeting be-
tween partners and friends and all
issues of common interest will be

_discussed,” they said.

The situation in- South Asia
and nuclear disarmarent are ex-
pected to be among the political
issues to come up at the summit.

EU officials indicate that no
formal agreement is expected to
be signed at the summit, but the
two sides would come out with a
joint declaration outlining the fu-
ture contours of Indo-EU.eooper-
ation, something on the lines of
the Indo-US statement signed
during President Bill Clinton’s
visit to India earlier this year. -

The frequency of future Indo-
EU summits would be highlighted
in the declaration with officials op-
timistic that the'meetings at the
highest level would now be held at
regularintervals.

The European parliamentisin
favour of annual Indo-EU sum-
mits and has suggested to the EU
tomake its political and economic
relations with India a “priority” o
the common forelgn and secunty
policy. ‘

At the surnmit, the EUleader-
ship would also be looking for-
ward to an Indian assessment of
progress made in accelerating the
second generation economic re-
forms.

EU’s trade comnissioner Pas-
cal Lamy has indicated that the
“second generation” economic re-
forms are the “key factor” for the
growth of Indo-EU economicand
trade relations.”

If stable and predicable condi-
tions are created, this will boost
EU investment in India to an in-
flow of technology and know-
how,” said Lamy.

EU investment approvals in

1998 is estimated at about $2.1 bil-
~lion. .

billion and-i ntiatly balanced \

INDIAN EXPLne
R FITFYT
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/" ‘France
menace

By ¥aiju Naravane

PARIS, JUNE 19. Combating interna-
tional terrorism was the focus of
discussions between the Union
Home Minister, Mr. L. K. Advani,
and the French Interior Minister,
M. Jean Pierre Chevenement.

““] proposed the setting up of a
joint Indo-French group to which
the Minister responded very fa-
vourably. It would be similar to
the one we have already formed
with the United States. 1 have in-
vited Mr. Chevenement to India
and we will have the formal signa-
ture during his visit. The exact
dates for the visit have still to be
finalised, but the exchange of offi-
cials who will set this up will be-
gin as soon as 1 return,” Mr.

‘ Advani told The Hindu.

On a global convention against
international terrorism, he said:
““The Minister told me that France
had mooted an international con-
vention on curbing financial sup-
port to international terrorism. I
assured him that India would rat-

alive to terrorism
in subcontinent ,t

ify that convention. He told me
France would back India’s pro-

posal on combating terrorism,”
Mr. Advani said.

“The French Minister was fully
aware of the terrorism situation in
the Indian subcontinent. In fact,
he said that he was aware of the
fact that terrorism in Pakistan and
Afghanistan was financed by drug
money,” Mr. Advani said.

The French Ministersaid that
exchanging information and set-
ting up Indo-French cooperation
to fight terrorism was part of the
continuing strategic dialogue be-
tween India and France.

“We must institutionalise and
strengthen our cooperation on
this question,” Mr. Chevenement
said.

He spoke to Mr. Advani of
French experience in fighting ter-
rorists from Algerian Islamic fun-
damentalist groups who had
unleashed a terror campaign in
France from 1995 to 1997. The in-
ternal security plan known as Vi-

gipirate successfully neutralised
that threat.

At a meeting with journalists
here, Mr. Advani said the “biggest
threat to India’s internal security
is the proxy war Pakistan has been
waging against India” He de-
scribed the present state of Indo-
Erench relations as excellent and
very satisfactory. “Throughout a
period where we did seek interna-
tional support and the manner in
which France endorsed our stand
on so many issues is a matter of
great satisfaction,” he said.

Following his meeting with the
French Minister, Mr. Advani trav-
elled to Lyon for a visit 10 the
headquarters of Interpol, interna-
tional anti-crime agency and held
talks with its Secretary-General.

Mr. Advani, who arrived in Pa-
tis on Sunday from lIsrael where
he had met senior Israeli leaders
and inspected security zones
along the border with Lebanon, is
to leave for London for meetings |
with the British Home Secretary, l
Mr. Robin Cook. !
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against terror

INDIA ABROAD NEWS SERVICE & PTI

PARIS, June 20. — France will
send a senior official to India to
discuss modalities of closer
bilateral cooperation in com-
bating international and cross-
border terrorism.

This was stated by the French
interior minister, Mr Jean
Pierre Chevenement during
talks with the home minister,
Mr LK Advani here.

Informed diplomatic sources
told TANS after the hour-long
meeting that the two ministers
were on an “excellent wave-
length”, and that Mr Chevene-
ment had been “most respon-
sive” to Mr Advani.

“He (Mr Chevenement) expre-
ssed his happiness over Mr
Advani’s visit and said that the
strengthening of relations
between the two ministries and
cooperation on common issues
like combating terrorism was
an extension of the strategic
relationship that is currently
being built between India and
France,” one source said. “He
also acknowledged the conver-
gence of views between India
and France on the issue.”

Details of the visit of the
senior French official will be fi-
nalised soon. The visit will fo-

Mr LK Advani

cus on two main issues: modali-
ties to steer the global conven-
tion on terrorism that will be
moved by India at the UN
General Assembly in October;
and possibilities of cooperation
between internal security age-
ncies of the two countries, espe-
cially training of Indians by
French experts.

Mr Advani sought French
endorsement for the convention
on terrorism. Mr Chevenement
readily agreed. French support
for the Indian resolution is cru-
cial since Paris becomes presi-
dent of the 15-member EU in
July. France is also an influen-
tial member of the G-8 group.

Mr Advani briefed Mr Chev-
enement on India-Pakistan
relations, and iterated New
Delhi was willing to talk to
Islamabad on any issue — pro-
vided Pakistan first stops aid-
ing and abetting cross-border
terrorism and infiltration.

He told Mr Chevenement he
was optimistic about success-
fully launching talks with J&K
militants. India, he said, had
initiated a political process by
releasing many Kashmiri lead-
ers, and was hopeful of being
able to talk with them within
the Constitution framework.

Mr Chevenement accepted Mr
Advani’s invitation to visit
India. Sources said the visit
could take place this year.

Later, Mr Advani visited the
Interpol headquarters at Lyon.
He familiarised himself with
the working of the organisa-
tion, and how national govern-
ments could benefit from it,
especially in fighting interna-
tional crime.

The home minister held de-
tailed discussions with senior
Interpol officials. “India asked
Interpol to exert pressure on
countries which do not cooper-
ate in nabbing terrorists and
transnational criminals,” offi-
cial sources told PTI.
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Portugal is pfime mover behind
summit between EU and India

By Seema Guha

NEW DELHI: When Atal Behdgri
Vajpayee flies to Lisbon later this
month, he will be the first Indi
prime minister ever to pay an offf-
cial visit to Portugal.
A visit from New Delhi was long

overdue, if for nothing else than to
say “Thank You.”

Portugal, as rotating president of
the European Union (EU), was the
prime mover in organising the In-
dia-EU summit. The EU has such
summits with the US, Japan, Cana-
da, Russia, China and now India.

It is in fact the EU’s recognition
of India’s potential as a “major play-
er in Asia and the world,” Manuel
Marcelo Curto, Portuguese ambas-
sador to India, said on Monday.

Not forgetting to stress that “the
position comes with added respon-
sibilities.”” Among other things, re-
sponsibility implies restraint and a
commitment to nuclear non-prolif-
eration in the EU agenda.

While India and the EU have a
common commitment to a nuclear
free world, the road map each ad-
vocates in getting there is different.

In fact though major countries
like the US, UK, France, Russia and
even Germany, have accepted the

reality of India’s nuclear pro-
gramme, EU as a body still harps
on India signing not just the CTBT,
but the nuclear Non-Proliferation
Treaty (NPT) and the UN Security
Council resolution which calls for a
rollback of India’s nuclear pro-
gramme.

This is because the EU works by
consensus and many of its members
are staunch crusaders of nuclear
non-proliferation.

While India has in principle
agreed to sign the CTBT, it has cat-
egorically said no to the NPT.

These differences will not be
swept under the carpet, but will be
discussed candidly at the India-EU
summit.

Much of the arguments and
counter arguments will not be
made public.

The joint declaration expected to
be released at the end of the meet
on June 28 is likely to stick to gen-
eral principles of non-proliferation,
which all nations easily adhere to.

Ambassador Curto frankly ad-
mitted that there were differences

in the respective pos?,u»ﬂf both
sides. (\‘ l

“You don’l come to agreement
with friends because you think
alike.” But the fact remains that the
EU understanding of India’s con-
cerns are now much better.

Dialogue had helped and will
continue to do so in future. Talks on
these issues “will not be unfriendly
but contentious.”

Despite these irritants India-EU
ties are ready to take off. The joint
declaration will “not go on about
the past but look to the future.

It will establish an architecture
to tackle the main global chal-
lenges,” Ambassador Curto ex-
plained.

He stressed the dialogue be-
tween the PM and EU top notches
in Lisbon will be mainly political.
Economic issues would flow from
the politics.

“Every economic move of the
EU has a political agenda.” The
EU, incidentally, is India’s largest
trading partner.
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- ltaly hopes to deepen
W7 4. ties with Asia

By Vaiju Narav:

ME, JUNE 22, The Prime Minis-
er, Mr. A.B. Vajpayee, will be in
Rome on a two-day official visit to
Italy starting June 25, just prior to
his departure for Lisbon to attend
the EU-India summit.

The visit comes at a time when
Italy is hoping to deepen and
broaden its contacts with Asia
and particularly with India since,
as a senior civil servant here said,
“India is the world’s largest de-
mocracy and has a crucial role to
play in maintaining peace and
stability in the region.”

The visit will be marked by bi-
lateral talks with a high-level sem-
inar on investing in India which
will bring together top business-
men from both countries. Mr.
Vajpayee will meet the President,
Mr. Carlo Azeglio Ciampi, and
have lunch with the Prime Minis-
ter, Mr. Giuliano Amato. He will
visit the Houses of Parliament
and meet the Speaker of the
Chamber of Deputies and Rome
Mayor, Mr. Francesco Rutelli.

Senior Foreign Ministry offi-
cials in Rome said Italy was keen
on hearing Mr. Vajpayee’s view of
developments, both political and
economic in the south Asia re-
gion. “We have been taking a
keen interest in the region. We
have had a situation similar to the
one India is facing in Kashmir and
have been able to resolve it politi-
cally by granting substantial au-
tonomy, for instance in the Alto
Adige region. We could share our

experiences,” the officials added.

The Alto Adige Trentino region
lies on the frontier with Austria
and is known as South Tyrol. The
area, the eastern part of which is
almost totally German-speaking,
has been declared an autono-
mous province where [talians and
Germans are considered on par.
The Italians feel a similar solution
could be feasible for Kashmir.
There is, however, no terrorist
threat in the south Tyrol.

Talking about developments in
Pakistan, Sri Lanka and Kashmir,
the number two .of the Asia and
Oceania division, Mr. Raffaele
Miniero said: “We are following
events with great attention. We
feel there is room for a political
solution which can be obtained
through a constructive dialogue.
Of course, we are for maintaining
territorial integrity, including in
Sri Lanka, but there must also be a
respect of the rights of minori-
ties.”

Italy’s own political instability
has meant that it has not been
given the importance it merits by
officials in India. “I find it difficult
to do business with a country
where the Prime Minister changes
every year and sometimes even
within the space of a few
months,” a senior Indian diplo-
mat grumbled last month.

Although not part of the P5, Ita-
ly is the world’s fifth-largest econ-
omy and is part of the G-8. But
while the Indian Foreign Secreta-
ry deals with Europe’s big three —

[P R

pRa\:

Germany, Britain ahd France -
Italy is consigned to d desk officer.

In january, the Foreign Minis-
ter, Mr. Lamberto Dini, consid-
ered the architect of Italy’s new
pro-active foreign policy, de-
clared that Italy “recognised In-
dia’s claim”’ to a Security Council
seat.

The Indian Ambassador to lta-
ly, Mr. K.P. Fabian, told The
Hindu: “The Indian Prime Minis-
ter’s visit is taking place at a sin-
gularly opportune time, when the
two countries are showing an in-
creasing interest in intensifying
their cooperation. Given the size
and potential of the Italian econo-
my, there is tremendous scope for
increasing investment in India,
not to speak of Italy’s ability to
provide technology and manage-
ment skills in a number of areas,
including the small and medium
industry sector.”

The Small Scale Industries Min-
ister, Ms. Vasundhara Raje, who
was at a conference in Bologna,
recently told The Hindu that she
was most impressed with the Ital-
ian model for development of
SMEs. “Our bilateral trade has
increased almost 170 per cent
from 1991 to 1999.The presence
of a 26-member business delega-
tion, led by the FICCI president,
Mr. G.P. Goenka, coming along
with the Prime Minister is meant
to give a clear signal to the [talian
side of the importance India at-
taches to its economic ties with
Italy,” says Mr. Fabian.
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/ Seize the opportuni

t will hardly be a surprise if the Indo-EU su

Lisbon on Wednesday finds a prominent place for ec
nomic issues. With the EU being both the single larges
market for India’s exports and the single largest source of
this country’s imports, a significant economic focus in the
summit is only to be expected. But it is less certain whether
the summit will provide a genuinely new direction to the
economic relationship between India and the EU. It is,
unfortunately, quite possible that it will get mired in the
individual issues on which India and the EU do not share a
common perspective. And there is no dearth of such
issues. There are sharp differences in the approach to the
WTO. While the EU would like a rapid move towards a
new round of trade negotiations, India is hesitant to move
towards a new round before the effective implementation
of existing agreements. And there are several more specif-
ic issues, like anti-dumping action in Eu? at can be

quite divisive. . Q?p' V2N

If the economic resﬁas of the summit arqg'not to be a mere
reiteration of known differences, both India and the EU
would need to come up with an alternative vision for their
relationship. Among the factors preventing the emergence
of such an alternative vision on India’s side are the rem-
nants of the old developing country mind-set. There is, no
doubt, a growing recognition in official circles of the limita-

tions of an approach to international economic relations .

that focuses entirely on the North-South divide. The divi-
sions among the developing countries are deepening, with
the least developed countries increasingly charting their
own course. But India’s positions on international econom-
ic issues are still determined primarily by the old divide
between the developing and the developed world. And the
reiteration of these positions, whether it is on labour stan-
dards or the environment, makes it difficult to explore
common ground with individual developed nations. The
Indo-EU summit provides an opportunity for India to show
that it is willing to break away from the past in search of a
new vision. Mr Vajpayee and his team must grab this
opportunity.
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STATESMAN NEWS SERVICE

NEW DELHI, June 24. — The
Prime Minister will call on
Pope John Paul II at the Vati-
can on Monday, during his two-
day visit to Italy that begins
tomorrow.

The Prime Minister’s Office
said the meeting between Mr
Atal Behari Vajpayee and the
Pope was a result of repeated
requests from Indian Church
leaders. Archbishop Alan de
Lastic, who died in an accident
in Poland on Wednesday, had
been trying to use his “good
offices” to organise a meeting
between the two.

The decision, however, has
evoked a bitter response from
the Sangh Parivar. The VHP
leader, Acharya Giriraj Kish-
ore, said: “I think the Prime Mi-
nister shouldn’t meet the Pope
without a formal invitation.”
For him the attacks against
Christians are only “retaliation
against forced conversion”.

The response of Sanskriti
Raksha Manch patron, Mr BP
Singhal, however, was some-
what guarded. He said church
leaders had been urging the
Prime Minister to meet the
Pope. Mr Vajpayee may have
agreed,.for “he can’t refuse any-
one”. “Since the initial plan
didn’t include a visit to the Va-
tican, it shows that India was-
n’t interested in the meeting”,

Mr Singhal’s organisation had
wanted the Pope to apologise,
during his India visit, for the
17th century massacre of
Hindus in Goa. It also wanted
the Pope to ask Indian Church

NEW DELHI, June 24. — In
a veiled attack on the Bajrang
Dal for its reported oust-
Christian slogans, the Attor-
ney General today said those
responsible for them must be
sent to lunatic asy}ums.

“Hindus and Christians are
our friends and fellow citi-
zens. Persons who say that
Christians are bigger ene-
mies than Muslims should be
locked up either in jail or in a
lunatic asylum,” Mr Soli
Sorabjee said in a statement.

Reports quoted a Bajrang
Dal leader from Brij region
near Mathura as having al-
leged that Christians were
“bigger enemies than Mus-
lims” and that “his organisa-
tion was ready to fight wher-
ever churches were active”.
Mr Sorabjee said:“Such
scurrilous statements cause
immense damage to the secu-
lar image of our country and
government, induce a sense
of insecurity in the minds of
minorities, and provide am-
munition to hostile elements
for anti-India propaganda,”
the Attorney General’s state-
ment said. — SNS

8 Thackeray blasts
Vajpayee, page 11
¥ Orthodox Church against

forced conversions, page 7

leaders to stop “circulating
anti-Hinduism literature and

. announce that all religions
were equal”.

ajpayee to meet
Pope at Vatican

S

PMO officials said a few
weeks ago, the Archbishop and
some church leaders had urged
Mr Vajpayee to meet the Pope.
The Archbishop had promised
to get in touch with the Vati-
can and try to fix up a meeting.

After his sudden death,
Church leaders again met the
Prime Minister and repeated
their request. They felt it |
would send “good signals” to
Christians in the country.

PMO officials said India
began its diplomatic efforts to
fix the meeting only after that.

But the Sangh Parivar, par-
ticularly the VHP and SRM,
refused to change their stance
against Christians.

Acharya Kishore believes that
Christians are facing problems
because of their “aggressive
stance”. He, however, claimed
that no Sangh Parivar unit was
involved in the attacks.

Mr Singhal has a slightly dif-
ferent view. He said attacks
against Christians were part of
an international conspiracy
spearheaded by the ISI. The
ISI is trying to divide Hindus
and Christians, to stop India
from “getting financial aid from
the West, especially the USA”.

Mr Singhal too accused Church
leaders of trying to “Christianise
India by stepping up conver-
sion”. Such conversions will
have to be opposed at any cost.
PM wants probe: Mr AB
Vajpayee today asked state
governments to thoroughly
investigate every incident of
violence against Christians and
bring the culprits to book
speedily, report PTI.
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ROME,()J/I}fH 5. Attacks on mem-
bers of Ind§a’s Christian minority
are only isdjated acts and there is
no organiséd campaign against
them, the Prime Minister, Mr. Atal
Behari Vajpdyee, said today.

“There is po ethnic war being
waged between Hindus and
Christians,” Mr. Vajpayee said in
an interview with the Italian
newspaper La Stampa. He said
those attacking Christians were
people who wanted to embarrass
his Government and they would
not remain unpunished.

“We are nationalists because
we love our country which em-
braces Hindus, Christians, Mus-
lims, Sikhs, Buddhists and so
many others,” he said.

Mr. Vajpayee, arrived to a warm
welcome here today on a two-day
visit to Italy, an important inter-
locutor for India both politically
and economically.

Officials here attached signifi-
cant importance to the visit, as
Italy is a trading partner and the
11th largest investor in India with
$700 million approved invest-
ment since 1991.

The Prime Minister will call on
the Italian President, Mr. Carlo
Ciampi tomorrow and will later
have a detailed discussion on re-
gional and international issues
with his counterpart Mr. Giuliano

Isolated a

A

The Prime Minister, Mr. Atal Behari Vajpayee, after his arrival

— Attacks on Christians only
cts, says PM

4

at the Leonardo da Vincifiumicino airport at Rome. The
Ambassador to Italy, Mr. K.P. Fabian, is at his left. — PTI

an agreement on cooperation in
the field of tourism. During the
talks, Mr. Vajpayee is likely to
press for India’s case for a perma-
nent seat in an expanded U.N. Se-
curity Council. Mr. Vajpayee will
meet Pope John Paul IT at the Vat-
ican on Monday morning.

The Italian Prime Minister will
host a lunch in honour of Mr. Vaj-
payee, who is leading a high level
delegation comprising the Fi-

nance Minister, Mr. Yashwant
Amato Whe signing of ~ Sinha, and senior officials”of the

Ministry of External Affairs. The
Prime Minister will fly to the Por-
tuguese capital Lisbon on Tues-
day for the historic India-EU
summit to be held on June 28.

“We have good relations with
these countries and our aim is to
further cement the bonds,” he
said at the New Delhi airport be-
fore embarking on his five-day
visit. He described his meeting
with the Pope as a ‘“‘courtesy
call.”— PTI

Pope and economics: Page 13
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e takes up Christians

Ve

By Vaiju Naravane

ROME, JUNE 26. The Prime Minis-
ter, Mr. Atal Behari Vajpayee,
called on Pope John Paul I at Vat-
ican city in what was described as
a “private audience”. The meet-
ing lasted 15 minutes and the dis-
cussion revolved round the attack
on Christians in India. The issue

. was raised by the Pope.

Dr. Joaquin Navarro-Valls, the

, Vatican spokesman, said, “Dur-

ing the course of the conversa-
tion, the Holy Father once again
underlined the importance of re-
ligious freedom and appealed to
the tradition of religious tolerance
in India, gravely damaged in re-

! cent violent attacks where the vic-

tims have been Christians,
particularly the Catholic church.”

Indian officials described the
meeting as having taken place in
a friendly atmosphere. “It was not
a combative session,” they said.

Mr. Vajpayee in a statement re-
leased to the press said that the
Government of India was “deeply
concerned about the attacks
which have taken place on Chris-
tians and their institutions”.
While all efforts were being made
to prevent these incidents, it was

* necessary, the statement said, “‘to

see the whole issue in its correct
perspective in order to appreciate

| its magnitude and implications”.

When pressed to reply on this
specific point, the Principal Sec-
retary to the Prime Minister and
the National Security Adviser, Mr.
Brajesh Mishra, said, “It must be
made clear that this is not a sit-
uation where the entire nation is
against the Christian community.
Secondly, the Indian Government
stands by the Constitution which
is for a secular society.

“We wilkgive protection to all

The Prime Minister, Mr. A.B. Vajpayee, and

" issue with Vajpayee

LR

oy,

Pope John Paul I, at the Vatican on Monday. — AP

minorities. This is the perspective
that we put forward”.

Though tackling crime was the
responsibility of the State Gov-
ernments, the Prime Minister’s
statement said the Central Gov-
ernment has taken prompt mea-
sures to safeguard the interests of
the minority communities. “The
Government is resolved that per-
petrators of violence should be
firmly dealt with and exemplary
punishment be awarded to
them,” the statement concluded.

Monsignor Felix Machado, Un-
der-Secretary of the Vatican
Council for Inter-Religious Dia-
logue, told The Hindu, “There is
undoubtedly a problem which
needs to be resolved, not aggra-
vated or worsened. The Cathglic
community in India is made uy of
law-abiding citizens who are -
tributing to the country.//MWe
should not get on the defi

The Catholic church in India has
issued a challenge asking anyone
to bring to light cases of forcible
conversion. Catholics do and
must propose their religion. But
we must not impose it. It should
be proposed in a way which is re-
spectful of human dignity.

“As His Holiness says, we pro-
pose, not impose our religion.
The freedom to preach and prac-
tice one’s religion must be guar-
anteed. The Church has to be
calm. This problem of persecu-
tion must be resolved but it has to
be done in a calm and enlight-
ened way. Dialogue, and not de-
bate, is the only way out.”

Father Machado, who had a
private meeting with Mr. Vaj-
payee, emphasised that in the
view of the Vatican, freedom to
practice and preach was of para-
mount importance.

Church attacked: Page 13
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‘ /\fajpayee, Amato liscuss terrorism

‘(N’ By Alok Mukherjee

NOE v

’lOME, JUNE 26. The Prime Minister, Mr. Atal

Behari Vajpayee, in his interactions with the
Italian political leadership here reiterated that
India remained open to a composite dialogue
process with Pakistan. However, the only es-
sential ingredient was Pakistan’s abjuring of
violence and cross-border terrorism — princi-
ples that are integral to the peace process.

In fact, the Prime Minister made a specific
mention of Pakistan during his address at a
luncheon hosted in his honour by the Italian
Prime Minister, Mr. Giuliano Amato, when he
said “India today is a victim of cross-border
terrorism sponsored by its neighbour.” This
was because the question of Pakistan and Af-
ghanistan was raised during the bilateral dis-
cussions and both sides presented their
viewpoints. According to Mr. Amato, who ad-
dressed the press in [talian after the meeting,
“India feels strongly about the problem of Pa-
kistan. We understand India wants a quick,
specific and peaceful solution to the problem,
but it should be founded on long-term stabil-
ity.”

Mr. Amato said that the issue of Afghanistan
also figured in the discussions since the sit-
uation there was contributing to the problem
of instability in the region. He told Mr. Vaj-
payee that Italy had already taken the initia-
tive of trying to form a Government of national
unity in Afghanistan since it was important to

“have a stable atmosphere and environment in

. that region.

The question of expansion of the United Na-
tions Security Council did not come up during
the talks, but Mr. Vajpayee made a mention of
it in his lJuncheon address when he called for
making the Security Council more democratic
and representative of the realities of the 21st
century by inducting members of the devel-

ries, including India. ““On any ob-
jective | criterion, India’s credentials for
permanpnt membership are persuasive,” Mr.
Vajpaye¥ said.
ia’} nuclear tests and overall disarma-
ment wege raised by the [talian side. Mr. Vaj-
payee is junderstood to have listened to their
views and reiterated India’s position of total
nuclear disarmament globally. The Italian
Prime Minister told the press that he had
raised the issue with regard to the whole world
introspecting on the cost of maintaining nu-
clear arsenal which could otherwise be divert-
ed for poverty alleviation programmes.
Earlier in the day, Mr. Vajpayee paid a cour-
tesy call on the Italian President, Mr. Carlo A.
Ciampi, but substantive discussions took
place on issues such as Indo-Italian relations,
economic cooperation and peace and security
in the Asian region.

‘Invest in click and

brick economy’
By Alok Mukherjee

ROME, JUNE 26. There was substantial economic
content to the Prime Minister, Mr. Atal Behari
Vajpayee'’s visit to Italy, which though billed as
a two-day visit, had all official engagement
packed in one day. India and Italy today
signed an agreement for cooperation in the
field of tourism which the Finance Minister,
Mr. Yashwant Sinha, inked on India’s behalf.

The Prime Minister also addressed a meet-
ing of Italian and Indian industrialists at a
function organised jointly by FICCI and its
Italian counterpart, Confindustria. The sum
and substance of the Prime Minister’s pre-
sentation was that Indo-Italian economic in-
teraction was way below the potential of the
two countries and that tremendous potential

s
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existed for enhancing trade and investment
which should be exploited by industrialists in
both the countries.

Mr. Vajpayee emphasised that the second
phase of economic reforms and opened up
new areas of cooperation, such as information
technology and other knowledge-based in-
dustries, apart from traditional areas of invest-
ment which [taly could exploit.

“India and Italy have a wide choice of both
the ‘click’ and 'brick’ economy in which ltal-
ian strengths could be combined with India’s
attitudinal skills, workforce and a large diver-
sified industrial base so as to boost bilateral
trade from the existing level of $2 billion to $4
billion by 2004,” he said.

Mr. Vajpayee said India did not embrace
globalisation in a blind manner, but was se-
quencing the pace of change to suit its own
needs, particularly in sensitivity to social, cul-
tural and human consequences so that tradi-
tional adjustments remain orderly.

“We also need to ensure that the focus of
change affects all segments of economy and
society and that the social sector did not get
neglected.”” He said India was focusing on ar-
eas such as rural connectivity, drinking water,
education, rural sanitation and primary
health.

In his remarks, the FICCI president, Mr. G.
P. Goenka, said India and italy are now poised
for a new vision of synergy.

During his meetings with the Italian author-
ities, Mr. Vajpayee was also requested to send
about 1,000 Indian IT specialists to ltaly to
train the local population here. India was re-
ceptive to the idea, but pressed the fact what
Indian industry was looking for was the in-
volvement of Indian software engineers in
Italian businesses and joint ventures.

xS



/'Flje guilty will be pumshed

v Vajpayee assures Pope,

SAUBHIK CHAKRABARTI
STATESMAN NEWS SERVICE

ROME, June 26. — Attacks on
Indian Christians were dis-
cussed when the Prime
Minister, Mr Atal Behari
Vajpayee, called on the Pope at
the Vatican. The Pope raised
the issue, which was the only
point of discussion. The Prime
Mipister, according to the offi-
ial statement issued on the
meeting, said that his govern-
ment is resolved that perpetra-
tors of violence should be firm-
ly dealt with and exemplary
punishment awarded.

The much-anticipated Vat-
ican event started at 11:45 a.m.
(local time), and lasted for 15
minutes. The Prime Minister’s
party to the Vatican included
the finance minister, Mr Yash-
want Sinha, senior officials and
also Mr Vajpayee’s family me-

mbers. The one-to-one between
s

Mr Vajpayee and the pontiff
lasted about 10 minutes, the
rest of the time consumed by
introductions and photo calls.
Briefing the media later,
national security adviser and
principal secretary, Mr Brajesh
Mishra, said the PM-pontiff
meeting was not a combative
session but was conducted in a

On page §:
#l Graves desecrated near
Hyderabad
-l Christian attacks may
figure at internal
security meet

friendly atmosphere.

A senior PMO official later
told The Statesman that the
government was keen that
adverse publicity arising out of
the attacks on the Christians
should have been countered,
and that the PM’s meeting with
the Pope was, therefore in part,

to send out the messag that
New Delhi was concerned of the
need for necessary action. He,
however, declined to answer
questions on whether the
Vatican meeting would put the
BJP in a difficult position with
Sangh Parivar outfits, some of
whom have been publicly
unhappy over the issue.

The official statement on the
meeting says the Prime
Minister spoke of the mwessn:y
of seeing the Christian'issue in
correct perspective. Asked to
clarify, Mr Mishra said the cor-
rect perspective, from the gov-
ernment’s point of view, ig that
the attacks were not a part of a
majority-minority confronta-
tion. This was stressed at the
meeting with the Pope.

The meeting, the highlight of
the PM’s Italian visit despite
MEA insistence on its being a

B See VATICAN: page 6

(Continued from page l)q

courtesy call, was preceded by
the Prime Minister’s talks with
the Italian President, Carlo
Ciampi, and followed by his
discussions with the Italian
Prime Minister, Guiliano
Amato.

The two Prime Ministers,
according to Mr Mishra, held
discussions on not only bilater-
al issues but also on non-prolif-
eration (the Italian position is
that of the P-5) and south
Asian security.

Interestingly, the Italian, and
not the Indian, side had raised
the Pakistan issue. But Mr
Mishra refused to give any
rletails of what transpired by
savice in response to a ques-
fiee o India did not press

the case of declaring P 1\stan
a rogue state.

The Italian Prime Minister
spoke of a quick solution to
India-Pakistan problems at
the post-meeting press confer-
ence.

He also said that his,govern-
ment was working towards
bringing stable governance in
that country. There was, how-
ever, no reference to either
Pakistan or Afghanistan from
Mr Vajpayee at the joint press
conference.

Pakistan found direct and
indirect reference in the PM’s
luncheon speech at Villa
Madama, the Italian prime
ministerial residence. Mr
Vajpayee said that India today
is a vietim of cross-border ter-
rorism sponsored by its neigh-

N

ATICAN I mlmmgowse Pak issue

as?ny dialogue
will hinge on the

to expanding
Council. Mr
Vajpayee said India’s case for
being made a member is per-
suasive.

However, the Italian position
on Security Council expansion
is different from that of India.
Rome prefers more rotating
membership, and not more per-
manent members, as a means
to changing the UN body’s com-
position.

Significantly, Mr Mishra said
that the Security Council issue
did not come up in the
Vajpayee-Amato meeting, the
reference was only made in Mr
Vajpayee's luncheon speech.

THE STATESHAN
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ng_ payee seeks greate
« . FDI flow from E.U.

By Algk Mukherjee

LISBON, JUNE 27. The Prime Minis-
ter, Mr. Atal Behari Vajpayee, to-
day initiated the process for faster
inflow of Foreign Direct Invest-
ment (FDI) into India by propos-
ing the constitution of a joint
government-industry group to
look into all aspects of project im-
plementation.

The Prime Minister’s decision
came in response to the realisa-
tion that less than 25 per cent of
the FDI approvals for investments
from the E.U. have actually fructi-
fied on the ground in India. So far,
total approvals of FDI from the
European Union are worth $13
billion, but actual inflows have
been less than $3 billion. “‘Clearly,
the projects are not taking off.
There are, no doubt, hurdles in
the path of quicker implementa-
tion,” Mr. Vajpayee told a meet-
ing of industrialists here today.

Organised by the Confeder-
ation of Indian Industry on the
eve of the first-ever E.U.-India
summit tomorrow, today's meet-
| ing is being attended by chief ex-
ecutives of 250 top European
companies. The India-E.U. Busi-
ness Summit concluded today.

Probably keeping in mind the
level of participation, the Prime
Minister was more specific in his
comments than he is generally
known to be. He mentioned the
National Highway Development
project now on in India which en-
visages the creation of an addi-
tional 6,000 km of national
highway within the next three
years, followed by another 7,000
km by 2009. The Prime Minister
informed the potential investors
that 37 high-density corridors had
been identified where private in-
vestment was welcome.

Next came the power sector
where massive foreign invest-
ments are required. Here again,

The Prime Minister, Mr. AI harI'Vajpaee, with the Deputy

M

Minister of the Portuguese Republic, Mr. Armado Vara, on his
arrival at the Lisbon Intemational Airport on Tuesday. — PTI

the Prime Minister came straight
to the concerns of foreign inves-
tors about the recovery of their
dues and informed them that the
Government was considering a
new guarantee scheme for large-
scale transmission projects as
well as an improved power pur-
chase agreement which would
enable investors to achieve finan-
cial closure at the earliest.

Mr. Vajpayee, in his presenta-
tion, listed out all the major areas
of the infrastructure where India
is looking for investments. The list
was exhaustive, covering areas of
telecommunications, hydro-car-
bons, coal, civil aviation and
some of the areas where the pub-
lic sector was being privatised.
The message that Mr. Vajpayee
gave out to the European CEOs
was that “E.U. stands to benefit
from cooperation in the rapidly
expanding and equally fast evolv-
ing areas of the Indian economy
like information technology, crit-

ical areas of infrastructure and fi-
nancial services. Both sides stand
to gain from sharing their experi-
ence and expyrtise in the emerg-
ing knowledgé-based industries
like pharmaceuticals, biotechnol-
ogy and research and develop-
ment.”

Mr. Vajpayee informed the Eu-
ropean businessmen about the
Government’s disinvestment pro-
gramme in leading public sector
enterprises such as Indian Air-
lines and Air India, oil companies
and other organisations spanning
the economic spectrum. He also
told the industrialists that “in the
absence of social security and
state-funded unemployment
benefits, we will ensure that the
interests of the workers are fully
protected. We will do this through
a combination of measures and
suitable incentives like a gener-
ous voluntary retirement scheme
and employees stock option
plans.”



European Union welcomes India’s

o> voluntary n-moratorium

2% \ By K. K. Katyal

- NEW DELHI, JUNR 27. The agreed wording in the
European UniQn-India Joint Declaration on
sensitive nucleyr-related issues is regarded
significant, conyidering that the E.U. had
sharply reacted Yo Indian nuclear tests two
years ago (though there has since been an in-
creasing recognition of the ground reality).

The relevant portion of the draft declaration
is as follows: ‘“‘We reiterate our unequivocal
commitment to the ultimate goal of a com-
plete elimination of nuclear weapons under
strict and effective international control. The
E.U. welcomes India’s current voluntary nu-
clear moratorium on nuclear explosive testing
and its willingness to move towards a de jure
formalisation of this basic obligation of the
Comprehensive Test Ban Treaty (CTBT). India
is engaged in discussions on a range of issues,
including the CTBT. India remains steady to
bring these discussions to a successful conclu-
sion based on the creation of positive envi-
ronment as it works towards building the
widest possible consensus domestically.” The

: }two sides, it says, “‘will work together to pre-
vent the proliferation of nuclear weapons and
their means of delivery. We stress our read-
iness to work with others for an early com-
mencement of negotiations for a treaty ending

the productioy of fissile materials for nuclear
} N

weapons and reaffirm our commitment to
stringent and effective export controls.”

On terrorism — considered a major threat
to regional and international peace and secu-
rity and a serious violation of the rights of in-
nocent individuals and of the integrity of
States — the draft says: ‘“We reaffirm our un-
reserved condemnation of terrorism in all its
forms, wherever it occurs and whatever its
motives and origin. We will strengthen our
cooperation in preventing and combating ter-
rorism, guided by the principles of interna-
tional law and relevant U.N. Conventions. We
will bolster joint efforts to counter terrorism
and meet all other challenges arising from it
both in the regional and international context.
We agree therefore to strive for a Comprehen-
sive Convention on International Terrorism.”

Then there is joint recognition of the need
to work together more closely to promote
peace, stability and security in their respective
regions and beyond through bilateral dialogue
and confidence building measures among the
countries concerned. The document contains
reaffirmation of “their strong commitment to
the settlement of disputes by peaceful means,
i with international law, bilateral

Charter. In this context, both sides
to pursue regular contacts, within the
ework of the political dialogue, to address

security issues of common concern.” The two
sides, “recognise the need to build a coalition
of interests in order to meet the challenges of
the 21st Century”, it says and adds significant-
ly: “The E.U. and India are important partners
in the shaping of the emerging multi-polar
world.” The political dialogue is intended to
be enhanced to improve coordination on po-
litical and economic issues of bilateral, region-
al and multilateral dimensions.

And coordinating efforts are to be undertak-
en to promote and protect all human rights
and fundamental freedoms, taking into ac-
count their universal, interdependent and in-
divisible  character. Cooperation  in
multilateral fora is to be one of the priorities —
especially in the U.N. and Asian Regional Fo-
rum. Support is expressed for U.N. peace-
keeping efforts.

The E.U., according to the draft, acknowl-
edges and supports India’s commitment to ec-
onomic reforms and liberalisation and refers
to the challenges and opportunities of glob-
alisation — “We recognise that globalisation
should take into account the development as-
pirations of developing nations.” It hails the
growth of information technology in India and
speaks of mutual benefits of a substantial in-
crease in flows of investment, technology, ex-
pertise and services and service providers.



K A Badarinath (\’
\{sbon, June 27

iN A bid to realise larger pri-

vate investments in power sec-

tor, the Vajpayee Government
will shortly put in place a new
guarantee structure for first few
power transmission projects. This
new structure would be akin to
counter guarantees given to first
eight private power generation
projects offered in the past.

An upper cap on the wheeling
charges would also be imposed on
power transmission projects, which
come under the purview of the
new guarantee structure. Such
guarantees would be available to
only first few projects where the
promoters are selected on a com-
petitive bidding with tariff as the
main deciding factor.

This new guarantee structure is
expected to expedite foreign
investments in the new transmis-
sion projects sought to be executed
in association with Power Grid
Corporation of India Ltd.

Addressing the first-ever Indo-
Euro Summit at Lisbon today,
Prime Minister Atal Behari
Vajpaye¢ announced that the
Government was willing to consid-
er this new guarantee structure for
large transmission and power pur-
chase systems. Immediate benefit
would be for the UK-based
National Grid, which seeks to
develop major transmission net-

l’fM halﬂ ells power sec

works in association with PGCIL
as well as independently.

Finance Minister Yashwant
Sinha and Power Minister
Rangarajan Kumaramangalam will
shortly finalise this new guarantee
structure, which includes an
escrow mechanism.

In an informal chat with news-
men, Secretary to Prime Minister
N.K.Singh said that the proposed

———.

They are not wiil~
%ould open up

guarantees will not be available to
private transmission projects
where the promoters are selected
under the MoU route.
Competitive bidding for selec-
tion of promoters based on wheel-
ing charges offered will be made
mandatory for transmission pro-
jects enjoying guarantees.
Interestingly enough, Prime
Minister announced these new

or in Lisbon

arantees for transmission pro-
jects that would result in new lia-
bilities for the Centre, The lur
liability component had forced
Government to limit the guarun-
tees to first eight generation pro-
jects.

These guarantces are being
offered at a time when cleaning up

tocess of all the SEBs finances

as been set in motion with Union
Cabinet clearing the Rs 10,000
crore debt securitisation drive
through issue of tax-free bonds.

Speaking at the Indo-EU busi-
ness summit in the Portuguese
capital, the Prime Minister
announced constitution of a joint
government-industry  working
group to realise foreign invest-
ments from the 15 member nations
of EU. In this context, it was point-
ed out that project-wise bottle-
necks would be sorted out by this
group as the actual investments
realised were just US $ 3 billion as
against approvals accorded to US
$ 13 billion worth projects.

The actual realisation has been
as modest as just 25 per cent, it was
stated.

While pointing to immense
investment potential by EU
investors, Prime Minister said that
India's share was just about 1.5 per
cent of total EU market at US $ 20
billion. Vajpayee said that India
targeted about $ 30 billion worth
bilateral trade by 2005 and $ 40 bil-
lion in next ten years.
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By Vinay Pandey
The Times of India News Serwce
ROME: The meeting between
Prime Minister
{ Atal Bihari Vaj-
payee and his
Italian counter-
{ part Giuliano
| Amato here on
1 Monday bright-
ened the
Pa N & prospects of
R manpower ex-
A.B.Vajpayee ports from India
to Italy, especially in the field of
knowledge- based industries, such
as information technology and
biotech.

The Italian side also sought In-
dia’s help in training its people in
these hi-tech areas. “IT, biotechnol-
ogy and pharmacological products
are the resources that are trans-
forming the Indian economy and
will help the economy in many oth-
er countries around the world.

We talked about a possible co-op-
eration between our two countries
in this field, also taking into account
the need that we in Italy have for
highly qualified people in these ar-
¢as,” Mr Amato said in a statement
after his meeting with Mr Vajpayee.

Mr Vajpayee said India was par-
ticularly impressed by the strength
of Ttaly’s services and industrial

sectors and hoped for more
direct investment from India.

Mr Vajpayee, who also met Presi-
dent Ciampi of Italy, later ad-
dressed a meeting of businessmen
jointly organised by FICCI and its
Italian counterpart Confindustria.
The two countries signed an agree-
ment on tourism co-operation.

The meeting with the Italian PM,
which took place on the eve of the
first-ever EU-India summit begin-
ning in Lisbon on Wednesday, as-
sumes special significance in view
of the fact that Italy is going to as-
sume the EU presidency next year.
Italy is also slated to be the next
head of the Group 8 of economical-
ly advanced countries. The nuclear
issue too figured during the Vajpay-
ee-Amato meeting. The discussions
were on expected lines with Italy
asserting the known Western posi-
tion wanting India to sign the NPT
and the CTBT, and India pointing
out its security imperatives and the
need for a nuclear deterrence.

The issue of peace and security
in the South Asian region in the
context of the tense Indo-Pakistan
relations was brought up during the
meeting. Mr Vajpayee told Mr Am-
ato that India was keen on arriving
at a peaceful solution to the prob-
lems with Pakistan within a bilater-
al framework.

The.
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(Continued ﬁ’oxﬁnpage D

But here again, a contradictio
is apparent. Whether or no
Islamabad is able to exploit the
J&K resolution should be irrel,
evant for New Delhi, which is
insistent on viewing the
Farooq Abdullah-shepherded
legislative event as part of
domestic problem resolution.

There are, however, hints
that Mr Abdullah’s status ag
the primary interlocutor or
Kashmir may not remain unaf.
fected by his “volte face’ — the
chief minister had made state.
ments earlier indicating the
autonomy resolution may nof
come to pass, only to preside
over its passage later.

Sources emphasised that Mi
Abdullah’s earlier statemen:
had come on his own initiativ
and prior to his New Delh
meeting with the PM on the
issue. The officially desirec
implication is that, first, nc
blame should be attached t«
the PM for failing tb persuad:
Mr Abdullah and, second, ti
shift the focus on  th
Kashmiri politician’s credibili
ty. But again, a contradiction
If Mr Abdullah is fighting, anc
none too gently, for politica
space via strategies like the
autonomy resolution, how
effective and/or reliable a part
ner will he be in the Kashmi
dialogue?

That question brings up the
Hurriyat. Sources said tha
Hurriyat is not talking
However, with the J&K chie
minister arguably talking toc
much, a change in the hierar
chy of talking parties in the
Kashmir dialogue may have
been hastened.

'as,h%n/rv

«'echoes on
»PM tour

STATESMAN NEWS SERVICE

LISBOUN, June 27. -
Christdans in Rome, Kashmir
in Lisbon. The second and
arguably more powerful round
of reverberations from domes-
tic politics hit the Prime
Minister’s European tour
today after the Jammu and
Kashmir Assembly passed the
autonomy resolution.

The Rome edition of the
International Herald Tribune
ignored the PM/pontiff meet-
ing at the Vatican but front-
paged the Kashmir story. The
PM’s party will be expecting
questions on Kashmir from
Western media representatives
present at the India-EU sum-
mit. But as.of now the official
reaction seems a contradictory
mixture of dismissiveness and
confidence.

Highly placed sources dis-
missed the J&K resolution as
having no legal sanctity under
the Constitution.

But at the same time, they
also maintained the resolution
was but another step in

Centre-state dialogue over the '

issue. The Indian political sys-
tem, they felt, would be able to
handle the implications and
fallout of this dialogue.
Included in this scenario are
possible domino effects on
other states seeking more
autonomy.

Significantly, New Delhi sees
Hurriyat’s response — that the
autonomy resolution is not
worth much — as effectively
weakening any Pakistani tri-
umphalism on the issue.

The official logic seems to be
that if Hurriyat, which is con-
sidered a moderate compared
to other, overtly Pak-backed
Kashmiri groups, deems the
resolution as not going far
enough, Pakistan can only
take a harder line, which is
what it does anyway.

N See ECHOES: page 8 -
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FROM DIPTOSH MAJUMDAR

Lisbon, June 28: Prime Minister
A.B. Vajpavee today pleaded
strongly for India’s claim to a per-
manent seat in the United Nations
Security Council.

He suggested that India’s nu-
clear capability should be taken
into account as the world body ad-
dresses the need to acknowledge a
multi-polar world and expand the
permanent membership quota.

Addressing the plenary sessi-
on of the Indo-European Union su-
mmit, Vajpayee said: “India, as
the world’s largest democracy and
arapidly growing economic pow-
er, has a natural claim to a perma-
nent seat in the Security Council.”

The forceful argument of Indi-
a’s case assumes significance in
the context of the EU’s changing
perception of India. India recog-
nised the emergence of the EU as a
“new pole in a multi-polar world
order”. Playing upon subtle differ-
ences between the EU countries
and the US, Vajpayee said: “Both
India and the EU, thus, have a his-
toric role to play in the evolution
of such a world order.”

The context and the venue pro-
vided the right backdrop for the
Prime Minister’s standpoint. Both
France and Germany have been
sympathetic to India’s plea for
entry to the council though they
insist on India signing the Com-
prehensive Test Ban Treaty.

Apart from Italy, which, too,
wants a place in the council, India
is lobbying with several EU mem-
bers for its inclusion. But differ-
ences among EU partners need to
be resolved before a step is taken
in the right direction.

Stressing on multi-polarity,
Vajpayee said both India and the
EU have a historic role to play in
the evolution of such a world
order. He said multi-polarity, to be

_Atal appeal
. for Securlty

(\9\ Council seat

tem. Reforming the UN, thereforg;
is a crucial element in this move
ment towards multi-polarity”.

Arguing how multi-polarity 13
directly linked to a “plural securis
ty order”, the Prime Minister said -
it is in this context that the deve];
opment of “our nuclear capabmty
should be seen.” \

Voicing his concern over tery
rorism, Vajpayee said: “Plural
and open democracies have, 1[t
particular, borne the brunt of tew
ror that strikes at the root of tolers
ance, the mainstay of civil socis
ety.” India has been voicing th;é
concern at all international ford
and is subtly isolating Pakistan ui
the process. \

The Prime Minister said: “Terg
rorism seeks to undermine demj
ocracy because multi-religious§~
multi-ethnic, secular and free sof
cieties are anathema to the practi
tioners of criminal acts of viot
lence. There is also a close nexu
between them and narcotieg
smuggling, arms trafflcklng and
religious extremism.”

He stressed that India has bee
the victim of cross-border terror,
ism that has taken the lives o
thousands of its citizens.

On terrorism, Vajpayee argu}
ed that it posed as much a threat tq
the EU countries as India. “Hugd
amounts of narcotics are today, fil it
nding their way into the EU. Somgs
terrorist groups have sought sane
tuary in the West. They will o]
day threaten the fabric of thos
very societies that have givg
them shelter today.” He said tha
there was need for greater coord;u
nation between India and the E1J.}

In an indirect reference to Islé‘
mic fundamentalism, he said: «
must collectively expose and reje
ct attempts to cloak terrorism aq

jihad.” p g

Th
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EU agrees

textile imports from India

By Vinay Pandey
The Times of India News Service

LISBON: In a major break-
through for India, the European
Union on Wednesday agreed to
release immediately a 3,500-tonne
per annum quota for textile
imports from India.

The two sides also agreed to set
up a joint working group on infor-
mation technology. An agreement
on cooperation in the field of civil
aviation was signed by external
affairs minister Jaswant Singh and
EU commissioner for external
relations Chris Patten.

Under the agreement, a $32 mil-
lion project will be lauched for
EU-India cooperation in areas
like air traffic management, air-
port activities, airline manage-
ment, technology and pilot train-
ing. The EU will provide a grant of
$18 million over the next three
years.

The textile import quota which,
according to a 1994 MoU between
India and the EU, was 8,000
tonnes, was reduced to half in 1997
and nil in 1998 and 1999 as the EU
had wanted India to lower tariffs
on a host of items it exports to
India.

evive quota for

“Differences still remain on 71
tariff lines. These will be resolved
in the next three months following
which the EU has agreed to
release the entire quota of 8,000
tonnes a year until 2004,” com-
merce minister Murasoli Maran
said. The quota system will come
to an end in 2004 under the WTO
regime.

Another important commercial
issue raised by India during the
discussions pertained to the
import of basmati rice by the EU.
At present, the EU provides a
duty derogation under which
Indian and other exporters get a
higher price but the rice is sold at a
lower price to consumers in the
EU. In line with WTO require-
ments, the EU is moving towards
abolition of this system, which
entails a subsidy burden on mem-
ber countries of the EUL

Mr Murasoli Maran argued that
the EU must consult India before
taking a decision on the matter as
it would adversely affect Indian
farmers. According to him, the EU
has agreed to this. Mr Maran has
also pleaded for restoration of the
sugar import quota from India to
the EU, which had been cut down

o -

to less than 10,000 tonnes a yeat, to
the original level of 25,000 tonnes.
EU officials only assured him that
the quota for India could be
enhanced if there was a shortfall in
supplies from the African,
Caribbean and Pacific countries
with which the European Union
has agreements.

The joint declaration issued at
the end of the India-EU summit
recognised the significant growth
achieved by India in the field of IT.
It called for a substantial increase
in the flow of investments, technol-
ogy, expertise and service
providers between the EU and
India in the new knowledge-based
economy, especially in the fields of
1T, telecom and biotechnology.

The two sides also agreed to
intensify discussions on rapidly
concluding an agreement on coop-
eration in science and technology.

In addition, the European
Union also extended its full sup-
port to India’s initiative for a com-
prehensive convention on interna-
tional terrorism.

India has submitted a draft con-
vention to the UN and has already
secured the backing of the US.,
Russia, France and Australia.

{ian mv
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Guterres said though his country }h i
was in favour of every country ba- |
nning tests, he did realise tl}at In-
dia was evolving a mechanism to
be in a position to sign the CTBT.

The joint declaration was an |
affirmation of India’s stanq onin- | i
ternational terrorism. It said: “We | .
share the conviction that terror- 1
ism remains a major threat tore- | :
gional and international peace | :
and security, and constitutes a se- |
rious violation of the rights of in-
nocent individuals and of the in-
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tegrity of states.
" The declaration reaffirmed fche 2 g-
EU’s “unreserved condemnation
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of terrorism in all its foms” and
promised to cooperate “in preve-
nting and combating terrorisin,
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. Curbs on the remaining qu ; b

would be lifted within the mext’
.., three months, once India slashes

z 71 specific items
L~g;m%£)_nxinent by
e B TOURLIRES,

“~"The EU also appreciated Indi-
a’s progress in the info-tech sec-
tor, agreeing in principle to assist
India in key areas of telecommu-
nications, ener; ¥, transport,
roads, airports andforts.

It recognised “the mutual ben- -
efit of a substantial increase inthe
flow of investment, technology,
expertise and service providers

. between the EU and India in the
new knowledge-based economy,
particularly in the areas of
information technology, telecom-
munications and biotechnology”,

A joint working group on in-
formation technology was created
to facilitate cooperation. The EU
said it was important to address
all obstacles blocking its invest-
mentsinIndia. &
1t was a meet desfgned to send
out the best signals of the newfou- ;
nd camaraderie -between India
and this collective body of na-
tions. ’
Though few major breakthr-
oughs had been made, definitely it
was a significant diplomatic achi-
evement registered in the new
millennium,

Fg g8 55% 23
guided by the principles of intern- g f—:- R § =S g 5 § gg =§ g =]
ational law and relevant UN con- BEI = g§295E8 Hg & m‘g g E:
ventions”. To achieve that end, it | B Z 5 g‘a % g %5 E"g gz
agreed “to striveforaCompre;hen— Q.E w g‘ & Q8g =3 E‘E g P
sive Convention on International E ° 28 % g g% & %E‘ §,.§ = )
Terrorism”. o > = E SEPE g ; g 3 ¥ i
The statement welcomed Indi- 2 3 g 3 § & g §'& g i
a’s voluntary ban on nuclear expl- = % 5 2 gg E‘ g g g 3 E £
osive testingand its wﬂlmgnesg to g . g S5ER 8! & § EF g =
move towards a de jure f(_)rmahsa- g B 5. 3 'E- ? ° 8 4 =
tion of this basic obligation of the g E - g RESE E g @ .§
CTBT. “India remains ready to % E- § ® g E g & g 2 g z
bring these discussions to a suc- S8 s E B & E, \ o
cessful conclusion based on the 58 E.g CERE = g - i
creation of a positive-em_nrpn- i o E,‘SE EE =4 B’E & g
ment as it works towards building § E & " g, s g g S U
the widest possible conisensus do- | Q £ B 8 g 3 3L E &
mestically,” it said. P3 X § 2 E =S g §¢ o
In another significant develpp g g_ 5 5 Y e =) 2 g g =
ment regarding textil’es,. the union & E. & % g § § £ B -
agreed to allow Indian imports of run g B g g 2 TE :
3,500 . tonnes with immediate o 8 g £ 2 £ g g g,
effect; According to an agreement 2 § £ g: 2 g gH § E' .
signed between the two sides in . X S E E = 8 EEE m
1994, Indian exporters were sup- | g g B’g g_ ; E R
" posed to send over 8,000 tonnes ;’l -, g a BE &
annually. v a g .
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EU to restore full
quota of textile #< 1 |
exports from India

K.A. Badarinath
Lisbon, June 28

agreed to restore the full

quota of 8,000 tons of textile
exports from India with in next
three months.

As a precursor to this, the
European Union today released
quota-worth 3,500 tons Indian tex-
tile exports to the member coun-
tries.

A firm commitment has been
made by the EU on this count after
the officials led by EU's trade rep-
resentative Pascal Lamy had a
meeting with Commerce Minister
Murasoli Maran and other Indian
Government representatives. ~

Lamy, during his visit to India
last month, had assured restora-
tion of the textile quota to enable
the Indian small and medium scale
cnterprises to export to European
destinations. EU's decision to
restore the full quota of textile
exports till 2004 is seen as a major
breakthrough for the domestic tex-
tiles industry, which is going
through harrowing times.

While in 1997, 50 per cent of this
quota was available, during last
two years, Indian textiles could not
be exported due to non-release of

THE EUROPEAN Union has

the quota under the "exceptional

rer ARSI

flexibility" arrangement.

The delegation led by Prime
Minister Atal Behari Vajpayee has
also resisted pressure from
European .Union to remove
Basmati rice from the minimum
support price, considered as.sub-
sidy being provided to domestic
industry. It was argued by the
Indian delegation that removal of
MSP for Basmati rice to gain
access in EU would tantamount to
collapse of the livelihood for the
farming community back in India.

On the sugar front, European
Union has rejected Indiais request
to restore the exportable quota to
25,000 tons per annum as against
prevailing zero level. However,
India would be allowed to export
sugar to EU if the African,
Caribbean and Pacific countries
failed to meet their quota obliga-
tions. On issues like transparent
market access linked with stan-
dards being prescribed by the
Union, "these personal irritants"
would be resolved at the highest
level.

EU also agreed to help India in
revamping the civil aviation sector,
which includes improving airwor-
thiness of aircraft, traffic manage-
ment, product support and under-
take pilot and instructor training
and airport activities.



efim to visit
(Czech Repubhc

HT Cérrespondent ’

New Delhi, June 28 § . L\ |
\t

A NINE-member parliagentary

delegation led by Lok Sabha
Speaker G. M C Balayogi will visit
the Czech Republic on a goodwill
mission from June 29 .

This is the first visit of an Indian
parliamentary delegation since the
Czech Republic came into being in
1993 following the dissolution of
the former Czechoshovakian
Federal Republic . SY(

The delegation will htld/talks on
issues of mutual conceryy with
Czech Prime Minister ilos
Zeman, Foreign Minister Jan
Kavan and chairpersons of both
houses of Czech Parliament |,
according to a Press release.

The visit of the Indian parliamen-
tary delegation assumes signifi-
cance in light of the fact that the
Czech Republic is set to become a
member of the European Union
.The Czech Republic has expressed
concern over the underground
nuclear explosion carried out by
India in 1998 while also adopting
an ambivalent stand on India’s case
for permanent membership in the
United Nations Security Council.




E.U.\SHARES CONCERN OVER TERRORISM

India striving for consen
on CTBT, says

4/‘9/‘\
V)

BylAlok Mukherjee

LISBON, JUNE 28. India today util-
ised the first-ever summit with
the European Union to convey its
reasons for acquiring nuclear ca-
pability and reaffirmed its com-
mitment to sign the
Comprehensive Test Ban Treaty
(CTBT) once a political consensus
was achieved at home.

The Prime Minister, ?ﬂr. Atal
Behari Vajpayee, told the top
leadership of the E.U. that India
believed that for an effective mul-
ti-polarity in the world today, it
was necessary to create a plural
security order that accommodat-
ed and acknowledged the grow-
ing strength and confidence of
the emerging economic and secu-
rity players. “In an increasingly
interdependent world, a plural se-
curity order alone can deal with
the challenges of the new era. It is
in this context that the develop-
ment of our nuclear capability
should be seen.” “It is part of our
resolve to build a multi-polar
world where we have strategic
space and autonomy in decision-
making. Our view of regional se-
curity goes beyond the passive
absence of conflict to the active
building of confidence with our
neighbours,”” he said at the plena-
ry session of the India-E.U. sum-
mit.

Later, at a joint press confer-
ence with the Portugal Prime
Minister, Mr. Antonio Guterres,
and the President of the European
Commission, Mr. Romano Prodi,
Mr. Vajpayee, to a question about
India signing the CTBT, said the
matter was under consideration
and Parliament was expected to
consider it in the next session.
“Efforts are on to evolve a broad

Gaur|

The Prime Minister, Mr. A.B. Vajpayee, with the European
Commission president, Mr. Romano Prodi, at Lisbon
on Wednesday. — Reuters

political consensus on the issue.
We hope to succeed.”

India’s concerns over terrorism
also got an endorsement from the
E.U. leadership. Mr. Vajpayee
brought up the issue in his pre-
sentation at the meeting when he
said that for more than a decade
India had been subjected to
cross-border terrorism, which
claimed the lives of thousands of
its citizens. India had been fight-
ing this terror with the weapons
available to a democracy, he said,
and noted the positive position
taken by the E.U. when it was
subjected to premeditated ag-
gression in Kargil and during the
hijacking of an Indian Airlines
plane.

“Kargil was a violation of trust,

a rude setting aside of the hand of
peace that I had extended in Feb-
ruary 1999 when I travelled to La-
hore. The journey was a
demonstration of our commit-
ment to peace, a commitment be-
trayed by Kargil.”

Response from the E.U. was not
lacking. The joint declaration at
the end of the summit stated that
the two partners “‘share the con-
viction that terrorism remains a
major threat to regional and in-
ternational peace and security...
We will bolster joint efforts to
counter terrorism and meet all
other challenges arising from it
both in the regional and interna-
tional context. We agree, there-
fore, to strive for a comprehensive
convention on international ter-

e, wa
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rorism.”” The convention at the
U.N. level has been proposed by
India.

Referring to Pakistan in this
context, the Portugal Prime Min-
ister, who is the current President
of the E.U., made it clear that
whatever he said was on behalf of
the 14 other members of the
grouping. “We support India’s
stand on this issue. We believe

that dialogue, and a cooperative .
attitude from both India and Pa- .’
kistan, are necessary. We heard .

about the measures taken by In- .
dia in this regard and we appre- -

ciate them.”
Mr. Vajpayee said, “There is no

room for any third-party involve- "

ment, however  well-inten-
tioned.” To a question from the
foreign press quoting Pakistani
officials about India setting pre-
conditions for talks, the External
Affairs Minister, Mr. Jaswant
Singh, said India had always en-
couraged dialogue and there were
no preconditions. ‘‘But Pakistan
must stop cross-border terrorism
and abandon ‘jehad’ as a matter
of foreign policy.”

On changes to the Anti-Ballisti
Missiles Treaty, Mr. Singh cldr-
ified that the matter had figured
at the level of Foreign Ministers
and India reiterated that it did not
support ‘‘militarisation of outer
space as it could only enhance
tensions rather than diminish it’".

India also made out its case for
membership of the U.N. Security
Council. The E.U. normally does
not take a position on such issues

collectively; it is left to individual -

members to take a view.

The next summit would be
held in India in 2001, it was an-
nounced.

Trade Iisue?: 7age 13
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India, European Union
resolve trade differences

% By Alok Mukherjee H {) ‘\

UISHON, JUNE 28. India and the Eu-
ropdan Union today managed to
iron\ out some differences in
tradeyrelated matters, particularly
in the case of textiles. Under a
memorandum of understanding
sigiied in 1994, E.U. was expected
to release an export quota of 8,000
tonnes of textiles to India every
year. However, it released only 50
per cent of the quota, pending
differences on tariff issues, espe-
cially on those pertaining to ex-
ports from E.U. to India.

The matters was resolved today
during the summit meeting
where the Minister for Commerce
and Industry, Mr. Murasoli Ma-
ran, met the E.U. Trade Commis-
sioner, Mr. Pascal Lamay. At this
meeting, it was decided that 3,500
tonnes quota would be immedi-
ately released while differences
over 71 tariff lines would be re-
solved within three months.
These 71 items are for exports
from the E.U. to India and the
E.U. expects India to lower tariffs
on them.

There was a discussion on the
reduction in India’s sugar export
quota as well. Over the years, the
quota has been reduced from
25,000 tonnes to 10,000 tonnes
and India today sought restora-
tion of the full quota. Apparently,
the E.U. response was that any
quota unutilised by other sugar
exporting countries would be re-
leased to India.

During the meeting, India also

The External Affairs Minister, Mr. Jaswant Singh, with the
European Commissioner for External Relations, Mr. Christopher
Patten (right), signing a joint declaration after the E.U.-India
meeting in Lishon on Wednesday. — Reuters

proposed the setting-up of a com-
mittee to look into bilateral trade
irritants. However, Mr. Lamay
went further to suggest that the
two should directly communicate
on such matters as a committee
would take time to resolve pend-
ing issues.

Apart from trade matters, India
and the E.U. also signed an agree-
ment on cooperation in civil avia-
tion. This agreement was signed
by the External Affairs Minister,
Mr. Jaswant Singh, and the E.U.
Commissioner for External Rela-
tions, Mr. Chris Patten. The

agreement envisages a grant of
$32 millions for upgrading and
training Indian personnel in areas
such as airworthiness, airline
management, air traffic manage-
ment, product support, coopera-
tion in technologies for aerospace
industry, pilot and instructor
training and airport services.

Two other agreements signed
today pertained to the setting-up
of a joint working group on in-
formation technology and the set-
ting up of an Indo-E.U. round
table for wide-ranging bilateral
cooperation.
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nuke pro

Shibi Alex Chandy (\ G Lq/

LISBON 28 JUNE

N A clear mdlcatlon that
IIndia was no longer defensive

about its nuclear programme,
Prime Minister Atal Behari
Vajpayee has used the first-ever
European Union (EU)-India sum-
mit to explain the rationale behind
New Delhi’s nuclear tests, its
regional security concerns as well
as its commitment to democracy
and human rights.

“Our view of regional security
goes beyond the passive absence
of conflict to the active building of
confidence with our neighbours,”
he said in his address on
Thursday to the plenary session of
the summit here. He described the
country’s nuclear programme as a
means of achieving “effective mul-
tipolarity.”

“Having strategic space and
autonomy in decision-making”
was the aim of the country’s
nuclear  programme, Mr
Vajpayee said at the session,
which was attended by
Portuguese Prime Minister
Antonio Gueterras in his capac-
ity as President of the European
Union and former Italian Prime
Minister Romano Prodi, current
president of the FEuropean
Commission.

“Effective multipolarity is the
need to create a plural security
order that accommodates and
acknowledges the growing
strength and confidence of the
emerging economic and security
players,” he said, adding: “In an
increasingly interdependent
world, a plural security order
alone can deal with the challenges
of a new era.”

Mr Vajpayee’s strong defence
of India’s nuclear programme at a
forum, most of whose members
have been strong critics of the
nuclear tests, clearly conveyed the
message that India would not be
dictated to about its security
requirements.

Later, in response to a ques-
tion at a joint press conference
with the two EU leaders, Mr
Vajpayee said his government
would discuss the signing of the
Comprehensive Test Ban Treaty
(CTBT) in the coming session of
Parliament. He said an attempt
was underway to arrive at a
“broad national consensus” on the
issue.

In his address as well as in the
Joint Declaration issued at the end
of the summit, issues such as
human rights, fundamental free-
doms and democracy found

ajpayee goes ont the offensive
sramme, regional se

repeated mentmn, lendmg cre-
dence to reports that the EU
would touch upon these subjects,
especially in the light of recent
attacks on the minority Christian
community in India.

Mr Vajpayee, in his speech,
said it was ‘“no surprise” that
EU-India relations were on a
firm footing, for the two “share
a common commitment to
democracy, rule of law, funda-
mental freedoms, tolerance and
secularism. We derive our
strength from our civilisation
heritage of diversity and plural-
ity. Individual liberty and free-
dom for all from fear and dis-

crimination is inherent to this.” :

The term “fundamental free- ;
doms” found mention in the Joint ;
Declaration as well, not once, but

in several places.

Vajpayee also made a deter- :
mined pitch for India’s claim toa :
permanent seat in an expanded :
United Nations Security Council. ;
He referred to the rapid global :
changes in recent years and said: :
“These changes are not reflected :
in the structure of the UN ;
Security Council. The Security :

Council must reflect the new real-

ities, thus enabling the world to

function purposefully.”

“India, as the world’s largest :
democracy and a rapidly growing :
economic power, has a natural ;
claim to a permanent seat in the :
Security Council,” Mr Vajpayee i

asserted. — JANS

GIvNg THINGS A HEAD-START: ane Mlmster Va]payee with Portuguese President Jorge Sémpaio at
President Palace in Llsbon on Thursday PTI
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NDIAtookamaJorstepfoxwaxdqnme Compre-
bensive Test Bap Treaty at the first-ever India-Eu-
ropean Union summit. It was the most important
".outcome of an event otherwise marked by hard bar-
gaining on bringing down trade barriers and Indian
hard-selloninvestment opportmnuesmmemﬁ'asu'uc
ture- sector. The India-EU summit, - intended- to
strengthen the political relationship and enlarge trade
and investment prospects, effectively begins a new
chapter in the relationship between the world’s largest
trading block and the world’s largest democracy. Both
sides have made efforts to put behind them the differ-

ences and misunderstandings of the period immedj-

ately after India’s nuclear tests in Pokharan in 1998. At
the time, European states were very much in the fore-
front of international condemnation of the tests and
callsfor India and Pakistan to step back from the brink
of nuclear confrontation. Today, the tone of EU state-
ments on non-proliferation is no longer hectoring but

measured and encouraging of the. Vajpayee govern-

ment’sefforts to move towards si the CTBT

Several things have brought about the sea<change.
Apart from the prolonged Jaswant Sinph-Strobe Til-
bott talks, separate dialogues on nuclear jssues have

been conducted with the EU and some of its member
states during which India’s entirely defensive posture
hasbeen emphasised. India’s voluntary and unilateral
moratofiurn on nuclear testing, which gets appreciative

mention in the Lisbon declaration, has been a miajor-

factormovexconungEmopeanqtmm&Morennpor-
tantly, ﬂlemnemmmrandememalmmlsterhavem-

clined towards the CTBT When Atal Behari Vaj

-pleasfor

To CTBT via Lisbon \Qﬂ?

A world of opportunlty awalts India after the sngnln

dicatedseveral hm&sthe govemmentgfavomably i

payee said during his address to the United Nations
General Assembly that India would not stand in the

,way of the CTBT ‘coming into foroe it was widely in-
" terpreted asacommitment tosign. Jaswant Singh has

also said that a political consensus was necéssary and
was being pursued. It may be that the government has
notworked hard enough to build political support for

“the treaty. But there were extenuating circumstances

such as the infructuous US stance — with the White
House in favour and Congress againist; and there was

: -alsadomestucpreoocupaﬂonwnﬂltheeconomy

Nowthepmnehnmsferhassaldwtegonmﬂyata,
joint Press conference with.the Portuguese prime

AmmlstermhsbonthattheCI'BTWﬂIbedlscussed

during the next session of Parliament; It is good the
govemmenthasmadeu itsmindatlasttoholdapo-

fitical debate. Ttwill along delayed opportunity

. for the government to clarify its own position and ex- *

plainwhysigning the treaty is in India’s interest. If, asis

,apparent,lndxahasmuchtogamandhtﬂetolose de-

laying accession to the treaty makes no sense. Once
the contention over the CTBT is got out of the way,

. ﬂlerewﬂlbeqwckpmgrwonmanemofwtalunpor-

tance to India. One is access to advanced technology,
mcludmgadvancedmﬂxtaryauveﬂlances;stems.An— '
other isa permanent seat at the Security'Council. In-
dian prime mmrsterswﬂlnothavetomakestrong
Vh;payeedldml.xsbdnonlytote-
ceive aluk . :

NDIAN EAPREZ?
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here was a certain predictable tameness aboufihe
Tfirst summit between India and the Europegan

Union. There were no security issues to be ay-
iressed — other than Brussels urging India to sign th
omprehensive test ban treaty and India urging the EU
o agree that terrorists are nasty people. There were no
iolitical issues to be discussed — the bulk of India’s
inks with the continent is with the United Kingdom.
"he key concern in such bilateral powwows is always
conomics. The prime minister, Mr Atal Behari Vajpay-
e, was unable to go beyond framing an agenda for future
ndo-EU summits. But at least the agenda — which in-
Judes information technology, European direct invest-
nent in India and a variety of trade issues —holds out a
yromise of substance overtaking symbolism. However,
here should be no illusions India is making progress in
nstitutionalizing bilateral economic links with its mai
rading partners. New Delhi is far behind most majo
hird world countries in both the breadth and depth
uch economic agreements.

The Indo-EU summit is a case in point. It was co

ogether because India was refused a seat at the annu
\sia-Europe economic meetings. It was not the Euro-
yeans who objected to India’s presence but the Asian rep-
resentatives. At a time when countries like Mexico and
south Africa are signing full blown free trade agree-
nents with the EU and the United States, India is still set-
ing up working groups and other bureaucratic talking
thops. Given the heartburn New Delhi experienced in
igning a free trade pact with tiny Sri Lanka, its slow
rogress on this front should raise no eyebrows. The
~onfederation of Indian Industries has outlined free
rade agreements with the EU and the US. Even some de-
reloping countries have offered to negotiate free trade
igreements with India. All such proposals are hanging
ire. Underlying this dismal state is a continuing unwill-
ngness on the part of the Indian government to embrace
ree trade. Asians refused to allow India into the Asia-Eu-
'ope summits because New Delhi was seen as too protec-
ionist, prone to obstructing forward movements.on the
:conomic front. Proposed free trade arrangements in-
'olving India die stillborn.

The result is that for all New Delhi’s talk of global eco-
omic integration, India has little tangible to show for its
rade diplomacy. It is not a member of any of the major
ree trade blocs like the Asia Pacific Economic Coopera-
ion forum. It has no free trade agreements with any of
ts major trading partners. Its main contribution to the
Vorld Trade Organization is to obstruct its expansion. In
ither words, undermine the only multilateral trading
rouping which it is part of. Meetings like the Lisbon
ummit are little more than consolation prizes. They
epresent a standard of economic diplomacy that made
ense about two decades ago. Today, such developments
re petty when compared to the rapid pace of trade diplo- , £ LEGF{ A adt
nacy elsewhere in the world. Where diplomacy fails to THE A=
pen doors, trade and investment will not follow. The EU
ends gnly 0.6 per cent of its total overseas investment to
ndia. Only 1.3 per cent of the EU’s total goods imports ‘
ome from India. Mr Vajpayee’s summits help put such TR A
natters in the spotlight. However, New Delhi needs to
how a lot more courage on the trade front if India is to
0 beyond the photo opportunity.




A U-funded infotech

projects launched

N G

TENDERS INVITING applica-
tions for participating in infotech
programmes funded by the
European Union will be published
by the end of this month, according
to Nandan Bhattacharya, who is in
charge of implementation of the
programme in Asia.

The Asia IT&C programme was
launched last November with 17
Asian countries and 15 EU mem-
ber states joining hands to support
and advance mutually beneficial
economic cooperation between
EU and Asia. The programme
plans to use European information
and communication technology for
applications in agriculture, educa-
tion, health, transport, society,
tourism and electronic commerce,
The total budget allocated for the

HT Correspondent
Calcutta, May 4

;

\

the programme in Asia.

¢ Asi
PMO will be finally shfted 23\

Bangkok. The European\base of
the programme is in Brussdls.

There are six program
tents under which funds cgn be
released. These are progratames
that would help in developing con-
tacts between EU and Asia, practi-
cal demonstrations, interconnec-
tivity, understanding different reg-
ulatory environments, short uni-
versity level; courses etc.

The intended beneficiaries of the
programme are governmental,
industrial and research organisa-
tions, universities, NGOs, profes-
sional associations, chambers of
comunerce and private enterprise.

con-

Applications must come from a
consortia, involving one Asian |

country and two European coun-
tries with certain expertise on any
particular application domain.

project is around 19 million euro’

for a period of five years.

According to the programme lit- |

crature, the ultimate goal of the
programme is to create a “long-

fasting, intense and broad IT&C

technological relationship between
Europe and Asia in which bal-
anced partnerships and joint inno-
vation in field of mutual relevance
will flourish”,

The management of the project
has been handed over to the Sema
group that has extensive opera-
tions in Europe as well as in Asia.
The Indian headquarters of Sema
in Caleutta is currently the tempo-
rary project management office of
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EU summit

o

FROM OURWPECIAL
CORRESPONDENT

New Delhi, May 12\Prime Min-
ister Atal Behari Vaypayee will
lead a strong Indian delegation to
Lisbon for the first Indo-European
Summit in June. Portugal now
holds the six-month presidency of
the European Union, a bloc of 14
nations.

Preparations for the summit
have already begun. According to
sources, officials on both sides
will begin preparatory talks in
Delhi on Monday for the forth-
coming session.

The trip is significant. It gives
India the platform to resolve its
differences — both on the diplo-
matic and trade fronts — with
some leading European countries
like the UK, France and Germany
and the EU as a whole.

Although the EU has held talks
with powerful nations like the US,
Japan, China, Canada and Russia,
it has never gone beyond this core
ambit to include other countries.
Now that India has earned the
privilege, it should be a harbinger
of a number of advantages,
sources said. The decision to hold
the summit was taken last Decem-
ber, when foreign minister
Jaswant Singh dropped in at the
Portuguese capital and grabbed
the offer.

Earlier, Singh — as foreign
minister —had been holding talks
with the EU troika (its decision-
making trio) every six months.
But now that the Prime Minister
has taken on his shoulders the re-
sponsibility of leading a delega-
tion, India can thrash out a num-
ber of pending issues with its
largest trading partner. India’s
total volume of trade with this

4debut

bloc is about US$ 22 billion. '

Several EU heads of state arg
expected to attend the June 28
summit. British Prime Minister
Tony Blair, his French countet:
part Lionel Jospin and Germahn
Chancellor Gerhard Schroeder
are expected to be there. Eveil
if not all of them turn up, they
could be represented by some
important government fune-
tionaries. "

On May 15, foreign secretary
Lalit Mansingh and the director-
general for external policy in thee
Portuguese foreign ministry, Joao
Salgueiro, will meet for the otfi;
cial preparatory session for the
summit. Emiliano Fossati, diret:
tor of the Asia Directorate of the
EU Commission, will also attend
the talks. :

For India, the EU collectively
is the biggest source of foreign di
rect investment and a major con-
tributor of developmental assis-
tance. It is also a major partner in
technical collaborations, though
India has not always been happy
with its anti-dumping laws or pro-
tectionist policies which stand in
the way of exports and creaté
trade deficits. The summit also
gives India the chance to voice its
stance on the World Trade Organi-
sation.

According to sources, one area
where Indians can benefit from
the summit is information tech;
nology. .

Lagging behind the US in IS
sector, EU nations might be
interested in forging a partner-
ship with India, which is fast
emerging as a global player
in infotech territory. This could
open up opportunities for
Indian IT companies intent on
doing business in Europe.
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~ |India, France likel
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to finalise crucjal;
defence agreéments

PARIS: French defence minister
Alain Richard will embark on a
two-day visit to India this week dur-
ing which both countries are ex-
pected to finalise some crucial de-
fence deals besides further working
on a common strategic agenda.

Official sources said, the French
defence minister’s visit, starting
from May 18, comes at a time when
India and France maintain excel-
lent bilateral relations with both
sides pledging to convert their po-
litical ties into long term defence
co-operation.

Some key defence deals, including
10 additional Mirage-2000h jets for
the Indian Air Force (IAF) and naval
co-operation would come up during
the defence minister’s talks with the
Indian officials, the sources said.

Mr Richard would meet Prime
Minister Atal Behari Vajpayee and
defence minister George Fernan-
des during his visit besides holding
Acgotiations with top defence min-
1stry officials.Mr Fernandes had vis-

\

ited Paris in January 1999 and held
extensive talks with the French offi-
cials on establishing a long-term de-
fence ties.

' Apart from concrete proposals on
defence deals, the French defence
minister’s visit would give direction
to the Indo-French high committee
on defence, now aiming for service-
to-service co-operation and to es-
tablish contacts between defence
scientists of the two countries.

In addition to Mirage-ZOOO-H\
jets, France has also offered to sell
its latest Mirage 2000-D fighter jets,
capable of carrying nuclear war
heads, Alpha jet trainer for the acci-
dent- prone IAF and assistance in
manufacturing indigenously-de-
signed submarines at the Mazagon
Docks in Mumbai.

Naval co-operation between the
two countries assumes significance
as India envisages a bigger role in
the coming years to protect its sca
lines in the Indian Ocean region, of-
ficial sources said.¢em)
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By C. Raja Mohan

NEW DELHI, MAY 18. India and Ger-
many today affirmed their claim
to become permanent members
of the United Nations Security
Council, and agreed to work to-
gether for an early revamping of
the UN system. The two coun-
tries, which have already an-
nounced their candidature,
emphasised here ‘“‘the need for
reform and balanced enlarge-
ment” of the Security Council in
order “to make it more represen-
tative”.

Proclaiming a natural partner-
ship between the two nations, the
visiting German Foreign Minister,
Mr. Joschka Fischer, and the Ex-
ternal Affairs Minister, Mr. Jas-
want Singh, outlined an agenda
for bilateral relations in the new
century. At a joint press confer-
ence after their talks this evening,
Mr. Fischer said India “is on its
way to becoming one of the most
important powers in the 21st cen-
tury”’.

Suggesting that this reality
must be reflected in a reformed
Security Council for the new cen-
tury, Mr. Fischer indirectly
backed India’s case for a perma-
nent seat in the UNSC. Declaring
India as a “force for regional sta-
bility,” Mr. Fischer praised India’s
restraint during the Kargil conflict
last year.

The two sides also discussed
the unfolding situation in Sri Lan-
ka and the prospects for a peace-

| ful settlement there.
Acknowledging the complexity of
the Sri Lankan conflict, Mr. Fisch-
er welcomed India’s stabilising
role in the island nation.

The new Indo-German bonho-
mie is part of the growing political
and economic interaction be-
tween India and Europe in the re-
cent years.

Mr. Fischer's visit follows the
i recent trips to India by the French

Foreign Minister, Mr. Hubert Ve-
I drine, and the British Foreign Sec-

retary, Mr. Robin Cook. The two
Foreign Ministers stressed the im-
portance of institutionalising the
dialogue between India and the
European Union, after the first
ever summit between the two
next month.

Mr. Fischer arrived here this
morning from Bangalore for a
one-day visit to the capital. He
called on the President Mr. K. R.
Narayanan, and the Prime Minis-
ter, Mr. Atal Behari Vajpayee, and
had substantive consultations
with Mr. Jaswant Singh. Mr.
Fischer’s visit comes amidst the
altering public perceptions in
Germany about India’s new tech-
nological prowess in the informa-
tion technology sector, and the
contribution Indian professionals
could make in helping Germany
catch up with the “new econo-
my".

As part of their agenda for fu-
ture cooperation, India and Ger-
many resolved to deepen their
cooperation in combating terror-
ism and organised crime and will
“strive for close coordination” in

}

The Prime Minister, Mr. Atal Behari Vajpayee, with
the German Foreign Minister, Mr. Joschka Fischer, in
New Delhi on Thursday. — Photo: Anu Pushkarna

the United Nations. Skirting the
contentious nuclear issues, the
agenda proclaims that both gov-
ernments are “‘committed to the
aim of global disarmament and
non-proliferation despite differ-
ing opinions on how this goal is to
be achieved’.

At the press conference Mr.
Fischer said the two sides ex-
changed their views on the cur-
rent impasse in global nuclear
arms control negotiations. Ger-
many, Mr. Fischer said, would be
pleased to see India support the
Comprehensive Test Ban Treaty.

On the question of continuing
German restrictions on aid to In-
dia imposed after the May 1998
nuclear tests, Mr. Singh said In-
do-German cooperation should
not be measured by any one fac-
tor.

India and Germany have
agreed to promote sustained bi-
lateral dialogue at many levels —
from regular meetings between
the heads of state and govern-
ment to greater interaction be-
tween the two civil societies.

b BN
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By Our Sp cial Correspondent

NEW DELHI, MAY 19. Keen on ex-
panding stlategic cooperation,
India and France today discussed
the situation in strife-torn Sri
Lanka and identified common
threats to maritime security in the
Indian Ocean area.

While declining to comment on
the unfolding situation in the is-
land nation, the visiting French
Defence Minister, Mr. Alain Ri-
chard, said that he “listened care-
fully” to the Indian views on the
recent Sri Lanka crisis.

Mr. Richard, who made these
observations at a press confer-
ence, was earlier briefed by the
Chief of Army Staff, Gen. V.P. Ma-
lik, on the security situation in the
region. He also called on the
Prime Minister, Mr. A.B. Vaj-
payee, and the President, Mr. K.R.
Narayanan.

Mr. Richard described his
“mainly political” visit to India as
fundamental for building an In-
do-French strategic partnership.

The exchange of views on Sri
Lanka between the two sides as-
sumes importance in the light of
the France’s prominence in the
European Union (E.U.), one of the
key players in resolving the Sri
Lankan crisis. France very shortly
will also hold the E.U. Presidency.
The visiting Minister said that the
first E.U.- Indian summit in Lis-
bon next month will be a ““turning
point” in the evolving relation-
ship between the two sides.

The recent naval exercises be-
tween India and France in the In-
dian Ocean were a reflection of

—

c st fe in Sri Lanka

The French Defence Minister, Mr. Alain Richard, with
the Prime Minister, Mr. A.B. Vajpayee, at the latter’s
residence in New Delhi on Friday.

the growing strategic bonds be-
tween the two countries, Mr. Ri-
chard said. France, he said,
recognised that India had a key
role to play in preventing disrup-
tion of trade between Europe and
Asia along the maritime highways
of the Indian Ocean.

Speaking at a seminar on Eu-
ropean defence this afternoon,
Mr. Richard said nearly three mil-
lion European jobs were directly
associated with Euro-Asian trade
conducted through these waters.

Fully realising the importance
of maritime security, France has a
naval presence of some signifi-
cance in the Indian and Pacific

rims. This, Mr. Richard said “‘en-
ables us to play a permanent and
active role in this region.”

‘No military ties with Pak’

PTI adds:

France today ruled out any
fresh military contract with Pakis-
tan. However, Paris would hon-
our old commitments it has given
to Islamabad, a major user of
French military hardware, visiting
the French Defence Minister, Mr.
Alain Richard, told Star News.

“There is no proposal to have
military contracts with Pakistan,”
Mr. Richard, who held talks with
the Defence Minister, Mr. Fer-
nandes, said.
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LAUDE Blanchemaison has
been Ambassador of France in
India since 1997, a tenure
. which saw the visit of French
- President Jacques Chirac, foreign min-
ister Hubert Vedrine, defence minister
- Alain Richard and some others, and the
wcorresponding visits made by Prime
“Minister Atal Behari Vajpayee and
President KR Narayanan to France
Excerpts of an interview:

What would you consider to be you

significant contribution as ambas'
sador?

This is a difficult question. What has
happened is that there has been a
building up of confidence, but what I
would have liked are more long-lasting
effects. Institutions have been estab-
lished. There is a high level committee
on strategic matters and on defence
cooperation which meets every year.
Discussions take place on geopolitical
issues, military training and industrial
cooperation. There is the Indo-French
Forum that brings together 12 eminent
personalities each from France and
India, representing civil society in both
countries, scientists, artists, business
people. The problem is that, in the past,
relations between India and France
used to be good, but with ups and
downs. We want to give this relation-
ship a more permanent basis. Some-
thing happens for a while and then
nothing happens for two or three years.
So, I hope channels of dialogue have
been opened up between main decision-
makers in all important sectors, and
also in civil society.

What is the principal interest-6f
France in India within the evolving
global order, with reference to
things such as the free market,
democracy, etc?

Well, at the political level, it is obvi-
ously what we call multipolarity. This
is a political concept which applies to
all the sectors, including economy and
culture. Preservation of cultural diver-
sity which means boosting the capabili-
ty of invention and creation. I think
that is one main feature we have in
common between India and France. We
can elaborate on that and build up pro-
jects and areas of cooperation.

What does multipolarily mean, in
concrete terms? Your foreign minis-
ter spoke of the United States as a
hyper power. What is the principal
threat emanating from this hyper
power?

I would say the principal threat is cul-
tural. French and Italian cinema are
being destroyed by Hollywood. You can
say that Indian cinema is safe because
it is specific to the culture here. But
Hollywood can come and do the same
thing.

Can you point out one sirategic sit-
uation in which the French have
disagreed with the Americans in
the post-Cold War context?
The biggest instance is India’s nuclear
tests in 1998. France used its influence
to prevent collective sanctions being
imposed on India at the G-7 meeting.
‘e had, of course, no say in the deci-
sions made by the United States or
other countries, individually, or by the
IMF and the World Bank which are
controlled, more or less, by American
policy. Besides, we have used our influ-
ence within Nato to change American
plans during the campaign in' Kosovo
and during the bombardment of
Belgrade.

Your foreign minister said that as
long as India does not sign the
OCTBT, relations between India and
France in the nuclear field would
not be normal.

I would say that relations are normal.
We have signed certain treaties and
France being a serious country there is
no way it can breach its commitments.
So what we can be seeing is in what
conditions India could become a mem-

to forget about
lndm anymore’

SOUMITRO DAS speaks to the French Ambassador in
India about his experience in this country and about
the state of Franco-Indian relations

Claude Blanchemmson France used its mﬂuence to pfevem collective sanctions being lmpnsed on
India at the G-7 meeting'

ber of the Nuclear Suppliers Group. Of
course, according to the present rules it
is not possible. To be a member you
have to be a member of the NPT.
India’s de facto situation is of another
kind and the United States and France
and others are thinking about this sub-
ject, what to do with this de facto situa-
tion and how to make it de jure, make it
possible for India to be a member of the
NSG. It will take time.

After that, there won’t be any more
problems?

Well, what my minister said was if the
rule is to be changed, it would help if
India gave some positive signals. Help
us to help you.

Can India be recognised as a
nuclear-weapons counitry?

If you are proposing a revision of the
NPT, there is no way the NPT can be
revised. We are trying to take into

account the de facto situation and con-
fer some ad hoc status for India. That is
the way some countries are trying to
manage the issue.

Would that help India’s position
within the global nuclear regime?
It would help.

Could you tell us what are the
areas in which India has shown
interest? You have spoken about
telecommunications, about aero-
nautics and, maybe, the nuclear
field. Could you tell us a little bit
about that?

The progress in the field of science and
research has been very good. We have
great familiarity with scientific work in
almost every sector. Our minister for
research came here two and a half
years back and I was very keen to p»-h
that, because it is obviously a big hap-
pening in our relationship. Of course,

India is also interested in France as
another gateway to Europe. India has
to balance the influence of North
America with a good relationship with
the European Union, of which France is
an important component. I would say
that our understanding is pretty good
because we think in the same way. I
would also like to say that the French
realised too late that India was going
through a process of decentralisation. If
you want to have a significant presence
in India, you have to be familiar with a
lot of cities and a lot of states.

Can you talk aboul some of the
important deals between India and
France?

Well, there have been discussions, for
a number of years, about buying addi-
tional Mirages. The plane is manufac-
tured by Dassault, which is a private
company. The French government can
help, but cannot force Dassault to con-
clude the deal. Thomson has been dis-
cussing, for some time, the sale of some
submarine equipment.

What about the nuclear field?
I think before we talk about the
nuclear question, we have to talk about
aeronautics, whether civilian or mili-
tary. Because what is at stake is
“whether 25 years down the line we
have competitive entities in a multi

in this area?
We are looklng at the ATR and also
Airbus.

Are there manufacturingv prajects?
HAL is making doors for Airbus. These
are, of course, very hi-tech doors.

Where would you place India in the
hierarchy of French concerns in
Asia?

Well, I would say that the French have
had the greatest respect for Indian cul-
ture. But, from time to time, they have
forgotten about India. So, what we have
tried to achieve, during this period of
time, with the visits of President
Chirac and other Cabinet ministers, is
to make that impossible. We want to
make sure that India is on our radar
screens, that it is not possible to forget
about India anymore. That would be
foolish, because India is a big player in
the 21st century and we want to see it
take its place in the new international
order.

Is it difficult for the French to do
business with India?

It is no more difficult for the French
than it is for the Germans or the Dutch.
There may be subjective difficuliy,
someone may not know the count: y
Also, maybe, India has an image pr

-lem. The image of India in French by
ness circles is not clear, sometimes'
positive. Maybe there are explanations
to be given. That gap of understanding
does not exist with our scientific com-
munity which has had good, close rela-
tions with Indians for the last 50 years.

French scientists know the quality of
research done in‘India and most of
them have correspondents in India, a
network. This gap of understanding
exists in the business sector, for histori-
cal reasons. It is not commeon for a
medium-sized French company to both-
er about India. Of course, the big play-
ers, in telecommunications, in aeronau-
tics and nuclear power, have to,
because they have an eye to their inter-
national competitors.

But there is a lack of knowledge in all
modern economic sectors, I would say.
Language problem is an excuse.
mean, we have been doing business in
Chm?

(The author is Semor Leader Writer,
The Statesman.)
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India to take up dumping issue with EU

Ethirajan Anbarasan m. \”
PARIS 23 MAY 4

NDIA WILL hold discussions
Héw& France and other

European Union nations on
biased anti-dumping measures
against Indian imports and, if
needed, New Delhi, in turn, will
impose similar restrictions on
European goods, commerce and
industries minister Murasoli
Maran said here on Tuesday.

“There are about 22 cases of
anti-dumping measures (against
Indian goods). We will take up
the issue with France and EU. If
the need arises, we will impose
quantitative restrictions as per
World Trade Organisation
(WTO) rules,” Mr Maran said in
an interview on Tuesday.

He hoped the forthcoming
Indo-EU summit to be held in
Portugal next month will pre-
sent the right background for a
clarification and understanding

4
of the two sid »\

2
positions.  “I
anybody i
affected we’ve
got enough
weapons in our
armoury.”

The minister
said the re-
imposition  of
duties as per
WTO safeguards
will come at the
last stage and
both sides can
set up an early

warning mecha- MagaN: talking tough

nism to clear

misgivings before reaching a
state of countering with retalia-
tion.

Mr Maran arrived here on
Monday on a four-day visit
aimed at giving a boost to Indo-
French bilateral trade as well as
to attract French investments to

India. He is
accompanied by
a 26-member
delegation  of
officials and
industrialists.
On Indo-
French  trade
relations,  the
minister admit-
ted that French
investments in
India were not
picking up.
“There is an
information gap
here about the
conditions pre-
vailing in India and about the
reforms process,” the minister
said. Mr Maran also allayed
fears about the recent decision
to scrap import curbs on more
than 700 items as per WTO
norms. Domestic industry
expressed fears that the move

would suddenly expose some
long-protected industries to glob-
al competition.

As per WTO rules, India
must remove quantitative
restrictions on the remaining
729 products by April, 2001.

“The fears are nothing but
false notions and exaggerated
anxieties. Some may be true but
we will take adequate measures
immediately. For this, we are
going to strengthen the Tariff
Commission,” Mr Maran said.

On the recent decision to set
up special economic zones
(SEZs), the minister said the
proposed zones would come up
in Gujarat and Tamil Nadu to
give a lift to exports.

“The response has been
favourable. Now Orissa, West
Bengal and Maharashtra have
applied for setting up SEZs and
we areplanning to sanction
them.” — IANS

T Economic Titrs
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/ (German

3 \ b4
- ‘green card
for I'T ;}r\ld' 3

Berlin, Ma);\ 3 (PTIQ\} man
green cards would be issued With-
in six weeks to computer special-
ists from India and other non-
countries as part of an overall
strategy of the government to woo
foreign talent.

The time-frame to issue the
special work permits was decided
during a final round of refine-
ments on the details of a govern-
ment proposal designed to over-
ride immigration rules and expe-
dite the arrival of foreign comput-
er specialists, who companies say
are “desperately needed” in Eu-
rope’s largest country.

“Speed is-one of the key ele-
;] ments in our plans,” said Hans
Martin Bury, chief of staff for Ger-
man Chancellor Gerhard
Schroeder after an official meet-
ing here late last night.

Bury said though the goal is to
issue a work permit within six
weeks, in practice only two weeks
may be necessary.

German officials said the Cabi-
net is expected to pass the green
card proposal this month and that
the rules could take effect on Au-
gust 1.

THE TELEGRAPN
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By Our Speciyl Qprrespondent

NEW DELHI, APRILY. Ireland and In-
dia will sign an agreement tomor-
row for setting up a working
group on information technology,
the visiting Deputy Prime Minis-
ter of Ireland, Ms Mary Harney,
told a meeting organised by Con-
federation of Indian Industry to-
day. The agreement to be signed
by Ms. Harney and the Minister
for Information Technology will
see the first digital signature in In-
dia. Ms. Harney, is here with a
high-level, information technolo-
gy business delegation.

She said the world’s first digital
signature took place in Ireland in
1998. As India was a rising power
in IT and Ireland one of the large-
st exporters of software, there was
scope for cooperation and the
working group would explore the
possibilities.

Ms. Harney said the key driving
force of Ireland’s economy, which
enjoys a 9.5 per cent growth a
year, was investment in educa-
tion. Foreign Direct Investment
(EDI}, of which Ireland was one of
the world’s largest recipients, had
also powered economic growth.
in fact, 75 per cent of the exports
originated from the FDI sector.

On the factors needed to attract
EDI, Ms. Harney said it was sensi-
tive to regulation. Thus, foreign
investors must be subject to mini-

i\ mum regulations and given the

freedom to have full ownership of
companies and repatriate profits.

A low level of corporate tax and
skilled manpower were also im-
portant. A few Irish companies
had already invested in India, and
hopefully there would be more.

Ms. Harney urged Indian cor-
porates to consider investing in
Ireland, which was the gateway to
a combined EU and African mar-
ket that would eventually reach $
500 million in size. These markets
were not easy to penetrate.
Hence, Indian investors should
consider joint ventures in Ireland
in order to access market knowl-
edge which Irish corporates had.

On labour market policy in Ire-

land, she, said Ireland had devel-

The Deputy Prime Minister of Ireland, Ms. Mafy Hamey,

ndia, Ireivéﬁd to set up
oS IT working group

oped a special fast track work visa
clearance procedure for critical
sectors such as infotech and nurs-
ing, where the country lacked
skilled personnel. Work permits
for a year could be issued by the
Irish consulate in the applicant’s
home country.

Calls on Mr. Sharad Yadav

PTI reports:

Ms. Harney has called on the
Civil Aviation Minister, Mr. Sharad
Yadav and discussed cooperation
in civil aviation and tourism. Mr.
Yadav expressed India’s keenness
to expand airport infrastructure
through joint ventures.

presenting a crystal bowl to the President,
Mr. K.R. Narayanan, at Rashtrapati Bhavan on Friday.
— Photo: V.S. Sudershan
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India, Germany set

for strategic dlalogue

STATESMAN NEWS SERVICE

NEW DELHI, April 12. — The-

Foreign Secretaries of India
and Germany have set about
elevating their diplomatic links
to the level of a strategic dia-
logue in an atmosphere ren-
dered conducive by Germany’s
“considering” the resumption of
development aid to India (sus-
pended after Pokhran-II).
Moves are also afoot to initi-
ate measures to facilitate a
large number of Indian infor-
mation-technology profession-
als to secure employment there.
Areas of much commonality
were found during the talks
here today between delegations
led by State Secretary in the
Federal Foreign Office, Dr
Wolfgang Ischinger, and
India’s Foreign Secretary, Mr
Lalit Mansingh. That both
nations are seeking places in a
reformed Security Council has
given them a common platform

onw 1ch to base join ,\é\an in

international affairs.

Both Dr Ischinger and Mr
Mansingh identified combat-
ting international terrorism,
checking the drugs traffic,
arms control, security and sta-
bility, as areas on which posi-
tions converged.

Dr Ischinger stressed that
their talks were part of a larg-
er process, almost simultane-
ously were economic affairs
being discussed at the ministe-
rial level in Berlin.

The German Foreign Minis-
ter, Mr J Fischer, would be
here next month and in Sept-
ember the Federal President
would launch a six-month festi-
val of German culture in India.
Dr Ischinger said his govern-
ment was considering lifting its
embargo on development aid.

The next round of dialogue
will be held in Berlin before
the end of this year.
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Narayanan visit may help

W
By K. K. Katyal

NEW DELHI, APRIL 13. India counts
on the six-day visit of the Presi-
dent, Mr. K. R. Narayanan, to
France for a further consolidation
of the understanding between the
two countries. His discussions
with the French President, Mr.
Jacques Chirac, and the Prime
Minister, Mr. Lionel Jospin, are
certain to have both political and
economic content. The media
coverage, it is expected, would
help in enhancing India’s image,
improving awareness of the eco-
nomic reform, and inducing di-
rect investment inflow. An
agreement on bilateral invest-
ment promotion is due to be
signed. It is intended to remove
obstacles to the flow of capital
from one side to the other.

Briefing the media today on the
visit, beginning April 16, the For-
eign Secretary, Mr. Lalit Mans-
ingh, said France had in recent
years emerged as one of India’s
most important interlocutors in
the international community. The
strategic dialogue, initiated dur-
ing the Prime Minister, Mr. Atal

Behari Vajpayee’s Paris visit in
1998, provided depth to the bilat-
eral relationship, apart from help-
ing to enhance understanding
between India,anq the European
Union.

This will be the),:\ﬁ t-eyer trip by
an Indian head of styte Yo France
— a return visit, in protocol par-
lance, to the visit in 1998 by Mr.
Chirac (he was the chief guest at
the Republic Day parade). There
had been four presidential visits
from France to India — by Mr.
Valery Giscard d'Estaing in Janu-
ary 1980, by Mr. Francois Mitter-
rand in November 1982 and
February 1989, apart from the one
by Mr. Chirac two years ago. Mr.
Narayanan would be accompa-
nied by the Union Urban Devel-
opment Minister, Mr. Jagmohan,
the co-chairman of the Indo-
French Forum, Mr. Ramakrishna
Hegde, and four MPs — Mr. Kul-
deep Nayar, Mr. Sangha Priya
Gautam, Ms. Chandra Kala Pan-
dey and Mr. M. O. Farook —and a
21-member media delegation. Af-
ter spending three days in Paris,
Mr. Narayan would go to Tou-
louse, where he would visit the

& poost ties with France »’

French aerospace facilities, and
Marseille in South France on the
Mediterranean.

Exchanges in the last two years
between India and France, Mr.
Mansingh, said, reflected their
closeness, supported as it was by
important structures — the joint
economic commission, the joint
groups on energy and defence
and the Indo- French Forum.
Trade and investment, though
registering a steady increase, is far
below the potential. The invest-
ment since 1991 totalled $1.4 bil-
lion while the trade break-up in
the first 10 months of last year
was: exports to France $900 mil-
lion, imports $680 million.\Jhe
trade volume in 1998 was of
order of $2 billion.

Will the recent visit here of the
U.S. President, Mr. Bill Clinton,
affect Indo-French ties? Mr.
Mansingh was emphatic that
“getting closer to the U.S. was not
at the cost of others”. Will India
take up with the French arms sup-
plies to Pakistan? If there is a wor-
ry it would be conveyed — was
the brief reply.
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~“India may curb\v
IMPpOrts fggm EU

PRESS TRUST OF INDIA. CC/

FRANKFURT, April 13. — The Union Fmargc inister, Mr
Yashwant Slnha has asserted that India wouly be forced
to resort to protectlomst measures in its trade with the European
Union if the latter did not desist from imposing non-tariff barri-
ers.

"The government cannot resist a demand in India to turn to pro-
tectionism if the EU continued to follow restrictive trade prac-
tices," said Mr Sinha in hard-hitting comments during the second
“India investment promotion road show' at the Commerzbank
headquarters here yesterday.

Mr Sinha made these comments while countering a questiok
by a German businessman as to whether India was taking
necessary steps to reduce import tariffs to honour WT'O commit-
ments.

The President of the Confederation of Indian Industry, Mr
Rahul Bajaj, joined Mr Sinha in a forceful assertion that India
will be an ‘open economy’ once quantitative restrictions on
imports of remaining items are removed from 1 April 2001 while
Europe will be a ‘closed economy’ by resorting to quota system
and anti-dumping duties on European imports.

Mr Sinha said that India was “far ahead' of its commitments to
the WTO to bring down import tariffs. "On the contrary, if India
had stuck to its WT'O commitments it would have had a tougher
duty regime."

The issue raised by the Germans included status of venture cap-
ital, funds in the information technology industry, import duty
structure, measures to increase foreign direct investment inflows
and the huge gap between investments in India and China.
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rance backs
o * 4
India’s concern
<don terrorism

Vo
PRESS TRUST OF INDIA (%, M \ \

PARIS, A{nrﬂ 14. — France today 8aid India’s specific ¢#ficerns én
cross-border terrorism are justifill and the growjdg threat to
New Delhi has prompted Paris to reinforce its dialogue with
Pakistan on the subject.

“We fully understand India’s concerns on cross-border terrorism.
1 raised this subject during my discussions with General Pervez
Musharraf in Paris on 10 April,” the French foreign minister, Mr
Hubert Vedrine, said in an interview.

Pakistan’s chief executive, General Musharraf, en route to
Havana for the Group of 77 nations conference, was given a
“frank” briefing by the French authorities on the need to restore
democracy in Pakistan and they also expressed concern over the
country being a haven for terrorist outfits.

Talking on a wide range of bilateral issues, ahead of the Indian
President Mr K R Narayanan’s state visit next week, Mr Vedrine
said France has been a victim of terrorism hence it oppose all
forms of terrorist activities.

France, a permanent member of the Security Council, was
instrumental in pushing for the international convention for the
supression of the financing of terrorism at the UN last year.

Appreciating India’s support in bringing consensus among the
world community for the convention, the minister said, “We are
also interested in the global convention against terrorisma pro-
posed by New Delhi.”

Indo-French relations have warmed up in recent years with
Paris strongly condemning violation of the line of control in
Kashmir last year and holding Pakistan directly responsible for
the violence that followed.
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l*rance backs Indla S
concerns on tcrrorlsm

Paris, April 14 Q} M E‘/}/\terronst outfits. \B ?

FRANCE TODAY said India's
specific concerns on cross-border
terrorism are justified and the
growing threat to New Delhi has
prompted Paris to reinforce its dia-
logue with Pakistan on the subject.
"We fully understand India's con-
cerns on cross-border terrorism. I

raised this subject during my dis-,

cussions with General Pervez
Musharraf in Paris on April 10,
French Foreign Minister Hubert
Vedrine said in an interview.
Pakistan's Chief Executive Gen
Musharraf, en route to Havana for
the group of 77 nations confer-
ence, was given a 'frank’ briefing by
the French authorities on the need
to restore democracy in Pakistan
and they also expressed concern
over the country being a haven for

Talking on a wide rarjgg of bilat-
eral issues, ahead Jof Indian
President K.R. Naraydnan's state
visit next week, Vedrine said
France itself has been a victim of
terrorism hence it opposes all
forms of terrorist activities.

France, a permanent member of
the Security Council, was instru-
mental in pushing for the interna-
tional convention for the suppres-
sion of the financing of terrorism
(ICSFT) at the United Nations last
year.

Indo-French relations have
warmed up in recent years with
Paris strongly ¢ondemning viola-
tion of the Line of Control in
Kashmir last year and holding
Pakistan directly responsible for
the violence that followed.
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President
arrives in France

/M K. K. Katyal ) /ﬁ
'bARI , APRIL 16. The first Indian

President to set foot on French
soil, Mr. K. R. Narayanan, arrived
here this afternoon for wide-rang-
ing talks over the next two days,
seeking to confirm the new
warmth in the bilateral relation-
ship. ’ A \

Among the highligr?;\of his
programme are a meeting with
his French counterpart, Mr. Jac-
ques Chirac, tomorrow and talks
with the Prime Minister, Mr. Li-
onel Jospin, on Tuesday. During
his stay, the two sides will ex-
change the letters of their Foreign
Ministers, confirming the entry
into force of the bilateral invest-
ment promotion and protection
agreement.

Mr. Narayanan was received at
Orly airport by the French De-
fence Minister, Mr. Alian Richard.
Paris has just come out of the
throes of winter, with a drizzle
serving as a reminder that spring
has been delayed. A few trees here

and there with flowers may-not
quite make the spring ASut do
promise its onset.
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The Congress (1) president, Ms. Sonia Gandbhi, being greeted by a Jain woman
mark Mahavir Jayanthi on Sunday. Photo: M. Lakshmanan

Award for Chennai cancer ir

By Our Special Correspondent

CHENNAI, APRIL 16. This year’s
Bhagwan Mahaveer Foundation
awards will be given to Dr. K. M.
Gangwal of Pune for excellence in
the sphere of non-violence and
vegetarianism, Ms. Anurupma
Mukherjee of the Tripura Adivasi
Mabhila Samithi for her social and
community service and the Can-
cer Institute of Chennai for its
pioneering work in the sphere of
education and medicine.

Announcing the awards at a
press conference here today, Mr.
C. Subramaniam head nf tha -~

ism through exhibitions, lectures
and slide shows.

His campaign had resulted in
the closure of a number of abat-
toirs in the country.

The Cancer Institute was a pre-
mier institution providing over
400 beds for treatment, of which
nearly 300 were being utilised for
the treatment of poor.

Ms. Anurupma Mukherjee had
done an excellent job in promot-
ing the welfare of tribal women in
an underdeveloped tribal area.

The award carries a cash com-
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—~We have a stake in Pakistan’s
1" stability, says Narayanan -

By K. K. Ka

PARIS, APRIL 18. It was 4 blend of
the scholar and political scientist,
besides, of course, the President,
that stood out as Mr. K. R. Naraya-
nan interacted with some 15
French intellectuals, fielding
questions with aplomb and ease.
In the process, he yielded quite a
few newsy points (in journalistic
parlance), apart from reflecting
conceptually on the problems of
the day. First, the newsy aspect.
How will the Indo-French rela-
tions be in the wake of the U.S.
President, Mr. Bill Clinton's visit
to India? His reply — India is es-
sentially non- aligned in its ap-
proach, and friendship with one
cauntry does not affect its rela-
tions with others. The Clinton vis-
it will not come in the way of
friendship with France. On the
contrary, it may get strengthened.

What is his long-term vision of
India’s ties with Pakistan? It is one
of cooperation and friendship,
not of wars, he said, quoting Neh-
ru, (at a time when Partition was
imminent) that there were thou-
sands of ways of cooperating.

Pakistan, as a stable State, is as
important to us as to the Pakista-
nis. We have a stake in its stabil-
ity. The current problems are to
be ascribed to Pakistan’s policies
and the world view of India-Pa-
kistan relations.

Is China a status quo power? It
is not. It would like to change
through peaceful means. How rel-
evant is the Japanese model to In-
dia?  We admire  their
industrialisation and haid work.

viv =nuld borrow from thex the
zest for work and capacity to Wk
together. But theirs is a capita.

The President, Mr. K. R. Narayanan, being greeted by the French
Prime Minister, Mr. Lionel Jospin, in Paris on Tuesday. — Reuters

istic, feudal set-up and we would
not like to imbibe these qualities.

His view on the concept of a
Russia-China-India triangle? He
saw a case for cooperation among
the three but not for the bloc-like
functioning. India had meaning-
ful relations with China (and Rus-
sia), but it is open, not exclusive.
We can reconcile our good rela-
tions with these two countries

with our ties with the U.S.

His view of France and his ex-
pectations of the current visit? Its
freedom of thought and capacity
to experiment (are worthy of em-
ulation). The visit was a historic
event, reviving as it did mutual re-
lationship. Ideologically, relation-
ship with France is important.
Now we get together for multi-po-
larity. How does he perceive his

@!EM

oA

role as the head of state? The
President in India is a Constitu-
tional head. 1 have an agenda of
my own and, as President, could
influence indirectly. Does he see
internal threats to democracy in
India? There are many stresses
but he did not see any threat. We
could resolve crises through de-
mocracy. It is feasible if the politi-
cal parties, and more than that,
the people, believe in democracy:
it gives them a sense of pride and

it is the biggest guarantee of suc- |

cess.
As against this situation, the in-

tellectual experiment of democra- |
cy was absent in the areas now |

constituting Pakistan, or in Jin-
nah’s ways. They got Pakistan by

playing the national movement |

against the British rulers.

Is globalisation a positive or a |

negative factor for India? Every
country has to consider the con-
sequences of globalisation. We do
not believe it is the end of the na-
tion- state or sovereignty. Every
unit should retain its character-
istics and cooperate with others.
What about religion — is it a
source of harmony in India? Yes,
it is but elements of disharmony
have crept in. But cases of vio-
lence are an exception rather than
the rule. India is harmonious so
far the religion is concerned.
And yes, Nehru is relevant to-
day as he was in his days — espe-

cially in his vision of India and the |
world. And Gandhi is more rele- |
vant — Nehru, after all, was an

extension. Engaged in the interac-
tion were authors, writers, mem-
bers of wvarious think-tanks,
political scientists, social scien-
tists and experts on strategic af-
fairs.



JYOTI MALHOTRA ﬂw ’ DQ
NEW DELHI, APRIL 1.8 ﬂ )
HE spirit of Bill Clinton ap-
peared to be peering over
the shoulder of British For-
eiign Secretary Robin Cook at Hy-
dserabad House on' Monday after-
meoorn, when he announced that the
“modern world does not permit

blood™. /
Minutes later, answert

ries of questions on Kas
Cook finally abandoned a
1_abour Party assertion that it as
Britatin’s responsibility as a former
‘*imperial power” to mediate be-
tween Pakistan and India on Kash-
mir. <

Only saying that London will
have to be “asked for help before
(it) can be of assistance”, Cook
wwent on tosay that “any serious di-
alogue (between India and Pak-
istan) will have to be accompanied
by restraint”. He added that “re-
straint, yes, included the need for
respecting the Line of Control™.

Clearly, Clintor’s remarks —
in India last month and since —on
Kashmir, as well as castigation of
TPakistan’s attempts to cross the
LoC during war and peace, have

Cook remarks on

m Foreign Secy abandons old Labour line that

q‘l‘.lﬂ

school children at Apeejay Schoolin Noida on Monday - PTI

made an enormous impact on
USASs closest ally, Britain.

The impact was there to see on
Monday afternoon at the presscon-
ference. Cook, ashadow of his com-
bative self during the visit of the
Queen of England in 1997, went

out of his to speak of how “Jaswant
Singh and I found a common ap-
proach and mutual interests in so
many issues of foregin policy”.

“As President Clinton said, the
modern world doe$ pot permit
boundariestobe n@&nw‘N: inblood.

British foreign secretary Robin Cook with his wife and NRI industrialist Lord Swraj Paul be

ing welcomed by

The only way forward is through
dialogue and through creating pos-
itive political conditions in Kash-
mir. But serious dialogue requires
real restraint. Both are essential to
make progress,” he said, reading
from a prepared statement.

-up of a formal bilateral dialogue

External - Affairs Minister
Jaswant Singh appeared to be will-
ing to play his part of a welcoming
host, from receiving him back
home in Jodhpur over the week-
end to announcing that India’s.ef-
forts had been to “transcend his+
tory, to convert the 250-year
relationship, previously consid-
ered aliability, into an asset.”

- Singh announced the setting
on nuclear non-proliferation is-
sues, on the lines of interactions
with other permanent-five coun-
tries, as well as reiterataed an invi-
tation to British PM Tony Blair to
visit India. .

But even as Cook made an ob-
vious effort to lay at rest some of
the ghosts of the past, he made a
reference to the “unfinished busi-
ness” of the Security Council reso-
lution 1172, which in the wake of

-the Pokharan tests had insisted

that India (and Pakistan) return to
its non-nuclear status.
Here too, there wasn’t the

“faintest metaphorical equivalent of

wagging a finger in India’s face, an
image that has remained vivid in
the minds of many Indian journal-
ists from the 1997 trip.

“Parts of 1172 remain relevant

J&K m—a/ME Clinton influenc @

UK has responsibility to mediate in India-Pak dispute

today, for example, adherence to
the CTBT, and I hope the Indian
side will take this forward. There
is work to be done on confidence- -
building measures. Much in reso-
lution 1772 represents unfinished
business. The system has to go
through a dialogue,” Cook said.
Nevertheless, some fareign
policy analysts pointed out that the
British Foreign Secretary (the
British equivalent of foreign minis-
ter) refused to condemn Pakistan
outright for its support.for cross-
border terrorism, preferring to let

- hiscomments on Kashmir and dia-

logue with Islamabad speak for
themselves.
Sources in the Ministry of Ex-

- ternal Affairs, however, said they

were reassured by their British
counterparts on the quality of Lon-
don’s changed positionin favour of
India. They pointed out that Cook
had not only spoken of the bur-
geoning trade and economic rela-
tionship with India, but also of the
fact that Pakistan’s continuing ab-
sence of a real road map back to
democratic rule will be a matter of
deep disappointment ta those of
us who meet in the Common-

- wealth Ministerial Action Greup
in two weeks’ aBa:\v

=




for seat in UN Securit

\ o l(xnlndla as: amajor partner
h the World Trade Creanisa-

‘Germany backs India’s deWnd

PRESS TRUST OF INDIA
CALCUTTA, APRIL 18

GERMANY
backed India’sdemand for a'pes-
manent seat in the United Ma
tions Security Council saying the

Asian country deserved its claim -

for globat teadership.
“India demands a permanent

“scat in an enlarged United Na-
tions Security Council. A claim *

for globat ieadership by India is
not disputed by .y country,”
German Ambassador to India
Dr Heinrich Deickmann said at a

© joint mecting of three city-based

Chambers of Comierce here
“We do understand India’s aspi
ratiens.” Deickmann said

The German Ambassador

said India had become amember -

of the (-20 group of nations very
much on German initiatives.
“Equally. we have welcomed
India’s presence: as dialogue
partner at Jast year's Organisa-
tion for Economic Cooperation
and Development (OECD)Ymin-

isterial conforence Weo ol

artnes

tibn, ha said.

Deickmann  said having
worked for quite a few years as
one of the Sherpas preparing the

7and G-8 Summit. he felt that
international mechanisms had to
be adjusted to new realities in
searchdor a broader consensus
on inrernational ecanomic mat-
fers,

“The world fuc uu\ al chal-
lenges asking for trloh il answers
. thesc are xssuuohd,unt} na
broader sense for the {uture of
mankind and in particular for the
future  of upcoming  eencra-
tions,” fie said.

On the Fast-Wost divide, De-
ickimann said the thaoats
mankind like population growth,
poveriy, mega-cities. new dis-
CASCS, mlgmm[) pressure and
cnvironmental degradation were
tatked about in Furope but feltin
India.

“We need India as a global

Cpariner in tracing those chal-

Taverae ™

he said.

NOAN EXPRESS

;
=
&

was d

y Council

The German Ambassador

“said India and Europe wanted a

multi-polar world and the final
objective of the whole process of
European integration was t
make Europe one of those pojes.
“Unilateralism is not i
interest,” he said.
Stating that the iné\roduction

of the Euro as a globalcurrency
revolutionary process. he
said it brought together nations

on the key elements of sover-

eignty in monetary issues. .

“The key element of the in-
troduction of the Euro lies in the
political resolve of the European
nations to continue this process,
including in the areas of foreign
and security policies... Will Asia
become Europe’s partner in a
multi-polar world?,” Deickmann
asked.

“In my opinion Asia as such
will remain a multi-polar world,
based upon the triangle India-

China and Japan or even the

Rectangle, which would include
ASEAN countries,” Dr Heinrich

Deickmann observed. /
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Belgium looks lo India

for tr%ll

The Times of India News Service

PANAIJI: Children in Belgium play
with Chinese toys, the British take a
two-hour flight from London to
drive back in cars purchased in Bel-
gium because they are cheap. The
prince of Mewar ordered Belgium
glass in the 17th century and the fa-
mous chandelier in the Gwalior
palace is from Belgium.

“Qurs is a small country of little
over 10 million people. The country
has had to redirect its priorities af-
ter the coal mining industry and re-
lated ‘dinosaur industries’ died
down some 30 years ago. But in a
never-say-die approach, Belgians
tried hard to establish the economy
on a growth track and become
world leaders in chemicals and
dredging,” said the loquacious con-
sul general of Belgium, Nancy
Rossignol.

The Mumbai-based consul said
Surat was a known name in her
country because of the diamond
trade in Antwerp. “Maybe there are
memories which families once
thriving on the trade, would like to
abandon. But it is a reality that the
Indians, rather the Gujaratis, ex-
celled in the cut and finish trade of
diamonds and drove out the Bel-
gians. But nobody is complaining,”
Ms Rossignol said in a matter of
fact manner.

Belgium wants to hard sell its in-
dustries in the Indian market. The
trade commissioner of Flanders
(the northern area of Belgium), Raj
Khalid said in terms of trading part-
ners, India would be ranked tenth.
A proposal of developing IT parks,
dredging operations and alterna-
tive processing technologies, partic-
ularly for plastic, are some of the ar-
eas where Belgium seeks invest-
ment opportunities in India.

“We are here to look at indus-
tries that would grow for the next
15 years. There have been certain
success stories and we are hopeful
of expanding trade relations be-
tween the two countries.”

And as it had to have a sweet ex-
perience of what her country could
begin with, the world famous Bel-
gium chocolates are already being
distributed in Mumbai. “I must say
Belgium chocolates are the best.

e opportunifies

You will have to taste them to be-
lieve how good and different they
are,” said the consul general with a
chuckle.

Ms Rossignol told The Times of
India onTuesday that ties with In-
dia would have to be a two-way
traffic. If the particle accelerator in
the nuclear reactor at Bhabha
Atomic Research Centre (BARC)
is from Belgium, the Tata Consul-
tancy Services (TCS) have changed
the face of telecommunication in
their country. “I must say the Tata’s
have done a remarkable job in our
country. Telephones in Belgium
now work much better,” she said.

“I must say there is a lot of incor-
rect information about India. This is
not good. I have had a different ex-
perience altogether and will try and
change perceptions the best I can,”
the consul general said. It is also
wrong to say that everything is
hunky dory with Belgium, she said
candidly.

Located centrally in western Eu-
rope with three official languages—
Dutch, French and German—the
country has had to contend with
seething differences between the
Dutch-and French-speaking popu-
lace. The differences accompanied
with the economic crises of the 70s
and 80s was combated by new gov-
ernment employment schemes, a
change in monetary policies, and
tax reductions aimed at encourag-
ing private investment.

The country, described as “heart
of Europe”, now is making efforts
to reduce its national debt in the
coming years in order to take part
in a common European monetary
system.

“The smallness of the country
and the hazards faced by us, howev-
er, did not prevent us from becom-
ing a major exporter,” said Ms
Rossignol. Diamonds (the finished
product has a major centre in
Antwerp), carpets, chocolates and
comics—calling cards from all over
the world—are rather a limited
view of the dynamic nature of Bel-
gium’s export activities.

And in their endeavour to make
Indians have a flavour of their 1j#€,
the Indian bazaar could be fleGded
with Belgian beers.
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.French daily
_Says sorry tob\

Narayz}n n

Parls, April 19 (PTI): Deading
. ¥rench daily Le Figaro has apolo-
gised to President K.R. Naray-
anan for describing him as an “un-
touchable”.
. “Iapologise personally for this
Blunder and I assure you that it
“was certainly not our intention to
hurt or be disrespectful to you; in
fact, quite to the contrary, in as
,'much as the relations between
'+ your country and the Figaro are
i.~old and friendly,” editor-in-chief
.. 0f Le Figaro, Michael Shifres, said
~in a letter to Narayanan, who was
“.i.on a state visit to France.
Reiterating his apology,
'Shifres said, “Please accept, Mr
"+ President, the expression of my
.~ hrighest consideration.”
-1+ India had slammed the French
-~ .media for describing Narayanan
t.7agan “untouchable”.
» '~ The President, in an informal
. v .chat with newsmen on board the
«special aircraft en route Toulouse,
. 'said yesterday: “I don’t feel any-
thing in particular except that Eu-
- ropeans have a fixation.”
’ But, he felt that the Indian mis-
‘sion in Paris could have properly i
briefed the French media.
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By Our Special Correspondent

NEW DELHI, APRIL 24. India and
France have begun a new round
of defence talks which couid lead
to their joint participati ir
global trouble spots.

The visiting French Chief of De-
fence Staff, General Pierre Kelche,
and his Indian counterpart, Gen-
eral V. P. Malik, today held an in-
tensive brainstorming session to
identify a common strategic
agenda.

After the discussion aimed at
building a “global partnership”,
the French General is now head-
ing for major Indian defence es-
tablishments for a first hand look.
These inctude the naval base in
Mumbai, the headquarters of the
Southern Army Command, the
Pune air base and the paratrooper
school, Agra. He will also visit the
unit specialising in long haul air
lifting of troops. On his return, he
will hold another round of talks
with General Malik. Both sides
have already decided to institu-
tionalise an annual dialogue at
the level of their defence chiefs.

Earlier in the day, Gen. Kelche
called on the Defence Minister,
Mr.  George Fernandes, who
stressed that terrorism had to be
countered globally. Pakistan had
declined to step down the level of
violence in Kashmir, despite ap-
peals for casing tension from in-
ternational quarters including the
United States, he added.

At a press conference in the
evening, Gen. Kelche said his visit
would help identify the agenda
and concretise proposals for the
visit of the French Defence Minis-
ter, Mr. Alain Richard, next
month. Mr. Richard’s visit will al-
so give direction to the apex Indo-
French High Committee on de-
fence, which will hdd its third
meeting in July. The Committee

India, France'keeh on
‘global defence ties’

revolves around the conduct of a
“strategic dialogue.” It also iden-
tifies the nuts and bolts of service-
to-service cooperation as well as
the possible areas of cooperation
between the defence scientjsts of
the two countries. Y

Gen. Kelche pointed out\that
joint participation of Indian and
French troops in global trouble
spots under the U.N. flag was one
of the thrust areas of cooperation.
Troops from the two countries
had already worked together in
Lebanon and Yugoslavia,

To a question, he said the
navies also shared a comm
strategic vision in the Indian
Ocean area. Opposed to sing
power domination, the two sides,
not surprisingly, conducted joint
naval exercises in Indian waters
recently. “We have common stra-
tegic interests in the Indian
Ocean. We have a common com-
mitment towards a multipolar
world and a common strategic vi-
sion,” the French General said./‘[
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European Union praises India for reforms

- (
Berlin, March 2__ ‘\/\

THE EUROPEAN Union ha
praised the Indian Government fo
ending ad-hocism in the funda-
mental economic reforms carried
out in the last five months and
asserted that the 'second genera-
tion' economic reforms would be

< ,VO /\(17 the 'key factor' for the growth of

Indo-EU economic and trade rela-
tions. "We have every admiration
for the bold approach (of the
Indian Government) in putting on
track - a series of fundamental
reform projects which no longer
simply are adhoc in nature but fol-
low a definite strategic plan," EU

Trade Commissioner Pascal Lamy
said on phone from Brussels
before leaving for a week-long visit
to India starting today.

Lamy said a "stable and pre-
dictable"” economic environment in
India could boost EU's investment
there and lead to an inflow of tech-
nology and know-how. (PTI)




. pa

By Sushma Ramachandran X\§ P

NEW DELHI, MARCH 6. The European Union to-
day distanced itself from the U.S. position on
linkage of trade with core labour standards.
Describing the EU stand as being a “middle
ground,” the visiting EU Commissioner for
Trade, Mr. Pascal Lamy, said it was opposed to
sanctions as a way of enforcing core labour
standards.

The EU, instead, wanted a review mecha-
nism to be set up between the World Trade
Organisation (WTO) and the International La-
bour Organisation (ILO), as part of which a
trade angle would be linked to the reviews
conducted by the 1LO. The EU does not want
the developing world to perceive the linking of
trade and labour standards as the ‘‘new pro-
tectionist agenda.” But, there was a need to
demonstrate that trade liberalisation was not
resulting in labour standards being
“dumped.” This was necessary to further ad-
vance the cause of liberalisation. Even within
the EU, it had not been easy to convince vari-
ous groups that sanctions were not the right
approach.

Addressing a meeting organised by the Con-
federation of Indian Industry (CII), Mr. Lamy
emphasised the need to restore basic confi-
dence in the WTO following the debacle in
Seattle. This could be made possible through a
short-term package being worked upon to an-
swer some needs of the developing countries.

Mr. Lamy said the EU wanted a comprehen-
sive new round of negotiations, as this was the
only way to represent concerns of the vast
cross-section of countries in the WTO. The
new round needed to adopt an all-inclusive
approach, with far greater participation from
the developing countries. Also, he argued,
without a new round, the negotiations on the
built-in agenda of services and agriculture
would be difficult and slow because in these
sectors, there was limited scope for trade offs
and balanced results.

The lessons from Seattle showed that the

WTO workings needed to be amended in order -

to ensure better participation and transpar-
ency. But it was important to not let “institu-
tional reform” detract from launching a new
round. A new round needed to include market
access. In the case of India, reduction in textile
tariff peaks and better access to service pro-
viders would be beneficial.

He said the WTO also needed to update its
rules to respond to the effects of globalisation,
and basic rules on investment and competi-
tion were necessarily part of this process.

On investment rules within the WTO, Mr.

U for review ﬁmecﬁéﬁigm

between WTO,

Mr. Pascal Lamy, EU Commissioner for Trade, with the Union Finance Minister, Mr.
Yashwant Sinha, in New Delhi on Monday.— Photo: Sandeep Saxena

Lamy clarified that the EU was not asking for
national treatment pre-entry. However, they
did want rectification of the anomaly wherein
a services investor knew his rights as under the
GATS, but there was no such agreement for
goods. Regarding competition policy, he said
the EU wanted a dialogue to see if a basic
framework of competition rules could be reac-
hed. In this respect, the EU was willing to trv
and find a solution to India’s concerns about
public sector enterprises.

On linking environment and the WTO, he
said the stand of the EU and India were funda-
mentally not very disparate. The EU wanted
an agreement to be arrived at within the WTO
on this issue, and believed that the developing
countries should be assisted in meeting envi-
ronment standards through transfer of tech-
nology, capacity building and assistance.

Earlier, delivering a special lecture on “Is-
sues concerning Indo-EU trade’”, Mr. Lamy
said the EU and India have agreed to launch
two initiatives this year, which go beyond the
relations of official level to embrace civil socie-
ty concerns. The establishment of EU-India
Think Tank Network, which would seek to
sensitise the policy makers on both sides to
the viewpoints of the other; and the launch of
an EU-India Round Table on Bilateral Rela-
tions, which would consist of senior persons
of civil society and would identify political,
economic and cultural areas where further ini-

THE HINDU
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tiatives could be carried out jointly.

Mr. Lamy met the Finance Minister, Mr.
Yashwant Sinha, and discussed issues con-
cerning bilateral trade relations. During the
discussions, Mr. Sinha told Mr. Lamy that EU
was an important trading partner and India’s
trade growth depended to a large extent on
India’s performance in the European market.
He said that after two years of slackening of
global trade, things have improved.

Mr. Sinha said there was plenty of scope for
European finance companies in the insurance
and non-banking sectors. The Finance Minis-
ter also spoke about the difficulties being
faced by the Indian exporters due to hard de-
cisions such as anti-dumping duties. During
his coming visit to Germany, roadshows
would be organised for showcasing India as an
investment destination.
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for software

ie-ups with India

By Thomas Abraham

DUBLIN MARCH 6. [reland and India
have begun efforts to link their
dynamic software industries, with
a planned visit to India by the
Irish Deputy Prime Minister, Ms.
Mary Harney, and a delegation of
around 40 businessmen from var-
ious software companies. Ireland
is the world’s second largest ex-
porter of software after the United
States, and Irish companies have
been keeping an eye on the speed
with which the Indian software
industry is developing.

The Irish Taoiseach (Prime
Minister}, Mr. Bertie Ahern, in a
conversation with this corre-
spondent and a group of visiting
journalists, said that Ireland was
“very conscious of the strides that
India has made in software’” and
said he hoped it would be pos-
sible to build up a “‘healthy coop-
eration” between the companies
of both the countries.

Mr. Ahern, who has visited In-
dia some years ago when he was
an opposition leader, commented
that the “three I's”: Ireland, India
and Israel, had made enormous
strides in technology, and felt
there was room for cooperation.

Ms. Harney, who will be visiting
India in April, said she hoped her
visit with a trade delegation
would allow companies from
both the countries to talk to each
other, and explore the possibili-

¢ ties for collaboration. Irish com-

panies would be looking for
Indian partners who would help
them to do business in India. In-
dian companies could consider
teaming up with Irish businesses
who would help them to pene-
trate the European market.

The Irish Deputy Prime Minis-
ter is expected to visit New Delhi,
Mumbai and Bangalore with the
trade delegation in April, before
taking a short break in Kerala. Ms.

Harney said she intended her visit
to be more than just a trade visit.
She hoped to help build a broad
relationship between the two

countries. d,n’) - 7/

Among the companies
will be represented on the deje-
gation are giants such as Balti-
more Technologies, one of the
world's leaders in internet securi-
ty systems. The company sees In-
dia as a major market, and it is
already in partnership with an In-
dian company. “I met the Prime
Minister and the Information
Technology Minister, and am very
impressed with the Indian Gov-
ernment’s 1T policy,” said
Mr.Tom Comerford, Business De-
velopment manager at Baltimore

Technologies. 9, ° o7y
The company has piopeered

cryptographic techniques ‘which
would, for example, allow users to
send authenticated documents
such as contracts through e-mail.
“The Irish software industry is
built around products, while the
Indian software industry is based
largely on providing services,”
said Mr. Declan Murphy of the
National Software Directorate in
Ireland.

At present, Britain is the favoured
destination for Indian business-
men who want to do business in
Europe, largely because it is En-
glish speaking and an easy place
for Indians to work in. But those
doing business in Ireland say that
it has several significant advan-
tages over London as a base for
Indian businesses. “The main
thing is that Ireland is already
part of the Euro, the European
single currency, it is in fact the
only English speaking country in
the single currency,” said Mr.
M.N. Kutty Nair, an Indian entre-
preneur living in Ireland. This has

. significant advantages for anyone

doing business in Europe.
-
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EUHOESG asks India,

Pak 6 sho

By Ethirajan Anbarasan

PARIS: European Union’s parlia-
ment on Friday adopted a resolu-
tion asking India and Pakistan to
refrain from any provocation along
the Line of Control (LoC) and if
necessary to consider mediation by
the U.N. to solve their outstanding
issues, including Kashmir.

Adopted by a 171-1 vote, the res-
olution said the EU parliament was
concerned about the recent rise in
tension in the region which has
been aggravated by the fact that
both India and Pakistan are nuclear
powers.

The parliament, based in the
French city of Strasbourg, called on
both countries “to refrain from any
provocation and to respect strictly
the LoC in order to create an at-
mosphere conducive to talks about
all outstanding issues, including
Kashmir.”

Stressing the need to “recapture
the spirit” that led to the Lahore
Declaration, the European MPs
asked both parties to create condi-

" restraint

tions for meaningful bilateral talks
and “involve the U.N. for mediation
if necessary.”

The MPs asked their own delega-
tion to visit India and foreign af-
fairs commissioner Chris Patten to
formulate an EU policy towards
South Asia to make every effort to
promote the process of reconcilia-
tion between India and Pakistan.

The joint resolution condemned
continuing violation of human
rights in Kashmir “due in part to ac-
tivities of cross-border terrorists
who systematically attack defence-
less civilians.”

Once a peaceful settlement of
the Kashmir issue has been
reached, the resolution said, “The
EU should commit itseif to con-
tribute to an economic upturn in
the region.” The resolution asked
its committee on foreign affairs, hu-
man rights, common security and
defence policy to report on the cur-
rent situation in Jammu and Kash-
mir, including an historic account of
the issue. P ¢pr)
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NEW DELHI, MARCH 7. The Com-
merce and Industry Minister, Mr.
Murasoli Maran, today said In-
dia’s market access was being
thwarted by various non- tariff
and trade restricted measures in
the European Union (EU).

He stressed the point at a meet-
ing with a European Commission
delegation, led by the E.U. Trade
Commissioner, Mr. Pascal Lamy.

Mr. Maran highlighted the con-
cerns of the Indian trade and in-
dustry which felt that market
access for Indian goods and ser-
vices to the EU was increasingly
becoming difficult because of the
numerous sanitary and phytosan-
itary as well as packaging and la-
beling requirements imposed
without adequate notice. “‘We feel
that the EC could demonstrate a
higher flexibility in extending bet-
ter market access to Indian prod-
ucts and services by laying down
more transparent and predictable
standards and requirements”’.

On the problems faced by the
Indian exporters because of re-
peated anti-dumping and anti-
subsidy action, Mr. Maran said
while Indian exports accounted
for less than 1.3 per cent of the
overall E.U. imports, the action
against Indian products was dis-
proportionately high, as in terms
of cumulative cases since 1994,
India accounted for 13 per cent of
the total number of cases in
which action had been taken by
the E.C.

“The Indian industry feels that
the E.U. action in regard to anti-
dumping and anti-subsidy is nei-

EU. thwarting India’s
market access: Mara

By Sushma RamachandranwQ t\ler rational nor fair.

&

dumping action which impedes
trade based on comparative ad-
vantage creates disincentivey for
restructuring and ultimately l¢ads
to the detriment of the comm#ni-
ty interest,”’ he said. Referring to
the Memorandum of Under-
standing on textiles with the E.U.,
Mr. Maran said while India had
taken steps to meet its obligations
and bound its tariff, the excep-
tional flexibility as expected had
not been made available by the
E.U., despite assurances.

He also raised the issue of coun-
tervailing duties imposed on
stainless steel bright bars and the
problems faced by the Indian
manufacturers of hot-rolled coils.

<

Mr. Lamy expressed satisfag-
tion over the growth rate of In-
dia’s exports to the E.U., which
was in the range of 15 per cent of
the last few years. However, it was
still too low and the two sides
should take measures to further
increase trade and investment.
He said the EU legislation was not
specifically targeted against India.
On granting additional flexibility
in textiles, he said he would move
legislation and hoped that EU
members would ratify it.

He mentioned a few irritants in
bilateral relations such as India’s
automotive policy, ban on exports
of hides and skin and imposition
of a special additional duty on im-
ports.

In the area of multilateral is-
sues, Mr. Maran said while India
was committed to labour stan-
dards and had ratified most ILO
conventions, it was of the firmly
view that the WTO was not the

AY

forum for labour issues.
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Fndia can be exempt fropy WTO

obligation on ¢

G :E |
whether the Centre¢/can impose

o\
STATESMAN NEWS SERVICE 4,7 \

NEW DELHI, March 18. —
India can enjoy exemption from
the WTO obligation to discon-
tinue the use of export subsi-
dies because the per capita
income here is below $1,000.

This was stated by Mr Anwar
Hoda, former Deputy Director-
General, WTO, while address-
ing a seminar on small-scale
industries here today. He also
said that the exemptions that
have been given to exports
from indirect taxes such as
duty drawback scheme, will not
go against WTO norms. Even
the fiscal concessions being
extended to export-oriented
units (EOUs) are compatible
with the WTO principles and
norms, he added.

He contended that the policy
of reservations of small-scale
sector was not against WTO
rules. Though the rules gener-
ally prohibit the QRs on
imports and exports, however,
it is neutral on the issue

any limitation pn the size of

small-scale industries and agro
and rural-based industries will
soon announce a policy for the
small-scale sector and set up a
special cell to provide SSI units
with the latest data and policy
information. “The ministry is
aware of the problems of the
SSI units and we would be
coming out with a policy
addressing their problems like
delayed payments, credit avail-
ability,” the minister for small-
scale industries and agro and
rural based industries, Mrs
Vasundhara Raje, said at a
seminar on implications of the
WTO on the SSI sector, organ-
ised by the Federation of
Indian Chambers of Commerce
and Industry here today.

The ministry is also in the
process of setting up a special
cell in next three months which
would provide the much need-

ort subsidies’

ed data and policy information
to the individual SSI entrepre-
neurs, she said, adding the .
ministry was awaiting
feedback for the creation of the
cell from district and small-
scale associations around the
country.

On the impact of the WTO on
the small-scale industry, Mrs
Raje said the biggest challenge
would be increased competition
due to removal of quantitative
restrictions (QRs) from both
the domestic and international
market.

Mrs Raje said the ministry
had urged the Centre to give
adequate representation to the
SSI sector during WTO negoti-
ations and impressed upon
them that no government poli-
cy should be made without SSI
representation or consultation.

On the issue of subsidies she
said, “the government is care-
fully reviewing the subsidies j
place and taking all mea
to re-orient them to m
WTO compatible.”
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/fndo French Forum meet

. HT Correspondent \(\

. THE FOURTH meeting of the

Hegde succeeds

New Delhi, February 14 \\

Indo-French Forum began here
today as part of an exercise to
expand bilateral ties.

Set up in 1998 following
President Jacques Chirac's visit,
the Forum is a high-level body of
eminent non-governmental indi-
viduals. The co-Chairmen of

‘Both countries are enthusiastic

proponents of the multi-polarity of
the post-Cold War world and the
seminar is expected to yield signif-
icant analyses of the current trends
international relations.
India and France will hold bilat-
eral talks on Feb.18 to explore an
expansion of trade, cultural, edu-
cational and other relations.

New Delhi will be interacting

) egms

change programme, a
memorandum of understanding
(MOU) on tourism and another
MOU on agriculture are expected
to be signed.

The Ministry will be holding con-
sultations with the Russian
Government on Feb.21-22 on East
Asia at the level of Joint Secretary-
Head of the Department, followed
by a day-long consultation on
Central Asia on Feb.24.

the Forum are Mr
Ramakrishna Hegde and M.
Jean Francois Poncet.

Dr Karan Singh, who was
the first co-chairman, was
succeeded by Mr Hegde
after the expiry of his term,
an External Affairs Ministry
spokesman said.

The Forum held its. first

Both countries are enthusiastic
proponents of the multi-polarity of
the post-Cold War world and the

seminar is expected to yield signifi-
cant analyses of the current trends

in international relations.

Foreign Office consultation
on United Nations matters
will take place in Moscow a
little over a month later.

It is around this time that
the fipst-ever Prime Ministe-
rial wisit from Morocco will
take place (Feb.21-24).

Prime Minister Abderrah-
mane Youssoufi will be pay-

meeting in Paris in J uly 1998,
the second meeting in New Delhi
in February 1999 and the third
meeting in September last.

While the meeting of the Forum
ends tomorrow, an Indo-French
seminar on multi-polarity will be
held here on Feb.16-17. The con-
cluding session will be addressed
by External Affairs Minister
Jaswant Singh and his French
counterpart Hubert Vedrine.

with Cambodia at around the same
time with Prime Minister Samdech
Hun Sen paying a state visit
(Feb.17-19) at the invitation of
Prime Minister Vajpayee, primari-
ly to revive and revitalise bilateral
relations.

During the visit, agreements on
setting up a Joint Commission on
Trade, Economy, Science and
Technological Cooperation, a cul-

ing a state visit at the invita-
tion of Prime Minister Vajpayee
who visited Morocco a year ago.
The spokesman said that the visit
would be within the framework of
strengthening friendship and coop-
eration between the two countries.
The trade is heavily in favour of
Morocco with Indian exports to

the country accounting for Rs 122 -
cjore last year against i 5
\lorth Rs 1680 crore.
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PARIS, FEB. 14. In) the first signs of
an easing of th§ global nuclear
blockade agains\ India, France
says it is ready to donsider civilian
nuclear energy cooperation if
New Delhi adopts a positive ap-
proach towards the Comprehen-
sive Test Ban Treaty.

In an exclusive interview to The
Hindu here, the French Foreign
Minister, Mr. Hubert Vedrine,
said “We are ready to increase our
cooperation in the field of civilian
nuclear technology. That would
meet and satisfy a great need in
India.”

But pointing to many rules of
the global order that obstruct nu-
clear energy cooperation between
India and France, Mr. Vedrine in-
sisted that “to be able to make
progress in this field of cooper-
ation, India has to show it is ready
to go along with the international
(nuclear) regimes.”

This is the farthest anyone in
the West has gone in suggesting
that if New Dethi signs the CTBT,
India could begin to benefit from
nuclear technology transfers that
have long been denied to it.

The United States, too, is call-
ing on India to sign the CTBT, but
has offered no relief in return on
the nuclear technology sanctions.

India has been looking for in-
ternational tie-ups to breathe
new life into its nuclear energy
programme. But the present rules
of the so-called Nuclear Suppliers
Group, that includes all the West-

‘Signing CTBT will help

ja Mohan Q)I‘M‘ v

The Foreign Miniéfer 6f France,
Mr. Hubert Vedrine.

ern nations and Russia, demand
that India accept international
controls over its entire nuclear
programme.

New Delhi has refused to accept
this condition.

Speaking through an English
interpreter, Mr. Vedrine says he
believes that India and France
have to be “pragmatic,” if they
have ““to overcome this apparent
contradiction” between India’s
nuclear weapons and the global
non-proliferation regime.

The answer, he says, lies in In-
dia accepting “new responsibili-
ties” that come along with the
possession of nuclear weapons
and moving closer to the CTBT
and other arms control regimes.

“Any step that you take in the
direction of the non- proliferation

THE HINDU
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regime will support this civilian
nuclear cooperation and will en-
able us to help you in this regard,”
Mr. Vedrine said.

The essence of the French
message to India is this: help us to
help you overcome the nuclear
blockade by signing the CTBT.

Implied in the message is the
proposition that a positive Indian
approach to the CTBT could facil-
itate a change of international
rules on nuclear technology
transfers to India.

In the hour-long conversation,
Mr. Vedrine also touched on the

importance of building a multi- |

polar world. Arguing that the
dominance of the world by one
power is not a ‘“healthy situa-
tion,”, Mr.Vedrine proposed a
“greater geopolitical balance”
that could take into account the
“richness and diversity of the
world.”

Mr. Vedrine said the absence of
good relations between India and
France over the decades had been
a “historical abriormality” and
must be corrected. Looking be-

yond bilateral relations, he hoped !
New Delhi and Paris would “re- !
flect together” on various global ;

issues.

Mr. Vedrine, who arrives in
New Delhi on Thursday for an in-
ternational conference on a
“multipolar world,” conceded In-
dia’s right to be a permanent
member of an expanded and
more representative United Na-
tions Security Council.

Detailed interview: Page 12




~India, Fran
By C. Raja Mohan ;((() ’\

NEW DELHI, FEB. 15. India and
France are carefully exploring the
prospects for expanded bilateral
cooperation in the area of nuclear
power generation despite a num-
ber of political difficulties.

The Foreign Minister of France,
Mr. Hubert Vedrine has suggested
in a recent interview to The Hindu
that if New Delhi adopts pragmat-
ic arms control policies, Paris
could contribute in a big way to
the Indian civilian nuclear energy
programme.

This theme came up for discus-
sion at the fourth round of the In-
do-French Forum - a group of
eminent persons from the two
countries - that concluded its de-
liberations here today.

The French Co-Chairman of
the Forum, Mr. Jean Francois
Poncet, told reporters here that
there was no discussion of India’s
signature on the Comprehensive
Test Ban Treaty.

Mr. Poncet, who is a former
Foreign Minister of France, said
the CTBT is a political issue and
beyond the scope of the Forum.

The Indo-French Forum is a
non-official body that proposes

ce

various initiativedt6 the two Gov-
ernments to limprove their bilat-
eral relations

However, Mr. Poncet said the
Forum did discuss civilian nucle-
ar energy cooperation. He point-
ed out that “there was already
some work going on’’, probably in
a reference to the current bilateral
interaction in the area of nuclear
safety and basic atomic research.

Mr. Poncet said the Indian and
French scientists in the Forum
believe it is important to “focus to
the current dispersed efforts’ in
the nuclear area.

Participating on the French
side is the Nobel Laureate in
Physics, Prof. Cohen Tannoudji,
and from the Indian side, Dr.
P.K.lyengar, a former chairman of
the Atomic Energy Commission.

The big prize the two countries
want is the sale of French nuclear
reactors to boost nuclear power
generation in India. Mr. Poncet,
however, pointed to the “difficul-
ties” in getting there.

He was probably referring to
the rules of the so- called Nuclear
Suppliers Group that currently
bar nuclear cooperation with In-
dia.

Even i/f[ndia becers more

e\xplo% n-cooperation

flexible towards the CTBT, France
will have to get the other mem-
bers of the NSG, in particular the
United States, to agree to liber-
alise the current rules against In-
dia.

India’s nuclear diplomacy in
the next few weeks and months
could be focused on overcoming
these obstacles.

The Indo-French Forum, set up
in January 1998 when the French
President Mr. Jacques Chirac vis-
ited India, has an agenda that
looks way beyond the nuclear is-
sues.

In its latest round, the Forum is
calling on the two Governments
to promote greater cooperation in
the areas of Information Technol-
ogy, in which India has begun to
carve out a niche, and food proc-
essing where French industry has
excelled.

The Forum is proposing serious
efforts to improve the ‘image’’ of
in the other, so that
der appreciation of mu-
ngths. [t is also suggesting
to enthuse medium sized
Erénch firms to participate in the
ndian economy.

/ AN 7
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" First India-EU,, |

summit in June

By C. Raja Mohan

NEW DELHI, FEB. 16. Aimed at im-
parting greater political content
to their expanding economic rela-
tionship, India and the European
Union (EU) have decided to hold
their first ever summit level meet-
ing in Lisbon by June end.

The summit, taking place at the
initiative of Portugal (which now
holds the Presidency of the EU), is
expected to plug a big gap in bi-
lateral relations between India
and the Union. The EU is the
largest trade partner of India. But
political dialogue between the
two has lagged way behind. Al-
though India has excellent ties
with key European nations at the
bilateral level, the engagement of
the new institutions of an inte-
grating Europe has left a lot to be
desired.

At the summit on June 28, the
Prime Minister, Mr.Atal Behari
Vajpayee, will confer with the
Prime Minister of Portugal and
highest functionaries of the EU.

The summiit is likely to create
mechanisms to intensify the po-
litical consultations between In-
dia and the EU.

A day before the summit with
the EU, Mr.Vajpayee will hold
talks on bilateral relations with
his Portugal counterpart. This will
be the first visit to Portugal by an
Indian prime minister.

With the political personality of
the EU taking shape in the 1990s,
Portugal believes there is big im-
balance in the European engage-

ment of Asia. \1\

The EU has regular summit lev-
el meetings with China and Japan.
But this will be the first time such
a meeting is being held with In-
dia. ‘

The EU-India summit in Lisbon
is a one-off meeting, but prospec-
ts do exist for making this a regu-
lar feature of EU’s foreign policy
agenda.

Mr.Manuel Marcelo Curto, Am-
bassador of Portugal, says that the
summit reflects the “‘recognition
of India as an important player on
the Asian and global scene.”

India and Portugal are gearing
up to make the summit a success.
The External Affairs Minister, Mr.
Jaswant Singh, is expected to trav-
el to Lisbon in March to be fol-
lowed by Mr. Brajesh Mishra,
Principal Secretary to the Prime
Minister in April.

There will be a host of meetings
at the level of senior officials of

both-the countries and the EU.
The age r the summit is ex-
pected to be a broad one, eover-

ing a wide range of subjects.

As it turns out, the first India-
EU summit has also become an
occasion to give a boost to bilater-
al relations between India and
Portugal. Having shaken off the
political ghosts from the Portu-
guese colonial past in Goa, New
Delhi and Lisbon have rapidly ex-
panded their bilateral relations in
the last few years in the econom-
ic, cultural and political fields.

THE HINDU
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STATESMAI\I NEWS SERVICE

/Iflcha France @tres

NEW DELHI, Feb. 17. — India and France
today emphasised the need for building a multi-
polar world to replace the unipolar US-centric
order. Following a seminar on the subject here
today, the visiting French foreign minister, M
Hubert Vedrine, and the external affairs minis-
ter, Mr Jaswant Singh, spoke of the need to
cooperate on this issue which has emerged as a
major component of the bilateral relationship.

In his address at the conclusion of the seminar,
M Vedrine said it was regrettable the world had
moved from a bipolar to a unipolar world. A
more equitable system needed to be built, he
said.

Describing the USA as a “hyperpower,” the
minister said the USA had concentrated all
forms of power and influence from the conven-
tional such as military power to the softest, and

' there was a risk now of ultimate cultural unifor-
mity.

Referring to India’s perceptions on this issue,
M Vedrine recalled that the National Security
Adviser, Mr Brajesh Mishra, had put forward
the concept of “global unilateralism’ to describe
the relationship between the USA and the rest
of the world.

\ /
ultipol 1d
ile saying the USA remained a central and
major factor in international stability, M
Vedrine cautioned that an overly unipolar sys-
tem was excessive, questionable and had nega-
ive implications including for the USA itself.

Identifying the conditions necessary for a mul-
tipolar world, he said a strong Europe was nec-
essary as was a cooperative rather than a con-
frontationist approach.

Towards this, he said, France had embarked on
a wide-ranging dialogue with several countries
including the USA. India’s full participation in
this endeavour was a pre-requisite. In Asia,
where tensions and uncertainities remained, it
was necessary for a large state to contribute to
stability. Emerging groupings like the Asean
must consolidate in the area of security.

Stressing on the need for international rules, M
Vedrine also spoke of the need to organise and
circumscribe sovereignty. While sovereignty
must be preserved, limits must be established to
the abuse committed by certain states and steps
taken to make it easier for necessary humanitar-
ian interventions.

Speaking on the occasion, the external affairs
minister Mr Jaswant Singh, said France and
India should come together for an early conven-

/Jng of a global congress of culture)s('
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France too says situation

in Kashmir °

HT Correspondent
New Delhi, February 18

RANCE TODAY echoed the US

characterisation of the situation

over the Kashmir issue as danger-
ous and welcomed any US move to
defuse it.

Foreign Minister Hubert Vedrine said
in response to a question at a Press con-
ference that France appreciated US
efforts in trying to help defuse the situa-
tion over the Kashmir issue. "They (the
US) are worried by the situation which is
dangerous,” he said. "We are worried
too." If the US could shift this (situation)
in the right direction, France would be
pleased.

The official spokesman for the External
Affairs Ministry (MEA), however,
denied that Mr. Vedrine had described
the Kashmir situation as dangerous in
today's bilateral talks with his Indian
counterpart, Mr Jaswant Singh. "The
Jammu and Kashmir issue was not dis-
cussed,” he said.

Pointing out that President Bill Clinton
had himself ruled out any US role in the
Kashmir issue unless asked by India and
Pakistan to mediate or facilitate, the
spokesman said that the Indian view on

steadfastly against any third-party media-
tioh or facilitation on the issue.

e pointed out that the two sides had
exchanged their views on bilateral,

‘No special envoy’

PRESIDENT BILL Clinton has
rejected suggestions by some pro-
Pakistani American lawmakers to
appoint a special envoy for Kashmir.
The appointment of a special envoy
for Kashmir "would not contribute to a
resolution of the problem", Clinton
said in a letter to Congressman Gary
Ackerman. Expressing concern over
"the lack of dialogue between India
and Pakistan’, he said the two neigh-
bours should "work to resume that dia-
logue with the goal of resolving all the
issues dividing them, including
Kashmir".

PTI, Washington

regional and international issues. The
two foreign ministers discussed the devel-
opments in their neighbourhood and
shared their concerns about terrorism
and narcotics, and arms trafficking.

angerous’

Id ‘
- \
H \’\ \h iséfe was well known. India was Mr. Vedrine, however, replying to

another question on Kashmir, said that
the current situation was dangerous. "We
hope it would be possible to contain and
even overcome this situation." India and
Pakistan would have to have a "reason-
able and responsible” attitude to achieve
this. He said, "Having a weaker Pakistan
would be in nobody's interest.”

His attention was drawn to Prime
Minister Atal Behari Vajpayee's inter-
view to Le Figaro, asking France to make
a “strategic" choice between "India, the
great democratic power, and Pakistan, a
small country under military dictator-
ship". To this, Mr. Vedrine said he was
not aware of Mr Vajpayee's comments
and defended his country's “traditional
and old" relationship with Pakistan.

He replied in the negative when he was
asked if France had decided to stop new
military supplies to Pakistan. No new
decision had been taken in this regard, he
said. The MEA spokesman, however,
said that every country had its sovereign
right to develop its relations "with India
and other countries”. But attempts had
been made at times to establish parity
between India and Pakistan. "This is
bound to have a negative resonance with
Indian public opinion."
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By C. Raja Mohan HO ‘\

NEW DELHI, FEB. 18. Urging that In-
dia follow pragmatic regional and
nuclear policies, France today ex-
pressed its hopes for a resump-
tion of the Indo-Pak. dialogue and
an Indian decision to sign the
Comprehensive Test Ban Treaty.

The two-day visit to India by
the Foreign Minister, Mr. Hubert
Vedrine, has given a new intensity
to the unfolding ties between
New Delhi and Paris.

But India’s reluctance to en-
gage Pakistan and its continued
dithering on the CTBT are clearly
beginning to frustrate even In-
dia’s “new best friend” — France.

Addressing a press conference
here, Mr. Vedrine insisted that it
was not up to France to prescribe
solutions to India and Pakistan.
However, he made it clear that
France “wishes for a resumption
of Indo-Pak. talks in the spirit of
the Shimla and Lahore agree-
ments”.

Expressing concern at the cur-
rent situation in the subconti-
nent, Mr. Vedrine hoped that “it
was possible to contain” the ten-
sions between India and Pakistan
and “overcome” them.

“We feel the need to see confi-
dence-building measures be-
tween India and Pakistan to
prevent crises in the region,” Mr.
Vedrine added.

On Washington’s efforts to re-
solve differences between India
and Pakistan, Mr. Vedrine said *“‘if
the U.S. could shift things in the
right direction, France would cer-

" France wapts India,
Pak. talks resu

|
tainly be pleased”. Ar
“weak Pakistan” was i

interest, Mr. Vedrine sa&id Franc- .

e’s long-standing relptionship
with Islamabad was “ajfactor of
stability” in the region.
Mr. Vedrine said he had come
to New Delhi at an “intense mo-
ment” in the relations between
India and France, and give a polit-
ical push to the emerging partner-
ship. Today Mr. Vedrine called on
the Prime Minister, Mr. Atal Be-
hari Vajpayee, and also had dis-
cussions with the External Affairs
Minister, Mr. Jaswant Singh. An
External Affairs Ministry spokes-
man said the talks were held in an
atmosphere  of
warmth and trust”.

“cordiality,

Seeking to expand their own |

room for manoeuvre in a world
dominated by the U.S., India and
France have unveiled a new polit-
ical platform in search of a “mul-
tipolar world”".

While France is determined to
build a new relationship with In-
dia, the message is quite clear:
“Help us to help you”. France
wants to see India get out of its
post-Kandahar sulk and begin to
adopt responsible positions.

Mr. Vedrine declared that prag-
matic nuclear signals from New
Delhi would make it easier for
France to breach the current
global  technology  blockade
against India. Among the signals
that France is looking for are Indi-
an decisions to sign the CTBT and
place some civilian nuciear facil-
ities under international
safeguards.
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s;EOPOLITICAL COMPULSIONS AND free
narket forces are helping to bridge the gap
yetween India and France. Where France’s in-
ibility to step out of the non-proliferation re-
gime and its reluctance to acknowledge India’s
adherence to the basic principles of non-pro-
liferation and self-restraint continue to cast a
shadow on the bilateral relations, recognition
of the renewed opportunities for partnership
and cooperation in diverse fields is now bring-
ing in a necessary warmth. The opening pro-
vided by high level interaction in the past two
years, aided by deliberate efforts by the scien-
tific and business communities, has just been
firmed up by the two-day visit of the French
Foreign Minister, Mr. Hubert Vedrine, to Del-
hi. Mr. Vedrine’s talks with government lead-
ers and his remarks, both in Delhi and during
an interview to this newspaper in Paris on the
eve of his visit, signify a desire for closer inter-
action between the two nations. The decision
to forge substantive cooperation in the fields
of defence and security and the increasing re-
alisation of the mutuality of interests in sci-
ence and technology must place the relations
on the threshold of a new era.

For the lack of political will, the potential
for mutually beneficial cooperation on a wide
range of issues has remained largely unful-
filled. One area of promise and potential was
civilian nuclear cooperation but an emerging
partnership in this important field was cut
short after France acceded to the non-prolifer-
ation treaty and abided by full-scope safe-
guards, consequentially forcing it to opt out of
its obligations to India. The atomic power sta-
tion at Kalpakkam, just north of the former
French territory of Pondicherry, must by now
have b/e(:om¢ a stellar example of Indo-French

MONDAY, FEBRUARY 21, 2000
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cooperation in harnessing nuclean energy for
human development. Instead, it \became a
symbol of the surprising French disinclination
to pursue an independent path. India’s regret
must be that France’s demonstration of inde-
pendence in its foreign policy pursuits did not
extend to this country and that when it came
to relations with India, France was more than
willing to follow the leader, first Britain and
later the U.S. Bilateral ties remained in this
sterile mode till the thaw of two years ago her-
alded by the visit of the French President, Mr.
Jacques Chirac. The Indo-French Forum has
since sought to restore the balance. The impe-
tus that has now been given must move
French business and industry, which had for
historical reasons remained focussed else-
where, to seize the opportunities opening up
in key areas like the infrastructure sector.

The bilateral relationship, driven by the
forces of the market, will be powerfully supple-
mented by warming political ties founded on
an identity of views on the need for a just, new
international order and French recognition of
the global role that India can play. French sup-
port for a permanent seat for India in an ex-
panded, democratised United Nations
Security Council will be welcomed in this
country. Mr. Vedrine’s unambiguous remarks
on the dangerous imbalance of the unipolar
world will find an echo in Delhi.. In a Europe
where France’s centrality is being restored,
thanks to developments around, India will
readily acknowledge the powerful voice of
peace that Paris has always represented. A
multipolar world is a guarantee against hege-
monic tendencies and France, India, China
and Russia, among others, must coordinate
their efforts to achieve this goal.
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few hours before he left for

home after a high profile

visit to New Delhi last week,
France’s minister of external affairs,
Hubert Vedrine, discussed a wide
range of issues of mutual concern to
India and France in the course of
an exclusive interview with The
Times of India. Excerpts from the
conversation with Dileep o \<
Padgaonkar- \\/

—— Q& A\ Hubert Vedrine ——

Q: India is puzzled when some countries, in-
cluding France, call upon it to sign the CTBT
so soon after the US Senate has refused to rat-
ify the treaty. To us, it sounds like a
diktat. Can India not be allowed some time to
enable the international community to ad-
dress its concerns about the CTBT?

A: It is not for the international community to
say whether or not to give India time to do so.
India alone decides what it should do, and
how much time it requires. We must distin-
guish two things: the American Senate did not
ratify the treaty for domestic political reasons.

Its refusal did not emanate from an analysis of
the international situation. However, we have
no reason to follow this domestic argument.
We believe that the treaty is useful for the
strategic stability of the world and that we
need to implement it as if it were already rati-
fied. For all you know, the next Senate could
ratify it. In any case, to say that it is a bad
treaty because it was not ratified would not be
correct.

From India’s point of view, we would like
say the following in a spirit of friendship and
with due respect to India’s sovereignty: India’s
nuclear tests have created a new de facto situ-
ation. This entails new respounsibilities for In-
dia. They obviously include India’s continuing
engagement against non-proliferation. It is for
India to reflect on its responsibilities. India is a
great democracy and conducting such a re-
flection is entirely logical.

The Helsinki Declaration of 1975 explicitly
stated that no border, no line of control could
be altered through the use of force. Can this
principle not be applied to other parts of the
world, including South Asia?

It is difficult to make such comparisons. The
Helsinki Declaration spoke about the invio-
lable character of frontiers. The use of force
was not allowed. Let me point out that bor-
ders were indeed changed in a democratic
manner on account of developments later on.
Bear in mind, too, that this principle was
championed by the Soviets at that time. They
wished to consolidate their grip in their part of
the world. Hence, Helsinki was not meant to
safeguard the intangible nature of borders,
but rather their inviolability.

As a quid pro quo, the Soviets had to accept
the famous “third basket” on human rights.
Doubtless, the Soviets thought that this issue
would not be raised soon, but history took an-
other turn due to the gigantic economic and
political fiasco (in the Soviet bloc).

here is no European position

Is the principle of inviolability applicable
elsewhere? We can stick to certain principles
which are equally set out in the UN Charter.
The essential idea is that there ought to be
peaceful coexistence between countries which
face border conflicts - or others, for that mat-
ter. Everything must be done to prevent the
resolution of such conflicts through the use of
force, and escalation must be avoided at all
costs. Solutions must be found for each region,
for each situation, to reduce tensions. If the
Soviet Union and the West succeeded in hav-
ing a policy of coexistence and of detente even
when their ideological conflicts had reached
their apogee, there is no reason why this can-
not happen in other parts of the world. No
other case was as complicated as this one.
Elsewhere, too, we can find examples of
modalitigs that were worked out for peaceful
neighbourliness. We can find ways and means
to preventescalatlon and conduct bilateral or
other dialogues to overcome obstructions.
France hasa great deal of experience of com-
bating terrprism. She has extended co-opera-
tion to couptries which have had to face this
menace. Dq India and France have something
to share on this count at both the operational
and technolégical levels?

France is indeed engaged in the fight against
terrorism, if only because France has been a
victim of terrorism. It has co-operated with
other countries to exchange analyses, infor-
mation and, by and by, much else besides. This
is one aspect. There is another. Terrorism al-
most invariably arises from a badly managed
political situation. At the genesis is a tragedy, a
problem. This in no way means that terrorism
can be excused. It cannot, because terrorism is
blind in the way it strikes at people. But there
can be an explanation. It is, therefore, for the
political class to.examine the source of terror-

as such on Kashmir’

ism, its causes, its roots. We are ready to ex-
change analyses with India which will enable
us to overcome terrorism in any part of the
world.

Madeline Albright has been quoted as say-

ing that Pakistan is now the transit point for
terrorists. Many observers are also alarmed by
recent developments in that country. How do
the French evaluate this situation?
We have already expressed our concerns
about the situation in this entire region. Pak-
istan’s support to the Taliban., its policy vis-‘-
vis Afghanistan, and developments within
that country, are a source of worry for us.
However, it is in the interest of everyone - the
big five, India itself - to see that nothing is
done which could aggravate the situation in
Pakistan.

As far as relations between India and Pak-
istan are concerned, we feel that the Shimla
agreement and the declaration adopted in La-
hore — especially the spirit in which it was
adopted - opens an extremely encouraging
path, despite what happened later, particular-
ly Kargil. We hope that the process, which be-
gan in Lahore, continues. The responsibility
for breaking the impasse lies. first and fore-
most, with India and Pakistan together. This
alone will minimise the consequences of the
situation and help to take confidence-building
measures and eventually to settle the funda-
mental issue. We are equally well disposed to
all other forms cf actions and initiatives, which
can improve matters. Meanwhile, let me re-
peat, it is in nobody’s interest that Pakistan be
further destabilised.

Has there been any reflection in Europe
about the fundamental issue between India
and Pakistan?

There is no European position as such on this
issue. There is no European initiative. Howev-
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er, there is an exchange of information
and analyses. We share the same con-
cerns. Obviously, we hope that things do
not deteriorate further. If India and Pak-
istan both desire a European initiative, we
would obviously be open to the idea. But
no such desire has been formulated in
these terms so far.

Both India and France are committed to
building a multipolar world, even if the
concept of multipolarity is still at a forma-
tive stage. Both believe that international
institutions need to be suitably restruc-
tured to régulate the emerging world or-
der. Along which lines should the dia-
logue begun in New Delhi proceed?

India and France are particularly well
placed to have an exchange at the intel-
lectual, political and diplomatic levels on
this subject. It is not enough to speak
about an aspiration for a multipolar
world. We must reflect on how such a
world can emerge. Significant in this re-
gard was the seminar just held in New
Delhi. The seminar itself, as well as the
speeches that my Indian colleague and [
made on that occasion, testifies to our de-
cision to move further along this path. A
multipolar world would not automatically
be a better or more stable world. We must
think about ways and means of creating
conditions in which the world can become
better balanced and more co-operative.
India and France, I believe, should contin-

ue to think together along these lines.

Another subject which has not been
touched upon until now relates to relations
within a multipolar world. When one speaks
on this, one has in mind a certain number of
poles. You cannot pinpoint them in advance
because such things are not decided by de-
cree. Ground realities, history and geo-politics
will be the arbiters. At any rate, the poles will
be few in numbers. But here is the rub. There
are close to 200 countries in the world, hence,
one would need to find a harmonious balance
between these few poles of tomorrow, on the
one hand, and, on the other hand, multilateral
functioning, i.e., relations between all coun-
tries taken together. This, too, was a somewhat
new subject which had not been entirely ad-
dressed so far.

We must now carry forward thinking along
these lines. France and India are well placed
do so on account of their intellectual and geo-
political affinities. This reflection could be use-
ful to other poles as well, including, in the first
place, the United States. I would like to em-
phasise that whatever we say on this subject of
multipolarity is never inspired by a spirit of
animosity or aggressivity. We have also con-
ducted discussions with the United States on
the subject. No matter what happens, the
United States will remain a predominant
country. The interest of the United States is to
find a place for their international policy in
the wider policy of a multipofar world.

Do you think the time is right to bring to-
gether the existing poles and the potential
poles to deepen the dialogue on multipolari-
ty that was just conducted in Delhi?

I do not think that this is possible in its pre-
sent form. It is difficult to draw up a list of par-
ticipants. In some cases, the choice is obvious.

In many others, it is not. There are no institu-
tions, which can conduct the two exercises si-
multaneously. One exercise concerns the re-
form of the UN Security Council. The Council
appears to be a bit disjointed in relation to to-
day’s world. It needs to be made more effec-
tive, more responsive to present day realities.

The other exercise is to pursue reflection on
international financial institutions, and on
geo-political issues. Some day, these various
initiatives are bound to converge.

France has been deeply attached to her sover-
eignty and has defended her capacity to take
decisions in an autonomous fashion. How has
she reconciled this with the construction of
the European Union? It could not have been
brought about without a certain amount of
erosion of sovereign prerogatives.

The construction of Europe is an altogether
novel experience. It has no parallel in the his-
tory of the world. It involved ancient countries
such as France and Great Britain which have
been proud of their sovereignty. But these
countries reached the conclusion in the light
of their tragic history that it was absolutely vi-
tal to abandon the narrow nationalist ap-
proach. Such an approach always leads sooner
or later to violence and conflict.

There was also a collective awareness in
these countries that they needed to come to-
gether at the economic and monetary levels.
And it is on this score that they had to face the
question of sovereignty. However, the ques-
tion did not arise quite in the way it did in the
past - that is to say, that the issue was not
whether sovereignty had to be preserved or
abandoned,

At stake was to find out the best possible
way to exercise sovereignty. Take the mone-
tary issue. Given the evolution of the world,
the equation of economic forces and the key
role of the American dollar, it was clear that
sovereignty from the European point of view
was a formal one. It was a make-believe sover-
eignty. This was true even for Germany. It is to
the credit of Chancellor Kohl that he ac-
knowledged the limitations of maintaining the
Mark zone. All of this did not add up to aban-
doning sovereignty. Quite the reverse was the
case. The endeavour was to find ways to exer-
cise in common real, as opposed to formal.
sovereignty. Hence, the Euro. Each country
found a bit of its sovereignty reflected in this
common european currency. Such, however, is
not the case in all fields. There are areas where
national sovereignty still matters. If European
countries sought to exercise it in common in
all matters, they would operate at a low com-
mon denominator. The French do not wish to
do so. We do not wish to cede our sovereignty
for the sake of a poor synthesis.

For all these reasons, European construc-
tion is a novel experience. You find elements
in it which are almost of a federal nature. This
is reflected in the Euro. In other areas, states
have kept all their prerogatives to themselves.
It is on this basis that they cooperate with one
another.

Finally, you have several intermediary lev-
els of co-operation. This novel experience, far
removed from the classical categories of con-
stitutional law, could be of some interest to
other groups of countries in the werld.
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Re enter the first
vimeespet COLONIZETS

summit in Lisbon

will smoothe the way
for India to be
perceived as a global
partner by the EU "\,

midst all the hype about tRe

imminent trip to India b

the United States president,

Bill Clinton, and the atten-

tion showered on visiting
leaders of two emerging democracies —
Indonesia and Nigeria — a curious, but
potentially historic diplomatic initiative
has been largely lost sight of.

All roads from Raisina Hill are lead-
ing to Lisbon. One and a half years ago,
the president, KZR. Narayanan,
launched this initiative when he visited
Portugal. the very first Indian head of
state to set foot on Portuguese soil. Only
four months had then elapsed since the
Bharativa Janata Party-led government
openly declared that India was no longer
a closet nuclear weapons power.

But the major effort to build bridges
with Lisbon had to be interrupted be-
cause of the fall of the Atal Behari Vaj-
payee government, Kargil and the Lok
Sabha elections.

Indian diplomacy is replete with in-
stances of well-imeaning initiatives
which have fallen by the wayside even
before these could unfold. It is to the
eradit of South Block under Jaswant
Singh's stewardship that the effort to
create a new partnership with Portugal
was once again picked up after political
v in New Dethi was restored
b neh fresh elections last year.

f.isbon in what promises to be the

first in a series of high level ex-
changes culminating in a trip at the end
of June by the Indian prime minister
fyimseif. Between visits by Singh and Va-
jpavee. the prime minister’s national se-
curity advisor, Brajesh Mishra, will visit
(Lisbou and senior officials of India and
the European Union, now under the Por-
tuguese presidency, will meet in New
Dethi.

The last of the above events will set
the stage for the first India-EU summit,
which is what Vajpayee’s visit to Lisbon
will be all about. The idea behind the
curmmif is that it will place India on par
with nwe other Asian powers, Japan and
Chona, gut withit?

In 4 few weeks, Singh will travel to

The EU has annual summits with

Both Japan and China and in the run-up
(o its presidency of the EU, Portugal pro-
posed that a similar exercise should be
uldertaken with India as well. This sug-

sestion by Lisbon met with stiff opposi-

‘ Portugal knows
not just India; it knows
Asia for well over
five centuries ,

tion, not unexpectedly, from nuclear
evangelists within the west European
bloc.

It is an irony that while some Euro-
pean governments which have a duplici-
tous record of nuclear non-proliferation
and disarmament fiercely opposed the
proposal for a EU summit with India, the
idea itself came from Portugal, which is
totally non-nuclear.

Portugal does not allow nuclear
weapons to be stationed on its territory
and does not allow North Atlantic
Treaty Organization’s nuclear weapon-
ry-related acts on Portuguese soil. Portu-
gal has no nuclear programme of any
kind: it does not even have a nuclear
power station.

If anyone, therefore, deserves credit
for the first India-EU summit which has
already raised high expectations, it is
the foreign ministry of Portugal. But
having arranged Vajpayee’s potentially
landmark summit with the most dynam-
ic economies of Europe, Portugal’s fight
on behalf of India is only half won.

Those European governments which
are opposed to the idea of deepening ties
with India have given in to Portugal, but
only temporarily. They have agreed to

the proposal to have Vajpayee over in
Lisbon tomeet EU leaders, but only asan
exception. They insist that this should
be a one-time event and that it should not
be institutionalized like the annual EU
summits with Japan and China.

The impression is unavoidable that
European nuclear evangelists have
merely indulged Portugal and those in
the EU who have been supporting Lis-
bon’s proposal for an India-EU summit.
At the first opportuniiv they will scuttle
the initiative.

Actually. if India 1s keen on consoli-
dating its links with the EU, South Block
has a year to follow up on the initiative
by Lisbon. Portugal will be followed into
the EU presidency by France, which can
be counted on by New Delhi for support.

The test of EU's institutional com-
mitment to India will come under the
Swedish presidency. which will begin in
January next year. Sweden is one of the
countries which have taken a hard line
on the Indian nuclear tests, notwith-
standing itsown record in arms prolifer-
ation through its huge defence conglom-
erates.

owever, to look at India-EU ties
H,merely through the prism of nu-

clear non-proliferation is self-de-
feating. Alreadv. Europe is India’s
biggest trade partner. India and Europe
also share common interests in areas
such as anti-terrorism. environment
and the drive to check drug-trafficking,
to mention a few areas of common inter-
est. Inasense, it is fortuitous that the ini-

tiative to further institutionalize India’s
relations with Europe has come under
the Portuguese presidency of the EU.
Portugal knows not just India: it knows
Asia for well over five centuries.

To fully grasp Portuguese sensitivity
towards Asia, one only has to compare
Macau’s transition from Portuguese
sovereignty to that of China with the
way Britain handled — or mishandled —
the return of Hong Kong to Beijing.
China and Portugal agreed to end the lat-
ter’s rule in Macau in 1987 and subse-
quently completed the process of transi-
tion without acrimony over a 12-year pe-
riod.

Unlike the British, the Portuguese
never interfered, throughout history, in
the internal affairs of China. Nor did
they mount expeditions to the mainland.
A more recent example of Portuguese
maturity in dealing with Asian prob-
lems was its role in East Timor.

Thanks to Lisbon’s perseverance and
its deft diplomacy, the United Nations
recognized Portugal as the administra-
tive power in East Timor till the end of
the long dispute over the territory’s fu-
ture.

o doubt, this helped, but the ease
Nwith which the peacekeepers

were put in place in East Timor
after the referendum had a lot to do with
the way the Portuguese, with their inti-
mate and deep knowledge of Asia, han-
dled their role in the crisis. It took only
15 days for a peacekeeping force to be
created for East Timor. It took a year for
some sort of force — albeit not UN —to
be deployed in Kosovo and even longer
in Bosnia.

The Portuguese successes in Asia ac-
tually have a lot to do with their study
and understanding of Asian history Un-
like in the rest of Europe, the work of
Portuguese historians on Asia has not
been Eurocentric. Many of them have
lived a lifetime in Asia to gain a deep un-
derstanding of what makes Asians tick.

Based on such understanding, Portu-
gal — and the EU under Portuguese
presidency — is now addressing the key
question of why Europe’s relations with
Asia are not assertive enough. Indeed,
that has been the logic of Lisbon's un-
remitting campaign to host the India-EU
summit.

No doubt, India has excellent bilater-
al relations with a number of European
countries. But at a time when Europe is
well on the way to total integration, it is
important for New Delhi to have the EU
view this country as a global partner.

Vajpayee’s proposed summit in Lis-
bon with the EU offers an unprecedent-
ed opportunity to achieve jnst this. The
way towards such an objective is
smoother with Portugal in Europe’s dri-
ving seat than it would have been under
the EU presidency of any other country.
1t is for the top-level Indian visitors who
will be travelling to Lisbon in the com-
ing months to seize this opportunity
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spokesman declined to comyent, /ﬁons was a swuie

‘Exercise aimed at stréﬁg{hegilg

Indo-French military ties™

~

W

The Times of India News Servica /. ).‘J‘ixmd provide an opportunity to both the
t

MUMBALI: Thirty-seven-year-old aircra
carrier ‘Foch’, which is a part of the French
nuclear force, will be among the French naval
ships to participate in a major Indo-French
naval exercise scheduled to be held in the
Arabian Sea on Monday and Tuesday.

Although French naval officials refused to
discuss the ship’s nuclear capability, a
brochure distributed to mediapersons on
board the airctaft carrier on Thursday said it
had what was known as a “prestrategic nu-
clear capability and was also a part of the
French Strategic Nuclear Dissuasion.”

Addressing mediapersons on board the
aircraft carrier, flag officer commanding of
the French naval task force Rear Admiral
Francois Cluzel said the primary aim of the
two-day exercise was to strengthen military
co-operation between India and France. “It
will also lead to an exchange of knowledge
between the naval personnel of both the
countries,” he said.

According to him, the French naval task
force would consist of the anti-aircraft frigate
‘Duquesene’,  anti-submarine frigate
‘Tourville’, repair and maintenance ship
‘Jules Verne’, and the aircraft carrier ‘Foch’.

Indian Navy will be represented by three
ships and a submarine. Describing Indian
Navy as one of the major navies in the Indian
Ocean, Rear Admiral Cluzel said the exercise

navies to demonstrate their anti-submarine
and anti-aircraft warfare capabilities and
evaluate the performance of their aircraft.

Aircraft carrier ‘Foch’, which will be
phased out of the French navy this year, was
part of the Kosovo operations last year.
“Foch has served as an important instrument
of French diplomacy during numerous na-
tional crisis,” he said.

On board are 12 super-Etendard fighter
bombers equipped with laser-guided bombs,
three Etendard reconnaissance aircraft
which are used for gathering intelligence and
assessing battle damage, six Alize surface pa-
trol aircraft and assault helicopters and two
Alouette helicopters.

It is a virtual city with 2,000 men on board.
The ship has facilities like post office, saloons,
libraries and laundry services. It has a TV stu-
dio which is capable of producing and broad-
casting programmes made on the ship. About
300 tonnes of fresh water are consumed
everyday in the ship which is produced by de-
salinising sea water.

According to Rear Admiral Cluzel, the
French task force had set sail from Toulon in
France on January 15 and would be deployed
in the Indian Ocean and South Atlantic
Ocean till April 30. He stated that one of the
aims of the deployment was to train the naval
aviation group to project power overseas for
long periods of time.
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~EU, India set to intensify

(-
Ranvir Nayar FL\

BRUSSELS 10 JANUARY 7
DIA AND the European
nion (EU) are set to intensi-

y bilateral contacts with a
string of meetings of the working
groups on agriculture, textiles,
telecommunications and customs
cooperation expected to be held
in early February.

The working groups were set
up by the Indo-European Com-
mission (EC) joint commission.
The working group on agricul-
ture already has a full agenda
for the inaugural meeting.

While India is keen to
bring up issues like gelatine and
buffalo meat exports into the EU,
the Europeans are keen to dis-
cuss the ban on exports of raw
hides and skins from India.

India also wants to raise the
issue of market access for its tea,
coffee, honey and chocolate. It
wants the EU to increase the quo-
ta of Indian sugar exports to the
Union members.

~India is competing with sugar
imports from the Africa-
Caribbean-Pacific or ACP coun-
tries which are favoured by the
EU in farm imports.
The Europeans also want to

il

bring up the issue of mushroom
and garlic exports from India,
which reportedly registered un-
usual gains last year. The exports
of garlic from India were up 300
per cent in 1999, three times as
much as the quota for Indian gar-
lic, prompting the Europeans to
suspect that the growth may be
more due to re-exports from Chi-
na than India’s own production.
The textiles working group
too will have its plate full. India
and the EC, the EU’s executive

GROUP DISCUSSION

arm, are yet to recover from the
debacle over the EC’s failure to
extend exceptional flexibilities
for Indian textile exports earlier
in December.

The issue is expected to ran-
kle the Indians during the work-
ing group meet even though the
EC claims that it did everything
in its power to convince the 15
E.U. member states to grant the
flexibilities to India.

At the working group meet-
ing, EC will raise the issue of
renegotiating the memorandum
of understanding (MoU) which
has governed the bilateral textile

3P¥ NSIAM ARE

11N

bilateral contacts via meets:

trade for the last four years. The:
EC says the fiasco over the ex-;
ceptional flexibilities would not

have happened had the MoU
been renegotiated. It is hoping In-

dia would agree to a renegotia-

tion since after the notification of

the bound import tariffs by India

on December 1, the structure of

the current MoU would need to

be updated.

The two sides will also look
for better market access for their
textile products as well as a fur--
ther reduction of import tar-.
iffs Dby either side.

The telecommunication
working group will hold a video--
conference at around the same
time as the working groups on
agriculture and textiles. The oth-
er working groups, including on-
environment and customs coop- .
eration, are also expected to hold
their first meetings before the
joint commission meets in New
Delhi in early April.

The joint commission is ex-
pected to discuss the results of
the meetings of the working
group and consider and approve#
some of the decisions made dur-
ing those meetings. .

—IANS
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| -German team scouting for
tie-ups in high-tech ventures

By Our Special Co?rg })ndentmﬁcgaomics, Transportation and

NEW DELHI, JAN. 28. A high}-level ec-
onomic delegation froth Rhein-
land-Pfalz, a German State, is
here on a week-long visit to assess
opportunities and enter into tie-
ups in high-tech are§.

The delegation mniet officigls
from the Ministries of Indus
and Information Technology to
discuss the difficulties faced by
the business community of the
State in entering the Indian mar-
ket, Mr. Guenter Eymel, State Sec-
retary of the Ministry of

Agriculture, said at a news confer-
ence here today.

The State is also keen on bilat-
eral trade and investment be-
tween small and medium
companies. To provide impetus

e to the move, a delegation of these

companies is planning a visit next
year, Mr. Eymel said.

According to the Europ
Union’s statistics office, Rhein-
land-Pfalz ranked among the EU’s
top 10 regions as far as high tech-
nology and leading-edge technol-
ogy was concerned, he added.
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